
JAMES BRUCE 
ATTORNEY XT LAW 

POST OPFICE BOX 1056 
SANTA KE, NEW MEXICO 87504 

SUITE B 
612 OLD SANTA PE TRAIL 
SANTA FE, NEW MEXICO 87 501 

(505) 982-2043 
(505) 982-2151 (FAX) 

O i l Conservation D i v i s i o n 
2040 South Pacheco S t r e e t 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F(2), Chi Energy, Inc. a p p l i e s f o r 
a d m i n i s t r a t i v e approval of an unorthodox gas w e l l l o c a t i o n f o r the 
f o l l o w i n g w e l l : 

Greenstone Fed. Com. Well No. 1 
Surface l o c a t i o n : 480 f e e t FSL & 1650 fe e t FEL 
EM §19, Township 2 0 South, Range 34 East, NMPM 
Lea County, New Mexico 

Appl i c a n t requests a bottomhole l o c a t i o n the same as the surface 
l o c a t i o n , or i n the a l t e r n a t i v e a l o c a t i o n 760 f e e t from the South 
l i n e and 1650 f e e t from the East l i n e of the s e c t i o n . A l t e r n a t i v e 
Form C-102's f o r the w e l l are submitted as E x h i b i t s A and'B.-

The w e l l w i l l be d r i l l e d t o a t o t a l v e r t i c a l depth of approximately 
13,900 f e e t , t o t e s t the Morrow formation (Undesignated Mid-Bell 
Lake-Morrow Gas Pool) . The pool i s subject t o statewide r u l e s , 
r e q u i r i n g 320 acre w e l l u n i t s , w i t h w e l l s l o c a t e d no cl o s e r than 
1650 f e e t t o the end boundary and 660 f e e t t o the side boundary of 
the w e l l u n i t , and no c l o s e r than 330 f e e t t o a q u a r t e r - q u a r t e r 
s e c t i o n l i n e . 

The proposed l o c a t i o n i s based on potash and geologic reasons. The 
w e l l i s located i n the o i l - p o t a s h area, as d e f i n e d by D i v i s i o n 
Order No. R - l l l - P . A p p l i c a n t has been informed by the Bureau of 
Land Management t h a t the o n l y permissible surface l o c a t i o n i n the 
EM of Section 19 i s w i t h i n 150 fe e t of the e x i s t i n g Yarbrough O i l 
Co. Lynch Fed. Well No. 1, located 3 30 f e e t from the South l i n e and 
1650 f e e t from the East l i n e of Section 19. Thus, the surface 
l o c a t i o n f o r the w e l l must be at or near the proposed l o c a t i o n . 

Hand Delivered 

February 15, 1999 

Michael E. Stogner 



Attached as E x h i b i t C i s a net isopach map of the Lower Morrow 
e l a s t i c s , the main pay zone. The Morrow formation i n t h i s area i s 
a narrow north-south t r e n d i n g sand bar. A w e l l at the proposed 
l o c a t i o n ( s ) i s f a v o r a b l y s i t u a t e d g e o l o g i c a l l y , and w i l l encounter 
approximately 20-30 f e e t of net sand. As shown by the produc t i o n 
data on E x h i b i t D, the s t r u c t u r e map, t h i s thickness i s necessary 
to have a commercial w e l l . Thus, a w e l l at proposed l o c a t i o n 
reduces the r i s k i n v o l v e d i n d r i l l i n g the w e l l . 

A pplicant's a l t e r n a t e l o c a t i o n would be obtained by d i r e c t i o n a l l y 
d r i l l i n g approximately 280 f e e t n o r t h from the surface l o c a t i o n . 
This can be done at reasonable cost. However, d i r e c t i o n a l l y 
d r i l l i n g t o an orthodox l o c a t i o n (1650 f e e t from the South l i n e of 
the section) i s not d e s i r a b l e because i t w i l l increase the w e l l ' s 
costs by approximately $700,000.00, adversely a f f e c t i n g the w e l l ' s 
economics. 

Attached as E x h i b i t E i s a land p l a t of the area around the w e l l . 
The lessees of the o f f s e t t i n g w e l l u n i t s are as f o l l o w s : 

Well U n i t Lessee 

WM §19 & WM §3 0 Santa Fe Energy Resources, Inc. 
Louis Dreyfus N a t u r a l Gas Corp. 
Southwestern Energy Production 
Company 

EM §3 0 Yates Petroleum Corporation 
Harvard Petroleum Corporation 
Santa Fe Energy Resources, Inc. 
Louis Dreyfus Natural Gas Corp. 
Southwestern Energy Production 
Company 

Notice has been given t o the o f f s e t lessees by the n o t i c e l e t t e r 
marked E x h i b i t F. 

This a p p l i c a t i o n i s submitted i n d u p l i c a t e . Please c a l l me i f you 
need anything f u r t h e r i n t h i s matter. 

