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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 20, 1999 

Altura Energy Ltd. 
P.O. Box 4294 
Houston, Texas 77210-4294 

Attn: Mr. Jerry D. West 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Gentlemen: 

In reference to the captioned proposed well, our title examination indicates your firm owns a 
11.35481% unit interest in the captioned 320 acre tract ofland as to rights below the base ofthe 
Bone Spring formation to the top of the Morrow formation. As of this date, we have not received 
a written response as to your firm's participation in the subject well. Regarding same, we would 
appreciate receiving a decision from you prior to August 27lh, the Friday before the September 2, 
1999 compulsory pooling hearing date. 

Should you have any questions regarding the above, please call. 

Sincerely yours, 

Senior Landman 

DPH/gb 
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Ownership List - Esperanza Prospect 

it-

Mewbourne Oil Company 31.62105% 

Central Resources, Inc. 9.65159% 

RKC, Inc. 1.70322% 

Redfern Enterprises, Inc. 4.09023% 

Devon Energy Corporation (Nevada) 4.21298% 

Texona Petroleum Corporation .13101% 

Texas Independent Exploration, Inc. .00390% 

Rick Zimmerman d/b/a Island Resources .69790% 

Robert SI. John .03673% 

David DeMarco d/b/a Black and Gold Resources .00056% 

Lowell Todd Armstrong .00334% 

First Union National Bank, Trustee of First Texas 
Investment Statutory Trust .87345% 

J. M. Huber Corp. 2.34375% 

J. C. Davis, Jr. 1.17187% 

James L. Pierce 1.17187% 

J. Hiram Moore, Betty Jane Moore and Michael Harrison Moore, 
Trustees UTI daled July.-1, 1971 1.85405% 

Six Bits, Inc. 18.750% 

Carlsbad School Employees Credit Union ( MOC ) .29375% 

Enedina O. Elizondo ( S / X S/TS, .29688% 

Tony Rodriquez and wife, Eduvina Rodriquez, s I A \ 
as joint tenants (AvOO) .62500% 

Pascual O. Elizondo, a widower ( f $ Q C , ) 1.62623% 

Mike Martinez or Erlinda Martinez, Trustee of Ihe 
Martinez Family Trust dated 5/3/94 .09063% 

Alameda Cawley Caldwell, as her separate property (>S/ X! $fTS ^MC^) 11.71875% 

Suzanne Cawley Caldwell, as her separate properly (<S/yL -^AfC^) 3.51563% 

Jason Cawley, as his separate property C S / X / S / 7 ^ S ^/ .AJC> 5 3.51563% 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

July 22, 1999 

Altura Energy LTD. 
P.O. Box 4294 
Houston, Texas 77210-4294 

Attn: Mr. Jerry D. West 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Jerry: 

Regarding the captioned well and land, enclosed for your file and information is a copy of our 
Original Drilling Title Opinion dated July 20,1999. 

Sincerely yours, 

Senior Landman 

DPIl/gb 



MEWBOURNE O I L COMPANY 
500 W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 7970! 

(915) 682-3715 
FAX (915) 685-4170 

July 26, 1999 

Altura Energy LTD. 
P.O. Box 4294 
Houston, Texas 77210-4294 

Attn: Mr. Jerry D. West 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Jerry: 

Regarding the captioned proposed well, enclosed for your file is a copy of Pages 15, 16, 34, 35, 36, 
37 and Pages A-1 and A-2 of Exhibit "A" which were apparently omitted from the copy of our 
Original Drilling Title Opinion dated July 20, 1999 which I previously sent to you under separate 
cover. 

Should you have any questions regarding our well proposal, please call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 



MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUI TE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915)685-4170 

May 26, 1999 

Certilied Mail- Return Receipt Reauested Z236347150 

Altura Energy LTD. 
P.O. Box 4294 
Houston, Texas 77210-4294 
Attn: Jerry D. West 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 of the captioned Section 28 will be dedicated as the proration unit for 
the well. 

The referenced well will be located approximately 1750' FSL & 660' FWL ofSection 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you farmout your 
interest to Mewbourne under the following proposed terms: 

1) Farmout all of your interest in the W/2 of the captioned Section 28 for a period of 180 days 
to Mewbourne under the following general terms: 

(a) If any well drilled under the terms of our farmout agreement results in oil and/or gas 
production on a proration unit that includes your acreage, Mewbourne will earn an 
assignment of 100% of your rights and interest, free of any liens or encumbrances, 
in the proration unit assigned to each well to a depth of 100' below the total depth 
drilled for each well. 



Esperanza "28" Fee Com. No. 1 Well 
May 26, 1999 
Page-2-

(b) Altura Energy LTD. (Altura) will retain an overriding royalty interest equal to the 
difference, if any, between 20% of all oil and gas produced and the total of all royalty 
interests, overriding royalty interests and other burdens or lawful claims upon 
production to which the Altura leases may be currently subject, so that Mewbourne 
will be assigned a 80% net revenue interest in the Altura leases. Such overriding 
royalty interest retained by Altura shall be subject to proportionate reduction. 

(c) Upon acceptance of our farmout proposal Altura agrees lo furnish at no cost to 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

MEWBOHRNE OIL COMPANY 

Paul Haden 
Senior Landman 

DPII/gb 
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3. Article Addressed to: 

Altura Energy Ltd. 
P.O. Box 4294 
Houston, Texas 77210-4294 
Attention: Jerry D. West— 

I a)'- wish to receive the 
foi ig services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delrvery 

Consult postmaster for fee. 
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-11998 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 27, 1999 

L. Todd Armstrong 
850 Azalea 
Houston, Texas 77018 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Enclosed for your further handling is our proposed Operating Agreement dated August 26, 1999 for 
the captioned land and well in duplicate originals. At your earliest convenience, please execute both 
originals and return one (1) to me at the above address together with the executed AFE which I have 
also enclosed another copy of same for your convenience. 

For your information, we have continued the compulsory pooling hearing until September 16,1999. 
So that we can dismiss you or your firm from the proceedings as to such hearing, we would 
appreciate receiving the requested executed Operating Agreement and AFE prior lasuch hearing 
date. 

Should you have any questions regarding the above, please call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 



MEWBOURNE OIL COMPANY 
500W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 20, 1999 

L. Todd Armstrong 
850 Azalea 
Houston, Texas 77018 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Mr. Armstrong: 

In reference to the captioned proposed well, our title examination indicates you own a .00334% unit 
interest in the captioned 320 acre tract of land. As of this date, we have not received a written 
response as to your participation in the subject well. Regarding same, we would appreciate receiving 
a decision from you prior to August 27th, the Friday before the September 2, 1999 compulsory 
pooling hearing date. •< 

Should you have any questions regarding the above, please call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 



MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 13, 1999 

Mr. Todd Armstrong 
850 Azalea 
Houston, Texas 77018 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Mr. Armstrong: 

As requested this date, enclosed for your information is some information regarding your ownership 
in the proposed well as set forth in our Original Drilling Title Opinion dated July 20, 1999. 
Regarding the unit ownership inJhe captioned land, I am having our title attorney prepare an Exhibit 
which sets out the unit ownership as to the proposed well. When available, I will send you a copy 
of same. As discussed, we plan to continue our pooling case to the next hearing date which will be 
September 16, 199*9. 

When the unit ownership is known as to the above land, I will forward you and Operating Agreement 
for consideration. Should you have any questions until such time, please call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 





MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

July 22, 1999 

Certified Mail- Return Receipt Requested Z236347194 

Lowell Todd Armstrong 
850 Azalea 
Houston, Texas 77018 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 of the captioned Section 28 will be dedicated as the proration unit for 
the well. 

The referenced well will be located approximately 1750' FSL & 660' FWL of Section 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you farmout your 
interest to Mewbourne under the following proposed terms: 

1) Farmout all of your interest in the W/2 of the captioned Section 28 for a period of 180 days 
to Mewbourne under the following general terms: 

(a) If any well drilled under the terms of our farmout agreement results in oil and/or gas 
production on a proration unit that includes your acreage, Mewbourne will earn an 
assignment of 100% of your rights and interest, free of any liens or encumbrances, 
in the proration unit assigned to each well to a depth of 100' below the total depth 
drilled for each well. 



Esperanza "28" Fee Com. No. 1 Well 
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(b) You shall retain an overriding royalty interest equal to the difference, i f any, between 
25% of all oil and gas produced and the total of all royalty interests, overriding 
royalty interests and other burdens or lawful claims upon production to which your 
leases may be currently subject, so that Mewbourne will be assigned a 75% net 
revenue interest as to your leases. Such overriding royalty interest retained by you 
shall be subject to proportionate reduction. 

(c) Upon acceptance of our farmout proposal you agree to furnish at no cost to 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 

3811» December 1994 
PS Form 



MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915)682-3715 
FAX (915) 685-4170 

September 2, 1999 

Central Resources, Inc. 
2600 Mellon Center 
1775 Sherman Street 
Denver, CO 80203-4313 

Attn: Christine L. Hinton 

Re: Farmout Letter Agreement 
MOC Esperanza "28" Fee 
Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Christine: 

This letter confirms in writing the agreement between Mewbourne Oil Company (Mewbourne) and 
Central Resources, Inc. (Central) whereby Central has agreed to grant a farmout of its interest in 
the lands and depths more particularly described in Exhibit "A" subject to the following terms and 
conditions: 

I. TEST WELL 

At our sole expense and risk Mewbourne, as Operator agrees to commence or 
cause to be commenced operations for the drilling of a Test Well in search of oil and 
/or gas at a location 1750' FSL & 660' FWL of the captioned Section 28 within 180 
days from Central's execution of this Farmout Letter Agreement. Said well once 
commenced, shall be prosecuted with due diligence and in a prudent manner to a 
depth of 11,900', or a depth sufficient to test the Morrow formation, or to a depth at 
which mechanical difficulties arise or practically impenetrable substances are 
encountered which render further drilling impossible or impractical or any other 
condition or situation that may be encountered which would necessitate cessation 
of drilling operations in Mewbourne's opinion whichever of the foregoing depths is 
lesser. Failure to timely commence drilling operations of the Test Well will result 
only in our loss of rights provided for in this agreement. 

central, foa 1 Mewbourne Oil Company 



II. SUBSTITUTE WELL 

If in conducting any ofthe drilling operations herein described, permitted or provided 
for, Mewbourne encounters any conditions or difficulties, whether natural or 
mechanical, which in Mewbourne's opinion make further drilling and completion of 
any well impossible or impracticable, then Mewbourne shall have the option to 
commence operations for the drilling of a substitute well within sixty (60) days after 
cessation of operations on the well in which conditions or difficulties were 
encountered. Such substitute well shall be drilled at a location acceptable to 
Mewbourne and in the manner and to the depth specified for the well which it 
replaces. 

III. TESTING 

Mewbourne agrees to keep an accurate log of each well, to drill the same in a good 
faith effort to discover oil and/or gas and to test adequately all oil and gas shows 
encountered while drilling same in Mewbourne's opinion which warrant testing. 
Mewbourne agrees to comply with all reasonable requirements as may be specified 
in any "Geological Requirement" letter that you might furnish Mewbourne. 

IV. DRILLING AND COST OF WELLS 

1) The entire expense and risk of drilling, testing, completing, recompleting 
and/or plugging the Test Well or Substitute Well shall be borne exclusively 
by Mewbourne. 

2) The operations conducted by Mewbourne for the Test Well or any well 
drilled or completed hereunder shail be conducted in compliance with all 

pvalid rules, orders, regulations and laws of state, local or federal authorities 
and in accordance with approved drilling and completion practices. 
Mewbourne agrees to save and hold Central harmless from any and all 
claims, liens, loss, cost and expense arising out of or as a result of our 
operations on the lands described herein or land pooled therewith. 

V. ASSIGNMENT AND RESERVATIONS 

1) If any of the operations conducted by Mewbourne under the terms of this 
agreement results in oil and/or gas production in a proration unit including 
the leasehold, land and rights subject to this agreement, Mewbourne will 
earn an assignment on a form acceptable to Mewbourne of all right, title and 
interest of Central included in the 320 acre productive proration unit 
allocated to such well from the base of the Bone Spring formation to 100' 
below the total depth drilled and logged. 

central.foa 2 Mewbourne Oil Company 



Central shall retain an overriding royalty interest equal to the difference 
between 25% of all oil and gas produced and saved and the total of all 
royalty interests, overriding royalty interests and other similar lease burdens 
upon production to which the farmout leasehold may be subject, to the 
extent Mewbourne will be assigned a 75% net revenue interest in the 
leasehold estate, operating rights and/or any contractual interests that might 
have been created under a Operating Agreement affecting the farmout land 
and leasehold to be assigned hereunder. Should burdens exceed 25%, the 
net revenue interest delivered to Mewbourne shall be reduced accordingly. 
However, Central represents that Central has not nor will they create any 
excess burdens since the date of Mewbourne's Original Drilling Title Opinion 
dated July 20,1999 as to the captioned land. The overriding royalty interest 
retained is to be subject to proportionate reduction (i) in the event Central 
owns less than the full interest in the leasehold insofar as it covers the land 
subject to this agreement or land pooled therewith (ii) if the leasehold 
subject to this agreement covers less than all of the oil and gas and/or (iii) 
if any contractual interest earned by Mewbourne under any existing 
Operating Agreement covers less than all of the oil and/or gas in the farmout 
land or land pooled therewith. The overriding royalty reserved herein shall 
bear its ratable portion of all treating, compression, gathering and 
transportation costs and applicable production taxes. 

At payout of any well drilled by Mewbourne under the terms of this 
agreement which includes Central's acreage under the captioned land, 
Central would have the option to convert its retained overriding royalty 
interest to a 25% working interest, subject to proportionate reduction in the 
same manner as the overriding royalty interest described above, together 
with a like interest in all leasehold equipment and personal property in or 

pused in connection therewith, subject to a proportionate part of any royalty, 
overriding royalty or similar lease burdens reserved and outstanding. Such 
conversion option if exercised, shall be on a well by well basis upon payout 
and shall become effective as ofthe first day ofthe month following payout. 
Such payout option shall be exercisable by Central within 30 days after 
receipt of written notice of payout. Failure to elect within such 30 day period 
shall be deemed an election to continue the overriding royalty interest 
owned by Central as retained hereunder. If at any time any part of the 
farmout acreage or lands pooled or communitized therewith becomes jointly 
owned by Mewbourne and Central, said parties agree to be bound by the 
joint operating agreement attached hereto as Exhibit "B", being the same 
form of agreement proposed to the balance of the joint interest partners in 
the subject well. Mewboume agrees to provide quarterly payout statements 
evidencing the payout status of the well. 

3 Mewboume Oil Company 



4) For purposes of this agreement, payout shall be deemed to have occurred 
when proceeds or market value of production from the subject well (after 
deducting production taxes, royalty, overriding royalty and similar lease 
burdens) shall equal 100% of Mewbourne's actual cost of drilling, testing, 
equipping, and completing the subject well, including the actual cost of any 
reworking, deepening or plugging back, plus 100% of the actual cost of 
operations of the well; the proceeds of production and the cost of such 
development and operations to be attributable only to the undivided interest 
subject hereto if less than the full interest in the oil and gas. The provisions 
of the 1984 COPAS Accounting Procedure attached as Exhibit "C" to the 
operating agreement described in paragraph No. 3 above shall govern the 
rates and charges during payout, as defined above. 

5) Mewbourne shall have the right to pool the lands covered by the leasehold 
to be farmed out and assigned and any retained overriding royalty interests 
or reversionary working interest into any type of proration unit or other unit 
approved by the State of New Mexico and/or the Bureau of Land 
Management or any governmental agency having jurisdiction, with such 
pooling to be accomplished without Central's further consent. In the event 
such pooling occurs, the overriding royalty interest retained hereunder 
together with any reversionary working interest will be proportionately 
reduced accordingly. 

VI. INDEMNIFICATION 

1) Mewbourne'shall indemnify, defend and hold Central harmless from any and 
all costs, obligations, claims, demands, and causes of action of any kind or 

character arising out of, incident to, directly or indirectly from Mewbourne's 
operations conducted on the farmout land pursuant to the terms of this 
Farmout Letter Agreement. All operations conducted by Mewbourne with 
respect to the farmout land shall be at Mewbourne's sole risk and cost and 
under Mewbourne's exclusive control pursuant to the terms of this Farmout 
Letter Agreement. Furthermore, all operations conducted by Mewboume 
with respect to the farmout land (including without limitation, plugging and 
abandoning operations) shall be conducted in strict compliance with the 
leases and the statutes, rules, regulations, requirements and orders of any 
governmental agency having jurisdiction thereof. 

VII. FORCE MAJEURE 

The performance by Mewbourne of any of the terms and provisions of this 
agreement shall be excused in the event such performance is prevented by strikes, 
fires, flood, tornado, lightning, explosion, acts of God or the public enemy, State or 
Federal rules or regulations or any things or happenings either similar or dissimilar 
beyond our control; provided, however, that such performance shall be resumed 
within thirty (30) days after such cause has been removed. 

central.foa 4 Mewbourne Oil Company 



VIII. GEOLOGICAL REQUIREMENTS 

Mewbourne agrees to furnish you the following: 

1) DAILY DRILLING REPORTS on the progress of the well which shall include 
drilling depth, name of any formation penetrated, shows of oil, gas or water. 

2) One (1) copy of all forms furnished to any governmental authority. 

IX. EFFECT OF AGREEMENT 

This agreement shall not create, nor shall it be construed as creating a partnership 
or joint venture. The terms, covenants, and conditions hereof shall be binding upon 
and inure to the benefits of the parties hereto, their successors and assigns. 

X. ACCEPTANCE 

If the above and foregoing is acceptable to you, please indicate such acceptance 
by signing in the space provided below and return one (1) fully executed agreement 
to the undersigned at the above address. 

3) One (1) copy of any open hole or cased hole logs, any surveys run in the 
well, DRILL STEM TEST, core analysis, mud log or hydrocarbon log run in 
the well. 

Sincerely yours, 

W. Paul Haden 
Senior Landman 

DPH/gb 

AGREED and ACCEPTED this day of September, 1999. 

