


STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
FOR THE PURPOSE OF CONSIDERING: 

APPLICATION OF MARATHON OIL COMPANY 
TO AMEND ORDER R-1112 WHICH PROVIDES 
FOR SURFACE COMMINGLING 
EDDY COUNTY, NEW MEXICO 

AFFIDAVIT OF BRYAN L. WILLIAMS 

STATE OF TEXAS § 
§ ss. 

COUNTY OF MIDLAND § 

Before me, the undersigned authority, personally appeared Bryan L. Williams, 
who, being duly sworn, stated: 

A. My name is Bryan L. Williams. I am over the age of majority and am 
competent to make this Aff idavit. 

B. My qualifications as an expert Petroleum Engineer are as fol lows: 

1. Education: B.S. in engineering from Texas A & M University, in 
1995. 

2. Experience: 

a. As a Petroleum Engineer employed by Marathon Oil 
Company ("Marathon"), I have been responsible for 
and involved in preparing the necessary documents 
for submittal to the New Mexico Oil Conservation 
Division for this case. 



b. I am personally knowledgeable and familiar wi th the facts 
and circumstances of this case and the fol lowing factual 
statements. 

C. My expert opinions are based on the following facts and events: 

Chronological Summary of Significant Events 

1. Marathon operates its Buchanan Gathering System which is a 
centralized facility comprising of 2,880 acres, more or less, 
utilizing a centralized tank battery located in Unit I of Section 33, 
T18S, R28E, which was approved by Division Order R-11112 
entered December 15, 1998. 

2. Marathon has drilled its Walker State Well No. 1 on its Walker 
" 3 3 " State Lease in the W/2 of Section 33, T18S, R28E, and 
desires to amend Order R-11112 so that production from this 
lease can be commingled with previous approved production from 
other leases which shall be stored at is centralized facility located 
in Unit I, Section 33, T18S, R28E, after lease measurement. See 
Exhibit "A . " 

3. The ownership in the W/2 of Section 33 is not identical with the 
ownership of the other commingled production because working 
interest and royalty ownership are not uniform. 

4. Applicant also seeks the adoption of an administrative procedure 
to add and subtract existing and future wells to this facility 
without the requirement of notice and hearing. 

5. In accordance with Division Rule 1207, Marathon has sent a copy 
of this application and notice for hearing to be held on April 15, 
1999, to all the proper parties entitled to said notice. 

Supporting Exhibits 

D. Attached are the following exhibit is support of this case: 

1. Exhibit "A " - Map outlining the wells and project area 
2. Exhibit " B " - Ownership plat/tabulation 
3. Exhibit "C " - Notice to affected parties 
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Recommendations 

E. I recommend that an order be entered which provides for approval of this 
operational change. 

Opinions and Conclusions 

F. I have formed the following opinions based upon my expertise and upon 
the foregoing chronology of events: 

1. That approval of Marathon Oil Company's Application in Division 
Case 12162 is necessary in order to reduce the operational costs 
for these leases. 

FURTHER AFFIANT SAITH NOT: 

STATE OF TEXAS § 
§ ss . 

COUNTY OF MIDLAND § 

SUBSCRIBED AND SWORN TO BEFORE ME-lf iIs^23rd /d^y of April, 1999, by 
Bryan L. Williams. 

£ s \ > M f y q r \ ^ \ Notary Public: Maria Lourdes Vela 

-•2 :' : T -. My commission expires: 08/15/00 
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EXHIBIT "B" 

to the 

AFFIDAVIT 

of 

BRYAN L. WILLIAMS 

(NMOCD Case No. 12162) 



DAVID CROCKETT 27 STATE #1. 2. 3 

Owner Name 
Atlantic Richfield Company 
Yates Brothers, a Partnership 
Yates Petroleum Corporation 
State of New Mexico 
Marathon Oil Company 

Interest Type 
ORI 
ORI 
Wl 
Rl 
Rl 

Exhibit " B " to the Af f idavi t of Bryan L. Williams 
NMOCD Case No. 12162 Page 1 



