
Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A"Street 
Building 2. Suite 120 
Midland. Texas 79705 
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Pogo Producing Company 
P. O. Box 10340 
Midland, Texas 79702-7340 

ATTN: Gary Lang 

Re: T-l 8-S, R-26-E 
Section 24: E/2 
Section 19: W/2 
Eddy County. New Mexico 
Rio Pecos Prospect 

Gentlemen: 

Pursuant to our telephone conversation of this date, Nearburg Exploration Company, L.L.C. (NEC) would like to 
exchange our 17.5 acres located in the S/2 of Section 18, T-20-S, R-25-E (Tract 1) for acreage Pogo Producing 
Company (Pogo) owns in the captioned acreage (Tract 2) on the following basis: 

1) NEC shall assign to Pogo the 17.5 acres it owns in Tract 1 in exchange for an assignment of 
17.5 acres that Pogo owns in the W/2 of Section 19. 

2) The parties agree to equalize NRI's on the acreage exchanged. 

3) NEC agrees to pay Pogo $125.00 per net acre owned in the balance of Tract 2 for a two (2) year 
Term Assignment of said interest delivering NEC a 77.5% NRI. 

4) Said Term Assignment shall contain a 180 day continuous drilling provision. 

5) Should Pogo not wish to grant a Term Assignment, NEC would be willing to acquire a Farmout 
of the balance of the acreage in Tract 2 on the following basis. 

a) On or before April 30, 2000, NEC agrees to spud a 9,600' Morrow test at a legal 
location in Tract 2. 

b) Pogo shall reserve an ORRI equal to the difference between existing burdens and 
22.5%, proportionately reduced. 

c) Upon payout of the initial well, Pogo shall have the option to convert said ORRI to a 
25% W.I., proportionately reduced. 
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d) NEC would have a 180 day continuous drilling option to develop the balance of the 
acreage not committed to a producing proration unit. 

This offer shall expire on its own terms unless accepted by Pogo in writing prior to 5:00 p.m. CST on December 
22, 1999. 

If we can be of any further assistance, please advise. 

Yours very truly, 

Duke Roush 
Senior Landman 

DR/dw 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 

3300 North -A"Street 

Building 2. Suite 120 

Midland, Texas 79705 

915/686-8235 

Fax 915/686-7806 

December 16,1999 
CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

Pogo Producing Company 
P. O. Box 10340 
Midland, Texas 79702-7340 

Attn: Mr. Gary Lang 

Re: Letter Agreement to Trade 
Acreage and set Farmout Terms 
New Cemetery Prospect and 
Rio Pecos Prospect 
Eddy County, New Mexico 

Dear Gary: 

Pursuant to your recent telephone conversations with Duke Roush of our office, 
please consider this letter as Pogo's and Nearburg's agreement to trade the following 
described aaeage in our New Cemetery Prospect and set forth mutual agreements 
concerning Pogo's further participation or farmout to Nearburg under our Rio Pecos Prospect. 

Nearburg hereby agrees to trade our leasehold (17.5 net acres) under the Partridge 
and Fry leases in the E/2 SW/4 and W/2 SE/4 of Section 18, T-20-S, R-25-E, NMPM, Eddy 
County, New Mexico for an undivided 17.5 net acres of Pogo's leasehold in the W/2 of 
Section 19, T-18-S, R-27-E, NMPM, Eddy County, New Mexico. The net revenue interests 
delivered by both parties shall be 80%, proportionately reduced to the leasehold interest 
conveyed. 

As to the remainder of Pogo's leasehold interest in the W/2 of Section 19 and the E/2 
of Section 24, T-18-S, R-26-E, NMPM, Eddy County, New Mexico, Nearburg is agreeable to 
presenting its geological presentation to Pogo in your offices, if Pogo is agreeable to either of 
the following: 

1. Pogo elects to participate with its remaining leasehold interest in said sections 
by executing Nearburg's AFE and a mutually acceptable joint operating 
agreement (naming Nearburg as operator) within 15 days of Nearburg's 
geological presentation; or, 

2. Pogo. agrees to farmout its remaining leasehold interest in said sections, 
executing a mutually acceptable farmout agreement, delivering a 77.5% net 
revenue interest proportionately reduced, with the right for Pogo to convert all 



Pogo Producing Company 
December 16, 1999 
Page -2-

its retained overriding royalty interest to a proportionately reduced 25% 
working interest after payout of the initial test well. 

If the above meets with Pogo's approval, please so indicate by signing and returning 
one copy of this agreement to the undersigned at your earliest convenience. Should you 
have any questions, please feel free to contact me. 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

AGREED TO AND ACCEPTED this day 
of December, 1999. 

POGO PRODUCING COMPANY 

B y : _ 
Name: 
Title: 
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Nearburg Exploration Company, L.L.C. 
7671 D*°l^OQ\&«s» J> 

3300 North A" Street 
Building 2. Suite 120 
Midland, Texas 79705 
915/686-8235 

Exploration and Production 

Fax 915/686-7806 

December 27. 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Pogo Producing Company 
P. O. Box 10340 
Midland, Texas 79702-7340 
Attn: Mr. Gary Lang 

Please find enclosed Nearburg's AFE to drill the captioned well for Pogo's review and approval. If 
Pogo desires to participate with its leasehold interest, please execute and return one (1) copy of said AFE to the 
undersigned at your earliest convenience. In the event that you do not wish to participate, we would be agreeable 
to taking a farmout of your interest as we outlined in my letter to you on December 16*. We will be forwarding 
our proposed Joint Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy Counry, New Mexico 
Rio Pecos Prospect 

Dear Gary: 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

December 27, 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Yates Brothers, A Partnership 
105 S. Fourth St. 
Artesia, New Mexico 88210 

Re: AFE to drill Rio Pecos "19" Com #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Gentlemen: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it. We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A"Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

December 27. 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Yates Petroleum Corporation 
105 S. Fourth St. 
Artesia, New Mexico 88210 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County, New Mexico 
Rio Pecos Prospect 

Gentlemen: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

George Lundblade 
c/o Dr. Chamber Loughridge, Inc. Exec., 
3901 River Drive 
Alexandria, VA 22309-3053 

Dear Dr. Loughridge: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with i t We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27. 1999 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County, New Mexico 
Rio Pecos Prospect 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 

3300 North "A" Street 

Building 2. Suite 120 

Midland. Texas 79705 

915/686-8235 

Fax 915/686-7806 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Ruby Rogers 
c/o Ron Rogers 
Rural Route 4 
Abilene, KS 67410 

Dear Mr. Rogers: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with i t We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27. 1999 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, LLC. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Jesma Hopper for the Estates of 
Pauline R. S wearingen and 
Homer A. Swearingen Dec. 
2364 N. Richmond St. 
Wichita, KS 67204-5538 

Dear Ms. Hopper: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27. 1999 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

First National Bank of Topeka 
Bank of America 
Trustee of the Julie J. Martin Living Trust dated 4/28/80 
P. O. Box 88 
Topeka, KS 66601 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with i t We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27, 1999 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County, New Mexico 
Rio Pecos Prospect 

Gentlemen: 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

Dear Ms. Hopkins: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recenUy by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27, 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Flora Jane Hopkins 
2149 San Anseline Ave. 
Long Beach, CA 90815 

Re: AFE to drill Rio Pecos "19" Com #1 Well 
1980' FNL & 660' FWL of Section 19. 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

Dear Ms. Herrell: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with i t We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27. 1999 

CERTIFIED MAIL- RETURN REC1EPT REQUESTED 

Stella P. Herrell 
1003 Lynda Lane 
Arlington, TX 76103 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19. 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

Dear Mr. and Ms. Collins: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it. We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27. 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Craig Collins and Shervl Collins 
3209 SW Belle Ave. 
Topeka, KS 66614-4027 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

Dear Ms. Johnson: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27, 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Sheryl S. Johnson 
3209 SW Belle Ave. 
Topeka, KS 66614-4027 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A " Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Bank of America, Trustee for the 
Birdie F. Coryell Rev. Trust dated 10/2/85 
P. O. Box 830308 
Dallas, Texas 75283-0308 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27. 1999 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County, New Mexico 
Rio Pecos Prospect 

Gentlemen: 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Kenneth W. Brown, Ind Exe. of the 
Estate of Gleason Brown, Dec. 
756 Bacon Road 
Hinesville, GA 31313 

Dear Mr. Brown: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it. We will be . forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27, 1999 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw.rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-3235 
Fax 915/686-7806 

Dear Mr. and Mrs. Brown: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with i t We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27, 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

James A. and Judith A. Brown 
RR 2 
Miller, MO 65707-9802 

Re: AFE to drill Rio Pecos "19" Com. #1 WeU 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Louise M. Richardson, Dec. 
c/o Mary Harris 
P. O. Box 53 
Richmond, KS 66080 

Dear Ms. Harris: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recendy by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it. We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27. 1999 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Marjorie Moran, PR of the Est. of 
Ernest L. Redford Dec. 
111 Nara Vista 
Albuquerque, New Mexico 87107 

Dear Ms. Moran: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recenUy by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with i t We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27. 1999 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County, New Mexico 
Rio Pecos Prospect 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

December 27. 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Edna Mae Watt 
400 Holland Drive 
Broderick, CA 95605 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County, New Mexico 
Rio Pecos Prospect 

Dear Ms. Watt. 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it. We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Sincerely, 

IrfltuJL iO 
Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A"Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

The Estate of James A. Collier 
c/o Greg Collier and James Collier, Jr. 
1113 Shady Oak 
McKinney. TX 75070 

Dear Mr. Collier: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with i t We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27. 1999 

Re: AFE to drill Rio Pecos "19" Com #1 Well 
1980' FNL & 660' FWL of Section 19. 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

December 27, 1999 

CERTIFIED MAIL- RETURN RECEEPT REQUESTED 

John Collier Major and 
Stephen Alfred Major, Trustee UWO 
John Charles Major 
P. O. Box 250 
Reydon, OK 73660 

Re: AFE to driU Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Dear Mr. Major: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recentiy by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it. We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North 'A" Street 
Building 2, Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

Dear Mr. Maybe rry: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form, ff you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27. 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

James Maybe rry 
3426 Eastern SE Ave., Apt. #4 
Albuquerque, NM 87106 

Re: AFE to drill Rio Pecos "19" Com #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

CERTIFIED MAIL- RETURN RECEEPT REQUESTED 

Chase Bank of Texas 
Trustee for Anglea Leigh Simpson Starrett and 
UWO R.E. Bovle 
500 W. Texas 
Midland, Texas 79702 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and retum one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recendy by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $150.00 per net 
mineral acre, for a 3 year primary term, with a l/4th royalty on a mutually acceptable lease form. If you wish to 
lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27. 1999 

Re: AFE to drill Rio Pecos "19" Com #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Gentlemen: 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and retum one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $150.00 per net 
mineral acre, for a 3 year primary term, with a l/5th royalty on a mutually acceptable lease form. If you wish to 
lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it. We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27. 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Feagan Energy, Inc. 
P. O. Box 50307 
Midland, Texas 79710 

Re: AFE to drill Rio Pecos "19" Com #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Gentiemen: 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw.rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North ~A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

December 27. 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Rockhill Royalty Partnership 
P. O.Box 1981" 
Midland Texas 79702 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Gentiemen: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $150.00 per net 
mineral acre, for a 3 year primary term, with a l/5th royalty on a mutually acceptable lease form. If you wish to 
lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

December 27, 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Winnie Dill Knox, Dec. 
300 Crescent Court, Suite 1630 
Dallas, Texas 75201 

Re: AFE to drill Rio Pecos " 19" Com. # 1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County, New Mexico 
Rio Pecos Prospect 

Gentlemen: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $150.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw.rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A"Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Winnie Dill Knox, Trustee UWO 
T. B. Knox Dec. 
300 Crescent Court, Suite 1630 
Dallas, Texas 75201 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recendy by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $150.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it. We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27. 1999 

Re: AFE to drill Rio Pecos "19" Com #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E. NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Gentlemen: 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

Dear Mr. Knox: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $150.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it. We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27. 1999 

CERTIFIED MAIL- RETURN REC1EPT REQUESTED 

Jack Dill Knox 
300 Crescent Court, Suite 1630 
Dallas, Texas 75201 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company. L.L.C. 

Exploration and Production 
3300 North 'A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

Dear Ms. Helm: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $150.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it. We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at Ihe number 
listed above. Thank you for your immediate attention to this proposal. 

December 27. 1999 

CERTIFIED MAIL- RETURN REC1EPT REQUESTED 

Therylene Knox Helm 
4401 Edmonson 
Dallas, Texas 75205 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company. L.L.C. 

Exploration and Production 
3300 North 7T Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

December 27. 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Texacal Oil and Gas, Inc. 
4299 McArthur Blvd. 
New Port Beach, CA 92660 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19. 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Gendemen: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $150.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it. We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company. L.L.C. 

Exploration and Production 
3300 North A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

Dear Mr. McCaw: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $200.00 per net 
mineral acre, for a 3 year primary term, with a l/4th royalty on a mutually acceptable lease form. If you wish to 
lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it. We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27. 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

William J. McCaw 
1106 W. Main 
Artesia, New Mexico 88210 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

December 27. 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Ralph Nix, A Partnership 
P. O. Box 440 
Artesia, New Mexico 88210 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Dear Mr. Nix: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $200.00 per net 
mineral acre, for a 3 year primary term, with a l/4th royalty on a mutually acceptable lease form. If you wish to 
lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it. We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

December 29, 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Spear Brothers Sheep & Cattle 
P. O. Box 788 
Hobbs, New Mexico 88240 

Re: AFE to drill Rio Pecos "19" Com #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Gentlemen: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recenUy by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it. We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Sincerely, 

/cmw:rio pecos afe(ln 
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P. O. Box 788 
Hobbs, New Mexico 88240 

4a. Article Number 

4b. Service Type 

igistered 

Mail 

leceipl lor Merchandise • COD 

^ C e r t i f i e d 

• Insured 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North ~A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

December 29. 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Martin Yates III 
105 S. Fourth St. 
Artesia, New Mexico 88210 

Re: AFE to drill Rio Pecos " 19" Com. # 1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S. R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Gentlemen: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it. We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Sincerely, 

/cmw:rio pecos afe(lm) 

Z 2 3 b 3 b b 
US Postal Servir-n 

SENDER: 2 f o r additional services. m 

; . complete rtems 1 an 4 b f o r t t l s 0 ,nat we« 
\ : ^ S 3 a n a a d - s s o n . e -

delivered " ' 

ll11U..l...U...HW Hi 
Martin Yates IH 
105 S. Fourth St. Artesia, New Mexico 88210̂  

5. Received By-

T I ^ ^ receive the 
following services (tor an 

pxtra tee): 
* • Addressee's Address 

2 • Restricted Delivery 

C o n s u l t ^ o s m ^ ^ 

-T^jr^^J^9 

4b. Service Type j ^ c e r t i f i e d 

Q Registered I Q , n s u r e d 

• Express Mail f Q COD 

D R e U ! m R e c f i p ^ ^ -
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Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

December 29. 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Mariene Counts 
3217 N. Halstade Street 
Hutchison, KS 67501 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Gentlemen: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recendy by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Sincerely, 

Mi 
g g _ P S Form 3800 A p r i l 1 9 9 5 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, LLC. 

