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December 18, 1998 

Hand Delivered 

David R. Catanach 
O i l Conservation D i v i s i o n 
2 04 0 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: Case 12061 ( A p p l i c a t i o n of Devon Energy Corporation 
(Nevada) f o r Lease Commingling) 

Dear Mr. Catanach: 

Regarding the above case, enclosed are an o r i g i n a l and two copies 
of the f o l l o w i n g : 

E x h i b i t 1: The Sundry Notice f i l e d w i t h the BLM, i d e n t i f y i n g 
the w e l l s and pr o p e r t y i n v o l v e d . 

E x h i b i t 2: An a f f i d a v i t by Devon's engineer, s t a t i n g t h a t 
there are no c o m p a t i b i l i t y problems between production from 
the Red Lake Queen-Grayburg-San Andres Pool and production 
from the Glorieta/Yeso formations. 

E x h i b i t 3: An a f f i d a v i t of n o t i c e . Notice was given t o a l l 
working, r o y a l t y , and o v e r r i d i n g r o y a l t y i n t e r e s t owners. 
I n t e r e s t ownership i s uniform i n each lease from the top of 
the Queen formation t o the base of the Yeso formation. 

E x h i b i t 4: Production data from the G l o r i e t a and Yeso 
formations i n t h i s area. Production from these formations i s 
marginal, which i s why Devon would l i k e t o use the same tank 
b a t t e r y i t uses f o r Red Lake Pool production. (Only one copy 
of t h i s e x h i b i t i s enclosed.) 

Devon has received approval on a number of surface commingling 
a p p l i c a t i o n s i n t h i s same area over the l a s t few years. Enclosed 
i s a hearing t r a n s c r i p t from one of the cases. 
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Please c a l l me i f you need anything f u r t h e r . 



Very t r u l y yours, 

'James Bruce 
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