BUCHANAN 33. STATE #1 & 2 

Owner Name Interest Type 
Atlantic Richfield Company ORI 
Robert G. and Nancy S. Hanagan ORI 
Hugh E. Hanagan ORI 
Elk Oil Company ORI 
Joseph J. Kelly ORI 
Esther L. Kelly ORI 
John M. Kelly ORI 
Patricia Kelly Kyle ORI 
Mary Ann Twi t ty ORI 
Elizabeth A. Malone, Testamentary Trust ORI 
Ross L. Malone ORI 
Earl L. Malone, M.D. ORI 
New Mexico Western Minerals, Inc. ORI 
Cheryl White Derrick ORI 
Gretchen S. White ORI 
Theodore P. White ORI 
J. Phelps White, III ORI 
J. Phelps White, IV ORI 
Elizabeth White Nelson ORI 
Harvard Petroleum Corporation ORI 
Gilbert J. Eaton ORI 
Charles F. Malone Living Trust ORI 
Andersen-Malone Trust Dated 12/5/91 ORI 
The Beveridge Company ORI 
Bravo I Limited Liability Co ORI 
LRW Corporation ORI 
Constance White ORI 
Elizabeth Eaton ORI 
Bean Family Limited Company ORI 
Dan M. Leonard ORI 
Robert K. Leonard ORI 
Lisa L. Durban ORI 
Gretchen S. White, Theodore White ORI 
Cheryl W. Derrick 

Enron Oil & Gas Company Wl 
Roy G. Barton, Sr. & Opal Barton REVTR Wl 
Yates Petroleum Corporation Wl 
Read & Stevens, Inc. Wl 
State of New Mexico Rl 
Marathon Oil Company 
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HENRY COURTMAN 4 STATE COM 

Owner Name Interest Type 
L. R. French, Jr. ORI 
Lowe Partners LP ORI 
Robert G. & Nancy S. Hanagan ORI 
Hugh E. Hanagan ORI 
Elk Oil Company ORI 
Joseph J . Kelly ORI 
Esther L. Kelly ORI 
John M. Kelly ORI 
Patricia Kelly Kyle ORI 
Mary Ann Twi t ty ORI 
Elizabeth A. Malone, Testamentary Trust ORI 
Ross L. Malone, Testamentary Trust ORI 
Earl L. Malone, M.D. ORI 
New Mexico Western Minerals, Inc. ORI 
Cheryl White Derrick ORI 
Gretchen S. White ORI 
Theodore P. White ORI 
J . Phelps White, III ORI 
J . Phelps White, IV ORI 
Elizabeth White Nelson ORI 
Harvard Petroleum Corporation ORI 
Gilbert J . Eaton ORI 
Charles F. Malone Living Trust ORI 
Andersen-Malone Trust Dtd 12/5/91 ORI 
The Beveridge Company ORI 
Bravo I Limited Liability Co ORI 
LRW Corporation ORI 
Constance White ORI 
Elizabeth Eaton ORI 
Bean Family Limited Company ORI 
Dan M. Leonard ORI 
Robert K. Leonard ORI 
Lisa L. Durban ORI 
Gretchen S. White, Theodore White, Cheryl W. Derrick ORI 
John Thoma ORI 
Enron Oil & Gas Company Wl 
Roy G. Barton, Sr. & Opal Barton REVTR Wl 
Yates Petroleum Corporation Wl 
Read & Stevens, Inc. Wl 
State of New Mexico Rl 
Marathon Oil Company Rl 
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G. PAGAN 26 STATE #1 & #2 

Owner Name Interest Type 
Faulconer 1996 Tx Lmt Liability Co ORI 
Dorothy H. Peterson ORI 
John W. Peterson ORI 
Robert L. Spears ORI 
State of New Mexico Rl 
Marathon Oil Company Wl 
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SAMUEL BURNS 34 STATE #1. #2 & #3 

