LARGE FORMAT
EXHIBIT HAS
BEEN REMOVED
AND IS LOCATED
IN THE NEX'T FILE



INTEREST OWNERSHIP

WY 832-28N-10W

Base of Pictured Cliffs formation to top of Dakota formation.

Cross Timbers Oil COMPaAnY . . v vttt it ittt e e e enae e 50.00000%
States, InC. (it i e i e e e 18.77080%
B.B.L., LEd. . i e e e e e e 15.22920%
Chesapeake Mid-Continent CoOrp. .. ... ..., 13.33333%
Virginia L. Mullin, as separate property ............ 0.80000%
Rita M. DuCharme, as separate property .............. 0.40000%
Rita M. DuCharme and Joyce J.

Neville, Co-Trustees of the

Leon M. Ducharme Marital Trust .................... 0.40000%

Bernard Hyde, Trustee of the

Bernard Hyde Trust U/T/A

dated April 16, 1988 .................. 1102/10665 x 1-1/15%
Richard P. Shooshan, Trustee

of the Shooshan Family Trust .......... 2866/10665 x 1-1/15%
William L. Floyd, Jr. .....c.v..... 1/2 x 1183/10665 x 1-1/15%

Rita Treasa Floyd ................. 1/2 x 1183/10665 x 1-1/15%
ugene P. Mathias and Barbara

J. Mathias, Trustees of
the Mathias Family Trust

U/T/A dated September 9, 1981 ......... 5514/10665 x 1-1/15%

100.00000%

Dakota formation.
Cross Timbers O1l COMPANY .« v v ittt ittt et e e e et e e 56%%
SEAEES, IMNC . v ittt e e e e e e e e e e e e e e e e e e e 16.5625%
B.B.L., Ltd. .. e 13.4375%
Chateau Energy, INC. .. o vttt it e e e e e e e 7.5000%
Chesapeake Mid-Continent Corp. ...... ... .00, 2.5000%
Virginia L. Mullin, as separate property ............. 1.0000%
Rita M. DuCharme, as separate property ............... 0.5000%
Rita M. DuCharme and Joyce J.

Neville, Co-Trustees of the

Leon M. Ducharme Marital Trust ..................... 0.5000%
Bernard Hyde, Trustee of the

Bernard Hyde Trust U/T/A

dated April 16, 1988 ... ..t 1375/13300 x 1%%
Richard P. Shooshan, Trustee

of the Shooshan Family Trust .............. 3575/13300 x 1%%
William L. Floyd, Jr. ... ... 1/2 x 1475/13300 x 1%%

)(Rita Treasa Floyd ..................... 1/2 x 1475/13300 x 1%%
NEugene P. Mathias and Barbara

J. Mathias, Trustees«efmmmmmmmrmemmmmrrar s e e o

the Mathias Family ‘TruStoo-e: - oo - - ﬂ

U/T/A dated September 9,71981 ... .......... 6875/13300 x 1%%

S : ~100.0000%
A



INTEREST OWNERSHIP

WY §21-28N-10W

Base of Pictured Cliffs formation to top of Dakota formation.

Cross Timbers Oil COmMPaANY - . vttt ittt ieeeereen 50.00000%
States, INC. it e e e e e e 18.77080%
B.B.L., LEd. .. e e e e e e 15.22920%
Chesapeake Mid-Continent COrp. ..........cuuuvuee.. 13.33333%
Virginia L. Mullin, as separate property............ 0.80000%
Rita M. DuCharme, as separate property ............. 0.40000%

Rita M. DuCharme and Joyce J.

Neville, Co-Trustees of the

Leon M. Ducharme Marital Trust ................... 0.40000%
Bernard Hyde, Trustee of the

Bernard Hyde Trust ... ...ttt i e 0.11021%
Richard P. Shooshan, Trustee
of the Shooshan Family Trust ..............c.cceu... 0.28668%

William L. Floyd, Jr. ...t ie e 1/2 x 0.11831%
XRita Treasa Floyd ... ovvn i, 1/2 x 0.11831%
XEugene P. Mathias and Barbara

J. Mathias, Trustees of the
Mathias Family Trust .. ... ...ttt 0.55147%

100.00000%

Dakota formation.

Cross Timbers O1il COMPANY - - .ttt e ettt e e e e 56%%
States, INC. ...ttt it e e e e e e e e e e e 16.5625%
B.B.L., LEA. .ttt e e e 20.9375%
Chesapeake Mid-Continent Corp. .........c.viuvnun.. 2.5000%
Virginia L. Mullin, as separate property ............ 1.0000%
Rita M. DuCharme, as separate property .............. 0.5000%

Rita M. DuCharme and Joyce J.
Neville, Co-Trustees of the

Leon M. Ducharme Marital Trust ...........ouuuuun.. 0.5000%
Bernard Hyde, Trustee of the
Bernard Hyde Trust ......... ... uion... 1375/13300 x 1%%

Richard P. Shooshan, Trustee
of the Shooshan Family Trust ............. 3575/13300 x 1%%
William L. Floyd, Jr. ................ 1/2 x 1475/13300 x 1%%

XRita Treasa Floyd ............. PP 1/2 x 1475/13300 x 1%%
){Eugene P. Mathias and Barbara

J. Mathias, Trustees of the
Mathias Family Txust .. . .. ..o . ., un.6875/13300 x 1%h%

100.0000%

v s gy e vmng B RE n A gne
I OREROOE EYARINER ASK
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@ Cross Timbers Oil Company

December 18, 1998

CERTIFIED MAIL

Richard P. Shooshan, Trustee of
the Shooshan Family Trust

686 E. Union St.

Pasadena, CA 91101-1820

RE: New Drill
Federal A #1E Well
W/2 Unit :
NW/4 Section 32-28N-10W
San Juan County, New Mexico

Dear Working Interest Owner:

Cross Timbers Oil Company (CTOC), as successor operator to Amoco Production
Company, hereby proposes to drill the above captioned well to a depth of 6,700 to the Dakota
Formation. Our proposed location i1s 1190 FNL and 1190’ FWL of the Section. Our records
indicate that the Shooshan Family Trust has a working interest of .35840%. Enclosed please find

a copy of our AFE which provides for a dry hole cost of $196,100 and a completed well cost of
$363,500.

Enclosed also please find a Joint Operating Agreement for this W/2 Unit that covers from the
Dakota Formation. Please review the Agreement and should you elect to participate, forward a
signed signature page along with an executed AFE to the undersigned. CTOC is prepared to drill
this well as soon as possible, so your immediate response would be greatly appreciated. Should
you have any questions, please feel free to contact me at (817) 870-8454.

Sincerely,
CROSS TIMBERS OIL COMPANY

%OX, CPL - VT E LR SO L T e SR R T LS T O R T e L R I AL T LB

Landman S At
Enclosures 5 l ;
cc:  Jerry Stadulis Gary Markstead
Larry McDonald Bobby Smith - ,.
Gary Burch S ’ e

PR T BT NAT O

B10 Houston St.. Suite 2000. Fort Worth. Texas 76102-6288
(817) 870-2800. Fax (817) 870-1571
www.crosstimbers.com
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@ Cross Timbers Oil Company

December 18, 1998

CERTIFIED MAIL
Hugoton Energy Corporation
P.O. Box 970240 :
Dallas, TX 75397-0240

RE: New Drill
Federal A #1E Well
W/2 Unit
NW/4 Section 32-28N-10W
San Juan County, New Mexico

Dear Working Interest Owner:

Cross Timbers Oil Company (CTOC), as successor operator to Amoco Production
Company, hereby proposes to drill the above captioned well to a depth of 6,700’ to the Dakota
Formation. Our proposed location is 1190’ FNL and 1190 FWL of the Section. Our records
indicate that Hugoton Energy Corporation has a working interest of 2.5000%. Enclosed please

find a copy of our AFE which provides for a dry hole cost of $196,100 and a completed well
cost of $363,500.

Enclosed also please find a Joint Operating Agreement for this W/2 Unit that covers from the
Dakota Formation. Please review the Agreement and should you elect to participate, forward a
signed signature page along with an executed AFE to the undersigned. CTOC is prepared to drill
this well as soon as possible, so your immediate response would be greatly appreciated. Should
you have any questions, please feel free to contact me at (817) 870-8454.

Sincerely,
CROSS TIMBERS OIL COMPANY

E?eorgg. Cox: CPL

Landman

Enclosures

cc: Jerry Stadulis Gary Markstead
Larry McDonald Bobby Smith
Gary Burch

810 Houston Si.. Suite 2000. Fcr Worth. Texas 76702-8298
{817) B70-2800. Fax (817) 870-1571

www ~racotirmihore ~ram



& Cross Timbers Oil Company

December 18, 1998

CERTIFIED MAIL

Mathias Family Trust Dated 9-9-81
Eugene P. Mathias and Barbara J.
Mathias, Trustees

452 Maidstone Lane

Thousand Oaks, CA 91320

RE: New Drill
Federal A #1E Well
W/2 Unit
NW/4 Section 32-28N-10W
San Juan County, New Mexico

Dear Working Interest Owner:

Cross Timbers Oil Company (CTOC), as successor operator to Amoco Production
Company, hereby proposes to drill the above captioned well to a depth of 6,700 to the Dakota
Formation. Our proposed location is 1190° FNL and 1190” FWL of the Section. Our records
indicate that Mathias Family Trust dated 9-9-81 has a working interest of .6892%. Enclosed

please find a copy of our AFE which provides for a dry hole cost of $196,100 and a completed
well cost of $363,500.

Enclosed also please find a Joint Operating Agreement for this W/2 Unit that covers the
Dakota Formation. Please review the Agreement and should you elect to participate, forward a
signed signature page along with an executed AFE to the undersigned. CTOC is prepared to drill
this well as soon as possible, so your immediate response would be greatly appreciated. Should
you have any questions, please feel free to contact me at (817) 870-8454.