Exploration and Production 
3300 North "A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/636-8235 
Fax 915/686-7806 

December 29. 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Eddie V. Peoples 
214 N. Browning 
Carthage, TX 75633 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-l 8-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Gentlemen: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recentiy by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it. We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) PS Form 3 8 0 0 , April 1995 
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Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

December 29, 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Frank Lee Muncy 
7750 E. Broadway #513 
Mesa, AZ 85208 

Re: AFE to drill Rio Pecos "19" Com #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Gentlemen: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recentiy by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Sincerely, 

/cmw:rio pecos afe(l: 
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SENDER: 
• Complete Hems 1 and/or 2 for additional services. 
• Complete items 3, 4a, and 4b. 
• Print your name and address on the reverse of this form so that we can return this 

card to you. 
• Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write 'Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt will show to whom the article was delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

""U.lmiMII,,,!,,!,!,,,!! 
Frank Lee Muncy 
7750 E. Broadway #513 
Mesa, A Z 85208 

4a. Article Number f 3. Article Addressed to: 

""U.lmiMII,,,!,,!,!,,,!! 
Frank Lee Muncy 
7750 E. Broadway #513 
Mesa, A Z 85208 

4b. ServiQgjype^' 

• Registered & Certified 

• Express Mail • Insured 

• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

""U.lmiMII,,,!,,!,!,,,!! 
Frank Lee Muncy 
7750 E. Broadway #513 
Mesa, A Z 85208 7. Date of Delivery 

1- 5^-00 
5. Received By: (Print Name) 8. Addressee's Address (Only if requested 

and fee is paid) 

6. Signature^ (Addressee or Agent) 

X ^ f e ^ ^ ^ _ 4 

8. Addressee's Address (Only if requested 
and fee is paid) 
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Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915/686-7806 

December 29, 1999 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Richard D. Jones, Jr. 
Route 2, Box 57B 
Cedar Creek, TX 78612 

Re: AFE to drill Rio Pecos "19" Com #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-l 8-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Gentlemen: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recendy by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it. We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

/cmw:rio pecos afe(lm) 

Sincerely, 
Z 23b 3b7 b O l 

US Postal Service _ . „ 

14 ( L o v - r y ^ 

% ^ I m S I ' L s 1 and/or 2 for additional services. 

S . A ^ f f i o r m ,o the front of the mailpiece, or on the bacK H space does no, 

£ delivered. 

tn 

HK.11,,1,,11 II..1,1,II,, 
Richard D. Jones, Jr. 
Route 2, Box 57B 
Cedar Creek TX 78612 

6. Signature: /Addressee or Agent) 

£ PS Form 3 8 1 1 , December 1994 

4b. Service Type 

• Registered 

• Express Mail 
• Return Receipt tor Merchandise • COD 

f£l Certified cc 

• Insured c 

7. Date of Delivery 

-J695-98-f*>229 Domestic Return Heceipt 
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Nearburg Producing Company p«8«iof2 
Exploration and Production 
Dallas, Texas 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSG PT : 0f<t,, COMPLETION TOTAL WELL 

Drilling Footage 9,700 Ft @ 17.00 $/Ft w » 174,794 0 174,794 
Drilling Daywork 2 2 5,800 $/day mm 12,296 mm 12,296 24,592 
Drilling Turnkey mm 0 mm 0 0 

Rig Mobilization and Demobilization mm 0 'mm 0 0 

Road & Location Expense mm 18,815 2,120 20,935 

Damages mm 5,000 mm 0 5,000 

Directional Drilling - Tools and Service mm 0 mw 0 0 

Drilling Fluids muf 26,500 mam 0 26,500 

Fuel, Power, and Water mm 12,720 0 12,720 
Supplies - Bits mm 0 •• mm 795 795 
Supplies - Casing Equipment mm 1,060 'mm 4,240 5,300 
Supplies - Liner Equipment mm 0 •."-mm 0 0 
Supplies - Miscellaneous mm' 0 •>\mm 0 0 
Cement and Cmt Services - Surface Csg jmm 10,600 0 10,600 
Cement and Cmt Services - Int Csg 0 «* 0 0 
Cement and Cmt Services - Prod. Csg 0 

, --' 
, mi*. 21,200 21,200 

Cement and Cmt Services - Other 'mm 0 - , 0 0 
Rental - Drilling Tools and Equipment mm 0 "mm 0 0 
Rental - Misc. <mm' 19,716 s w&m 3,180 22,896 
Testing - Drill Stem / Production 4,770 m-m 2,650 7,420 
Open Hole Logging '•mm. 31,800 

'' < 
V* 0 31,800 

Mudlogging Services mm 11,925 ** 0 11,925 
Special Services ™mm 0 ""••MCirH*- 0 0 
Plug and Abandon 12,000 ,y#m (12,000) 0 
Pulling and/or Swabbing Unit %f. 0 . mm 15,264 15,264 
Reverse Equipment : 0 mm 5,300 5,300 
Wireline Services 0 •. ffff^m- 19,080 19,080 
Stimulation 0 mm 12,720 12,720 
Pump / Vacuum Truck Services mm\ 0 6,075 6,075 
Transportation mm 1,590 mmt 2,650 4,240 
Tubular Goods - Inspection & Testing mm 1,961 mm 5,300 7,261 
Unclassified mm 530 mm 0 530 
Telephone and Radio Expense mm 954 1 mm. 318 1,272 
Engineer / Geologist / Landman mm 22,500 mat 3,000 25,500 
Company Labor - Field Supervision 'mem 13,250 mm 6,500 19,750 
Contract Labor / Roustabout mm 1,590 mm 9,540 11,130 
Legal and Professional Service mm 5,000 mm 0 5,000 
Insurance 4,998 mm 0 4,998 
Overhead mm 7,000 mm 3,500 10,500 
SUBTOTAL 401.369 123.728 525,097 

Contingencies (10%) 40,137 12,373 52,510 

ESTIMATED TOTAL INTANGIBLES 441,506 136,101 577,607 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1.980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wndcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK Drill and complete as a flowing Morrow gas producer. 

0 
DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/1672000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft mtm 0 ** 0 0 
Surface Csg 1,100 Ft @ 24.00 $/Ft 26,400 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft mttr 0 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft mm 0 - w 0 0 
Production Csg 9,700 Ft@ 10.00 $/Ft tH- 0 mm 97,000 97,000 
Protection Uner 0 Ft @ 0.00 $/Ft mm 0 < %* 0 0 
Production Uner 0 Ft @ 0.00 $/Ft ** 0 ***** 0 0 
Tubing 9,500 Ft@ 3.25 $/Ft w 0 30,875 30,875 
Rods 0 Ft@ 0.00 S/Ft %t 0 mm 0 0 
Artificial Lift Equipment V 0 i. mm 0 0 
Tank Battery 0 , m*m 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO 0 12.720 12,720 
* Well Head Equipment & Christmas Tree mm 2,500 11,500 14,000 
Subsurface WeD Equipment \ 0 |f m\m% 6,148 6,148 
Flow Unes 0 Xmtit 13,250 13,250 
Saltwater Disposal Pump ''<**, j 0 4tmtJtft 0 0 
Gas Meter 0 mm 1,484 1.484 
LactUntt 0 mm- 0 0 
Vapor Recovery Unit M 0 - 0 0 
Other WeD Equipment W 0 mm 0 0 
ROW and Damages %t : 0 mttu 2,650 2,650 
Surface Equipment Installation Costs w 0 mm 9,540 9,540 
Elect Installation 0 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 

12/28/99 

Pogo Producing Company 47.006429% 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700* 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/26799 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: •m TO CSG PT mm COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft mat* 0 wm 0 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft wmsv 26,400 HI 0 26,400 
Intermediate Csg 0 Ft @ 0.00 $/Ft umtrn- 0 0 0 
Protection Csg 0 Ft @ 0.00 $/Ft warn 0 ** 0 0 
Production Csg 9,700 Ft@ 10.00 $/Ft ** 0 97,000 97,000 
Protection Uner 0 Ft @ 0.00 $/Ft M U M 0 0 0 
Production Uner 0 Ft @ 0.00 S/Ft *f 0 I M P 0 0 
Tubing 9,500 Ft® 3.25 S/Ft M 0 fill 30,875 30,875 
Rods 0 Ft@ 0.00 S/Ft * r 0 0 0 
Artificial Lift Equipment 0 I^WfitfT*: 0 0 
Tank Battery *# 0 10.600 10,600 
Separators/Heater Treater/Gas Units/FWKO 0 12.720 12,720 
* Well Head Equipment & Christmas Tree 2,500 11.500 14,000 
Subsurface WeD Equipment 0 

^^^^^ 
6.148 6,148 

Flow Lines 0 13,250 13,250 
Saltwater Disposal Pump ** : 0 Wfem 0 0 
Gas Meter %* \ 0 1.484 1,484 
LactUnrt Wt 0 0 0 
Vapor Recovery Unit %t \ 0 0 0 
Other WeD Equipment w 0 0 0 
ROW and Damages *r 0 rnttu 2,650 2,650 
Surface Equipment Installation Costs 0 9,540 9,540 
Elect Installation 0 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WEU COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 12/28/99 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: COMPANY 

BY 

TITLE 

Yates Brothers, A Partnership 1.809438% 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 
LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 
DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 671572000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: am TO CSG PT i mH COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 S/Ft mm* 0 0 0 

Surface Csg 1,100 Ft @ 24.00 S/Ft M M 26,400 ** 0 26,400 

Intermediate Csg 0 Ft @ 0.00 S/Ft mt* 0 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft mm 0 < 0 0 
Production Csg 9,700 Ft@ 10.00 $/Ft m 0 97,000 97.000 
Protection Liner 0 Ft @ 0.00 S/Ft mm 0 0 0 
Production Uner 0 Ft @ 0.00 $/Ft ** 0 >mm 0 0 
Tubing 9,500 Ft@ 3.25 $/Ft M 0 mm 30,875 30,875 
Rods 0 Ft@ 0.00 S/Ft 0 mt* 0 0 
Artificial Lift Equipment 0 'mm 0 0 
Tank Battery . *»'^' 0 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO 0 12,720 12,720 
* Well Head Equipment & Christmas Tree mam 2,500 mm 11,500 14,000 
Subsurface Well Equipment *r' \ 0 mm 6,148 6,148 
Flow Unes '>** ' ' 0 13,250 13^50 
Saltwater Disposal Pump j 0 m*v 0 0 
Gas Meter 0 mm 1,484 1,484 
Lad Unit ss ; 0 mm 0 0 
Vapor Recovery Unit ** ' 0 mtm 0 0 
Other Well Equipment * t 0 mm 0 0 
ROW and Damages * / ; 0 mm 2,650 2,650 
Surface Equipment Installation Costs *t '•• 0 mm 9,540 9,540 
Elect Installation %i 0 mm 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 12/28/99 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: COMPANY 

BY 

TITLE 

Yates Petroleum Corporation .63714% 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas. Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700" 
LOCATION: 1,980' FNL & 660" FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wfldcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT IP!! COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 S/Ft 0 I M P 

fill 
0 0 

Surface Csg 1,100 Ft @ 24.00 S/Ft 26,400 iiiiil 0 26,400 
Intermediate Csg 0 Ft @ 0.00 S/Ft mt* 0 0 0 
Protection Csg 0 Ft @ 0.00 $/Ft mm 0 0 0 
Production Csg 9,700 Ft@ 10.00 $/Ft 0 97,000 97,000 
Protection Uner 0 Ft @ 0.00 S/Ft mm 0 0 0 
Production Uner 0 Ft@ 0.00 S/Ft ** 0 0 0 
Tubing 9,500 Ft® 3.25 S/Ft 0 30,875 30,875 
Rods 0 Ft@ 0.00 $/Ft 0 0 0 
Artificial Lift Equipment 0 Wm 0 0 
Tank Battery * 0 Wm 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO X* 0 WmW 12.720 12,720 
* Well Head Equipment & Christmas Tree Milt 2,500 liii 11,500 14,000 
Subsurface Well Equipment a* 0 6.148 6,148 
Flow Unes ' ̂ ŷ ', -i 0 mm 13.250 13,250 
Saltwater Disposal Pump 0 0 0 
Gas Meter "*%*%'. 0 MmW 1,484 1.484 
LactUnit 0 0 0 
Vapor Recovery Unit ** ; 0 0 0 
Other Well Equipment ** 0 ipl 0 0 
ROW and Damages * / : 0 2,650 2,650 
Surface Equipment Installation Costs Xt 0 llll!!: 9,540 9,540 
Elect Installation [ aw 0 0 0. 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 12/28/99 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: COMPANY 

BY 

TITLE 

George Lundblade .020267% 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 
DATE PREPARED: 12/26799 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6715/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

am TO CSG PT Wt COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft 0 m 0 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft mm 26,400 %4 0 26,400 

Intermediate Csg 0 Ft@ 0.00 $/Ft mm 0 V 0 0 

Protection Csg 0 Ft @ 0.00 S/Ft mm 0 %t 0 0 

Production Csg 9,700 Ft@ 10.00 S/Ft 0 mm 97,000 97,000 

Protection Liner 0 Ft @ 0.00 S/Ft mm 0 ** 0 0 
Production Liner 0 Ft @ 0.00 $/Ft * t 0 mm 0 0 
Tubing 9,500 Ft @ 3.25 S/Ft * t 0 ^mtm 30,875 30,875 
Rods 0 Ft@ 0.00 S/Ft %* 0 mm 0 0 
Artificial Lift Equipment ' 0 mm 0 0 
Tank Battery 0 mm 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO 0 mm 12,720 12,720 
* Well Head Equipment & Christmas Tree mm 2,500 11,500 14,000 
Subsurface Well Equipment , *m*s? 0 j£iat.m 6,148 6,148 
Flow Lines *< f 0 13,250 13,250 
Saltwater Disposal Pump ,wr,': 0 mt* 0 0 
Gas Meter «/ 0 mm 1,484 1,484 
LactUnit * / : 0 mm 0 0 
Vapor Recovery Unit %4 \ 0 mm 0 0 
Other Well Equipment %i 0 0 0 
ROW and Damages %t '. 0 mt** 2,650 2,650 
Surface Equipment Installation Costs aw 0 ' mm 9,540 9,540 
Elect Installation 0 mm 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

