EXHIBIT “B”



DOYLE HARTMAN
Qil Operator
500 NORTH MAIN
P.O. BOX 10426
MIDLAND, TEXAS 79702

(915) 6841011
(915) 682-7616 FAX

October 21, 1999

Via Facsimile (915) 684-4508 Via Facsimile (505) 827-8177
Raptor Resources, Inc. New Mexico Oil Conservation Division
414 W. Texas, Suite 202 2040 South Pacheco
Midland, TX 79701 Santa Fe, NM 87505
Attn: Bill R. Keathly Attn: Lori Wrotenbery, Director
Regulatory Agent Michael Stogner, Chief Hearirg Officer

Re: Application for Unorthodox Gas Well Locations and Simultaneous Dedication
State “A” A/C 2 Well No. 30
1980° FNL and 660" FWL
Section 9, T-22-S, R-36-E
Lea County, New Mexico

State “A” A/C 2 Well No. 48
660’ FNL and 1980° FEL
Section 9, T-22-S, R-36-E
Lea County, New Mexico

Ladies and Gentlemen:

Reference is made to Raptor Resources, Inc.’s (Raptor’s) applications, dated October 4, 1999 and
October 5, 1999, received October 12, 1599, for unorthodox well locations and simultaneous
dedication of its State “A” A/C 2 Nos. 30 ard 48 wells to a previously existing 480-acre Jalmat
proration unit.

Since the closest of Raptor’s two newly proposed wells is 3300” north of our State “H” lease, but
also in recogniticn of the fact that a proration unit is defined as “...the area in a pool that can be
efficiently and economically drained by one well, as determined by the commission (N.M. Stat., 1973

§ 70-2-17 (B)) (emphasis added)...”, we hereby wave any current objection to the two newly
proposed completions, provided:

(1) Inaccordance with standard NMOCD regulations, all gas from wells situated on the

- subject 480-acre non-standard Jalmat proration unit is both separately and accurately

metered, on a daily basis, from each individual Jalmat well, so that the source of the
multi-well proration unit producticn can be accurately determined, and
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New Mexico Oil Conservation Division
October 21, 1999
Page 2

(2) Itisunderstood that Doyle Hartman reserves the right to object to future applications
for simultaneous dedication, if and/or when it becomes apparent that Raptor’s
proposed spacing is more dense that the drainage capability of an efficiently completed
Jalmat well, thus (a) violating the correlative rights of offset leases, or (b) promoting
waste by requiring the dnlling and completion of an excessive number of wells, in
order to counter drainage by Raptor.

Please promptly let us know if the conditions of our approval are acceptable to Raptor. If our
conditions are not acceptable, this letter shall serve as Doyle Hartman’s timely objection to Raptor’s
application.
Very truly yours,

YLE HARTMANY, @il Operator
Doyle Hartman

rep
wpT corresp.dhinmocd-raptor-state.h

AGREED AND ACCEPTED BY RAPTOR RESOURCES, INC.

By: [gvﬂw Q@«q‘ﬁ/—w
Title: PTW >

Date: ’D(}'qu

cc. Via Facsimile (512) 478-4476

Raptor Resources, Inc.

901 Rio Grande (78701)

P.O. Box 160430

Austin, Texas 78716-0430

Attn: Russell Douglass, President
Mike Nell, Vice President
Bill Keathly, Regulatory Agent



New Mexico O1l Conservation Division
October 21, 1999
Page 3

Via Facsimile (505) 986-0741
Gallegos Law Firm
460 St. Michaels Drive, Building 300
Santa Fe, NM 87505
Attn: J.E. Gallegos

Michael J. Condon

DOYLE HARTMAN, Qil Operator (Dallas)

DOYLE HARTMAN, Ol Operator (Midland)
Don Mashbum

Steve Hartman

Sheila Potts

Linda Land

Cindy Brooks




RAPTOR RESOURCES, INC.
- -y

901 Rio Grande Austin, Texas 78701 (512) 4784427

October 4, 1999

Mr. Michael Stogner
New Mexico Oi]l Conservation Divisicn

2040 Pacheo
Santa Fe, New Mexico 87504

RE: Application for Unorthodox Gas Well Locations and Simultanecus Dedication
Jalmat, Tansil Yts 7 Rvrs (Pro Gas)
1980° FNL and 660" FWL
Section 9, T 22S, R 36E (E)
Lea County, New Mexico

Dear Mr. Stogner,

Raptor Resources, Inc. respectfully requests your 2pproval of this administrative application for the subject
Unorthodox Gas Well Location and Simultaneous Dedication.