Sincerely,
CROSS TIMBERS OIL COMPANY

rge X Cox, Cé

Land

Enclosures

cc: Jerry Stadulis Gary Markstead
Larry McDonald Bobby Smith
Gary Burch

810 Houston St.. Suite 2000. For Wortn, Texas 76102-6298
(817) 870-2800. Fax (817) 870-167"

WNAAWY ~raecfirmiore ~mrmm



@ Cross Timbers Operating Company

AUTHORITY FOR EXPENDITURE

N

AFE No. Lease Name Federal A Well No. 1E
Description 1190' FNL & 1190' FWL of Sec 32, T28N, R10W County San Juan
State  New Mexico Area  Farmington Operator CTOC P
Project Drill & Complete Dakota Gas Well Prepared by MAG/BLS 72227 §/
Exploration Development X  Recompletion T.D. 6,700 Date 12/9/98
; u%‘&/ }7
24x%_xx INTANGIBLE TANGIBLE TOTAL
8-01 CONDUCTOR HOLE / RATHOLE $0
B-01 DAYWORK DRILLING $6000/day x 10 days $60,000 $60,000
8-01 FOOTAGE DRILLING 30
8-01 MOVING RIG $12,000 $12,000
8-01 TURNKEY DRILLING $0
8-03 CONTRACT LABOR $4,000 $4,000
8-04 TRUCKING $5,000 $5,000
8-05 LOCATION / ROADS / PITS $14,000 $14,000
8-06 MUD / CHEMICALS $12,000 $12,000
B-06 WATER & WATERLINES $9,000 $9,000
8-07 DST / WL FORMATION TESTING $0
8-08 OPEN HOLE LOGS $11,000 $11,000
8-09 CEMENT & CEMENTING SERVICES $3,500 $3,500
8-10 DRILL BITS one - 12 1/4", three - 7-7/8" $20,000 $20,000
8-10 POWER & FUEL $2,000 $2,000
8-11 CASING CREWS, TOOLS & TONGS $0
8-12 RENTAL TOOLS & EQUIPMENT $4,000 $4,000
8-15 CORING & CORE ANALYSIS $0
8-16 PUMP TRUCKS & SERVICES $0
8-17 GEOLOGY / ENGINEERING / SUPERVISION 10 days @ $500/day $5,000 $5,000
8-18 MUD LOGGING UNIT $5,000 $5,000
8-18 DIRECTIONAL TOOLS & SERVICE $0
8-18 FISHING TOOLS & SERVICE $0
8-21 LAND DAMAGES / LEGAL WORK $10,000 $10,000
9-01 OVERHEAD 10 days @ $250/day $2,500 $2,500
9-01 CONDUCTOCR PIPE $0
9-01 INTERMEDIATE CASING $0
9-01 SURFACE CASING 8 5/8" @ 350' $2,500 $2,500
9-03 BRADENHEAD $600 $600
9-10 NON-CONT. TANG. EQUIP. DRLG. $0
CONTINGENCIES 5% of INTANGIBLE / TANGIBLE COSTS $9,000 $9,000
TOTAL COST TO CASING POINT $188,000 $3,100 $191,100
PLUG & ABANDONMENT $5,000 $5.000
TOTAL COST IF DRY HOLE $193,000 $3,100 $196,100
8-02 COMPLETION UNIT 5 days @ $2100/day $10,500 $10,500
8-03 CONTRACT LABOR $5,000 $5,000
8-03 INSTALLATION OF SERVICE EQUIPMENT $0
8-04 TRUCKING $4,000 $4,000
8-05 FILL PITS & DRESS LOCATION $2,500 $2,500
8-06 CHEMICAL PRODUCTS $0
8-06 WATER TRANSPORTS $5,000 $5,000
8-07 CASED HOLE WIRELINE SERVICES $3,000 $3,000
8-09 CEMENT & CEMENTING SERVICES $22,500 $22,500
8-11 CASING CREWS, TOOLS & TONGS $2,800 $2,800
8-11 RENTAL TOOLS & EQUIPMENT $0
8-15 FRAC PIT / LINER $0
8-15 FRAC TANK RENTALS $3,000 $3,000
8-15 PUMP TRUCKS & SERVICES $0
8-15 STIMULATION SERVICES 1 Acid BD, 1 Sand Frac $40,000 $40,000
8-16 ENGINEERING / SUPERVISION 5 days @ $500/day $2,500 $2,500
8-18 FISHING TOOLS & SERVICES $0
8-18 LEGAL WORK $0
8-18 PLUG & ABANDONMENT $0
8-21 QVERHEAD 5 days @ $250/day $1,300 $1,300
S-01 PRODUCTION CASING / LINER 4 1/2" @ 6700 $27,600 $27,600
9-02 TUBING 2 3/8" @ 6600' $14,600 $14,600
9-03 TUBINGHEAD / X-MAS TREE $8,000 $8,000
9-04 ARTIFICIAL LIFT EQUIPMENT $0
9-04 SUBSURFACE EQUIPMENT / SALVABLE $0
9-05 SEPARATION EQUIPMENT / GAUGES $10,000 $10,000
9-05 TANKS / WALKS / STAIRWAYS 1 each 20, 100, 300 Bbl $3,000 $3,000
9-09 FLOWLINES & FITTINGS $2,000 $2,000
9-10 NON-CONT. TANG. EQUIP. COMPL. $0
CONTINGENCIES 5% of INTANGIBLE / TANGIBLE COSTS $5,100 $5,100
TOTAL COST TO COMPLETE & EQUIP $107,200 $65,200 $172,400
TOTAL WELL COST —~ $285,200 $68,300 $363,500
/ J
OPERATOR BY%//{L/’/L@« Wi % DATE 4,/ 2 /51
COMPANY BY WI % DATE = 7
COMPANY BY WI % DATE
COMPANY BY WI % DATE
COMPANY BY WI % DATE
COMPANY BY WI % DATE

g /1§
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& Cross Timbers Oil Company

January 7, 1999

Working Interest Owners
(See Attached List)

RE: Federal A #1E Well
W/2 Section 32-28N-10W
San Juan County, New Mexico

Dear Working Interest Owners:

Enclosed please find a revised Exhibit "A" to the JOA for the above captioned well updating
several parties interest and addresses. Also enclosed please find a new page 2 to the JOA
correcting an error in the blank on line 15. Please insert both of these into the agreement for

your files. If you have not returned your executed AFE and JOA please attempt to do so as soon
as possible.

Should you have any questions, please feel free to contact me at (817) 870-8454.

Sincerely,
CROSS TIMBERS OIL COMPANY

eorg Cox CPL
Landman

Enclosures

810 Houston Si.. Suite 2000, For: Worth, Texas 76152-8298
(817) 870-2800. rax (817, 870-1577



WORKING INTEREST OWNERS

Cross Timbers Operating Company
810 Houston Street, Suite 2000
Fort Worth, Texas 76102-6298

Mathias Family Trust dtd 9-9-81
452 Maidstone Lane
Thousand Oaks, CA 91320

Virginia L. Mullin
1 Churchill Drive
Englewood, CO 80110

William L. Floyd, Jr
16E 77th Street #5A
New York, New York 10021-1723

Rita Treasa Floyd
4901 Saratoga Blvd., Apt §28
Corpus Christi, TX 78413

Leon M. DuCharme Marital Trust
2617 South Wadsworth Circle
Lakewood, CO 80277-3220

Rita Mae DuCharme
2617 South Wadsworth Circle
Lakewood, CO 80277-3220

B.B.L., Ltd.
P.O. Box 911
Breckenridge, TX 76424-0911

States, Inc.
P.O. Box 911
Breckenridge, TX 76424-0911

Chateau Energy, Inc.
5950 Berkshire Ln #2735
Dallas, TX 735223-3846

FEDERAL A #1E

Cheasapeake Mid-Continent Corp.
P.O. Box 18496
Oklahoma City, OK 73154

Richard P. Shooshan, Trustee
of the Shooshan Family Trust
686 E. Union St.

Pasadena, CA 91101-1820

Bernard Hyde Trust,

. Bernard Hyde Trustee

28242 Yanez
Mission Viejo, CA 92692-1836
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Q Cross Timbers Oil Company

January 15, 1999

Working Interest Owners
(See Attached List)

RE: Federal A #1E Well
W/2 Section 32-28N-10W
San Juan County, New Mexico

Dear Working Interest Owners:

Enclosed please find a new page 4 to the Exhibit "C" COPAS, attached to the Joint Operating
Agreement dated December 18, 1998. Cross Timbers has lowered the producing rate for this well
from $500.00 per month to $350.00. Please insert this page into the agreement and delete the

original page in your files. If you have not returned your executed AFE and JOA please attempt
to do so as soon as possible.

Should you have any questions, please feel free to contact me at (817) 870-8454.

Sincerely,
CROSS TIMBERS OIL COMPANY

Ge&orge A. Cox,.CPi;
Landman

Enclosure

810 Houston St.. Suite 2000, Fort Worth, Texas 76102-6298
(817) 870-2800. Fax (817) 870-1671

LAPVATAAZ £ s o F i rvn b r v e o o b



WORKING INTEREST OWNERS
FEDERAL A #1E

Cross Timbers Operating Company
810 Houston Street, Suite 2000
~ Fort Worth; Texas 76102-6298

‘Mathias Family Trist dtd 9-9-81
452 Maidstone Lane
Thousand Oaks, CA 91320

Virginia L. Mullin
1 Churchill Drive
Englewood, CO 80110

William L. Floyd, Jr
16E 77th Street #5A
New York, New York 10021-1723

Rita Treasa Floyd
4901 Saratoga Blvd., Apt 828
Corpus Christi, TX 78413

Leon M. DuCharme Marital Trust
2617 South Wadsworth Circle
Lakewood, CO 80277-3220

Rita Mae DuCharme
2617 South Wadsworth Circle
Lakewood, CO 80277-3220

B.B.L., Ltd.
P.O. Box 911
Breckenridge, TX 76424-0911

States, Inc.
P.O. Box 911
Breckenridge, TX 76424-0911

Chateau Energy, Inc.
5950 Berkshire Ln #275
Dallas, TX 75225-5846

Cheasapeake Mid-Continent Corp.
P.O. Box 18496
Oklahoma City, OK 73154

Richard P. Shooshan, Trustee T
of the Shooshan Family Trust

686 E. Union St.

Pasadena, CA 91101-1820

Bernard Hyde Trust,

‘Bernard Hyde Trustee

28242 Yanez
Mission Viejo, CA 92692-1836
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III. OVERHEAD

Overhead - Drilling 2nd Producing Operations

As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge drilling
2nd producing operations on either:

{¥) Fixed Rate Basis, Paragraph 1A, or SEE SCHEDULE I ATTACHED HERETO AND MADE A PART HEREQF
{ ) Percentage Basis, Paragraph 1B

Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices z2nd salaries
or wages plus applicable burdens and expenses of all personnel, except those directly chargeable under Paragraph
34, Section I1. The cost and expense of services from outside sources in connection with matters of taxation, traffie,
accounting or matiers before or involving governmental agencies shall be considered 2s included in the overhead rates

provided for in the 2bove selected Paragraph of this Section III unless such cost and expense are agreed to by the
Pariies as a direct charge to the Joint Account.

il. The salaries, wages and Personal Expensés of Technical Employees and/or the cost of professional consultant services
and contract services of technical personnel directly employed on the Joint Property:

( ) shall be covered by the overhead rates, or
( X) shzll not be covered by the overhead rates.

The salaries, wages and Pefsonal Expenses of Technical Employees and/or costs of professional consultant services
and contract services of technical personnel either temporarily or permanently assigned to and directly employed in
the operation of the Joint Property:

{ )shall be covered by the overhead rates, or
(X) shall not be covered by the overhead rates.

A. Overhead - Fixed Rate Basis

(1) Operator shzall charge the Joint Account at the following rates per well per month:

Drilling Well Rzte $ 5,000 00

- (Prorated for less than 2 full month)

Producing Well Rate § __350.00  **Fscalation of producing well rate will not
?ed a Eotaﬂ of $750.00.
o

s foliows

(2) Application of Overhead - Fixed Rate Basis snd

(z}) Drilling Well Rate

(1) C‘na'gm jor drilling wells shall begin on the date the well is spudded and ierminate on th
ing rig, complamon rlg, or other units used in compleuon of the well is re]a?.s-.*, whichever

thai no char ge shall be made during suspension of driliing or completion operations for
more eonsecutive calendar davs.

[y

(2) Charges for wells undergoing any type of workover or recompletion or 2 pariod of five (3) consecutive
work czys or more shzll be made 2t the d’)l‘ing well rate. Such charges shzll be apnlied for the period
irom czie workover operations, with '-Ig or other units used in workox er, commence th

rough ceie of rig
or otner unit relezse, except that no charge shzll be made during suspension of operziions for fifieen
{15) or more consecutive calendar cays.

