DOCKET NO. 32-99
DOCKET: EXAMINER HEARING - THURSDAY - OCTOBER 21, 1999
8:15 A.M. - 2040 South Pacheco
Santa Fe, New Mexico

Dockets Nos. 33-99 and 34-99 are tentatively set for November 4 and November 18. 1999. Applications for hearing must be filed at ieast 23 days in
advance of hearing date. The following cases will be heard by an Examiner:

CASE 12264:
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CASE 12229:

CASE 12265:

CASE 11833:

CASE 12231:

Application of Maralo, LLC for an Amendment of Commingling Order CTB-480 to Allow for an Alternate Method of Gas
Measurement, Lea County, New Mexico. Applicant seeks an amendment to Commingling Order CTB-480 and an exception to-Division
Rules 309-A and 309-B 1o allocate production based on annual GOR well testing for the following federal leases in the West Corbin-
Delaware Pool: Corbin "13" Federal, West Corbin "13" Federal and the Uncle Sam "13" Federal. covenng the NE-4 SE 4. 52 SE 4 and
SE/4 NE/4. respectively. of Section 13, Township 18 South. Range 32 East. These leases are located approximately 14 nules southeast
of Maljamar. New Mexico.

Readvertised - Continued from October 7, 1999, Examiner Hearing.

Application of OXY USA, Inc. for Compulsory Pooling and an Unorthodox Oil Well Location. Eddy County. New Mexico.
Apphicant seeks an order pooling all mineral interests from the surface to the base of the Morrow formation. underiving the following
described acreage in Section 4, Township 18 South, Range 29 East. in the following manner: (a) the N/2 to form a standard 320-acre
gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within this vertical extent which
presentiy includes the Undesignated Grayburg-Strawn Gas Pool. Undesignated Grayburg-Atoka Gas Pool. Undesignated Gravburg-
Morrow Gas Pool, and Undesignated South Empire-Morrow Gas Pool; (b) the NW/4 to form a standard 160-acre gas spacing and
proration unit for any and all formations and/or pools developed on 160-acre spacing within that vertical extent: (¢) the S2 NW. 4 to
form a standard 80-acre oil spacing and proration unit for the Undesignated South Empire-Wolfcamp Pool: and (d) the SE-4 NW/d 10
form a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-acre spacing within this
vertical extent which presently includes the Loco Hills-Queen-Grayburg-San Andres Pool. Undesignated Loco Hills-Bone Spring Pool.
and Undesignated Loco Hills-Cisco Pool. These four units are to be dedicated to a single well, the proposed Buckskin Federal Well No.
1. to be drilled 1980 feet from the North line and 16350 feet from the East line (Unit G) of Section 4 which s a standard well location for
the 40, 160, and 320-acre spacing and proration units but an unorthodox oil well location in the Undesignated South Empire-Wolfcamp
Pool for the 80-acre unit. Also to be considered will be the cost of drilling and completing the well and the allocation of the cost thercof,
as well as actual operating costs and charges for supervision. designation of applicant as the operator of the well. and a charge for risk
involved in drilling the well. The proposed well location is approximately 6.5 miles west-southwest of Loco Hills. New Mexico.

Application of OXY USA Inc. for Salt Water Disposal. Eddy County, New Mexico. Applicant secks approval to convert its
Government Well No. 9, with a surface location of 330 feet from the North line and and 230 feet from the East line (Unit Ay and o
subsurface location 772 feet from the North line and 660 feet from the East line (Unit A) of Section 10, Township 20 South, Range 2§
East. 10 a salt water disposal well by injection in the perforated interval from 6378 feet to 6619 feet of the Bone Springs tormation of the
Old Millman Ranch-Bone Spring Associated Pool. This well 1s located approximately 135 miles east of Seven Rivers. New Mexico.

Reopened

In the matter of Case No. 11853 being reopened pursuant to the provisions of Division Order No. R-10909, which order estabhished temporun
special rules and regulations for the Southeast Monument-Abo Gas Pool in Lea County, New Mexico including a provision for a 10,000 to
1 gas-oil ratio. Operators in the subject pool may appear and show cause why the limiting gas/oil ratio for the Southeast Monument-Abo Pool
should not revert back to the statewide standard 2.000 to one.

Continued from October 7, 1999, Examiner Hearing.