12/28/99 

WI APPROVAL: COMPANY 

BY 

TITLE 

Ruby Rogers Estate .040534% 

DATE 



Nearbura Producing Company Page 2 of 2 

Exploration and Production 
Dallas, Texas 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 
LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: DriP and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: •m TO CSG PT COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft mm 0 llll 0 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft «nr 26,400 Hi 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft maim 0 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft mm 0 l i 0 0 

Production Csg 9,700 Ft@ 10.00 $/Ft *f 0 97,000 97,000 
Protection Uner 0 Ft @ 0.00 $/Ft mm 0 0 0 
Production Uner 0 Ft @ 0.00 $/Ft 3*4 0 0 0 
Tubing 9,500 Ft@ 3.25 $/Ft «* 0 30,875 30,875 
Rods 0 Ft@ 0.00 $/Ft ** 0 0 0 
Artificial Lift Equipment 0 •wi 

Mikt*Saijr: 

0 0 
Tank Battery " ' 0 10,600 10,600 
Separators/Heater Treater/Gas Unlts/FWKO 0 12.720 12.720 
* Well Head Equipment & Christmas Tree mm 2,500 11,500 14,000 
Subsurface Wed Equipment 0 6,148 6,148 
Flow Unes '*>}' 0 llll 13,250 13,250 
Saltwater Disposal Pump 0 WrnW- 0 0 
Gas Meter %t 0 mtm 1,484 1,484 
LactUnit 0 0 0 
Vapor Recovery Unit 0 IllPt 0 0 
Other Well Equipment 0 0 0 
ROW and Damages 0 llll 2,650 2,650 
Surface Equipment Installation Costs 0 9,540 9,540 
Elect Installation 0 >%m&fai 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: COMPANY 

BY 

TITLE 

12/28/99 

Jesma Hopper for the Estates of Pauline R. 
and Homer A. Swearingen - .162132% 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy Counry NM 

FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: am TO C S G PT COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft mm 0 0 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft mm 26,400 ry r 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft matt 0 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft tmtm 0 S«*\' 0 0 

Production Csg 9,700 F t @ 10.00 $/Ft %t 0 mm 

fmm 

97,000 97,000 

Protection Liner 0 F t @ 0.00 S/Ft mm 0 

mm 

fmm 
0 0 

Production Uner 0 Ft @ 0.00 $/Ft ** 0 

mm 

fmm 0 0 

Tubing 9,500 F t ® 3.25 $/Ft w 0 %mm 

Tmm 

30,875 30,875 

Rods 0 F t ® 0.00 $/Ft ** 0 

%mm 

Tmm 0 0 

Artificial Lift Equipment Xr 0 0 0 

Tank Battery an 0 10,600 10,600 

Separators/Heater Treater/Gas Units/FWKO 0 12,720 12,720 

* Well Head Equipment & Christmas Tree 'mm 2,500 

$mm 

11,500 14,000 

Subsurface Well Equipment 0 $mm 6,148 6,148 

Flow Unes 0 13,250 13,250 

Saltwater Disposal Pump 0 0 0 
Gas Meter m 0 1,484 1,484 

LactUnit xt 0 0 0 
Vapor Recovery Unit m 0 0 0 
Other Well Equipment mt 0 0 0 
ROW and Damages xr \ 0 2,650 2,650 

Surface Equipment Installation Costs xt \ 0 4$a\t>r 9,540 9.540 

Elect Installation lili 0 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: 

12/28/99 

COMPANY 

BY 

TITLE 

F i r s t National Bank of Topeka - .054042% 
Trustee of the Jul ie J . Martin Living Trust dated 4/28/80 

DATE 



Nearbura Producing Company 
Exploration ana Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 
LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 
DATE PREPARED: 12/26799 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 671572000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: 4m TO CSG PT mt COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 Sift mom 0 \* 0 0 
Surface Csg 1,100 Ft @ 24.00 $/Ft warn 26,400 

' s 

0 26,400 
Intermediate Csg 0 Ft @ 0.00 $/Ft matt 0 , It* , 0 0 
Protection Csg 0 Ft @ 0.00 $/Ft awm 0 *t 0 0 
Production Csg 9,700 Ft@ 10.00 $/Ft ** 0 97,000 97,000 
Protection Uner 0 Ft @ 0.00 $/Ft mam 0 0 0 
Production Uner 0 Ft@ 0.00 S/Ft x* 0 , mtm 0 0 
Tubing 9,500 Ft® 3.25 $/Ft mt 0 30,875 30,875 
Rods 0 Ft® 0.00 $/Ft 0 \ ***** 0 0 
Artificial Lift Equipment 0 i" \ 0 0 
Tank Battery 0 10.600 10,600 
Separators/Heater Treater/Gas Units/FWKO 0 12.720 12,720 
* Well Head Equipment & Christmas Tree *, m*t»< 2,500 11.500 14,000 
Subsurface Wel Equipment 0 ^mtm~ 6,148 6,148 
Flow Unes 0 13,250 13,250 
Saltwater Disposal Pump ,;,•<** '1 0 0 0 
Gas Meter %r \ 0 1.484 1,484 
LactUnit xr : 0 i " 

«ur 0 0 
Vapor Recovery Unit 0 mlan 0 0 
Other Well Equipment X. i r^ 0 0 0 
ROW and Damages 0 mt**> 2,650 2.650 
Surface Equipment Installation Costs Xt i 0 'mam 9,540 9,540 
Elect Installation . . . , . * » . . „ . : 0 ..nmt#. 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

v ------ -V.-X-"-- -•WO-..'' C -r r ss f j-.-^,_j.w j- s •r.tsss K#^-y%$QK 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: COMPANY 

BY 

TITLE 

12/28/99 

Flora Jane Hopkins .032426% 

DATE 



Nearbura Producing Company 
Exploration and Production 

Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700" 
LOCATION: 1,980" FNL & 660" FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 
DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT w* COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft 0 m 0 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft 26,400 ** 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft mat* 0 it* 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft aw M> 0 **% 0 0 

Production Csg 9,700 Ft@ 10.00 $/Ft m 0 mm 97,000 97,000 
Protection Uner 0 Ft @ 0.00 $/Ft aww 0 ** 0 0 
Production Uner 0 Ft @ 0.00 $/Ft 3H 0 mm 0 0 
Tubing 9,500 Ft® 3.25 S/Ft ** 0 30,875 30.875 
Rods 0 Ft@ 0.00 S/Ft %f 0 mm 0 0 
Artificial Lift Equipment *f 0 mi» 0 0 
Tank Battery 0 mfm 10,600 10,600 
Separators/Heater Treater/Gas UrtRs/FWKO 0 m*m 12,720 12.720 
* Well Head Equipment & Christmas Tree mm 2,500 11,500 14.000 
Subsurface WeD Equipment 0 6,148 6,148 
Flow Unes 0 -mt* 13,250 13,250 
Saltwater Disposal Pump 0 ' mm 0 0 
Gas Meter *t 0 * s 

-mm 1,484 1.484 
LactUnlt %t \ 0 0 0 
Vapor Recovery Unit ** . 0 

• < -
0 0 

Other WeD Equipment %* 0 

• < -
0 0 

ROW and Damages m : 0 mm 2,650 2,650 
Surface Equipment Installation Costs t 0 ' mm 9,540 9.540 
Elect Installation 0 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WEU COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 12/28/99 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 

St e l l a P. H e r r e l l .032426% 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 

FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: DriP and complete as a flowing Morrow gas producer. 

0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: ant TO C S G PT a** COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft mt» 0 * * 0 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft tmsm 26,400 Xt 0 26.400 

Intermediate Csg 0 Ft @ 0.00 S/Ft mtta 0 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft awtm 0 xt 0 0 

Production Csg 9,700 F t @ 10.00 $/Ft x* 0 - atk»u 97,000 97.000 

Protection Liner 0 Ft @ 0.00 $/Ft amata 0 %t 0 0 

Production Liner 0 Ft @ 0.00 $/Ft ** 0 atan 0 0 

Tubing 9,500 F t @ 3.25 $/Ft m 0 < 30,875 30,875 

Rods 0 F t @ 0.00 $/Ft '%* 0 0 0 

Artificial Lift Equipment 0 0 0 

Tank Battery *«# 0 10,600 10,600 

Separators/Heater Treater/Gas Units/FWKO 0 12,720 12,720 

* Well Head Equipment & Christmas Tree 2,500 11,500 14,000 

Subsurface Welt Equipment xr 0 mm? 6,148 6,148 

Flow Lines * « - 0 13,250 13,250 

Saltwater Disposal Pump 0 man 0 0 
Gas Meter X * : 0 m*» 1,484 1,484 
LactUnit %t 0 0 0 
Vapor Recovery Unit ** 0 0 0 
Other Well Equipment 0 aama 0 0 

ROW and Damages 0 -*#*** 2,650 2,650 

Surface Equipment Installation Costs * * . 0 man/ 9.540 9,540 

Elect Installation 0 ***** 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

.12/28/99 

WI APPROVAL COMPANY 

BY 

TITLE 

Craig and Sheryl Collins, .01351% 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 

FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK Drill and complete as a flowing Morrow gas producer. 

0 

DATE PREPARED: 12/26799 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: tote TO CSG PT *tae COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft mm 0 * * 0 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft mm 26,400 
* * 

0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft mar 0 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft mm 0 0 0 

Production Csg 9,700 F t @ 10.00 $/Ft mt 0 !? * * * ! . 97,000 97,000 

Protection Uner 0 F t @ 0.00 $/Ft mm 0 
!? * * * ! . 

0 0 

Production Uner 0 Ft @ 0.00 $/Ft *» 0 

!? * * * ! . 

0 0 

Tubing 9,500 F t@ 3.25 $/Ft mt 0 

!? * * * ! . 

30,875 30.875 

Rods 0 F t@ 0.00 $/Ft 0 * mm 0 0 

Artificial Lift Equipment 0 
* mm 

0 0 

Tank Battery , *#v 0 , **\** 10,600 10,600 

Separators/Heater Treater/Gas Units/FWKO ' « r „* 0 •frqmm' 12,720 12,720 

* Well Head Equipment & Christmas Tree m\a»f. 2,500 mm 

mm 

11,500 14,000 

Subsurface Well Equipment ' * t ' 0 

mm 

mm 6,148 6,148 

Flow Unes 0 tstttit 13,250 13,250 

Saltwater Disposal Pump tut •• 0 man 0 0 

Gas Meter mr I 0 '< mi* 1,484 1,484 

Lact Unit *f 0 mm 0 0 

Vapor Recovery Unit 0 
t \ ' 

urns* 0 0 

Other Well Equipment mt 0 &mtms 
i 

mats 

0 0 

ROW and Damages 0 

&mtms 
i 

mats 
2,650 2,650 

Surface Equipment Installation Costs Xt 0 mxM 9,540 9,540 

Elect Installation mmm 0 mm 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 12/28/99 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: COMPANY 

BY 

TITLE 

Sheryl S. Johnson 0.01351% 

DATE 



Nearbura Producing Company 
exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700" 
LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: 

Conductor Casing 0 Ft© 0.00 S/Ft 

Surface Csg 1,100 Ft® 24.00 $/Ft 

Intermediate Csg 0 Ft® 0.00 $/Ft 

Protection Csg 0 F t® 0.00 S/Ft 

Production Csg 9,700 Ft® 10.00 $/Ft 
Protection Liner 0 F t® 0.00 S/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 $/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 

Well Head Equipment & Christmas Tree 
Subsurface WeD Equipment 
Flow Unes 

Saltwater Disposal Pump 
Gas Meter 
LactUnft 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 
Elect Installation 

ESTIMATED TOTAL TANGIBLES 

ESTIMATED TOTAL WELL COSTS 

ttaH v 

%* 

*» 
a* 

amam 

aatata 

man 

tm.ttr 

COMPLETION 

97,000 

30.875 

10,600 
12,720 
11,500 

6.148 

13,250 

1,484 

2,650 
9,540 

195,767 

331,868 

TOTAL WELL 

26,400 

97.000 

30,875 

10.600 
12.720 
14,000 

6,148 

13,250 

1,484 

2,650 
9,540 

224,667 

802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: 

12/28/99 

COMPANY 

BY 

TITLE 

Bank of America, Trustee for the 
Birdie F. Coryell Rev. Trust 
dated 10/2/85 .032426% 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700* 
LOCATION: 1,980* FNL & 660* FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: mmm 
•mt 

TO CSG PT W* COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 S/Ft ma* 0 ** " 0 0 

Surface Csg 1,100 Ft @ 24.00 S/Ft mam 26,400 0 26.400 

Intermediate Csg 0 Ft @ 0.00 S/Ft mm 0 •a* - 0 0 
Protection Csg 0 Ft @ 0.00 S/Ft mm 0 **. 

mm 

0 0 
Production Csg 9,700 Ft@ 10.00 S/Ft %* 0 

**. 
mm 97,000 97,000 

Protection Uner 0 Ft ® 0.00 $/Ft mm 0 0 0 
Production Uner 0 Ft ® 0.00 S/Ft *» 0 '- mm 0 0 
Tubing 9,500 Ft@ 3.25 S/Ft «* 0 4mm 30,875 30.875 
Rods 0 Ft® 0.00 S/Ft t* 0 -mm 0 0 
Artificial Lift Equipment 0 \mm 0 0 
Tank Battery 0 " uttia 10.600 10,600 
Separators/Heater Treater/Gas Units/FWKO w 0 >«mm 12.720 12.720 
* Well Head Equipment & Christmas Tree 2,500 mm 11.500 14,000 
Subsurface WeD Equipment 0 6,148 6,148 
Flow Unes 0 -mm 13,250 13,250 
Saltwater Disposal Pump y tatty- 0 , man 0 0 
Gas Meter %f \ 0 mm 1.484 1.484 
Lact Unit a* 0 mm 0 0 
Vapor Recovery Unit m 0 mm 0 0 
Other Well Equipment w 0 mm 0 0 
ROW and Damages %r 0 mm 2,650 2,650 
Surface Equipment Installation Costs ** 0 mm 9,540 9.540 
Elect Installation 0 mm 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: COMPANY 

BY 

TITLE 

12/28/99 

W. Brown, I n d . Exe. o Kenneth W. Brown, Ind. Exe. of the 
Estate of Gleason Brown, Dec. .032426% 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 
LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/1572000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: t*a* TO CSG PT : aat( , COMPLETION TOTAL WELL 