(o) Producing Well Rates

(1) An zeiive well either produced or injecied into for a2ny portion of the month shzll be consider
well charge for the entire month.

w
€3
n
w
™
e}
&
P

(2) Eaen zzive completion in 2 multi-complieted well in which production is not zommingled
be considered 25 2 one-well charge providing sach completion is considered 2 separate well
ing regulztory authoriy.

{8) An

inzziive gas well shut in becavse of overprodu tion or fzilure of purchaser o take the production shall
be consié red 25 2 one-well Lnarh_ providing the ges well is mrbcd'\ conmecied 10 & parnanent sales
outler
£} A one-well charge snzll bz made for the morth in which muggmcr and 2Dbendonment Operetion: are com-
plewed on zny well. Thiz one-well charge shali be made whether or not the well has produced o7 when
drilling well rete zppilies.

(3} All other inactive welis (including but not limited to inactive wells coverad by unit allowahle. lezze 2llow-
2ble. trensierred zlloveable, ete.) shall noi quzlify for an overhead charge.

{38} The well rates shall be adjusted as of the first day of April each year following the elfective date of the agreement
10 which this Accouniing Procedure is ztiached. The zdjustment shzll be computed by multipiving the rzie cur-
rently in use by the nnrc"ntage increzse or decrease in the average weekly earnings of Crude Perroleum and Gas
: rocucuon Workers for the lasi czlendar vear compared 10 the calendar vear preceding 2s shovn Dy tne index
of everzge weekly sarnings of Crude Peiroleum and Gas Production Workers 2z published by the United States
Depariment of Labor, Burezu of Labor Statistics, or the equivalent Canadian indsx 25 published by S:ziistics
Cenade, a3 applicable. The adjusted rates shzll be the rates currently in use. pius or minus the compuied ad-
Jjustment.

r

B. Overnead - Percenizge Basis

{1) Operztor shall cnarge the Joint Account &t the following rates:
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@ Cross Timbers 0il Company

January 21, 1999

Working Interest Owners
(See attached list)

RE: Federal A #1E Well
W/2 Section 32-28N-10W
San Juan County, New Mexico

Dear Working Interest Owners:

On December 18, 1998, I sent you a well proposal along with an AFE and Joint Operating
Agreement for the above captioned well. As of the date of this letter I have not received a reply’
concerning your election. Cross Timbers Oil Company is making plans to drill this well in the
near future and we need to know your election pertaining to your interest in this well.

Please let me know if you have any questions concerning our proposal as soon as possible. I will
need to make application with the NMOCD for a force pooling hearing and I will need to list any
party who has not responded to our proposal. Please contact me as soon as possible.

Sincerely,
CROSS TIMBERS OIL COMPANY

evrge A7 Cox, CPL
Landman

810 Houston St., Suite 2000, Fort Worth, Texas 76102-6298
{817) 870-2800, Fax (817) 870-1671

WA s ccfirmbBare Ao



WORKING INTEREST OWNERS
FEDERAL A #1E

Mathias Family Trust dtd 9-9-81
452 Maidstone Lane
Thousand Oaks, CA 91320

Virginia L. Mullin
1 Churchill Drive
Englewood, CO 80110

Cheasapeake Mid-Continent Corp.
P.O. Box 18496
Oklahoma City, OK 73154

Richard P. Shooshan, Trustee
of the Shooshan Family Trust
686 E. Union St.

Pasadena, CA 91101-1820
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Jenkens & Gilchrist [\“T:"“M

A PRCFESSIONAL CORPORATION

USTIN, TEXAS
FOUNTAIN PLACE JAN 2 7 999 512) £99-3800

14435 R30SS AVENUE, SUITE 3200

OUSTON, TEXAS
DALLAS, TEXAS 75202-2799

(713) 951-3300

LAND DE P .
214) 855-4500 CPARTMENT

(310) 820-880Q
PIER (214) 855-4300

{
TELEC

NGELES. CALIFORNIA

SAN ANTONIO, TEXAS

{270) 246-5000

WRITER'S T DlAL BER WASHINGTON, D.C.
(372578355488

(202) 326-1500

January 25, 1999

Mr. George A. Cox, CPL VIA TELECOPY and
Landman CERTIFIED MAIL
Cross Timbers O1l Company REHIRMRECEIPI_REQUESIED

810 Houston Street, Suite 2000
Fort Worth, Texas 76102

Re: Kutz Federal #12E Well, W/2 Unit; NW/4, Sec. 21-28N-10W, San Juan County,

New Mexico .
.f‘ é/DM@ /7Z'/ & -
Dear Mr. Cox:

In accordance with our December 28, 1998 telephone conversation, enclosed please find
an Assignment conveying all oil and gas interests located in San Juan County, New Mexico from
the Estate of William L. Floyd to William L. Floyd, Jr. and Rita Treasa Floyd, which Assignment
was recorded at Book 1245, Page 610, San Juan County, New Mexico. Please revise your records

to reflect the foregoing Assignment. Current addresses for the grantees of said Assignment are
as follows:

William L. Floyd, Jr. Rita Treasa Floyd

16 East 77th Street, #5A 4901 Saratoga Blvd., #828
New York, New York 10021 Corpus Christi, Texas 78413
Telephone: 212/988-0082 L. FFESHIE

In addition, please revise the AFE and JOA which you forwarded to Mr. Floyd under
cover of December 9, 1998 and relating to the referenced new drill. It is my understanding that
Mr. Floyd is prepared to execute said AFE and JOA, provided you first revise Article III.B to
read "1/8th of 8/8ths". Mr. Floyd will contact you directly in that regard.

ENDAL:26414.1 20028-00001



Jenkens & Gilchrist

A PROFESSIONAL CORPORATION

January 25, 1999
Page 2

Thank you for your kind assistance in this matter. Please contact me, at the number shown
above, if you have any questions whatsoever in this regard.
- Sincerely,

W

Wm. Vincent Murchison
WVM/cg

cc: William L. Floyd, Jr.
Rita Treasa Floyd

ENDAL:26414.1 20028-0000:



@ Cross Timbers Oil Company

February 3, 1998

CERTIFIED MAIL

Rita Treasa Floyd

4901 Saratoga Blvd., #828
Corpus Christi, Texas 78413

RE: New Driil
Federal A #1E Well
W/2 Unit
NW/4 Section 32-28N-10W
San Juan County, New Mexico

Dear Working Interest Owner:

Cross Timbers Oil Company (CTOC), as successor operator to Amoco Production
Company, hereby proposes to drill the above captioned well to a depth of 6,700 to the Dakota
Formation. Our proposed location is 1190’ FNL and 1190 FWL of the Section. Our records
indicate that B.B.L., Ltd. has a working interest of 16.5625%. Enclosed please find a copy of
our AFE which provides for a dry hole cost of $196,100 and a completed well cost of $363,500.

Enclosed also please find a Joint Operating Agreement for this W/2 Unit that covers from the
Dakota Formation. Please review the Agreement and should you elect to participate, forward a
signed signature page along with an executed AFE to the undersigned. CTOC is prepared to drill
this well as soon as possible, so your immediate response would be greatly appreciated. Should
you have any questions, please feel free to contact me at (817) 870-8454.

Sincerely,
CROSS TIMBERS OIL COMPANY

s

Geo;gx. Cox,

Landman

Enclosures

cc: Jerry Stadulis Gary Markstead
Larry McDonald Bobby Smith
Gary Burch

810 Houston St.. Suite 2000, For: Worth, Texas 75102-5288
(8 17) 870-2800. Fax (817) 870-15871

Y 1. [
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@ Cross Timbers Oil Company

February 9, 1999

Working Interest Owners
(See attached list)

RE: Kutz Federal A #12E Well Federal A #1E Well
W/2 Section 21-28N-10W W72 Section 32-28N-10W
San Juan County, New Mexico San Juan County, New Mexico

Dear Working Interest Owners:

I have previously sent you a well proposal along with an AFE and Joint Operating Agreement
for the drilling of the above captioned wells. As of the date of this letter I have not received a
reply concemning your election. Cross Timbers Oil Company will be filing an application with
the New Mexico Oil Conservation Division (NMOCD) for a force pooling on these wells in the

near future. If I have not received an election from you concerning your interest then you will
be listed as a respondent with the NMOCD.

Please let me know if you have any questions concerning our proposals as soon as possible. Feel
free to contact me at (817) 8§70-8454.

Sincerely,
CROSS TIMBERS OIL COMPANY

George A/Cox, CPL)[
Landman

810 Houston Si.. Suite 2000, Fort Worth, Texas 76102-6298
{817) 870-2800. Fax (817) 870-15671
www. croeetimbers rom



WORKING INTEREST OWNERS
KUTZ FEDERAL A #12E and FEDERAL A #1E WELLS

Mathias Family Trust dtd 9-9-81
452 Maidstone Lane
Thousand Oaks, CA 91320

Virginia L. Mullin
1 Churchill Drive
Englewood, CO 80110

Cheasapeake Mid-Continent Corp.
P.O. Box 18496
Oklahoma City, OK 73154

Rita Treasa Floyd
4901 Saratoga Blvd., Apt 828
Corpus Christi, TX 78413
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@ Cross Timbers Oil Company

March 4, 1999

Working Interest Owners
(See Attached List)

RE: Federal A #1E Well
W/2 Section 32-28N-10W
San Juan County, New Mexico

Dear Working Interest Owners:

Due to surface problems that were encountered in staking the above captioned well, the original
location in my proposal letter has changed. The new location for this well will be 1535* FNL
and 1055° FWL of the Section. It also appears that we will not be able to drill this well until
the 3rd or 4th quarter of this year. I have enclosed a revised page 4 to the JOA for the above

captioned well. Please insert this amended page 4 into your agreement. Please contact me prior
to March 29, 1999 if you do not agree with this revision.

Should you have any questions, please feel free to contact me at (817) 870-8454.

Sincerely,
CROSS TIMBERS OIL COMPANY

%M
eofge ox, CP
Landman

Enclosures

810 Houston St., Suite 2000, Fo Worth. Texas 76102-6298
(817) 870-2800. Fax (817) 870-1871

P ¥ P T



WORKING INTEREST OWNERS

Virginia L. Mullin
1 Churchill Drive
Englewood, CO 80110

William L. Floyd, Jr
16 East 77th Street #5A
New York, New York 10021-1723

Leon M. DuCharme Marital Trust
2617 South Wadsworth Circle
Lakewood, CO 80277-3220

Rita Mae DuCharme
2617 South Wadsworth Circle
Lakewood, CO 80277-3220

B.B.L., Ltd.
P.O. Box 911
Breckenridge, TX 76424-0911

States, Inc.
P.O. Box 911
Breckenridge, TX 76424-0911

Chateau Energy, Inc.
5950 Berkshire Ln #275
Dallas, TX 75225-5846

Bernard Hyde Trust,

Bernard Hyde Trustee

28242 Yanez

Mission Viejo, CA 92692-1836

FEDERAL A #1E
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@ Cross Timbers Oil Company

March 4, 1999

Working Interest Owners
(See Attached List)

RE: Federal A #1E Well
W/2 Section 32-28N-10W
- San Juan County, New Mexico

Dear Working Interest Owners:

Due to surface problems that were encountered in staking the above captioned well, the original
location in my proposal letter has changed. The new location for this well will be 1535’ FNL
and 1055 FWL of the Section. It also appears that we will not be able to drill this well until
the 3rd or 4th quarter of this year. I have enclosed a revised page 4 to the JOA for the above
captioned well. Please insert this amended page 4 into your agreement.

Should you have any questions, please feel free to contact me at (817) 870-8454.

