
JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

33 04 CAMINO LISA 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

March 20, 1999 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: Renewed a d m i n i s t r a t i v e a p p l i c a t i o n of Santa Fe Energy 
Resources, Inc. ("Santa Fe") f o r approval of an 
unorthodox gas w e l l l o c a t i o n : 

Rio Blanco "4" Fed. Com. Well No. 2 
660 f e e t FSL & 660 feet FWL 
S^ §4, Township 23 South, Range 34 East, NMPM 
Lea County, New Mexico 

Dear Mr. Stogner: 

An a d m i n i s t r a t i v e a p p l i c a t i o n f o r the above w e l l was f i l e d on 
January 8, 1999. Due to w r i t t e n objections f i l e d w i t h the D i v i s i o n 
by Conoco Inc., Kaiser-Francis O i l Company, and Amerada Hess 
Corporation, the matter was set f o r hearing ( D i v i s i o n Case No. 
12131) . Santa Fe has now obtained waivers t o the l o c a t i o n from a l l 
o b j e c t i n g p a r t i e s (copies enclosed). As a r e s u l t , Santa Fe re­
submits the a p p l i c a t i o n f o r - adrairrrBti?ative approval. I f the 
a p p l i c a t i o n can now be processed a d m i n i s t r a t i v e l y , Santa Fe also 
requests t h a t Case No. 12131 be dismissed. 

Please cal.i me i r you have any qacsi;ions. Thank you. 

Veiry t r u l y yours, 

A t t o r n e y f o r Santa Fe 
1 Energy Resources, I n c . 

cc: Steven J. S m i t h 
W. Thomas K e l l a h i n 
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Santa Fe Energy Resources, Inc . 

VIA FAX AND U.S. MAIL 
(915)686-5422 

Conoco Inc. 
10 Desta Drive, Suite 100W 
Midland, Texas 79705 
ATTN: Mr. Charles M. Rule 

March 9, 1999 

* R E C E I V E D 

* MAR 1 9 1999 

LAND DEPT. 
MIDLAND TX 

Dear Mr. Rule-

Re: Unorthodox Gas Weil Location 
Rio Blanco "4" Fed COM well No. 2 
660' FSL & 660' FWL, Sec. 4, T-23-S, R-34-E 
Lea County, New Mexico 
SFERI Contract No. NM-30,256-002 

Reference is made to Santa Fe Energy Resources, Inc.'s request lor administrative approval of the 
referenced unorthodox well location. As you know Conoco Inc., Amerada Heas Corporation and Kaiser-
Francis Oil Company each filed objections to the proposed location. 

In an effort to reach a mutually acceptable compromise, Santa Fe hereby offers a guarantee that, in 
exchange for waivers from Amerada Hess, Conoco and Kaiser-Francis of Santa Fe's unorthodox location 
in Section 4, Santa Fe will (i) grant a waiver of a mirror unorthodox location for the drilling of a Morrow 
test in Section 5, T-23-S, R-34-E, Lea County, New Mexico, and (ii) provide Conoco, Amerada Hess and 
Kaiser-Francis with copies of all logs and tests run and acquired in connection with drilling the Rio 
Blanco "4" Fed COM well No. 2 within six months of completion of said well. 

To indicate your acceptance, please sign both copies of this letter and return one to the undersigned. My 
direct phone number is (915) 686-6712 and my fax number is (915) 686-6714. Please feel free to call. 

Very truly yours, 

SANTA FE ENERGY RESOURCES, INC. 

Senior Staff Landman 

ACCEPTED AND AGREED TO 
this n * day of ( D ^ X 1999. 

CONOCO INC. 

B>: QS$ fry/A ^ 
Title: h„A M*-.*... 

Attachment 
CotionoQ09.doc 

Central Division 
SBOW.Texaa.Sviite 1330 
Midland, Hwas 797C1 
915/687-3651 
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<tA FAX Alffi>tJ.B. MAIL 

(*lg)49t-43g7 
March 16,1999 

Kaiser-Ftaflda Oil Comptny 
P.O.Box2146S 
Tulsa, Oklahoma 74121-146* 

ATTN: Mr- Wayne Ficldi 

Re: Unorthodox Gas Well Location 
Rio Blanco ('4N Fed COM well No. 2 
660'FSL A 660' FWL, Sec. 4, T-23-S, R-34-E 
LeaCoroly. New Mexico 
SFEJU Contact No. NM-30,256-002 