Conductor Casing- 0 Ft @ 0.00 S/Ft mm 0 tut 0 0 

Surface Csg 1,100 Ft @ 24.00 S/Ft mm 26,400 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft M t f * 0 *> 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft mm 0 *t 0 0 
Production Csg 9,700 Ft@ 10.00 S/Ft mt 0 mm 97,000 97,000 
Protection Uner 0 Ft @ 0.00 S/Ft mm 0 * / ' 0 0 
Production Uner 0 Ft @ 0.00 $/Ft *> 0 "mm 0 0 
Tubing 9,500 Ft® 3.25 S/Ft mt 0 mm 30,875 30,875 
Rods 0 Ft® 0.00 $/Ft mt 0 t mm 0 0 
Artificial Lift Equipment i ' X f - 0 mm 0 0 
Tank Battery ' „ * \ 0 |%#* 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO 0 Is?***' 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,500 mm 11,500 14,000 
Subsurface WeR Equipment A 0 mm 6,148 6,148 
Flow Unes 

'•• 
0 mm 13,250 13,250 

Saltwater Disposal Pump mt 0 mm 0 0 
Gas Meter * f i 0 mm 1,484 1,484 
LactUnit X f ; 0 'mm 0 0 
Vapor Recovery Unit *f 0 mm 0 0 
Other Well Equipment mt 0 "mm 0 0 
ROW and Damages mt 0 mm 2,650 2,650 
Surface Equipment Installation Costs %* 0 mm 9,540 9,540 
Elect Installation 0 ,Xmm,: 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: COMPANY 

BY 

TITLE 

12/28/99 

James A. and J u d i t h A. Brown .016211% 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980* FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 
DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: am TO CSG PT a** COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft mm 0 ** ° 0 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft mm 26,400 xt 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft mm 0 * f 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft aaam 0 xt 0 0 

Production Csg 9,700 Ft@ 10.00 $/Ft m 0 mm 97,000 97,000 
Protection Liner 0 Ft @ 0.00 $/Ft mm 0 %r 0 0 
Production Uner 0 Ft @ 0.00 $/Ft a* 0 tmm 0 0 
Tubing 9,500 Ft@ 3.25 S/Ft mt 0 « M 30,875 30,875 
Rods 0 Ft@ 0.00 $/Ft Xt 0 mm 0 0 
Artificial Lift Equipment 0 K l » 0 0 
Tank Battery *V" 0 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO %4 0 -mmt- 12,720 12.720 
* Well Head Equipment & Christmas Tree ***** 2,500 4 ''mitt 11,500 14,000 
Subsurface Well Equipment xt 0 m,m 6,148 6,148 
Flow Unes *> ' 0 mm 13,250 13,250 
Saltwater Disposal Pump xt 0 mm 0 0 
Gas Meter 0 mm 1.484 1,484 
Lact Unit i "xYl \ 0 mm 0 0 
Vapor Recovery Unit ** 0 mm 0 0 
Other Well Equipment w : 0 aaaax 0 0 
ROW and Damages 

**••-• 
0 mm 2.650 2,650 

Surface Equipment Installation Costs xt 0 mm 9,540 9,540 
Elect Installation * t 0 MttS» 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

12/28/99 

WI APPROVAL COMPANY 

BY 

TITLE 

Louise M. Richardson, Deceased 
c/o Mary Harris .040534% 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700" 
LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 
DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: am TOCSGPT COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft m*» 0 0 0 

Surface Csg 1,100 Ft @ 24.00 S/Ft ma» 26,400 0 26,400 

Intermediate Csg 0 Ft @ 0.00 S/Ft mm 0 
4 

m 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft mm 0 xt 0 0 

Production Csg 9,700 Ft@ 10.00 S/Ft xt 0 i 
mm 

97.000 97.000 

Protection Liner 0 Ft @ 0.00 S/Ft mm 0 0 0 

Production Uner 0 Ft @ 0.00 $/Ft Xt 0 0 0 
Tubing 9,500 Ft@ 3.25 S/Ft xt 0 < 30,875 30,875 
Rods 0 Ft@ 0.00 S/Ft xr 0 0 0 
Artificial Lift Equipment 0 0 0 
Tank Battery 0 ,m*u 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO M 0 mm 12.720 12,720 
* Well Head Equipment & Christmas Tree 2,500 mm 11,500 14.000 
Subsurface Wed Equipment 0 tuttip 6,148 6,148 
Flow Unes * * * " 0 max 13,250 13,250 
Saltwater Disposal Pump w . 0 man 0 0 
Gas Meter xt . 0 mm 1,484 1,484 
Lact Unit xt [ 0 mam 0 0 
Vapor Recovery Unit Xt 0 mm 0 0 
Other Well Equipment Xt 0 aaaax 0 0 
ROW and Damages Xr 0 mtu 2,650 2,650 
Surface Equipment Installation Costs X* 0 matt 9,540 9,540 
Elect Installation Xt 0 mm 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

APPROVED BY: 

12/28/99 

Marjorie^Stforaif; Personal Representative 
of the Estate of Ernest L . Redford Deceased .040534% 

WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 
LOCATION: 1,980* FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 
DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: aaat TO CSG PT COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 S/Ft mm 0 ** 0 0 

Surface Csg 1,100 Ft @ 24.00 S/Ft mm 26,400 xt 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft mm 0 +* 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft mm 0 Xf 0 0 
Production Csg 9,700 Ft@ 10.00 S/Ft *f 0 mm 97,000 97,000 
Protection Liner 0 Ft @ 0.00 $/Ft mm 0 ** 0 0 
Production Liner 0 Ft @ 0.00 $/Ft xt 0 *mm 0 0 
Tubing 9,500 Ft@ 3.25 S/Ft M 0 mm 30,875 30.875 
Rods 0 Ft@ 0.00 S/Ft %t 0 "mm 0 0 
Artificial Lift Equipment 0 mm 0 0 
Tank Battery *t 0 m*t 10,600 10.600 
Separators/Heater Treater/Gas Units/FWKO xt 0 12,720 12,720 
* Well Head Equipment & Christmas Tree mm 2,500 11,500 14,000 
Subsurface Wen Equipment 0 6,148 6,148 
Flow Lines 0 ttatttf 13,250 13,250 
Saltwater Disposal Pump 0 0 0 
Gas Meter Xr \ 0 mm 1.484 1,484 
Lact Unit *t 0 mm 0 0 
Vapor Recovery Unit 0 mm 0 0 
Other Well Equipment 0 mm 0 0 
ROW and Damages 0 mm 2,650 2,650 
Surface Equipment Installation Costs 0 omm 9,540 9,540 
Elect Installation 0 ,r.mm. 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 

12/28/99 

Edna Mae Watt .040534% 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 

FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: aaat TO C S G PT av* COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft M t J W 0 %t 0 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft 26.400 Xt 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft m*X 0 X* 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft mam 0 Xt 0 0 

Production Csg 9.700 F t @ 10.00 $/Ft %t 0 mm 97,000 97,000 

Protection Uner 0 Ft @ 0.00 $/Ft mm 0 < * 
Xf 0 0 

Production Uner 0 Ft @ 0.00 $/Ft ** 0 - tmm 0 0 

Tubing 9,500 F t @ 3.25 S/Ft xt 0 30,875 30,875 

Rods 0 F t @ 0.00 $/Ft 0 0 0 

Artificial Lift Equipment 0 mm 0 0 

Tank Battery 0 10,600 10,600 

Separators/Heater Treater/Gas Units/FWKO X* 0 12,720 12,720 

* Well Head Equipment & Christmas Tree Xmm', 2,500 11,500 14.000 
Subsurface WeN Equipment 0 aaxm 6,148 6,148 
Flow Unes a* 0 mtf 13,250 13,250 
Saltwater Disposal Pump %t . 0 man 0 0 
Gas Meter * r : 0 "mm 1,484 1,484 
Lact Unit xt 0 mm 0 0 
Vapor Recovery Unit an 0 'mm 0 0 
Other Well Equipment XI 0 mam 0 0 
ROW and Damages xt 0 mm 2,650 2,650 
Surface Equipment Installation Costs X r : 0 mm 9,540 9,540 
Elect Installation Xt 0 ..mm.. 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: 

12/28/99 

COMPANY 

BY 

TITLE 

DATE 

The Estate of James A. Collier .032426% 



Nearbura Producing Company 
Exploration and Production 
Dallas, Taxas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 
LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 
DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 671572000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: l l i i i TO CSG PT mt COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft aam 
•WW 

0 m 0 0 

Surface Csg 1.100 Ft @ 24.00 $/Ft 
aam 
•WW 26,400 ** 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft 0 •a* 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft | | | | | | | 0 xt 0 0 
Production Csg 9,700 Ft@ 10.00 $/Ft 0 mm 97,000 97,000 
Protection Uner 0 Ft @ 0.00 $/Ft 0 ** 0 0 
Production Uner 0 Ft @ 0.00 $/Ft \- ? 

*> 
w 

0 0 0 
Tubing 9,500 Ft@ 3.25 $/Ft 

\- ? 
*> 
w 0 mm 30.875 30,875 

Rods 0 Ft@ 0.00 $/Ft 0 k' mm 0 0 
Artificial Lift Equipment a* 0 mm 0 0 
Tank Battery '*V 0 mm 10,600 10,600 
Separators/Heater Treater/Gas Unrts/FWKO 0 > v ' 12,720 12,720 
* Well Head Equipment & Christmas Tree mm 2,500 ^* 11,500 14,000 
Subsurface Well Equipment *r 0 J; mm 6,148 6,148 
Flow Unes ** 0 'mitt 13,250 13,250 
Saltwater Disposal Pump ' «r i 0 man 0 0 
Gas Meter */* J 0 o .. .. 

'i'mm 
1,484 1,484 

LactUnrt xt 0 £mm 0 0 
Vapor Recovery Unit an 0 mm 0 0 
Other Well Equipment xt 0 4,mm 0 0 
ROW and Damages xt 0 2,650 2,650 
Surface Equipment Installation Costs Xt 0 mm 9,540 9,540 
Elect Installation mmm 0 mm 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 

12/28/99 

John Colllfei^ Major ^nd Stephen A l f r e d Maj 
Trustee UWO John Charles Major 
.032426% 

or, 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 
DATE PREPARED: 12/26799 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/1572000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: a»at TO CSG PT mat - COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 S/Ft mt» 0 <u 0 0 

Surface Csg 1.100 Ft @ 24.00 $/Ft mm 26,400 X ** 0 26.400 

Intermediate Csg 0 Ft @ 0.00 $/Ft mat* 0 *f 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft mam 0 xt 0 0 

Production Csg 9,700 Ft@ 10.00 $/Ft ay* 0 'mm 97,000 97,000 
Protection Uner 0 Ft @ 0.00 $/Ft 0 xt - 0 0 
Production Uner 0 Ft@ 0.00 $/Ft x* 0 \, MMJO 0 0 
Tubing 9,500 Ft@ 3.25 $/Ft Xt 0 s mxata 30.S75 30,875 
Rods 0 Ft@ 0.00 S/Ft XT 0 0 0 
Artificial Lift Equipment Xt 0 0 0 
Tank Battery IBS 0 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO Xt 0 mm 12,720 12,720 
* Well Head Equipment & Christmas Tree mtt*\ 2,500 %atkatt 11,500 14,000 
Subsurface Well Equipment W i 0 m*ta? 6,148 6.148 
Flow Unes 0 'mm 13,250 13,250 
Saltwater Disposal Pump M 0 mait 0 0 
Gas Meter Xr 0 mm 1,484 1,484 
LactUnit xr 0 mm 0 0 
Vapor Recovery Unit Xt 0 « » 0 0 
Other Well Equipment xt 0 mm 0 0 
ROW and Damages t f [ 0 mm 2,650 2,650 
Surface Equipment Installation Costs xr 0 mm 9,540 9.540 
Elect Installation 0 mm 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

12/28/99 

WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 

James Mayberry .03278% 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 
DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: am TO CSG PT am s 
COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft mm 0 ** 0 0 

Surface Csg 1.100 Ft@ 24.00 $/Ft mm 26,400 ** 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft mm 0 n* 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft mm 0 ** 0 0 

Production Csg 9,700 Ft@ 10.00 $/Ft %r 0 mm 97,000 97,000 

Protection Liner 0 Ft @ 0.00 $/Ft mm 0 %t 0 0 
Production Liner 0 Ft @ 0.00 $/Ft 0 0 0 
Tubing 9,500 Ft® 3.25 $/Ft «• 0 *mm 30,875 30,875 
Rods 0 Ft@ 0.00 $/Ft %* 0 0 0 
Artificial Lift Equipment ' y*r,s A 0 ^tm»a- 0 0 
Tank Battery t 4 « »; 0 natsu 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO : 0 mm 12,720 12,720 
* Well Head Equipment & Christmas Tree 'smtm 2,500 \mm 11,500 14,000 
Subsurface Well Equipment , f • 0 6,148 6,148 
Flow Lines 'aw' 0 mm 13,250 13,250 
Saltwater Disposal Pump %t 0 man 0 0 
Gas Meter %t 0 1,484 1,484 
Lact Unit %* 0 mm 0 0 
Vapor Recovery Unit ** 0 mm 0 0 
Other Well Equipment 0 mm 0 0 
ROW and Damages 0 mm 2,650 2,650 
Surface Equipment Installation Costs «* 0 mm 9,540 9,540 
Elect Installation 0 ' mm 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

i i i i i i l i 
PREPARED BY: HRW 12/28/99 

REVIEWED BY: TRM 

APPROVED BY: _ 

APPROVED BY: ^ ^ ^ > ^ < ^ ^ " ^ ^ - ^ S ^ — " 

WI APPROVAL: COMPANY 

BY 

TITLE 

Chase Bank of Texas, Trustee for 
Anglea Leigh Simpson Starrett and 
UWO R.E. Boyle, Dec. .520833% 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700" 

LOCATION: 1,980" FNL & 660" FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 
DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: am TO CSG PT COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft aman 0 - 0 0 

Surface Csg 1,100 Ft@ 24.00 $/Ft tmsa 26,400 0 26.400 

Intermediate Csg 0 Ft @ 0.00 $/Ft amtx 0 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft maat 0 ' x t 0 0 

Production Csg 9,700 Ft@ 10.00 $/Ft Xt 0 97,000 97,000 

Protection Liner 0 Ft @ 0.00 $/Ft aattat 0 Xt 0 0 

Production Liner 0 Ft @ 0.00 $/Ft Xt 0 ?a*w 0 0 
Tubing 9,500 Ft@ 3.25 $/Ft •at 0 <?, - 30,875 30,875 
Rods 0 Ft@ 0.00 $/Ft xr 0 0 0 
Artificial Lift Equipment ""xt. 0 aatatt 0 0 
Tank Battery iiilill 0 mttu 10,600 10,600 

Separators/Heater Treater/Gas Units/FWKO * * ' 0 12,720 12,720 
* Well Head Equipment & Christmas Tree mf. 2,500 $ - y * 

