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NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau •• 

ADMINISTRATIVE APPLICATION COVERSHEET 
THIS COVEMrfEFT IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIOl^rtO DIVISION «ULE,S AND RE^UtjCljlONS 

Application Acronyms: 

3HS"tO DIVISION RULES AND REO^HjLjjlC 

[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location) 
[DO-Directionai Drilling] [SD-Simuitaneous Dedication] 

[OHC-Downhole Commingling] [CTB-lease Commingling] [PLC-Pool/Lease Commingling] 
[PC-Pooi Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 
[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increaj 

[EOR-Quaiified Enhanced Oi! Recovery Certification] [PPR-Positive Pro 

TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Directional Drilling 

• NSL / ^ N S P Q D D QSD 

AUG 2 5 1998 ; 

' i J * 
OIL CONSERVATION DIV s:0 n 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • C T B • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • P M X QSWD QlPI • EOR • PPR 

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
[A] • Working, Royalty or Overriding Royalty interest Owners 

[3] Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] • Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bur*au o* Land Management • commissioner of Public Lar.os. Sta» land O f f l ^ 

[Ej ^jS^For all of the above, Proof of Notification or Publication is Attached, and/or. 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

1 hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations of the Oi! Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, 
Rl, ORRI) is common. I further verify that all applicable API Numbers are included. I understand that any 
omission of data, information or notification is cause to have the application package returned with no action 
taken. 

/ 
^ J ^ ^ B J v ^ i r t r F N o t * : Statement must be completed Sly mn .ndividuai w i * •Jpervleorv c«p«caty, / 
P.O. BOX 1056 / / 

SANTA FE, NM 87504 

Print or T>pe Name Signature Title j ^ ^(jZ^l' VaXe 



JAMES BRUCE 
AHuRNEY AT LAW 

POST OFFICE BOX 10: 
SANTA Ft, NFW M-N ) -v 504 

SUITE B 
;v/ OLD SANTA FF T K \ I L 
SANTA FK. NEW ME-XXO -0501 

i.Vlri! 98V 
(:.!)f» 9K2-2i5i (F îX; 

Augus t 25, 1998 

Hand D e l i v e r e d 

M i c h a e l E. S t o g n e r 
O i l C o n s e r v a t i o n D i v i s i o n 
2040 South Pacheco S t r e e t 
Santa Fe, New Mexico 87505 

Dear Mr . S t o g n e r : 

T h i s l e t t e r i s s u b m i t t e d i n response t o y o u r l e t t e r o f Augus t 13, 
1998 addressed t o M a l l o n O i l Company ( " M a l l o n " ) , r e g a r d i n g i t s 
a p p l i c a t i o n f o r a d m i n i s t r a t i v e a p p r o v a l o f an u n o r t h o d o x gas w e l l 
l o c a t i o n f o r t h e f o l l o w i n g w e l l : 

J i c a r i l l a 464-30 W e l l No. 10 
API No. 30-039-25788 
1700 f e e t FNL & 800 f e e t FWL (Lo t 2) 
§ 3 0 , Township 30 N o r t h , Range 3 West , NMPM 
R i o A r r i b a Coun ty , New Mex ico 

The w e l l was d r i l l e d under D i v i s i o n A d m i n i s t r a t i v e Order NSP-
1786 (L) , i s s u e d f o r t h e East B i a n c o - P i c t u r e d C l i f f s f o r m a t i o n . 1 

However, t h e San Jose and N a c i m i e n t o f o r m a t i o n s a re t h e p r o d u c i n g 
f o r m a t i o n s . B o t h f o r m a t i o n s a re s u b j e c t t o s t a t e w i d e r u l e s , w i t h 
160 ac re w e l l u n i t s , and w e l l s t o be l o c a t e d no c l o s e r t h a n 790 
f e e t t o t h e o u t e r boundary o f t h e w e l l u n i t n o r c l o s e r t h a n 130 
f e e t t o a q u a r t e r - q u a r t e r s e c t i o n l i n e . 

A t t h i s t i m e , p u r s u a n t t o D i v i s i o n Rule 1 0 4 . P . ( 2 ) , M a l l o n r e q u e s t s 
a p p r o v a l o f a n o n - s t a n d a r d gas s p a c i n g and p r o r a t i o n u n i t f o r t h e 
w e l l c o n s i s t i n g o f L o t s 1 , 2, and t h e NE^ {WA e q u i v a l e n t ) o f 
S e c t i o n 30, c o n t a i n i n g 246 .46 a c r e s . 2 A t t a c h e d as E x h i b i t A i s t h e 

I have been i n f o r m e d t h a t t h e l o c a t i o n was a l s o a p p r o v e d b y D i v i s i o n Orde r 
No. R-8774 . I have n o t r e v i e w e d t h a t o r d e r . 

y I have been i n f o r m e d t h a t M a l l o n has d i s c u s s e d t h i s p r o p o s e d w e l l u n i t 
w i t h t h e D i v i s i o n ' s A z t e c o f f i c e , w h i c h has no o b j e c t i o n . 



