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STATE Of NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION OIVISION 

CARREY COflRUTHEHS 

SCSI827-58on 

MEMORANDUM 

. TO: ALL OPERATORS 

FROM:: WILLIAM J. LEMAY, DIRECTOR 

SUBJECT: RULE \QH C II OF THE GENERAL RULES AND REGULATIONS 

There has been some confusion about interpretation of the 
subject rule. In each paragraph of sections (a), (b) and (c) 
the rule states: 

"Unless otherwise provided in special poof 
rules, each development well for a defined gas pool 
shall be located on a tract..." 

My interpretation of this sentence Is that each well is to be 
located on Its own individual specified unit and an additional 
well is not authorized simply by meeting the set back 
requirements of the rule. 

This interpretation is necessary to prevent waste from the 
d r i l l i n g of unnecessary wells and to protect correlative rights 
of a l l parties in the pool. Since the prorated pools have 
special pool rules the subject rules have greater Impact on 
unprorated gas. Unprorated does not mean unregulated. 
Allowables are not issued In unprorated poofs and the only 
method available to protect correlative rights is the control 
of well density and locations. Added well density required 
because of special geological situations can be addressed by 
special pool rules after notice and hearing. 

Applications for additional wells on existing proration units 
w i l l be approved on 1y on the understanding that upon completion 
or the well the operator shall elect which well will be 
produced and which will be abandoned. Application to produce 
both wells will be approved only after notice and hearing and 
upon compelling evidence that the applicant's correlative 
rights will be impaired unless both wells are produced. 

d r / I OIL CONSERVATION DIVISION 

DATE:: JULY 2 7 , 1988 

E x h i b i t B 

j HARTMAN EXHIBIT NO. ^ 
I CASE NOS. 12015 & 12017 



STATe Cf N£W MEXICO 

ENERGY. MINERALS ANQ NATURAL RESOURCES DEPARTMENT 

Oil. CCNScfWATlCN OIVIS1GN 

•csrsjiicucxjcii 
STjn ; f-c i ;t.r.: \c 

3031 I J 7 . ; j ~ 

MEMORANDUM 

TO: ALL OPERATORS 

FROM: WILLIAM J. LEMAY, DIRECTOR ^ 

SUBJECT: RULE 104 CHOP TEE GENERAL RULES AND 
REGULATIONS 

DATE: AUGUST 3, 19S0 

On July 27, 198&, we seat a memcrandus to all operators to explain tha 
DtYision's procedures for assuring ccnrpuanca with tha aoors rule In VfwdUwg 
applications for addlrlnrml wells on frristlTig proration units. The procedures 
are primarily applicable in unprorated gas pools. 

The final paragraph of the July 27 nemo reads as follows: 

"Applications for additional wells on existing proration units will be 
appro-red only on tha understanding that upon completion of tha 
well the operator shall elect which well will ba produced and which 
will ba abandoned. Application to produce both wells will be 
approved only after notice, and riait'r*'ng and upon cszspelHiLg 
evidence that tha applicant's correistiVB rights will be Impaired 
unless both wells are produced. 

Additional explanation cf tha intent of tha above paragraph is set out below: 

Application to produce both wells continuously and ecncnrrently wul ba 
approved only after nonce and hearing and upon ' i m i " n ^ g arldence that 
tha applicant's correlstiva rights will ba iapeired unless both walls an 
produced. 

Requests to produce tha wells alternately (ana wall shut-in while the 
other produces) osy be aubailttad for adsdnistratlTa handling. The 
request «Vm7|̂  gat out tha length of tha producing and shut-in cycles for 
earn well (a one month mfrŵ nH ia suggested), tha propoaad aathnri for 
ensuring compliance with tha propoaad producing and enut-ir -chsdulaa, 
and tha reucms for tha rwquaat. Notice ah mild ba prorldad to offset 
operators in tha usual nmnner, allowing a 2t>-dsy waiting pariod. Tha 
applicatlcn ahculd ba sent to Santa Fe with a copy to the appropriate 
District affi.es. 
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