Owner Name Interest Type 
Louis Dreyfus Natural Gas Corp. ORI 
Atlantic Richfield Company ORI 
KCS Medallion Resources, Inc. ORI 
Robert G. & Nancy S. Hanagan ORI 
Hugh E. Hanagan ORI 
Elk Oil Company ORI 
Joseph J . Kelly ORI 
Esther L. Kelly ORI 
John M. Kelly ORI 
Patricia Kelly Kyle ORI 
Mary Ann TwitTy ORI 
Elizabeth A. Malone, Testamentary Trust ORI 

c/o Baynard W. Malone 
Ross L. Malone, Testamentary Trust ORI 

c/o Baynard W. Malone 
Earl L. Malone, M.D. ORI 
New Mexico Western Minerals, Inc. ORI 
Cheryl White Derrick ORI 
Gretchen S. White ORI 
Theodore P. White ORI 
J. Phelps White, III ORI 
J. Phelps White, IV ORI 
Elizabeth White Nelson ORI 
Harvard Petroleum Corporation ORI 
Gilbert J . Eaton ORI 
Charles F. Malone Living Trust ORI 
Andersen-Malone Trust Dtd 12/5/91 ORI 
The Beveridge Company ORI 
Bravo I Limited Liability Co. ORI 
LRW Corporation ORI 
Constance White ORI 
Elizabeth Eaton ORI 
Bean Family Limited Company ORI 
Dan M. Leonard ORI 
Robert K. Leonard ORI 
Lisa L. Durban ORI 
Gretchen S. White, Theodore White ORI 
Cheryl W. Derrick 
Enron Oil & Gas Company Wl 
Roy G. Barton, Sr. & Opal Barton REVTR Wl 
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SAMUEL BURNS 34 STATE #1. #2 & #3 - Cont'd 

Owner Name 
Read & Stevens, Inc. 
Yates Petroleum Corporation 
State of New Mexico 
Marathon Oil Company 

Interest Type 
Wl 
Wl 
Rl 
Wl 
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W. B. TRAVIS 15 STATE COM #1 

Owner Name Interest Type 
Louis Dreyfus Gas Holdings, Inc. ORI 
Exxon Corporation ORI 
Atlantic Richfield Company ORI 
Devon Energy Corporation (Nevada) ORI 
Yates Brother A Partnership ORI 
Yates Petroleum Corporation Wl 
State of New Mexico Rl 
Marathon Oil Company Wl 
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GUERRERO #1 

Owner Name Interest Type 
Louis Dreyfus Natural Gas Corp ORI 
Robert G. & Nancy S. Hanagan ORI 
Hugh E. Hanagan ORI 
Elk Oil Company ORI 
Joseph J . Kelly ORI 
Esther L. Kelly ORI 
John M. Kelly ORI 
Patricia Kelly Kyle ORI 
Mary Ann Twit ty ORI 
Elizabeth A. Malone, Testamentary Trust ORI 

c/o Baynard W. Malone 
Ross L. Malone, Testamentary Trust ORI 

c/o Baynard W. Malone 
Earl L. Malone, M.D. ORI 
New Mexico Western Minerals, Inc. ORI 
Cheryl White Derrick ORI 
Gretchen S. White ORI 
Theodore P. White ORI 
J . Phelps White, III ORI 
J . Phelps White, IV ORI 
Elizabeth White Nelson ORI 
Harvard Petroleum Corporation ORI 
Gilbert J . Eaton ORI 
Charles F. Malone Living Trust ORI 
Andersen-Malone Trust Dtd 12/5/91 ORI 
The Beveridge Company ORI 
Bravo I Limited Liability Co. ORI 
LRW Corporation ORI 
Constance White ORI 
Charles F. Malone ORI 
Bean Family Limited Company ORI 
Dan M. Leonard ORI 
Robert K. Leonard ORI 
Lisa L. Durban ORI 
State of New Mexico Rl 
Enron Oil & Gas Company Wl 
Atlantic Richfield Company Wl 
Roy G. Barton, Sr. & Opal Barton REVTR Wl 
Altura Energy, Ltd Wl 
Read & Stevens, Inc. Wl 
Yates Petroleum Corporation Wl 
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GUERRERO #1 - Cont'd 

