
•C.m-1 | 1 

una I 

••Ilea A M u " 1 A ' 
. IM . " " " ' 
171 U Matador aaa 

I t a n I \_^J 

i u • • • »j 

u . l - • 

BEFORE THE 
OIL CONSERVATION DIVISION 
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DISTRICT I 
P.O. Box IMO, Eobba. NM B8S41-1880 

DISTRICT I I 
P.O. Drawar DD. irteaia, NM 88211-071S 

DISTRICT rn 
1000 Rio Brazoa Bd.. Aztec. NM 87410 

DISTRICT TV 
P.O. BOX 2088. SANTA PB. SM. 87504-2088 

Sta t e o f New M e x i c o 

Energy. Mineral* and Natural Beaourcea Department 

Form C-102 
Revised February 10. 1804 

Submit to Appropriate D i s t r i c t Off ice 
Stete Lease - 4 Copies 

Fee Lease - 3 Copies 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Examiner Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATI0 
API Number Pool Code 

Case No. / f l / f S ^ 

EXHIBIT NO. 

Property Code Property Name 

GREENSTONE FEDERAL COM 
WeU Number 

1 
OGRID No. Operator Name 

CHI OPERATING, INC. 
Elevation 

3658' 

Surface Location 

UL or lot No. 

0 
Sectioa 

19 

Townahip 

20 S 
Range 

34 E 
Lot [da Feet from, the 

480 
North/South Line 

SOUTH 
Feet f rom '-he 

1550 
East/West Line 

EAST 
County 

LEA 

Bottom Hole Location If Di f fe ren t F rom Surface 

UL or lot No. Section Township Range Lot Idn Feet f r o m the North/South line Feet f rom tae East/Teat Line County 

Dedicated Acres Joint or I n f i l l Consolidation Code Order No. 

NO ALLOWABLE WTLL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

^ Signature 

OPERATOR CERTIFICATION 

/ hereby certify the tha information 

contained herein ia Tme and complete to tha 

best of my crurwledge and belief. 

. V i m e 

Ti t l e 

Date 

SURVEYOR CERTIFICATION 

/ hareby certify that the well location shown 

on this plot was plotted from field notes of 

actual rterveye made by me or under my 

zupervison, and that the same is true and 

correct to ihe best of my belief. 

JANUARY 1999 
Data SuA^gjrauV,\nu> 

Prjffe-stonaT S t t f r a W j » , \ 

CDG 

Ce^eUJcatp No. =!Q&#tJ_P£-J/ElDSON 



DISTRICT I 
P.O. Box 1880. Hobba. Nil 88241-1880 

DISTRICT I I 
P.O. D t m r DD. ArteaU. NM B8Z11-0718 

DISTRICT DI 
1000 Rio Brazoa Rd.. Aztec. NM 87410 

DISTRICT IV 
P.O. BOX 2088. SANTA FB. NJi. 87504-2088 

Sta t e o f New M e x i c o 

Energy, Minerals and Natural Boaourcee Department 

O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

F o r m C - 1 0 2 
Revised February 10, 1904 

Submit to Appropr ia te Di s t r i c t Off ice 
State Lease - 4 Copies 

Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Code Pool Name 

Property Code Property Name 

GREENSTONE FEDERAL COM 
Well Number 

1 
OGRID No. Operator Name 

CHI OPERATING, INC. 
Elevation 

3658' 
Surface Location 

UL or lot No. 

0 
Section 

19 
Township 

20 S 
Range 

34 E 
Lot ton Feet f r o m the 

480 
N'orth/South line 

SOUTH 
Feet f rom the 

1 650 
East/Test Line 

EAST 
County 

LEA 

Bottom Hole Location I f D i f f e ren t From Surface 

UL or lot No. 

0 

Section 

19 
Township 

20 S 
Range 

34 E 
Lot Idn Feet f r o m the 

760 
North/South line 

SOUTH 
Feet f rom the 

1650 
East/n'est Line 

EAST 
County 

LEA 
Dedicated Acres Joint or In f i l l Consolidation Code Order No. 

NO ALLOWABLE WTLL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

OPERATOR CERTIFICATION 

/ hurratyy certify tha tha information 

contained herein ia true and complete to the 

best of my knowledge and belief. 