Sincerely,
CROSS TIMBERS OIL COMPANY

e

rge &, Cox, CPL
Landman

Enclosures

810 Houston St., Suite 2000, Fort Worth, Texas 76102-5298

P TR T



WORKING INTEREST OWNERS
FEDERAL A #1E

Mathias Family Trust dtd 9-9-81
452 Maidstone Lane
Thousand Oaks, CA 91320

Rita Treasa Floyd
4901 Saratoga Blvd., Apt 828
Corpus Christi, TX 78413

Cheasapeake Mid-Continent Corp.
P.O. Box 18496

Oklahoma City, OK 73154

Bernard Hyde Trust,
Bernard Hyde Trustee
28242 Yanez

Mission Viejo, CA 92692-1836
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ARTICLE V.
OPERATOR

A. Desigaation 20d Responsibilities of Operator:

CROSS TIMBERS OPERATING COMPANY shall be the

Operator of the Contract Area, and shall conduct and direct and have full control of all operations on the Contract Area as‘permitted and
required by, and within the limits of this agreement. It shall conduct all such operations in a good 2nd workmanlike manner, but it shall

have no liability 25 Operator to the other parties for losses sustained or liabilities incurred, except such as may result {rom gross
negligence or wilthd misconduct.

B. Resignation or Removal of Operator and Selection of Successor:

1. Resignation or Removal of Operator: Oix:rator may resign 2t any time by giving -written notice thereof to Non-Operators.
If Operator terminatss its legal existence, no longer owns an interest hereunder in the Contract Area, or is no longer capable of serving 2s
Operator, Operator shall be deemed to have resigned without any action by Non-Operators, except the selection of a successor. Operator
may be removed i it fails or refuses to carry out its duties hereunder, or bacomes insolvent, bankrupt o is placed in receivership, by the
zifirmative vote of two (2) or more Non-Operators owning 2 majority interest based on ownership 2s shown on Exhibit ‘A" remaining
zfter excluding the voting interest of Operator. Such resignation or removal shall not becormne effective until 7:00 o’clock AM. on the
first dzy of the calendar month followin g the expiration of ninety (90) days after the giving of notice of resignation by Operator or action
by the Non-Operatars 1o remove Operator, unless a successor Operator has been selected and assumes the duties of Operator at an earlier
date. Operator, after effective date of resignation or removal, shall be bound by the terms hereof as 2 Non-Operator. A change of z cor-

porate name or struzture of Operator or transfer of Operator’s mterest to any single subsidiary, parmt or successor corporation shall not
be the basis for removal of Operator.

2. Selection of Successor Operator: Upon the resignation or. removal of Operator, 2 successor Operator shall be selected by

the parties. The successor Operator shall be selecied from the parties owning 2n interest in the Conmract Area at the ume such successor
Operator is selected. The successor Operztor shall be selected by the affirmative vote of two (2) or more parties owning a majority interest
based on ownership 2s shown on Exhibit ““A™; provided, however, if an Operator which has been removed fails to vote or votes only to

sueceed itself, the suceessor Operator shall be selected by the affirmative vote of two (2) or more parties owning a majority interest based
on ownership zs shown on Exhibit *A’" remaining 2fier excluding the voting interest of the Operator that was removed

C. Employess:
of conraziors

The number &f -’nvloyetslx_s“d by Operator in conducting operations hereunder, their selection, 2nd the hours of labor and the
compensation for sevices performed shall be derermined by Operaor, and 2ll such employeesshall be the employess, of Op=rator.

OF contrzsiors or contractors
D. Drilling Cozracts:

AL wells drilie? en the Contract Arsz shall be drilled on 2 compeunive contract basis at the wsual rates prevailing in the arez. If it so
desires, Operator mzy 2mploy its own toois 2nd equipment in the drilling of wells, but irs charges therefor shall not exceed the prevailing

rzies in the aree anf D= rate of such charpes shall be agre«d upon by the parties in wriring before driliing operations are commenced, and

such work shall be »=iarmed by Operaior under the same terms and conditions es zre costomary 2nd vsual in the arez in contracts of in-
Cenendent conrrasicTs who are doing work of z simiar nazore.

ARTICLE VI
DRILLING 4ND DEVELOPMENT

£, Ipjtial Well:

Onorbeforeshe 15 dav of December

of zad gas at the iolowing lozation:

o) . PR
. 19 = 8 . Operztor shall commence the driliing of z well for

NW/4 Section 32-28N-10W, San Juan County, New Mexico

'\’

nf shall thereafter tondinue the driling of the well with due diipence to g depth of 6,700', or to a depth
suTficient to test the Dakota Formation. oot

Op"*amr shall make ressonabie tess of all formations encountered during ariliing which give indizztion of contaxmng m] and

ﬁl = GUZI]UUS sufizent o 1est, nniess this 321‘3‘:1'!\5‘11 snall be lirnited in 1ts zppn:anon we SB‘“CIIX; formartion or ‘fomnanens m “hlch
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@ Cross Timbers Oil Company

December 9, 1998

CERTIFIED MAIL

Richard P. Shooshan, Trustee of
the Shooshan Family Trust

686 E. Union St.

Pasadena, CA 91101-1820

RE: New Drill
Kutz Federal #12E Well
W/2 Unit
NW/4 Section 21-28N-10W
San Juan County, New Mexico

Dear Working Interest Owner:

Cross Timbers Oil Company (CTOC), as successor operator to Amoco Production
Company, hereby proposes to drill the above captioned well to a depth of 6,800’ to the Dakota
Formation. Our proposed location is 970 FNL and 1000° FWL of the Section. Our records
indicate that the Shooshan Family Trust has a working interest of .35840%. Enclosed please find

a copy of our AFE which provides for a dry hole cost of $196,100 and a completed well cost of
$364,100.

Enclosed also please find a Joint Operating Agreement for this W/2 Unit that covers from the
base of the Pictured Cliffs formation to the base of the Dakota Formation. Please review the
Agreement and should you elect to participate, forward a signed signature page along with an
executed AFE to the undersigned. CTOC is prepared to drill this well as soon as possible, so

your immediate response would be greatly appreciated. Should you have any questions, please
feel free to contact me at (817) 870-8454.

Sincerely,
CROSS TIMBERS OIL COMPANY

Landman

Enclosures

cc: Jerry Stadulis Gary Markstead S T ' i
Larry McDonald Bobby Smith . e
Gary Burch ) .

810 Houston S:.. Suite 2000. Fori Worth, Texas 76102-6298
(817) 870-2800. Fax (817) 870-1571



Q Cross Timbers Oil Company

LR S

December 9, 1998

CERTIFIED MAIL
Hugoton Energy Corporation
P.O. Box 970240

Dallas, TX 75397-0240

RE: New Drill
Kutz Federal #12E Well
W/2 Unit
NW/4 Section 21-28N-10W
San Juan County, New Mexico

Dear Working Interest Owner:

Cross Timbers Oil Company (CTOC), as successor operator to Amoco Production
Company, hereby proposes to drill the above captioned well to a depth of 6,800” to the Dakota
Formation. Our proposed location is 970" FNL and 1000° FWL of the Section. Our records
indicate that Hugoton Energy Corporation has a working interest of 2.5000%. Enclosed please

find a copy of our AFE which provides for a dry hole cost of $196,100 and a completed well
cost of $364,100.

Enclosed also please find a Joint Operating Agreement for this W/2 Unit that covers from the
base of the Pictured Cliffs formation to the base of the Dakota Formation. Please review the
Agreement and should you elect to participate, forward a signed signature page along with an
executed AFE to the undersigned. CTOC is prepared to drill this well as soon as possible, so

your immediate response would be greatly appreciated. Should you have any questions, please
feel free to contact me at (817) 870-8454.

Sincerely,
CROSS TIMBERS OIL COMPANY

Gegrge Z; Cox, CPLé

Landman

Enclosures

cc: Jerry Stadulis Gary Markstead
Larry McDonald Bobby Smith
Gary Burch

810 Houston St., Suite 2000, For: Worth, Texas 76102-6298
(817) 870-2800. Fax (817) 870-1571

VAMARRS P e ot i rvs P e e re
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@ Cross Timbers Oil Company

December 9, 1998

CERTIFIED MAIL

Mathias Family Trust Dated 9-9-81
Eugene P. Mathias and Barbara J.
Mathias, Trustees

452 Maidstone Lane

Thousand Oaks, CA 91320

RE: New Drill
Kutz Federal #12E Well
W/2 Unit
NW/4 Section 21-28N-10W
San Juan County, New Mexico

Dear Working Interest Owner:

Cross Timbers Oil Company (CTOC), as successor operator to Amoco Production
Company, hereby proposes to drill the above captioned well to a depth of 6,800° to the Dakota
Formation. Our proposed location is 970° FNL and 1000 FWL of the Section. Our records
indicate that Mathias Family Trust dated 9-9-81 has a working interest of .6892%. Enclosed

please find a copy of our AFE which provides for a dry hole cost of $196,100 and a completed
well cost of $364,100.

Enclosed also please find a Joint Operating Agreement for this W/2 Unit that covers from the
base of the Pictured Cliffs formation to the base of the Dakota Formation. Please review the
Agreement and should you elect to participate, forward a signed signature page along with an
executed AFE to the undersigned. CTOC is prepared to drill this well as soon as possible, so

your immediate response would be greatly appreciated. Should you have any questions, please
feel free to contact me at (817) 870-8454.

Sincerely,
CROSS TIMBERS OIL COMPANY

Ge:orgg. &{CPé

Landman

Enclosures

cc:  Jerry Stadulis Gary Markstead
Larry McDonald Bobby Smith
Gary Burch

810 Houston St.. Suite 2000, Fort Worth, Texas 76102-6298
(817) 870-2800. Fax (817) 87C-"£71
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@ Cross Timbers Operating Company
AUTHORITY FOR EXPENDITURE