Owner Name Interest Type 
Harvey E. Yates Company Wl 
Yates Energy Corporation Wl 
S. P. Yates Wl 
Cibola Energy Corporation Wl 
Jalapeno Corporation Wl 
Lillie M. Yates Estate Wl 
Shabro Oil Ltd Co. Wl 
Richard M. Yates Wl 
St. Clair Yates, Jr. c/o Yates Petroleum Corp. Wl 
SP & Estelle N. Yates 1 976 Tst Wl 
Marico Exploration, Inc. Wl 

c/o Yates Petroleum Corp. 
Marathon Oil Company Wl 
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E MITCHUSSON 4 STATE #1 

Owner Name Interest Type 
Atlantic Richfield Company ORI 
Robert G. & Nancy S. Hanagan ORI 
Hugh E. Hanagan ORI 
Elk Oil Company ORI 
Joseph J . Kelly ORI 
Esther L. Kelly ORI 
John M. Kelly ORI 
Patricia Kelly Kyle ORI 
Mary Ann Twit ty ORI 
Elizabeth A. Malone, Testamentary Trust ORI 

c/o Baynard W. Malone • 
Ross L. Malone, Testamentary Trust ORI 

c/o Baynard W. Malone 
Earl L. Malone, MD ORI 
New Mexico Western Minerals, Inc. ORI 
Cheryl White Derrick ORI 
Gretchen S. White ORI 
Theodore P. White ORI 
J. Phelps White, III ORI 
J. Phelps White, IV ORI 
Elizabeth White Nelson ORI 
Harvard Petroleum Corporation ORI 
Gilbert J . Eaton ORI 
Charles F. Malone Living Trust ORI 
Andersen-Malone Trust Dtd 12/5/91 ORI 
The Beveridge Company ORI 
Bravo I Limited Liability Co. ORI 
LRW Corporation ORI 
Constance White ORI 
Elizabeth Eaton ORI 
Bean Family Limited Company ORI 
Dan M. Leonard ORI 
Robert K. Leonard ORI 
Lisa L. Durban ORI 
Gretchen S. White, Theodore White ORI 
Cheryl W. Derrick 

Enron Oil & Gas Company Wl 
Roy G. Barton, Sr. & Opal Barton Revtr Wl 
Read & Stevens, Inc. Wl 
Yates Petroleum Corporation Wl 
State of New Mexico Rl 
Marathon Oil Company Wl 
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JAMES GARVIN 22 STATE #1 

Owner Name Interest Type 
Wendell W. Iverson ORI 
Exxon Corporation ORI 
Atlantic Richfield Company ORI 
S.J. Iverson, Jr. ORI 
Patsy Iverson Page ORI 
Phoebe Welch Shelton ORI 
Yates Brothers, a Partnership ORI 
Wendell W. Iverson, Trustee of the SJI, Jr. 1990 Trust ORI 
Wendell W. Iverson, Trustee of the PIP 1990 Trust ORI 
Wendell W. Iverson, Trustee of the WWI 1990 Trust ORI 
State of New Mexico Rl 
Marathon Oil Company Wl 
Louis Dreyfus Natural Gas Corp Wl 
Marshall & Winston, Inc. Wl 
Yates Petroleum Corporation Wl 
Petro Quest Exploration Wl 
Logro Corporation Wl 
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FREEDMAN 22 STATE #1 

Owner Name 
Exxon Corporation 
Atlantic Richfield Company 
Yates Brothers, a Partnership 
Daneille Smith Ficke 
Vilas P Sheldon Marital Trust 
Elmer L. Smith 
Howard Lindsay Smith 
Randall Lewis Smith 
State of New Mexico 
Marathon Oil Company 
Louis Dreyfus Natural Gas Corp. 
Yates Petroleum Corporation 
S.P. Yates 

Interest Type 
ORI 
ORI 
ORI 
ORI 
ORI 
ORI 
ORI 
ORI 
Rl 
Wl 
Wl 
Wl 
Wl 
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A. WALKER 33 STATE COM. #1 

Owner Name Interest Type 
The Rudman Partnership ORI 
Alvron Sater ORI 
Roy G. Barton, Sr. and Opal Barton Revocable Wl 

