
JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87 5 04 

3 3 04 CAMINO LISA 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

September 27, 199 9 

Hand Delivered 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
2040 South Pacheco S t r e e t 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F.(2), Pogo Producing Company 
("Pogo") a p p l i e s f o r a d m i n i s t r a t i v e approval of an unorthodox o i l 
w e l l l o c a t i o n f o r the f o l l o w i n g w e l l : 

Red Tank "33" Fed. Well No. 1 
10 f e e t FNL & 10 f e e t FEL 
NEHNEK (Unit A) §33, Township 22 South, Range 32 East, NMPM 
Lea County, New Mexico 

Attached as E x h i b i t A i s an APD (BLM Form 3160-3) and a Form C-102 
f o r the w e l l . The w e l l w i l l be d r i l l e d t o a depth s u f f i c i e n t t o 
t e s t the Bone Spring formation (Undesignated Red Tank-Bone Spring 
Pool), although the Delaware formation (Undesignated West Red Tank-
Delaware Pool) i s the primary zone of i n t e r e s t . Pogo requests 
unorthodox l o c a t i o n approval f o r both zones. Both pools are 
governed by statewide r u l e s , w i t h 40 acre spacing and w e l l s t o be 
no c l o s e r than 330 f e e t t o a q u a r t e r - q u a r t e r s e c t i o n l i n e . 

The proposed l o c a t i o n i s based upon geologic reasons. Attached as 
E x h i b i t B i s a s t r u c t u r e map of the Delaware Brushy Canyon "BC-4" 
r e s e r v o i r , which i s based on w e l l c o n t r o l . The proposed w e l l 
should penetrate the r e s e r v o i r i n a favorable s t r u c t u r a l p o s i t i o n , 
and w i l l be l o c a t e d on the edge of the known area of commercial 
pro d u c t i o n . This l o c a t i o n w i l l a s s i s t i n optimal r e s e r v o i r 
development, and w i l l provide the best chance of encountering 
p o t e n t i a l Brushy Canyon "BC-4" pay. Thus, i t w i l l reduce the r i s k 
i n v o l v e d i n d r i l l i n g the w e l l , and prevent waste. 

Submitted as E x h i b i t C i s a land p l a t of the subject area, w i t h the 
l o c a t i o n of the proposed w e l l marked thereon. Leasehold ownership 
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i s as f o l l o w s : 

1. Section 33 (except the fJWMNWK) and Section 34 (except the 
SWXSWK and SEMSEM) are subject t o f e d e r a l lease NM 77060. 
Exxon Corporation has the r i g h t (on a w e l l - b y - w e l l basis) t o 
e l e c t t o (a) p a r t i c i p a t e w i t h a 25% working i n t e r e s t , or (b) 
r e t a i n i t s c u r r e n t l y reserved 7.5% o v e r r i d i n g r o y a l t y 
i n t e r e s t . (Exxon has r e t a i n e d i t s o v e r r i d i n g r o y a l t y i n the 
two w e l l s i n the NWM of Section 34.) Pogo i s the operator of 
the lease. 

2. The W1^ of Section 27 i s subject t o f e d e r a l lease NM 
69376, and the E^ of Section 28 i s subject t o f e d e r a l lease NM 
69377. Pogo owns 100% of the working i n t e r e s t i n each lease, 
and i s the operator of both leases. CNG Producing Company 
owns an o v e r r i d i n g r o y a l t y i n t e r e s t i n each lease, equal t o 
the d i f f e r e n c e between 20% and the f e d e r a l r o y a l t y i n t e r e s t . 

A copy of the n o t i c e l e t t e r sent t o the o v e r r i d i n g r o y a l t y i n t e r e s t 
owners i s attached as E x h i b i t D. 

This a p p l i c a t i o n i s submitted i n d u p l i c a t e . Please c a l l me i f you 
need anything f u r t h e r on t h i s matter. 

Very t r u l y yours, 

cci Terry 3ant 



(Other Inatruer' 
reverse sl< U N r ' D STATES 

DEPARTMEN. OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPUCAT.QN r £GR^tfMiT TO DRILL OR DEEPEN 

t on 
FORM APPROVED 

OMB NO. 10044136 
Expires: February 28,1995 

la. T T P I or WOIK 

b. r i f t or wxti 
OIL 
t r t L L 

2. HAMS or orr-tuto! 

POGO PRODUCING COMPANY 

DRILL & ' - 1 1939 DEEPEN • 

OAS 
w « . L 

SINCLX M U L T I P L E 
SONS • 

(RICHARD WRIGHT 915-685-8140) 
3. «ecwa«AMmapHoi<aNo. 

