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CASE 12114:

CASE 12115:

CASE 12034:

CASE 12051:

CASE 12103:

Application of Chesapeake Operating Inc. for compulsory pooling and an unorthodox well location, Lea County, New Mexico.
Applicant seeks an order pooling all mineral interests from the surface to the base of the Strawn formation underlying the SE/4 SW/4 of
Section 21, Township 15 South, Range 36 East, forming a standard 40-acre oil spacing and proration unit for any and all formations and/or
pools developed on 40-acre oil spacing within that vertical extent. This unit is to be dedicated to its .M. Allen 21" Well No. I which will
be located at an unorthodox location 1028 feet from the South line and 1744 feet from the West line (Unit N) of Section 21. Also to be
considered will be the cost of drilling and completing this well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as the operator of the well and a charge for risk involived in drilling the well. This unit
is located approximately 4 miles northeast of the center of the City of Lovington, New Mexico.

Application of Matador Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order pooling
all mineral interests from the top of the surface to the base of the Morrow formation underlying the S$/2 of Section 31, Township 18 South,
Range 31 East, in the following manner: the $/2 to form a standard 320-acre gas spacing and proration unit for any and all formations and/or
pools developed on 320-acre gas spacing within that vertical extent, which presently may include the North Shugart-Morrow Gas Pool and
the SW/4 to form a standard 160-acre gas proration and spacing unit for any and all formations and/or pools spaced on 160-acre gas spacing
within this vertical extent. These unit(s) are to be dedicated to its proposed Shugart Deep Federal “31" Com. Well No. | to be drilled and
completed at a standard gas well location in Unit K of this Section. Also to be considered will be the cost of drilling and completing this
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the
operator of the well and a charge for risk involved in drilling the well. This unit is located approximately 9 miles southeast of Loco Hills,
New Mexico.

Continued from December 3, 1998, Examiner Hearing.

Appiication of Matador Petroteum Corporation for approvat of an unorthodox gas well location and to amend Order No. R-10872-B
to approve a standard 600.01-acre gas spacing and proration unit, Eddy County New Mexico. Applicant seeks to amend Order No.
R-10872-B to create a standard 600.01-acre gas spacing and proration unit consisting of Lots 11 through 14, 25 through 32 and SW/4 (south
two-thirds equivalent) of I[rregular Section 1, Township 21 South, Range 25 East. In addition, applicant seeks authority for the drilling of
an "infill well” to a depth sufficient to test the Morrow formation at an unorthodox gas well location 2080 feet from the South line and 750
feet from the West line of Irregular Section 1 and for approval of this unorthodox location for any and all gas producing formations from
the top of the Wolfcamp to the base of the Morrow, including but not limited to the Catclaw Draw-Morrow Gas Pool. In the event this well
is productive from the Morrow formation, then it will be dedicated to this standard 600.01-acre gas proration and spacing unit. Said unit
is located approximately 9 miles northwest of Carlsbad, New Mexico.

Continued from December 3, 1998, Examiner Hearing.

Application of Texaco Exploration and Production Inc. for compulsory pooling, an unorthodox gas well location and non-standard
spacing and proration units, Eddy County, New Mexico. Applicant seeks an order pooling all mineral interests int he Upper
Pennsyivanian formation and Morrow formation, Catclaw Draw-Morrow Gas Pool, underlying the following described acreage in irregular
Section I, Township 21 South, Range 25 East, in the following manner: Lots 11 through 14 and 17 through 28 to form a 555.74-acre non-
standard gas spacing and proration unit for any and all formations and/or pools developed on 640-acre spacing within that vertical extent
and, Lots 11 through 14 and Lots 19 through 22 to form a 288.19-acre non-standard spacing and proration unit for any and all formations
and/or pools developed on 320-acre spacing within that vertical extent. The units are to be dedicated to the proposed Rocky Arroyo Federal
Com Well No. 1 which is proposed at an unorthodox location 3200 feet from the North line and 660 feet from the West line (Unit L) of
Section 1. Also to be considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling
the well. The area is located approximately 1 3/4 mile east of the junction of State Highway 137 and U.S. Highway 285, Eddy County, New
Mexico.

Continued from December 17, 1998, Examiner Hearing.