Gentlemen: 

Reference is made to Santa Fe Energy Resource*, lac's request for adrninistrarive approval of 
the referenced unorthodox wall locaaon. Aa you know Kaiser-Francis Oil Company, Amerada 
Hsas Corporation and Conoco Inc. each filed abjections to tbe proposed location. Amerada Hess 
buagiml in writing to grafts 

In an eflert to raaeh a mutually acceptable compromise, Santa Fe- hereby o£f«n a guarantee that, 
in wcchangB for a waiver fiom Kaiser-Francis of Santa Fe'« unorthodox location in Section 4, 
Santa Fe will Q) grant t waiver of a minor unorthodox location for the drilling of a Morrow test 
in Section S. T-23-S. R-34-E. Lea County, New Mexico, and (ifj provide Kaiaer-Fxancis copies 
of all logs and testa run and acquired in connection with the drilling of Santa Fc1 s Rio Blanco "4" 
Fed COM well No. 1 along with daily drilling reports and copies of all logs and teats run aad 
acquired in connccrton wHh drilling ttte Rio Blanco "4" Fed COM well No. 2. Kaiser-Francis 
shall not show or provide copies of such daily drilling reports, logs and/or test results to any third 
parry without Santa Fe's prior written consent. 

To indicate your aKKptancc, please sign both copies of this letter and return one to the 
undersigned. Please also provide the names and phone numbers of the persons to receive tbe 
daily drilling reports and logs. My direct p&me cumber is (915) 686-6712 and my fax number is 
(915) 6KW714. Hose feel ftsa to calL 

V«y truly yours, 

SANTA FE ENERGY RESOURCES, INC. 

Steven I. Smith 
Senior 5n̂ f> LendtRsn 

CMtoiDtaam 
S»WltauStfMU30 
MdUM-HOMtSTBl 
giMfMsai 
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iCAiMr^mHit Ott CoMpwy 
Wtlwr rf Uoafttoaw w t l Uesiau 
UOB1IBCOM*FK»CDM«2 
WvchlA. i m 
P»JB2 

ACCEPTED AND AGREED TO 
tola /4> day of .1999. 

KAISER^BANCIS OIL COMPANY 

AttschincQt 
kdactooiuiae 



Santa Ife Eaasgy SMMSBM f lae. 

VTA gAYAMPPB. MAIL 
(713)609-4598 

March 3,1999 
AraerucaHett Corporation 
500 Dallas, Level 2 
Houston, Texas 77002 
Ann.: Mr. Raymond L. Wictatt 

Re: Unorthodox Gu Wtll Locttion 
Bio Blanco u4 n Fed COM wdl No, 2 
660' FSL ft 660' FWL, Sec 4, T-23-S, R-34-E 
Lea County, New Mexico 
SFERI Contract No. -NM 30,256-002 

DtarMr. Wickett 

Reference is made to Santa Fe Energy Resources, Inc'i request for tdminigmuivc Approval of the 
referenced unorthodox well location, AS you know Anwr*d» H*M Corponufon, Conoco Inc. «ad Ku'ser-
Francis Oil Company each filed objections to the proposed location. 

Ia an effort to reach a mutually scceptaoU compromise. Santa Fe hereby offers s guaraatse mat, in 
exchange far waivers from Amerada Hess, Conoco and Kaiser-Fianeis of Santa Fe's unorthodox location 
in Sftetion 4, Santa Fe will (5) grant a waiver of s mirror unorthodox location for rhe drifting of a Morrow 
test ha Station 5, T-23-S, R-34-E, Lea Ceuniy, New Mexico, and (n) provide Amanda Hess, Conoco and 
Kaiser-Francis with conies of ail loci and tests run and acquired in connection with drilling the Rio 
Blanco "4" Fed COM well No, 2 irliiiijii laaaatiii if n r r 1 - ] " of said well 

^ 3 5 60 days 
To indicate year acceptance, please sign both copies or dm letter and return one to the uadsrugned. My 
direct phone nvmber is (915) 686-6712 and my rax number is (91S) 6*6*6714. Please faei free to call. 

Vary trufy yours, 

AMEBASAHgAS CORPORATION 

Bv: WJ^fjd^ 
TO.: - * j -

Attachment 
Amanart&Aoe 

SSSW^mSMjH '.W 
Ms*rt.<teac?»rot 