P.O. BOX 10340 MIDLAND, TEXAS 79702-7340 915-685-8100 
4. LOCATION or W I L L (Report location clearlj and ID accordance with aay Su.Ce reqalremen ca.*) 

At Huruce 
10' FNL & 10' FEL SEC. 

At proposed prod, son* 
SA11E 

33 T22S-R32E LEA CO. NM 

5. LXASI MSJUHAUO* «*auLso~ 

NM-77060 
«. IT l*DtA!., 11.WTIII oa TMfnZuT 

T. cxrr AOUiMxyT XAHB~ 

S. » A * * O R L B A J « K A M S . » » a A , N o . -

RED TANK "33" FEDERAL if 1 
» . M I W S X W , 

10. rntLo AXD roou 01 WILDCAT" 

RED TANK 30NE SPRING 
11. n c . T., a., K . , oa »ta. 

A«o auavir oa A*XA 

SEC. 33 T22S-R32E 

14. D1STAMCX IX MatS AND DlaaCTIO!» MOM XlAirsT TOWW oa post orricx* 

Approximately 30 miles East of Carlsbad New Mexico 
12. COCKTT oa rAaiaat 13. STATS" 

LEA CO. NM 
13. oiSTA.fca raou ptorusic* 

LOCATION TO KXAtXST 
PSOMSTT oa LXASS LIXX, rr. 
(Also to oeareat i t l f . ualt Hn«. If anrt 

IS. OISTA.NCK rsou moroaso LOCATION* 
TO NEAREST »t:.U DftlLLWO, COMPLETED. 
oa APPUXB roa, ox THIS LEASS. rr. 1000" 

16. NO. or ACais IK L E A S E 

1160 
19. rXOPOSED OSPTK 

8900' 

IT. HO. or ACRES ASSIGNED 
TO THIS W I L L 40 

20. aOTAsi oa CASLJC TOOI-S 

ROTARY 
I 22. APPROX. DATE woS-X W I L L START* 21. ELEVATIONS (Show wbetier OF. RT, GE. etc) 

3606' GR. j As soon as approved 

PROPOSED CASING AND CEMENTING PROGRAM 

sizx or BOLC CRACC s a OF CAB KG W S I O H T rex rooT SETTING DXPTH QCANTITT or CEXENT 

25" CONDUCTOR 20" NA 40' Cement to surface with Redi-mix 
14 3/4" H-4o 10 SU>. 32.75 800' 840 Sx. Circulate cement to surface 

9 7/8" J-55 7 5/8' 24.6 J 4500' 1000 Sx. 
6 3/4" J-55,N-80 4 V 11.6 8900' 1000 Sx. (DV tool @ 6400'+ TOC 300C 

1. D r i l l 25" hole to 40'. Set 40' of 20" conductor pipe and cement to surface with Redi-mix 

2. D r i l l 14 3/4" hole to 800'. Run and set 800' of 10 3/4" H-40 32.75// ST&C casing. Cement 
with 840 Sx. of Class "C" cement + additives, c i r c u l a t e cement to surface. 

3. D r i l l 9 7/8" hole to 4500'. Run and set 4500' of 7 5/8" J-55 24.6# ST&C casing. Cement 
with 1000 Sx. of cement + additives, c i r c u l a t e cement to surface. 

4. D r i l l 6 3/4" hole to 8900'. Run and set 8900' of 4V casing as follows: 1400' of 4%" 
N-80 11.6# ST&C casing, 5500' of 4%" J-55 11.6# ST&C, 2000' of 4V N-80 11.60 LT&C. 
Cement i n 2 stages, stage t o o l at 6400'±. Cement with 1000 Sx. of cement estimate top 
of cement 3000' . 

M ABOVE SPACE DESCRIBE PROPOSED PROGRAM: It propoaal i« to deepen, give data on preaent productive tone and proposed new productive zone. If (iropo«al i» to dnll or 
1 direcQonalty. give pertinent data on (ubiurface location* and m enured and Sue vertical depths. Give blowout preventer program, if any. 

09/03/99 t £ > g r > g ^ c y T t T 1 _, Agent 

peautT xo,. 

ce for Federal or Stat* office as*) 

APPROVAL DATS . 