Application of Texaco Exploration and Production Inc. for compulsory pooling, an unorthodox gas well location and non-standard
proration units, Eddy County, New Mexico. Applicant seeks an order pooling all mineral interests from the base of the Wolfcamp
formation to the base of the Morrow formation underlying the following described acreage in irregular Section |, Township 21 South, Range
25 East, as follows: all or irregular Section 1 forming a 853.62-acre non-standard gas spacing and proration unit for any and all formations
and/or pools developed on 640-acre spacing within said vertical extent or, in the alternative, Lots 11 through 14 and 17 through 28 to form
a 355.74 acre non-standard gas spacing and proration unit for any and all formations and/or pools developed on 640-acre spacing within
said vertical extent, which is currently limited to the Catclaw Draw-Morrow Gas Pool and, Lots 11 through 14 and Lots 19 through 22 to
form a 288.19 acre non-standard spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within
said vertical extent. Said units are to be dedicated to the proposed Rocky Arroyo Federal Com Well No. 1 which is proposed at an
unorthodox location 3200 feet from the North line and 660 feet from the West line of Section 1. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision.
designation of applicant as the operator of the well and a charge for risk involved in drilling the well. The area is located approximately
1 3/4 miles east of the Junction of State Highway 137 and U.S. Highway 285, New Mexico.
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CASE 12112:

CASE 12113

(Readvertised)

Application of Yates Petroleum Corporation for pool contraction, pool extension and special pool rules, or in the alternative,
simultaneous dedication, Lea County, New Mexico. Applicant seeks contraction and extension of the boundaries of the North Shoe Bar-
Atoka Gas Pool to conform to the acreage dedicated to the wells therein, and the promulgation of Special Pool Rules which authorize a
second well on each standard spacing and proration unit in the pool. In the alternative, applicant seeks authorization to simultaneously
dedicate its Brunson “AQK" State Com Well No. | located 2260 feet from the North line and 1795 feet from the East line and its Big Flat
“ASN” State Com. Well No. | located 1650 feet from the South line and 1980 feet from the East line, both in Section 10, Township 16
South, Range 335 East, to a standard gas spacing unit comprised of the E/2 of Section 10 in the North Shoe Bar-Atoka Gas Pool. Said wells
are located approximately 6 miles west of Lovington, New Mexico.

Continued from December 17, 1998, Examiner Hearing.

Application of Shackelford Oil Company for compuisory pooling, Lea County, New Mexico. Applicant seeks an order pooling ail
mineral interests from the surface to the base of the Delaware formation, underlying the SE/4 SE/4 (Unit P) of Section 3, Township 20 South,
Range 33 East, thereby forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-
acre oil spacing within said vertical extent, which presently includes but is not necessarily limited to the Undesignated Teas Yates-Seven
Rivers Pool and Undesignated West Teas Yates-Seven Rivers Pool. Said unit is to be dedicated to a well to be drilled at a standard oil well
location thereon. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as the operator of the well and a charge for risk involved in
drilling and completing said well. The proposed 40-acre unit is located approximately one mile north of U. S. Highway 62/180 at mile
marker No. 77.

Application of GP II Energy, Inc. for approval of a waterflood project, Eddy County, New Mexico Applicant seeks approval of its
Square Lake Unit Waterflood Project by injection of water into the Grayburg and San Andres formations through 147 injection wells located
in the following described area:

Township 16 South, Range 30 East
Section 25: E/2
Section 36: N/2

Township 16 South, Range 31 East

Section 19: S/2

Section 20: S/2

Section 27: SW/4, S/2 NW/4, NW/4 NW/4, S/2 SE/4, NW/4 SE/4, SW/4 NE/4
Sections 28 through 34: All

The applicant requests that the Division establish procedures for the administrative approval of additional injection wells within the unit
area without the necessity of further hearings and the adoption of any provisions necessary for such other matters as may be appropriate for
the waterflood operations. This area is located approximately 5 miles northeast of Loco Hills, New Mexico.

Application of GP II Energy, Inc. for statutory unitization, Eddy County, New Mexico. Applicant seeks an order unitizing, for the
purpose of establishing an enhanced recovery project, all mineral interests in the Grayburg and San Andres formations, Square Lake
Grayburg-San Andres Pool, underlying 6120 acres, more or less, of Federal and State lands in the following described area:

Township 16 South, Range 30 East
Section 25: E/2
Section 36: N/2

Township 16 South, Range 31 East

Section 19: §/2

Section 20: S/2

Section 27: SW/4, S/2 NW/4, NW/4 NW/4, S/2 SE/4, NW/4 SE/4, SW/4 NE/4
Sections 28 through 34: All

This unit is to be designated the Square Lake Unit. Among the matters to be considered at the hearing will be the necessity of unit
operations; the designation of a unit operator; the designation of horizontal and vertical limits of the unit area; the determination of the fair,
reasonable, and equitable allocation of production and costs of production, including capital investment, to each of the various tracts in the
unit area; the determination of credits and charges to be made among the various owners in the unit area for their investment in wells and
equipment; and such other matters as may be necessary and appropriate for carrying on efficient unit operations; including but not limited
to, unit voting procedures, selection, removal or substitution of unit operator, and time of commencement and termination of unit operations.
Applicant also requests that any such order issued in this case include a provision of carrying any non-consenting working interest owner
within the unit area upon such terms and conditions to be determined by the Division as just and reasonable. This area is located 5 miles
northeast of Loco Hills, New Mexico.



