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July 3, 1985 

El Paso Exploration Company 
P. O. Box 4289 
Farmington, NM 87499 

Att e n t i o n : Mr. David M. Poage 

Re: Scott #2 
NE/4 Section 31, T3 2N, R10W 
San Juan County, New Mexico 

Gentlemen: 

Enclosed i s an executed coy of your AFE fo r d r i l l i n g the subject 
w e l l . This AFE i s approved by LPX solely as an accommodation to 
El Paso and to expedite the development of the captioned 
property. This approval i s without jeopardy or prejudice t o , 
waiver o f , to any extent, the r i g h t s of Lear as success of 
Brookhaven O i l Company under Farmout Agreement dated November 27, 
1951between Brookhaven O i l Company and San Juan Production 
Company and a l l agreements related to said agreement as referred 
to t h e r e i n , as any of same may have amended, which agreements are 
referred t o , and which r i g h t s are reserved, for a l l purposes. 

In the event that you have any questions,on the foregoing please 
f e e l free to contact me. 

very t r u l y , 

Don W. Moore 
Vice-President, 
D r i l l i n g & Production 
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May 2, 1985 

Amoco Production Company 
Attention: Mr. Larry Dalke 
Post Office Box 800 
Denver, Colorado 80201 

Lear Petroleum Corporation 
Attention: Mr. Tim Woodruff 
1801 California Street, Suite 4800 
Denver, Colorado 80202 

Re: Scott #2 R 
HE/4 Section 31, T-32-N, R-10-W 
San Juan County, New Mexico 

Gentlemen: 

Attached for your consideration and approval i s one copy of our well cost 
estimate for the dr i l l i n g of the referenced well. 

Our records indicate that the ownership of this well i s as follows: 

E l Paso Natural Gas Company 
Amoco Production Company 
Lear Petroleum Exploration, Inc. 

50.000* 
28.1251 
21.8751 

The interests shown may be subject to an agreement dated November 27, 1951, 
between Brookhaven Oil Company and E l Paso. Amoco Production Company and Lear 
Petroleum Exploration, Inc., are successors to Brookhaven's interest. Before 
E l Paso proceeds with the dr i l l i n g of this well, we respectfully request that 
Amoco Production Company and Lear Petroleum Exploration, Inc., agree to bear 
their shares of the costs attributable to their interest in the referenced 
well. 

I f you wish to participate in the dr i l l i n g of the above referenced well, 
please return one approved copy of this letter and an approved copy of the 
attached well cost estimate as soon as possible as we plan to begin operations 
on this well in the second quarter of 1985. Please advise in writing i f you 
do not wish to participate. 

Yours truly, 

DMP:tlm 
NM-375 
Doc. #0187L 
Enclosures 

Poage 
Senior Staff Landman 

The undersigned hereby agrees to participate in and pay' 
i t s proportionate share ot-;costs as, indicated in the attached 
well cost estimate. Thte/ai^o^atx i s subject to the provisions 
of our letter of transm^Wal^aat^ July 3, 1985. 

Don W. Moore 
COMPANY Lear Petroleum Exploration, Inc. 

Vice-President, Drilling & Production 



f t H A L rVtt.4. ' *—. 

.DAILY D W U I X O ""OSTS O 198S DRILLING PROGRAM 

flE/4 Sec. 3 1 . T-32-N, R-10-W 

2R 

San Juan 

TS 
Blanco 

New Mexico 

5S6Q'. 13 

far PF.ODUCINQ WELL 

OQ TUBIHAF. POODS 

01 Conductor Plpa 

02 Surlaea Caalng 
03 Production 

04 FValWar. 
06 Sacondlniar. 
Ot Frod Unar 

07 TtabartStr. 

05 Tubing 
09 Ti*tag 

10 EQUIPMENT 

3 3/8-

Jn.. 
-In.. 

_rn.. 

_ ln . . 

_tn.. 

200 

,3280 

2530 

I /F l . 

T Q i m w 
t/ft. 

8 .31—tf t . 
I/FI. 

_t/Ft. 

.3..H70. 

3.78 

1.87 10.580 V 

11 Waltnaad 

tt Tbo » Cag *>•» "ft*. p t o -
13 Production Equip. 

14 Otnat . 

8,430 s 

3,880' 
6,330 

y 

TOTAL TAMOItLES 

aVTANOIlLEt 
73,330 

10 DRILLING COST 
5660 M Footaga 

22 Daywoik 
23 Comp.FJg 
24 tarrleaUrtt 

25 ManUIToett.twvicn.ChokM.Elc. 

26 NgMoirtngCoal 

27 Olhar . _ 
30 CEMEMTINOclHCL FLOAT EQUIP. ETC.) 

.Ft. 
1 Da. 

72 Hr. 

7.30 
4500 

145 

-tm. 
- I /Da. 

41,320 
4,500 

1,300 
3,500 

31 turtaea 
33 Marmadlata* 
33 Production 
34 Production Unanj 
36 Ttabae* String 

36 tquaaa Comt. inel. P*t. i F»r».) 

37 Olhar 
40 FORMATION TREATMENT 

2,100 
3,600 

5.PPQ 

1.0BO 

«i Aetaowg 
43 Fracturing E«ulpmanl i MatarMt 
43 Frac. Fluid . 
44 Tank ftanlal 6 Hauling 

SO tPEClAL SERVICES 

17.850 ' 
5.150 
4.000-

61 P»dor»tli*taalB.P.SP*ri..WlrallrtaEtc.) 

62 Mud Legging Data UMla 
63 Formation Logging 
64 Coraa.DSTa.ElC 
66 0m*sg Loot (CSL. Trocar. Inap*c1kx\, W.L.J 
6t Facte>6rWtr.t.F. 
67 Whloalcealng 1 SMatracMng 

«0 PPMLUWO FLUIPS 

fl.220 

9.500 

•1 MudlCXarttcala 
•2 Waterttrtna 
63 OtnaralaatAIr) _ 

70 MATERIAL! 6 tERVlCEt OTHER 

7.ISO 

JL1A0. 

Ti anati 
TJ Fual 
73 HauNng 
74 Ti*utartna«actlon 
n Taallngg4anHBM«.tO^.TbgEtc.) 
76 Mlae CagtAp SVi«Cag..«*r><»iaallng.Eie.) 

77 Mlac txp 
aO LOCATION, ACCESS 4 CLEAN UF 

A5£L 
«r>n 

3,780 

3.710 

SUP* RVTSIQN4 LEOAL ETC. 
8.7B0 
5,200. 

TOTAL MTANOI6U 
Flua 5 % Cortlnganc/ 

TOTAL COST 

167. 8V) 

TOTAL DRY HOLE 

SA,S80 

lfl.750 

73,330 

61,060 

11,780 

27.000 

17,720 

20,690 

8,780 

247.990 I 247.990 
WOAKINO INTEREST: 

IPWO 
Otnan: . 

ESTIMATED COST ONLY: 
Eacn participating ownar to pay oroaorrionaia 
aftara ol actual vail ooat auefact to Oparallng 
Agraamant. «. 

3-2B-85 PARTNER? APPROVAL 

GHB:DCW:oh 