CENTRAL RESOURCES, INC. 

By: 

Name typed/printed: 

central.foa 5 Mewbourne Oil Company 



EXHIBIT "A" 

Attached to and made a part of that certain Farmout Letter Agreement dated September 
2, 1999, between Central Resources, Inc. and Mewbourne Oil Company. 

Land and Depths subiect to this Farmout Letter Agreement: 

Contractual leasehold rights in that certain Operating Agreement dated September 22, 
1972, by and among Cities Service Oil Company, as Operator, and Midwest Oil Corporation, et 
al, as Non-Operators, insofar and only insofar as the Operating Agreement covers the following 
lands and depths in Eddy County, New Mexico: 

Township 21 South. Range 27 East. N.M.P.M. 
Section 28: W/2, limited to all depths below the base of the Bone Spring 

formation to the base of the Morrow formation. 

END OF EXHIBIT "A" 

central.foa 6 Mewbourne Oil Company 
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RESOURCES, INC. 

BY FACSIMILE TO (9\5) 685-4170 

September I , 1999 

Mewboume Oil Company 
Attn: D.Paul Haden 
500 W. Texas, Suite 1020 
Midland, TX 79701 

Re: Esperanza "28" Com. No. 1 Well 
Central Farmout 
Eddy County, NM 

Dear Paul: 

This letter is to indicate our agreement to farmout Central's interest as proposed iu your July 22, 
1999 letter, referenced and incorporated herein, with the following modification: 

1. Central will deliver a NRI of 75%, if possible, as to our proportionate leasehold, but should it 
be the case that burderjs axe in excess of 25%, our NRI will be delivered as such. We 
represent that Central has not nor will they create any excess burdens since the time of your 
original drilling title opinion. 

2. Central will have the right to back in proportionately for a 25% working interest after 100% 
payout of drilling and operational costs. 

3. It is understood that a mutually acceptable JOA will be entered into at payout, a draft of 
which will be forthcoming from Mewboume in the near future, it being understood that this 
JOA will pattern that proposed to otherjoint partners for the drilling of the well. 

4. Geological and drilling infonnation contacts and requirements will be provided by Central in 
the near future. 

I understand that you are securing a supplemental drilling title opinion which will be provided 
upon receipt. Additionally, I will be reviewing same and our internal files for leasehold 
expirations which you have noted in order to detennine i f we are in agreement as to the final 
interest subject to farmout. 

Sjn€erely, 

Christine L. Hinton 
Land Department 

2600 Mellon Center, 1775 Sherman Street, Denver, CO 80203-4313 (303) 830-0100 Fax: (303) 830-9297 
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July 22, 1999 

MEWBOURNE OIL COMPANY CC- Cr. a ~ ^ u j 

500 W. TEXAS. SUITE 1020 g / / / ^ 
MIDLAND, TEXAS 75701 

(915) 682-3715 
PAX (915) 685-1170 

Certified Mail- Return Receipt Requested Z336347196 

Central Resources, Inc. 
1775 Sherman Street, Suite 2600 
Denver, Colorado 80203 
Attention: Mr. Rick L. Hodges 

Re: Esperanza "28" Fee Com, No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewboume ahall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 of the captioned Section 28 will be dedicated as the proration unit for 
the well. 

The referenced well wiH be located approximately 1750" FSL & 660' FWL of Section 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the. drilling of this proposed well, please 
return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution, 

In the event you do not wish to participate, Mewboume respectfully requests that you farmout your 
interest to Mewboume under the following proposed terms: 

1) Farmout all of your interest in the W/2 of the captioned Section 28 for a period of 180 days 
to Mewbourne under the following general terms: 

(a) If any well drilled under the terms of our farmout agreement results in oil and/or gas 
production on a proration unit that includes your acreage, Mewboume will earn an 
assignment of 100% of your rights and interest, free of any liens or encumbrances, 
in the proration unit assigned to each well to a depth of 100' below the total depth 
drilled for each well. 

E'd 
s3:>yrios3a l y a i t a j udo i^o GG. TB d3S 
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(b) You shall retain an overriding royalty interest equal to tlie difference, if any, between 
25% of alt oil and gas produced and the total of all royalty interests, overriding 
royalty interests and oilier burdens or lawful claims upon production to which your 
leases may be currently subject, so that Mewbourne will be assigned a 75% net 
revenue interest as to your leases. Such overriding royalty interest retained by you 
shall be subject to proportionate reduction. 

(c) Upon acceptance of our farmout proposal you agree lo furnish al no cost lo 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently ln effect, etc. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

OPIVgb 
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Returned yqr/r qbll / ' Will call again 





AUG 25 '99 04:05PM CENTRAL RESOURCES , r . l 

RESOURCES, INC. 

FAX COVER SHEET 
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DATE: h b s / W 
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FROM: C I * I S T I N E HINTON PHONE: 303-830-0100 ° ' ^ 

COMPANY: CENTRAL RESOURCES INC. FAX # ; 303-830-9297 

, ^ to i tt c<*£*M 
PAGE 1 OF A U , , ' ~ 
(Including Cover placjej \A£l Hi/U^L 

PRIVILEGE NOTICE: 

Unless otherwise indicated, the Informalion contained In this facsimile message is privileged communication 
and is confidential information intended only for use of Ihe individual or entity named above. If the reader of 
th/s message Is not the intended recipient, you are hereby notified that any use, dissemination distribution 
or copying of this communication is strictly prohibiled. 

2600 Mellon Cenler. 1775 Sherman Slreel, Denver. CO 80203-4313 (303) 830-0100 Fax: (303) 830-9297 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915)682-3715 
FAX (915) 685-4170 

FACSIMILE TRANSMITTAL COVER SHEET 

Date: 

lime: 

Page 1 of Pages 

FACSIMILE NO.: PHONE NO 

FROM: 

TYPE OF DOCUMENT: 

ORIGINAL TO FOLLOW IN'MAIL (Y/N): ^fr ) 

MESSAGE: g ^ / flgg^ ^ f o O f i : ^ L f r ^ K I A / / f / ^ F 

IF YOU DO NOT RECEIVE ALL PAGES CLEARLY, PLEASE CALL US AS SOON AS 
POSSIBLE. 

CONFIDENTIALITY NOTE: Tlie information contained in this facsimile message is confidential and is intended only 
for the use of the individual or entity named above. Dissemination of this facsimile lo anyone else is strictly prohibited. 
If you have received this facsimile in error, please notify us by telephone immediately. 



MEWBOURNE OIL COMPANY 
500 W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915)682-3715 
FAX (915) 685-4170 
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IF YOU DO NOT RECEIVE ALL PAGES CLEARLY, PLEASE CALL US AS SOON AS 
POSSIBLE. 

CONFIDENTIALITY NOTE: Tlie information contained in this facsimile message is confidential and is intended only 
for the use of the individual or entity named above. Dissemination of this facsimile to anyone else is strictly prohibited. 
If you have received this facsimile in error, please notify us by telephone immediately. 



Ownership List - Esperanza Prospect 

Mewbourne Oil Company 31.62105% 

Central Resources, Inc. 

•fa 
9.65159% 

KC, Inc. 1.70322% 

Redfern Enterprises, Inc. 4.09023% 

Devon Energy Corporation (Nevada) ^{AJ/Z^C^ ^TOf**} 4.21298% 

Texona Petroleum Corporation .13101% 

Texas Independent Exploration, Inc. .00390% 

Rick Zimmerman d/b/a Island Resources .69790% 

Robert St. John .03673% 

David DeMarco d/b/a Black and Gold Resources .00056% 

Lowell Todd Armstrong 

First Union National Bank, Trustee of First Texas 
Investment Statutory Trust 

J. M. Huber Corp. 

J. C. Davis, Jr. 

•Jainaa L. Pioroo-

-rM4train MOOItt, Belly Jage Moore aiyLfl/jiUiffil Mjrnaon Moore 
Tftwlees UTI dated July 1, 1071 

Six Bits, Inc. 

-6«fteUaU Sdiuul E m p l o y e Citidlt Unron / ^ / ^ l & Y / l / U / T 

Cne-dina O. Oizondcr 

-̂ Frrny RudilquUz and wite, hduyjn 
ao joint tonanto >, 

"Paocuol O. Elizondo, a widower 

Mike Martinez or Erlinda Martinez, Trustee of the 
Martinez Family Trust dated 5/3/94 

•Atomoda Cuv»l&y CJIUWBII, an llbl Separate property vS/r % Q>lt% 

•Gwzanne Cawlby CdlUwell, as Ilei-sepaiate- property 

Jacon Cawloy, QQ his supdidlti piupurty v ^ " / X- ^ )*H^ 

.00334% 

.87345% 

2.34375% 

1.17187% 

1.17187% 

1.85405% 

18.750% 

.29375% 

.29688% 

.62500% 

1.62623% 

.09063% 

11.71875% 

3.51563% 

3.51563% 
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MEWBOURNE O I L COMPANY 
500 W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 20, 1999 

Central Resources, Inc. 
1775 Sherman Street, Suite 2600 
Denver, CO 80203 

Attn: Mr. Richard L. Hodges 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Gentlemen: 

In reference to the captioned proposed well, our title examination indicates your firm owns a 
9.65159% unit interest in the captioned 320 acre tract of land. As of this date, we have not received 
a written response as to your firnfs participation in the subject well. Regarding same, we would 
appreciate receiving a decision'from you prior to August 27th, the Friday before the September 2, 
1999 compulsory popling hearing date. 

Should you have any questions regarding the above, please call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 
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MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915)685-4170 

July 26, 1999 

Central Resources, Inc. 
1775 Sherman Street, Suite 2600 
Denver, CO 80203 

Attn: Mr. Richard L. Hodges 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Richard: 

Regarding the captioned proposed well, enclosed for your file is a copy of Pages 15,16,34,35,36, 
37 and Pages A-1 and A-2 of Exhibit "A" which were apparently omitted from the copy of our 
Original Drilling Title Opinion dated July 20, 1999 which I previously sent to you under separate 
cover. 

Should you have any questions regarding our well proposal, please call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 



MEWBOURNE OIL COMPANY 
500 W.TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

July 23, 1999 

Central Resources, Inc. 
1775 Sherman Street, Suite 2600 
Denver, Colorado 80203 

Attn: Mr. Richard L. Hodges 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Gentlemen: 

Regarding the captioned well and land, enclosed for your file and information is a copy of our 
Original Drilling Title Opinion dated July 20,1999. We hope that the title information contained 
therein as to your interest may help to expedite your decision as to your participation in the subject 
well. 

Should you have any questions regarding the above, please call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

Senior Landman 

DPII/gb 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915)682-3715 
FAX (915) 685-4170 

July 22, 1999 

Certified Mail- Return Receipt Reauested Z236347196 

Central Resources, Inc. 
1775 Sherman Street, Suite 2600 
Denver, Colorado 80203 
Attention: Mr. Rick L. Hodges 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 of the captioned Section 28 will be dedicated as the proration unit for 
the well. 

The referenced well will be located approximately 1750' FSL & 660' FWL of Section 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you farmout your 
interest to Mewbourne under the following proposed terms: 

1) Farmout all of your interest in the W/2 of the captioned Section 28 for a period of 180 days 
to Mewbourne under the following general terms: 

(a) If any well drilled under the terms of our farmout agreement results in oil and/or gas 
production on a proration unit that includes your acreage, Mewbourne will earn an 
assignment of 100% of your rights and interest, free of any liens or encumbrances, 
in the proration unit assigned to each well to a depth of 100' below the total depth 
drilled for each well. 



Esperanza "28" Fee Com. No. 1 Well 
July 22, 1999 
Page-2-

(b) You shall retain an overriding royalty interest equal to the difference, if any, between 
25% of all oil and gas produced and the total of all royalty interests, overriding 
royalty interests and other burdens or lawful claims upon production to which your 
leases may be currently subject, so that Mewbourne will be assigned a 75% net 
revenue interest as to your leases. Such overriding royalty interest retained by you 
shall be subject to proportionate reduction. 

(c) Upon acceptance of our farmout proposal you agree to furnish at no cost lo 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 
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MEWBOURNE OIL COMPANY 
500 W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

July 22, 1999 

Certified Mail- Return Receipt Requested Z236347198 

J.C. Davis, Jr. 
4703 Boulder Drive 
Midland, Texas 79707 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 of the captioned Section 28 will be dedicated as the proration unit for 
the well. 

The referenced well will be located approximately 1750' FSL & 660' FWL ofSection 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy ofthe AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you farmout your 
interest to Mewbourne under the following proposed terms: 

1) Farmout all of your interest in the W/2 of the captioned Section 28 for a period of 180 days 
to Mewbourne under the following general terms: 

(a) If any well drilled under the terms of our farmout agreement results in oil and/or gas 
production on a proration unit that includes your acreage, Mewbourne will earn an 
assignment of 100% of your rights and interest, free of any liens or encumbrances, 
in the proration unit assigned to each well to a depth of 100' below the total depth 
drilled for each well. 
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(b) You shall retain an overriding royalty interest equal to the difference, i f any, between 
25% of all oil and gas produced and the total of all royalty interests, overriding 
royalty interests and other burdens or lawful claims upon production to which your 
leases may be currently subject, so that Mewbourne will be assigned a 75% net 
revenue interest as to your leases. Such overriding royalty interest retained by you 
shall be subject to proportionate reduction. 

(c) Upon acceptance of our farmout proposal you agree to furnish at no cost to 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

D. Paul Haden 
Senior Landman 

2 •Complete Hems 1 and/or 2 for additional services 
» "Complete Hems 3, 4a, and 4b. 
_ "Print your name and address on the reverse of ihtafeum DPII/gb 

102595-97-6̂179 Domestic Return Receipt 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915)682-3715 
FAX (915)685-4170 

FACSIMILE TRANSMITTAL COVER SHEET 

Date: 

Time: 

Page 1 of ^ 0 Pages 

FACSIMILE NO.: % 6 ~ ~ ? / ( p 7 ™ONENO. 

FROM: ^ / / h ^ F f J 

TYPE OF DOCUMENT: / ( / j ) M ^ J 

ORIGINAL TO FOLLOW IN MAIL (Y/N): 

MESSAGE: 

IF YOU DO NOT RECEIVE ALL PAGES CLEARLY, PLEASE CALL US AS SOON AS 
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CONFIDENTIALITY NOTE: The information contained in this facsimile message is confidential and is intended only 
for the use of the individual or entity named above. Dissemination of this facsimile to anyone else is strictly prohibited. 
If you have received this facsimile in error, please notify us by telephone immediately. 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

July 22, 1999 

Certified Mail- Return Receipt Requested Z236347193 

David V. DeMarco, d/b/a Black & GoldResources 
3050 Post Oak Blvd.,-0uitc 502 ^JU/T&~ 
Houston, Texas 77056 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 of Section 28, T21S, R27E ' 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 of the captioned Section 28 will be dedicated as the proration unit for 
the well. 

T' 

The referenced well will be located approximately 1750' FSL & 660' FWL ofSection 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you farmout your 
interest to Mewbourne under the following proposed terms: 

1) Farmout all of your interest in the W/2 of the captioned Section 28 for a period of 180 days 
to Mewbourne under the following general terms: 

(a) If any well drilled under the terms of our farmout agreement results in oil and/or gas 
production on a proration unit that includes your acreage, Mewbourne will earn an 
assignment of 100% of your rights and interest, free of any liens or encumbrances, 
in the proration unit assigned to each well to a depth of 100' below the total depth 
drilled for each well. 
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(b) You shall retain an overriding royalty interest equal to the difference, i f any, between 
25% of all oil and gas produced and the total of all royalty interests, overriding 
royalty interests and other burdens or lawful claims upon production to which your 
leases may be currently subject, so that Mewbourne will be assigned a 75% net 
revenue interest as to your leases. Such overriding royalty interest retained by you 
shall be subject to proportionate reduction. 

(c) Upon acceptance of our farmout proposal you agree to furnish at no cost to 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

L COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 

" PS Form 3811, December 1994 102595-97.B-0179 Domestic Return Receipt 



Q . (AIJL L68uilL fifing 

0$' fcvb^J (j/(MictlA4$t!4£j 

mA. (Wi MJ. ML 



MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 27, 1999 

Devon Energy Corporation (Nevada) 
20 North Broadway, Suite 1500 
Oklahoma City, Oklahoma 73102 

Attn: Carla D. Wood 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Enclosed for your further handling is our proposed Operating Agreement dated August 26, 1999 for 
the captioned land and well in duplicate originals. At your earliest convenience, please execute both 
originals and return one (1) to me at the above address together with the executed AFE which I have 
also enclosed another copy of same for your convenience. 

For your information, we have continued the compulsory pooling hearing until September 16,1999. 
So that we can dismiss you or your firm from the proceedings as to such hearing, we would 
appreciate receiving the requested executed Operating Agreement and AFE prior to such hearing 
date. 

Should you have any questions regarding the above, please call. 

Sincerely yours, 

D. Paul Haden 
Senior Landman 

DPH/gb 





MEWBOURNE OIL COMPANY 
500 W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 
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FAX (915)685-4170 

FACSIMILE TRANSMITTAL COVER SHEET 

Date: ( f y ^ ^ ? 
Time: 

Page 1 of Pages 

FACSIMILE N O . ^ J ^ PHONE NO.f Gy, Ok ??/p? 

FROM: TfiuL^eri . ^ . 
TYPE OF DOCUMENT: / / ^ m t ^ U l P ^ ^P&AN2t ) 2% f k foe/ 
ORIGINAL TO FOLLOW IN MAIL (Y/N):AA 2£. 
MESSAGE: r ^ fl^ ^ , 

* * * * * * * * * * * * * * * * * * * * 

I F Y O U DO NOT R E C E I V E A L L PAGES C L E A R L Y , P L E A S E C A L L US AS SOON AS 
POSSIBLE. 

* * * * * * * * * * * * * * * * * * * * 

CONFIDENTIALITY NOTE: The information contained in this facsimile message is confidential and is intended only 
for the use of the individual or entity named above. Dissemination of this facsimile to anyone else is strictly prohibited. 
If you have received this facsimile in error, please notify us by telephone immediately. 



