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Continued from October 7, 1999. Examiner Hearing.

Application of Louis Drevfus Natural Gas Corp. for Compulsory Pooling, Eddy County, New Mexico. Apphcant seeks an order
pooling all mineral interests from the surface to the base of the Morrow formation, underlving the following described acreage 1n Section 2.
Township 19 South, Range 28 East, in the following manner: the W/2 to form a standard 320-acre gas spacing and proration unit for any
formations and/or pools developed on 320-acre spacing within that vertical extent. including the Undesignated Miliman-Wolfcamp Gas Pool,
Undesignated North Turkey Track-Cisco Gas Pool. Undesignated Millman-Atoka Gas Pool, and Undesignated North Turkev Track-Morrow
Gas Pool; the SW/4 to form a standard 160-acre gas spacing and proration unit for any formations and:or pools developed on 106)-acre spacing
within that vertical extent: the N/2 SW/4 to form a standard 80-acre oil spacing and proration unit for any formatons and or pools developed
on 80-acre spacing within that vertical extent, including the Undesignated Travis-Upper Pennsvlvanian Pool: and the NE:4 §W3 to forma
standard 40-acre oil spacing and proration unit for any formarions and/or pools developed on 40-acre spacing within that vertical extent,
including the Undesignated Artesia Queen-Grayburg-San Andres Pool and Undesignated Palmillo-Bone Spring Pool. The units are to be
dedicated to its Turkey Track "2" State Well No. 1 located at an orthodox location 1650 feet from the North and West lines (Unit K) of Section
2. Also to be considered will be the cost of drilling and compieting the well and the allocation of the cost thereof. as well as actual operating
costs and charges for supervision, designation of applicant as the operator of the well, and a charge for risk involved in driliing the well. The
units are located approximately 13 1/2 miles northeast of Lakewood, New Mexico.

Continued from October 7, 1999, Examiner Hearing.

Application of Louis Dreyfus Natural Gas for Compulsory Pooling and an Unorthodox Oil Well Location. Eddy County, New
Mexico. Applicant seeks an order pooling all mineral interests from the surface to the base of the Momow formation underiving the following
described acreage in Section 4, Township 18 South. Range 29 East, in the following manner: (a) the N/2 to form a standard 320-acre gas
spacing and proration unit for any and all formations and-or pools developed on 320-acre spacing within this vertical extent which presently
includes the Undesignated Grayburg-Strawn Gas Pool, Undesignated Grayburg-Atoka Gas Pool, Undesignated Gravburg-Morrow Gas Pool,
and Undesignated South Empire-Morrow Gas Pool; (b) the NE/4 to form a standard 160-acre gas spacing and proration unit for any and all
formattons and/or pools developed on 160-acre spacing within that vertical extent; (¢) the S/2 NE/4 to form a standard 80-acre oil spacing
and proration unit for any and ail formations and/or pools developed on 80-acre spacing which presently includes the Undesignated South
Empire-Wolfcamp Pool: and (d) the SW/4 NE/4 to form a standard 40-acre oil spacing and proration unit for any and all forrations and/or
pools developed on 40-acre spacing within this vertical extent which presently includes the Loco Hills-Queen-Gravburg-San Andres Pool.
Undesignated Loco Hills-Bone Spring Pool, and Undesignated Loco Hills-Cisco Pool. These four units are to be dedicated tc a single well.
the proposed Loco Hills 4 Federal Com Well No. 1, to be drilled 1980 feet from the North line and 1650 feet from the East line (Unit G) of
Section 4, being a standard well location for the 40, 160, and 320-acre spacing and proration units but an unorthodox oil well location in the
Undesignated South Empire-Wolfcamp Pool for the 80-acre unit. Also to be considered will be the cost of drilling and completing the well
and the aliocation of the cost thereof. as well as actual operating costs and charges for supervision. designation of applicant as the operator
of the well, and a charge for risk involved in drilling the well. The proposed well location is approximately 6.5 miles west-southwest of Loco
Hills. New Mexico.

Continued from October 7, 1999, Examiner Hearing.

Application of Snow Oil & Gas, Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant secks an order pooling all
mineral interests from the surface to the base of the Bone Spring formation which includes the Esperanza-Delaware Pool. underlving the NW+4
SW/4 for all formations developed on 40-acre spacing in Section 28, Township 21 South, Range 27 East. Applicant proposes to dedicate this
pooled unit to a well to be drilled at a standard location (Unit L) in the NW/4 SW/4 of Section 28 to test anv and all formations to the base
of the Bone Spring formation. Also to be considered will be the cost of drilling and completing the well and the allocanion of the cost thereof,
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the weli, and a charge for nsk involved
n drilling and completing the well. The unit is located approximately 2 miles northeast of the City of Carlsbad. New Mexico.