P r i n t e d Name 

m i © 

Date 

3 
<T- ^ 

SURVEYOR CERTIFICATION 

/ hereby certify that the well location shown 

on Una plot was plotted from field notes of 

actual rurveye made by me ar under my 

supervisor* and that the same is true and 

correct to the best of my belief 

Date 

JANUARY 2 1999 

P r a f ^ t f n a l $OTe'yo>^, 'tt// 

COG 

C e i - t l f t & » t < f - K o . . J5Or5A4J$i="Q0SON 3239 
1264! 



BEFORE THE 
OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Case Nos. 17157 and 12158 Exhibit No. __2 
(Consolidated) 

Submitted hy: Chi Energy, Inc. 

Hearing r w April 15. 1999 



WORKING INTEREST OWNERS 

Greenstone Fed. Com #1 
T-20-S-, R-34-E, Sec. 19: E/2 

Lea County, New Mexico 

Owner 

Chi Energy, Inc.* 

Lerwick I , Ltd. 

J Doyle Hartman 

James A. Davidson 

/ James E. Bun-

Ruth Sutton 

/ Larry Nermyr 

John H. Hendrix Corporation 

Michael L. Klein 

Ronnie H. Westbook 

TOTAL 

Working Interest 

93.0000000% 

5.0000000% 

.7109375% 

.2500000% 

.0156250% 

.0078125% 

.0156250% 

.4900000% 

.4900000% 

.0200000% 

100.00% 

'Louis Dreyfus Natural Gas Corp. owns 50.0% of Chi's 93.0% (46.5%) 
Southwestern Energy Production Company owns 45.0 % of Chi's 93.0% (41.85% 

BEFORE THE 
OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Case Nos. 12157 and 17.1 Exhibit No. 3 
(Consolidated) 

Submitted by: Chi Energy., Inr 

Hearing Date: April 15. 1999 



C m E N E R G Y , INC. 
P.O. B O X 1789 

MTTlT ANT) T E X A S 79702 

February 15, 1999 

Lerwick L Ltd 
214 West Texas, Suite 900 
Midland, Texas 79701 

Re: Well Proposal & AFE 
Greenstone Fed Com. No. 1 

- 480' FSL & 1650' FEL-Surface Locatioa 
760'FSL & 1650' FEL-Bottomhole Location 
Section 19-T-20S-R-34E 
Lea County, New Mexico 

Gentlemen: 

Chi Operating, Inc. is proposing a Morrow test in the E/2 of Section 19-T-20S-R-34E, 
Lea County, New Mexico at a surface location of480' FSL & 1650' FEL and a bottomhole 
location of 760' FSL & 1650' FEL. 

Enclosed is an AFE for the drilling and completion of the proposed Greentstone Fed Com 
No. 1 along with an approval page for your signature. Please sign in the space provided and return 
to Chi at your earliest convenience. A Joint Operating Agreement is in the process of being 
prepared. 

Thank you for your prompt attention to this matter and please call should you have any 
questions. 

Sincerely, 

BEFORE THE 
OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Case Nos. 12157 and 12158 Exhibit No. 4 
(Consolidated) 

Submitted by: Chi Energy. Inc. 

Hearing Date: April 15. 1999 
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C m E N E R G Y , I N C . 
P.O. BOX 1799 

MIDLAND. T E X A S 79702 

February 15, 1999 

Ronnie H. Westbrook 
c/o John PL Hendrix Corporation 
HON. Marienfeld St. 
Midland, Texas 79701 

Re: Well Proposal & AFE 
Greenstone Fed Com. No. 1 
480' FSL & r650' FEL-Surface Location 
760' FSL & 1650' FEL-Bottomhole Location 
Section 19-T-20S-R-34E 
Lea County, New Mexico 

Gentlemen: 

Chi Operating, Inc. is proposing a Morrow test in the E/2 of Section I9-T-20S-R-34E, 
Lea County, New Mexico at a surface location of 480' FSL & 1650' FEL and a bottomhole 
location of 760' FSL & 1650' FEL. 

Enclosed is an AFE for the drilling and completion of the proposed Greentstone Fed Com 
No. 1 along with an approval page for your signature. Please sign in the space provided and return 
to Chi at your earliest convenience. A Joint Operating Agreement is in the process of being 
prepared. 

Thank you for your prompt attention to this matter and please call should you have any 
questions. 