Ownership List - Esperanza Prospect 

Mewbourne Oil Company 31.62105% 

Central Resources, Inc. 9.65159% 

RKC, Inc. 1.70322% 

Redfern Enterprises, Inc. 4.09023% 

Devon Energy Corporation (Nevada) 4.21298% 

Texona Petroleum Corporation .13101% 

Texas Independent Exploration, Inc. .00390% 

Rick Zimmerman d/b/a Island Resources .69790% 

Robed SI. John .03673% 

David DeMarco d/b/a Black and Gold Resources .00056% 

Lowell Todd Armstrong .00334% 

First Union National Bank, Trustee of First Texas 
Investment Statutory Trust .87345% 

J. M. Huber Corp. 2.34375% 

J. C. Davis, Jr. 1.17187% 

James L. Pierce 1.17187% 

J. Hiram Moore, Betty Jane Moore and Michael Harrison Moore, 
Trustees UTI dated July 1, 1971 1.85405% 

Six Bits, Inc. 18.750% 

Carlsbad School Employees Credit Union (Mor.) .29375% 

Enedina O. Elizondo (S/x £?rt. ZXrc^) .29688% 

Tony Rodriquez and wife, Eduvina Rodriquez, 
as joint tenants (Moo) .62500% 

Pascual O. Elizondo, a widower (Mor) 1.62623% 

Mike Martinez or Erlinda Martinez, Trustee of the 
Martinez Family Trust dated 5/3/94 .09063% 

Alameda Cawley Caldwell, as her separate property 11.71875% 

Suzanne Cawley Caldwell, as her separate property (*S/)C ffiff&j 3.51563% 

Jason Cawley, as his separate property 3.51563% 
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MEWBOURNE OIL COMPANY 
500 W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

FACSIMILE TRANSMITTAL COVER SHEET 

Date: ^-CyC^^ 

line: 

Page 1 of ^^"ffi'ages 

T°: C/moi (Mho 
FACSIMILE ™ & C & g ^ ^ 8 l / < 3 PHONE NO.: 

FROM: ^LiLT/nOtrJ 
TYPE OF DOCUMENT: fyte* 0 F / / n £ r J j f i , ^ 

ORIGINAL TO FOLLOW IN MAIL (Y/N): 

MESSAGE: 

IF YOU DO NOT RECEIVE ALL PAGES CLEARLY, PLEASE CALL US AS SOON AS 
POSSIBLE. 

CONFIDENTIALITY NOTE: Tlie information contained in this facsimile message is confidential and is intended only 
for the use of tlie individual or entity named above. Dissemination of Ihis facsimile to anyone else is strictly prohibited. 
If you have received this facsimile in error, please notify us by telephone immediately. 



To 

Date. cP' ̂  7 ^ Time 

Q U . £NT 

/ / : < ^ P M 

WHILE YOU. WERE OUT 
From C O A J U ^ l J < J ? c / 

of 

Phone. 

Fax. 

V P S - fTSTa - < l k / j T 
Area Code Number Ext. 

Area Code Number 

Telephoned Please Call 
Came to see you , Wants to see you 
Returned your call 1- Will call again 

Signed 

Quill Corporation • Re-order Number 7-92001 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

July 22, 1999 

Devon Energy Corporation 
20 North Broadway, Suite 1500 
Oklahoma City, Oklahoma 73102 

Attn: Carla D. Wood 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Carla: 

Regarding the captioned well and land, enclosed for your file and information is a copy of our 
Original Drilling Title Opiniontlated July 20,1999. 

Sincerely yours, „;• 

D. Paul Haden 
Senior Landman 

DPII/gb 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

FACSIMILE TRANSMITTAL COVER SHEET 

Date: (g)*'tf*~ 
Time: 

Page 1 of y3 Pages 

TO: /fey^ 3?4^ fj)ei/<Mj 
JE NO.: 7 / / ^ C7*~>-J?//D PHONEl FACSIMILE NO.: / & ^ g r Z L ~ f / / 3 PHONETIC).: ^ ~ S 3 ^ ~ 

FROM: //kotDJ 

TYPE OF DOCUMENT: -

ORIGINAL TO .FOLLOW1N MAIL (Y/N): ^ 

M E S S A G E : Jy&ltyi s /AJTPP^T- A?Ay £F SUGJ&ZT T» 7ttr 

IF YOU DO NOT RECEIVE ALL PAGES CLEARLY, PLEASE CALL UŜ Ak SOON AS 
POSSIBLE. 

CCNFfRM 

CONFIDENTIALITY NOTE: Tlie information contained in this facsimile message is confidential and is intended only 
for the use of the individual or entity named above. Dissemination of this facsimile lo anyone else is strictly prohibited. 
If you have received this facsimile in error, please notify us by telephone immediately. 





MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

May 26, 1999 

Certified Mail- Return Receipt Requested Z236347152 

Devon Energy Corporation 
20 North Broadway, Suite 1500 
Oklahoma City, Oklahoma 73102 
Attn: Carla D. Wood 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 of the captioned Section 28 will be dedicated as the proration unit for 
the well. 

The referenced well will be located approximately 1750' FSL & 660' FWL of Section 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you farmout your 
interest to Mewbourne under the following proposed terms: 

1) Farmout all of your interest in the W/2 of the captioned Section 28 for a period of 180 days 
to Mewbourne under the following general terms: 

(a) I f any well drilled under the terms of our farmout agreement results in oil and/or gas 
production on a proration unit that includes your acreage, Mewbourne will earn an 
assignment of 100% of your rights and interest, free of any liens or encumbrances, 
in the proration unit assigned to each well to a depth of 100' below the total depth 
drilled for each well. 



Esperanza "28" Fee Com. No. 1 Well 
May 26, 1999 
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(b) Devon Energy Corporation (Devon) will retain an overriding royalty interest equal 
to the difference, if any, between 20% of all oil and gas produced and the total of all 
royalty interests, overriding royalty interests and other burdens or lawful claims upon 
production to which the Devon leases may be currently subject, so that Mewbourne 
will be assigned a 80% net revenue interest in the Devon leases. Such overriding 
royalty interest retained by Devon shall be subject to proportionate reduction. 

(c) Upon acceptance of our farmout proposal Devon agrees to furnish at no cost to 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 



MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

May 26, 1999 

Certified Mail- Return Receipt Requested Z236347157 

Estate of Pascual O. Elizondo, Deceased, 
his Heirs and Devisees 
c/o Eric O. Elizondo 
1412 Elizondo Road 
Carlsbad, New Mexico 88220 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 of the captioned Section 28 will be dedicated as tlie proration unit for 
the well. 

The referenced well will be located approximately 1750" FSL & 660' FWL ofSection 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you lease your 
interest to Mewbourne under the following proposed terms: 

1) Lease all of your mineral interest in the W/2 of the captioned Section 28 to Mewbourne 
under the following general terms: 

(a) A three (3) year paid-up Oil and Gas Lease. 
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acre. (b) A lease bonus consideration of $ 100.00 per net mineral 

(c) A three-sixteenths (3/16) royalty interest on oil and gas. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

MEWBOURNE OIL.COMPANY 

). Paul Haden 
Senior Landman 

DPil/gb 

ENDER: Or SENDER 
•Complete ttema 1 and/' ~ (or addrtionai services. 
•Complete Hems 3,4a. lb. 
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MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

February 25, 1999 

Pascual O. Elizondo 
Elizondo Road 
Carlsbad, New Mexico 88220 

Re: 10.41 acres described as follows: 
Beginning at the SW corner ofthe NW/4SW/4 ofSection 28, T-21-S, R-27-E; thence 
North along the West line of the said NW/SW/4 a distance of 1022.50 feet; thence East 
parallel to the South line of said NW/4SW/4 a distance of 852.00 feet; thence South 
parallel to the West line ofthe said NW/SW/4 a distance of 1022.50 feet to the South 
line ofthe said NW/4SW/4; thence West along the South line of said NW/4SW/4 a 
distance of 852.00 feet to the point of beginning, 
T21S,R27E 

Eddy County, New Mexico 

Gentlemen: 

Eddy County records indicate that you own a undivided 1//2 mineral interest in the captioned 10.41 
acre tract ofland which appears to be unleased. I f this is correct, MEWBOURNE OIL COMPANY 
hereby offers you $100.00 per net mineral acre for a three (3) year paid-up Oil and Gas Lease 
providing a one-eighth (1/8) royalty interest. 

The above offer is subject to immediate acceptance and Mewbourne's approval of title. 

Please respond at your earliest convenience regarding the above. Regarding our offer, please 
respond in writing or call me collect at our phone number listed above. Enclosed for your 
convenience in responding is our self-addressed and postage paid envelope. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

Senior Landman 

DPH/gb 



MEWBOURNE OIL COMPANY 
500 W.TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 13, 1999 

Eugene Elizondo 
1406 Elizondo Road 
Carlsbad, New Mexico 88220 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 of Section 28, 
T21S, R27E 
Eddy County, New Mexico 

Dear Mr. Elizondo: 

Reference is made to the captioned proposed well, my previous letters dated 2-25-99,4-09-99,5-26-
99 and 6-23-99 and your receipt of our Application for Compulsory Pooling as to the spacing unit 
for the captioned well. Please be advised, it is not our intentions of forcing you to do something that 
you do not want to do. However, as an Oil and Gas Lessee, we have the right to drill the captioned 
proposed well at our proposed location of 1750' FSL (From the South Line) & 660' FWL (From the 
West Line) of the captioned Section 28. Furthermore, we have the right to use as much of the 
surface as is reasonably necessary to develop the underlying mineral estate as the rights of the 
mineral estate owners are superior to the surface estate owners. However, as an Oil and Gas Lessee, 
we have the obligation to monetarily compensate the surface estate owners for any actual damage 
incurred to the surface owner's property. In this connection, we have already settled the surface 
damages with Tony Rodriguez. 

Regarding the above, as an unleased mineral owner, you have the option lo lease your mineral 
interest to us (as we offered), the right to join in the proposed well as to your percentage mineral 
ownership in the proposed drilling spacing unit or you have the option lo be a non-consenting parly 
under the terms of a Compulsory Pooling Order as issued by the New Mexico Oil Conservation 
Division as a result of an Examiner's hearing held in Santa Fe, New Mexico, which is the reason why 
you have received our Application for Compulsory Pooling as to the captioned well and spacing unit. 

Our title examination of the captioned land indicates you may own a mineral interest by virtue of 
your inheritance from the Estate of Pascual O. Elizondo, Jr., Deceased. Apparently your father did 
not leave a Last Will & Testament which resulted in his estate being subject to the laws of descent 
and distribution for the State of New Mexico. According to our title examination ofthe captioned 
land, Pascual O. Elizondo, Jr. owned an undivided 1/2 mineral interest in the following described 
tract of land: 



Eugene Elizondo 
Esperanza "28" Fee Com. No. 1 Well 
August 13, 1999 
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"A twenty (20) acre tract of land in the NW/4SW/4 of Section 28, Township 21 
South, Ranch 27 East, Eddy County, New Mexico, described as beginning at the 
Southwest corner of said NW/4SW/4, thence North 1022.50 feet, thence East 852 
feet, thence South 1022.50 feet, thence West 852 feet to the point of beginning". 

Regarding the above, we are basing your ownership in the referenced tract of land by virtue of the 
heirs listed on Exhibit "A" of that certain Proof of Death and Heirship executed by Tony Rodriguez 
as to the Estate of Olivia Ortega Elizondo, Deceased which is filed of record in Eddy County in Book 
250, at Page 1045 of the Eddy County Records (see copy enclosed). As there are ten heirs listed, you 
own 1/10th of said Estate which we presume would be the same ownership in your father's Estate. 
I f this is correct, you own 1/10 of an undivided 1/2 interest in the referenced tract ofland which we 
believe said tract actually comprises 10.41 acres. Accordingly, you own 1/10 x 1/2 x 10.41 acres 
which equals 0.5205 net mineral acres in our proposed 320 acre drilling and spacing unit. 

In the event you decided to join us as to your percentage interest in the spacing unit for the above 
well, your estimated expense (which does not include operating costs in the event such well is 
completed as a producer) would be calculated as follows: 

.5205 (net mineral acres) / 320 (acres in the spacing unit) = .0016265 (.1625%) 

.0016265 x $768,500 (total estimated well cost) = $1,248.81 (your estimated cost) 

In the event you decide not to join us in the proposed well and elect not to be force pooled at the 
upcoming Examiner's hearing in Santa Fe, we would still be willing to lease your interest under the 
referenced tract of land on the basis of a cash consideration of $100.00, for a Oil & Gas Lease 
providing for a primary term of three (3) years with such lease providing for a 3/16th royalty interest, 
subject to proportionate reduction. Such offer will remain available for your acceptance for a period 
of thirty (30) days from the date of this letter. 

Should you have any further questions regarding the above, please do not hesitate to call me at the 
above phone number. 

Sincerely yours, 

MEWBOURNE OIL/COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 



MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915)682-3715 
FAX (915) 685-4170 

June 23, 1999 

Eugene Elizondo 
1406 Elizondo Road 
Carlsbad, New Mexico 88220 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Mr. Elizondo: 

Reference is made to my previous letter to you dated May 26, 1999 regarding the captioned proposed 
well and your currently unleased mineral interest regarding the same. As of this date you have not 
responded to our well proposal. In the event you elect not to participate in the drilling and 
completion of the captioned well to the full extent of your mineral interest, we are requesting you 
to lease your interest to us on the ferms offered in the above referenced letter. For your information, 
all of the other family members'of the Estate of Pascual Olga Elizondo, Jr., Deceased, have agreed 
to lease their mineral interest to us as of this date except for Emma Bellis, Antonio Vargas, Irma 
Vargas Daily and yourself. 

Regarding the above, please respond at your earliest convenience by writing to me at our address 
listed above or by calling me collect at the above phone number. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

Senior Landman 

DPH/gb 



MEWBOURNE O I L COMPANY 
500 W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

May 26, 1999 

Certified Mail- Return Receipt Requested Z236347159 

Eugene Elizondo 
1406 Elizondo Road 
Carlsbad, New Mexico 88220 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 of the captioned Section 28 will be dedicated as the proration unit for 
the well. 

The referenced well will be located approximately 1750' FSL & 660' FWL of Section 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you lease your 
interest to Mewbourne under the following proposed terms: 

1) Lease all of your mineral interest in the W/2 of the captioned Section 28 to Mewbourne 
under the following general terms: 

(a) A three (3) year paid-up Oil and Gas Lease. 
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(b) A lease bonus consideration of $ 100.00 per net mineral acre. 

(c) A three-sixteenths (3/16) royalty interest on oil and gas. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

April 9, 1999 

Eugeno O. Elizondo 
1611 Hacienda Ave. 
Carlsbad, New Mexico 88220 

Re: Esperanza No. 1 Well; 
W/2 ofSection 28, T21S, R27E, 
Eddy County, New Mexico 

Dear Mr. Elizondo: 

For reference, Mewbourne Oil Company as Operator has plans to drill the captioned well to a depth 
sufficient to adequately evaluate the Morrow formation at a location 660 feet from the West line and 
1750 feet from the South line of the captioned Section 28, estimated total depth being 11,700 feet 
beneath the surface. The W/2 ofthe subject Section 28 will be dedicated to the well for production 
allowable purposes as prescribed by the New Mexico Oil Conservation Division. 

In reference to the above, I previously sent you a letter dated February 25, 1999 (apparently to the 
wrong address; see copy attached) wherein we offered to purchase an Oil and Gas Lease covering 
your 1/2 mineral interest in a 4.0 acre tract ofland as described in and on the terms offered in said 
letter. To date we have not received a response from you regarding our offer. Unless I hear from 
you earlier, I will call you the week of April 12-16 to set up a meeting at your convenience to discuss 
our proposal. 

Should you have any questions prior to my phone call, please do not hesitate to phone me collect at 
the above phone number listed on our letterhead. 

Sincerely yours, 

O. Paul Hacfen 
Senior Landman 

MPANY 

DPII/gb 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUI TE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

February 25, 1999 

Eugene O. Elizondo 
Elizondo Road 
Carlsbad, New Mexico 88220 

Re: 4.00 acres described as follows: 
Beginning at a point 1022.50 feet North and 426 feet East ofthe SW corner of the 
NW/4SW/4 ofSection 28, T-21-S, R-27-E; thence East 426.00 feet; thence South 
409.00 feet; thence West 426.00 feet; thence North 426.00 feet to the point of beginning, 
T21S,R27E 

Eddy County, New Mexico 

Gentlemen: 

Eddy County records indicate that you own a undivided 1//2 mineral interest in the captioned 4.00 
acre tract of land which appears to be unleased. If this is correct, MEWBOURNE OIL COMPANY 
hereby offers you $100.00 per net mineral acre for a three (3) year paid-up Oil and Gas Lease 
providing a one-eighth (1/8) royalty interest. 

The above offer is subject to immediate acceptance and Mewbourne's approval of title. 

Please respond at your earliest convenience regarding the above. Regarding our offer, please 
respond in writing or call me collect at our phone number listed above. Enclosed for your 
convenience in responding is our self-addressed and postage paid envelope. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

Senior Landman 

DPH/gb 



MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

fat IM^lk'l $k r% 5) 682-3715 
15) 685-4170 

September 3, 1999 

Via Certified Mail-Return Receipt Requested Z236347212 

Joseph de Compiegne 
P.O. Box 1071 
Midland, Texas 79702 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Joe: 

As you will recall, we previously proposed the captioned well to Patoil Corporation per our letter 
dated May 26,1999 (see copy enclosed). Per our phone conversation shortly thereafter, you advised 
me that you thought that Patoil sold their interest to someone a few years earlier. Upon our title 
examination of the captioned Jand, we found that Patoil Corporation merged into First Texas 
Investment Statutory Trust with the First Union National Bank designated as Trustee per Certificate 
dated October 13, 1^98, recorded in Book 341, page 751, Eddy County Records. Per a phone 
conversation between our attorney, Jim Bruce and Jeff Kramer of First Union National Bank, Mr. 
Kramer advised Mr. Bruce that First Union had sold its interest to you. Our abstract coverage for 
the captioned land covers the period from inception of the records to May 6, 1999 for the County 
records and our abstract coverage for the Plat Book Records, Historical Index Records and Serial 
Record of Lease NM 0354232 in the United States Land Office in Santa Fe, New Mexico covers the 
period from inception of the records to March 1, 1999. Accordingly, you apparently acquired the 
referenced interest sometime after such dates. In this connection, please furnish me a copy of the 
applicable instrument wherein you acquired such interest. According to our records, First Union 
owned a .87345% unit interest in the captioned land. For your information I've enclosed a copy of 
our Original Drilling Title Opinion dated July 20, 1999 and a copy of Allen Harvey's Ownership 
List-Esperanza Prospect which sets forth the unit ownership in the captioned land as to rights from 
the base of the Bone Spring formation to the base of the Morrow formation. 

