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'R+ THOMAS B..SCOTT, JR., PRESIDENT Z f.’;]’
CROCKEAVEN OIL COMPANY O
AND PACRESA CORFCRATION ;d
Po C. BCX 1:€7 4
SCOTTSDALE, ARIZONA Z
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PURSUANT TC YOUR TELEFKONE CONVERSATION THIS DATE HITH IR HARRY <f
CZVERTZ, THIS TELEGRAN SETS OUT THE TERKS PERTAINING TO THE IRILL ME A
FAYOTA FORMATION YELL IN THE £/2, OF SECTION 16, T-31=N, R- 1=k, AL
RUENIS THE SUBJECT AGREEVENT ONLY AS TO THOSE LANDS g )C_l;:
O

te EL FASO SHALL IRILL A DAXOTA FORMATION WELL IN THE E/2 OF
SECTION 16, T-31=N, R-11-i, AND PAY ALL COSTS OF IRILLING,Z
CONFLETING, EQUIPPING, TESTING AND OFERATING SAID WELL. Z

2+ DROCKHAVEN SHALL RETAIN A 1/3TH OF 2/8THS QVERRIDING ROYALTY
FROM TOTAL PRODUCTION FROM THE PROFPCSED WELL SUBJECT ONLY TO
ITS PRCFORTIONATE SHARE OF THE PRESENTLY EXISTING QVERRIDING
ROYALTIZES UNTIL SUCH TIME AS ElL PASO HAS RECOVERED TIHT FULL
COSTS OF LRILLING, CO “FLETING, EQUIPPING, TESTING, OrEquI i
AND ANY REMEIDIAL wO o CHAQGLE AGAINST T}E SU“JECT “EZLL.
RECOVERY QF THESE.COSTS THE OVERRIDING ROYALTY RETAINED c
EROCKXHAVEN SHALL TERMINATE AND BROCKHAVEN SHALL THERZAFTES ES
OUN A 50 PERCENT WORXING INTEREST IN THE SUBJECT WELL,

3. THE OVERHEAD COSTS APFLICABLE TO THE SUBJECT WELL SHALL z:v
EE 145,00 PER MONTH AS A PRODUCING WELL AND $250.00 PER Z
UONTH DURING THE PERIOD THE KELL IS BEING DRILLED.

IF THIS IS YOUR UNDERSTANDING OF THE AGREENMENT FLEASE ALVISE US OT
YOUR APFROVAL BY RETURN COLLECT WIRE. A FORMAL LETTER CONTAINING THE

T"R”.S "SET OUT HEREIN ’nIILL BE FORTHCOMING SHORTLY. g
VERY TRULY YOURS, S 00 Fhare 4 (eLm 44) 7
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