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ROBERT LANDRETH 
ROBERT LANDRETH 

Santa Fe Energy Resources, Inc. 
APR 1 7 

April 11,1997 

Robert Landreth 
505 N . Big Springs #507 
Midland, TX 79701 

RE; Gas Marketing Agreement 
t f ^ a c h p Unit No. 2 Y ^ 

Sec 29-T-22S, R-34E' 
Lea Co., N M 
Robert Landreth's Working Interest: 9375% (BPO 300%) 

37.50% (APO 300%) 

Dear Mr. Landreth: 

Santa Fe Energy Resources, Inc. (Santa Fa) as operator of the above-mentioned property, 
notwithstanding anything to the contrary in any other agreement between Santa Fe and Robert 
Landreth (bisreiriafter referred to as "Owner") hereby agrees to sell Owner's share of gas 
produced from such property (the "gas") subject to the following terms and conditions: 

2. 

As an accommodation and not an obligation, ̂ Santa Fe will use its best efforts to sell Owner's 
share of the gas at the ciu'ieui mat l e i price, less severance taxes and any applicable 
transportation/garnering charges. Owner agrees to accept this price without recourse against 
Santa Fe, Should the purchaser of the gas refuse to pay for all or part of the gas sold and 
delivered, Santa Fe wil l use its best efforts to obtain payment, but shall not be liable to Owner 
for any gas sold and delivered to a purchaser unless Santa Fe receives payment for same. This 
Agreement contemplates the " I n of Owner's gas under the same terms and conditions as Santa 
Fe sells its gas. 

Owner authorizes Santa Fe to make nominations and negotiate, execute and administer on 
Owner's behalf any documents that are deemed appropriate to market such gas, provided 
however, Santa Fe shall noc commit or dedicate Owner's gas under any agreement with a term 
in excess of one (1) year. 

Santa Fe shall pay or tender or cause to be paid or tendered all lease burdens including, but not 
limited to, royalties, overriding royalties, and all applicable transportation/gathering charges 
and severance taxes that may become due under the terms of any sale on behalf of Owner. 
Hcwever, $ana Fe shaJl-have^e^iabgTiy-to-Qwn^-fQr^ to make niLtender any snch 
payment. Santa Fe wil l remit directly to Owner one hundred percent (100%) of the net 
proceeds (less the applicable transportation charges and severance taxes set out above and any 
other costs associated with the production and sale of the gas) received from the disposition of 
the gas after payment of all lease burdens including, but not limited to, royalty and overriding 
royalty obligations. 

4. Volumes attributable to the proceeds paid or credited to Owner hereunder shall be treated as 
volumes taken and said by Owner, and not as volumes taken and said by Santa Fe, for all 
purposes, "including, without limitation, accounting under any statue, role, regulation, ardor ar 
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common law requiring such accounting, and accounting to royalty owners, overriding royalty 
owners and any other person or entity entitled to such accounting. 

5. Owner agrees to indemnify, defend, and hold Santa Fe harmless from and against all suits, 
liability, fines or penalties, 'tem»"id? and/or claims of any kind that arise out of or are related TO 
operations under this Agreement mcluding, but not lnnited to, claims by government 
authorities, owners of royalty, overriding royalty, working interest or other interest. Owner 
further agrees to hold harmless, mdemnify, and reimburse Santa Fe far all imbalance penalty 
charges attributable to the gas sold by Santa Fe hereunder and imposed on Santa Fe by any 
purchaser or transporter of the gas. 

6. Owner represents and warrants that the gas is not subject TO any existing dedication, that Owner 
possesses all power and authority to enter mm this Agreement, and that Owner has me right to 
sell the gas to any parry designated by Santa Fe. Owner also warrants mere are no adverse 
claims to the gas and indemnifies and holds Santa Fe harmless from all suits, actions, debts, 
accounts, costs, losses, and expenses arising from or out of adverse claims of any party to the 
gas. 1 

This Agreement shall become effective with dale of first sales provided gnn1? Fgjs in rr^ptnf 
an executed copy of this Letter Agreement wfmia 60 days of sach datajfEimer party may 
termirtate_ttlis_Agreement by paving tbe other party at least th jrty (Md) rfoysnmorwritten notice. 

faded that any contracts for the sale of gas executed by Santa ~Fe on Owner's behalf prior to 
the effective dale of such termination shall continue in full force and effect until the expiration 

3^- af such contracts. This Agreement shall not be assigned or conveyed wimout the prior written x 
consent of the other party. 

If the foregoing conditions are acceptable, please so indicate by signing in the space provided below L^--s>^r* \W 
and retaining one original of this Agreement to the undersigned. To facilitate our administration of * 
these-sales, we would appreciare your response within ten (10) days fronx receipt of this Agreement. ^ 

j^y^r arW 

day of CwJl 19Tl Y^'^'V? l4..\o 
\ . tr^~3 

Shonld yon have any questions please contact Sharon Miller at (713) 507-5739. ^ a ^ s U v x A x ^ 

Smcewrft 

Dianne Li-
Manager, Gas 

ACCEPTED and AGREED to this \% 

Robert Landrsth 

Thle: CNA.*— 

\J\\ 

S3. P a c . ^ - Z S "7i3-2^-?-r^ 

V^-'-fTl+.V^- -<y%) ~ 1^2. x JH^S 