Sincerely, 

JohriW. Quails 



915 G85-5001 
FAX 915 687-2662 

C H I E N E R G Y , I N C . 
P.O. B O X 1799 

M I D L A N D , T E X A S 79702 

February 15, 1999 

Michael L. Klein 
c/o John H. Hendrix Corporation 
HON. Marienfeld St. 
Midland, Texas 79701 

Re: Well Proposal & AFE 
Greenstone Fed Com. No. 1 
480' FSL & 1650' FEL-Surface Location 
760' FSL & 1650' FEL-Bottomhole Location 
Section 19-T-20S-R-34E 
Lea County, New Mexico 

Gentlemen: 

Chi Operating, Inc. is proposing a Morrow test in the E/2 of Section 19-T-20S-R-34E, 
Lea County, New Mexico at a surface location of 480' FSL & 1650' FEL and a bottomhole 
location of 760' FSL & 1650' FEL. 

Enclosed is an AFE for the drilling and completion of the proposed Greentstone Fed Com 
No. 1 along with an approval page for your signature. Please sign in the space provided and return 
to Chi at your earliest convenience. A Joint Operating Agreement is in the process of being 
prepared. 

Thank you for your prompt attention to this matter and please call should you have any 
questions. 

Sincerely, 



915 685-5001 FAX 915 687-2662 

C H I E N E R G Y , I N C . 
P.O. B O X 1799 

M I D L A N D . T E X A S 79702 

February 15, 1999 

Doyle Hartman 
P. 0. Box 10426 
Midland, Texas 79702 

Re: Well Proposal & AFE 
Greenstone Fed Com. No. 1 
480' FSL & 1650' FEL-Surface Location 
760' FSL & 1650' FEL-Bottomhole Location 
Section 19-T-20S-R-34E 
Lea County, New Mexico 

Gentlemen: 

Chi Operating, Inc. is proposing a Morrow test in the E/2 of Section 19-T-20S-R-34E, 
Lea County, New Mexico at a surface location of 480' FSL & 1650' FEL and a bottomhole 
location of 760' FSL & 1650' FEL. 

Enclosed is an AFE for the drilling and completion of the proposed Greentstone Fed Com 
No. 1 along with an approval page for your signature. Please sign in the space provided and return 
to Chi at your earliest convenience. A Joint Operating Agreement is in the process of being 
prepared. 

Thank you for your prompt attention to this matter and please call should you have any 
questions. 

Sincerely, 

JWQ/fh 



C H I E N E R G Y , I N C . 
P.O. B O X 1799 

M I D L A N D . T E X A S 79702 

February 15, 1999 

James E. Burr 
P. 0. Box 8050 
Midland, Texas 79708 

Re: Well Proposal & AFE 
Greenstone Fed Com. No. 1 
480' FSL & 1650' FEL-Surface Location 
760' FSL & 1650' FEL-Bottomhole Location 
Section 19-T-20S-R-34E 
Lea County, New Mexico 

Gentlemen: 

Chi Operating, Inc. is proposing a Morrow test in the E/2 of Section 19-T-20S-R-34E, 
Lea County, New Mexico at a surface location of 480' FSL & 1650' FEL and a bottomhole 
location of 760' FSL & 1650' FEL. 

Enclosed is an AFE for the drilling and completion of the proposed Greentstone Fed Com 
No. 1 along with an approval page for your signature. Please sign in the space provided and return 
to Chi at your earliest convenience. A Joint Operating Agreement is in the process of being 
prepared. 

Thank you for your prompt attention to this matter and please call should you have any 
questions. 

Sincerely, 

John W. Quails 



915 685-5001 
FAX 915 687-2662 

C m E N E R G Y , I N C . 
P.O. B O X 1799 

M I D L A N D , T E X A S 79702 

February 15, 1999 

Ruth Sutton 
2826 Moss 
Midland, Texas 79705 

Re: Well Proposal & AFE 
Greenstone Fed Com. No. 1 
480' FSL & 1650' FEL-Surface Location 
760' FSL & 1650' FEL-Bottomhole Location 
Section 19-T-20S-R-34E 
Lea County, New Mexico 

Ms. Sutton: 

Chi Operating, Inc. is proposing a Morrow test in the E/2 of Section 19-T-20S-R-34E, 
Lea County, New Mexico at a surface location of 480' FSL & 1650' FEL and a bottomhole 
location of 760' FSL & 1650' FEL. 

Enclosed is an AFE for the drilling and completion of the proposed Greentstone Fed Com 
No. 1 along with an approval page for your signature. Please sign in the space provided and return 
to Chi at your earliest convenience. A Joint Operating Agreement is in the process of being 
prepared. 

