
PROPOSED ADVERTISEMENT 

A p p l i c a t i o n of Santa Fe Energy Resources, Inc. 
f o r compulsory p o o l i n g , Eddy County, New 
Mexico. Applicant seeks an order p o o l i n g a l l 
mineral i n t e r e s t s from the surface t o the base 
of the Morrow formation u n d e r l y i n g the EM of 
Section 23, Township 18 South, Range 31 East, 
NMPM, t o form a standard 320-acre gas spacing 
and p r o r a t i o n u n i t f o r any formations and/or 
pools developed on 320-acre spacing w i t h i n 
s a i d v e r t i c a l extent, i n c l u d i n g but not 
l i m i t e d t o the Undesignated Shugart-Morrow Gas 
Pool and Undesignated North Shugart-Atoka Gas 
Pool. Said u n i t i s t o be dedicated t o 
app l i c a n t ' s Shugart "23" Fed. Com. Well No. 1, 
to be d r i l l e d at an orthodox gas w e l l l o c a t i o n 
1650 f e e t from the South l i n e and 1980 f e e t 
from the East l i n e of said Section 23. Also 
t o be considered w i l l be the cost of d r i l l i n g 
and completing sa i d w e l l and the a l l o c a t i o n of 
the cost t h e r e o f , as w e l l as a c t u a l operating 
costs and charges f o r s u p e r v i s i o n , designation 
of a p p l i c a n t as operator of the w e l l , and a 
charge f o r the r i s k i n v o l v e d i n d r i l l i n g the 
w e l l . Said u n i t i s lo c a t e d approximately 10.5 
miles southeast of Loco H i l l s , New Mexico. 