Application of Nearburg Exploration Company. L.L.C. for Compulsory Pooling and an unerthodox Gas Well Location, Eddy
County, New Mexico. Applicant seeks an order pooling all mineral interests from the surface to the base of the Morrow formation. with
the exception of the Cisco and Canyon formations. underlying the W/2 of Section 15, Township 19 South. Range 25 East. thereby forming
a standard 320-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within this
vertical extent. which presently includes but is not necessarily limited to the Undesignated Penasco Draw-San Andres-Y eso Associated
Pool. Undesignated Boyd-Strawn Gas Pool, North Cemetery-Atoka Gas Pool, and Undesignated Boyd-Morrow Gas Pool. This unit is
to be dedicated to the proposed Osage Bovd 15™ Federal Com. Well No. 2 10 be drilled 1650 feet from the South line and 1980 feet from
the West line (Unit K) of Section 15, which is a standard gas well location for all intervals except the Undesignated Penasco Draw-San
Andres-Yeso Associated Pool. Also to be considered will be the cost of drilling and completing this well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision. designation of Nearburg Producing Company as the operator of the
well and a charge for nsk involved in drilling and completing the well. The proposed unit 1s located approximately s1x miles west by north
of Lakewood. New Mexico.
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CASE 12261:

CASE 12255:

CASE 12266:

CASE 12244:
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Continued from October 7., 1999 Examiner Hearing.

Application of Mewbourne Oil Company fof Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order pooling
all mineral mterests from the base of the Bone [Spring formation to the base of the Morrow formation underiving the W’2 of Section &.
Township 18 South. Range 31 East. to form a standard 320-acre gas spacing and proration unit for any formations and-or pools developed
on 320-acre spacing within this vertical extent, irfcluding the Undesignated North Shugart-Atoka Gas Pool and Undesignated North Shugart-

Morrow Gas Pool. The unit is to be dedicated top
Section &. Also to be considered will be the cost

ts Fren "8" Fed. Com. Well No. 1. located at an orthodox gas well location in the NW'4 of
of drilling and completing tne well and the aliocarion of the cost thereof. as well as actual

operatng costs and charges for supervision. desigmanon of applicant as the operator of the well. and a charge for nsk invoived 1n dnlling and
complenting the well. The unit 1s located approxjmately 6 1 2 miles southeasi of Loco Hills. New Mexico

Readvertised

Application of Thunderbolt Petroleum, LL[. Inc. for approval of a Waterflood Project and to Qualify the Project for the
Recovered Qil Tax Rate, Eddy County, New Mexico. Applicant seeks authority to institute a waterflood project in the Loco Hills Queen-

Gravburg-San Andres Pool on its Calmon State

Lease. comorising the SW.4 of Section 16. Township 18 South. Range 29 East. by the

injection of produced water into the Caimon Stafe Well No. 1, located in Unit L of Section 16 and the Calmon State Well No. 3. located in
Umit M of Section 16. Applicant further seeks to fualify the project for the recovered o1l tax rate pursuant to the "New Mexico Enhanced Ol

Recovery Act” (Laws 1992, Chapter 38, Sections
Mexico.

Continued from October 7, 1999, Examiner H

Application of KCS Medallion Resources, In|
pooling all mineral interests from the the base o
Section 28. Township 21 South. Range 27 East
pools developed on 320-acre spacing within
Undesignated Burton Flat-Strawn Gas Pool. Unc
unit is to be dedicated to 1ts Esperanza "28" We
East hine (Unit Py of Section 7. Also to be cons
thereof. as well as actual operating costs and ch
for risk involved n drilling and completing the

Continued tfrom October 7. 1999, Examiner H

Application of Chi Energy, Inc. for Compuis¢
interests from the surface to the base of the Mo
South. Range 28 East. in the foliowing manner:
formations and/or pools developed on 320-acre ¢
Pool and the Undesignated Southeast Crow Flats
unit for any formattons and-or pools developed
proposed Heavy Harry State Com. Well Neo. 1.
West hine of Section 4. A:so to be considered w|
as well as actual operating costs and charges for

1 through 5). The project 15 located approximately § miies southwest of Loco Hills, INew

aring.

c. for Compulsory Pooling, Eddy Countny, New Mexico. Applicant seeks an order
¥ the Bone Spring formation to the base of the Morrow formation underlying the E'2 of
to form a standard 320-acre gas spacing and proration unit for any formations and:or

|hat vertical extent. including the Undesignated East Carlsbad-Wolfcamp Gas Pool.