Thank you for your prompt attention to this matter and please call should you have any 
questions. 

Sincerely, 



C m E N E R G Y , I N C . 
P.O. B O X 1799 

M I D L A N D . T E X A S 79702 

February 15, 1999 

John H. Hendrix Corporation 
HON. Marienfeld St. 
Midland, Texas 79701 

Re: Well Proposal & AFE 
Greenstone Fed Com. No. 1 
480' FSL & 1650' FEL-Surface Location 
760' FSL & 1650' FEL-Bottomhole Location 
Section 19-T-20S-R-34E 
Lea County, New Mexico 

Gentlemen: 

Chi Operating, Inc. is proposing a Morrow test in the E/2 of Section 19-T-20S-R-34E, 
Lea County, New Mexico at a surface location of 480' FSL & 1650' FEL and a bottomhole 
location of 760' FSL & 1650' FEL. 

Enclosed is an AFE for the drilling and completion of the proposed Greentstone Fed Com 
No. 1 along with an approval page for your signature. Please sign in the space provided and return 
to Chi at your earliest convenience. A Joint Operating Agreement is in the process of being 
prepared. 

Thank you for your prompt attention to this matter and please call should you have any 
questions. 

Sincerely, 



915.885-5001 
F A X 915 687-2662 

C H I E N E R G Y , I N C . 
P.O. B O X 1799 

M I D L A N D . T E X A S 79702 

February 15, 1999 

Larry Nermyr 
P. 0. Box 41065 
Sidney, Montana 49270 

Re: Well Proposal & AFE 
Greenstone Fed Com. No. 1 
480' FSL & 1650' FEL-Surface Location 
760' FSL & 1650' FEL-Bottomhole Location 
Section 19-T-20S-R-34E 
Lea County, New Mexico 

Gentlemen: 

Chi Operating, Inc. is proposing a Morrow test in the E/2 of Section 19-T-20S-R-34E, 
Lea County, New Mexico at a surface location of 480' FSL & 1650' FEL and a bottomhole 
location of 760' FSL & 1650' FEL. 

Enclosed is an AFE for the drilling and completion of the proposed Greentstone Fed Com 
No. 1 along with an approval page for your signature. Please sign in the space provided and return 
to Chi at your earliest convenience. A Joint Operating Agreement is in the process of being 
prepared. 

Thank you for your prompt attention to this matter and please call should you have any 
questions. 

Sincerely, 



915 685-5001 
FAX 915 687-2662 

C H I E N E R G Y , I N C . 
P.O. B O X 1799 

M I D L A N D , T E X A S 79702 

February 15, 1999 

James A. Davidson 
P. 0. Box 494 
Midland, Texas 79702 

Re: WeU Proposal & AFE 
Greenstone Fed Com. No. 1 
480' FSL & 1650' FEL-Surface Location ' 
760' FSL & 1650' FEL-Bottomhole Location 
Section 19-T-20S-R-34E 
Lea County, New Mexico 

Gentlemen: 

Chi Operating, Inc. is proposing a Morrow test in the E/2 of Section 19-T-20S-R-34E, 
Lea County, New Mexico at a surface location of 480' FSL & 1650' FEL and a bottomhole 
location of 760' FSL & 1650' FEL. 

Enclosed is an AFE for the drilling and completion of the proposed Greentstone Fed Com 
No. 1 along with an approval page for your signature. Please sign in the space provided and return 
to Chi at your earliest convenience. A Joint Operating Agreement is in the process of being 
prepared. 

Thank you for your prompt attention to this matter and please call should you have any 
questions. 

Sincerely, 

John W. Quails 



Afe Estimate Summary 
CHI OPERATING, INC 

Report Date: 02/22/99 

Afe I d : 1 GREENSTONE FED COM #1 
Property I d : 971512-1 GREENSTONE FED COM #1 

Location: SEC 19 T-20-S R-34-E F i e l d : 
Operator: CHI OPERATING INC. St/County: NM/LEA 