>-***•< 
attmf 

< mttft 

11,500 14,000 
Subsurface Well Equipment xt 0 

$ - y * 

>-***•< 
attmf 

< mttft 

6,148 6,148 
Flow Lines •xt 0 

$ - y * 

>-***•< 
attmf 

< mttft 
13,250 13,250 

Saltwater Disposal Pump xt 0 t*mxa 0 0 
Gas Meter Xr 0 a*** 1,484 1,484 
LactUnit Xr 0 0 0 
Vapor Recovery Unit Xt ' 0 0 0 
Other Well Equipment xt 0 0 0 
ROW and Damages ** i 0 £\ •. ̂  s 

2,650 2,650 
Surface Equipment Installation Costs xt 0 £<'- 9,540 9.540 
Elect Installation Xt 0 mat, 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: 

12/28/99 

COMPANY 

BY 

TITLE 

Feagan Energy, Inc. .159285% 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy Counry NM 

FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 

DATE PREPARED: 12/26799 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: a*at TO C S G PT *m$ COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 S/Ft am** 0 xt 0 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft tma* 26,400 , ** 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft mix 0 **t 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft mam 0 xt 0 0 

Production Csg 9,700 F t @ 10.00 $/Ft *r 0 mm 97,000 97,000 

Protection Liner 0 Ft @ 0.00 $/Ft mm 0 xt 0 0 

Production Uner 0 Ft @ 0.00 $/Ft an 0 - mm 0 0 

Tubing 9,500 F t @ 3.25 $/Ft mt 0 mm 30,875 30.875 

Rods 0 F t @ 0.00 $/Ft 0 mm 0 0 

Artificial Lift Equipment xt'' 0 I takm 0 0 

Tank Battery \ 0 ^mm 10,600 10,600 

Separators/Heater Treater/Gas Units/FWKO mt i 0 mm 12,720 12.720 

* Well Head Equipment & Christmas Tree tmm 2,500 mm 11,500 14,000 

Subsurface WeD Equipment 0 mm 6,148 6,148 

Flow Unes •* : 0 mm 13,250 13,250 

Saltwater Disposal Pump mt 0 ' man 0 0 

Gas Meter Xr ' 0 mm 1,484 1,484 
LactUnit Xt 0 mam 0 0 

Vapor Recovery Unit Xt 0 mm 0 0 
Other WeD Equipment Xt 0 * aaam 0 0 

ROW and Damages Xr 0 mm 2,650 2,650 

Surface Equipment Installation Costs Xr 0 ••mm 9,540 9,540 

Elect Installation Xt 0 mm 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331.868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: 

12/28/99 

COMPANY 

BY 

TITLE 

Rockhi l l Royalty Partnership .477855% 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980" FNL & 660' FWL, Section 19, T18S, R27E, Eddy Counry NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK Drill and complete as a flowing Morrow gas producer. 

0 
DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: am TO CSG PT am COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft mat 0 xt 0 0 

Surface Csg 1,100 Ft @ 24.00 S/Ft mta< 26,400 xt 0 26,400 

Intermediate Csg 0 Ft @ 0.00 S/Ft mm 0 * t 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft mm 0 0 0 

Production Csg 9,700 Ft@ 10.00 S/Ft %r 0 ^ - -
, mm 

97,000 97,000 

Protection Liner 0 Ft@ 0.00 $/Ft mm 0 ** 0 0 

Production Uner 0 Ft @ 0.00 $/Ft * j t 0 , -••< ' 
-mm 0 0 

Tubing 9,500 Ft@ 3.25 $/Ft xt 0 v, << 30,875 30,875 

Rods 0 Ft@ 0.00 S/Ft 0 zmm 0 0 

Artificial Lift Equipment 0 » *• V % 0 0 
Tank Battery 0 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO xt 0 12,720 12,720 
* Well Head Equipment & Christmas Tree mm 2,500 11,500 14,000 
Subsurface Well Equipment %t 0 •$-:\"->x-s|->x-:- 6,148 6,148 
Flow Unes *'*« 0 '1*** 13,250 13,250 
Saltwater Disposal Pump f <** ' ': 0 

kmm 
0 0 

Gas Meter ** I 0 kmm 1,484 1,484 
LactUnrt XT 0 %mzm 0 0 
Vapor Recovery Unit *> 0 ®mm' 0 0 
Other Well Equipment xt : 0 -as ,< z 0 0 
ROW and Damages m • 0 

& ' A t , f 

2,650 2,650 
Surface Equipment Installation Costs Xr 0 xmtfr 9,540 9,540 
Elect Installation 0 

xmtfr 
0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

12/28/99 

WI APPROVAL: COMPANY 

BY 

TITLE 

Winnie D i l l Knox, Dec. .708042% 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 
DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6715/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT mf COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft 0 xt 0 0 

Surface Csg 1,100 Ft ® 24.00 S/Ft mm 26,400 xt 0 26,400 

Intermediate Csg 0 Ft ® 0.00 S/Ft ami* 0 " ** 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft mam 0 *t 0 0 

Production Csg 9,700 Ft@ 10.00 S/Ft xt 0 mm 97,000 97,000 

Protection Uner 0 Ft @ 0.00 S/Ft amaaa 0 ** 0 0 
Production Uner 0 Ft @ 0.00 $/Ft 0 mm 0 0 
Tubing 9,500 Ft® 3.25 $/Ft 0 ,mm 30.875 30,875 
Rods 0 Ft® 0.00 S/Ft 0 mm 0 0 
Artificial Lift Equipment xt 0 mm 0 0 
Tank Battery 0 Mmpa 10.600 10,600 
Separators/Heater Treater/Gas Units/FWKO 0 I'mtm 12,720 12,720 
* Well Head Equipment & Christmas Tree mm 2,500 mm 11.500 14,000 
Subsurface Well Equipment Xt : 0 aatm 6,148 6,148 
Flow Unes '< ** ' : 0 max 13,250 13,250 
Saltwater Disposal Pump xt . 0 mm 0 0 
Gas Meter xt 0 mam 1,484 1.484 
LactUnft X* 0 , mm 0 0 
Vapor Recovery Unit an 1 0 mm 0 0 
Other Well Equipment xt 0 mm 0 0 
ROW and Damages Xr 0 mm 2,650 2,650 
Surface Equipment Installation Costs 0 mm 9,540 9,540 
Elect Installation 0 mm 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: 

12/28/99 

COMPANY 

BY 

TITLE 

Winnie D i l l Knox, Trustee UWO. 
T.B. Knox Dec. .550699% 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660" FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: 
Conductor Casing 0 Ft@ 0.00 $/Ft 

Surface Csg 1,100 Ft@ 24.00 $/Ft 

Intermediate Csg 0 F t® 0.00 $/Ft 

Protection Csg 0 F t® 0.00 $/Ft 

Production Csg 9,700 F t® 10.00 S/Ft 
Protection Uner 0 F t ® 0.00 S/Ft 
Production Uner 0 F t ® 0.00 $/Ft 
Tubing 9,500 F t® 3.25 S/Ft 
Rods 0 F t® 0.00 S/Ft 

Artificial Lift Equipment 
Tank Battery 

Separators/Heater Treater/Gas Units/FWKO 
* Well Head Equipment & Christmas Tree 
Subsurface Well Equipment 
Flow Unes 

Saltwater Disposal Pump 
Gas Meter 
LactUnft 
Vapor Recovery Unit 

Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 
Elect Installation 

ESTIMATED TOTAL TANGIBLES 

ESTIMATED TOTAL WELL COSTS 

COMPLETION 
V 0 

0 
*t 0 
*r 0 

amm 97,000 
%t 0 

jonutf 0 
mm 30,875 

0 
mm 0 
MtttMi 10,600 

kmm 12.720 
11,500 

mt\m 6,148 
mtm 13,250 

0 

Pm** 1,484 
mxtm 0 

- mum 0 
mm 0 
mtm 2,650 

• mtm 9,540 
mm 0 

195,767 

331,868 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

12/28/99 

Jack D i l l Knox .052447% 
WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660" FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 
DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: fat TO CSG PT 9*W COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft K**» 0 X* 0 0 
Surface Csg 1,100 Ft @ 24.00 $/Ft mta*> 26,400 xt , 0 26,400 
Intermediate Csg 0 Ft © 0.00 $/Ft mtta 0 +* 0 0 

Protection Csg 0 Ft © 0.00 $/Ft warn 0 **- 0 0 
Production Csg 9,700 Ft@ 10.00 $/Ft *r 0 atkttt 97,000 97,000 
Protection Liner 0 Ft @ 0.00 $/Ft tmaaa 0 xt 0 0 
Production Uner 0 Ft © 0.00 $/Ft J R 0 tmttf 0 0 
Tubing 9.500 Ft© 3.25 $/Ft %t 0 amm 30,875 30,875 
Rods 0 Ft© 0.00 $/Ft V 0 0 0 
Artificial Lift Equipment xr 0 Paaim 0 0 
Tank Battery Xt 0 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO 4 \ w * 0 tmata 12,720 12,720 
* Wed Head Equipment & Christmas Tree 2,500 11.500 14,000 
Subsurface Well Equipment 0 vttm 6,148 6,148 
Flow Unes 0 mcrt 13,250 13,250 
Saltwater Disposal Pump 0 amarn 0 0 
Gas Meter 0 rn*** 1,484 1,484 
Lact Unit xr : 0 tmtm 0 0 
Vapor Recovery Unit * : 0 MMtn 0 0 
Other Well Equipment «*" 0 aaaax 0 0 
ROW and Damages %r 0 mtatt 2,650 2,650 
Surface Equipment Installation Costs xr 0 *ma& 9,540 9.540 
Elect Installation '(*%\& 0 MM St) 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

m 
12/28/99 

WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 

Therylene Knox Helm .052447% 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 
DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: 4*at TO CSG PT 'J4taf%- COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft am.** 0 ,«> 0 0 

Surface Csg 1,100 Ft @ 24.00 S/Ft mm 26,400 1 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft MttM 0 0 0 
Protection Csg 0 Ft @ 0.00 $/Ft mam 0 I ^ 0 0 
Production Csg 9,700 Ft@ 10.00 $/Ft *t 0 -mm 

f'Xt-

97,000 97,000 
Protection Liner 0 Ft @ 0.00 $/Ft mm 0 

-mm 
f'Xt- 0 0 

Production Uner 0 Ft @ 0.00 $/Ft xt 0 0 0 
Tubing 9,500 Ft@ 3.25 $/Ft xt 0 30,875 30,875 
Rods 0 Ft@ 0.00 $/Ft Xt 0 0 0 
Artificial Lift Equipment xt 0 0 0 
Tank Battery Mr 0 

% s 
, AS t 

%***<*• 
10,600 10,600 

Separators/Heater Treater/Gas Units/FWKO 0 i - J <" 12,720 12,720 
* Well Head Equipment & Christmas Tree '''ma*' 2,500 H'xtam' 11.500 14,000 
Subsurface Well Equipment 'xr '*! 0 mm 

mm] 

6,148 6,148 
Flow Lines Xt 0 

mm 

mm] 13,250 13,250 
Saltwater Disposal Pump xt 0 Smart 0 0 
Gas Meter xt \ 0 1,484 1.484 
Lact Unit Xt 0 4, **V 

MH .t* 
0 0 

Vapor Recovery Unit *jt 0 0 0 
Other Well Equipment *t ] 0 0 0 
ROW and Damages xt 0 2,650 2,650 
Surface Equipment Installation Costs 0 'ii 

'•'ma* 9,540 9,540 
Elect Installation 0 mm .0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 • 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

12/28/99 

WI APPROVAL: COMPANY 

BY 

TITLE 

Texacal O i l and Gas, Inc . .052447% 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700" 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: f t TO CSG PT COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft ***** 0 * f 0 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft W F S V 26,400 Xt 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft M B J S 0 ** 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft MPM> 0 Xt 0 0 

Production Csg 9,700 Ft@ 10.00 $/Ft *r 0 nfcta 97,000 97,000 

Protection Liner 0 Ft @ 0.00 $/Ft n w 0 xt 0 0 
Production Liner 0 Ft @ 0.00 $/Ft Xt- 0 tmtttt 0 0 
Tubing 9,500 Ft@ 3.25 $/Ft xt 0 "<mm 30,875 30,875 
Rods 0 Ft@ 0.00 $/Ft xr 0 0 0 
Artificial Lift Equipment Xt 0 M * W 0 0 
Tank Battery *» 0 UttBt 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO %t * 0 AWMt 12,720 12,720 
* Well Head Equipment & Christmas Tree amp* 2,500 11,500 14,000 
Subsurface Well Equipment xt'* 0 6,148 6,148 
Flow Lines *» \ 0 tmtu 13,250 13,250 
Saltwater Disposal Pump xt 0 0 0 
Gas Meter *r • 0 1,484 1,484 
Lact Unit xt 0 mttir 0 0 
Vapor Recovery Unit Xt 0 0 0 
Other Well Equipment xt 0 rutin* 0 0 
ROW and Damages X* 0 mtfti. 2,650 2,650 
Surface Equipment Installation Costs Xt 0 m-tv 9,540 9,540 
Elect Installation Xt 0 Mtfttt 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

12/28/99 

William J. McCaw .183568% 
WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY,DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 

ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: 
Conductor Casing 0 Ft@ 0.00 $/Ft 

Surface Csg 1,100 F t® 24.00 $/Ft 

Intermediate Csg 0 Ft @ 0.00 $/Ft 

Protection Csg 0 Ft @ 0.00 $/Ft 

Production Csg 9,700 Ft@ 10.00 $/Ft 

Protection Liner 0 Ft@ 0.00 S/Ft 
Production Uner 0 Ft@ 0.00 $/Ft 
Tubing 9,500 Ft@ 3.25 $/Ft 
Rods 0 Ft@ 0.00 $/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Hester Treater/Gas Units/FWKO 

Well Head Equipment & Christmas Tree 
Subsurface Well Equipment 
Flow Unes 

Saltwater Disposal Pump 
Gas Meter 

LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 
Elect Installation 

ESTIMATED TOTAL TANGIBLES 

ESTIMATED TOTAL WELL COSTS 

TO CSG PT 

l i f t ! 0 
26,400 

'%& 0 

i i i i i 
JfffJ»f 

0 

0 

0 
** 0 

i i i i 0 i i i i 0 i i i i 
0 
0 
0 

mm 2,500 
0 

M i 
W' '•• 

0 M i 
W' '•• 0 

**• i 0 
0 

0 
\4 0 

%t \ 0 
%r \ 0 

0 

28,900 

470,406 

COMPLETION 

0 
0 

0 

*> 0 

97,000 

iff * & * 0 iff * & * 

0 
30,875 

0 

'^''Wfltrt*'1 0 

mum 10,600 
{ ^ > 

I s ' 
\m%* 
'••'mom 

12,720 { ^ > 

I s ' 
\m%* 
'••'mom 

11,500 

{ ^ > 

I s ' 
\m%* 
'••'mom 6,148 

mrn 13,250 

<.•****' 
0 

1,484 

:-:i-:«*f;*WI;: 0 
^ 5 s 

0 
^ 5 s 

0 
2,650 

• •utt.m 

9,540 
• •utt.m 0 

195,767 

331,868 

TOTAL WELL 

26,400 

97,000 

30,875 

10,600 
12,720 
14,000 
6.148 

13,250 

1,484 

2,650 

9,540 

224,667 

802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

12/28/99 

WI APPROVAL: COMPANY 

BY 

TITLE 

Ralph Nix, A Partnership .183568% 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 
LOCATION: 1,980" FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

