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RESOURCES 
SAN JUAN DIVISION 

September 18, 1993 

Non-Operating Working Interest Owners 
(see attached list) 

Re: Brookhaven Com #8 ,i •>,> 
Section 36, T27N, R8W 

San Juan County, NM /•' 'v 

Gentlemen: 

Under cover letter dated July 30, 199S, Burlington mailed our Authority for Expenditure and a 
modern form Joint Operating Agreement soliciting your approval and participation in the drilling 
of the referenced well as a dually completed Mesaverde/Chacra well. We have received a 
number of responses electing to participate under the terms and conditions of that cerum 
Operating Agreement dated November 27, 1951 (GLA-46). It is Burlington's position that the 
provisions of GLA-46 do not apply to this well inasmuch as the drilling obligations, terms and 
conditions of GLA-46 were satisfied with the drilling of the initial eighteen f IS) wells on GLA-
46 lands as set out in the agreement. 

It is our position that there are two options available for the drilling and development cf the 
referenced well. Each option is identified below. 

Option 1: Enter into a modem form Joint Operating Agreement (JOA) and either participate 
or non-consent under the terms of the JOA. 

Option 2: Burlington will voluntarily carry your drilling, completing and equipping costs ir, 
the referenced well. Burlington will recoup 100% of its costs associated with the 
carried interests with recoupment occurring from 100% of the revenue stream 
associated with the carried interests. Upon payout, each carried pany will be 
credited with its full interest in the well and will be subject to its proportionate 
share of all lease operating expenses and charges to the joint account. Burlington 
will be authorized to charge overhead on a fixed rate basis as follows: 

Drilling Well Rate: S4,063.77 per month (prorated) 
Producing Well Rate; S474.13 per month 

The expenditure limit without panner approval will be S25.000.00. 

I : is Burlington's desire to drill this well if all paries can reach a mutually acceptable agreement. 
To drill this well, we must have fair and equitable terms for all paries participating in the well. 
Eurlington is willing to drill the well if all paries agree tc paricipate in the well either under 
Option 1 or 2 as set out above. 
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Brookhaven Com #S 
September IS, 199S 
Pa<:e 2 

Burlinston's preference would be for all panies to negotiate a fair and equitable modern form 
Joint Operating Agreement (JOA) and participate or non-consent under that JOA. 

Thank you for your cooperation and consideration in this matter. Your prompt response to cur 
request would be greatlv appreciated. Any questions may be directed to the undersigned at (50 
599-4010. 

Sincerely, 

Shannon Nichols 
Landman 

GLA-46 
NM 391A 

The undersigned herein agrees to: 

Option I . Participate in the well under the terms, conditions and 
elections of a modern form Joint Operating Agreement. 

X Option 2. Participate in the well under the terms of Option 2 as sec out 
above. 

C O M P A N Y : Energer, Resources Corporat ion 

TITLE: D > -7-£<-~T //*sf~>*~^../ 

DATE: Ncvenber IS, 1993 

Executed cn behalf of Energer. Resources Corporation subject to tha: 
certain conditional Letter of Acceptance dated November IS, L99S , 
attached hereto and made a part hereof. 



Brookhaven Com #8 Well 
Mesaverde/Chacra dual 

Non-Ooerating Working Interest Owners 

Total Minatome Corporation 
Ann: Deborah J. Gilchrist 
P.O.Box 4326 
Houston, TX 77210-4326 

Carolyn Nielsen Sedberry 
c/o NationsBank, N.A. 
P.O. Box 2546 
Fort Worth, TX 76113-2546 

Marcia Berger 
c/o NationsBank, N.A. 
P.O. Box 2546 
Fort Worth, TX 76113-25-

WWR Enterprises, Inc. 
c/o NationsBank, N.A. 
P.O. Bex 2546 
Fort Worth. TX 76115-2:-

Roger B. Nielsen 
6424 Belton 
El Paso, TX 79912 

C. Fred Luthy, Jr. 
c/o NationsBank, N.A. 
P.O. Box 2546 
For. Worth, TX 76113-2546 

Cyrene L. Inman 
c/o NationsBank, N.A. 
P.O. Box 2546 
For. Worth, TX 76113-2546 

F.A. &. H.B. Cronican Revocable Trust 
c/o NationsBank, N.A. 
P.O. Box 2546 
For Worth, TX 76 i 13-2546 