AFE No. Lease Name Kutz Federal WellNo. 12E
Description 970' FNL & 1000' FWL of Sec 21, T28N, R10W County San Juan
State  New Mexico Area Farmington Operator CTOC
Project Drill & Complete Dakota Gas Well Prepared by MAG/BLS 775
Exploration Development X Recompletion T.D. 6800’ £ omatl, Date 10/27/98
, B ([ f5 T
24x_xx INTANGIBLE TANGIBLE OTA
8-01 CONDUCTOR HOLE / RATHOLE
8-01 DAYWORK DRILLING $6000/day x 10 days $60,000 $60,000
8-01 FOOTAGE DRILLING $0
8-01 MOVING RIG $12,000 $12,000
8-01 TURNKEY DRILLING $0
8-03 CONTRACT LABOR $4,000 $4,000
8-04 TRUCKING $5,000 $5,000
8-05 LOCATION / ROADS / PITS $14,000 $14,000
8-06 MUD / CHEMICALS $12,000 $12,000
8-06 WATER & WATERLINES $9,000 $9,000
8-07 DST / WL FORMATION TESTING $0
8-08 OPEN HOLE LOGS $11,000 $11,000
8-09 CEMENT & CEMENTING SERVICES $3,500 $3,500
8-10 DRILL BITS one-12 1/4" three - 7-7/8" $20,000 $20,000
8-10 POWER & FUEL $2,000 $2,000
8-11 CASING CREWS, TOOLS & TONGS $0
8-12 RENTAL TOOLS & EQUIPMENT $4,000 $4,000
8-15 CORING & CORE ANALYSIS $0
8-16 PUMP TRUCKS & SERVICES $0
8-17 GEOLOGY / ENGINEERING / SUPERVISION 10 days @ $500/day $5,000 $5,000
8-18 MUD LOGGING UNIT $5,000 $5,000
8-18 DIRECTIONAL TOOLS & SERVICE $0
8-18 FISHING TOOLS & SERVICE $0
8-21 LAND DAMAGES / LEGAL WORK $10,000 $10,000
9-01 OVERHEAD 10 days @ $250/day $2,500 $2,500
9-01 CONDUCTOR PIPE $0
9-01 INTERMEDIATE CASING $0
9-01 SURFACE CASING 8 5/8" @ 350’ $2,500 $2,500
9-03 BRADENHEAD $600 $600
9-10 NON-CONT. TANG. EQUIP. DRLG. $0
CONTINGENCIES 5% of INTANGIBLE / TANGIBLE COSTS $9,000 $9,000
TOTAL COST TO CASING POINT $188,000 $3,100 $191,100
PLUG & ABANDONMENT $5,000 $5,000
TOTAL COST IF DRY HOLE $193,000 $3,100 $196,100
8-02 COMPLE'T’ION UNIT 5 days @ $2100/day $10,500 $10,500
8-03 CONTRACT LABOR $5,000 $5,000
8-03 INSTALLATION OF SERVICE EQUIPMENT $0
8-04 TRUCKING $4,000 $4,000
8-05 FILL PITS & DRESS LOCATION $2,500 $2,500
8-06 CHEMICAL PRODUCTS $0
8-06 WATER TRANSPORTS $5,000 $5,000
8-07 CASED HOLE WIRELINE SERVICES $3,000 $3,000
8-09 CEMENT & CEMENTING SERVICES $22,500 $22,500
8-11 CASING CREWS, TOOLS & TONGS $2,800 $2,800
8-11 RENTAL TOOLS & EQUIPMENT $0
8-15 FRAC PIT / LINER $0
8-15 FRAC TANK RENTALS $3,000 $3,000
8-15 PUMP TRUCKS & SERVICES $0
8-15 STIMULATION SERVICES 1 Acid BD, 1 Sand Frac $40,000 $40,000
8-16 ENGINEERING / SUPERVISION 5 days @ $500/day $2,500 $2,500
8-18 FISHING TOOLS & SERVICES $0
8-18 LEGAL WORK $0
8-18 PLUG & ABANDONMENT $0
8-21 OVERHEAD 5 days @ $250/day $1,300 $1,300
9-01 PRODUCTION CASING / LINER 41/2" @ 6800’ $28,000 $28,000
9-02 TUBING 2 3/8" @ 6700 $14,800 $14,800
9-03 TUBINGHEAD / X-MAS TREE $8,000 $8,000
9-04 ARTIFICIAL LIFT EQUIPMENT $0
9-04 SUBSURFACE EQUIPMENT / SALVABLE $0
9-05 SEPARATION EQUIPMENT / GAUGES $10,000 $10,000
9-05 TANKS /WALKS / STAIRWAYS 1 each 20, 100, 300 Bbl $3,000 $3,000
9-09 FLOWLINES & FITTINGS $2,000 $2,000
9-10 NON-CONT. TANG. EQUIP. COMPL. $0
CONTINGENCIES 5% of INTANGIBLE / TANGIBLE COSTS $5,100 $5,100
TOTAL COST TO COMPLETE & EQUIP $107,200 $65,800 $173,000
TOJAL WELL COST $295,200 $68,900 $364,100
J /; ; OPERATOR Q I W% DATE ///9{/9;
COMPANY Wi % DATE /
COMPANY BY WI % DATE
COMPANY BY WI % DATE Y,
; / / COMPANY BY WI % DATE 7/
COMPANY BY WI % DATE P




@ Cross Timbers Oil Company

December 15, 1998

Working Interest Owners

(See Attached List)

RE: Kutz Federal #12E Well
Section 21-28N-10W

San Juan County, New Mexico

Gentlemen:

Enclosed please find a corrected Exhibit "A" to the Joint Operating Agreement that I sent to you
on December 9, 1998. Please insert this into the Joint Operating Agreement and discard the
original one. Should you have any questions, please feel free to contact me at (817) 870-8454.

Sincerely,
CROSS TIMBERS OIL COMPANY

Landman

Enclosure

810 Houston St.. Suite 2000. Fort Worth, Texas 76102-6208
{817) 870-2800. Fax (817) 870-1671



WORKING INTEREST OWNERS
KUTZ FEDERAL #12E

SECTION 21-28N-10W

SAN JUAN COUNTY, NEW MEXICO

Cross Timbers Operating Company
810 Houston Street, Suite 2000
Fort Worth, Texas 76102-6298

Mathias Family Trust dtd 9-9-81
452 Maidstone Lane
Thousand Oaks, CA 91320

Virginia L. Mullin
1 Churchill Drive
Englewood, CO 80110

William L. Floyd
P.O. Box 1249
Alexandria, VA 22313-1249

Leon M. DuCharme Marital Trust
2617 South Wadsworth Circle
Lakewood, CO 80277-3220

Rita Mae DuCharme
2617 South Wadsworth Circle
Lakewood, CO 80277-3220

B.B.L., Ltd.
P.O. Box 911
Breckenridge, TX 76424-0911

States Inc.
P.O. Box 911
Breckenridge, TX 76424-0911

Hugoton Energy Corporation
P.O. Box 970240
Dallas, Texas 75397-0240

Richard P. Shooshan, Trustee
of the Shooshan Family Trust
686 E. Union St.

Pasadena, CA 91101-1820

Bernard Hyde Trust,

Bernard Hyde Trustee

28242 Yanez

Mission Viejo, CA 92692-1836



@ Cross Timbers Oil Company

January 7, 1999

Working Interest Owners
(See Attached List)

RE: Kutz Federal #12E Well
W/2 Section 21-28N-10W
San Juan County, New Mexico

Dear Working Interest Owners:

Enclosed please find a revised Exhibit "A" to the JOA for the above captioned well updating
several parties interest and addresses. Also enclosed please find a new page 2 to the JOA
correcting an error in the blank on line 15. Please insert both of these into the agreement for

your files. If you have not returned your executed AFE and JOA please attempt to do so as soon
as possible.

Should you have any questions, please feel free to contact me at (817) 870-8454.

Sincerely,
CROSS TIMBERS OIL COMPANY

Getrge A Cox, bPL)[
Landman

Enclosures

810 Houston St.. Suite 2000. For Worth, Texas 76102-6298
(817) 870-28»00‘. Fax (817) 870-1€71 :



WORKING INTEREST OWNERS
KUTZ FEDERAL #12E

Cross Timbers Operating Company
810 Houston Street, Suite 2000
Fort Worth, Texas 76102-6298

Mathias Family Trust dtd 9-9-81
452 Maidstone Lane
Thousand Oaks, CA 91320

Virginia L. Mullin
1 Churchill Drive
Englewood, CO 80110

William L. Floyd, Jr.
16E 77th Street #5A
New York, New York 10021-1723

Rita Treasa Floyd
4901 Saratoga Blvd., Apt 828
Corpus Christi, TX 78413

Leon M. DuCharme Marital Trust
2617 South Wadsworth Circle
Lakewood, CO 80277-3220

Rita Mae DuCharme
2617 South Wadsworth Circle
Lakewood, CO 80277-3220

B.B.L., Ltd.
P.O. Box 911
Breckenridge, TX 76424-0911

States Inc.
P.O. Box 911
Breckenridge, TX 76424-0911

Chesapeke Mid-Continent Corp.
P.O. Box 18496
Oklahoma City, OK 731354

Richard P. Shooshan, Trustee
of the Shooshan Family Trust
686 E. Union St.

Pasadena, CA 91101-1820

Bernard Hyde Trust,

Bemnard Hyde Trustee

28242 Yanez

Mission Viejo, CA 92692-1836



Q Cross Timbers Oil Company

January 15, 1999

Working Interest Owners
(See Attached List)

RE: Kutz Federal #12E Well
W/2 Section 21-28N-10W
San Juan County, New Mexico

Dear Working Interest Owners:

-Enclosed please find a new page 4 to the Exhibit "C" COPAS, attached to the Joint Operating
Agreement dated December 9, 1998. Cross Timbers has lowered the producing rate for this well
- from $500.00 per month to $350.00. Please insert this page into the agreement and delete the

.. original page in your files. If you have not returned your executed AFE and JOA please attempt
. to do so as soon as possible.

- Should you have any questions, please feel free to contact me at (817) §70-8454.

Sincerely,
CROSS TIMBERS OIL COMPANY

Gﬁox, CP%

Landman

Enclosure

810 Houston St., Suite 2000, Fort Worth, Texas 76102-6298
(817) 870-2800. Fax (817) 870-1671



WORKING INTEREST OWNERS
KUTZ FEDERAL #12E

Cross Timbers Operating Company
810 Houston Street, Suite 2000
Fort Worth, Texas 76102-6298

Mathias Family Trust dtd 9-9-81
452 Maidstone Lane
Thousand Oaks, CA 91320

Virginia L. Mullin
1 Churchill Drive
Englewood, CO 80110

William L. Floyd, Jr.
16E 77th Street #5A
New York, New York 10021-1723

Rita Treasa Floyd
4901 Saratoga Blvd., Apt 828
Corpus Christi, TX 78413

Leon M. DuCharme Marital Trust
2617 South Wadsworth Circle
Lakewood, CO 80277-3220

Rita Mae DuCharme
2617 South Wadsworth Circle
Lakewood, CO 80277-3220

B.B.L., Ltd.
P.O. Box 911
Breckenridge, TX 76424-0911

States Inc.
P.O. Box 911
Breckenridge, TX 76424-0911

Chesapeke Mid-Continent Corp.
P.O. Box 18496
Oklahoma City, OK 73154

Richard P. Shooshan, Trustee
of the Shooshan Family Trust
686 E. Union St. :
Pasadena, CA 91101-1820

Bernard Hyde Trust,

Bemard Hyde Trustee

28242 Yanez

Mission Viejo, CA 92692-1836



1.

III. OVERHEAD

Overhead - Drilling and Producing Operations

1.

A

hal

.

As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge drilling
and producing operations on either:

(X) Fixed Rate Basis, Paragraph 1A, or SEE SCHEDULE I ATTACHED HERETO AND MADE A PART HEREQF
{ ) Percentage Basis, Paragraph 1B

Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices 2nd salaries
or wages plus appliczble burdens 2nd expenses of all personnel, except those directly chargeable under Paragraph
3A, Section IL The cost and expense of services from outside sources in connection with matters of taxation, traffie,
accogntmg or matters before or involving governmental agencies shall be considered 2s included in the overhead rates

provided for in the a2bove selected Paragraph of this Section III unless such cost and expense are agreed to by the
Partles 2s a direct charge to the Joint Account.

The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant services
and contract services of technical personnel directly employed on the Joint Property:

{ ) shall be covered by the overhead rates, or
( X) shzll not be covered by the overhead rates.

The szlzries, wages 2nd Personal Expenses of Technical Employees and/or costs of professional consultant services
and contract services of technical personnel either temporarily or permanently assigned to and directly employed in
the operation of the Joint Property:
{ ) shall be covered by the overhead rates, or
{ X) shzll not be covered by the overhead rates.
QOverhead ~ Fixed Rate Basis
(1) Operator shall charge the Joint Account at the following rates per well per month:

Drilling Well Rate $ 5,000.00

{Prorated for less than a full month)
Producing Well Rate § __350.00 _ **Fscalation of producing well rate will not
o . . 8xGe ed a Tiotal of $750.00.