DATE PREPARED: 12/26799 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6715/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: am TO CSG PT #** COMPLETION TOTAL WELL 

Drilling Footage 9,700 Ft @ 17.00 $/Ft mm 174,794 %t 0 174,794 
Drilling Daywork 2 2 5,800 $/day aft** 12,296 mm 12.296 24,592 
Drilling Turnkey mm 0 mm 0 0 
Rig Mobilization and Demobilization mm 0 mm 0 0 
Road & Location Expense mm 18,815 mm 2.120 20,935 
Damages mm 5,000 aunt 0 5,000 
Directional Drilling • Tools and Service mm 0 mm 0 0 
Drilling Fluids mm 26,500 mm 0 26.500 
Fuel, Power, and Water mm 12,720 mm 0 12.720 
Supplies • Bits mm 0 mm 795 795 
Supplies • Casing Equipment aafjaa 1,060 mm 4,240 5,300 
Supplies - Liner Equipment mm 0 mm 0 0 
Supplies - Miscellaneous mm 0 aam 0 0 
Cement and Cmt Services - Surface Csg m-m 10,600 0 10,600 
Cement and Cmt Services - Int Csg /mm 0 %t 0 0 
Cement and Cmt Services - Prod. Csg is/tit* 0 "\mt» 21,200 21,200 
Cement and Cmt Services - Other 0 , mm 0 0 
Rental - Drilling Tools and Equipment i 'mt*> 0 mm 0 0 
Rental - Misc. aMtaf- 19,716 * mm 3,180 22,896 
Testing - Drill Stem / Production mm 4,770 2,650 7,420 
Open Hole Logging matt 31,800 %t 0 31,800 
Mudlogging Services mr-tv 11,925 %t 0 11,925 
Special Services 0 mnr 0 0 
Plug and Abandon tutm' 12,000 mm (12,000) 0 
Pulling and/or Swabbing Unit 0 aam 15,264 15.264 
Reverse Equipment *f 0 mm 5,300 5,300 
Wireline Services mm 0 mm 19,080 19,080 
Stimulation *t 0 mm 12.720 12.720 
Pump / Vacuum Truck Services mm 0 mm 6.075 6,075 
Transportation mm 1,590 mm 2,650 4,240 
Tubular Goods - Inspection & Testing mm 1,961 mm 5,300 7,261 
Unclassified mm 530 mm 0 530 
Telephone and Radio Expense mm 954 mm 318 1,272 
Engineer / Geologist / Landman Htfjrr' 22,500 mm 3,000 25.500 
Company Labor - Raid Supervision mm 13,250 mm 6,500 19.750 
Contract Labor / Roustabout mm 1.590 MJJH 9,540 11.130 
Legal and Professional Service mm 5,000 mm 0 5,000 
Insurance mm 4,998 mm 0 4,998 
Overhead mm 7,000 mm 3.500 10,500 
SUBTOTAL 401,369 123,728 525,097 
Contingencies (10%) 40.137 12,373 52,510 

ESTIMATED TOTAL INTANGIBLES 441,506 136,101 577,607 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: am TO CSG PT tm" COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft mm 0 > 
** 

0 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft WtH> 26,400 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft mat* 0 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft mm 0 *t 0 0 
Production Csg 9,700 Ft@ 10.00 $/Ft apt 0 mm 97,000 97,000 
Protection Liner 0 Ft @ 0.00 S/Ft mm 0 at* 0 0 
Production Liner 0 Ft@ 0.00 $/Ft *# 0 mm 0 0 
Tubing 9,500 Ft® 3.25 $/Ft xt 0 30,875 30,875 
Rods 0 Ft® 0.00 $/Ft 0 mm 0 0 
Artificial Lift Equipment ••'fir. 0 mm 0 0 
Tank Battery 0 ! mm 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO /atf/ 0 mm 12,720 12,720 
* Well Head Equipment & Christmas Tree " ma* 2,500 '•''•mm 11,500 14,000 
Subsurface Well Equipment 0 •.'•m.m 6,148 6,148 
Flow Lines 0 mm 13,250 13,250 
Saltwater Disposal Pump Htf* 0 man 0 0 
Gas Meter «/ 0 mm 1,484 1,484 
LactUnit %t 0 mxm 0 0 
Vapor Recovery Unit *» 0 uttm 0 0 
Other Well Equipment xt 0 atom 0 0 
ROW and Damages %r . 0 mm 2,650 2,650 
Surface Equipment Installation Costs *r ' 0 ' mm 9,540 9,540 
Elect Installation 0 tmm 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 

12/28/99 

Spear Brothers Sheep & Cattle 1.554001% 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 
LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK Drill and complete as a flowing Morrow gas producer. 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6715/2000 

ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: aw* TO CSG PT COMPLETION TOTAL. WELL 

Drilling Footage 9,700 Ft @ 17.00 $/Ft mm 174,794 0 174.794 
Drilling Daywork 2 2 5,800 $/day mm 12,296 mm 12,296 24.592 
Drilling Turnkey warn 0 mar 0 0 
Rig Mobilization and Demobilization mm 0 mm 0 0 
Road & Location Expense mm 18,815 2,120 20,935 
Damages mm 5.000 mm 0 5,000 
Directional Drilling • Tools and Service mm 0 IPilP 

mm 
0 0 

Drilling Fluids mm 26.500 mm 0 26,500 
Fuel, Power, and Water mm 12,720 Off mf 0 12.720 
Supplies - Bits m-m 0 mm 795 795 
Supplies • Casing Equipment mm 1,060 mm 4,240 5,300 
Supplies - Uner Equipment mm 0 mm 0 0 
Supplies • Miscellaneous mm 0 

\ •* * 
0 0 

Cement and Cmt Services - Surface Csg m*» 10,600 w 0 10,600 
Cement and Cmt Services - Int Csg mm 0 «* 0 0 
Cement and Cmt Services - Prod. Csg 0 mr. 21,200 21,200 
Cement and Cmt Services - Other Tjmm 0 SllMI m~t 0 0 
Rental • Drilling Tools and Equipment mm 0 mm 0 0 
Rental - Misc. maai 19,716 \ < «' 3,180 22,896 
Testing - Drill Stem / Production mm 4,770 W&mk 2,650 7,420 
Open Hole Logging "mm 31,800 l l i l! 

** 

0 31,800 
Mudlogging Services mm 11.925 0 11,925 
Special Services mm 0 mm 0 0 
Plug and Abandon mm 12,000 mm (12,000) 0 
Pulling and/or Swabbing Unit w • 0 mm 15,264 15,264 
Reverse Equipment X* \ 0 mm 5,300 5,300 
Wireline Services mm 0 mm 19,080 19,080 
Stimulation M '. 0 mm 12.720 12.720 
Pump / Vacuum Truck Services mm' 0 6.075 6,075 
Transportation mm 1,590 mm 2,650 4,240 
Tubular Goods - Inspection & Testing wim. 1.961 mils 

jam 
5,300 7,261 

Unclassified mm[ 530 mm 0 530 
Telephone and Radio Expense mm 954 pllll 

mm 
318 1572 

Engineer / Geologist / Landman mm 22,500 mm 3,000 25,500 
Company Labor - Field Supervision mm. 13,250 mm 6,500 19.750 
Contract Labor / Roustabout mm 1.590 mm 9,540 11.130 
Legal and Professional Service mm 5,000 mm 0 5,000 
Insurance mm. 4,998 mm 0 4,998 
Overhead mm 7.000 mm 3,500 10,500 
SUBTOTAL 401,369 123,728 525,097 
Contingencies (10%) 40,137 12.373 52,510 

ESTIMATED TOTAL INTANGIBLES 441,506 136,101 577,607 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 
LOCATION: 1.980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/1572000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: ant TO CSG PT aW COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 S/Ft maa» 0 *r 0 0 
Surface Csg 1,100 Ft @ 24.00 $/Ft l isp 

amam 
26,400 xt 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft mas* 0 ** 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft amaax 0 xt 0 0 

Production Csg 9,700 Ft@ 10.00 $/Ft *t 0 97,000 97,000 
Protection Liner 0 Ft @ 0.00 $/Ft aaaaaa 0 Xt 0 0 
Production Liner 0 Ft @ 0.00 $/Ft *> 0 - tmtttt 0 0 
Tubing 9,500 Ft® 3.25 $/Ft 

*> 
0 *atm 30,875 30.875 

Rods 0 Ft® 0.00 $/Ft 

*> 

0 BMW 0 0 
Artificial Lift Equipment 0 attittf 0 0 
Tank Battery * 0 ottiu 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO ' * r s ' 0 fttmaa) 12,720 12,720 
* Well Head Equipment & Christmas Tree omt* 2,500 11,500 14,000 
Subsurface Well Equipment <W'* 0 xaxta? 6,148 6,148 
Flow Lines *» - 0 attttt 13,250 13,250 
Saltwater Disposal Pump «* 0 man 0 0 
Gas Meter •s 0 amm 1,484 1,484 
Lact Unit 0 mx.tr 0 0 
Vapor Recovery Unit » 0 tman 0 0 
Other Well Equipment X* 0 ' aao» 0 0 
ROW and Damages 0 atta** 2,650 2,650 
Surface Equipment Installation Costs xt 0 aautt 9,540 9,540 
Elect Installation Xt 0 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 12/28/99 

REVIEWED BY: TRM 

APPROVED BY: 

Martin Yates I I I .786712% 
WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 
LOCATION: 1,980' FNL & 680* FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

DATE PREPARED: 12/26799 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSG PT COMPLETION TOTAL WELL 

Drilling Footage 9,700 Ft @ 17.00 $/Ft 174,794 w 0 174.794 
Drilling Daywork 2 2 5,800 $/day 12,296 mm 12.296 24,592 
Drilling Turnkey 0 w v 0 0 
Rig Mobilization and Demobilization 0 ftxm 0 0 
Road & Location Expense 18,815 mm 2,120 20,935 
Damages 5,000 mm 0 5,000 
Directional Drilling • Tools and Service 0 mm 0 0 
Drilling Fluids 26,500 mar 0 26,500 
Fuel, Power, and Water 12,720 mm 0 12,720 
Supplies • Bits 0 mxur 795 795 
Supplies • Casing Equipment 1,060 mm 4,240 5,300 
Supplies - Liner Equipment 0 0 0 
Supplies - Miscellaneous 0 \jktim 0 0 
Cement and Cmt Services - Surface Csg mm 10,600 w 0 10,600 
Cement and Cmt Services - Int Csg 0 «/ 0 0 
Cement and Cmt Services - Prod. Csg 0 H O 21,200 21,200 
Cement and Cmt Services - Other •3 0 jut rt 0 0 
Rental - Drilling Tools and Equipment m mi 0 0 0 
Rental • Misc. n WW 19,716 " mm 3,180 22,896 
Testing - Drill Stem / Production 4,770 « « 2,650 7,420 
Open Hole Logging •mm. 31,800 ^**i 0 31,800 
Mudlogging Services tufa* 11,925 V 0 11,925 
Special Services i&am£ 0 mm 0 0 
Plug and Abandon 12,000 mm (12.000) 0 
Pulling and/or Swabbing Unit K* 0 mm 15,264 15,264 
Reverse Equipment pr 0 mm 5,300 5,300 
Wireline Services H »§*• 0 mm 19,080 19,080 
Stimulation 0 mm 12,720 12,720 
Pump / Vacuum Truck Services mm 0 „ mm 6,075 6,075 
Transportation **m' 1,590 mm 2,650 4,240 
Tubular Goods - Inspection & Testing maaa 1,961 mm 5,300 7,261 
Unclassified 530 mym 0 530 
Telephone and Radio Expense mm 954 mm 318 1,272 
Engineer / Geologist / Landman mm 22,500 mm 3,000 25,500 
Company Labor - Field Supervision mm 13,250 mm 6,500 19,750 
Contract Labor / Roustabout mm 1,590 mm 9,540 11.130 
Legal and Professional Service mm 5,000 mra 0 5.000 
Insurance M HJt* 4,998 mm 0 4.998 
Overhead It tm 7,000 mm 3,500 10.500 
SUBTOTAL 401,369 123,728 525,097 
Contingencies (10%) 40,137 12,373 52,510 

ESTIMATED TOTAL INTANGIBLES 441,506 136,101 577,607 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 

ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft mm 0 0 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft mum 26,400 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft mtm 0 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft mm 0 0 0 

Production Csg 9,700 Ft@ 10.00 $/Ft Xt 0 < M M * 97,000 97,000 

Protection Liner 0 Ft @ 0.00 $/Ft mm 0 ? > 

* *» 0 0 

Production Liner 0 Ft @ 0.00 $/Ft %t 0 ? & 0 0 
Tubing 9,500 Ft@ 3.25 5/Ft tn 0 

%mm^ 

30,875 30,875 

Rods 0 Ft@ 0.00 $/Ft Xt 0 %mm^ 0 0 

Artificial Lift Equipment 0 0 0 

Tank Battery Xt 0 "m$P 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO Xt 0 12,720 12.720 
* Well Head Equipment & Christmas Tree 2,500 11,500 14,000 
Subsurface Well Equipment ' *r-y. 0 fmm 

mm 

6,148 6,148 
Flow Lines m : 0 

fmm 

mm 
13,250 13,250 

Saltwater Disposal Pump W V 0 

fmm 

mm 0 0 
Gas Meter xr 0 i. mm 1,484 1,484 
Lact Unit Xt 0 *'mm 0 0 
Vapor Recovery Unit X* 0 •IT* * ^mm 0 0 
Other Well Equipment Xt 0 

•IT* * ^mm 
0 0 

ROW and Damages XT i 0 imm 2,650 2,650 
Surface Equipment Installation Costs Xt • 0 / * * 

mm 9,540 9,540 
Elect Installation ¥5fSt*J3¥S 0 mm 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: 

12/28/99 

COMPANY 

BY 

TITLE 

DATE 

Richard D. Jones .173611% 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 
LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 

ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TO CSG PT m* COMPLETION TOTAL WELL 