Sub-Category Estimate Cost 

I n t a n g i b l e D r i l l i n g 
SURVEYING & PERMIT 1,000. .00 
ROADS & LOCATIONS 18,000. .00 
RIG MOVE 30,000. . 00 
DRILLING - DAYWORK 535,000. 00 
CEMENT - SURFACE 8,000. 00 
CEMENT - INTERMEDIATE 24,000. 00 
DRILLSTEM TESTING 5,000. 00 
DRILLING FLUIDS 60,000. 00 
WATER 30,000. 00 
BITS & REAMERS 42,000. 00 
GEOLOGICAL 2,000. 00 
ENGINEERING 26,000 . 00 
MUD LOGGING 14,000. 00 
OPENHOLE LOGGING 34,000. 00 
EQUIPMENT RENTAL 26,000. 00 
TRUCKING 10,000. 00 
LABOR 5,000 . 00 
LEGAL 7,000. 00 
OVERHEAD & EXPENSES 9,000. 00 
CASING CREWS 3,000. 00 
MISCELLANEOUS INTANGIBLES 30,000. 00 

Sub-Total I n t a n g i b l e D r i l l i n g 

.ng 
CASING - SURFACE 14,000 . 00 
CASING - INTERMEDIATE 118,000. 00 
WELLHEAD EQUIPMENT 11,000. 00 
MISCELLANEOUS TANGIBLES 3,000. 00 

Sub-Total Tangible D r i l l i n g 
T o t a l A l l D r i l l i n g 

I n t a n g i b l e Completion 
LOCATIONS 
COMPLETION UNIT 
LOGGING & PERFORATE 
CEMENT - PRODUCTIONS 
ACIDIZING 
WATER ; 
ENGINEERING ; 

: Case No. 

Examiner 

1,000 .00 
1 6 , 0 0 0 . 0 0 
1 5 , 0 0 0 . 0 0 
2 8 , 0 0 0 . 0 0 
1 2 , 0 0 0 . 0 0 

2 , 0 0 0 . 0 0 
4 , 0 0 0 . 0 0 

919 ,000 .00 

146 ,000 .00 
1 ,065 ,000 .00 

• EXHIBIT NO. s 



Afe E s t i m a t e Summary-
CHI OPERATING, INC 

Report Date: 02/22/99 

PAGE 2 

Af e I d : 1 GREENSTONE FED COM #1 
P r o p e r t y I d : 971512-1 GREENSTONE FED COM #1 

L o c a t i o n : SEC 19 T-20-S R-34-E F i e l d : 
O p e r a t o r : CHI OPERATING INC. St/County: NM/LEA 

Sub-Category E s t i m a t e Cost 

I n t a n g i b l e Completion 
EQUIPMENT RENTAL 
TRUCKING 
LABOR 
LEGAL 
OVERHEAD & EXPENSES 
MISCELLANEOUS INTANGIBLES 

Sub-Total I n t a n g i b l e Completion 

4,000.00 
2,000.00 
6,000.00 
2,000.00 
2,000.00 

10,000.00 

104,000.00 

T a n g i b l e Completion 
CASING - PRODUCTION 
WELLHEAD 
TUBING 
SEPARATOR 
TANKS - PRODUCTION & WATER 
VALVES & FITTINGS 
FLOWLINES 
MISCELLANEOUS TANGIBLES 

Sub-Total T a n g i b l e Completion 
T o t a l A l l C o m p l e t i o n 

104,000.00 
12,000.00 
38,000 . 00 
10,000.00 
10,000.00 
8,000.00 
2,000.00 
8,000.00 

192,000.00 
296,000.00 

T o t a l AFE 1,361,000.00 



BEFORE THE 
OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Case Nos. 12157 and 12158 Exhibit No. 5 
(Consolidated) 

Submitted by: Chi Energy. Inc. 

Hearing Date:. April 15. 1999 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF CHI ENERGY, 
INC. FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO. Case No. 12,157 

AFFIDAVIT REGARDING NOTICE 

STATE OF NEW MEXICO 
) ss. 

COUNTY OF SANTA FE 

James Bruce, being duly sworn upon his oath, deposes and 
stat e s : 

1. I am over the age of 18, and have personal knowledge of 
the matters stated herein. 

2. I am an attorney for Applicant. 

3. Applicant has conducted a good f a i t h , d i l i g e n t e f f o r t t o 
f i n d the names and co r r e c t addresses of the i n t e r e s t owners 
e n t i t l e d t o receive n o t i c e of the A p p l i c a t i o n f i l e d herein. 

4. Notice of the Application was provided to the interest 
owners at t h e i r correct addresses by mailing them, by f i r s t class 
and/or c e r t i f i e d mail, copies of the Application. Copies of the 
notice l e t t e r s and c e r t i f i e d return receipt are attached hereto as 
Exhibit A. 