Taurus Exploration USA. I. 
Ann. Mr Richard Corcorar 
219S E!ccmfle!c Highway 
Farminren. NM 87401 

William C. Briggs 
c/o NationsBank, N.A. 
P.O. Box 2546 
For Worth, TX 76113-2546 

Herbert R. Briggs 
c/o NationsBank, N.A. 
P.O. Box 2546 
Fcr Worth, TX 76113-2546 



AFE No.: 5R79 

Eurlington Resources 

San Juan Divis;cn 

Fcsi Office Ecx 42S9 

Farmington, New Mexico, 87499 

(505) 325-9700 

AUTHORITY FOR EXPENDITURE 

Property Number C12532S0CO 

Lease/Well Name: 

Field Prospect: 

Location: C SEC 36 T27N R8W 

BROOKHAVEN COM #8 

BLANCO MV & LARGO CHACRA 

County: SAN JUAN 

Date: 

DP Number: 

Region: 

State: 

API We!! Type AFE Type: DEVELOPMENT 01 Original _X_ Supplement A.cce.ncum 

Operator: EURLINGTON RESOURCES 

Authorized Tctai Depth (Fee:) Objective Formation: 

Project Description: 

OTERO CHACRA. 

Drill.Comp . & set Facilities fcr this dual Chacra/Mesaverce 

Estimated Stan Dare: Sept.. 1993 

Estimated Completion Date Oct.. 19S3 

Frer-a-ec ; ac ~a.";s 

GROSS WELL D> 

Dnllir. V.c--.cver. 
Dry Hcie Suscenced Cc.-.cle::cr. Facii:"/ Tctai 

Ca vs. 6 c 1 z 

This AFE SSC 395 S35 3-C S22 533 S" 9. I ' 5 

Frier AFE'S" sr. 

Tcta! Cos:; SO ScG c s ; 535 5-C 522 550 S19C 0:5 

7/2/S8 

Farmmctcn 

NM 

4350' 

JOINT INTEREST OWNERS 

Working Interest 

Company: Percent Cry Hole S Completec S 

EROG 

TRUST 

Others: 

AFE TOTAL-

51.324^5 % SO S97.32i EROG 

TRUST 

Others: 

AFE TOTAL-

50 c -
EROG 

TRUST 

Others: 

AFE TOTAL-

43 57555 SO SS2.45". 

EROG 

TRUST 

Others: 

AFE TOTAL- 100.00000 % so S190.C15 

EROG 

TRUST 

Others: 

AFE TOTAL-

Recommend: 

Recommend: 

EURLINGTON RESOURC-S 

rt&bJc Date. l\^fH% Approved: DIfrQJISL^J/j^.O 
r-eservci: = ~c,.r.=sr v u.v.SiC" i •=p?r'-=3u"=:" 

r ? ^ - / ^ ^ L ^ y ^ s ^ ' - Approved: C l V ^ f ^ J S ' / 
( JDivisicrsLar.cman 

Date: 7^%hr^ 
Geoiccist 

PARTNER APPROVAL 

Ccmc^ny Name: 

A 

Title 

-d By: 



Name: Brookhaven Com S3 
Location: NW Sec 36, T27N RD8W 

Cty, Stats: San Juan. NM 
Field: Otero Chacra / Blanco Mesa Verde 
Formation; Otero Chacra / Blanco Mesa Verde 
Proposed TD: 4850 

Burlington Resources 
Prepare; Sy: Leslie C. While 

Date: 07/02/S8, . A / . { J j - / , , 
Approved Zr. - X M A t I > & 

Arc Tyoe; 01 
Total Davs: 6 

DRLG-243 

03 Location 

OS Wove in/Move out 

C7 Rig Cost 

08 Safety Equipment 

JO Gas i Air Drilling 

16 Stimulation Fiuids 

17 Bits 

15 Cementing 
22 Coring 2 Analysis 

23 Fuel/Eiectncry 

25 Rentals 

25 Fishing Tool 

Zz Cine; Reniais 

29 T-ansponaticn 

22 Direc'.'onal Setvices 

23 "Tubular inspection £ Reoair 

tigging Services 

Consultants 

— Technical Ccr,trar.t Services 

45 Roustabout Lacor 

46 Miscellaneous 

43 Packer Rental 

52 Env Cost 

5- Cisccsal Cos; 