Assuming that you now own the referenced interest, Mewbourne Oil Company hereby proposes the 
drilling of the captioned well to you on the same terms as referenced in our previous letter to Patoil 
Corporation dated May 26,1999 and our letter to First Union National Bank, Trustee of First Texas 
Investment Statutory Trust dated July 22,1999 (see copy enclosed). Enclosed for your information 



Joseph de Compiegne 
September 3, 1999 
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In the event you elect to participate in the captioned well, please sign and return the AFE to me and 
I will forward you our Operating Agreement dated August 26, 1999 for the captioned land. 

As the Compulsory Pooling Hearing in Santa Fe is scheduled for September 16, 1999, your 
immediate response to our well proposal would be greatly appreciated. Please call me i f you'd like 
to discuss our well proposal further. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

Senior Landman 

DPH/gb 
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J A I ' l t i t S K U U t r«bt t u 

JAMES BRUCE 
Attorney at Law 

Poet Office Box 1056 
Santa Fe, New Mexico 87504 
Telephone: (505) 982-2043 

Fax: (505) 982-2151 

FAX COVER SHEET 

DELIVER TO: D. Paul Haden 

COMPANY: Mewbourne O i l Company 

CITY: Midland, Texas 

PAX NUMBER: (915) 685-4170 

NUMBER OF PAGES: 1 (Including Cover Sheet) 

DATE SENT: 9/2/99 

MEMO: Paul: J e f f Kramer of F i r a t Union National Bank, Trustee of 
the F i r s t Texas S t a t u t o r y Trust, c a l l e d back and s a i d the t r u s t ' s 
in teres t was conveyed to Joseph Decompiegne, P.O. Box 1071, 
Midland, Texas 79702. The fax number f o r Mr. Decompiegne (or h i s 
representative) i s (210) 227-6560. 

I f you need t o speak t o Mr. Kramer, h i s number i s (860) 692-
7216. 

CONFIDENTIALITY NOTICE 

This transmission contains information which may be confidential and/or legally privileged. The information 
is intended only f o r the above-named recipient. I f you are not the intended recipient, any copying or 
dlscribuclon of the information i e prohibited. I f you have r«?c»j.vcd t h i s transmission in error, pleanc c a l l 
ua at the above number and return the document by United States mail. Thank you. 

Q 4 - t h ^ KAa^tx 

I (y — ^ 
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JAMES BRUCE 
Attorney at Law 

Post Office BOX 1056 
Santa Fe, New Mexico 87504 
Telephone: (505) 982-2043 

Fax: (505) 982-2151 

FAX COVER SHEET 

DELIVER TO: D. Paul Haden 

COMPANY: Mewbourne O i l Company 

CITY: Midland, Texas 

FAX NUMBER: (915) 685-4170 

N U M B E R O F P A G E S : 1 (Including cove- Sheet) 

DATE SENT: 9/1/99 

MEMO: Paul: I got a c a l l from an o f f i c e r of F i r s t Union National 
Bank, Trustee of the F i r s t Texas S t a t u t o r y Trust, regarding the 
Esperanza w e l l . He: s a i d t h a t the t r u s t conveyed i t s i n t e r e s t . He 
w i l l check h i s f i l e ' t o see who the grantee i s , but you may want t o 
double check the county records. 

; CONFIDENTIALITY NOTICE 

Thi.5 transmission c o n f i n e information «hi-h may be conficencid and/or legally privileged- The information 
is intended only for tne above-named recipient. I f you are not the intended recipient, any copying or 
dis t r i b u t i o n of tbe information is prohibited. I f you have received thie transmission i n error, please c a l l 
us at the abova number and return tha document by United States moil. Thank you 



MEWBOURNE OIL COMPANY 
500 VV. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 20, 1999 

First Union National Bank, Trustee 
of First Texas Investment Statutory Trust 
1001 Fannin Street, Suite 2255 
Houston, Texas 77002 

Attn: Mr. Jay Chernosky 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Gentlemen: 

In reference to the captioned proposed well, our title examination indicates your firm owns a 
.87345% unit interest in the captioned 320 acre tract of land. As of this date, we have not received 
a written response as to your firm's participation in the subject well. Regarding same, we would 
appreciate receiving a.decision from you prior to August 27th, the Friday before the September 2, 
1999 compulsory pooling hearing date. 

Should you have any questions regarding the above, please call. 

Sincerely yours, 

D. Paul Haden 
Senior Landman 

DPH/gb 



MEWBOURNE O I L COMPANY 
500W.TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915)685-4170 

July 22, 1999 

Certified Mail- Return Receipt Requested Z236347195 

First Union National Bank, Trustee of 
First Texas Investment Statutory Trust 
1001 Fannin Street, Suite 2255 
Houston, Texas 77002 
Attention: Mr. Jay Chernosky 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 ofthe captioned Section 28 will be dedicated as the proration unit for 
the well. 

The referenced well will be located approximately 1750' FSL & 660' FWL ofSection 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you farmout your 
interest to Mewbourne under the following proposed terms: 

1) Farmout all of your interest in the W/2 of the captioned Section 28 for a period of 180 days 
to Mewbourne under the following general terms: 

(a) If any well drilled under the terms of our farmout agreement results in oil and/or gas 
production on a proration unit that includes your acreage, Mewbourne will earn an 
assignment of 100% of your rights and interest, free of any liens or encumbrances, 
in the proration unit assigned to each well to a depth of 100' below the total depth 
drilled for each well. 



Esperanza "28" Fee Com. No. 1 Well 
July 22, 1999 
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(b) You shall retain an overriding royalty interest equal lo the difference, if any, between 
25% of all oil and gas produced and the total of all royalty interests, overriding 
royalty interests and other burdens or lawful claims upon production to which your 
leases may be currently subject, so that Mewbourne will be assigned a 75% net 
revenue interest as to your leases. Such overriding royalty interest retained by you 
shall be subject to proportionate reduction. 

(c) Upon acceptance of our farmout proposal you agree to furnish at no cost to 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 
wSm *Z&* Pee. Pnm. 
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MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 20, 1999 

Via Fax (713-871-4478) and U.S. Mail 

J. M. Huber Corporation 
1900 West Loop South, Suite 1600 
Houston, Texas 77027 

Attn: Mr. W. Paul Loyd 

Re: W/2 of Section 28, Below the Base of the 
Bone Spring Formation, T21S, R27E, 
Eddy County, New Mexico 

Dear Paul: 

In reference to our previous correspondence regarding Mewbourne's proposed Esperanza "28" Fee 
Com. No. 1 Well which is dedicated to the W/2 of the subject Section 28 for proration unit purposes, 
Mewbourne would be interested in purchasing Huber's interest in the captioned land and depths in 
the event Huber elects not to participate in such well. 

Regarding the above, our title-attorney has now determined the unit ownership in the proposed 
spacing unit as to the rights referenced above (please see attachment as to the ownership). As to 
Huber's interest, Mewbourne hereby offers $1,500 ($200.00 per net acre) for all of J.M. Huber's 
interest in the captioned land and depths. 

The above offer will remain available for Huber's acceptance until September 1, 1999 at 5:00 p.m. 
In the event Huber elects to participate in the subject well as to Huber's 2.34375% unit interest, 
please advise me of same and I will forward our Operating Agreement for your consideration. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haderf 
Senior Landman 

DPH/gb 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

FACSIMILE TRANSMITTAL COVER SHEET 

Date: 

Time: 

Page 1 of £— Pages 

FACSIMILE NO.-(j/^) fflh W?^ PHONE NO.: 

FROM: ^ j / l ^ i _ Z _ 
TYPE OF DOCUMENT: ^flgS'tf^ /jS[ 

ORIGINAL TO FOLLOW IN MAIL (Y/N): 

MESSAGE: ^ ^ 1 ^ ^ 3 2 5 ^ 

Je 4t f(s~oo}IF faBGP-i>mr oJM^rtp <JD.A//AJ T^^BU 

IF YOU DO NOT RECEIVE ALL PAGES CLEARLY, PLEASE CALL US AS SOON AS 
POSSIBLE. 

i t : * * * * * * * * * * * ! ! : * * * * * * * 

CONFIDENTIALITY NOTE: Tlie information contained in tliis facsimile message is confidential and is intended only 
for the use of the individual or entity named above. Dissemination of this facsimile to anyone else is strictly prohibited. 
If you have received this facsimile in error, please notify us by telephone immediately. 



I Ownership List - Esperanza Prospect / 

Mewbourne Oil Company 

Central Resources, Inc. 

31.62105% 

9.65159% 

RKC, Inc. 1.70322% 

Redfem Enterprises, Inc. 4.09023% 

Devon Energy Corporation (Nevada) 4.21298% 

Texona Petroleum Corporation .13101% 

Texas Independent Exploration, Inc. .00390% 

Rick Zimmerman d/b/a Island Resources .69790% 

Robert St. John .03673% 

David DeMarco d/b/a Black and Gold Resources .00056% 

Lowell Todd Armstrong .00334% 

First Union National Bank, Trustee of First Texas 
Investment Statutory Trust .87345% 

J. M. Huber Corp. 2.34375% 

J. C. Davis, Jr. 1.17187% 

JumoG •b-Pferce, (fUocV 1.17187% 

J. Hiram Moore, Betty Jane Moore and Michael Harrison Moore, 
Trustees UTI dated July 1, 1971 1.85405% 

Six Bits, Inc. 18.750% 

Goflobad Sohool Employooo Crodit Union (Mo Cj .29375% 

Tony Rodriquez alld wife, CUuviiid Rudiiquo* 
ac joint tenants •-- (Aloe) 

.29688% 

.62500% 

Rasotml O. Elizondo, Q widowor 1.62623% 

Mike Martinez or Erlinda Martinez, Trustee of the 
Martinez Family Trust dated 5/3/94 .09063% 

Alamoda Cawloy Caldwell, dsfrel seriate-property y_ < R l T ^ H ^ J C 

Jassn-Gawlcy, as hia ooparato proporty - ^X*f )/L (^) f t Z . •3j^>M 0 . 

11.71875% 

Suganno Cawley Caldwell, as her separat0 prnpprjy s j Y ^ 3.51563% 

3.51563% 
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Signed 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915)682-3715 
FAX (915)685-4170 

FACSIMILE TRANSMITTAL COVER SHEET 

Date: 

Time: 

Page 1 of ^ Pages 

FW7F PHONE NO. 

TYPE OF DOCUMENT: 

ORIGINAL TO^EOLLOW IN MAIL (Y/N): ( \ j 

MESSAGE ' / -

IF YOU DO NOT R E C E I V E A L L PAGES CLEARLY, PLEASE C A L L US AS SOON AS 
POSSIBLE. 

CONFIDENTIALITY NOTE: The information contained in this facsimile message is confidential and is intended only 
for the use of the individual or entity named above. Dissemination of this facsimile to anyone else is strictly prohibited. 
If you have received this facsimile in error, please notify us by telephone immediately. 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

July 22, 1999 

Certified Mail- Return Receipt Reauested Z236347197 

J.M. Huber Corporation 
1900 West Loop South, Suite 1600 
Houston, Texas 77027 
Attention: Mr. W. Paul Loyd 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 ofthe captioned Section 28 will be dedicated as the proration unit for 
the well. 

The referenced welf will be located approximately 1750' FSL & 660' FWL of Section 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you farmout your 
interest to Mewbourne under the following proposed terms: 

1) Farmout all of your interest in the W/2 of the captioned Section 28 for a period of 180 days 
to Mewbourne under the following general terms: 

(a) I f any well drilled under the terms of our farmout agreement results in oil and/or gas 
production on a proration unit that includes your acreage, Mewbourne will earn an 
assignment of 100% of your rights and interest, free of any liens or encumbrances, 
in the proration unit assigned to each well to a depth of 100' below the total depth 
drilled for each well. 
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(b) You shall retain an overriding royalty interest equal to the difference, i f any, between 
25% of all oil and gas produced and the total of all royalty interests, overriding 
royalty interests and other burdens or lawful claims upon production to which your 
leases may be currently subject, so that Mewbourne will be assigned a 75% net 
revenue interest as to your leases. Such overriding royalty interest retained by you 
shall be subject to proportionate reduction. 

(c) Upon acceptance of our farmout proposal you agree to furnish at no cost to 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 

E 
$ 
S 

a 
E o u 

Z Z r * a r a ' a c 'd r B*« on tha ravaraa ol thit form so thai wa can return thii 
. ^ . n l . l o r r n . o . h a f r o m o f m a ^ p ^ . o , ^ ^ ^ ^ ^ ^ ^ 

Ui 
cc 
o 
a 

1900 West Loop South 
Suite 1600 
Houston, Texas 77027 
Attn: Mr. W. Paul Loyd 

6. Hecolved By: (Print Name)' 

o 
>> 
•> 

6- Signature: (Addressee or t 

X ' 
PS Form 3811, December 1£ 

I also wish to receive the 
following services (for an 
extra fee): 

4b. Service Type 
• Registered K Certified 
• ExpressMail • Insured 
• Return Receipt for Merchandise • COD 
7 n o t e n « r t . l l " . 7. Date pf Delivery 

^ ^ s s e e ' s Address (Only ff requested 
and fee Is paid) ^ 

102595-97.8̂,79 Domestic HetuiTt Receipt 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 20, 1999 

Martinez Family Trust 
14202 Fairgrove 
La Puente, California 91747 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Mr. & Mrs. Martinez: 

In reference to the captioned proposed well, our title examination indicates you own a .09063% unit 
interest in the captioned 320 acre tract of land. As of this date, we have not received a written 
response as to your participation in the subject well. Regarding same, we would appreciate 
receiving a decision from you--prior to August 27th, the Friday before the September 2, 1999 
compulsory pooling hearing date. 

Should you have any questions regarding the above, please call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 



MEWBOURNE O I L COMPANY 
500 W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

June 23, 1999 

Martinez Family Trust 
14202 Fairgrove 
La Puente, CA 91747 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Mr. And Mrs. Martinez: 

Reference is made to my previous letters to you dated February 24, April 9 and May 26, 1999 
regarding the captioned proposed well and your currently unleased mineral interest regarding the 
same. As of this date you have not responded to our well proposal. In the event you elect not to 
participate in the drilling and completion of the captioned well to the full extent of your mineral 
interest, we are requesting you to lease your interest to us on the terms offered in the above 
referenced letters or on other terms mutually acceptable. 

Regarding the above, please respond at your earliest convenience by writing to me at our address 
listed above or by calling me collect at the above phone number. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 



MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUI TE 1020 

MIDLAND,TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

May 26, 1999 

Certified Mail- Return Receipt Requested Z236347154 

Martinez Family Trust 
14202 Fairgrove 
LaPuenta, CA 91747 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 o£the captioned Section 28 will be dedicated as the proration unit for 
the well. 

The referenced well will be located approximately 1750' FSL & 660* FWL ofSection 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you lease your 
interest to Mewbourne under the following proposed terms: 

1) Lease all of your mineral interest in the W/2 of the captioned Section 28 to Mewbourne 
under the following general terms: 

(a) A three (3) year paid-up Oil and Gas Lease. 
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(b) A lease bonus consideration of $100.00 per net mineral acre. 

(c) A three-sixteenths (3/16) royalty interest on oil and gas. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

MEWBOURNE OJL COMPANY 

Paul Haden 
Senior Landman 

DPH/gb 
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MEWBOURNE O I L COMPANY 
500 W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915)685-4170 

April 9, 1999 

Certifed Mail-Return Receipt Requested Z236347140 

Mike Martinez and 
Erlinda Martinez, Trustees 
of the Martinez Family Trust 
14202 Fairgrove 
LaPuenta, CA 91746 

Re: 1.33 acres, more or less, lying South and West ofthe west side canal of the 
Carlsbad Project U.S.R.S. in Section 28, 
T21S,R27E 

Eddy County, New Mexico 

Dear Mr. & Mrs. Martinez: ' 

Reference is made to my previous letter dated February 24, 1999 (see copy attached) wherein 
Mewbourne Oil Company offeredlo purchase an Oil and Gas Lease covering your interest under the 
subject land. To date we have hot received a response regarding same. 

Regarding the above, Mewbourne Oil Company as Operator has plans to drill a well at a location 
1750' FSL & 660' FWL of the captioned Section 28 sufficient to adequately evaluate the Morrow 
formation estimated total depth being 11,700' beneath the surface. I f you have not already 
committed your interest to a third party, we would be interested in working out a trade. I f the terms 
are not acceptable to you as previously offered, please advise me ofthe terms which are acceptable. 

Please respond at your earliest convenience regarding the above. 

Sincerely yours, 

D. Paul Haden 
Senior Landman 

OMPANY 

DPH/gb 
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MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915)682-3715 
FAX (915) 685-4170 

February 24, 1999 

Mike Martinez and 
Erlinda Martinez, Trustees 
of the Martinez Family Trust 
14202 Fairgrove 
LaPuenta, CA 91746 

Re: 1.33 acres more or less in Section 28, 
lying South and West of the west side 
canal of the Carlsbad Project, U.S.R.S., 
T21S, R27E 
Eddy County, New Mexico 

Dear Mr. and Mrs. Martinez: 

Eddy County records indicate that you own a full interest in the captioned 1.33 acre tract of land 
which appears to be unleased. I f this is correct, MEWBOURNE OIL COMPANY hereby offers you 
$100.00 per net mineral acre for a three (3) year paid-up Oil and Gas Lease providing a one-eighth 
(1/8) royalty interest. 