5. Applicant has complied with the notice provisions of 
Division Rule 1207. 

James Bruc 

SUBSCRIBED AND SWORN TO before ^ie t h i s _ 
6th 

day of A p r i l , 
1999, by James Bruce. 

My Commission Expires: 

3/14/2001 

BEFORE THE 
OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Case Nos. 12157 and 12158 Exhibit No. 
(Consolidated) 

Submitted bv: Chi Energy. Inc. 

Hearing Date: April 15. 1999 



JAMBS BRUCE 
ATTORNEY AT LAW 

POST OPPICB BOX 1056 
SANTA M , S T * MXXICO 87504 

33 04 CAMINO L I S A 
SANTA FX, NXW KXXICO 87SOX 

(SOS) 982-2043 
(505) 982-2151 (FAX) 

March 12, 1999 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Larry Nermyr 
P.O. Box 41065 
Sydney, Mont ana 

Doyle Hartman 
500 North Main 
Midland, Texas 79701 

Dear Sirs: 

Enclosed i s a copy of an application for compulsory pooling, f i l e d 
with the New Mexico O i l Conservation Division by Chi Energy, Inc., 
regarding the EH of Section 19, Township 20 South, Range 34 East, 
N.M.P.M., Lea County, New Mexico. Chi's records indicate that you 
own an in t e r e s t i n the proposed well u n i t . This matter w i l l be 
heard at 8:15 a.m. on Thursday, A p r i l 1, 1999 at the Division's 
o f f i c e s at 2040 South Pacheco Street, Santa Fe, New Mexico 87505. 
As an in t e r e s t owner i n the well u n i t , you have the r i g h t to enter 
an appearance and p a r t i c i p a t e i n the hearing. Failure to appear at 
that time w i l l preclude you from contesting t h i s matter at a la t e r 
date. 

Very truly yours ,• 

A -r> 
J;ames Bruce 

Attorney for Chi Energy, Inc. 
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JANES BRUCE 
ATTORNEY XT LAN 

POST OFFICX BOX 1056 
SANTA FX. mr* MXXICO 87504 

3 304 CAMINO L I S A 
SANTA F E , NXW MSXXCO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

March 12, 1999 

Larry Nermyr 
P.O. Box 41065 
Sidney, Montana 5 927 0 

Dear Mr. Nermyr: 

Enclosed is a copy of an application for compulsory pooling, filed 
with the New Mexico Oil Conservation Division by Chi Energy, Inc., 
regarding the EM of Section 19, Township 20 South, Range 34 East, 
N.M.P.M., Lea County, New Mexico. Chi's records indicate that you 
own an interest in the proposed well unit. This matter w i l l be 
heard at 8:15 a.m. on Thursday, April l , 1999 at the Division's 
offices at 2040 South Pacheco Street, Santa Fe, New Mexico 87505. 
As an interest owner in the well unit, you have the right to enter 
an appearance and participate in the hearing. Failure to appear at 
that time w i l l preclude you from contesting this matter at a later 
date. 

Very truly yours, 



JAMES BRUCE 
ATTOXNSY AT LAW 

POST orrXCB BOX 1056 
SANTA PS, NIK MEXICO 87504 

33 04 CAMINO L I S A 
SANTA PX. NIK MEXICO 87501 

(505) 982-3043 
(505) 982-2151 (PAX) 

March 12, 1999 

Larry Nermyr 
P.O. Box 4106 
Sidney, Montana 59270 

Dear Mr. Nermyr: 

Enclosed i s a copy of an application for compulsory pooling, filed 
with the New Mexico Oil Conservation Division by Chi Energy, Inc., 
regarding the EH of Section 19, Township 20 South, Range 34 East, 
N.M.P.M., Lea County, New Mexico. Chi's records indicate that you 
own an interest in the proposed well unit. This matter wi l l be 
heard at 8:15 a.m. on Thursday, April 1, 1999 at the Division's 
offices at 2040 South Pacheco Street, Santa Fe, New Mexico 87505. 
As an interest owner in the well unit, you have the right to enter 
an appearance and participate in the hearing. Failure to appear at 
that time w i l l preclude you from contesting this matter at a later 
date. 