60 Cistnct Tools 

72 Company Supervision S Overt! 

Total Intangibles 

60 

St 

INTANGIBLE DRILLING COST 

6 Pays tg S £571 per day 

cavs e s 0 0 per cav 

TANGIBLE DRILLING COST 

Casino (COPAS Price) 

200 FT 8 5/8 " 

4550 FT 5 1,'2 " 

Tubing (CCPAS Price) 

Fackers, Screens, & Sncge Flue 

Casing/Tubing Ecuipment 

Wellhead Epuip £ Xmas Tree 

Total Tangibles 

24,0 SS K55 

15.5 t K55 

per clay 

S'2A6 
<- St 

IT: 

TOTAL DRILLING COST ESTIMATE 

l: NA Est S/tt: $23.26 

MV COST CH COST TOTAL COST 

$-.250 $4,250 S3,500 

S3.750 53.750 S7.5C0 

517,012 517,013 S34.025 

50 50 SO 

Su- 50 SO 

SS 000 • 53.000 510,000 

55 500 55 SCO S 11,000 

$7,500 57.500 515,CCO 
c ~ c- 50 
e * so SO 

5C 50 SO 

so 50 50 
{ - c " 

53~5 5750 

50 SO 

sreo S~C0 St 4C0 

S • 2 50-0 " * " - " z . 525.COO 

St.200 s;.2C0 

50 so so 
' SSCC 5500 51.000 

5250 S750 5500 

so 50 SO 

5250 5250 5500 

50 SO SO 

5250 5250 5500 

$422 5-23 5846 

iz,Aa\ S i j . 4 o l 

St , 246 5:.246 S2.4S2 

Ste 563 Sic SS3 $37,576 

50 50 50 

SO 50 • SO 

SO 50 50 

St.000 St.CCO S2.0C0 

S21.234 521.234 S42.4t53 

S3Q.S35 S3Q.695 5151,390 

* A.: costs include tax where acplicable. 



Completion Estimate 

Well Name: F R n n K H A V E N C 0 M * 9 Prepared By: P.M. PIPPIN 

Location: C SFC 36 T27N R3W Date: 7/2/SS 

AFE Type: PFVFLOPMENT 01 Approved By: 

Formation: FI A.NCO MV ft I ARGO CHACRA 

Intangible Costs _ 

Estimated Days: Total 

Account MV CHACRA Estimated 

Number < Cost Cost Cost 

249 

02 Location, Roads or Canals ; 500_ 500_ 1,000 

03 "Construction and Maintenance 0 

04 TJrface Restoration _"_ ] 500 500_ 1.0QQ 

05 Move-in, Mov'e-cuT " . J " . . ' " " ' JL£9.0_ L9_°9„.. 

07 Fees of CcTilracfoir -J^aywcrk'_~ _ ~ ™ ~ S " D A Y S _ I£J.r'?_ 1...JA11?" 7 ™ ! . ? ^ ' ^ " " 

09 Drilling Fiuid Systenv- Liquids _ _ _ _ _ _ 0 

10 'Gasjnd"ATr*"Drilling" ~ ~ _ " ™ 5.000 5\000 "Tc"oo6"" 

12 SoecTalry'FiuitJs and C h e m i c a l s ~ J500 _ 500 i.CCO 

15 Onsite Disposal j s v c ^ _ 0 

16 'Frelh"wafe'r"'~'_ ~" ™ " " " " 3_C_00 _ 1 . 0 0 0 " " ~ 4 " o c o "' 

17 _ "~ __ 1.9.9. ' 200" 600 " 
is ^ r ,manL5ern£!? t - _. ^ 
19 Remedial Cementing 0 