Trust Dtd 1/28/92 
Enron Oil & Gas Company ORI 
Read & Stevens, Inc. Wl 
Robert J . Leonard ORI 
Andersen-Malone Trust Dtd 12/5/91 ORI 
Bean Family Limited Company ORI 
Cheryl W. Derrick ORI 
Elizabeth Eaton ORI 
Gilbert J . Eaton ORI 
Hugh E. Hanagan ORI 
Robert G. Hanagan ORI 
Harvard Petroleum Corporation ORI 
Esther L. Kelly ORI 
John Michael Kelly ORI 
Joseph J. Kelly ORI 
Patricia Kelly Kyle ORI 
Elizabeth A. Malone Testamentary Trust for the ORI 

benefit of Edna M. Schwartz 
Baynard W. Malone, Trustee u/w/o Ross L. Malone ORI 
Charles F. Malone Living Trust ORI 
Earl L. Malone, M.D. ORI 
Elizabeth White Nelson ORI 
New Mexico Western Minerals, Inc. ORI 
Mary Ann Twit ty ORI 
Western Reserves Oil Company ORI 
Constance A. White ORI 
Gretchen S. White ORI 
Gretchen S. White, and/or Theodore P. White and ORI 

Cheryl White Derrick 
J . Phelps White, III ORI 
J . Phelps White, IV ORI 
Theodore P. White ORI 
Hanagan Properties ORI 
Seven W. Resources, Inc. ORI 
State of New Mexico Rl 
Elk Oil Company ORI 
Marathon Oil Company Wl 
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EXHIBIT "C" 
K E L L A H I N A N D R E X X A H I N 

W. T M O M « S M L t A M I N " 1,7 N « « " i G U A D A L U P E T C L C f H O N C ( 5 > O S ) 9 e 2 - « » 5 
T e u E C A x I S O S I B 8 2 - 2 0 4 7 

• H K W MKAiCO B M K O OF UCGAL a » C C ' A U I A T , 0 * » 
ttbCW<*Nl£K£> 3 « C I W V IH T K C A R C * 0^ 
NATURAL. RCSOURCCS-Olk AND 6 A £ WAW 

P O S T o r n C E : B o x E2S6 

S A N T A ITK. N E W M E X I C O 8TBO-*-SS0O 

March 25, 1999 

TO: NOTICE OF THE HEARING OF THE FOLLOWING 
NEW MEXICO OIL CONSERVATION DIVISION CASE: 

Re: Application of Marathon Oil Company to amend 
Order R-H112 for pool and lease comminglmg 
(Buchanan Centralized Facility) 
Eddy County, New Mexico. 

Marathon Oil Company ("Marathon") has applied to the New Mexico Oil Conservation 
Division ("Division") to amend Division Order R-11112 which previously approved Marathon's 
application for the surface commingling of production from the North Illinois Camp-Morrow Gas, 
Illinois Camp-Morrow Gas, North Turkey Track-Morrow Gas, Travis-Wolfcamp Gas and Travis 
Upper Pennsylvanian Gas Pool and the off-lease measurement and storage of that production for its 
Buchanan Consolidated Facility and Gathering Systems. See attached plat. This facility has the 
capability to satellite test and lease meter liquids sent to the battery located in the SE/4 of Section 33 
and the gas sold from the individual leases. 

Tins amendment would allow Marathon to expand its prior approval to include the Walker State 
Well No. 1 drilled in the SW/4 of Section 33, T18S, R28E and to adopt an administrative procedure 
to add or subtract existing or future wells to this facility without notice and hearing. 

This case has been set for hearing on the Division Examiner's docket now scheduled for April 
15, 1999. The hearing will be held at the Division hearing room located at 2040 South Pacheco, Santa 
Fe, New Mexico. 

Marathon believes that the proposed amendment will allow it to continue to operate this project 
in an efficient manner. If you, agree, then there is no need for you to take any action. If you object 
to the Division approving this application, then you need to follow the following procedure: You have 
the right to appear at the hearing and participate in this case, including the right to present evidence 
in opposition to the application. Failure to appear at the hearing may preclude you from any 
involvement in this case at a later date. 

Pursuant to the Division's Memorandum 2-90, you are further notified that if you desire to 
appear in this case, then you are requested to file a Pre-Hearing Statement with the Division not later 
than 4:00 PM on Friday, April 9, 1999 with a copy delivered to the undersigned. 
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