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WHEREUPON, the following proceedings were had at
9:00 a.m.:

CHAIRMAN WROTENBERY: This is the Commission
hearing on Friday, July 21st, 2000. We're here in the 0OCD
hearing room in Santa Fe, New Mexico. 1It's about 9:00 a.m.

We have Commissioner Lee participating by
telephone this morning, because we've got a very short
agenda and didn't see a need for him to make the trip all
the way to Santa Fe for just the two items that -- or three
items, I guess, that we've got on the agenda today. We
also have in person Commissioner Bailey, representing Land
Commissioner Ray Powell. And I'm Lori Wrotenbery, Chairman
of the 0il Conservation Commission.

We've got just a few items that I think we'll
just go ahead and get through quickly here.

One is the minutes of the hearing of the 0il
Conservation Commission held on June 23rd, 2000.
Commissioners, I believe you've had a chance to review a
draft of these minutes?

COMMISSIONER BAILEY: Yes, I have, and I move
that we adopt them.

COMMISSIONER LEE: Second.

CHAIRMAN WROTENBERY: All in favor say "“aye"“.

COMMISSIONER BAILEY: Aye.

COMMISSIONER LEE: Aye.
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CHAIRMAN WROTENBERY: Aye. And I'll sign on

behalf of the Commission.

CHAIRMAN WROTENBERY: And then we had a few other
cases that were advertised on the docket, but these have
either been continued or dismissed. Let me just go through
those quickly.

We had Case 12,008. This is the Application of
Robert E. Landreth for a determination of reasonable well
costs in Lea County, New Mexico. This case has been
continued to the Commission's hearing on August 23rd, 2000,
at the request of the Applicant.

We also had Case 12,325, the Application of
Chesapeake Operating, Inc., for compulsory pooling and an
unorthodox subsurface location in Lea County, New Mexico.
This particular case will be continued to the Commission
hearing on August 23rd, 2000.

We have, Commissioners, received a letter from
the parties with a proposed settlement agreement, and in
the time intervening between this meeting and the next,
Steve Ross will incorporate the provisions of this
agreement into a draft order and circulate it to your for
your consideration, and then we can take action on that

order at the August meeting.
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We had also Case 12,289, the Application of

Gillespie 0il, Inc., and Energen Resources Corporation to
amend Division Order Number R-10,864-A for unit expansion,
statutory unitization and qualification of the expanded
unit area for the recovered oil tax rate and certification
of a positive produétion response pursuant to the "New
Mexico Enhanced 0il Recovery Act", Lea County, New Mexico.
And this case has been dismissed at the request of the de
novo Applicants, Snyder Ranches, Inc., and Larry Squires,
Inc. I have sent the parties a letter concerning the

dismissal.

CHAIRMAN WROTENBERY: I believe that was
everything except for the one case we do want to finish up
today. This is the Application of Redwolf Production,
Inc., for compulsory pooling in San Juan County, New
Mexico.

The Commission took evidence in this case at the
Commission hearing last month. We also deliberated on the
case at that time. Since then, Mr. Ross has circulated a
draft order in the case. Commissioners, have you had a
chance to review the language of the draft order?

COMMISSIONER BAILEY: Yes, I have, and the

correction that was made to it yesterday.
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CHAIRMAN WROTENBERY: Okay, great. Commissioner
Lee?

COMMISSIONER LEE: Yes, I have read it. I have
no problem with it.

CHAIRMAN WROTENBERY: Okay. I'm not sure, Mr.
Ross, did Commissioner Lee have a chance to look at the one
change that was made in the order?

MR. ROSS: No, that was just made a few minutes
ago.

CHAIRMAN WROTENBERY: Okay, would you please
describe that particular change for Commissioner Lee? Do
you need this?

MR. ROSS: Commissioner Lee, in paragraph 6 of
the order --

COMMISSIONER LEE: Just a second, let me double-
check.

MR. ROSS: -- and that would be on page 2.

COMMISSIONER LEE: Let me pull it up. Okay.

MR. ROSS: We just added the words, "and a lessee
of record" in that paragraph. So it now reads, "The
Applicant is a working interest owner and a lessee of
record within the subject proration unit.”

COMMISSIONER LEE: I have no problem with that.

CHAIRMAN WROTENBERY: Do we need to discuss this

particular order any further?
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COMMISSIONER BAILEY: No, I move that we sign it.

COMMISSIONER LEE: I second.

CHAIRMAN WROTENBERY: Okay. And let me just
clarify. The motion is to sign the order with the change
in Finding Paragraph Number 6 that Mr. Ross just read into
the record?

COMMISSIONER BAILEY: Yes, that's right.

CHAIRMAN WROTENBERY: Well, then, all in favor
say "aye'.

COMMISSIONER BAILEY: Aye.

COMMISSIONER LEE: Aye.

CHAIRMAN WROTENBERY: Aye. Great, let's sign the
order.

Commissioner Lee, we'll send the order to you for
your signature by mail. VYou've got your pen with you down
there?

COMMISSIONER LEE: I've a pen with -- for real.

CHAIRMAN WROTENBERY: Oh, well we may have send
the order with your pen.

Okay. And then Mr. Ross has some pending and
prospective litigation that he needs to brief the
Commission on, so I will entertain a motion that we go into
closed session for a few minutes to discuss those matters.

COMMISSIONER BAILEY: I so move.

COMMISSIONER LEE: Second.
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CHAIRMAN WROTENBERY: All in favor say "Aye"

COMMISSIONER BAILEY: Aye.

COMMISSIONER LEE: Aye.

CHATRMAN WROTENBERY: Thank you. We'll close the
meeting here for a few minutes.

(O0ff the record at 9:23 a.m.)

(The following proceedings had at 9:35 a.m.)

CHAIRMAN WROTENBERY: Okay, I'll entertain a
motion that we go back into open session.

COMMISSIONER BAILEY: I so move.

COMMISSIONER LEE: Second.

CHAIRMAN WROTENBERY: All in favor say "Aye"

COMMISSIONER BAILEY: Aye.

COMMISSIONER LEE: Aye.

CHAIRMAN WROTENBERY: Aye. Okay. We have
finished our deliberations on pending and prospective
litigation. I just note for the record that that is all
that we discussed while we were in closed session.

And at this point I don't believe we have any
other items on our agenda. Do we have any other business?

COMMISSIONER BAILEY: No.

CHAIRMAN WROTENBERY: No? Okay, then shall we
adjourn?

COMMISSIONER BAILEY: I move we adjourn.

COMMISSIONER LEE: Second.
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CHATRMAN WROTENBERY: All in favor say "Aye".

COMMISSIONER BAILEY: Aye.

COMMISSIONER LEE: Aye.

CHATIRMAN WROTENBERY: Thank you.

(Thereupon, these proceedings were concluded

9:36 a.m.)

at
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