esignated Southeast La Huerta-Atoka Gas Pool. and Burton Flat-Morrow Gas Pool. The
11 No. 1. to be drilled at a location 860 feet from the South hine and 1204 feet from the
dered will te the cost of drilling ana completing the well and the aliocation of the cost
hrges for supervision. designation of appiicant as the operator of the well. and a charge
well. The unit s located approximatelv 3 12 miles northeast of Carlsbad. New Mexico.

paring.

ry Pooling, Eddy County, New Mexico. Apphcani seeks an order pochng all mineral
rrow formation underlving the following described ucreage in Section 4. Township 17
the S°2 of Secuon 4 1o form a standard 324)-acre gas spacing and proration unit for any
pacing within that vertical extent. including the Undesignated Dog Canvon-Strawn Gas
tMorrow Gas Pool and: the SW+4 1o form a standard 16i)-acre gas spacing and proration
on 1060-acre spacing withm that verticai extent. Both units are to be dedicated to 1ts
o be drilled at a standard location 960 feet from the South line and 1630 feet trom the
Il be the cost of drilling and completing the well and the allocation of the cost thereof.
supervision, designation of Zhi Operating. inc. as the operator of the well. and a charge

tor nsk involved in drilling and completing the wpll. The units are located approximateiv 13 mules cast-southeust of Artesia. New Mexico.

Application of Santa Fe Snvder Corporation fo

I Approval of a Unit Agreement, Lea County, New Mexico. Applicant seeks approval

of the Outland State Unit Agreement. comprising 1600 acres of state land covering all or parts of Sections 1. 2. 11, anc 12. Township
21 South. Range 34 East. The unit is located approximatelv 10 miles west of Qil Center. New Mexico.

Continued from October 7. 1999, Examiner Heparing.

Application of Nearburg Exploration Compan
order pooling all mineral interests from the surfz
Secuion 7. Township 22 South. Range 26 East. ir
unit for any formations and-or pools developed ¢
Hills-Canvon Gas Pool. Undesignated Happy Val|
Morrow Gas Pool: the SE 4 to form a standard |
160-acre spacing within that vertical extent: an
formations and.or pools developed on 40-acre sg
Pool and Undesignated Happy Vallev-Bone Sprin
1350 feet from the South line and 990 feet from 1l
completing the well and the allocation of the cos
Nearburg Producing Company as the operator of
15 located approximateiv 6 miles west-southeast .

M. L.L.C. for Compulsory Pooling, Eddy County. New Mexico. Appiicant seeks an
ce to the base of the Morrow formation underlving the following described acreage in
the folowitg manner: the E2 to form a standard 32ti-acre cas spacing and proration
n 320-acre spacing within hat vertucal extent. including the Undesignated Hackberry
ey-Strawn Gas Pool. Undesignated Hackberry Hills-Atoka Gas Pool. and Happy Valley-
60-acre gas spacing and proration umt for any formations and. or pools developed on
d the NE-4 SE:4 to form o standard 40-acre oif spacing and proration unit for any
acing within that vertical extent. including the Undesignated Fiiaree Dome-Delaware
g Pool. The umits are to be dedicated to its White Tip "7" Fed. Well No. 1 10 be located
te East line (Unit ) of Sect.on 7. Also to be considered will be the cost of drilling and
thereof. as well as actual operanng costs and charges for supervision. designation of
the well, and a charge for risk invoived in drilitng and complet'ng the well The unit
bf Carlsbad. New Mexico
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Application of Nearburg Exploration Company, L.L.C. for Compulsory Pooling, Lea County, New Mexico. Applicant seeks an
order pooling all mineral interests from the surface to the base of the Bone Spring formation underlying the SE-4 SE'4 of Secnion 2,
Township 20 South, Range 33 East. to form a standard 40-acre a1l spacing and proration unit for any formations and-or pools developed
on 40 acre spacing within that vertical extent. including the Undesignated Teas Yates-Seven Rivers Pool. The unit 1s to be dedicated to
its Pvthon Fed. Well No. 1, to be located 660 feet from the South and East lines (Unit P) of Section 3. Also to be considered will be the
cost of drilling and completing the well and the atlocation of the cost thereof, as well as actual operating costs and charges for supervision.
designation of Nearburg Producing Company as the operator of the well. and a charge for risk involved in drilhing and completing the
well. The untt is located approximately 5.5 miles northeast of the intersection of State Highway 176 and U.S. Highway 62. 180

Continued from October 7, 1999, Examiner Hearing.