Very truly yours, 

James Bruce 

Attorney for Chi Energy, Inc. 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF CHI ENERGY, INC. FOR 
AN UNORTHODOX GAS WELL LOCATION OR 
IN THE ALTERNATIVE FOR A NON-STANDARD 
SUBSURFACE GAS WELL LOCATION/PRODUCING 
AREA, LEA COUNTY, NEW MEXICO. Case No. 12,158 

AFFIDAVIT REGARDING NOTICE 

STATE OF NEW MEXICO 
) ss. 

COUNTY OF SANTA FE 

James Bruce, being duly sworn upon h i s oath, deposes and 
sta t e s : 

3. Applicant has conducted a good f a i t h , d i l i g e n t e f f o r t to 
f i n d the names and c o r r e c t addresses of the i n t e r e s t owners 
e n t i t l e d t o receive n o t i c e of the A p p l i c a t i o n f i l e d herein. 

4. Notice of the A p p l i c a t i o n was provided t o the i n t e r e s t 
owners at t h e i r c o r r e c t addresses by m a i l i n g them, by f i r s t 
c e r t i f i e d m a i l , copies of the A p p l i c a t i o n . Copies of the notice 
l e t t e r s and r e t u r n r e c e i p t s are attached hereto as E x h i b i t A. 

5. Applicant has complied w i t h the no t i c e provisions of 
D i v i s i o n Rule 1207. 

SUBSCRIBED AND SWORN TO before me t h i s 6th day of April, 
1999, by James Bruce. 

1. I am over the age of 18, and have personal knowledge of 
the matters s t a t e d herein. 

2 . I am an attorney for Applicant. 

My Coipm.ission Expires : 
BEFORE THE 

OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

3/1U/2001 
Case Nos. 12157 and 12158 Exhibit No. 

(Consolidated) 
Submitted by: Chi Energy. Inc. 

Hearing Date: April 15. 1999 
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JAMSS BRUCE 
ATTORKXY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

33 04 CAMINO LISA 
SANTA FE, NSN MEXICO 97501 

(505) 982*2043 
(505) 9S2-2151 (FAX) 

February 25, 1999 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Bureau of Land Management 
2909 West Second Street 
Roswell, New Mexico 88201 

Ladies and Gentlemen: 

Enclosed i s a copy of an application for administrative approval of 
an unorthodox gas weli location, filed with the New Mexico Oil 
Conservation Division by Chi Energy, Inc., regarding the Efc of 
Section 19, Township 20 South, Range 34 East, NMPM, Lea County, New 
Mexico. 

This application was fi l e d on February 15, 1999, and the Division 
subsequently requested that we notify the lessees of the WM of 
Section 29 of the application. The BLM's records indicate that the 
NMSWK and SWKSWK of Section 29 are unleased federal minerals. I f 
you object to the application, you must notify the Division in 
writing no later than Wednesday, March 17, 1999- The Division's 
address i s 2040 South Pacheco Street, Santa Fe, New Mexico 87505 
(Attention: Michael E. Stogner). 

Please c a l l me i f you have any questions. 

Very truly yours, . 

/Attorney for Chi Energy, Inc. 
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Case Nos. 12157 and 12158 Exhibit No. _ 8 
(Consolidated) 

Submitted hy: Chi Energy. Inc. 

Hearing Date: April 15. 1999 

LEGEND: 

. Chi Energy, Inc. Acreage 

| Proposed Location 

) Morrow Producer 

- Proposed Proration Unit 

5.4= Gas in BCF 
70= Oil in MBO 

S*t&ifcf, Inc. 
CS/Oxy Prospect 

Lea County, New Mexico 

Structure Map 
Top Lower Morrow 

Production Cumulative to 6-98 ^ 9 g 

Scale: 1" = 2000' Cl: 50' Geo/: C. Anderson 



LEGEND: 
RS Chi Energy, Inc, Acreage 

I Proposed Location 

# Lower Morrow Producer 

vjr Lower Morrow Behind Pipe 

•-- Proposed Proration Unit 

mm River Meander 

CS/Oxy Prospect 
Lea County, New Mexico 

Isopach Map 
Lower Morrow Clastics 

Net Clean Sand 
Scale: 1" = 2000' Cl: 10' 

11 -98 
Geol: C. Anderson 
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LARGE FORMAT 
EXHIBIT HAS 

BEEN REMOVED 
AND IS LOCATED 
IN THE NEXT FILE 



BEFORE THE 
OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

APPLICATION OF CHI ENERGY, INC. 
FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO. CASE NO. 12157 

AFFIDAVIT 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

William F. Carr, authorized representative of Chi Energy, Inc., the Applicant herein, 

being first duly sworn, upon oath, states that in accordance with the notice provisions of 

Division rules, the Applicant has attempted to find the correct addresses of all interested 

persons entitled to receive notice of this application and that notice has been given at the 

addresses shown on Exhibit "A" attached hereto. 

