
M r . A . ' i - . H i l l 

Sam i m i t h 

I n Re: Brookhaven F a r m o u t Agreement 
GL.A-46 

B r i e f l y , the above F a r m o u t Agreement had the f o l l o w i n g to 
say about cost: 

1. Section 5-d-2 provides that any w e l l d r i l l e d to 
a depth greater than the Mesaverde shal l be at 
the cost de te rmined by the par t i es . 

2. Section 5 - d - l provides f o r the cost a l loca t ion 
f o r a Mesaverde w e l l and requ i res that 511 Paso 
f u r n i s h a l l casing without r e imbursemen t f r o m 
Brookhaven. 

3. * 3 y Amendment dated N'-vember 20, i953, a max­
i m u m was p rov ided f o r Brookhavin* s share of 
costs f o r a P i c t u r e d C l i f f s w e l l wh ich also provided 
that E l Faso would f u r n i s h casing without cost to 
Brookhaven. 

Since the Company has a Dakota we l l on i t s p r o g r a m involv ing 
Brookhaven acreage, tha Fa rmou t Agreement needs to be 
amended to cover cost of a w e l l d r i l l e d b^low ths Mesaverde 
F o r m a t i o n . 

I would i i k e to discuss w i t h you what you fee l the Company 
would be w i l l i n g to w o r k out w i t h Brookhaven. 
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