Application of Southwestern Energy Production Company for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks
an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the following described acreage
in Section 36, Township 17 South, Range 27 East. in the following manner: the N/2 to form a standard 320-acre gas spacing and
proration unit for any and all formations and/or pools developed on 320-acre spacing within that vertical extent, including the
Undesignated North [llinois Camp-Morrow Gas Pool; and the NW/4 to form a standard 160-acre gas spacing and proration unit for any
and all formauons and/or poois developed on 160-acre spacing within that vertical extent. including the Logan Draw-Wolfcamp Gas Pool
and the Undesignated Empire-Pennsylvanian Gas Pool. The units are to be dedicated to its Bluff "36" State Com Well No. 1. to be drilled
at a location 660 feet from the North line and 1350 feet from the West Iine (Unit C) of Section 36. as well as any other well drilled within
the 320 acre unit pursuant to Division rules. Also to be considered will be the cost of drilling and completing the well and the allocation
of the cost thereof, as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well. and
a charge for risk involved n drilling and completing the well. The units are located approximately 10 miles southeast of Artesia, New
Mexico.

Continued from October 7, 1999, Examiner Hearing.

Application of E.G.L. Resources, Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order pooling all
mineral interests from the surface to the base of the Yates formation underlying the NW/4 of Section 27, Township 20 South, Range 28
East. to form a standard 160-acre gas spacing and proration unit for any formations and/or poois developed on 160-acre spacing within
that vertical extent. including the Undesignated South Burton-Yates Gas Pool. This unit 1s to be dedicated to a well 1o be drilled at 2
standard gas well location thereon. Also 10 be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof. as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well, and a charge
for sk involved n drilling and completing the well. The unit is located approximately 9.5 miles north-northeast of Carlsbad. New
Mexico.

Continued from October 7, 1999, Examiner Hearing.

Application of E.G.L. Resources, Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant secks an order pooling ali
muneral interests from the surface to the base of the Yates formation underlying the NW/4 of Section 23, Township 20 South. Range 28§
East to form a standard 160-acre gas spacing and proration unit for any formarions and/or pools developed on 160-acre spacing within
that vertical extent, including the Russell-Lower Yates Gas Pool. This unit is to be dedicated to a well to be drilled at a standard gas well
location thereon. Also to be considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as well
as actual operating costs and charges for supervision, designation of applicant as the operator of the well, and a charge for risk mvolved
in drilling and completing the well. The unit is located approximately 11 miles north-northeast of Carlsbad. New Mexico.

Application of E. G. L. Resources, Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order pooling all
minerai interests from the surface to the base of the Morrow formation underlying the W/2 of Section 4, Township 20 South, Range 27
East. to form a standard 320-acre gas spacing and proration unit for any formations and/or pools developed on 160-acre spacing within
that vertical extent. The unit is to be dedicated to 1ts Trigg Federal Well No. 1. to be drilled at an orthodox location 1n the W/2 of Section
4. Also to be considered will be the cost of drilling and completing the well and the allocation of the cost thercof, as well as actual
operating costs and charges for supervision. designation of applicant as the operator of the well. and a charge for nisk involved in drilling
and completing the well. The unit 1s located approximatelv 5 miles east-southeast of Lakewood. New Mexico.
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CASE 12234:

CASE 12246:

CASE 12269:
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Continued from October 7, 1999, Examiner Hearing.

Application of Louis Drevfus Natural Gas Clorp. for Cempulsory Pooling, Eddy County, New Mexico. Applicant seeks an order
pooling all mineral interests from the surface to the base of the Morrow formanion. underlving the following descnbed acreage in Section 2.
Township 19 South, Range 28 East, in the follojving manner: the W/2 to form a standard 320-acre gas spacing and proration unit for any
formarions andsor pools developed on 320-acre spacing withir: that vertical exient. including the Undesignated Miliman-Woifcamp Gas Poot.
Undesignated North Turkev Track-Cisco Gas Popl. Undesignated Miliman-Aroka Gas Pool. and Undesignated North Turkey Track-Morrow
Gas Pool; the SW'4 to form a standard 160-acre gas spacing and proration unit for any formanons and or poois deveioped on 160-acre spucing
within that vertical extent: the N. 2 SW74 to form p standard 8(C-acre 0il spacinz and proration unit for any formations and or pools developed
on 80-acre spacing within that vertical extent, influding the Undesignated Travis-L pper Pennsyvivaman Pool: and the NE.< SW 410 form 4
standard 40-acre o1l spacing and proration unit [or any formations and-or pools developed on 40-acre spacing within that vertical extent,
mncluding the Undesignated Artesia Queen-Gravpurg-San Andres Pool and Undesignated Palmilio-Bone Spring Pool. The units are to be

dedicated to its Turkey Track "2" State Well No. |
2. Also to be considered will be the cost of driliii

located at an orthodox locanon 1630 teet from the North and West hines (Umt K of Section
g and completing the well and the allocation of the cost thereof. as well as actual operating

costs and charges for supervision. designation of pplicant as the operator of the well. and a charge for nsk involved in dnlling the well. The

units are located approximately 13 1/2 miles nor
Continued from October 7, 1999, Examiner H