SUBSCRIBED AND SWORN to before me this day of June, 1999 by William 
F. Carr. 

\ Notary Public 

My Commission Expires: T V ^ V A V V S A W ^ 

Notarv Public I 

BEFORE THE 
OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Case No. 12157 Exhibit No. 12 

Submitted by: Chi Energy. Inc. 

Hearing Date: April 15. 1999 



EXHIBIT A 

James E. Bun-
Post Office Box 8050 
Midland, TX 79708 

AFFIDAVIT, 
Page 2 



CAMPBELL, CARR., BERGE 

8 SHERIDAN, P.A. 
L A W Y E R S 

M I C H A E L S C A M 9 9 E I L J C F F C W S O N P L A C C 

W I L L i A M F C A « » 
S U I T e I - I I O M O U T H O U A O A L U P C 

a m o f o i o c a c R o c 
M A P * F S H E R I D A N P O S T O f ' l C E S O X 2 2 0 8 

M I C H A E L M. ' E L D E W C » T SANTA FE, NEW MEXICO 87504-2208 

C A T H E R I N E M M O S S 
T E L E P H O N E : ( S O S ) 9 » « - * A l l 

F A C S I M I L E : ( S O S ) 9 « l - S O * 3 

J A C K M C A M P B E L L E - M A I L : ccb*o«9<xn*tconvcom 

May 11, 1999 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

James E. Burr 
Post Office Box 8050 
Midland, TX 79708 

Dear Mr. Burr: 

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil 
Conservation Division by Chi Energy, Inc., regarding the E/2 of Section 19, Township 20 
South, Range 34 East, N.M.P.M., Lea County, New Mexico. Chi's records indicate that you 
own an interest in the proposed well unit This matter will be heard at 8:15 a.m. on 
Thursday, June 10,1999 at the Division's offices at 2040 South Pacheco Street, Santa Fe, 
New Mexico 87505. As an interest owner in the well unit, you have the right to enter an 
appearance and participate in the hearing. Failure to appear at that time will preclude you 
from contesting this matter at a later date. 

Very truly yours, 

WILLIAM F. CARR 

WFC:mlh 
Enc. 



JAMES BRUCE 
ATTOlUntV AT LAN 

POST orrxcs BOX 105s 
SANTA FX, NXW M1XICO 87504 

3304 CAMINO L I S A 
SANTA FX, NSW MXXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

March 12, 1999 

CERTIFIED NAIL 
RETURN RECEIPT REQUESTED 

Santa Fe Energy Resources, Inc 
Suite 1330 
550 West Texas 
Midland, Texas 79701 
Attention: Steven J. Smith 

Louis Dreyfus Natural Gas Corp. 
Suite 600 
14000 Quail Springs Parkway 
Oklahoma City, Oklahoma 74134 
Attention: Joe W. Hammond 

Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 

Harvard Petroleum Corp. 
P.O. Box 93 6 
Roswell, New Mexico 88202 

Southwestern Energy Production Company 
Suite 300 
2350 North Sam Houston Parkway East 
Houston, Texas 77032 
Attention: Samuel Glenn Thompson 
Gentlemen: 

Chi Energy, Inc. previously mailed you an application for 
administrative approval of an unorthodox gas well location 
regarding a well in the SWHSEK {EH unit) of Section 19, Township 20 
South, Range 34 East, NMPM, Lea County, New Mexico. This matter 
has been set for hearing on April l , 1999, ac the offices of the 
Oil Conservation Division at 2 040 South Pacheco Street, Santa Fe, 
New Mexico 87S05. As an offset operator, you have the right to 
appear in the case and present evidence. Failure to appear at the 
hearing w i l l preclude you from contesting this matter at a later 
date. 

truly yours 

Attorney for Chi Energy, Inc. 
EXHIBIT 

A 
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BEFORE THE 
OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Case Nos. 12157 and 12158 Exhibit No. 11 
(Consolidated) 

Submitted by: Chi Energy. Inc. 

Hearing Date: April 15. 1999 
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