The above offer is subject to immediate acceptance and Mewbourne's approval of title. 

Please respond at your earliest convenience regarding the above. Regarding our offer, please 
respond in writing or call me collect at our phone number listed above. Enclosed for your 
convenience in responding is our self-addressed and postage paid envelope. 

Sincere ly yours, 

Senior Landman 

S3 x& 

DPH/gb 



MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

August 26, 1999 

(915) 682-3715 
FAX (915) 685-4170 

James L. Pierce 
2607 Ward 
Midland, Texas 79705 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Mr. Pierce: 

Enclosed for your further handling is an Assignment dated August 26, 1999 covering you and Mrs. 
Pierce's interest in the captioned land. Such assignment covers only your interest in the operating 
rights below the base of the Bone Spring formation as to the captioned land. You will retain 
whatever additional rights you may own in other lands by virtue of your contractual interest as 
created under the terms of that certain Operating Agreement referenced in the attached Assignment. 

As agreed, we are purchasing your interest in the captioned land for $650.00. In this connection, I've 
enclosed our bank draft for such amount. At your early convenience, please have the assignment 
fully executed, and have your bank forward same with the bank draft to our bank in Tyler, Texas for 
collection. 

Should you have any questions regarding the above, please call. Your cooperation in connection 
with this trade is greatly appreciated. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 
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MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

July 22, 1999 

Certified Mail- Return Receipt Requested Z236347199 

James L. Pierce 
501 W. Scharbauer Drive 
Midland, Texas 79705 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 of the captioned Section 28 will be dedicated as the proration unit for 
the well. 

T' 

The referenced well will be located approximately 1750' FSL & 660' FWL of Section 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you farmout your 
interest to Mewbourne under the following proposed terms: 

1) Farmout all of your interest in the W/2 ofthe captioned Section 28 for a period of 180 days 
to Mewbourne under the following general terms: 

(a) I f any well drilled under the terms of our farmout agreement results in oil and/or gas 
production on a proration unit that includes your acreage, Mewbourne will earn an 
assignment of 100% of your rights and interest, free of any liens or encumbrances, 
in the proration unit assigned to each well to a depth of 100' below the total depth 
drilled for each well. 



Esperanza "28" Fee Com. No. 1 Well 
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(b) You shall retain an overriding royalty interest equal to the difference, if any, between 
25% of all oil and gas produced and the total of all royalty interests, overriding 
royalty interests and other burdens or lawful claims upon production to which your 
leases may be currently subject, so that Mewbourne will be assigned a 75% net 
revenue interest as to your leases. Such overriding royalty interest retained by you 
shall be subject to proportionate reduction. 

(c) Upon acceptance of our farmout proposal you agree to furnish at no cost to 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

Senior Landman 

DPH/gb 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

September 3, 1999 

Via Certified Mail-Return Receipt Requested Z236347211 

State of New Mexico 
Energy, Minerals and Natural Resources Department 
Oil Conservation Division 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Attn: Commission Examiner 

Re: Case No. 12238; Application for Compulsory Pooling; 
Esperanza "28" Fee Com. No. 1 Well; 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Gentlemen: 

Reference is made to Redfern Enterprises, Inc.'s letter dated August 30,1999 regarding the captioned 
pooling case and proposed well and the allegations made by Redfern concerning same. The claims 
made by Redfern are not correct regarding Mewbourne's timing of drilling the above well. 
Futhermore, Mewbourne did not refuse to discuss the reasons for the well proposal nor did 
Mewbourne refuse to show its geological interpretation of the area. Apparently Redfern's consultant, 
Mr. Chuck Pearson misunderstood Mewbourne's position regarding same per a phone conversation 
on August 25, 1999 with the undersigned. 

To set the record straight, please be advised, Mewbourne has plans to commence drilling its 
proposed well upon issuance of a pooling order at the proposed location either in November or 
December, 1999 regardless of the outcome of the KCS well referenced in the Redfern letter. Our 
well proposal from a geological perspective has nothing to do with KCS's geological interpretation 
of the area. In the spirit of cooperation, we offered to show Redfern the Mewbourne geology, 
provided that Redfern would sign a letter of intent wherein Redfern would agree to commit its 
interest in the proposed well either by joining in the well, farmout its interest or their agreement to 
voluntarily be force pooled under the terms of a pooling order. Any election by Redfern as to the 
options offered would be made by Redfern after Redfern's review of Mewbourne's geology. This 
offer is still available for Redfern's acceptance if Redfern executes a letter of intent. 



State of New Mexico 
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Regarding Redfern's request to delay its decision under a pooling order pending the outcome of the 
KCS well, Mewbourne would be agreeable to a delayed election by Redfern under any pooling order 
issued for the captioned well and land provided that such election would terminate December 1, 
1999. 

Should you have any questions regarding the above, please call, or, I will be happy to answer same 
at the hearing currently scheduled for September 16, 1999. 

Sincerely yours, 

MEWBOURNE O I L COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 
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REDFERN ENTERPRISES, INC. 
P.O. Box 2127 Telephone (915) 683-9137 
Midland, TX 79702-2127 Facsimile (915)682-5639 

August 30, 1999 

IN THE MATTER OF THE APPLICATION OF MEWBOURNE OIL COMPANY FOR 
COMPULSORY POOLING IN THE W/2 SECTION 28, T-21-S, R-27-E, EDDY 
COUNTY, NEW MEXICO. 

CASE NO 

For Division Examiner's Docket September 16, 1999 

VIA CERTIFIED MAIL Z 470 646 755 

State of New Mexico 
Energy, Minerals and Natural Resources Department 
Oil Conservation Division • 
2040 South Pacheco Street 
Santa Fe, NM 87505 

Ladies and Gentlemen: 

Redfern Enterprises, Inc. is participating in the KCS Medallion Resources, Inc. - Esperanza 
Well #1 to spud in the SE/4 of subject Section 28 on or about October 15, 1999. 

Via letter dated July 22, 1999, Mewbourne submitted an AFE for their Esperanza "28" Fee 
Com Well #1, requesting that Redfern join in drilling subject well or farmout its interest to 
Mewbourne. Via letter dated August 10, 1999, Mewbourne's Attorney, James Bruce, advised 
of a Compulsory Pooling Hearing to be held September 2, 1999. We have since been advised 
that the hearing has been continued to September 16, 1999. 

Mewbourne has declined to discuss their location, justification for drilling the well and timing, 
except to say that they did not plan to drill the well until the KCS- Esperanza Well #1 has been 
evaluated. 

SEP 0 1 1999 



Page 2 
State of New Mexico 
Energy, Minerals and Natural Resources Department 
Oil Conservation Division 
August 30, 1999 

Therefore, we respectfully request that any election under the Compulsory Pooling Order 
issued as a result of this Hearing be required only after the KCS - Esperanza Well #1 has been 
evaluated. We further request that the location of Mewbourne's well be amended, if 
necessary, after data becomes available from the KCS well. 

Respectfully Submitted, 

REDFERN ENTERPRISES, ffl^cT^ 

Rosalind R. Grover, President 

cc: James Bruce, Attorney 
P. O. Box 1056 
Santa Fe, NM 87504 ;' 

CERTIFIED MAIL - Z 470 646 756 

D. Paul Haden, Senior Landman 
Mewbourne Oil Company-
500 W. Texas, Suite 1020 
Midland, TX 79701 

CERTIFIED MAIL - Z 470 646 757 



MEWBOURNE OIL COMPANY 
500 W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 27, 1999 

Redfern Enterprises, Inc. 
P.O. Box 2127 
Midland, Texas 79702-2127 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Enclosed for your further handling is our proposed Operating Agreement dated August 26,1999 for 
the captioned land and well in duplicate originals. At your earliest convenience, please execute both 
originals and return one (1) to me at the above address together with the executed AFE which I have 
also enclosed another copy of same for your convenience. 

For your information^we have continued the compulsory pooling hearing until September 16,1999. 
So that we can dismiss you or your firm from the proceedings as to such hearing, we would 
appreciate receiving the requested executed Operating Agreement and AFE prior to such hearing 
date. 

Should you have any questions regarding the above, please call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 





MEWBOURNE OIL COMPANY 
500 W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 20, 1999 

Redfern Enterprises, Inc. 
P.O. Box 2127 
Midland, Texas 79702-2127 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

In reference to the captioned proposed well, our title examination indicates your firm owns a 
4.09023% unit interest in the captioned 320 acre tract ofland. As of this date, we have not received 
a written response as to your firrrfs participation in the subject well. Regarding same, we would 
appreciate receiving a decision from you prior to August 27th, the Friday before the September 2, 
1999 compulsory pooling hearing date. 

Should you have any questions regarding the above, please call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

O. Paul Haden 
Senior Landman 

DPH/gb 



MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

July 22, 1999 

Certified Mail- Return Receipt Requested Z236347189 

Redfern Enterprises, Inc. 
P.O. Box 2127 
Midland, Texas 79702-2127 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 ofthe captioned Section 28 will be dedicated as the proration unit for 
the well. 

The referenced well will be located approximately 1750' FSL & 660' FWL ofSection 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5 -12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you farmout your 
interest to Mewbourne under the following proposed terms: 

1) Farmout all of your interest in the W/2 of the captioned Section 28 for a period of 180 days 
to Mewbourne under the following general terms: 

(a) If any well drilled under the terms of our farmout agreement results in oil and/or gas 
production on a proration unit that includes your acreage, Mewbourne will earn an 
assignment of 100% of your rights and interest, free of any liens or encumbrances, 
in the proration unit assigned to each well to a depth of 100' below the total depth 
drilled for each well. 



Esperanza "28" Fee Com. No. 1 Well 
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(b) You shall retain an overriding royalty interest equal to the difference, if any, between 
25% of all oil and gas produced and the total of all royalty interests, overriding 
royalty interests and other burdens or lawful claims upon production to which your 
leases may be currently subject, so that Mewbourne will be assigned a 75% net 
revenue interest as to your leases. Such overriding royalty interest retained by you 
shall be subject to proportionate reduction. 

(c) Upon acceptance of our farmout proposal you agree to furnish al no cost to 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 
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MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 27, 1999 

RKC, Inc. 
1527 Hillside Road 
Fairfield, CT 06430 

Attn: Richard Krai 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Enclosed for your further handling is our proposed Operating Agreement dated August 26,1999 for 
the captioned land and well in duplicate originals. At your earliest convenience, please execute both 
originals and return one (1) to me at the above address together with the executed AFE which I have 
also enclosed another copy of same for your convenience. 

For your information^ we have continued the compulsory pooling hearing until September 16,1999. 
So that we can dismiss you or your firm from the proceedings as to such hearing, we would 
appreciate receiving the requested executed Operating Agreement and AFE prior to such hearing 
date. 

Should you have any questions regarding the above, please call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 
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MEWBOURNE O I L COMPANY 
500 W.TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915)682-3715 
FAX (915) 685-4170 

July 26, 1999 

RKC, Inc. 
c/o Mr. Anthony Kochevar 
7029 E. Briarwood Circle 
Englewood, CO 80112 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Gentlemen: 

Regarding the captioned proposed well, enclosed for your file is a copy of Pages 15, 16, 34, 35, 36, 
37 and Pages A-1 and A-2 of Exhibit "A" which were apparently omitted from the copy of our 
Original Drilling Title Opinion dated July 20, 1999 which I previously sent to you under separate 
cover. 

Should you have any questions regarding our well proposal, please call. 

Sincerely yours, 

D. Paul Haden 
Senior Landman 

DPH/gb 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

July 23, 1999 

RKC Inc. 
c/o Mr. Anthony Kochevar 
7029 E. Briarwood Circle 
Englewood, CO 80112 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Sir: 

Regarding the captioned well and land, enclosed for your file and information is a copy of our 
Original Drilling Title Opiniorvdated July 20,1999. We hope that the title information contained 
therein as to your interest may help to expedite your decision as to your participation in the subject 
well. 

Should you have any questions regarding the above, please call. 

Sincerely yours, 

Senior Landman 

DPH/gb 



MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

July 6, 1999 

Certified Mail- Return Receipt Requested Z236347187 

RKC, Inc. 
c/o Mr. Anthony Kochevar 
7029 E. Briarwood Circle 
Englewood, CO 80112 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: ; 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 ofthe captioned Section 28 will be dedicated as the proration unit for 
the well. 

The referenced well will be located approximately 1750' FSL & 660' FWL of Section 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you farmout your 
interest to Mewbourne under the following proposed terms: 

1) Farmout all of your interest in the W/2 of the captioned Section 28 for a period of 180 days 
to Mewbourne under the following general terms: 

(a) If any well drilled under the terms of our farmout agreement results in oil and/or gas 
production on a proration unit that includes your acreage, Mewbourne will earn an 
assignment of 100% of your rights and interest, free of any liens or encumbrances, 
in the proration unit assigned to each well to a depth of 100' below the total depth 
drilled for each well. 
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(b) RKC, Inc. (RKC) will retain an overriding royalty interest equal to the difference, if 
any, between 20% of all oil and gas produced and the total of all royalty interests, 
overriding royalty interests and other burdens or lawful claims upon production to 
which the RKC leases may be currently subject, so that Mewbourne will be assigned 
a 80% net revenue interest in the RKC leases. Such overriding royalty interest 
retained by RKC shall be subject to proportionate reduction. 

(c) Upon acceptance of our farmout proposal RKC agrees to furnish at no cost to 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPIl/gb 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

May 26, 1999 

Certified Mail- Return Receipt Reauested Z236347153 

RKC, Inc. 
1527 Hillside Road 
Fairfield, CT 06430 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 of the.captioned Section 28 will be dedicated as the proration unit for 
the well. 

The referenced well wfll be located approximately 1750' FSL & 660' FWL ofSection 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you farmout your 
interest to Mewbourne under the following proposed terms: 

1) Farmout all of your interest in the W/2 ofthe captioned Section 28 for a period of 180 days 
to Mewbourne under the following general terms: 

(a) If any well drilled under the terms of our farmout agreement results in oil and/or gas 
production on a proration unit that includes your acreage, Mewbourne will earn an 
assignment of 100% of your rights and interest, free of any liens or encumbrances, 
in the proration unit assigned to each well to a depth of 100' below the total depth 
drilled for each well. 
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(b) RKC, Inc. (RKC) will retain an overriding royalty interest equal to the difference, if 
any, between 20% of all oil and gas produced and the total of all royalty interests, 
overriding royalty interests and other burdens or lawful claims upon production to 
which the RKC leases may be currently subject, so that Mewbourne will be assigned 
a 80% net revenue interest in the RKC leases. Such overriding royalty interest 
retained by RKC shall be subject to proportionate reduction. 

(c) Upon acceptance of our farmout proposal RKC agrees to furnish at no cost to 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 



MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

April 1, 1999 

RKC, Inc. 
1527 Hillside Road 
Fairfield, CT 06430 

Re: 38.67 acres, more or less, lying North and East of the east side canal of the 
Carlsbad Project U.S.R.S. in Section 28, 
T21S, R27E 

Eddy County, New Mexico 

Gentlemen: 

Reference is made to my previous letter dated February 25, 1999 (see copy attached) wherein 
Mewbourne Oil Company offered to purchase an assignment covering your interest under the subject 
land. To date we have not received a response regarding same. 

Regarding the above, Mewbourne Oil Company as Operator has plans to drill a well at a location 
1750' FSL & 660' FWL ofthe captioned Section 28 sufficient to adequately evaluate the Morrow 
formation estimated total depth being 11,700' beneath the surface. I f you have not already 
committed your interest to a third party, we would be interested in working out a trade. 

Please respond at your earliest convenience regarding the above. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 



MEWBOURNE OIL COMPANY 
500 W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915)682-3715 
FAX (915) 685-4170 

February 25, 1999 W 4 
RKC, Inc. 
1527 Hillside Road 
Fairfied, CT 06430 

Re: 38.67 acres, more or less, lying North and East of the east side canal of the 
Carlsbad Project U.S.R.S. in Section 28, 
T21S, R27E 

Eddy County, New Mexico 

Gentlemen: 

Eddy County records indicate that you own a undivided 11.607165% leasehold interest in the 
captioned 38.67 acre tract ofland. In this connection, Mewbourne Oil Company hereby offers you 
$175.00 per net mineral acre for a two (2) year term assignment of your leasehold interest under the 
captioned land wherein Mewbourne would be delivered a 80% net revenue interest in the lease 
currently in effect as to such land. Such assignment to Mewbourne would be under the terms of a 
mutually acceptable form of assignment. 

The above offer is subject to immediate acceptance and Mewbourne's approval of title. 

Please respond at your earliest convenience regarding the above. 

Sincerely yours, 

OMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 



/ /. 
c. 

C E N T E R P O I N T R E S O U R C E S , I N C . 
203 W. Wall, Suite 508 • Midland, Texas 79701 

P. O. Box 1021 • Midland, Texas 79702 
(915) 684-9060 • FAX (915) 684-7231 

September 14, 1999 

Mewbourne Oil Company HAND DELIVERED 
500 W. Texas, Suite 1020 
Midland, Texas 79701 

Attn.: Mr. D. Paul Haden 
Senior Landman 

Re: Esperanza "28" Fee Com. No. I Well 
W/2 of Sec. 28-21S-27E, 
Eddy County, New Mexico 

Dear Paul: 

Attached you will find an executed copy of your 09/08/99 Letter Agreement covering the caption 
acreage, along with an executed copy of the 09/03/99 Operating Agreement. Our execution of these 
agreements is subject to your acceptance ofthe following revisions to said Operating Agreement: 

1. Pages 2, 4, 13 and 14 of the Operating Agreement shall be deleted and pages 2, 4, 13, 14 and 14a 
through 14f attached hereto shall be inserted in lieu thereof. 

2. Pages 1, 2, 4 and 8 ofthe COPAS shall be deleted and pages 1, 2, 4, and 8 attached hereto shall be 
inserted in lieu thereof. The two (2) pages attached hereto titled " VI. Miscellaneous" shall be inserted 
immediately following page 8 of said COPAS. 

