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SUBJECT: RULE 104 C II OF THE GENERAL RULES AND
REGULATIONS
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On July 27, 1988, we sent a memorandum to all operators to explain thas
Divizion's procedures {or ensuring compliagce with the above ruls in handiing
spplications for additional wells on existing proration units. The procedures
are primarily applicabls in unprorated gus pocis.

The final parugraph of the July 27 memo reads as follows:

"Applications for additonal wells on existing prorstion units will be
approved only on ths understanding that upon completion of the
well the operstor shall alect which well will be produced and which
will be abandoned. Application to produce both wells will be
spproved only after notics and hearing and upon

evidence that the applicant's correlative rights will be impaired
uniess both wells are produced.®

Additional explangtion of the intent of tha above parugraph is get gut below:

Application to produce both wells continuonsly and concurrently will be
approved only after notce end hearing and upon compeiling evidence that
thanpgémnt's correlstive rights will be impeired unless both walls are
produced.

Requests to producse the wells aitarnataly (cna well shut-~in while the
other produces) meay be submitted for sdministrative handling. The
request should gat out the length of ths producing and shut-in cycies for
each well (a ons month minimum is suggested), the proposed method for
eusuring campliancs with the proposed producing and shut-ir scheduiss,
and the reasons for ths requast. Notice should be provided to oifset
operators in ths ugpual manner, tijowing s 20-dzy waiting period. Ths
gf&%%abmﬂdhmtm&nm?eﬁtbnwpywmappmmu
ce.
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