Very t r u l y yours, 
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icx r 
. IMS. lathe. XV MUI-IMO 

TRICT II 
. D n r a 00. Artaaia. MV 66211-0719 

DISTRICT III 
• noo Mo Bresoe M ~ Artec. NU 87410 

JTRICT rv 
PA MX BM*. 1UTCA n . RJf. 67S04-tD66 

State ĉ f New Mexico 
EB4T&. Klnarcla aad Natural 9mrnvom Dapartxaant 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe. New Mexico 87504-2088 

Form C - 1 0 2 
Bartaed trnhnmrj 10, 1004 

Submit to Appropriate Diatrict OtBaa 
Stat* Laaaa - 4 Copiaa 

Fo* Laaaa - 3 Copiaa 

D AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Hombor Pool Code Pool Name 

Pro party Coda Property Kama 

GREENSTONE FEDERAL COM 
Veil Number 

1 
OGRID No. Operator Kama 

CHI OPERATING. INC. 
Elevation 

3658' 
Surface Locatioa 

O l or lot No. Section Towns hip R*af e U t Ida Feet from the' North/South Une Feet from the East/West Une County 

0 19 20 S 34 E 480 SOUTH 1650 EAST LEA 

Bottom Hole Locatioa If Differeat From Surface 
UL or lot No. Section Towaaaip Ban<e Lot Idn Feet from the North/South Une Peat from the Et i t /Tes t Une County 

Pedtna tad Aoraa Joiat or Infill Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

OPERATOR CERTIFICATION 
r hereby oertify (Aa the information 

contained herein <a (rue ond complete to Ma 
beet of my knovjUdge and Mia/. 

r Signature 

Title 

Data 

SURVEYOR CERTIFICATION 

/ hereby certify that thm well location shown 
an IMJ plat was plotted from fteU notes of 
actual eve-eeye mode by me er under my 
fupervtnrk ana) that thm tome is trua mxi 
earreat to th* best of mV belief. 

JANUARY 2 1 . 1999 
Data S u ^ 5 j w « j * x v ^ 

PraTaaJTqi 

CDG 

' w j ^ -eVtesii 
32J9 
12841 



IISTRICT I 

M. »•> laa*. Hoebe, KM anai-iaso 

KSTRICT n 
Ml Drawer 00. W M U . NK Utll-4714. 
"^STRICT LTJ 

0 glo Brezoe Rd.. aztao. Nli 67410 

•STRICT rv 
ML BOX COM. aura, re. NJL «7So*-to« 

O I L 

State of New Mexico 

KtBerala aad Natural Baaonpoee DaaartxzvaiU 

C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe. New Mexico 87504-2088 

Form C-102 
Replead February 10. 1004 

Submit to Appropriate District Office 
State Laaaa — 4 Copiea 

Pea Laaaa - 3 Copiea 

D AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

API Number Pool Code Pool Name 

Property Co*d* Property Name 

GREENSTONE FEDERAL COM 
Veil Number 

1 
ocan) No. Operator Name 

CHI OPERATING. INC. 
Deration 

3658' 
Surface Location 

I BL or lot No. 

0 
Section 

19 
Townahip 

20 S 
Ranee 

34 E 
Lot tdn Feet from the 

480 
North/South Una 

SOUTH 
Feet from the 

1650 
East/West Une 

EAST 
County 

LEA 

Bottom Hole Locatioa If Different From Surface 

•X or lot No. 

0 
Section 

19 
Township 

20 S 
Banfe 

34 E 
Lot Idn Feat from the 

760 
North/South line 

SOUTH 
Peet from the 

1650 
East/West Una 

EAST 
County 

LEA 
Dedicated Acre* Joint or Infill Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

LOT I 
40.03 AC. 

LOT 2 
40.06 AC. 

LOT 3 
40.00 AC. 

LOT 4 
40. IJ AC. 

EXHIBIT 

9 

i 3657.8' 3658.0' 
I 1 

660.7 

OPERATOR CERTIFICATION 

/ Aareey certify th* th* information 
contained herein iM true and complete to th* 
beet of my knmm'oHqo end belief. 

Printed Name 

Title 

Data 

SURVEYOR CERTIFICATION 

/ hereby certify that th* welt location thoum, 
tn this plat was plotted from field net** of 
aotuol raremye made by me er under my 
supervisor* and thai the tame i* true and 
tarreat to the best of my belief. 

JANUARY 21 . 1999 

Data COG 

Certtft^$y-Ko..J!O»5i<JPjrSDS0N 3239 
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LEGEND: 
SS Chi Energy, Inc, Acreage 

f Yoposed Location 

mW Lower Morrow Producer 

Q Lower Morrow Behind Pipe 

- - - Proposed Proration Unit 

• m River Meander 

CS/Oxy Prospect 
Lea County, New Mexico 

Isopach Map 
Lower Morrow Clastics 

Net Clean Sand 
Scale. 1* = 2000' Cl: 10* 

11 
Geo): C. And< 
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JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NSW MEXICO 87504 

SUITS B 
612 OLD SANTA FE TRAIL 
SANTA FX, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

February 15, 1999 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Santa Fe Energy Resources, Inc. 
Suite 1330 
550 West Texas 
Midland, Texas 79701 
Attention: Steven J. Smith 

Louis Dreyfus Natural Gas Corp. 
Suite 600 
14000 Quail Springs Parkway 
Oklahoma City, Oklahoma 74134 
Attention: Joe W. Hammond 

Southwestern Energy Production Company 
Suite 300 
2 3 50 North Sam Houston Parkway East 
Houston, Texas 77032 
Attention: Samuel Glenn Thompson 

Dear Sirs: 

Enclosed i s a copy of an application f o r administrative approval of 
an unorthodox gas well location, f i l e d with the New Mexico O i l 
Conservation Div i s i o n by Chi Energy, Inc., regarding the EW of 
Section 19, Township 20 South, Range 34 East, NMPM, Lea County, New 
Mexico. Chi Energy's records indicate that you are an o f f s e t 
lessee to the proposed we l l . I f you object to the application, you 
must n o t i f y the Division in w r i t i n g no l a t e r than Monday, March 8, 
1999. The Division's address i s 2040 South Pacheco Street, Santa 
Fe, New Mexico 87505 (Attention: Michael E. Stogner). 

Yates Petroleum Corporation 
1C5 South Fourth Street 
Artesia, New Mexico 88210 

Harvard Petroleum Corp. 
P.O. Box 936 
Roswell, New Mexico 88202 