Form C-102 f o r the w e l l , marking the w e l l l o c a t i o n and o u t l i n i n g 
the proposed w e l l u n i t . The non-standard u n i t i s necessitated by 
a v a r i a t i o n i n the United States p u b l i c land surveys: Section 30 
i s comprised of Lots 1-6, the NE%, and the WASECA, c o n t a i n i n g 519.21 
acres. Approval of the non-standard u n i t means the unorthodox 
l o c a t i o n i s no longer necessary. 

Attached as E x h i b i t B i s a land p l a t of the area. Sections 29-32 
are owned and operated by Mallon, and r o y a l t y and o v e r r i d i n g 
r o y a l t y ownership i s common i n those sections. The acreage 
immediately t o the west of s e c t i o n 30 i s operated by Robert L. 
Bayless, who has been n o t i f i e d of t h i s a p p l i c a t i o n by c e r t i f i e d 
m a i l . A copy of the n o t i c e l e t t e r i s attached as E x h i b i t C. 

Based on the foregoing, Mallon requests approval of the above non­
standard gas spacing and p r o r a t i o n u n i t . Please c a l l me i f you 
need anything f u r t h e r on t h i s matter. 

Very t r u l y yours, 

James Bruce 

Attorney f o r Mallon O i l Company 

-2-



AUG-24-99 MOM 01:28 PM MfillQN OIL umrtmx 

t>i»««r un, trtoite, M.U. itMM'U'fit 

1IST1W.-T Ml 
m<j Rio Draiii Sd . *«H«. K M. 07410 

liisUuctloiis un ItacU 
"ubmll lo ApproiirUVc DliUict Office 

8 U U - < Copies 
OIL CONSERVATION DIVISION FM U M « - a Copi«* 

P.0, ROGfi 
SanU F«. Nil OTfiiH-anRft - n M I N D E D REPORT 

Wl!,!, LOCATION AND ACREAGE DEDICATION I'LAt 
; 1 H u m U r 

30-039-257110 Jw i lA .a t Cabresto e«n>onr San Jose 

JICARILLA 4 6 4 - 3 0 

'fmnni S«* 

013925 

'Opo r t l o r Hos i i 

MALLON OIL CO. 

10 

7230 

''Hollom Itale Location ? 

Ul. or U l 06 Se' (.on T«wT,ir>ij> \ fUufs | U t Ida i .'r«n tt>» Horth/Soutll Mat f M t 

i ' 30 30-N 3-W ! 
. i 

1700 NORTi 1 800 WEST RIO ARRiOA 

Differeni. Prom Surface 
i l l- cr lot no 

i " Do i l l c iUd U f a * 

160 
i ' J a t i T ' o r ' t u l i t " 

IUn»« 1-t t i n 

Cau»ofl<I»Moft Coda 

t t * l l i o n tha H»rtl%'St.!t.i Una Ctti horn Li.B e«»l/Kf«Tiino 

"Ojd.r ««. 

NO ALLOWABLE WILL UK ASSIGNED TO THIS COMMOTION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANOARD UNIT HAS REt?,H APPROVED TiY THF, DIVISION 

' U.S.G.1..0. 
i t 

WEST 4087' (RR )RD) 

o 
u i 

5 

ai 

(O 

m 

to 1 

t o 
o 

u 
3.-JJ 

|lus.o,L.n. n t: t at 7 
1 l>**11 •" ' • • .^-•UW.WMSJ-lJAie 

>7 t j tK) 

» OPERATOR CERTIFICATION 
I kmty w<VV SM< flu <T/»™MH«I> ;>ntww4 » « * u 

\ 

•J. 
T e r r y V, I miensn 
"PrTiiuFNaina 

Production SuperIntenden 
Ti l l . 

I 1 8 SURVEYOR CERTIFICATION 
.' Jwr*iy n i A ">a< U« w*ti h»«an * » r O M N I 
u i (..Un / t i l t u U l «/ ttKai lurnyi iw'J ky *u 

wt i r r ny > ^ » h < i w « U Mai ft„ I « M to M i l «M 
i « r « l I t V* MM »/ i 

EXHIBIT 



EXHIBIT 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 105b 
SANTA FE, NEW MEXICO 87504 

SUITE B 
6U OLD SANTA FE TRAIL 
SANTA FE, NEW MEXICO 87501 

982-2043 
• 506) 9S2-215I (FAX) 

Augus t 25, 19 98 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Robert L. Bayless 
P.O. Box 16 8 

Farmington, New Mexico 87499 

Dear Mr. Bayless: 
Mailon O i l Company has f i l e d an a d m i n i s t r a t i v e a p p l i c a t i o n f o r 
approval of a non-standard gas spacing and p r o r a t i o n u n i t w i t h the 
New Mexico O i l Conservation D i v i s i o n . A copy of the a p p l i c a t i o n i s 
enclosed. I f you ob j e c t t o the a p p l i c a t i o n , you must n o t i f y the 
D i v i s i o n i n w r i t i n g no l a t e r than Monday, September 14,, 1.993. The 
D i v i s i o n ' s address i s 2040 Soutn Pacheco S t r e e t , Santa Fe, New 
Mexico 87505 ' A t t e n t i o n : Michael E. Stogner). 

V e-isy t r u .1 y yours. 

/James Bruce 

.' Attorney for M. Hon O i l Company 