Application of Yates Petroleum Corporation for Amendment of Division Order No. R-11061, Lea County, New Mexico. Applicant
seeks amendment of Division Order No. R-11061 which compulsory pooled certain spacing and proration units in Lots 11, 12, 13 and
14 and the SW/4 of irreguiar Section 2, Township 16 South, Range 35 East. Applicant seeks amendment of Order No. R-11061 to reflect
the actual location of its Field "APK" State Com. Well No. 3 at a point 1880 feet from the South line and 1650 feet from the West e
(Unit K of irreguiar Section 2. This area is located approxmmately 4 miles west of Lovington. New Mexico. In the absence of objection,
this marter will be taken under advisement.
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Application of Nearburg Exploration Company. L.L.C. for Compulsory Pooiing. Lea County. New Mexico. Applicant secxs an
order pooling all mineral interests from the surface to the base of the Bone Sprir z formation underlving the SE-4 SE-4 of Section 3.
Township 20 South, Range 33 East. to form a standard 40-acre oil spacing and proration unit for anv formations and or pools developed
on 40 acre spacing within that vertical extent. including the Undesignated Teas Yates-Seven Rivers Pool. The unit 1s to be dedicated to
tts Python Fed. Well No. 1. to be located 660 fiet from the South and East lines (Unit Py of Section 3. Also to be considered will be the
cost of dnlling and completing the well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision.
designation of Nearburg Producing Company as the operator of the well, and a charge for risk involved in drill:ing and compleuny the
well. The unit 1s located approximately 3 3 miles northeas: of the intersection of State Highwat 176 and U.S. Highwayv 62 180

Continued from October 7, 1999. Examiner Hearing.

Application of Southwestern Energy Production Company for Compulsory Pooling. Eddy County, New Mexico. Applicant seeks
an order poolir.g all mineral interests from the surface to the base of the Morrow formation underiving the following described acreage
in Section 36, Township 17 South. Range 27 East. in the following manner: th2 N/2 to form a standard 320-acre gas spacing and
proration unit for anv and all formations and/or pools developed on 320-acre spacing within that vertical extent. inciuding the
Undesignated North Illinois Camp-Morrow Gas Pool: and tihe NW/4 to form a standard 60-acre gas spacing and proration unit for any
and all formaticns and-or poois developed on 1€0-acre spacing within that vertical extent. inciuding the Logan Draw-Wolfcamp Gas Pool
and the Undesignated Empire-Pennsvlvanian Gas Pool. The units are to be dedicated to its Bluftf "36” State Com Well No. 1. to be drilled
at a location 669 feet from the North line and 13350 feet from the West line 1 Unit C) of Section 36. as well as any other well drilled within
the 320 acre untt pursuant to Division rules. Also to be considered will be the cost ot driliing and completing the well and the allocation
of the cost thereof. as well as actual operating costs and charges for supervision. designation of applicant as the operator of the well. and
1 charge for nis< mvolved in dnliing and comp,eting the well. The units are located approximatelv 10 miles southeast of Artesia, New
Vexico.

Continued from October 7. 1999, Examiner Hearing.

Application of E.G.L. Resources, Inc. for Cempulsory Pooling, Eddy County, New Mexico. Applicant seeks an order poohng all
mineral interests from the surface 1o the base of the Yates formation underlving the NW:4 of Section 27. Township 20 South. Range 2§
iZast. to form a standard 160-acre gas spacing and proration unit for any formations and-or ooois developed on 160-ucre spacing within
that vernical exten:. including the Undesignated South Burton-Yates Gas Pool. This unit 1s 1o pe dedicated to a wel! to be drilled at a
standard gas well location thereon. Also to be considered will be the cost of dnllir.g and compietung the well and the allocation of the
:ost thereof. as well as actual operating costs and charges for supervision, designation of applicant us the operator of the well. and a charge
‘or nisk tnvolved 1n drilhing anc compienung the well. The unit 1s located approximately 9.5 miles north-northeast of Carlsbad, New
viexico

‘ontinued from October 7, 1999, Examiner Hearing.

Application of E.G.L. Resources. Inc. for Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order pooling all
rinerai interests from the surface to the base of the Yates formation underlving the N\W 4 of Section 23. Township 20 South. Range 28
izast to form a standard 160-acre gas spacing and proration Lnit for any formations ind:or pools developed on 160-acre spacing within
that vertical extent. including the Russell-Lower Yates Gas Pool. This umt :s 1o be dzdicated 1o 2 well to be dnifled at a standard gas well
Iocation thereon. Also 1o be considered w1l be the cost of driliing and completing t-¢ well und tn aiiocation of the cost thereof, as well
us actual operating costs and charges for supervision. designation of applicant as the operator of the well, and a charec for risk mvolved
1 drilhing and completing the well. The unit is located approximatelv 11 miles nortn-nortneast of Carisbad. New Mexico

Application of E. G. L. Resources, Inc. for Compulsery Pooling, Eddy County, New Mexico. Applicant secks an order pooling all
rineral interests from the surface 10 the base of the Morrow formation underlving the W2 of Section 4. Township 20 South, Range 27
Fast. to form a standard 320-acre gas spacing and proration unit for any formations andsor poois developed on 160-acre spacing within
that veriical extent. The umit s to be dedicated to its Trigg Federal Well No. 1. to be drilled at an othodox location 1n the W.2 of Section
<. Also to be considered will be the cost of drilling and completing the well and the allocauion of the cost thercof. as well as actual
¢perating costs and charges for supervision. designation of applicant as the eperator of the well. and a charge for nisk tmvolved in drithing
a1d compleung the weli. The unit 1s locatec approximately 5 miles east-soatheast of Lakewood. New Mexico.