For your information, we show that our leases cover approximately 140 net acres as opposed to the 
121.6 net acres mentioned in your letter. 

If you are in agreement wilh the above, please sign in the space provided below and return one executed 
copy to this office. 

Should you need any additional information, please do not hesilate to contact me. 

Yours very truly, AGREED TO AND ACCEPTED: 
CENTERPOINT RESOURCES, INC. MEWBOURNE OIL COMPANY 

iLrJ&^tog/^ 
Flynt Chancellor 
Vice President Tille: 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
PAX (915) 685-4170 

September 8, 1999 

Via Fax (915-524-4993), (915-684-7231) and U.S. Mail 

Snow Oil & Gas, Inc 
P.O. Box 1277 
Andrews, TX 79714 

Six Bits, Inc. 
P.O. Box 826 
Andrews, TX 79714 

Centerpoinl Resources, Inc. 
P.O. Box 1821 
Midland, TX 79702 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Gentlemen: 

Regarding the captioned well and land, Mewbourne Oil Company hereby offers to purchase your 
leasehold under the captioned land as to rights below the base ofthe Bone Spring formation on the 
basis of $175.00 per net mineral acre for a two (2) year term assignment wherein Mewbourne would 
be delivered an 80% NRI, subject to proportionate reduction. According to our title examination, 
collectively you currently own a full interest in lhe SW/4NW/4 and SE/4SW/4, a 50% interest in the 
NE/4SW/4 and approximately a 54% interest in the NW/4SW/4, or approximately 121.6 net acres 
as to rights below the base of lhe Bone Spring formation. 

In reference to the above, you shall retain your leasehold interest in the W/2 as to rights from the 
surface to the base ofthe Bone Spring formation. As lo the shallow rights in the NW/4SW/4, you 
agree lo enter into an Operating Agreement with Mewbourne Oil Company named as Operalor for 
lhe wellbore ofthe captioned well and associated proration unit within thirty (30) days ofthe date 
of this agreement or prior to our closing the trade for the deep rights, whichever is sooner. As a 
further condition to this agreement, you agree lo rescind your well proposal for the Choxy No. 1 
Well to be drilled at a location 1980' FSL & 660' FWL ofthe captioned Section 28 and agree to 
dismiss your application for compulsory pooling as to said well. 

Regarding the evaluation ofthe rights from the surface to the base of lhe Bone Spring formation, you 
agree to pay your proportionate part of all third parly costs associated with evaluating same including 
but not limited to all cosls associated wilh mud logging, running electric logs and consultant 
geologist costs as to such interval. 
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In the event the Esperanza "28" Fee Com. No. 1 Well is completed as a dry hole and Mewbourne 
elects not to attempt a completion in any zone above the base of the Bone Spring formation, 
Mewbourne as Operator shall plug and abandon same as prescribed by the requirements of each 
regulatory authority having jurisdiction as lo such operations. 

If the above sets forth our agreement, please so indicate by signing and faxing the copy of this letter 
lo the undersigned. Failure to sign and return this letter to the undersigned by Tuesday, September 
14th at 5:00 p.m. by any party subject lo this agreement shall render such agreement null and void 
at Mewbourne's sole option. 

Sincerely yours, 

D. Paul Haden 
Senior Landman 

COMPANY 

DPIl/gb 

AGREED and ACCEPTED this , 1999. 

* to 09/14/99 amendatory l e t t e r . 

Dan W. Snow, Vice-President 

AGREED and ACCEPTED this 1999. 

Six Hits, Inc. 

, 1999. 

* Centerpoint Resources, Inc. 

By: jUf^yf CJ^xcA££^y 



MEWBOURNE OIL COMPANY 
500 W.TEXAS, SUITE 1020 

MIDLAND. TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

September 8, 1999 

Snow Oil & Gas, Inc. 
P.O. Box 1277 
Andrews, Texas 79714 

Attn: Dan Snow 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Mr. Snow: 

Enclosed for your further handling are duplicate originals of a letter agreement of even date and 
duplicate originals of our proposed Operating Agreement dated September 3,1999 covering depths 
from the surface to the base of the Bone Spring formation in the NW/4SW/4 of the subject Section 
28. 

Regarding the above, please have the enclosed agreements executed on behalf of Snow Oil & Gas, 
Inc. and Six Bits, Inc. and return one (1) ofthe letter agreements and Operating Agreements to me 
prior to September 14, 1999. Once I receive the requested executed agreements, we will prepare the 
Term Assignment for execution. 

Please call should you have any questions regarding the above. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DIMI/gb 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

September8, 1999 

Via Fax (915-524-4993). (915-684-7231) and U.S. Mail 

Snow Oil & Gas, Inc 
P.O. Box 1277 
Andrews, TX 79714 

Six Bits, Inc. 
P.O. Box 826 
Andrews, TX 79714 

Centerpoinl Resources, Inc. 
P.O. Box 1821 
Midland, TX 79702 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Gentlemen: 

Regarding the captioned well and land, Mewbourne Oil Company hereby offers to purchase your 
leasehold under the captioned land as to rights below the base ofthe Bone Spring formation on the 
basis of $ 175.00 per net mineral acre for a two (2) year term assignment wherein Mewbourne would 
be delivered an 80% NRI, subject to proportionate reduction. According to our title examination, 
collectively you currently own a full interest in the SW/4NW/4 and SE/4SW/4, a 50% interest in the 
NE/4SW/4 and approximately a 54% interest in the NW/4SW/4, or approximately 121.6 net acres 
as to rights below the base ofthe Bone Spring formation. 

In reference to the above, you shall retain your leasehold interest in the W/2 as to rights from the 
surface to the base ofthe Bone Spring formation. As to the shallow rights in the NW/4SW/4, you 
agree to enter into an Operating Agreement with Mewbourne Oil Company named as Operator for 
the wellbore ofthe captioned well and associated proration unit within thirty (30) days ofthe date 
of this agreement or prior to our closing the trade for the deep rights, whichever is sooner. As a 
further condition to this agreement, you agree to rescind your well proposal for the Choxy No. 1 
Well to be drilled at a location 1980' FSL & 660' FWL of the captioned Section 28 and agree to 
dismiss your application for compulsory pooling as to said well. 

Regarding the evaluation ofthe rights from the surface to the base of the Bone Spring formation, you 
agree to pay your proportionate part ofall third party cosls associated wilh evaluating same including 
but not limited to all costs associated wilh mud logging, running electric logs and consultant 
geologist costs as to such interval. 
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In the event the Esperanza "28" Fee Com. No. 1 Well is completed as a dry hole and Mewbourne 
elects not to attempt a completion in any zone above the base of the Done Spring formation, 
Mewbourne as Operator shall plug and abandon same as prescribed by the requirements of each 
regulatory authority having jurisdiction as to such operations. 

If the above sets forth our agreement, please so indicate by signing and faxing the copy of this letter 
lo the undersigned. Failure to sign and return this letter to the undersigned by Tuesday, September 
14th al 5:00 p.m. by any parly subject lo Ihis agreement shall render such agreement null and void 
at Mewbourne's sole option. 

Sincerely yours, 

Senior Landman 

DPH/gb 

AGREED and ACCEPTED this day of , 1999. 

Snow Oil & Gas, Inc. 

By: 
Dan W. Snow, Vice-President 

AGREED and ACCEPTED this day of , 1999. 

Six Bits, Inc. 

By: 

AGREED and ACCEPTED this day of , 1999. 

Centerpoint Resources, Inc. 

By: 





MICWBOURNIC OIL COMPANY 
500 W.TITXAS, SUITIi 1020 
MIDLAND, TF.XAS 79701 

(915)682-3715 
LAX (915) 685-'! 170 

FACSIMILE TRANSMITTAL COVER SMIC1CT 

Dale: 

Time: 

Page I of K / ^ P Pages 

TO: 

F A C S I M I L E 

F R O M . 

T Y P E O F DOCUMENT: 

PIIONE NO.: 

ORIGINAL TO FOLLOW IN MAIL (Y/N): W/ AT/A/<=> 

MESSAGE: f l f 

+ + + + + + + + + + + + + + + -\-

IE YOU DO NOI R E C E I V E A L L P A C E S C L E A R L Y , P L E A S E C A L L US AS SOON AS 
P O S S I B L E . 

CONFIDENTIALITY NO TE: The information contained in lliis facsimile message is confidential and is intended only 
Tor tlie use of (he individual or entity named above. Dissemination of Ihis facsimile to anyone else is sii icily prohibited. 
If you have received tliis facsimile in error, please notify us by telephone iinniedialely. 



SENT Br^CEHlERPOINT RESOURCE I ; 8-30-99 7: 12M>1 9156847231^ 9156854170;tt 1 

I Date August 30, 1999 

| Number of pages including cover sheet 2 

FROM: Flynt Chancellor 

Centerpoint Resources, 
Inc. 

P. O. Box 1821 

Midland, Texas 79702 

Phone (915) 684-9060 

Fax Phone (915) 684-7231 

REMARKS: • Urgent g ] For your review • Reply ASAP Q Please Comment 

Re: 08/27/99 Letter Agreement 

Paul: 

In the second paragraph, we need to either execute the letter agreement and operating 
agreement at the same time or provide that the letter agreement may be terminated by either 
party if a mutually acceptable operating agreement is not executed within the 30 day period. 

Also, in the second line of the third paragraph, insert the phrase "third party" before the word 
"costs". 

Please let me know if you have any questions. 

Flynt Chancellor 

FAX 

TO: Paul Haden 

Mewboume Oil Company 

Phone (915) 682-3715 

Fax Phone (915) 685-4170 

CC: 



SENT BY:CEI\ 1 ERPUIN\ RESOURCE I ; 8-27-99 7:50wM 9156847231^ 9156854170;M 2 

C E N T E R P O I N T R E S O U R C E S , I N C . 
203 W. Wall, Suite 508 • Midland, Texas 79701 

P O Box 1821 • Midland, Texas 79702 
(915) 684-9060 • FAX (915) 684-7231 

August 27, 1999 

Mewbourne Oil Company VIA FAX 
500 W. Texas, Suite 1020 
Midland, Texas 79701 

Attn.: Mr. D. Paul Haden 
Senior Landman 

Re. Esperanza "28" Fee Com. No. 1 Well 
W/2 of Sec. 28-21S-27E, 
Eddy County, New Mexico 

Dear Paul: 

As we discussed by telephone, we propose the following revisions to your August 24, 1999 letter 
agreement covering the captioned acreage: 

1. The second paragraph shall be deleted in its entirety and the following inserted in lieu 
thereof "In reference to the above, you shall retain all of your rights in the captioned 
acreage from the surface down to the base of the Bone Spring formation. As to such 
retained rights in the NW/4 SW/4, you agree to enter into a mutually acceptable Operating 
Agreement with Mewbourne named as Operator for the wellbore of the captioned well 
and the associated proration unit simultaneous with the execution of this letter agreement. 
You also agree to rescind your well proposal for the Choxy No. 1 well and agree to 
dismiss your application for compulsory pooling as to said well. In connection with the 
drilling of the captioned well, the parties hereto agree to obtain the services of a mutually 
acceptable mud logging unit to be paid for on the basis of the ownership of said shallow 
rights in said NW/4 SW/4. This cost sharing arrangement shall apply to the depths from 
2,000 feet down to 6,000 feet." 

2. The last sentence of the last paragraph shall be deleted. 

If you are in agreement with the above, please forward a revised letter agreement at your earliest 
convenience. 

Should you need any additional information, please do not hesitate to contact me. 

Yours very truly, 
CENTERPOINT RESOURCES, INC. 

Flynt Chancellor 
Vice President 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915)685-4170 

August 24, 1999 

Via Fax (915-524-4993), (915-684-7231) and U.S. Mail 

Snow Oil & Gas, Inc 
P.O. Box 1277 
Andrews, TX 79714 

Six Bits, Inc. 
P.O. Box 826 
Andrews, TX 79714 

P.O. Box 1821 
Midland, TX 79702 

Centerpoint Resources, Inc. 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ol'Section 28, T21S, R27E 
Eddy County, New Mexico 

Gentlemen: 

Regarding the captioned well and land, Mewbourne Oil Company hereby offers to purchase your 
leasehold under the captioned land as to rights below the base ofthe Bone Spring formation on the 
basis of $ 175.00 per net mineral acre for a two (2) year term assignment wherein Mewbourne would 
be delivered an 80% NRI, subject to proportionate reduction. According to our title examination, 
collectively you currently own a full interest in the SW/4NW/4 and SE/4SW/4, a 50% interest in the 
NE/4SW/4 and approximately a 54% interest in the NW/4SW/4, or approximately 121.6 net acres 
as to rights below the base of the Bone Spring formation. 

In reference to the above, you shall retain your leasehold interest in lhe NW/4SW/4 as to rights from 
the surface to the base ofthe Bone Spring formation in addition to such rights in the SW/4NW/4, 
SE/4SW/4 and NE/4SW/4. As to the shallow rights in the NW/4SW/4, you agree to enter into an 
Operating Agreement wilh Mewbourne Oil Company named as Operator for the wellbore of lhe 
captioned well and associated proration unit within thirty (30) days ofthe date of this agreement or 
prior to our closing the trade for lhe deep rights, whichever is sooner. Furthermore, no shallow well 
(to a depth to the base of the Bone Spring formation) shall be drilled by either party on the 
NW/4SW/4 of the captioned Section 28 prior to the completion or abandonment of the Esperanza 
"28" Fee Com. No. 1 Well without mutual written consent. As a further condition to this agreement, 
you agree to rescind your well proposal for the Choxy No. 1 Well to be drilled at a location 1980' 
FSL & 660' FWL ofthe captioned Section 28 and agree to dismiss your application for compulsory 
pooling as to said well. 

In the event the Esperanza "28" Fee Com. No. 1 Well is completed as a dry hole and Mewbourne 
elects not to attempt a completion in any zone above the base of the Bone Spring formation, 
Mewbourne as Operator shall plug and abandon same as prescribed by the requirements of each 
regulatory authority having jurisdiction as to such operations. 
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If the above sets forth our agreement, please so indicate by signing and faxing the copy of this letter 
to the undersigned. Failure to sign and return this letter to the undersigned by Friday, August 27th 

at 5:00 p.m. by any party subject to this agreement shall render such agreement null and void at 
Mewbourne's sole option. 

Sincerely yours, 

Senior Landman 

DPI l/gb 

AGREED and ACCEPTED this day of , 1999. 

Snow Oil & Gas, Inc. 

By: 
Dan W. Snow, Vice-President 

AGREED and ACCEPTED this day of , 1999. 

Six Bits, Inc. 

By: 

AGREED and ACCEPTED this day of , 1999. 

Centerpoint Resources, Inc. 

By: 



SNOW OIL & GAS, INC. 
P. 0. Box 1277, Andrews, Texas 79714 

Phone: (915)524-2371 Fax: (915)524-4993 

August 23, 1999 

Mewboume Oil Company 
500 W. Texas Ste. 1020 
Midland, TX 79701 
Phone: (915) 682-3715 Fax: (915) 685-4170 
Re: Choxy #1 

NW / 1/4 SW /1/4 of Section 28 T21S R27E Eddy County, New Mexico 
Attn: Mr. Paul Haden 

Dear Mr. Haden: 

By way of this letter we are proposing under authority of attached AFE to drill a base 
Delaware test at a legal location in the above referenced quarter section. So that our 
interests may be protected we are likewise requesting a force pooling of the above 
referenced 40 acre tract. We will file our application today, and you should receive 
notification by fax or otherwise today from our representative Bill Carr of Cambell, Carr, 
Berg and Sheridan PA of Santa Fe, New Mexico. We anticipate this case to be heard 
at an examiners hearing on September 16, 1999. As you are aware, Snow Oil & Gas 
represents this interest of itself, Six Bits Inc., and Centerpoint Resources Inc. 

We would like to resolve this matter as quickly as possible and look forward to your 
response. 

Sincerely, 

Dan W. Snow 
Vice President 
Snow Oil & Gas 

AUG 2 5 1999 



SNOW OIL & GAS, INC. 
P.O. BOX 1277 

ANDREWS, TX 79714 
Phone: (915) 524-2371 Fax: (915) 524-4993 

WELL COST ESTIMATE 

LEASE/WELL NAME: 

LOCATION: 

COUNTY/STATE: 

PROPOSED TOTAL DEPTH: 

Choxy #1_ PREPARED BY: D W S 

1980 FSL & 660 FWL 

Eddj/NM_ 

5000' 

APPROVED BY: NLS 

AFE TYPE: Drill/ Base Delaware Test 

ESTIMATED COSTS 

AFE NOMENCLATURE 

07/30/99 

08/05/99 

ITEM DESCRIPTION 

Of * Construction (location, foads, elc.) 