Raptor Resources, Inc. is planning to re-complete it’s State “A” A/C 2 Well No. 30 in the Jalmat Tansil
Yates 7-Rivers (Pro Gas Pool). It is our destrs to also simultaneousiy dedicate the existing 480- acre
Proration Unit assigned to our well nes.1, 29, 38, 40, 57, 63, 67 and 72 to ali nine wells. Previously
approved orders are R 9073 and NSL 2872 & 2872 A & B.

 The offset operator plat shows that Arco Permian, Chevron Inc, OXY USA, Doyle Hartrnan, Marathon ané
Finley Resources as the offset operators that could be affected by this unorthodovc location. Please find

enclosed evidence that they have been notified of this application. .

Ir, order to prevent waste, Raptor Resources, Inc. respectfully requests your approval of this appliceden for
an unorthodox locaticn and simultaneous dedicaticn. A copy of this letter and attachments has been
furnished by Certified Mail to the offset operztors as their notice of this application.

If you have any questions or require any furth= informmation concerning this application, please contact m=
at (9135) 657-1609 or e-mail me at BRKeathivZiuno.com.

o B

Bill R. Keathly
Regulatory Agent for Raptor Resources

Cc: Oil Conservation Division - Hobbs

OOY' £ r{AQx MAN
\
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State “A” A/C 2 # 30
Section 9, T-228, R-36E, (E)
API # 30-025-08855

Lea County, New Mexico

RE: Application for Unorthodox Location

Notification of Offset Operators:

Arco Permnian
P.O. Box 1610
Midland, TX 79702

Chevron U S A Inc

Attn: WOJV-Business Unit
P.O. Box 1635

Houston, TX 77251

OXY USA Inc
P.O. Box 50250
Midland, TX 79710

Finley Re:;jyurces
1308 Lake St., Ste 200
Ft. Worth, TX 76102

Doyle Hartman
P.O. Box (0426
Midland, TX 79702

Marathon Oil Co.
P.O. Box 532
Midland, TX 79702

Please finc attached evidence that the above listed companies have been sent copies of the Non-standard
location request.
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State of New Mexico Form C-101

District 1

PO Box 1980, Hobbs. NM 88241 1980 Encrgy. Minerais & Narural Resources Departmert Revised February 10, 1994
Diserict {1 Instructions on back
PO Drawer DD, Arera, N £821.1-0719 OIL CONSERVATION DIVISION Submit to Appropnate District Offico
District Il PO Box 2088 State Lease - 6 Caopies
1000 Rio Brazos Rd.. Adtec, NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 5 Copies
District [V

PO Box 2038, Santa Fe, NM 87504-2088 E:] AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

* Operator Name and Accress. " OGRID Mo__
Raptor Resources, Inc. 162791
901 Rio Grande “ APl Number

Austin, Tx. 78701

30002508855

rropcrty Name t Well No.

* Property Coxde

24671 State "A' A/C2 .. 3C
' Surface Location

UL cr ot no. Secrion | Township Rangs Lot Idn Feer from the North/South line Feet from the EasuWest lina Counry
E 9 228 36E 1680 North 660 West Lea
s Proposed Bottom Hole Location If Different From Surface
UL or lot no Secen | Township | Rarge Lot tun Feet from the North/South line Feet from the EustWest line Counrty
' Proposcd Pool | " Proposed Pool 2

Jalmat, Tnsl, Yts, 7-Rivers (Pro Gas) (79240)

= Work Type Caxie " wWell Type Code " Cable/Rotary ” Lease npe Code 14 Ground Level Elevation
P G R S
15 Mutipie 17 Proposed Depth 18 Formation 19 Cortracies 20 Spud Date
Tnsl'Yates/7 Rvrs

21 Pro posed Casing and Cement Program

Hele Size Casing Size Casing werght/tome Sctting Deoth Sacks of Czment Estimated TOC

Descnte the propesed program. If this applicagon is o CEEPEN ¢ PLUG 2ACK give the data on the present grocucsve zere ard Srepesad new productive
2Gne. Describe the blowow preventioa_program, if any. _Use additional sheets if necrssary.

Current Status: Preducing in the Eunice: Seven Rivers-Queen, South

PROPOSED OPERATIONS
1. Set CIBP abcve the Eunice: Seven Rivers-Queen

2. Perfthe Tansl @ 2956-3121; Yates @ 3121-3336; 7 Rvrs @ 3306-3679.

3. Acidize ‘

4. Frac

5. POP
23 | hereby comify that the information given abave is truc and complide (o the best ]
of ey knowledge and belicf. : O1L CONSERVATION DIVISION
T P %W feprovea b
Printcd name: . 7 Titde:

Bill R. Keathly :
e R egulatory Agent for Raptor Approval Date: Expiration Cste:
Date: Phoae Conditions of Approval:
10-4-99 (915) 697-1609 o N