Drilling Footage 9,700 Ft @ 17.00 $/Ft 174,794 X* 0 174.794 
Drilling Daywork 2 2 5,800 $/day mm 12.296 mtm 12,296 24,592 
Drilling Turnkey mm 0 mm 0 0 
Rig Mobilization and Demobilization mm 0 mm 0 0 
Road & Location Expense MM* 18,815 mm 2,120 20.935 
Damages mm 5.000 mm 0 5.000 
Directional Drilling • Tools and Service 0 mm 0 0 
Drilling Fluids ' mm 26,500 mm 0 26.500 
Fuel, Power, and Water a*m 12.720 mm 0 12.720 
Supplies • Bits mam 0 mm 795 795 
Supplies - Casing Equipment tmm 1,060 mm 4,240 5,300 
Supplies • Liner Equipment mm 0 mat 0 0 
Supplies - Miscellaneous mm 0 mm 0 0 
Cement and Cmt Services • Surface Csg m**» 10.600 xt 0 10,600 
Cement and Cmt Services - Int Csg mm 0 Xt 0 0 
Cement and Cmt Services - Prod. Csg M 0 mm 21,200 21,200 
Cement and Cmt Services • Other maa 0 mn 0 0 
Rental - Drilling Tools and Equipment 'ty£m 0 mm 0 0 
Rental - Misc. mjtf 19.716 y mm 3,180 22,896 
Testing - Drill Stem / Production x **#*••. 4.770 2,650 7,420 
Open Hole Logging mm' 31,800 Xt 0 31,800 
Mudlogging Services mm 11.925 Xt 0 11,925 
Special Services mm 0 mm 0 0 
Plug and Abandon mm 12,000 mm (12,000) 0 
Pulling and/or Swabbing Unit xt 0 mm 15,264 15,264 
Reverse Equipment Xf 0 mm 5,300 5,300 
Wireline Services mm 0 mm 19,080 19,080 
Stimulation XI 0 mm 12.720 12,720 
Pump / Vacuum Truck Services mm 0 mm 6,075 6,075 
Transportation mm 1,590 mm 2,650 4,240 
Tubular Goods • Inspection & Testing maat 1.961 mm 5,300 7.261 
Unclassified mm': 530 mm 0 530 
Telephone and Radio Expense 954 mm 318 1.272 
Engineer / Geologist / Landman 22,500 mm 3,000 25,500 
Company Labor • Field Supervision 13.250 mm 6,500 19.750 
Contract Labor / Roustabout M 1.590 mm 9,540 11.130 
Legal and Professional Service " i 5,000 mm 0 5,000 
Insurance 4.998 mm 0 4,998 
Overhead mm 7,000 *»«• 3,500 10,500 
SUBTOTAL 401,369 123,728 525,097 
Contingencies (10%) 40,137 12,373 52,510 

ESTIMATED TOTAL INTANGIBLES 441,506 136,101 577,607 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700" 

LOCATION: 1,980" FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: m* TO CSG PT mt COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft mm 0 **" 0 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft mm 26,400 ** 0 26,400 

Intermediate Csg 0 Ft @ 0.00 S/Ft 0 ** 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft mm 0 ** 0 0 
Production Csg 9,700 Ft@ 10.00 $/Ft *t 0 mm 97,000 97,000 
Protection Uner 0 Ft @ 0.00 $/Ft mm 0 ** 0 0 
Production Uner 0 Ft @ 0.00 $/Ft **t 0 'mm 0 0 
Tubing 9,500 Ft@ 3.25 $/Ft mt 0 I mm 30,875 30,875 
Rods 0 Ft@ 0.00 $/Ft **** 0 mm 0 0 
Artificial Lift Equipment %t 0 ittim 0 0 
Tank Battery 0 §}**<?&' 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO 0 mm 12,720 12,720 
* WeD Head Equipment & Christmas Tree 2,500 11,500 14,000 
Subsurface Well Equipment *t - 0 mm 6,148 6,148 
Flow Unes "I*1'J 0 mm 13,250 13,250 
Saltwater Disposal Pump mt 0 • mt* 0 0 
Gas Meter *r I 0 'mm 1,484 1,484 
Lact Unit %t \ 0 mm 0 0 
Vapor Recovery Unit m 0 mm 0 0 
Other WeD Equipment mt 0 mm 0 0 
ROW and Damages mt i 0 mm 2,650 2,650 
Surface Equipment Installation Costs %t \ 0 mm 9,540 9,540 
Elect Installation %t 0 am st* 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: 

12/28/99 

COMPANY 

BY 

TITLE 

Mariene Counts .20979% 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 
LOCATION: 1,980' FNL & 660* FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: DriP and complete as a flowing Morrow gas producer. 

DATE PREPARED: 12/28/99 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

EST. START DATE: 5/1/2000 EST. COMPLETION. DATE: 6/1572000 

INTANGIBLE COSTS: 

Drilling Footage 9,700 Ft @ 17.00 $/Ft 
Drilling Daywork 2 2 5,800 $/day 
Drilling Turnkey 
Rig Mobilization and Demobilization 
Road & Location Expense 
Damages 

Directional Drilling - Tools and Service 
Drilling Fluids 

Fuel, Power, and Water 

Supplies - Bits 

Supplies • Casing Equipment 
Supplies • Uner Equipment 
Supplies - Miscellaneous 
Cement and Cmt Services • Surface Csg 
Cement and Cmt Services - Int Csg 
Cement and Cmt Services • Prod. Csg 
Cement and Cmt Services - Other 
Rental - Drilling Tools and Equipment 
Rental - Misc. 

Testing - Drill Stem / Production 
Open Hole Logging 
Mudlogging Services 
Special Services 
Plug and Abandon 
Pulling and/or Swabbing Unit 
Reverse Equipment 
Wireline Services 
Stimulation 

Pump / Vacuum Truck Services 
Transportation 

Tubular Goods - Inspection & Testing 
Unclassified 

Telephone and Radio Expense 
Engineer / Geologist / Landman 
Company Labor - Field Supervision 
Contract Labor / Roustabout 
Legal and Professional Service 
Insurance 
Overhead 
SUBTOTAL 
Contingencies (10%) 

ESTIMATED TOTAL INTANGIBLES 

mam 
SKSBKSBSB 

Kamaa 

anm 

TO CSG PT 

174.794 
12,296 

18.815 
5,000 

26,500 

12,720 

1,060 

10,600 

19,716 

4,770 

31,800 

11,925 

12,000 

1.590 

1,961 

530 

954 
22,500 
13,250 

1,590 
5,000 

4,£ 
7,000 

401,369 

40,137 

441,506 

mm 

rim* 

Wm 

M 

m 
i l l 

mm 

795 

4.240 

21.200 

3,180 

2,650 

(12.000) 

15.264 

5,300 

19,080 
12,720 
6,075 

2.650 

5,300 

318 
3,000 
6.500 
9.540 

3,500 
123,728 

12,373 

136,101 

TOTAL WELL 

174.794 
24.592 

20.935 
5,000 

26,500 
12,720 

795 

5.300 

10.600 

21,200 

22.896 

7.420 

31.800 

11,925 

15.264 

5.300 
19,080 
12,720 

6.075 
4.240 

7,261 

530 
1,272 

25,500 
19.750 
11.130 
5.000 
4,998 

10.500 
525,097 

52,510 

577,607 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: *aat TO CSG PT m$ COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft matt 0 m 0 0 
Surface Csg 1,100 Ft @ 24.00 $/Ft maa 26,400 xt 0 26,400 
Intermediate Csg 0 Ft @ 0.00 $/Ft ami* 0 0 0 
Protection Csg 0 Ft @ 0.00 $/Ft mam 0 xt 0 0 
Production Csg 9,700 Ft@ 10.00 $/Ft %f 0 mm 97,000 97.000 
Protection Liner 0 Ft @ 0.00 S/Ft mm 0 ** 0 0 
Production Uner 0 Ft @ 0.00 $/Ft xr 0 mm 0 0 
Tubing 9,500 Ft@ 3.25 $/Ft xt 0 mm 30,875 30,875 
Rods 0 Ft@ 0.00 $/Ft Xr 0 0 0 
Artificial Lift Equipment , f f - 0 ¥/m% 0 0 
Tank Battery Jat', 0 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO xt 0 ?mett> 12,720 12,720 
* Well Head Equipment & Christmas Tree ''mm 2,500 *''mm 11,500 14,000 
Subsurface Well Equipment ', 0 \ mzm: 6,148 6,148 
Flow Unes ' x* 0 turtn 13,250 13,250 
Saltwater Disposal Pump xt 0 matt 0 0 
Gas Meter xr 0 ^ atam 1,484 1,484 
Lact Unit xt 0 '"aatm 0 0 
Vapor Recovery Unit Xt 0 i' •.•».» 

mm 0 0 
Other Well Equipment xt 0 0 0 
ROW and Damages xr 0 *\mm 2,650 2,650 
Surface Equipment Installation Costs xr 0 9,540 9,540 
Elect Installation xt, 0 umm 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

12/28/99 

WI APPROVAL: COMPANY 

BY 

TITLE 

Eddie V. Peoples .094405% 

DATE 



Nearbura Producing Company 
Exploration ana Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700* 
LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

DATE PREPARED: 12/28/99 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/1572000 

INTANGIBLE COSTS: 

Drilling Footage 9.700 Ft @ 17.00 $/Ft 
Drilling Daywork 2 2 5,800 S/day 
Drilling Turnkey 
Rig Mobilization and Demobilization 
Road & Location Expense 
Damages 
Directional Drilling - Tools and Service 
Drilling Fluids 
Fuel, Power, and Water 
Supplies - Bits 
Supplies - Casing Equipment 
Supplies - Liner Equipment 
Supplies - Miscellaneous 
Cement and Cmt Services - Surface Csg 
Cement and Cmt Services - Int Csg 
Cement and Cmt Services - Prod. Csg 
Cement and Cmt Services - Other 
Rental - Drilling Tools and Equipment 
Rental - Misc. 

Testing - Drill Stem / Production 
Open Hole Logging 
Mudlogging Services 
Special Services 
Plug and Abandon 
Pulling and/or Swabbing Unit 
Reverse Equipment 
Wireline Services 
Stimulation 

Pump / Vacuum Truck Services 
Transportation 

Tubular Goods - Inspection & Testing 
Unclassified 

Telephone and Radio Expense 
Engineer / Geologist / Landman 
Company Labor - Field Supervision 
Contract Labor / Roustabout 
Legal and Professional Service 
Insurance 
Overhead 
SUBTOTAL 
Contingencies (10%) 

ESTIMATED TOTAL INTANGIBLES 

TO CSG PT 
174,794 

m*» 12,296 
0 

mum 0 
18,815 

mma 5,000 
JfHtH* 0 

mtu 26,500 
; mm 12,720 

mutt 0 
'tHtM 1,060 
tstum 0 

0 
mtm 10,600 

mW 0 

19,716 

4,770 

31,800 
11.925 

12,000 

1,590 

1,961 

530 
954 

22,500 
13,250 
1,590 
5,000 
4,998 

7,000 
401,369 

40,137 

441,506 

pf 
Jir 
mm 

m 
lip 

M 
a l i 

COMPLETION 

12,296 

2,120 

0 

795 
4,240 

21,200 

3,180 

2,650 

(12,000) 

15,264 

5,300 
19,080 

12.720 

6.075 
2,650 
5,300 

318 
3,000 

6,500 
9.540 

3,500 
123,728 

12.373 

136,101 

TOTAL WELL 

174,794 
24,592 

20,935 

5,000 

26.500 

12,720 

795 
5,300 

10,600 

21.200 

22,896 

7,420 
31.800 

11,925 

15.264 
5.300 

19,080 

12,720 

6,075 
4,240 

7.261 

530 
1.272 

25.500 
19.750 
11.130 
5.000 
4.998 

10.500 
525,097 

52.510 

577,607 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 

ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: *m TO CSG PT 

Conductor Casing 0 Ft @ 0.00 $/Ft mutt 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft tmsv 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft rmtrn 0 

Protection Csg 0 Ft @ 0.00 $/Ft 0 

Production Csg 9,700 Ft@ 10.00 $/Ft Xt 0 
Protection Uner 0 Ft @ 0.00 $/Ft 0 
Production Uner 0 Ft @ 0.00 $/Ft ** 0 
Tubing 9,500 Ft@ 3.25 $/Ft > Xt 0 
Rods 0 Ft@ 0.00 $/Ft 0 

Artificial Lift Equipment 0 
Tank Battery 0 
Separators/Heater Treater/Gas Units/FWKO xt 0 
* Well Head Equipment & Christmas Tree 2,500 
Subsurface WeU Equipment Xt 0 
Flow Lines Xt 0 
Saltwater Disposal Pump xt 0 
Gas Meter *t '• 0 
LactUnit xt 0 
Vapor Recovery Unit 0 
Other Well Equipment xr" : 0 
ROW and Damages X* 0 
Surface Equipment Installation Costs xr 0 
Elect. Installation 0 

ESTIMATED TOTAL TANGIBLES 

ESTIMATED TOTAL WELL COSTS 

28,900 

470,406 

COMPLETION 

97,000 

30,875 

10.600 

12,720 
11.500 
6,148 

13,250 

1.484 

2,650 
9.540 

195,767 

331,868 

TOTAL WELL 

26,400 

97,000 

30,875 

10,600 

12,720 

14,000 
6,148 

13,250 

1,484 

2.650 
9.540 

224,667 

802.274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 12/28/99 

REVIEWED BY: TRM 

APPROVED BY: 

APPROVED BY: ^ ^ ^ ^ ^ r ^ ^ ' ^ ^ ^ — ' 

WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 

L.N. Muncy Heirs .629371% 



Nearburg Exploration Company, L.LC. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

0 c ^ o T r t r v J 

January 19,2000 

CERTIFIED MAIL- RETURN REC1EPT REQUESTED 

Larry L. Redford 
2608 Pearl 
Odessa, Texas 79760 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Dear Mr. Redford: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with i t We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Sincerely, 

S SENDER: 
2 • Complete items 1 and/or 2 for additional services 
» • Complete items 3,4a, and 4b «»vices. 