(2) Application of Overhead - Fixed Rate Basis shell be 25 follows:

(z) Drilling Well Rate

{1 Chargm for drilling wells shall begin on the czie the well is spudded a2nd ierminzte on the ézie the drill-
11'10r rig, comple‘clon ng, or other units uszd in comp]enon of the well is relezsed, whichever is lazer, ex ‘cept
thai no charge shall be made during suspension of drilling or completion operations for fifteen (15) or
more consecutive calendar days.

{2) Charges {or wells unde gomv any type of workover or recompletion for z period of {ive (5) consecutive
work ¢avs or more shzll be made at the drilling well raze. Such charges shall be appliad for the period
{rom dzie workover operziions, with rig or oiner units used in workover, commence throvgh dzie of rig
or other unit release, except thet no cherge shell be made during suspension of operziions for fifieen
(15) or more consecutive czlendar days.

(o) Producing Well Rates

{1} An zcuive well either produced or injecied intw for 2ny portion of the monin shzll be considerzd 2z z one-
wel] charge for the entire month.

(2) Zach azrive completion in 2 multi-compieted well in which production iz not commingled down hole shall
be considered 23 2 one-well charge providing ezch completion is considere? & separate well by the govern-
ing regulatory zuthoriiy.

{3) An inactive gas well shut in because of overproduction or f 2llure of purfnasa‘ w0 tzke the produstion shall
be considered 25 2 one-well charge providing the gas well is directiv connected to 2 permeanent szles
outler.

i£) A one-well charge shall be made for the monih in which Dmggmg an€ z5zndonment Operelions 2TE com-
pleied on any W-’-‘H This one-well cherge shell be made whether or not the well nas produced exczn1 when
arilling well rate applies. B

(3) All other inactive wells (including but not limited to inactive wells covered oy unit allowabie, 12zze allow-
able. transierred allowzble, ete.) shzall not quzlify for an overhead charge.

{3) The well rates shall be adjusted zs of the first ¢ay of April each year following the 2fective date of the agreement
10 which this Accounting Procedure is attached. The adjustment shzll be compuied by multiplving the raie cur-
rently in use by the percentage increazse or decrease In the average weekly earnings of Crude Pe:rmﬂ imn and Gas
Production Workers for the last calendar vear compared to the calendar vear prezeding zs shown by the index
of zverzge weekly earnings of Crude Petroleum znd Gas Production Workers 2z published by the United States
Jepariment of Labor, Bureau of Labor Statistics, or ithe equivalent Canadian ingdsx as published by S:iztisties
Caznace, zs applicable. The adjusted rates shall be the rates currently in use, pius or minus the Lo'noawd ad-
jusiment.

Overhead - Percentage Basis

1} Operator shall charge the Joint Account at the foliowing rates:




@ Cross Timbers Oil Company

January 21, 1999

Working Interest Owners
(See attached list)

RE: Kutz Federal A #12E Well
W/2 Section 21-28N-10W
San Juan County, New Mexico

Dear Working Interest Owners:

On December 9, 1998, I sent you a well proposal along with an AFE and Joint Operating
Agreement for the above captioned well. As of the date of this letter I have not received a reply
concerning your election. Cross Timbers Oil Company is making plans to drill this well in the
near future and we need to know your election pertaining to your interest in this well.

Please let me know if you have any questions concerning our proposal as soon as possible. I will
need to make application with the NMOCD for a force pooling hearing and I will need to list any
party who has not responded to our proposal. Please contact me as soon as possible.

Sincerely,
CROSS TIMBERS OIL COMPANY

Georg 6{%

Landman

810 Houston St., Suite 2000, For: Worth, Texas 76102-6298
(817) 870-2800. Fax (817) 870-1571
www ecracctimhare cam



WORKING INTEREST OWNERS
KUTZ FEDERAL A #12E

Mathias Family Trust dtd 9-9-81
452 Maidstone Lane
Thousand Oaks, CA 91320

Virginia L. Mullin
1 Churchill Drive
Englewood, CO 80110

Cheasapeake Mid-Continent Corp.
P.O. Box 18496

Oklahoma City, OK 73154

Richard P. Shooshan, Trustee
of the Shooshan Family Trust
686 E. Union St.

Pasadena, CA 91101-1820
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Jenkens & Gilchrist

A PROFESSIONAL CORPORATION
USTIN, TEXAS
FOUNTAIN PLACE 512) 499-3800
1445 ROSS AVENUE, SUITE 3200

DALLAS, TEXAS 75202-2799

OUSTON, TEXAS
(713) 951-3300

(214) 855-4500
TELECOPIER (214) 855-4300

{310} 820-8800

SAN ANTONIO, TEXAS
{210) 246-5000

WRITER'S &Ta(;TSgI§1_4§L¢'QBEQ WASHINGTON, D.C.

(202) 326-1500

January 25, 1999

Mr. George A. Cox, CPL VIA TELECOPY and
Landman CERTIFIED MAIL
Cross Timbers Oil Company RETURN RECEIPT REQUESTED

810 Houston Street, Suite 2000
Fort Worth, Texas 76102

Re:  Kutz Federal #12E Well, W/2 Unit; NW/4, Sec. 21-28N-10W, San Juan County,
New Mexico

Dear Mr. Cox:

In accordance with our December 28, 1998 telephone conversation, enclosed please find
an Assignment conveying all oil and gas interests located in San Juan County, New Mexico from
the Estate of William L. Floyd to William L. Floyd, Jr. and Rita Treasa Floyd, which Assignment
was recorded at Book 1245, Page 610, San Juan County, New Mexico. Please revise your records
to reflect the foregoing Assignment. Current addresses for the grantees of said Assignment are
as follows: -

William L. Floyd, Jr. Rita Treasa Floyd

16 East 77th Street, #5A 4901 Saratoga Blvd., #828
New York, New York 10021 Corpus Christi, Texas 78413
Telephone: 212/988-0082 £p. FESYLE

In addition, please revise the AFE and JOA which you forwarded to Mr. Floyd under
cover of December 9, 1998 and relating to the referenced new drill. It is my understanding that
Mr. Floyd is prepared to execute said AFE and JOA, provided you first revise Article III.B to
read "1/8th of 8/8ths". Mr. Floyd will contact you directly in that regard.

ENDAL:26414.1 20028-00001

NGELES. CALIFORNIA



Jenkens & Gilchrist

A PROFESSIONAL CORPORATION

January 25, 1999
Page 2

Thank you for your kind assistance in this matter. Please contact me, at the number shown
above, if you have any questions whatsoever in this regard.

Sincerely,
/ / ’
b
Wm. Vincent Murchison

WVM/cg

cc: William L. Floyd, Jr.
Rita Treasa Floyd

ENDAL:26414.1 20028-00001



@ Cross Timbers Oil Company

February 3, 1999

CERTIFIED MAIL

Rita Floyd

4901 Saratoga Blvd., #828
Corpus Christi, Texas 78413

RE: New Drill ‘
Kutz Federal #12E Well
W/2 Unit
NW/4 Section 21-28N-10W
San Juan County, New Mexico

Dear Working Interest Owner:

Cross Timbers Oil Company (CTOC), as successor operator to Amoco Production
Company, hereby proposes to drill the above captioned well to a depth of 6,800’ to the Dakota
Formation. Our proposed location is 970 FNL and 1000’ FWL of the Section. Our records
indicate that Bernard Hyde Trust has a working interest of .13780%. Enclosed please find a copy

of our AFE which provides for a dry hole cost of $196,100 and a completed well cost of
$364,100.

Enclosed also please find a Joint Operating Agreement for this W/2 Unit that covers from the
base of the Pictured Cliffs formation to the base of the Dakota Formation. Please review the
Agreement and should you elect to participate, forward a signed signature page along with an
executed AFE to the undersigned. CTOC is prepared to drill this well as soon as possible, so

your immediate response would be greatly appreciated. Should you have any questions, please
feel free to contact me at (817) 870-8454.

Slncerely, , @ SENDER: | also wish to receive the
T lete i 1 and/or 2 for additional services. ) :
CROSS TIMBERS OIL C( 2 :ngg;{‘; e 3. 4 o 45, o ‘ _ fo)gow;ngﬁerwces (for an
g a Print your name and address on the reverse of this form so that we can return this exira iee).
/ ﬁ ' § . (;\E:tlgc;’t\{\?: form to the front of the mailpiece, or on the back if space does not 1.0 Addressee's Address
o < . S\?ﬂqglt"‘ﬁetum Receipt Requested" on the mailpiece below the article number. 2. [1 Restricted Delivery
GCOI'QC / COX, CPL 2 uThe Retum Receipt will show to whom the article was delivered and the date Consult postmaster for fee.
o S delivered.
Landman g - : 4a. Article Number
6 3. Article Addressed 1o: a. Article Numbe ,
2 Rita T Floyd o Z \gi %(01 01‘53
3 ita Treasa Floy —
Enclosures 2 4b. Service Type i
E 4901 Saratggg Bivd., #828 [ Registered
o Corpus Christi, TX 78413 O] Express MaEaA8
cc: Jerry Stadulis 7 0 Retum Reds
Larry McDonald 5 7. Date of Balf ey .
Gary Burch < / o .
5¢Received By: (Print Name) 8. Adgr;ess_ ddress (Only ifg
. and fee is g
B Ames T ZUNND -
) 6. Signature- dre. Agent) N S
3 X
> <
®

Thank you for using Return Recelpt Service.

PS Form 102595-98-8-0229  Domestic Return Receipt

810 Houston St.. Suite 2000, For: Worth, Texas 76102-6298
(817) 870-2800, Fax (B17) 870-1571

WWW roccfimbore ~m e
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& Cross Timbers Oil Company

February 9, 1999

Working Interest Owners
- (See attached list)

RE: Kutz Federal A #12E Well Federal A #1E Well
W/2 Section 21-28N-10W W/2 Section 32-28N-10W
San Juan County, New Mexico San Juan County, New Mexico

Dear Working Interest Owners:

I have previously sent you a well proposal along with an AFE and Joint Operating Agreement
for the drilling of the above captioned wells. As of the date of this letter I have not received a
reply concerning your election. Cross Timbers Oil Company will be filing an application with
the New Mexico Oil Conservation Division (NMOCD) for a force pooling on these wells in the

near future. If I have not received an election from you concerning your interest then you will
be listed as a respondent with the NMOCD.

Please let me know if you have any questions concerning our proposals as soon as possible. Feel
free to contact me at (817) 870-8454.

Sincerely,
CROSS TIMBERS OIL COMPANY

Grorge A/Cox, CPL}[
Landman

810 Houstorn 3:.. Suite 2000, For: Worth, Texas 76102-6298
(817) 870-28B0C. Fax {B17) B70-1671

SATYAINRS PP s e v A o v P s



WORKING INTEREST OWNERS
KUTZ FEDERAL A #12E and FEDERAL A #1E WELLS

Mathias Family Trust dtd 9-5-81
452 Matidstone Lane
Thousand Oaks, CA 91320

Virginia L. Mullin
1 Churchill Drive
Englewood, CO 80110

Cheasapeake Mid-Continent Corp.
P.O. Box 18496
Oklahoma City, OK 73154

Rita Treasa Floyd
4901 Saratoga Blvd., Apt 828
Corpus Christi, TX 78413
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@ Cross Timbers Oil Company

March 4, 1999

Working Interest Owners
(See Attached List)

RE: Kutz Federal #12E Well
W/2 Section 21-28N-10W
San Juan County, New Mexico

Dear Working Interest Owners:

Enclosed please find a revised page 4 to the JOA for the above captioned well. It does not
appear that Cross Timbers will be drilling this well until the 3rd or 4th quarter of this year.