02 Surface restoration 

03 * Move In. Move oul (STANOBY RIO TIME) 

04 * Contractor Fees-Footage ( t/ty) DRLG RIG 

05 Contractor Fees-Compl (1600$/day) 

DAYS SERV/UNIT 

06 Environmental Fire & Safely 

07 " Mud & Materials 

08 Drilling Fluid Handling Equipment 

09 Specialty fluids 4 chemicals 

10 Engineering Services - Stake Location 

11 Sell/Brine Water 

12 Salt Water Disposal 

13 * Water 

14 Casing Accessories 

15 * Surface cml 

16 Longstting cement, services &. accessories 

17 * Wireline Logglng/S.W. Cores 

1B * Fuel 

19 BOP 

20 Drill/work string rentals - subsurlace 

21 Packer Rentals & older 

22 Tank (renlnls) 

23 Oilier Rentals Rev. Unit 

24 * Transportation 

25 Pipe Rental 

26 Tubular inBpocilon 

27 Cased Hole Logs 

28 Perfotaffng 

29 Production Testing 

30 Swabbing 

31 Stimulation - acidizing 

32 Sllmulatlon - fracturing 

33 * Casing crews A laydown 

34 * BOP testing t, inspections 

35 * Mudlogglng ( days/$ /day) 

38 Englneerlng/LabvTechnlcal/Geol. Services 

37 Roustabout and contract labor 

3S * Miscellaneous (Admin) 

39 * Company Supervision and Overhead 

40 Conllngency ( %) 

41 * Casing Sutface 400" 

42 Casing Production 5000* 

43 Tubing ©$1.70/112-3/8 

44 Fillings & other 

45 Tank Battery 

48 Downhole equipment - Anchors/Pump 

47 Power 

48 Rods 

49 Wellhead equipment 

50 Miscellaneous Supplies 

TOTALS 

AMOUNT 

$ 10,000 

"ZZZ'.'Jj^ 
/ _ / _ 61,000/ 

"io'.ooo" 

B,000_ 

/_7,000 

15,000/ 

18,000" 

200 

1,500 

1,500 

1,800 

2,500 

" 1,500" 

4,000 

J5,000/ 

2,000 

3,000^ 

'3,500 

-2,500/ 
2.200 

3,600 

30,000' 

/ /8 ,500/ 

" 9,000 

5,100 

2,500 

TOTAL LEASEHOLD COST 

DRY HOLE COST 

TOTAL COMPLETION COST ESTIMATE 

TOTAL AFE 

127,300 

J27.6O0 

" 254,900/ 

Surface locution may bo moved due lo surlace obslrucllons 

W.I. OWNER APPROVAL 

COMPANY NAME 

TITLE 

W.I. OWNER NON-APPROVAL _ 

APPROVED BY 

DATE: 



From. DAN SNOW To Paul Haden Dale: 8/23/99 lime: lu.<»b:22 AM I dye i ui J 

SNOW OIL & GAS, INC. 
P. O. Box 1277, Andrews, Texas 79714 

Phone: (915)524-2371 Fax: (915)524-4993 

August 23, 1999 

Mewbourne Oil Company 
500 W. Texas Ste. 1020 
Midland, TX 79701 
Phone: (915) 682-3715 Fax: (915) 685-4170 
Re: Choxy #1 

NW /1/4 SW /1/4 of Section 28 T21S R27E Eddy County, New Mexico 
Attn: Mr. Paul Haden 

Dear Mr. Haden: 

By way of this letter we are proposing under authority of attached AFE to drill a base 
Delaware test at a legal location in the above referenced quarter section. So that our interests 
may be protected we are likewise requesting a force pooling of the above referenced 40 acre 
tract. We will file our application today, and you should receive notification by fax or 
otherwise today from our representative Bill Carr of Cambell, Carr, Berg and Sheridan PA of 
Santa Fe, New Mexico. We anticipate this case to be heard al an examiners hearing on 
September 16, 1999. As you are aware, Snow Oil & Gas represents this interest of itself, Six 
Bits Inc., and Centerpoint Resources Inc. 

We would like to resolve this matter as quickly as possible and look forward to your response. 

Sincerely, 

iW 'If A ' 7 K W / D W 

Dan W.Snow 
Vice President 
Snow Oil & Gas 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 20, 1999 

Six Bits, Inc. 
P.O. Box 1277 
Andrews, Texas 79714 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Gentlemen: 

In reference to the captioned proposed well, our title examination indicates your firm owns a 
37.79662% unit interest in the captioned 320 acre tract ofland. As of this date, we have not received 
a written response as to your firm's participation in the subject well. Regarding same, we would 
appreciate receiving a decision from you prior to August 27lh, the Friday before the September 2, 
1999 compulsory pooling hearing dale. 

Should you have any questions regarding the above, please call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 4, 1999 

Certified Mail-Return Receipt Requested Z236347180 

Six Bits, Inc. 
P.O. Box 1277 
Andrews, Texas 79714 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T2IS, R27E 
Eddy County, New Mexico 

Gentlemen: 

Regarding the captioned proposed well, we have not heard from your group since our meeting on June 21, 
1999 as to Mewbourne's well proposal letter dated May 26, 1999. This is in regard to the captioned well 
which was proposed to be drilled at a location 1750' FSL & 660' FWL of the subject Section 28 wherein such 
well was proposed to be drilled to a depth sufficient to fully evaluate the Morrow formation, estimated total 
depth being 11,900'. To avoid the necessity of force pooling your interest for the timely drilling of the 
referenced well, please advise us of your decision regarding your participation in such well. 

For your information, we plan to file an application for compulsory pooling with the NMOCD in Santa Fe, 
New Mexico within two (2) weeks for our pooling case to be heard at an Examiner's hearing on September 
16, 1999. As such is the case, we would like to receive a decision from the Six Bits group prior to the 
hearing. 

Regarding the captioned proposed well, enclosed for your file is a copy of Administrative Order NSL-4329 
approving the above referenced drilling location. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPIl/gb 

cc: Centerpoint Resources, Inc. 
P.O. Box 1821 
Midland, Texas 79702 
Attention: Mr. Flynt Chancellor 

Snow Oil & Gas, Inc. 
P.O. Box 1277 
Andrews, Texas 79714 
Attention: Mr. Dan Snow 



FLUID TRANSPORTS 
LET US HAUL YOUR 
HAZARDOUS WASTE 

! CENTERPOINT RESOURCES, INC. 
P.O. Box 1821 

Midland, Texas 79702 

BIU.r SMARTT 
OFFICE 800-52J-SS4J 
FAX 9I5-S73-3763 
P.O. BOX 99 
SNYDER. TEXAS 79550 

Freddy Allison 

ROLLOFF RENTAL 
VACUUM, TRANSPORTS. 
FLATS. DRV BOXES 
END DUMPS, AND 
ROUOFF TRAILER 

2on w ww i, SUIIF son 
MIDLAND. IEXAS 79701 

(915) 684 9060 
Tax (915) 684 7231 



SNOW OIL & GAS, INC. 
P. 0. Box 1277, Andrews, Texas 79714 

Phone: (915)524-2371 Fax: (915)524-4993 

I 

June 16, 1999 

JUN 2 1 

Mewbourne Oil Company Via Fax 
500 West Texas (915) 685-4170 
Suite 1020 
Midland TX 79701 
Attn: D. Paul Haden 
Senior Land Man 

RE: ESPERANZA "28" FEE COM. NO. 1 WELL W/2 SEC. 28, T21S, R27E, EDDY CO. 
NEW MEXICO 

Dear Mr. Haden 

Six-Bits has asked me to handle correspondence between Mewbourne and Six-Bits concerning 
the referenced property. We are in reciept of your certified mail Z236347147 dated May 26 
apparently received by Six-Bits on June 1, 1999. We are desirous of working a trade with you 
and at this particular moment are not fully decided as to our participation level in the referenced 
property. I understand that you have been in comunication with Flynt Chancellor of Centerpoint 
Resources concerning this property and we suggest a meeting between Six-Bits, Centerpoint, 
Mewbourne, and Snow as soon as possible. We could meet in either Midland or Andrews, your 
preference, at your convenience. I f you have any questions, please do not hesitate to call. 

Sincerely 

Snow Oil & Gas 
Vice President 

mewboum 



MEWBOURNE OIL COMPANY 
5(H)W.Tl.iXAS,SlJmi 1020 
MIDLAND. TLX AS 79701 

(915) 682-3715 
FAX (915) 685-4170 

May 26, 1999 

Certified Mail- Return Receiot Requested Z236347147 

Six Bits, Inc. 
P.O. Box 826 
Andrews, Texas 79714 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 ofthe captioned Seclion 28 will be dedicated as the proration unit for 
the well. 

The referenced well will be located approximately 1750' FSL & 660' FWL ofSection 28, T2IS, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy ofthe AFE to the undersigned al your earliest convenience. 

Upon receipt of the executed AFE or by prior request, wc will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you farmout your 
interest to Mewbourne under the following proposed terms: 

1) Farmout all of your interest in the W/2 ofthe captioned Section 28 for a period of 180 days 
to Mewbourne under lhe following general terms: 

(a) If any well drilled under the terms of our farmout agreement results in oil and/or gas 
production on a proration unit that includes your acreage, Mewbourne will earn an 
assignment of 100% of your t ights and interest, free of any liens or encumbrances, 
in the proration unit assigned to each well to a depth of 100' below the total depth 
drilled for each well. 



Esperanza "28" Fee Com. No. 1 Well 
May 26, 1999 
Page -2-

(b) Six Bits will retain an overriding royally interest equal to llic difference, if any, 
between 20% of all oil and gas produced and the total or all royalty interests, 
overriding royally interests and other burdens or lawful claims upon production lo 
which the Six Bits leases may be currently subject, so that Mewbourne will be 
assigned a 80% net revenue interest in the Six Bits leases. Such overriding royalty 
interest retained by Six Bits shall be subject to proportionate reduction. 

(c) Upon acceptance of our farmout proposal Six Bits agrees lo llii nish al no cosl lo 
Mewbourne, tille information such as copies of lhe leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should you have any questions regarding the above, please do not hesitate lo call. 

Sincerely yours, 

Senior Landman 

DPII/gl. 
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MEWBOURNE OIL COMPANY 
500 W. THXAS.SUITIi 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

March 31, 1999 

Centerpoint Resources, Inc. 
P.O. Box 1821 
Midland, Texas 79702 

Attn: Mr. Flynt Chancellor 

Re: Esperanza "28" Com. No. 1 Well 
1750' FSL & 660' FWL of 
Section 28, T2IS, R27E 
Eddy County, New Mexico 

Dear Flynt: 

To date we have not received a written response from your firm nor one from Six Bits, Inc. regarding 
my previous letter dated March 2, 1999 regarding your leasehold position in the W/2 ofthe subject 
Section 28. As I discussed with you previously, Mewbourne, as Operator plans to drill a Morrow 
test well at the captioned location with such well being dedicated to the W/2 for allowable purposes. 

Regarding the above, we would appreciate receiving a written response from Centerpoint, Six Bits 
and the other firms and/or individuals which you are speaking for at the earliest possible date. Please 
call should you have any questions. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

Dl'll/gb 







Date 3 -3 -9 9 _T ime_ 

WHILE YOU WERE OUT 
From r^£c// /- 0JlTlfia l l f * J 

of 

Phone 

Fax 

Area Code Number Ext. 

Area Code Number 

Telephoned 1 / Please call 
Came to see you Wants to see you 

Returned your call Will call again 

Message 

Signed 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDI .AND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

March 2, 1999 

Centerpoint Resources, Inc. 
O. Box 1821 

Midland, Texas 79702 

Attn: Mr. Flynt Chancellor 

Re: MOC's Esperanza Prospect 
W/2 ofSection 28, 
T21S, R27E 
Eddy County, New Mexico 

Dear Flynt: 

Eddy County Records indicate that you own a leasehold interest in the SW/4NW/4, the N/2SW/4 
and the SE/4SW/4 of the captioned Section 28. Mewbourne Oil Company desires to drill a Morrow 
test well at a location of its choice in the W/2 of the subject Section 28, as Operator. In this 
connection, Mewbourne hereby offers you $175.00 per net mineral acre for an eighteen (18) month 
term assignment of your leasehold under the captioned land wherein Mewbourne would be assigned 
a eighty percent (80%) net revenue interest. As to your leasehold, we assume you also represent Six 
Bits, Inc. 

The above offer is subject to immediate acceptance and Mewbourne's approval of title. Please 
respond at your early convenience. 

Sincerely yours, 

Senior Landman 

DPH/gb 





MEWBOURNE OIL COMPANY 
500 W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 27, 1999 

Texas Independent Exploration, Inc. 
1600 Smith, Suite 3800 
Houston, Texas 77002 

Attn: Robert F. Blucher 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Enclosed for your further handling is our proposed Operating Agreement dated August 26,1999 for 
the captioned land and well in duplicate originals. At your earliest convenience, please execute both 
originals and return one (1) to me at the above address together with the executed AFE which I have 
also enclosed another copy of s|me for your convenience. 

For your informationfwe have continued the compulsory pooling hearing until September 16,1999. 
So that we can dismiss you or your firm from the proceedings as to such hearing, we would 
appreciate receiving the requested executed Operating Agreement and AFE prior to such hearing 
date. 

Should you have any questions regarding the above, please call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 20, 1999 

Texas Independent Exploration, Inc. 
1600 Smith, Suite 3800 
Houston, Texas 77002 

Attn: Toni Sharrets 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Toni: 

In reference to the captioned proposed well, our title examination indicates your firm owns a 
.00390% unit interest in the captioned 320 acre tract ofland. As of this date, we have not received 
a written response as to your firmls participation in the subject well. Regarding same, we would 
appreciate receiving a decision from you prior to August 27th, the Friday before the September 2, 
1999 compulsory pooling hearing date. 

Should you have any questions regarding the above, please call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915)682-3715 
FAX (915) 685-4170 

FACSIMILE TRANSMITTAL COVER SHEET 

Date: fi'ff^f 
Time: 

Page 1 of Pages 

TO: wi ^fapetTs. :'1£X<2SJO. £tpi.}2}/c. 
FACSIMILE NO.:(~J/$) ffi^L $13^ PHONE NO. 

FROM: ^ L / ^ 0 ^ / 

TYPE OF DOCUMENT: QlAH&3tf(P A&r 

ORIGINAL TO FOLLOW IN MAIL (Y/N): (V) 

MESSAGE: / / j i p#M&0. ^ O f e D FfT AS 7tfc 0^/2/2^ 

JMser 4A^^ ^Ue*sr7te£^ -

IF YOU DO NOT RECEIVE ALL PAGES CLEARLY, PLEASE CALL US AS SOON AS 
POSSIBLE. 

i t : * ! ! : * * * * * * * * ! ! ! * * * * * * * * 

CONFIDENTIALITY NOTE: The information contained in this facsimile message is confidential and is intended only 
for the use of the individual or entity named above. Dissemination of this facsimile to anyone else is strictly prohibited. 
If you have received this facsimile in error, please notify us by telephone immediately. 



' Ownership List - Esperanza Prospect 

31.62105% 

Central Resources, Inc. 9.65159% 

RKC, Inc. 1.70322% 

Redfern Enterprises, Inc. 4.09023% 

Devon Energy Corporation (Nevada) 4.21298% 

Texona Petroleum Corporation .13101% 

Texas Independent Exploration, Inc. .00390% 

Rick Zimmerman d/b/a Island Resources .69790% 

Robert St. John .03673% 

David DeMarco d/b/a Black and Gold Resources .00056% 

Lowell Todd Armstrong .00334% 

First Union National Bank, Trustee of First Texas 
Investment Statutory Trust .87345% 

J. M. Huber Corp. ; 2.34375% 

J. C. Davis, Jr. 1.17187% 

Jamoo L. Piorco.f/Vlo C^) 1.17187% 

J. Hiram Moore, Betty Jane Moore and Michael Harrison Moore, 
Trustees UTI dated July 1, 1971 1.85405% 

Six Bits, Inc. 18.750% 

.Carlnbod Cohool Cfliployoca Credit Union*./N)0C) .29375% 
1—i • krr-—1—**-r 

Enodina O. Dizondo S ) y L / 3 / T S - Z A / C • .29688% 

Tony nodriqucz and wife, Eduvina Rudiiquez, • f i / \ \ 
a^-plnt tenants. (r>/f)(~^) .62500% 

1.62623% 

Mike Martinez or Erlinda Martinez, Trustee of the 
Martinez Family Trust dated 5/3/94 .09063% 

Alswoexla Cawley Caldwell, as.her separate property vJ/X. <iS/7^ 11.71875% 

( i f t 

^urnnnft Hnwloy CnMwnll. nr hor fi^paratp prnppgy 
e , 

3.51563% 

h ( , 
Jason-Cawley, as hio ooparate property 

Ir 
3.51563% 

I I \i>ncs'2M2\K(>vnwKii:R I.SI 







MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

July 26, 1999 

Texas Independent Exploration, Inc. 
1600 Smith, Suite 3800 
Houston, Texas 77002 

Attn: Mr. Robert F. Blucher 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Bob: 

Regarding the captioned proposed well, enclosed for your fde is a copy of Pages 15,16, 34, 35, 36, 
37 and Pages A-1 and A-2 of Exhibit "A" which were apparently omitted from the copy of our 
Original Drilling Title Opinion dated July 20, 1999 which I previously sent to you under separate 
cover. 

Should you have any questions regarding our well proposal, please call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

Senior Landman 

DPH/gb 



i ( 

Texas Independent 
Exploration, Inc. 

1600 Smith, Suite 3800 
Houston, Texas 77002 
Phone: (713)751-0419 
Fax: (713) 759-0234 

July 23, 1999 VIA FACSIMILE 
(915> 685-4170 

Mr. Paul Haden, Landman 
Mewbourne Oil Company 
500 W. Texas 
Suite 1020 
Midland, Texas 79701 

RE: ESPERANZA "28" FEE COM. #1 WELL 
W/2, Section 28, T21S, R27E 
Eddy County, New Mexico 
TIE File No. NM-080 

Dear Paul: 

Reference is made to your memo dated July 22, 1999, requesting the addresses of Island 
Resources, Robert St. John, David DeMarco and Lowell Todd Armstrong pursuant to the 
captioned well proposal. 

As you know, by Term Assignment dated December 4, 1998, and Letter Agreement dated 
November 19, 1998, Texas Independent Exploration, Inc. ("TIE") assigned to 
Mewbourne Oil Company ("Mewbourne") all its right, title and interest in Section 18, 
T21S, R27E, Eddy County, New Mexico, being a 9.375% WI, subject to the reservation 
of a net 7.50% ORRI BPO with 50% of said ORRI convertible APO, on a well-by-well 
basis, to a proportionately reduced 12.50% WI. As I discussed with Lonnie Whitfield 
during his due diligence effort, several former TIE employees comprise the referenced 
9.375% WI; however, assignments were never made. By letter dated January 30, 1999 
(copy attached), Todd Armstrong and Robert St. John were advised of our trade and 
subsequently credited for their share ofthe bonus consideration paid by Mewbourne. 
Island Resources is Rick Zimmerman D/B/A Island Resources. Mr. Zimmerman is the 
President of TIE; therefore, the address of Island and TIE are the same. David DeMarco 
is a former employee of TIE who conveyed his interest back to TIE. 

Neither Todd Armstrong or Robert St. John should be forwarded Mewbourne's well 
proposals. They will receive their proportionate share ofthe ORRI and back-in WI 
through TIE. 