Application of Louis Drevfus Natural Gas fo
Mexico. Applicant seeks an order pooling all mn
described acreage in Section 4. Township 18 Sou
spacing and proration unit for any and all formati
includes the Undesignated Grayburg-Strawn Gas
and Undesignated South Empire-Morrow Gas Por
formations andsor pools developed on 160-acre sj
and proration unit for any and all formations and,
Empire-Wolfcamp Pool: and (di the SW/4 NE/4
poois developed on 4U-acre spacing withim this v
Undesignated Loco Hills-Bone Sprning Pool. and
the proposed Loco Hills 4 Federal Com Well No.
Section 4. being a standard well location for the 4«
Undesignated South Empire-Wolfcamp Pool for t
anc the allocation of the cost thereof. as weli as a
of the well. and a charge for nisk involved m drilln
Hills. New Mexico.

Continued from October 7, 1999, Examiner He

heast of Lakewood. New Mexico.
aring.

Compulsory Pooling and an Unorthodox Oil Well Location, Eddy County, New
eral interests from the surface to the base of the Morrow formation underlving the following
th. Range 29 East. 1n the following manner: (a) the N.2 to form a standard 320-acre gas
ns and-or pools developed on 320-acre spacing within this vertical extent which presentls
Pool. Undesiznated Grayburg-Atoka Gas Pool, Undesignated Gravburg-Morrow Gas Pool,
bl; (b) the NE/4 to form a standard 160-acre gas spacing and proration unit for any and all
acing within that vertical extent; {¢) the S.2 NE’4 to form a standard 80-acre oil spacing
or pools developed on 80-acre spacing which presently includes the Undesignated South
to form a standard 40-acre cil spacing and proration unit for any and all formations and-or
briical extent which presently incluces the Loco Hills-Queen-Gravburg-San Andres Pool.
Undesignated Loco Hills-Cisco Pool. These four units are to be dedicated to a single well,
1. to be drilizd 1980 feet from the North line and 1630 feet from the East line (Unit G) of
. 160. and 320-acre spacing and proration units but an unorthodox oil well location in the
he 80-acre unit. Also to be considered will be the cost of drilling and compicung the well
tual operating costs and charges for supervision. designation of applicant as the operator
g the well. The proposed well locanon 1s approximately 0.3 miles west-southwest of Loco

aring.

Application of Snow Oil & Gas, Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order poohng all

muneral interests from the surtace 1o the base of the

Bone Spring formation which inciudes the Esperanza-Delaware Pool. underlving the NW 4

SW 4 for all formanions developed on 40-acre spacjng in Section 28. Township 21 Sourh. Range 27 East. Applicant proposcs to dedicute this
pooled unit to a well to be drifled ar a standard lodation (Unit L) 1in the NW/4 SW3 of Section 28 to test anv and all formantions to the base
of the Bone Spnng formation. Also to be considertd will be the cost of driliing and completng the well and the allocation of the cost thereof.
as well as actual operating costs and charges for suplervision. designation of appl cant as the operator of the weli. and a charge for nsk involved
n drilling and completing the well. The unit is lodated approximately 2 miles northeast of the Citv of Carlsbad, New Mexico.

Application of Yates Petroleum Corporation for Amendment of Division Order No. R-11061, Lea County. New Mexico. Apphcant
seeks amendment of Division Order No. R-1106] which compulsory poolec cerain spacing and proration umits i Lots 11, 12. 13 and
14 and the SW/4 of irregular Section 2. Township| 16 South. Range 35 East. Applicant seeks amendment of Order No. R-11061 to reflect
the actual location of 1ts Field "APK" State Com| Well No. 3 at a point 188( feet from the South line and 1650 feet from the West line
{Lnit Ky of irregular Section 2. Thus area s locateld approximately 4 miles west of Lovington. New Mexico  fn the absence of objection,
this marter will be taken under advisement.
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Application of BTA Oil Producers for Rescission of Division Order Nos. R-9009 and R-9009-A . Lea County, New Mexico. Applicant
seeks rescission of Division Order Nos. R-9009 and R-9009-A 1o enable it to operate the Maxus "B" 8026 JV-P Well Nos. 1,2 and 3
located in Units P, N and B respectively of Section 34, Township 22 South, Range 34 East, in accordance with Division rules. The area
is located approximately 16 miles northwest of Jal, New Mexico. In the absence of objection, this matter will be taken under advisement

Continued from October 7, 1999, Examiner Hearing.

