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V i a Fax and U.S. Mail 

L o r i Wrotenbery 
O i l C o n s e r v a t i o n D i v i s i o n 
2040 South Pacheco S t r e e t 
Santa Fe, New Mexico 

Re: Case No. 11985 (de n o v o ) ; A p p l i c a t i o n o f Saga Petroleum, 
L.L.C. f o r an un o r t h o d o x gas w e l l l o c a t i o n , Eddy County, 
New Mexico 

Case No. ; A p p l i c a t i o n o f Saga Petroleum, L.L.C. f o r 
compulsory p o o l i n g , Eddy County, New Mexico 

Dear Ms. Wrotenbery: 

Saga Petroleum, L.L.C. ("Saga") has r e q u e s t e d t h a t t h e above 
p o o l i n g a p p l i c a t i o n be c o n s o l i d a t e d f o r h e a r i n g w i t h Case No. 11985 
(de n o v o ) , w h i c h i s scheduled f o r t h e October 15, 1998 Commission 
h e a r i n g . OXY USA I n c . ("OXY") o b j e c t s t o c o n s o l i d a t i o n , f o r t he 
f o l l o w i n g reasons: 

1. Both Saga and OXY (a p a r t y o f r e c o r d ) have agreed t o 
d i s m i s s t h e de novo a p p l i c a t i o n . See l e t t e r f rom OXY t o 
Saga a t t a c h e d h e r e t o as E x h i b i t A. T h e r e f o r e , t h e r e w i l l 
be no Commission h e a r i n g w i t h which t h e p o o l i n g 
a p p l i c a t i o n can be c o n s o l i d a t e d . 

2. OXY i s c u r r e n t l y i n d i s c u s s i o n s w i t h Saga on a p o t e n t i a l 
f a r m o u t o f OXY's acreage i n t h e w e l l u n i t a f f e c t e d by the 
p o o l i n g a p p l i c a t i o n . I f these d i s c u s s i o n s are not 
s u c c e s s f u l , t h e p o o l i n g case may w e l l be c o n t e s t e d , and 
OXY b e l i e v e s i t b e s t t o proceed i n t h e normal f a s h i o n , 
w i t h t h e f i r s t h e a r i n g i n f r o n t o f a H e a r i n g Examiner. 

3. Tom K e l l a h i n w i l l be h a n d l i n g t h e h e a r i n g on b e h a l f o f 
OXY. Mr. K e l l a h i n has been o u t o f town t h e p a s t two 
weeks, and w i l l n o t r e t u r n t o h i s o f f i c e u n t i l October 
1 2 t h . Thus, he w i l l have i n s u f f i c i e n t t i m e t o prepa r e 



f o r the case. I n a d d i t i o n , c e r t a i n OXY personnel have 
scheduling c o n f l i c t s on October 15th. 

Based on the foregoing, OXY requests t h a t Saga's motion t o 
consolidate the above a p p l i c a t i o n s be denied, and t h a t Saga's 
po o l i n g a p p l i c a t i o n be set f o r the appropriate Examiner hearing. 
Thank you. 

Very t r u l y yours, 

j -

rJames Bruce 

Attorney f o r OXY USA Inc. 

cc: W i l l i a m F. Carr ( v i a fax) 
W. Thomas K e l l a h i n 
Richard E. Foppiano ( v i a fax) 
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