Please insert this page into your agreement. Please contact me prior to March 29, 1999 if you
do not agree with this revision.

Should you have any questions, please feel free to contact me at (817) 870-8454.

Sincerely,
CROSS TIMBERS OIL COMPANY

L

. Cox, CPL

Enclosures

810 Houston St.. Suite 2000, For: Worth, Texas 76102-6298 T
(817) 870-2800. Fax (817) 870-1571 o -7

SAPVATS RS rubrame i et v b o g g s g g



WORKING INTEREST OWNERS
KUTZ FEDERAL #12E

Virginia L. Mullin
1 Churchill Drive
Englewood, CO 80110

William L. Floyd, Jr.
16 East 77th Street #5A
New York, New York 10021-1723

Leon M. DuCharme Marital Trust
2617 South Wadsworth Circle
Lakewood, CO 80277-3220

Rita Mae DuCharme
2617 South Wadsworth Circle
Lakewood, CO 80277-3220

BB.L, Ltd.
P.O. Box 911
Breckenridge, TX 76424-0911

States Inc.
P.O. Box 911
Breckenridge, TX 76424-0911

Bernard Hyde Trust,

Bernard Hyde Trustee

28242 Yanez

Mission Viejo, CA 52692-1836
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@ Cross Timbers Oil Company

March 11, 1999

FAX (512) 814-4406

Mr. David Carlton Hughes
3765 South Alameda, Suite 318
Corpus Christi, Texas 78411

RE: Kutz Federal #12E Well
W/2 Unit Section 21-28N-10W
San Juan County, New Mexico

Dear Mr. Carlton:

I am writing you in regards to your letter dated March 5, 1999, concerning your client Rita
Treasa Floyd. I have not been able to reach you by phone so I will try to answer your question
in this letter. Ms. Floyd owns a working interest in the above captioned well equal to .07395%.
The cost of drilling the well as indicated on the AFE is $295,200.00 for a dry hole and a total
of $364,100.00 for a completed well. Ms Floyd’s share of the cost would be $218.30 if the well
is a dry hole ($295,200 x .07395%) and a total of $269.26 for a completed producing well

($364,100. x .07395%). These cost are only estimates and she will be billed for the actual cost
involved in drilling and completing the well.

Ms Floyd also has the same interest in the Federal A 1E Well, located in the W/2 of Section 32-

28N-10W, San Juan County, New Mexico. This well has also been proposed to her, but was not
addressed in your letter.

If you have any other questions, please feel free to contact me at (817) 870-8454 and I will be
glad to try to answer your questions.

Sincerely,
CROSS TIMBERS OIL COMPANY

A

George A/Cox, CPL
Landman

810 Houston S:.. Suite 2000, For, Worth, Texas 76102-6298
(B17) B70-280C. Fax (817) 87C-7571

Y T I S



Law OFFICES OF
Davib CARLTON HUGHES

Davib CARLTON HUGHES HEeNRY P. KOSLING
BoaRD CERTIFIED

PERSONAL INJURY TRIAL Law
TEXAS BOARD OF

LEGAL SPECIALIZATION

OF COUNSEL

March 05, 1999

Mr. George A. Cox, CPL Landman
Cross Timbers Oil Company

810 Houston St., Suite 2000

Fort Worth, Texas 76102-6298

Re: New Drill
Kutz Federal #12E Well
W/2 Unit
NW/4 Section 21-28N-10W
San Juan County, New Mexico
My Client: Rita Treasa Floyd
My File No.: 99-5002

Dear Mr. Cox

Please be advised that I represent Ms. Rita Treasa Floyd. In reviewing over the
documents I received, I am not clear about her portion. Could you point to me on the

documents on how much she might be having to pay. Please let me hear back from you
regarding this as soon as possible.

DH/Im

3765 South Alameda, Suite 318
Corpus Christi, Texas 78411
(512) 814-4404 « 1-800-687-8460
Fax (512) 814-4406
MAIN OFFICE

812 San Antonio Street. Suite G20
Austin, Texas 78701
(512) 457-8254 » 1-800-687-8460
Fax (512) 478-0086
BRANCH OFFICE



.@. Cross Timbers Operating Company
AUTHORITY FOR EXPENDITURE
AFE No., Lease Name Federal A WellNo. 1E
Description 1190" FNL & 1190' FWL of Sec 32, T28N, R10W - County San Juan
State  New Mexico Area Famnington Operator CTOC P
Project Drill & Complete Dakota Gas Well Preparedby MAGIBLS 7/227 bl ot |
Exploration Development X  Recompletion T.D. 6,700 . Date 12/9/98
S 171 115
24%_xx N INTANGIBLE TANGIBLE TOTAL
8-01  |CONDUCTOR HOLE / RATHOLE ' $0
8-01  |DAYWORK DRILLING $6000/day x 10 days $60,000 $60,000
8-01  JFOOTAGE DRILLING $0
8-01  [MOVINGRIG $12,000 $12,000
8-01  |TURNKEY DRILLING $0
8-03 |CONTRACT LABOR $4,000 $4,000
8-04 |[TRUCKING $5,000 $5,000
8-05 |LOCATION/ROADS/PITS $14,000 - $14,000
8-06 |MUD/CHEMICALS $12,000 $12,000
8-06 |WATER & WATERLINES $9,000 $9,000
8-07  |DST/WL FORMATION TESTING $0
8-08 [OPEN HOLE LOGS $11,000 $11,000
8-09 |CEMENT & CEMENTING SERVICES $3,500 $3,500
8-10 |DRILLBITS one - 12 1/4", three - 7-7/8" $20,000 $20,000
8-10 |POWER & FUEL $2,000 $2,000
8-11  |[CASING CREWS, TOOLS & TONGS ] $0
8-12  |RENTAL TOOLS & EQUIPMENT $4,000 $4,000
8-15  |CORING & CORE ANALYSIS 30
8-16  [PUMP TRUCKS & SERVICES $0
8-17 |GEOLOGY / ENGINEERING / SUPERVISION 10 days @ $500/day $5,000 $5,000
8-18  |MUD LOGGING UNIT $5,000 $5,000
8-18  |DIRECTIONAL TOOLS & SERVICE $0
8-18  |FISHING TOOLS & SERVICE ' $0
8-21 LAND DAMAGES / LEGAL WORK $10,000 $10,000
9-01  |OVERHEAD 10 days @ $250/day $2,500 $2,500
9-01 |CONDUCTOR PIPE $0
8-01  |INTERMEDIATE CASING $0
9-01 |SURFACE CASING 8 5/8" @ 350' $2,500 $2,500
8-03  |BRADENHEAD $600 $600
910 |NON-CONT. TANG. EQUIP. DRLG. $0
CONTINGENCIES 5% of INTANGIBLE / TANGIBLE COSTS $9,000 $9,000
TOTAL COST TO CASING POINT $188,000 $3,100 $191,100
PLUG & ABANDONMENT $5,000 $5,000
TOTAL COST IF DRY HOLE $193,000 $3,100 $196,100
8-02  |COMPLETION UNIT 5 days @ $2100/day $10,500 $10,500
8-03 |CONTRACT LABOR $5,000 $5,000
8-03  |INSTALLATION OF SERVICE EQUIPMENT 30
8-04  [TRUCKING $4,000 $4,000
8-05  |FILL PITS & DRESS LOCATION $2.500 $2,500
8-06 |CHEMICAL PRODUCTS 30
8-06 |WATER TRANSPORTS $5,000 $5,000
8-07 |CASED HOLE WIRELINE SERVICES $3,000 $3,000
8-09  |CEMENT & CEMENTING SERVICES $22,500 $22,500
8-11  |CASING CREWS, TOOLS & TONGS $2,800 $2,800
8-11  |RENTAL TOOLS & EQUIPMENT $0
8-15  |FRAC PIT/LINER $0
8-15  |FRAC TANK RENTALS $3,000 $3,000
B-15  |PUMP TRUCKS & SERVICES $0
8-15  STIMULATION SERVICES 1 Acid BD, 1 Sand Frac $40,000 $40,000
8-16  |ENGINEERING / SUPERVISION 5 days @ $500/day $2,500 $2,500
8-18  |FISHING TOOLS & SERVICES . $0
8-18  |LEGAL WORK $0
8-18  |PLUG & ABANDONMENT A $0
8-21  |OVERHEAD 5 days @ $250/day $1,300 [ THA $1,300
8-01 PRODUCTION CASING / LINER 41/2" @ 6700 827,600 $27,600
9-02  |TUBING 2 3/8" @ 6600° $14,600 $14,600
9-03  |TUBINGHEAD / X-MAS TREE $8,000 $8,000
9-04  JARTIFICIAL LIFT EQUIPMENT 30
8-04  |SUBSURFACE EQUIPMENT / SALVABLE $0
9-05  |SEPARATION EQUIPMENT / GAUGES $10,000 $10,000
9-05  |TANKS /WALKS / STAIRWAYS 1 each 20, 100, 300 Bbl $3,000 $3,000
5-09  JFLOWLINES & FITTINGS $2,000 $2,000
9-10  |NON-CONT. TANG. EQUIP. COMPL. 30
CONTINGENCIES 5% of INTANGIBLE / TANGIBLE COSTS $5,100 $5,100
TOTAL COST TO COMPLETE & EQUIP $107,200 $65,200 $172,400
TOTAL WELL COST ' _— $295,200 $68,300 $363,500
{

