CHESAPEAKE OPERATING, INC. LAND DEPARTMENT

PO. BOX 18496 LYNDA E TOWNSEND, CPL/ESA
OKLAHOMA CITY, OKLAHOMA 73154-0496 LANDMAN
405/848-8000, EXT. 414

405/879-9562 FAX

March 4, 1999
Application for Compulsory Pooling

M. I. Allen 21-1 Well

Wildcat — 40 acre unit (one mile from the Dean Permal Penn Pool)
1028’ FSL, 1744’ FWL

SE/4 SW/4, Section 21-T15S-R36E

Lea County, New Mexico

Unleased Mineral Owners/No Known Addresses

Ernest Roy Caudill 1.9619 net acres 4.90475%
(No Address of Record)
David L. Rankin 0.625 net acres 1.5625%
(No Address of Record)

TOTAL 2.5869 net acres 6.46725%

Chesapeake Operating, Inc. is the leasehold owner of the remaining 37.4131 net acres
or 93.53275% of the 40 gross acre unit.

Efforts to Locate by Northridge Energy Company, Steve Lunsford, Broker

Abstractor

Lea County Courthouse Records
Lea County Assessor

Internet Data Bases

Contacted Relatives
Telephoned similar names
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CHESAPEAKE OPERATING, INC.

~—AUTHORIZATION FOR EXPENDITURE

Project Arsa: Cwuaill Sirawn Project Caunty. State: Lag, New Maxico
Wall Nemet M1 Aften §-21 Date: July 1, 1998
Operstor. Chevepeake Oprafing, inc. Marsured Dapty: 11,830
AFE #. 816720 Formaton; Strawn
Spating Unit S22 $\Wi4 Seetion 21.165-38E

CODE INTANGIBLE COSTS WORK DESCRIFTION DRY HOLE ~ PRODUCER
233400 Loeation: Roans, Lgeation, Fits $26,000.00 $36,000.00
223405 Recimmtion £13,000.00 $12.000,00
23401 mm ; $5,000.00 5,000.00
223402 Logat; Gavammentst Fiiinga $1,000.00 £1,000.00
233403 Tite Opinions $6,000.00 $8,000.00
233404 Selsmic Costs : $60,000.00 $50,000.00
233408 OMiting: Top Orive ‘ $0.00 $0.00
293410 Drftfreg ¢ 29 days € $5.800/ay $168,00000  $166,000.00
233411 Directionel|Servicas ‘ $31,000.00 $31,000.00
233413 Rig Mobivdation/Damobiization . £32,000.00 $32,000.00
233444 Contract Labor $18,000.00 $23,000.00
233415 Bs ‘ $47,000.00 $47,000.00
203419 Supphias snd Utiives . $3,000,00 $4,000.00
233478 Cement Conduetor $0.00 $0.00
253417 Comeni Sultace Casing ‘ $8,000.00 $6,000.00
233420 Carment imamwdiots Casing ‘ $20,000.00 $20.000.00
233424 Cemen Prdduction Casing $0.00 $35,000.00
238455 Comant Driting Liner \ ‘ $0.00 $0.00
233482 Comant Proy Liner ‘ 000 $0,00
23u18 Mud Log: $14,000.00 $14,000,00
233410 Ortikng Frads. Mud, Chem. $35,000.00 £$35,000.00
22421 D String IRspaction $3,000.00 $3.000.00
233428 Opent Hole Llogging. Form Evaksetion 3000000 $30.000.00
233427 Flahing ; $0.00 $0.00
23428 Downhole Rbntal Equipmant . . $15,000.00 $14,000.00
233430 Complatian; Complation Unil . : $0.00 $20.000.00
239439 Cated Hole Logging/Perforsiing ) ' $0.00 $18.000,00
233433 Jaiting : $0.00 $0.00
233434 Formétion ation $0.00 $10,000,00
232437 Generai: Surtace Equipment Rentat : 31,000.00 $24,000,00
33438 Transpontstion 32,000.00 $3,000,00
233441 Frac Flind Mot ) $0.00 $0.00
233442 B rgncios $0.00 $0.00
233443 Company Superviston/Engineering $14.000.00 $20,000.00
238444 Consuttans $1£.000.00 $18,000.00
233446 Compeny Overesg £10,000.08 $13,00000
233447 tyurenca ‘ $6,000.00 $6,000.00
233449 Major Construiction Ovarh $0.00 $2,000,00
233450 Plug ke Ab 1 30,00 $0.00
20% Contngm $123.000.00 $144,000.00
TOTAL INTANGIBLES Total intangibie Costs $738.00000  $862.000.00

CODE TANGIBLE COSTS WORK DESCRIPTION :
220108 Tubutars: Canductor Cading: _ $0.00 30.00
230100 Surfacs Casmy: 45 139 $8,000.00 $9,000,00
230101 itermediate Casing: 430 o5m $680,000.00 $60,000.00
230102 Proguction : 180 sur 30.00 $95,000.00
230103 Detfing Liner: | $0,00 $0.00
230109 Preductian Liner: : 50.00 $0.00
230104 : $1,000.00 $2,000.00
230108 11300 278 $0.00 £44,000.00
230106 Lensa Equipment $0.00 $7.000.00
230407 $0.00 $5,000.00
230111 $0.00 360,000 00
230113 $0.00 $30,000.00
230115 $0.00 $0.00
230120 30.00 $2,000,00
$14,000.00 $61.000.00
TOTAL TANGIBLES Tola) Tangttta Costs | . $24,000.00 $265,000,00
Yotal Coste 1 ; ! $822,00000  $1,227,000,00
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