S:\WINWORD\BLU\Carlsbad\ESPERANZA 28 FEE COM #1 .doc 
JUL 2 6 1999 



( 

It has been brought to TIE's attention that Matador Petroleum Corporation recently made 
a deal with Phillips regarding the S/2 of said Section 18 and that the drill-site of this well 
will be located on the Phillips tract. TIE is well acquainted with Matador and knows them 
to be a reputable operator. Accordingly, TIE has no objection to Matador's operating the 
subject test well. 

I hope the above clarifies your concerns. I f you have any further questions or comments, 
please feel free to contact me. 

Yours truly, 
TEXAS INDEPENDENT EXPLORATION, INC. 

Robert F. Blucher, CPL 
Land Manager 



( 

Texas Independent 
Exploration, Inc. 

( 

1600 Smith, Suite 3800 
Houston, Texas 77002 
Phone: (713)751-0419 
Fax: (713) 759-0234 

January 30,1999 

Robert St. John VIA FACSIMILE 
One Alabama Court, Ste. No. 4 (713) 629-6269 
Houston, TX 77027 

Todd Armstrong VIA FEDERAL EXPRESS 
850 Azalea 
Houston, Texas 77018 

RE: SALE OF CARLSBAD STATE COM 
Section 16, T22S, R27W, Eddy County, New Mexico 

Sabre Operating Company has recently contacted us and advised that Gilmer & Associates has 
offered $155,000.00 for the purchase of all right, title and interest in the captioned lands. Sabre 
has offered to include TIE's interest under their Purchase and Sale Agreement with Gilmer. TIE 
has accepted Sabre's offer. The TIE Group's interest is limited to a 9.375% contractual working 
interest in the W/2 of Section 16, T22S, R27W, by virtue of that certain Operating Agreement 
dated January 2, 1980, covering all of said Section 16. Assignments have not been prepared for 
the subject property; therefore, Sabre's records indicate that TIE owns the entire 9.375% 
working interest. Your proportionate share of this consideration is as follows: 

In the event TIE has not heard otherwise from you on or before 5:00 p.m. on Wednesday, 
February 3, 1999, we will include your interest in the subject sale and credit your JIB account for 
the above amounts upon receipt of the referenced consideration. 

In the event you have any questions or comments, please feel free to contact me. 

NM-080 

Gentlemen: 

Robert St. John 
Todd Armstrong 

0.452343% @ $155,000.00 = $701.13 
0.28125% @ $155,000.00= $435.94 

Yours truly, 
TEXAS INDEPENDENT EXPLORATION, INC. 

Robert F. Blucher 
Land Manager 

S:\WINWORD\BLU\Champions\TODD RSJ.doc 



MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

July 23, 1999 

Texas Independent Exploration, Inc. 
1600 Smith, Suite 3800 
Houston, Texas 77002 

Attn: Mr. Robert F. Blucher 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Bob: 

Regarding the captioned well and land, enclosed for your fde and information is a copy of our 
Original Drilling Title Opinion dated July 20,1999. We hope that the title information contained 
therein as to TIE's interest may help to expedite your decision as to your participation in the subject 
well. 

Should you have any questions regarding the above, please call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

Senior Landman 

DPH/gb 



MEWBOURNE OIL COMPANY 
500 W.TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

July 22, 1999 

Certified Mail- Return Receipt Requested Z236347190 

Texas Independent Exploration, Inc. 
1600 Smith, Suite 3800 
Houston, Texas 77002 
Attention: Mr. Robert F. Blucher 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 of the captioned Section 28 will be dedicated as the proration unit for 
the well. 

The referenced well will be located approximately 1750' FSL & 660' FWL ofSection 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5 -12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy ofthe AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you farmout your 
interest to Mewbourne under the following proposed terms: 

1) Farmout all of your interest in the W/2 of the captioned Section 28 for a period of 180 days 
to Mewbourne under the following general terms: 

(a) I f any well drilled under the terms of our farmout agreement results in oil and/or gas 
production on a proration unit that includes your acreage, Mewbourne will earn an 
assignment of 100% of your rights and interest, free of any liens or encumbrances, 
in the proration unit assigned to each well to a depth of 100' below the total depth 
drilled for each well. 



Esperanza "28" Fee Com. No. 1 Well 
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(b) You shall retain an overriding royalty interest equal to the difference, i f any, between 
25% of all oil and gas produced and the total of all royalty interests, overriding 
royalty interests and other burdens or lawful claims upon production to which your 
leases may be currently subject, so that Mewbourne will be assigned a 75% net 
revenue interest as to your leases. Such overriding royalty interest retained by you 
shall be subject to proportionate reduction. 

(c) Upon acceptance of our farmout proposal you agree lo furnish at no cost to 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

D. Paul Haden 
Senior Landman 

DPH/gb 
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•Complete Kerns 1 and/or 2 for additional services. 
•Complete Kerns 3,4a, and 4b. 
• Print your name and address on the reverse of this form so that we can return this 

card to you. . . . . 
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•Write'Return Receipt Requested' on the mailpiece below Ihe article number. 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

September 7, 1999 

Antonio Vargas 
2920 Wheeling 
El Paso, Texas 79930 

Re: Oil and Gas Lease 
A 20 acre tract of land in the 
NW/4SW/4 ofSection 28, 
T21S,R27E 

Eddy County, New Mexico 

Dear Mr. Vargas: 

Enclosed for your further handling is an Oil and Gas Lease covering your .6506 net mineral acres 
in a 20 acre tract ofland more particularly described in the attached lease. Also enclosed is our bank 
draft for $65.06 which represents payment in full for the lease bonus consideration of $100.00 per 
net mineral acre for a.three (3) year paid-up lease wherein such lease provides for a 3/16th royalty 
interest, subject to proportionate reduction. 
Regarding the above, you apparently inherited a l/8th interest in 5.205 net mineral acres owned by 
the Estates of Pascual O. Elizondo, Jr. and Lydia V. Elizondo in the tract ofland described in the 
attached Oil and Gas Lease. Under the Descent and Distribution laws of the State of New Mexico, 
1/4 of Pascual's interest went to his surviving spouse and 3/4 went to his surviving children. Upon 
your mother's death, her interest went to you and your sister in equal shares. 

In reference to the above, should you choose to join us in drilling the proposed Esperanza "28" Fee 
Com. No. 1 Well, you will be required to pay $ 1,506.98 up front as to your estimated well cost. This 
option is available for your acceptance in lieu of leasing your interest to us as previously offered and 
in lieu of being force pooled at the Compulsory Pooling Hearing to take place in Santa Fe, New 
Mexico September 16'\ However, I am assuming that you are electing to lease your mineral interest 
to us in lieu of joining in the well or in lieu of being force pooled. 

If you are agreeable to leasing your mineral interest to us as offered, please execute the enclosed 
lease in the following procedure: 



Antonio Vargas 
September?, 1999 
Page-2-

1) In the presence of a Notary Public (your bank will have one), sign your name exactly as typed 
at the bottom of the lease and insert your Social Security number in the space provided. 

2) Have the Notary complete the acknowledgment portion of the lease on the second page. 

3) Endorse the bank draft and have the collection department of your bank send the signed lease 
and bank draft to our bank in Tyler, Texas for collection and payment. 

4) Keep the copy of the lease and bank draft for your files. 

Should you have any questions at all regarding the above, please call me collect at the above phone 
number. Your cooperation is greatly appreciated. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 

cc: Irma Dailey 
P.O. Box 312 
Groves, Texas 77619 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

September 7, 1999 

Irma Dailey 
P.O. Box 312 
Groves, Texas 77619 

Re: Northwest Quarter of the Southwest Quarter (NW/4S W/4) 
ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Ms. Dailey: 

Thank you for the information you sent me regarding the Estates of Pascual Elizondo, Jr., Olivia 
Elizondo and your mother's Estate. According to the laws of Descent and Distribution for the State 
of New Mexico, Olivia Elizondo's interest went directly to Pascual Elizondo, Jr. as he was the 
surviving spouse. Upon his death, 1/4 of his interest went to Lydia Elizondo and the remaining 3/4 
interest went to Pascual Elizondo, Jr.'s surviving children (see attachment) as to the chain of title). 
Upon Lydia Elizondo's death, her 1/4 interest went to you and your brother in equal shares, a 1/8 th 
interest each. As Pascual Elizondo, Jr. owned 5.205 net mineral acres in the tract ofland previously 
described in my letter to you dated July 9 ,h (see copy attached), you and your brother each own .6506 
net acres. Accordingly, your interest in our proposed well is calculated as follows in the event you 
wish to participate: 

.6506 net acres / 320 (acres in the well spacing unit) = .0020312 or .20312% 

Your estimated cost to participate in our well is therefore calculated as follows: 

.0020312 x $768,500 (estimated well cost) = $1,560.98 

As I assume that you are not interested in risking $ 1,560.98,1 am enclosing a Oil and Gas Lease for 
your execution and our bank draft for $65.06 which represents a $100.00 per net acre bonus 
consideration payable to you as to the lease terms previously offered to you ($100.00 per acre for a 
three (3) year oil and gas lease providing a 3/16th royalty interest). If this is agreeable to you and 
you do not wish to join in the well or be force pooled in the Compulsory Pooling Hearing scheduled 
to be heard in Santa Fe, New Mexico on September 16th, please execute the lease in the following 
procedure: 



Irma Dailey 
September 7, 1999 
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1) Sign your name exactly as typed in the space provided on the bottom of the lease in the 
presence of a Notary Public and have the Notary complete the acknowledgment on the 
second page of the lease. Please also insert your Social Security number in the space 
provided. 

2) Endorse the bank draft and have the collection department of your bank forward the signed 
lease with the bank draft to our bank in Tyler, Texas for collection and payment. 

3) Keep the copy of the lease and bank draft for your records. 

Under separate cover, I sent your brother a lease and bank draft for his signature assuming that he 
too is interested in leasing to us in lieu of joining in the well or being force pooled. 

Should you have any questions regarding the above, please do not hesitate to call me collect at our 
phone number. Your cooperation in connection with the above is greatly appreciated. 

Sincerely yours, 

D. Paul Haden 
Senior Landman 

DPH/gb 

cc: Antonio Vargas 
2920 Wheeling 
El Paso, Texas 79930 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

July 9, 1999 (915)682-3715 
FAX (915) 685-4170 

Irma Dailey 
P.O. Box 312 
Groves, Texas 77619 

Re: Estate of Lydia Vargas Elizondo, Deceased 

and Estate of Pascual Ogas Elizondo, Jr., Deceased 

Dear Ms. Dailey: 

As discussed, you may own a small mineral interest in the following described tract ofland: 

" A twenty (20) acre tract of land in the NW/4SW/4 of Section 28, Township 21 South, 
Range 27 East, NMPM, Eddy County, New Mexico, described as beginning at the 
Southwest corner of said NW74SW/4, thence North 1022.50 feet, thence East 852 feet, 
thence South 1022.50 feet, thence West 852 feet to the point of beginning." 

As of this date we have not confirmed your ownership in the above described tract of land as we do not have 
all the facts regarding the Estates of Pascual Ogas Elizondo, Jr. and Lydia Vargas Elizondo. It is my 
understanding that Pascual was married twice, once to Olivia Ortega Elizondo and once to Lydia Vargas 
(Elizondo). I am assuming that Olivia was his first wife who apparently died without leaving a Will (see 
attached Proof of Death and Heirship affidavit). After Olivia's death, Pascual married Lydia Vargas. Per 
our communications with Pascual O. Elizondo, III , Pascual O. Elizondo, Jr. passed away sometime this year 
as well as Lydia Vargas Elizondo. As Pascual Elizondo, Jr. and Lydia V. Elizondo each died without leaving 
a Last WiH and Testament, inheritance of the mineral ownership by their respective heirs in the above 
described tract ofland will be determined by tlie Descent and Distribution Laws ofthe State of New Mexico. 

Regarding the above, I would appreciate it i f you would write a short note to me detailing any facts you may 
know of regarding the dates of the deaths of Pascual O. Elizondo, Jr. and Lydia V. Elizondo so that we can 
secure a copy of their Death Certificates in order for us to prepare an Affidavit and Proof of Death and 
Heirship to substantiate your possible mineral ownership. We also need to know the names of all of the 
Decedents' children. 

Enclosed for your convenience regarding the above request is a postage paid envelope. Should you have any 
questions regarding the above, please call me collect, however, I will be out of the office from July 13th - July 
20Ul. 

Sincerely yours, 

Senior Landman cc: Antonio Vargas 
2920 Wheeling 

DPti/gb El Paso, Texas 79930 



MEWBOURNE OIL COMPANY 
500 W.TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

June 8, 1999 

Certified Mail- Return Receipt Requested Z236347175 

Tony Vargas 
3730 Mobile Avenue 
El Paso, Texas 79930 

7fr3o 
Re. Esperanza "28" Fee Com. No. 1 Well 

W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 of the captioned Section 28 will be dedicated as the proration unit for 
the well. 

The referenced well will be located approximately 1750' FSL & 660' FWL of Section 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you lease your 
interest to Mewbourne under the following proposed terms: 

1) Lease all of your mineral interest in the W/2 of the captioned Section 28 to Mewbourne 
under the following general terms: 

(a) A three (3) year paid-up Oil and Gas Lease. 
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0» A lease bonus consideration of J100.00 per net mineral acre. 

(0 A three-sixteenths 0/16) royalty interest on oil and g a s 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

Haden 
Senior Landman 

DPH/gb 

£ 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

June 8, 1999 

Certified Mail- Return Receipt Reauested Z236347174 

lrma Dailey -> • *~>/? 

El Paso, Texas 79930 7 ^ . 7 ^ ^ d ^ ' 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

7̂ 1 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 of-the captioned Section 28 will be dedicated as the proration unit for 
the well. 

The referenced well will be located approximately 1750' FSL & 660' FWL ofSection 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy of the AEE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

ln the event you do not wish to participate, Mewbourne respectfully requests that you lease your 
interest to Mewbourne under the following proposed terms. 

1) Lease all of your mineral interest in the W/2 of the captioned Section 28 to Mewbourne 
under the following general terms: 

(a) A three (3) year paid-up Oil and Gas Lease. 
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(b) A lease bonus consideration of $ 100.00 per net mineral acre. 

(c) A three-sixteenths (3/16) royalty interest on oil and gas. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 
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MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 27, 1999 

Rick Zimmerman d/b/a Island Resources 
1600 Smith, Suite 3800 
Houston, Texas 77002 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Enclosed for your further handling is our proposed Operating Agreement dated August 26,1999 for 
the captioned land and well in duplicate originals. At your earliest convenience, please execute both 
originals and return one (1) to me at the above address together with the executed AFE which I have 
also enclosed another copy of same for your convenience. 

For your information^we have continued the compulsory pooling hearing until September 16,1999. 
So that we can dismiss you or your firm from the proceedings as to such hearing, we would 
appreciate receiving the requested executed Operating Agreement and AFE prior to such hearing 
date. 

Should you have any questions regarding the above, please call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 



MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

August 20, 1999 

Rick Zimmerman d/b/a Island Resources 
1600 Smith, Suite 3800 
Houston, Texas 77002 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Dear Mr. Zimmerman: 

In reference to the captioned proposed well, our title examination indicates you own a .69790% unit 
interest in the captioned 320 acre tract of land. As of this date, we have not received a written 
response as to your participation in the subject well. Regarding same, we would appreciate 
receiving a decision from you-prior to August 27th, the Friday before the September 2, 1999 
compulsory pooling hearing date. 

Should you have any questions regarding the above, please call. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

D. Paul Haden 
Senior Landman 

DPH/gb 



MEWBOURNE OIL COMPANY 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

July 22, 1999 

Certified Mail- Return Receipt Requested Z236347191 

Rick Zimmerman d/b/a Island Resources 
1600 Smith, Suite 3800 
Houston, Texas 77002 
Attention: Mr. Robert F. Blucher 

Re: Esperanza "28" Fee Com. No. 1 Well 
W/2 ofSection 28, T21S, R27E 
Eddy County, New Mexico 

Ladies and Gentlemen: 

Mewbourne Oil Company (Mewbourne) hereby proposes the drilling of a well to a depth sufficient 
to adequately test the Morrow formation, anticipated total depth being 11,900 '. Furthermore, 
Mewbourne shall evaluate to its satisfaction, all other formations encountered at lesser depths in the 
drilling of said well. The W/2 ofthe captioned Section 28 will be dedicated as the proration unit for 
the well. 

The referenced well will be located approximately 1750' FSL & 660' FWL of Section 28, T21S, 
R27E, Eddy County, New Mexico. Our AFE dated 5-12-99 is enclosed for your review. Should you 
desire to participate to the full extent of your interest in the drilling of this proposed well, please 
return an executed copy of the AFE to the undersigned at your earliest convenience. 

Upon receipt of the executed AFE or by prior request, we will forward our Joint Operating 
Agreement for your review and execution. 

In the event you do not wish to participate, Mewbourne respectfully requests that you farmout your 
interest to Mewbourne under the following proposed terms: 

1) Farmout all of your interest in the W/2 of the captioned Section 28 for a period of 180 days 
to Mewbourne under the following general terms: 

(a) If any well drilled under the terms of our farmout agreement results in oil and/or gas 
production on a proration unit that includes your acreage, Mewbourne will earn an 
assignment of 100% of your rights and interest, free of any liens or encumbrances, 
in the proration unit assigned to each well to a depth of 100' below the total depth 
drilled for each well. 
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(b) You shall retain an overriding royalty interest equal to the difference, i f any, between 
25% of all oil and gas produced and the total of all royalty interests, overriding 
royalty interests and other burdens or lawful claims upon production to which your 
leases may be currently subject, so that Mewbourne will be assigned a 75% net 
revenue interest as to your leases. Such overriding royalty interest retained by you 
shall be subject to proportionate reduction. 

(c) Upon acceptance of our farmout proposal you agree to furnish at no cost to 
Mewbourne, title information such as copies of the leases covering the captioned 
lands, title opinions currently in your possession, title curative, letter agreements and 
any contracts currently in effect, etc. 

Should you have any questions regarding the above, please do not hesitate to call. 

Sincerely yours, 

Senior Landman 

DPIl/gb 
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