OPERATOR BY%%K/%,V Wi % DATE /2 /7§

COMPANY BY Wi % DATE 7 7

COMPANY BY Wi % DATE

COMPANY BY Wl % DATE

COMPANY BY Wi % DATE

COMPANY BY Wi % DATE




@ Cross Timbers Operating Company

AUTHORITY FOR EXPENDITURE

AFE No. Lease Name Kutz Federal WellNo. 12E
Description 970' FNL & 1000' FWL of Sec 21, T28N, R10W County San Juan
State  New Mexico Area Farmington Operator CTOC
Project Drill & Complete Dakota Gas Well Prepared by MAG/BLS 77K~
Exploration Development X Recompietion T.D. 6800’ £ Somild, Date 10/27/98
, b 0[5 [5 7
24x%_xx INTANGIBLE TANGIBLE OTA
8-01 CONDUCTOR HOLE / RATHOLE $0
8-01 DAYWORK DRILLING $6000/day x 10 days $60,000 $60,000
8-01 FOOTAGE DRILLING $0
8-01 MOVING RIG $12,000 $12,000
8-01 TURNKEY DRILLING $0
8-03 CONTRACT LABOR $4,000 $4,000
8-04 TRUCKING $5,000 $5,000
8-05 LOCATION / ROADS / PITS $14,000 $14,000
8-06 MUD / CHEMICALS $12,000 $12,000
B-08 WATER & WATERLINES $8,000 $9,000
8-07 DST /WL FORMATION TESTING $0
8-08 OPEN HOLE LOGS $11,000 $11,000
8-09 CEMENT & CEMENTING SERVICES $3,500 $3,500
8-10 DRILL BITS one - 12 1/4", three - 7-7/8" $20,000 $20,000
8-10 POWER & FUEL $2,000 $2,000
8-11 CASING CREWS, TOOLS & TONGS , $0
8-12 RENTAL TOOLS & EQUIPMENT $4,000 $4,000
8-15 CORING & CORE ANALYSIS $0
8-16 PUMP TRUCKS & SERVICES $0
8-17 GEOLOGY / ENGINEERING / SUPERVISION 10 days @ $500/day $5,000 $5,000
8-18 MUD LOGGING UNIT $5,000 $5,000
8-18 DIRECTIONAL TOOLS & SERVICE $0
8-18 FISHING TOOLS & SERVICE $0
8-21 LAND DAMAGES / LEGAL WORK $10,000 $10,000
9-01 OVERHEAD 10 days @ $250/day $2,500 $2,500
9-01 CONDUCTOR PIPE - $0
8-01 INTERMEDIATE CASING $0
9-01 SURFACE CASING 8 5/8" @ 350’ $2,500 $2,500
9-03 BRADENHEAD $600 $600
9-10 NON-CONT. TANG. EQUIP. DRLG. $0
CONTINGENCIES 5% of INTANGIBLE / TANGIBLE COSTS $9,000 $9,000
TOTAL COST TO CASING POINT $188,000 $3,100 $191,100
PLUG & ABANDONMENT $5,000 $5,000
TOTAL COST IF DRY HOLE $193,000 $3,100 $196,100
8-02 _ JCOMPLETION UNIT 5 days @ $2100/day $10,500 $10,500
8-03 CONTRACT LABOR $5,000 $5,000
8-03 INSTALLATION OF SERVICE EQUIPMENT $0
8-04 TRUCKING $4,000 $4,000
8-05 FILL PITS & DRESS LOCATION $2,500 $2,500
8-06 CHEMICAL PRODUCTS $0
8-06 WATER TRANSPORTS $5,000 $5,000
8-07 CASED HOLE WIRELINE SERVICES $3,000 $3,000
8-09 CEMENT & CEMENTING SERVICES $22,500 $22,500
8-11 CASING CREWS, TOOLS & TONGS $2,800 $2,800
8-11 RENTAL TOOLS & EQUIPMENT $0
8-15 FRAC PIT/ LINER $0
8-15 FRAC TANK RENTALS $3,000 $3,000
8-15 PUMP TRUCKS & SERVICES $0
8-15 STIMULATION SERVICES 1 Acid BD, 1 Sand Frac $40,000 et $40,000
8-16 ENGINEERING / SUPERVISION 5 days @ $500/day $2,500 | =" $2,500
8-18 FISHING TOOLS & SERVICES P 3 $0
818 |LEGAL WORK Pl $0
8-18 PLUG & ABANDONMENT L= i b 30
821 |OVERHEAD 5 days @ $250/day .-~ $13801 [ I hn B $1,300
9-01 PRODUCTION CASING / LINER 41/2" @ 6800 7 = S VAL/ $28.000] % $28,000
8-02 [TUBING 2 3/8" @ 6700" \N--%14800] % $14,800
9-03 TUBINGHEAD / X-MAS TREE i R $8,000 k) $8,000
S-D4 ARTIFICIAL LIFT EQUIPMENT - . $0
9-04 SUBSURFACE EQUIPMENT / SALVABLE " - e $0
9-05 SEPARATION EQUIPMENT / GAUGES % 1 5 4&«6‘; %1 0,000 $10,000
9-05 TANKS / WALKS / STAIRWAYS 1 each 20, 100, 300 Bp!~ _ B = $3,000 $3,000
809 |FLOWLINES & FITTINGS v e T e $2,000 $2,000
8-10 NON-CONT. TANG. EQUIP. COMPL. S e $0
CONTINGENCIES 5% of INTANGIBLE / TANGIBLE COSTS $5,100 $5,100
TOTAL COST TO COMPLETE & EQUIP $107,200 $65,800 $173,000
TOTAL WELL COST $285,200 $68,900 $364,100
: ’ ; OPERATOR B@ é Pl W% DATE 1//24/og
COMPANY BY YT WI % DATE !
L% COMPANY BY Wi % DATE
i COMPANY BY Wi % DATE i,
./1,;7‘. COMPANY BY Wi % DATE yd
COMPANY BY WI % DATE Va

7
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF CROSS TIMBERS OIL

COMPANY FOR COMPULSORY POOLING AND

AN UNORTHODOX OIL WELL LOCATION,

SAN JUAN COUNTY, NEW MEXICO. Case No. 12,142

APPLICATION OF CROSS TIMBERS OIL

COMPANY FOR COMPULSORY POOLING AND

AN UNORTHODOX OIL WELL LOCATION,

SAN JUAN COUNTY, NEW MEXICO. Case No. 12,143

AFFIDAVIT REGARDING NOTICE
STATE OF NEW MEXICO )

) s8.
COUNTY OF SANTA FE )

James Bruce, being duly sworn upon his oath, deposes and
states:

1. I am over the age of 18, and have personal knowledge of
the matters set forth herein.

2. I am an attorney for Applicant.

3. Applicant has conducted a good faith, diligent effort to

find the names and correct addresses of the interest owners
entitled to receive notice of the Applications filed herein.

4. Notice of the Applications was provided to the interest
owners at their correct addresses by mailing them, by certified
mail, copies of the Applications. Copies of the notice letters and
certified return receipts are attached hereto as Exhibits A, B, C
and D.

5. Applicant has complied with the notice provisions of
Division Rule 1207. <::;Zczbté<éi§EEﬂZZ4L
/ﬁames Bruce

.

SUBSCRIBED AND SWORN TO before me this 3let day of March,
1899, by James Bruce.

- y“« e /Mﬁ T
Notary Public

My Commission Expires:

o NEWMEXICQ
o catiusoan Vil- CONSERVATION Division

- —EXHIBIT 5
CASENO.




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

3304 CAMINO LISA
SANTA FE, NEW MEXICO 87501

(505) 982-2043
{505) $82-2151 (FAX)

February 23, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

To: Persons on Exhibit A
Ladies and Gentlemen:

Cross Timbers 0Oil Company has filed an application for compulsory
pooling with the New Mexico 0il Conservation Division regarding the
W% of Section 32, Township 28 North, Range 10 West, NMPM, San Juan
County, New Mexico. The application will be heard by the Division
on Thursday, March 18, 1999 at 8:15 a.m. The Divisicn’s address is
2040 South Pacheco Street, Santa Fe, New Mexico 87505. As an
interest owner in the well unit you have the right to enter an
appearance in the case and present evidence. Failure to appear at
the hearing will preclude you from contesting this matter at a
later date. '

Very truly yours,

ames Bruce

Attorney for Cross Timbers
0il Company

H Y v



EXHIBIT A

Mathias Family Trust
452 Maidstone Lane
Thousand Oaks, California 951320

Virginia L. Mullin
1 Churchill Drive
Englewood, Colorado 80110

Chesapeake Mid-Continent Corp.
P.O. Box 18496
Oklahoma City, Oklahoma 73154

Rita Treasa Floyd

Apartment 828

4901 Saratoga Boulevard
Corpus Christi, Texas 78413

Richard P. Shooshan, Trustee of
the Shooshan Family Trust

686 East Union Street

Pasadena, California 91101-1820
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JAMES BRUCE
ATTORNEY AT LAW

POST OFYICE BOX 1056
SANTA PE, NEW MEXICO 87504

3304 CAMINC LISA
SANTA PE, NEW MEXICO 87501

(505) 982-2043
(S05) 982-2151 (FAX)

March 5, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUEBSTED

To: Persons on Exhibit A

Ladies and Gentlemen:

Cross Timbers 0Oil Company has filed an amended application for
compulsory pooling with the New Mexico 0il Conservation Division
regarding the W¥ of Section 32, Township 28 North, Range 10 West,
NMPM, 8San Juan County, New Mexico. A copy of the amended
application 1is enclosed. The application will be heard by the
Division on Thursday, April 1, 1999 at 8:15 a.m. The Division’s
address is 2040 South Pacheco Street, Santa Fe, New Mexico 87505.
As an interest owner in the well unit you have the right to enter
an appearance in the case and present evidence. Failure to appear

at the hearing will preclude you from contesting this matter at a
later date.

Very truly yours,

ce

ttorney for Cross
Timbers 0il Company

#1219~



EXHIBIT A

Mathias Family Trust
452 Maidstone Lane
Thousand Oaks, California 91320

Virginia L. Mullin
1 Churchill Drive
Englewood, Colorado 80110

Chesapeake Mid-Continent Corp.
P.O. Box 18496
Oklahoma City, Oklahoma 73154

Rita Treasa Floyd

Apartment 828

4901 Saratoga Boulevard
Corpus Christi, Texas 78413

Richard P. Shooshan, Trustee of
the Shooshan Family Trust

686 East Union Street

Pagadena, California 91101-1820
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA PE, NEW MEXICO B7504

3304 CAMINO LISA
SANTA FE, NEW MEXICO 87501

(505) 982-2042
(508) 982-2151 (FAX)

February 23, 1599

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

To: Persons on Exhibit A
Ladies and Gentlemen:

Cross Timbers 0Oil Company has filed an application for compulsory
pooling with the New Mexico 0Oil Conservation Division regarding the
W% of Secticn 21, Township 28 North, Range 10 West, NMPM, San Juan
County, New Mexico. A copy of the application is enclosed. The
application will be heard by the Divigion on Thursday, March 18,
1999 at 8:15 a.m. The Division’s address is 2040 South Pacheco
Street, Santa Fe, New Mexico 87505. As an interest owner in the
well unit you have the right to enter an appearance in the case and
present evidence. Failure to appear at the hearing will preclude
you from contesting this matter at a later date.

Very truly yours,

Timbers Oil Company

/2/4/3



EXHIBIT A

Mathias Family Trust
452 Maidstone Lane
Thousand Caks, California 91320

Virginia L. Mullin
1 Churchill Drive
Englewood, Colorado 80110

Chesapeake Mid-Continent Corp.
P.O. Box 18456
OCklahoma City, Oklahoma 73154

Rita Treasa Floyd

Apartment 828

4901 Saratoga Boulevard
Corpus Christi, Texas 78413

Richard P. Shooshan, Trustee of
the Shooshan Family Trust

686 East Union Street

Pasadena, California 91101-1820
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€ Rira Treasa Floyd
Apartment 828
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JAMES BRUCE
ATTORNEY AT LAW
SANTA FE, NEW MEXICO 87504

POST OFFICE BOX 1056




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA PE, NEW MEXICO 87504

3304 CAMINO LISA
SANTA FE, NEW MEXICO 87501

(505) 982-2043
{505) 982-2151 (PAX)

March 17, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Rita Treasa Floyd
3145 Geary Blvd. #258
San Francisco, California 94118

Dear Ms. Floyd:

Cross Timbers Oil Company has filed applications for compulscry
pooling with the New Mexico 0il Conservation Division regarding the
W% of Section 21 and the W¥% of Section 32, Township 28 North, Range
10 West, NMPM, San Juan County, New Mexico. Copies of the
applications are enclosed. The applications will be heard by the
Division on Thursday, April 1, 1999 at 8:15 a.m. The Division’s
address is 2040 South Pacheco Street, Santa Fe, New Mexico 87505,
As an interest owner in the well units you have the right to enter
an appearance in the cases and present evidence. Failure to appear
at the hearing will preclude you from contesting these matters at
a later date.

Very truly yours,

agmBzae

mes Bruce

,Attorney for Cross
/' Timbers Oil Company

v

A 22t PP
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