Form C-1

District | State of New Mexico
PO Box 1980, Hobbs. NM 88241-1980 Energy, Minerals & Natural Resources Cepartment Revised February 21, €
District Il ] ’ instructions on b:
PQ Drawer DD, Artesia, NM 83211.0719 OIL CONSERVATION DIVISION Submit to Appropriate District Off
District 111 ‘ . PO Box 2088 State Lease - 4 Cop
1000 Rio Brazos Rc. Aztec, NM 87410 Santa Fe, NM 87504-2088
District IV Fee Lease -3 Cop
PQ Box 2C88, Santa Fe. NM 87504.2088 E] AMENDED REPO:
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number 2 Pool Code 3 Pool Name
30-025- 0595 T 79240 Jalmat, Tnsl, Yts, 7-Rivers (Pro Gas)
4 Property Code 5 Property Name T 8 Well Number
24671 State 'A' A/C 2 SO
7 OGRID No. 8 Operator Name S Elevation
162791 Raptor Resources, Inc,
10 Surface Location
UL of iot po. Saction Townsahip Range Loticn Feat fram the Noth/Sout iine Feel fram tha Casuwestline County
- .
£ 9 1 225 36E /ag0 North L Lo Wast Lea
11 Bottom Hole Location If Different From Surface
UL or ot no Sectan Township Range Lotidn Feet from the Nortn/Scus e Feal from Ine EasuWest ine County
12 Dedicated Acras “3 Jointor Infll | 14 Consclidation Code | 15 Crder No.
480 Applied For

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

................ 30033 0 13 133 L 3L 3 L 1 1L
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RAPTOR RESOURCES, INC.
..~

901 Rio Grande Austin, Texas 78701 (512) 4783-4427

October 5, 1999

Mr. Michael Stogner
New Mexico Oil Conservation Division

2040 Pacheo
Santa Fe, New Mexico §7504

RE: Application for Unorthodox Cas Well Locaticns and Simultaneous Dedication
Jalmat, Tansil Yts 7 Rvrs (Pro Gas)
660" FNL and 1980° FEL
Section 9, T 22S, R 36E (B)
Lea County, New Mexico

Dear Mr. Stogner,

Raptor Resources, Inc. respectfully requests your approval of this administrative application for the subject
Unorthodox Gas Well Location and Simultaneocus Dedication.

Raptor Resources, Inc. is planning to re-complete it's State “A” A/C 2 Well No. 48 in the Jalmat Tansil
Yates 7-Rivers (Pro Gas Pool). 1t is our desire to also simultaneously dedicate the existing 480- acre
Proratien Unit assigned to our well nos. 1, 29, 30, 38, 40, 57, 63, 67 and 72 to all ten wells. Previcusly
approved orders are R 9073 and NSL 2872 & 2872 A & B. ’

The offszt operator plat shows that Arco Permian, Chevron Inc, OXY USA, Dovle Hartman, Marzhen and
Finley Resources as the offset operators that could be affected by this unorthodox location. Please find

enclosed evidence that they have been notified of this application.

In order to prevent waste, Raptor Resources, Inc. respectfully requests your approval cf this application for
an unorthodox location and simuitaneous dedicatica. A copy of this letter and attachments has been
furnished by Certified Mail to the offset cperators as thelr notice of this application.

If you have any questions or require any further mformation concerning this appiication, please contact m2
at (915) 697-1609 or e-mail me at BRXeathlv/@juno.com.

Sincerely,

S IR D

Bill R. Keathly
Regulatory Agent for Raptor Resources

Cc: Oil Conservation Division - Hobbs

[T\ TO7VLE HARTMAN ’T‘\

[

| L 0, QFERATGR

MECEIVEL

0CT 121938



State “A™ A/C 2 #48
Section 9, T-228S, R-36E, (B)
API # 30-025-08845

Lea County, New Mexico

RE: Application for Unorthodox Location

Notification of Offset Operators:

Arco Permian
P.O. Box 1610
Midland, TX 79702

Chevren U S A Inc

Attn: WCOJV-Business Unit
P.O. Box 1635

Houston, TX 77251

OXY USA Inc
P.O. Box 50250
Midland, TX 79710

Finley Resources
1308 Lake St., Ste 200
Ft. Worth, TX 76102

Dovle Hartman
P.O. Box 10426
Midland, TX 79702

Marathon Oil Co.
P.O. Box 552
Midland, TX 79702

Please find attached evidence that the above listed companies have been sent copies of the Non-standard
Jocation request.
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State of New Mexico Form C-101