23 T u e U E t e & r i a t y ~ ~ ' ' ' ' " ^ " ~ 1.000 "i.OOO 2.000 

25 "pTiTwcrk String Rentals (Surface) _ 6 

25 Fishing foo l Rentals 6 

27 Ta'r^~Ren'tals " " ~ 2700 300 3.CCC 

28 Ot'n'er Rental " 5_00 500 iVcCG 

29 Transportation 500 500 _ 1- c*00 

30 Offsite Disposal Service 6 

33 Tubular Inspection _ __ _. u 

34 Cased Hole"Services " _ ~ 6.200 "~ 5.200' " _11.400~ 

37 Swabbing & Coiled Tubing _ _ _ _. 0 

38 "slimuTation " " " " ' " " ~ " ~ " " " 2V6"od_ J.6b"6" ~~ 4,000 

39 Fracturing' ' ~ I 60.000 " "327o'o"6"" 92.000""" 

43 Consultants _ 0 

44 Technical Contract Svc""" " 3JSG0 2.500 6.300 

45 Roustabout Labor _ 0 

46 Miscellaneous 6 
49 Fa'c'ker Ren't'a'i ^ ~ Z "" ~ Z Z H L ^ C L'__L^££. ' " I " ! " J ° 0 0 " " 
72 Cvemead ( C ^ t ^ g ~ e j T ^ 5 % ) ™ _ ™ ' [ ~ \ Vo~CO ""* ' __4_,130 " J J 0 " l 3 0 ~ ' 

74 "E-̂ Ploŷ r ^xE?n5_e ~ "' " " " ' 3 ^ 8 0 3.38(5 6.760 
Total Intangibles "" ' " " T o l T o ' l O ™ 7 2 M 0 1 ? 1 "450"~ 

Tangible Costs 

81 Tub ino__^ (3CCC ft _ 6.700 _ 6.700 

ei Tubing 1 - i / 2 : H r 9 # " s ^ T ' \To ~ " " " " c " l 3 0 " " 

82 Facker_s_and Bridge'plugs ~J2QQ" 

84 Casing/Liner Equipment 0 

85 Tubing Equipment 500 200 700 

85 Welihe'ad E q u r p " m e n T & ' T r e e T ' i o o s l o ' d T O T Q Q ' " 

f otaI T a n g i b l e s " 7 ^ 9 30 1 4 , 2 0 0 ™ 3 1 , 1 3 0 

Total Completion Cost 86.640 212,580 



Well Name: EROQKHAVEN COM #5 Prepared Ey: P.M. PIPPIN 

Location: C SEC 36 T27N RSW Dare. 7/2/95 
AFE Type: DEVELOPMENT 01 Approved Ey: 
Formation: BLANCO MV & LARGO CHACRA 

Tangible Costs 

Estimated Days: Tctai 

Account MV CH Estimated 
Number Ccst Cost Cos; 

247 
02 Labor-Contract, Roustabout. Consultants 2.CCC 2.CCC AQCQ 

03 Company Vehicles 0 
08 Location, Roads & Canals C 
12 Overhead 0 
17 Damages. Property Losses C_ 
20 Eouip. Ccating and Insulation C 
25 S'vVD Filtering 0 
27 Separators 1-.CCC 9 523 22 5CC 
28 Gas Sweetening C_ 
2S Pumping Units 0 
31 Frime Mover 0 
32 Tanks >. = : : ' CCC : 5CC 
33 Metering Equipment C_ 
34 Fiow Line 0 
36 Emicmc C 
39 Ficwlmes. Piping. Valves 5 r-r::ncs • 5CC ' Z2J 2 CCC 
35 Compressors (Screw w/2CC? cs ) C 
44 Technical Contract Svc. C 
47 Rental Compressors & Maintenance 0 
46 Rental Equipment b~ 
49 Cathocic Protection 3 -CO 3 2 " 5 CCO 

50 Right Of Way ; ZZIZZZZ 0 
51 Minor Pipelines C 
53 Surface Pumps 0 
54 Eiectncal Accessories 3 CCO 3.CCO £ CCO 
55 Miscellaneous-Facility Expense 1 CC0~ I.CCo" 2.0CC~ 
57 Fulling Unit Costs 0 
60 Peer, Owned Equip/Facilities 0 
62 Env. Compliance-Assessment 0 
63 Env. Compliance (Remec;a:;cn) C 
68 Direct Labor ~ Z Z Z Z Z Z 0 
69 Eenefits 0 
~3 Freight /Transportation = ~jfj 5CC 1.0CG 
72 Overheac (Contingency 5vci i -EC i C5C 2.550 
81 Tubing 0~ 

E2 Rods ~ ~ ~ ~ ~ ZZZZZZZ 0 
83 Dcwnhcie Pumps 0 
64 Alternative Artificial Lift Equip C~ 
85 Convent Artificial Lift Wellhead Equip C~ 
88 Communication Systems C~ 
95 Employee Meals C~ 
96 Gas Dehydrator c~ 

Total Facility Cost 2C.9E: 22.63C 53.550 


