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1 300_°o of that portion of the cost of newly acquired equipment in the well f to and including the w e l l -

2 head connections), which would have been chargeable to such Non-Consenting Party i f i t had pa r t i c i -
3 patcd therein. 

4 

5 Gas production attributable to any Non - Consenting Party's relinquished interest upon such Party's 

6 election, shall be sold to its purchaser, i f available, under t i e terms of its existing gas sales con-

7 tract. Such Non - Consenting Party shall direct its purchaser to remit the proceeds receivable f r o m 

8 such sale direct to the Consenting Parties un t i l the amounts provided for in this Ar t i c l e arc recov-

9 ered f r o m the Non - Consenting Party's relinquished interest. I f such Non - Consenting Party has not 

10 contracted for sale of its gas at the time such gas is available for delivery, or has not made the elcc-

11 tion as provided above, the Consenting Parties shall own anc be enti t led to receive and sell such N o n -

12 Consenting Party's share of gas as hereinabove provided durinc 'he recoupment period. 
13 

14 Dur ing the period of time Consenting Parties are enti t led to receive Non-Consenting Party's share 

15 of production, or the proceeds therefrom, Consenting Parties shall be responsible for the payment cf 

16 all production, crude oil excise taxes, severance, gathering and other taxes, and all 
n royalty, overriding royalty and other burdens applicable to Non-Consenting Party's 
18 share of production. 
19 In the case of any reworking, plugging back or deeper d r i l l i n g operation, the Consenting Parties shall 

20 be permitted to use, free of cost, a l l casing, tubing and other equipment in the wel l , but the ownership of 

21 a l l such equipment shall remain unchanged; and upon abandonment of a we l l after such reworking , 

22 plugging back or deeper d r i l l i ng , the Consenting Parties shall account for a l l such equipment to the 

23 owners thereof, w i t h each party receiving its proportionate part in k ind or in value, less cost of 

24 salvage. 

25 

26 W i t h i n s ix ty (60) days af ter the completion of any operation under this Ar t ic le , the party con-

27 ducting the operations for the Consenting Parties shall fu rn ish each Non-Consenting Party w i t h an i n -

28 ventory of the equipment in and connected to the w e l l , and ar itemized statement of the cost of d r i l l i ng , 

29 deepening, plugging back, testing, completing, and equipping .he w e l l lor production; or, at its option. 

30 the operating party, in l ieu of an itemized statement of such costs of operation, may submit a detailed 

31 statement of monthly billings. Each month thereafter, dur ing the t ime the Consenting Parties are being 

32 reimbursed as provided above, the Party conducting the operations for the Consenting Parties shall f u r n -

33 ish the Non-Consenting Parties w i t h an itemized statement Df a l l costs and liabilit ies incurred in the 

34 operation of the well, together w i t h a statement of the quanti ty of oil and gas produced f r o m i t and the 

35 amount of proceeds realized f r o m the sale of the well's w o r k i r g interest production dur ing the preceding 

36 month. I n determining the quanti ty of o i l and gas produced dur ing any month. Consenting Parties 

37 shall use industry accepted methods such as, but not limitec. to, metering or periodic we l l tests. A n y 

38 amount realized f r o m the sale or other disposition of equipment newly acquired in connection w i t h any 

39 such operation which would have been owned by a Non-Ccnsenting Party had i t participated therein 

40 shall be credited against the total unreturned costs of the work done and of the equipment purchased. 

41 in determining when the interest of such Non-Consenting Party shall revert to i t as above provided: 

42 and i f there is a credit balance, i t shall be paid to such Non-Consenting party. 

43 

44 I f and when the Consenting Parties recover f r o m a Ncn-Consenting Party's relinquished interest 

45 the amounts provided for above, the relinquished interests of such Non-Consenting Party shall auto-

46 matical ly revert to i t , and, f r o m and after such reversion, such Non-Consenting Party shall o w n the same 

47 interest in such wel l , the material and equipment in or pertaining thereto, and the production there-

48 f r o m as such Non-Consenting Party would have been enti t led to had i t participated in the d r i l l i n g , 

49 reworking, deepening or plugging back of said w e l l . Thereafter, such Non-Consenting Par ty shall be 

50 charged w i t h and shall pay its proportionate part of the fu r the r costs of the operation of said w e l l in 

51 accordance w i t h the terms of this agreement and the Accounting Procedure, attached hereto. 
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Notwithstanding the provisions of this Ar t ic le VI.B.2. , i t is agreed that wi thout the mutua l consent 
of al l parties, no wells shall be completed in or produced f rom a source of supply f r o m which a w e l l 
located elsewhere on the Contract Area is producing, unless such we l l conforms to the then-exist ing 
well spacing pattern for such source of supply. 

The provisions of this Ar t ic le shall have no application whatsoever to the d r i l l i n g of the i n i t i a l 

wei i described in Art ic le V I . A . except (a) when Option 2, Ar t ic le V I I . D . ! . , has beer, selected, or (b ) 

to the reworking, deepening and plugging back of such in i t i a l wel l , i f such we l l is or thereafter shall 

prove to be a d ry hole or non-commercial we l l , a f t e r having been dr i l l ed to the depth specified in A r t i c l e 

V I . A . 

C. Right to Take Production in K i n d : 

Each party electing to take In Und or separately dispose o( I ts propo-tionate share of the Droductlon i r n . t h . r „ . . . 
snail keep accurate records of the voluM. sel l ing pr ice, royalty and t a « , relat ive to i t share of o r o S u c t ^ * i n J ' 
snai l , upon request, fcr. .sh Operator with true and complete copies of the records required to e ? pt her, Str whenc-S r no r 
the terr.s of ;-.is a^reerent or any aoreerent executed in connection herewi:h. i t Is necessary for Operator to l l t * i n V . , » ' t r T " . 
t ion . Uj„ i n f e c t i o n f in ished to Operator hereunder snail be used by Op-rator only to the extent necessa y " c rry'oS- ' s 
cuti ts as Curator ana snail otherwise be kept conf ident ial . ' ' O U v l x s 

-aw shall '...< -ne richt to u*e in kind cr separately «t$po« of its proper:ic,-,!3 j „ t « of all oil and s „ l n S v : i i 

'r>-. ;-e Cc.itr:ct *rea. axc!usl«e of promotion which may Pe used in develops i M p r 0 C u c l n g operations and in prepar.r.o t n a 