Application approval doea act warrant or aertjfy that die applicant holds legal or equitable title to those nghts in Ae tufejeet lease which would entitle the 
coNoinoNs or A/*ROVAI. a» ANY: 

APPROVED s r . , OATE 

*$«« Instructions On Reverse Sid* 
ttle 18 U. S. C Section 1001, makes it a crime for any person knowingly and willfully to make to any department or ag«ncy of the 
\it«d States any false, fictitious or fraudulent statements or representations as to anv matter within its turitdif-** 



DISTRICT I 
M . tea 10*0. U H NV ttMl-lMO 

DISTRICT II 
P.O. Or»*w 99. Ai-U«U. NM Mill-O710 

DISTRICT m 

1000 Rio Braaoa Rd., Aatee. NV B7410 

DISTRICT IV 
P.O. Sax 2008, Santa Pe, NX 8780<-S>M 

S t a t e of New Mexico 

ta*icr, UunJa u 4 M a i l : 

O I L C O N S E R V A T I O N D I V I S I O N 
p.o. Box 2oae 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Revised February 10, 18B4 

Submit to appropriate District Office 
Stat* Leaae - 4 Copies 

fee Leaaa - 3 Copiee 

• AMENDED REPORT 

API Number Pool Code 

51683 

Pool Name 

RED TANK BONE SPRING 
Property Code 

17271 

Property Name 

RED TANK "33" FEDERAL 
Well Number 

1 
OCRID No. 

17891 
Operator Name 

POGO PRODUCING COMPANY 
Deration 

3606 
Surface Location 

UL or lot No. 

A 
Section 

33 
Townahip 

22 S 
Ranga 

32 E 
Lot ldn Feet from the 

10 
North/South line 

NORTH 
Feet from the 

10 
Eatit/West line 

E:AST 

County 

LEA 

Bottom Hole Location If Different From Surface 

UL or lot No. Section Township Range Lot ldn j Feet from the North/South line Feet from the E&trt/W««t line County 

Dedicated Acres-

40 

Joint or Infill Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

3604.^ ^608.8' 

t O—W.0CATI0N 

3607.91 ^609.9' 

OPERATOR CERTIFICATION 

/ hereby oeriyfy the th* v%forjnation 
contained hermin is true and camplmte to th* 
best of my tnewiedgt and belief. 

1 y J o e T . ^ a n i c a 

Printed Name 

Agent 

Title 

09/03/99 
Date 

SURVEYOR CERTIFICATION 

/ Krnrwby certify that Uit wall locution aftown 
on (Ma plot wot plotted from fUld not** oj 
mctyMti wyjrvmym atodj by me ar w 4 i r my 
tMpwrviaan. on* that thm same <» tr-m end 
corrmct to thm beat of my a«au/ 

SEPTEMBER 

Date S^f f"p> 
1, 1999 

JIP 

— • • — 
%1,V%XC,Ctf!!WrpF"'SDS0N. 

' ' \ V \ ^ * ! < < « S * "cDONALD. 

-•1 £t£)705 

3 2 3 9 

1S041 

121SS 

P Y H T R T T " A " 



Known Commercial Oil Production 
(-4740 Lowest) 

%> Unorthodox Location 
10' FNL & 10' FEL 
Sec. 33, T 22 S, R 32 E 

11 POGO PRODUCING COMPANY 

S.E. RED TANK PROSPECT 
Lea County, New Mexico 

Brushy Canyon 4 Structure Map 
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E X H I B I T " O 
P o g o O p e r a t e d L e a s e h o l d 

U n o r t h o d o x L o c a t i o n 
1 0 ' F N L & 1 0 ' F E L 
S e c . 3 3 , T 2 2 S, R 3 2 E 

POGO PRODUCING COMPANY 

S.E. RED TANK PROSPECT 
Lea County, New Mexico 

LNCMN: T.GAMT 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

33 04 CAMINO LISA 
SANTA FE, NEW MEXICO 87 501 

(505) 982-2043 
(505) 982-2151 (FAX) 

September 27, 19 9 9 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Bob Matthew 
Exxon Corporation 
P.O. Box 4697 
Houston, Texas 77210-4697 

L>oyd Martin 
CNG Producing Company 
Four Greenspoint Plaza 
Suite 1750 
16945 North Chase Drive 
Houston, Texas 77060-2137 

Gentlemen: 

Enclosed i s a copy of an administrative application f o r an 
unorthodox o i l well location, f i l e d with the New Mexico O il 
Conservation Division by Pogo Producing Company, regarding a well 
i n the NEKNEM of Section 33, Township 22 South, Range 32 East, 
N.M.P.M., Lea County, New Mexico. I f you object to the location, 
you must n o t i f y the Division i n w r i t i n g no l a t e r than Monday, 
October 18, 1999 (2040 South Pacheco Street, Santa Fe, New Mexico 
87505 (Attention: Michael E. Stogner)). Failure to object w i l l 
preclude you from contesting the location at a later date. 

Very t r u l y yours, 