Diwsrict {

PO Box 1980, Hobbs. MM 88241 1980 Encrgy, Minerals & Naurl Resources Department Revised February 10. 1994
Dusmice It Instructions on back
PO Drawer DD. Artesia, NM 8821 [-0719 OIL CONSERVATION DIVISION Submit to Appropnate District Offico
District {1 PO Box 2088 State Lease - 6 Copies
1000 Rio Brazos Ra.. Aztec. NM 87410 Santa Fe, NM §7504-2088 Fee Lease - 5 Copies
District IV

O Box 2088, Sania Fe. NM §7504-2088 [ JAMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

' Operaler Name and Accress. " OGRID No_
Raptor Resources, Inc. 182791
901 Rio Grande " APl Number
ustin, Tx. 78701 _
Aus . 207 %025.08845
Property Name T Wrell No

‘ Property Code

24671 - State 'A" A/C 2 48
" Surface Location

UL or lot no. Section Township Rangc Lot ldn Fewet from the North/South line Feet from the East'West line Ceunry
B 9 225 | 36E 660 North 1980 East Lea
s Proposed Bottom Hole Location If Different From Surface
UL or lot no Section | Township | Range Lot Idn Feet from the Norh/South line Feet from the FasuWest line County
' Proposed Pool | " Proposed Pool 2
Jalmat, Tnsl, Yts, 7-Rivers (Pro Gas) (75240)
" Work Type Code " Weli Type Coce * Cable/Roxary " Lease type Code 14 Growme Lewed Elzvanon
P : G R S
16 Mutipe 17 Progascd Lepth 18 Formation 19 Contracier 29 Ssud Dare
Tnsl/Yates/7 Rvrs
21 Proposed Casing and Cement Program
Hole Size Casing Size Casing weight'finx Setting Deoth Sacks of Cement . Estimatec TOC

Describe the proposed program. If this applicaten is to CEEFEN cr PLUG BACK give the data on the present productive zone and grofcsas ~2w 2roductive
zone. Describe the blowout prevention_program, if any._Use acditicnal sheers if necrssary.
Current Status: Producing in the Eunice: Seven Rivers-Queen

PROPOSED OPERATIONS
1. SetCIBP above the Eunice: Seven Rivers-Queen

2. Perfthe Tansl @ 2971-3150; Yates @ 53150-3347; 7 Rvrs @ 3347-3660
3. Acidize

4. Frac

5. POP

23 | hereby cenify that the information given above is truc and complute 1o the best
of mry knowledge and beliel

R Posreved b

prinied same Bill R. Keathly fide:
Tibe:

OIL CONSERVATION DIVISION

R egulatory Agent for Raptor Approncal Dets: Expiration Cate:

Data: Phone Conditions of Approval: J

10-5-99 T (915)697-1609 Adtached -
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- District | ‘State of Néw Mexico _
PO Box 1989, Hobbs. NM 88241-1980 Energy, Mincrals & NaturatResources Department Revised February 21, It
District If ‘ instructions on b:
PO Orawer CD, Artesia, NM 882110719 OIL CONSERVATION DIVISION Submit to Appropriate District Off
District I PO Box 2088 State Lease - 4 Cog
1000 Rio Brazos Rd. Aztec, NM 87410 Santa Fe. NM 87504-2088 v
00 . Fee Lease - 3 Cop
District IV
PO Box 2088, Santa Fe. NM 87504-2088 D AMENDED REPO-
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number 2 Pool Cade 3 Pool Name
30-025-08845 79240 Jalmat, Tnsl, Y'ts, 7-Rivers (Pro Gas)
4 Property Code 5 Proper(y Name & Well Number
24671 State ‘A" A/C 2 48
7 OGRIO No. 8 Operator Name 9 Elewvation
162791 Raptor Resources, Inc,
’ : 10 Surface Location
UL or ot na. Secion Township Range Lot idn Feet from the NorttuSouth fine Feeal from tha East'Wast line County
B 9 22S 36E 660 North 1980 East Lea
11 Bottom Hole Location If Different From Surface
UL or ot no. Section Township Rangae Lot lan Feel from the North/South line Feet from the East/West lire County

12 Dedicated Acres | 13 Joint or Infli | 14 Consdiicauvon Code { 15 Orcer No.

480 Applied For

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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3 . :: Printed Name
o 2 ’ I
:(____, 230 2 - 5% > Regulatory Azent - Raptor
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3 " 2 8 SURVEYOR CERTIFICATION
> -
: ‘: :: ! hereby certify that the well locsi:on shown an this piar :
- A - !
> ~ Pl - wus plotied from field notes of soiual surveys made 8y =e !
E -\L ! i 50 \1/’_\ 38 :: or under my supcrvision. and kot the xame 15 truc und
4 :: correct io the best of my delief.
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