Application of Enron Qil & Gas Company for Compuisery Poeling, Eddy County, New Mexico. Applicant seeks an order pooling
all mineral mterests from the surface to the base of the Mississippian Chester formation underlving the following described acreage 1n
Section 4. Township 17 South, Range 28 East. in the following manner: the E/2 to form a standard 320-acre gas spacing and proration
unit for any formations andor pools developed on 320-acre spacing within that vertical extent, including the Undesignated Dog Canvon-
Strawn Gas Pool and the Undesignated Southeast Crow Flats-Morrow Gas Pool: the SE/4 1o form a standard 160-acre gas spacing and
proration unit for any formations and/or pools developed on 160-acre spacing within that vertical extent: the E/2 SE/4 to form a standard
80-acre spacing and proration unit for any formations and/or pools developed on 80-acre spacing within that vertical extent: and the SE'4
SE/4 1o form a standard 40-acre spacing and proration unit for any formations and/or pools developed on 40-acre spacing within that
vertical extent. Applicant proposes to dedicate these pooled units to its Amtrak State Com. Well No. 1 to be dnlled at a standard locarion
660 feet from the South and East hines (Unit P) of Section 4. Also to be considered will be the cost of drilling and completing the well
and the aliocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of applicant as the operator
of the well, and a charge for risk involved in drilling and completing the well. The units are located approximately 13 miles northwest
of Loco Hills, New Mexico.

Application of Triumph Exploration, Inc. for Amendment of Division Order No. R-9082 to Authorize a Tertiary Recovery Project
by Micro Emulsion Flooding in its Tonto Lease Project Area, and to Qualifv this Project for the Recovered Oil Tax Rate Pursuant
to the Enhanced Oil Recovery Act, Lea County, New Mexico. Applicant seeks approval to institute a secondary recovery project in 1ts
Tonto Lease Project Area by micro emulsion flooding of the Yates-Seven Rivers formation in the South Tonto Yates-Seven Rivers Pool. This
project area encompasses the SW/4, N/2 SE/4 and the SE/4 SE/4 of Section 30, Township 19 South. Range 33 East. Applicant also seeks
to qualify the project area for the recovered oil tax rate pursuant to the "New Mexico Enhanced Oil Recovery Act” (Sections 7-29A-1 through
7-29A-5. NMSA 1978). The lease is located approximately 24 miles west of Hobbs, New Mexico.

Application of Falcon Creek Resources, Inc. for authority to inject water into six wells in the proposed Teas-Yates Seven Rivers
Unit Waterflood Project Area, Lea County, New Mexico. Applicant seeks approval to inject water into the Yates and Seven Rivers
formations. West Teas-Yates Seven Rivers Pool, through 6 wells in 1ts proposed Teas-Yates Seven Rivers Unit Waterflood Seven Rivers Pool.
located in the following area:

Township 20 South, Range 33 East:
Section 4: SE/4

Section 9: N/2

Section 16: NE/4

This area 15 located approximately 5 miles northeast of the intersection of New Mexico Highways 176 and 62/180.
Continued from September 2, 1999, Examiner Hearing.

Application of Prairie Sun, Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant sceks an order pooling all mineral
interests from the top of the Wolfeamp formation through the base of the Morrow formation underlying the E/2 of Section 28, Township 23
South, Range 29 East. to form a standard 320-acre gas spacing and proration untt for any formations and/or pools developed on 320-acre
spacing within this vertical extent. The unit is to be dedicated to the existing Laguna Grande Well No. 1 located 1380 feet from the South
line and 990 feet from the East line (Unit 1) of Section 28. Also to be considered will be the cost of re-entenng and recompleting the well and
the allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of applicant as the operator of the
well. and a charge for risk involved in re-entering and recompleting the well. The unit 1s located approximately 7 1/2 miles east of Lovington,
New Mexico.