' ^ , C u " a m e " n d a d d r e S S 0 0 , h e r e v e r s e <* Ws form so that we can retum this 

" * * ' ° m *° * " ' r 0 n t ° ' m e m a i ' P i e c e ' ° r ° " " » back if space does not 

/cmw:rio pecos afe(lm) J " 3 ? ^ ^ ^ 

at 
10 
o > 
4) 

C 
o 
•o 
0) 
o 
a. 
E 
o 
o 
of 
w cc a 
Q 

3. Article Addressed to 

• i l l i m i i 

Larry L. Redford 
2608 Pearl 
Odessa, Texas 79760 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

o 
V) 

a -5. JiyuuvUU by. \t ^mUlame, 

^£-^35^0229 Domestic Return Receipt 



Nearburg Producing Company Page 1 of 2 

Exploration and Production 
Dallas, Texas 

AUTHORITY FOR EXPENDITURE 

LEASE RioPecoa 10 Com. WELL NUMBER: 1 PBTD: 9,700* 
LOCATION: 1,980' FNL & 660" FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

DATE PREPARED: 12/28/99 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

EST. START DATE: 5/1/2000 EST. COMPLETION DATE 6/15/2000 

INTMQIBmSCOSTS; 
Drilling Footage 9,700 Ft ( 
Drilling Daywork 2 2 
Drilling Turnkey 
Rig Mobilization and Demobilization 
Road & Location Expense 
Damages 

Directional Drilling - Tools and Service 
Drilling Fluids 
Fuel, Power, and Water 
Supplies - Bits 
Supplies - Casing Equipment 
Supplies • Liner Equipment 
Supplies - Miscellaneous 
Cement and Cmt Services - Surface Csg 
Cement and Cmt Services - Int Csg 
Cement and Cmt Services - Prod. Csg 
Cement and Cmt Services • Other 
Rental - Drilling Tools and Equipment 
Rental - Misc. 
Testing - Drill Stem / Production 
Open Hole Logging 
Mudlogging Services 
Special Services 
Plug and Abandon 
Pulling and/or Swabbing Unit 
Reverse Equipment 
Wireline Services 
Stimulation 

Pump / Vacuum Truck Services 
Transportation 

Tubular Goods - Inspection & Testing 
Unclassified 
Telephone and Radio Expense 
Engineer / Geologist / Landman 
Company Labor - Field Supervision 
Contract Labor / Roustabout 
Legal and Professional Service 
Insurance 
Overhead 
SUBTOTAL 

Contingencies (10%) 

ESTIMATED TOTAL INTANGIBLES 

17.00 $/Ft 
5,800 $/day 

•r />rrs*> • 

- . > V 

•MO 

TO CSG FT 

174.794 
12,296 

18,815 

5.000 

26,500 
12,720 

1,060 

10,600 

19,716 

4,770 

31,800 

11,925 

12,000 

1,590 

1,961 
530 
954 

22,500 
13,250 
1,590 
5,000 
4,998 
7,000 

401,369 

40,137 

441,506 

COMPLETION 

12,296 

4,240 

3,180 

2,650 

19,080 
12,720 

6.075 
2,650 

318 
3.000 
6,500 
9,540 

3,500 
123,728 

12,373 

136,101 

TOTAL WELL 

174,794 
24,592 

20,935 

5,000 

26,500 
12,720 

795 
5,300 

10,600 

21,200 

22,896 

7.420 

31,800 

11.925 

15.264 

5,300 

19,080 
12.720 

6.075 
4,240 

7.261 
530 

1.272 
25,500 
19.750 
11.130 
5.000 
4,998 

10.500 
525,097 

52,510 

577,607 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/26799 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

Conductor Casing 0 Ft@ 0.00 $/Ft 
Surface Csg 1.100 Ft® 24.00 $/Ft 

Intermediate Csg 0 Ft@ 0.00 $/Ft 
Protection Csg 0 Ft@ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Uner 0 Ft@ 0.00 $/Ft 
Production Uner 0 Ft@ 0.00 S/Ft 
Tubing 9,500 Ft@ 3.25 $/Ft 
Rods 0 Ft© 0.00 S/Ft 

TANGIBLE COSTS: 

Artificial Lift Equipment 
Tank Battery 

Separators/Heater Treater/Gas Units/FWKO 
Well Head Equipment & Christmas Tree 

Subsurface WeU Equipment 
Flow Lines 
Saltwater Disposal Pump 
Gas Meter 
Lact Unit 
Vapor Recovery Unit 
Other WeD Equipment 

ROW and Damages 

Surface Equipment Installation Costs 

Elect Installation 

ESTIMATED TOTAL TANGIBLES 

ESTIMATED TOTAL WELL COSTS 

TOCSGPT 

26,400 

2.500 

28,900 

470,406 

mm 

mm 

COMPLETION 

97,000 

10,600 
12,720 
11,500 
6.148 

13,250 

1.484 

2.650 
9.S40 

195,767 

331,868 

TOTAL WELL 

26.400 

97.000 

30,875 

10,600 

12,720 
14.000 
6.148 

13.250 

1.484 

2,650 
9.540 

224.667 

802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

Yt." ' -

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL 

12/28/99 

COMPANY 

BY 

TITLE 

DATE 

Larry L. Redford, Heir to the Estate 
of Ernest L. Redford, Deceased .01351134% 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North 'A"Street 
Building 2, Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

0 <L 4* Y i 

January 19, 2000 

CERTIFIED MAIL- RETURN REC1EPT REQUESTED 

Diana Peace 
12512 Monarch Dr. NE 
Albuquerque, New Mexico 87123 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Dear Ms. Peace: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest please execute and retum one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, 4a, and 4b. 
• Print your name and address on the reverse of this form so that we can retum this 

card to you. 
• Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write 'Return Receipt Requested' on the mailpiece below the article number. 
• The Retum Receipt will show to whom the article was delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

lU.l.nl.nlU.l.ill'I'l"! 
Diana Peace 
12512 Monarch Dr. N E 
Albuquerque, New Mexico 87123 

4a. Article Number 3. Article Addressed to: 

lU.l.nl.nlU.l.ill'I'l"! 
Diana Peace 
12512 Monarch Dr. N E 
Albuquerque, New Mexico 87123 

4b. Service Type 

• Registered Certified 

• Express Mail , • Insured 

• Retum Receipt for Merchandise • COD 

3. Article Addressed to: 

lU.l.nl.nlU.l.ill'I'l"! 
Diana Peace 
12512 Monarch Dr. N E 
Albuquerque, New Mexico 87123 

7. Date of Delivery i / 

tM 
5. Received By: (Print Name) s\ 8. Addressee's Address (Only if requested 

and fee is paid) 

6. Signature: (Addressee or'AgentL / ) 

8. Addressee's Address (Only if requested 
and fee is paid) 

TJ 
ffl *-
ffl 
Q. 
E o o 
CO 
tr. 
m 
tc 
c 
G < 

UJ 
DC 
k . 
3 
O >. 

a o a oc 
c 
i— 

3 
ffl 
OC 
at 
c 
n 
3 

3 
O >% 
c a 

£ PS Form 3 8 1 1 , December 1994 102595-98-B-0229 Domestic Return Receipt 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecoa 19 Com. WELL NUMBER: 1 PBTD: 9,700* 
LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

DATE PREPARED: 12/28/99 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 

INTANGIBLE COSTS: 
5 

TOCSGPT 

Drilling Footage 9,700 Ft @ 17.00 S/Ft 174,794 
Drilling Daywork 2 2 5,800 S/day 12,296 
Drilling Turnkey 0 
Rig Mobilization and Demobilization 0 
Road & Location Expense 18,815 
Damages 5,000 
Directional Drilling • Tools and Service 0 
Drilling Fluids 26,500 
Fuel, Power, and Water 12,720 
Supplies - Bits Mm 0 
Supplies - Casing Equipment 1,060 
Supplies - Uner Equipment 0 
Supplies - Miscellaneous a»aa\ 0 
Cement and Cmt Services - Surface Csg 10,600 
Cement and Cmt Services - Int Csg «*>aa\ 0 
Cement and Cmt Services - Prod. Csg llNil 0 
Cement and Cmt Services - Other 0 
Rental • Drilling Tools and Equipment Ukt-UV: 0 
Rental • Misc. 19,716 
Testing - Drill Stem / Production vain 4,770 
Open Hole Logging 31.800 
Mudlogging Services ante 11.925 
Special Services 0 
Plug and Abandon 12,000 
Pulling and/or Swabbing Unit X* 0 
Reverse Equipment Xr \ 0 
Wireline Services w w | 0 
Stimulation Xt \ 0 
Pump / Vacuum Truck Services 0 
Transportation 1,590 
Tubular Goods - Inspection & Testing 1.961 
Unclassified 530 
Telephone and Radio Expense 954 
Engineer / Geologist / Landman 22,500 
Company Labor - Field Supervision 13,250 
Contract Labor / Roustabout 1,590 
Legal and Professional Service 5,000 
Insurance 4,998 
Overhead 7,000 
SUBTOTAL 401,369 
Contingencies (10%) 40,137 

ESTIMATED TOTAL INTANGIBLES 441,506 

H I 

COMPLETION 

12,296 

2,120 
0 

795 
4,240 

21,200 

3,180 
2,650 

(12,000) 

15,264 

5,300 
19,080 
12,720 
8,075 
2,650 
5.300 

318 
3,000 

6,500 
9,540 

3.500 
123,728 

12,373 

136,101 

TOTAL WELL 

174,794 
24,592 

20,935 

5,000 

26,500 
12,720 

795 

5,300 

10.800 

21.200 

22.896 

7.420 

31,800 

11.925 

15.264 

5.300 
19,080 
12.720 
6,075 
4.240 
7,261 

530 
1.272 

25.500 
19.750 
11.130 
5.000 

10.500 
525,097 

52,510 

577.607 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 
LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT !ll§i| COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

0 0 0 Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

26,400 0 26,400 
Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation *•*'! 
0 0 0 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

aaaam 0 0 0 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

0 !P§i 97,000 97.000 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

0 0 0 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

** I 0 0 0 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

** 0 30,875 30.875 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

XT 0 0 0 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

*r \\ 0 0 0 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

0 10,600 10,600 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

x* I 0 12.720 12,720 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

2,500 11,500 14,000 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

xr I 0 6,148 6,148 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

xr I 
0 13,250 13,250 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

x t | 0 0 0 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

0 1,484 1,484 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

xr 1 0 0 0 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

%4 f 0 0 0 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

xt 1 0 0 0 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 

Xr I 0 2,650 2,650 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 
xr 1 0 9,540 9,540 

Conductor Casing 0 Ft @ 0.00 $/Ft 
Surface Csg 1,100 Ft® 24.00 $/Ft 
Intermediate Csg 0 Ft @ 0.00 $/Ft 
Protection Csg 0 Ft @ 0.00 $/Ft 
Production Csg 9,700 Ft@ 10.00 $/Ft 
Protection Liner 0 Ft® 0.00 $/Ft 
Production Uner 0 F t® 0.00 S/Ft 
Tubing 9,500 Ft® 3.25 S/Ft 
Rods 0 Ft® 0.00 S/Ft 
Artificial Lift Equipment 
Tank Battery 
Separators/Heater Treater/Gas Units/FWKO 
* WeU Head Equipment & Christmas Tree 
Subsurface WeU Equipment 
Flow Unes 
Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 
Other Well Equipment 
ROW and Damages 
Surface Equipment Installation Costs 

Elect Installation 0 0 0 

ESTIMATED TOTAL TANGIBLES 

ESTIMATED TOTAL WELL COSTS 

28,900 195,767 224,667 ESTIMATED TOTAL TANGIBLES 

ESTIMATED TOTAL WELL COSTS 

ESTIMATED TOTAL TANGIBLES 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL COMPANY 

BY 

TITLE 

H 
12/28/99 

Diana Peace, Heir to the Estate 
of Ernest L. Redford, Deceased .01351133% 

DATE 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

January 19, 2000 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Sonja Lopez 
4006 San Andres NE 
Albuquerque, New Mexico 87110 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Dear Ms. Lopez: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with i t We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Sincerely, 

ft To ? t r R \ /<? (jerr-r^ <7 

/cmw:rio pecos afe(li • 

% SENDER: 
2 • Complete items 1 and/or 2 for additional services. 

S I p E t f t ? S a n d a a d S r e i b o n the reverse of mis form so tha, we can return this 

• MtechthTs form to the front of the mailpiece, or on the back if space does not 

• Write%?efum Receipt Requested' on the mailpiece below the article nmtJJBr. 
• The Return Receipt will show to whom theafticle was delivered and the date 

delivered. . 

> 
0) 

c 
o 
•o 
V) 
£ a. 
E o o 
o> 

also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
co 

3. Article Addressed to: 

II„I,I...IM.II,..IIII.....II.I 
Sonja Lopez 
4006 San Andres NE 
Albuquerque, New Mexico 87110 

7. Date of 

idreisee's Adflress (Only if (Only if requested 

4a. Article Number 
3 ( , 7 

4b. Service Type 

• Registered 

• Express Mail 
• Return Receipt for Mecchandi J 

^Cert i f ied 

• Insured 

• COD 

• a> 
» M 
CC 

£ ru 
3 LU 
<D f r -
OC 
O) 
£ LU 
» tr 

• i_ -u 
o 

ru 

£ PS Form 3 8 1 1 , December 1994 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pace* 19 Com. WELL NUMBER: 1 PBTD: 9,700* 
LOCATION: 1,980* FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

DATE PREPARED: 12/28/99 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

EST. START DATE: 571/2000 EST. COMPLETION DATE 6/15/2000 

INTANGIBLE COSTS: a f t | TO CSG PT 

Drilling Footage 9,700 Ft @ 17.00 S/Ft 174,794 
Drilling Daywork 2 2 5,800 S/day mJ 12,296 
Drilling Turnkey 0 

Rig Mobilization and Demobilization 0 
Road & Location Expense 18,815 
Damages i 5,000 
Directional Drilling - Tools and Service M M 0 
Drilling Fluids 26,500 
Fuel, Power, and Water 12,720 
Supplies - Bits J W J * 0 
Supplies - Casing Equipment 1,060 
Supplies - Uner Equipment 0 
Supplies - Miscellaneous a#m\ 0 
Cement and Cmt Services - Surface Csg 10,600 
Cement and Cmt Services - Int Csg 0 
Cement and Cmt Services • Prod. Csg 0 
Cement and Cmt Services - Other 0 
Rental • Drilling Tools and Equipment 0 
Rental • Misc. an»\ 19,716 
Testing • Drill Stem / Production MUtf 4,770 
Open Hole Logging m*aat\ 31,800 
Mudlogging Services 11,925 
Special Services at/mi] 0 
Plug and Abandon 12.000 
Pulling and/or Swabbing Unit X * i 0 
Reverse Equipment § \ 

x r j 0 
Wireline Services >; 0 
Stimulation 0 
Pump / Vacuum Truck Services 0 
Transportation 1,590 
Tubular Goods - Inspection & Testing 1.961 
Unclassified 530 
Telephone and Radio Expense 954 
Engineer / Geologist / Landman 22,500 Engineer / Geologist / Landman 22,500 
Company Labor - Field Supervision 13,250 
Contract Labor / Roustabout 1,590 
Legal and Professional Service 5,000 
Insurance 4,998 
Overhead mmm 7,000 
SUBTOTAL 401,369 
Contingencies (10%) 40,137 

ESTIMATED TOTAL INTANGIBLES 441,506 

COMPLETION 
0 

12.296 

2,120 

795 

3,180 

2.650 

(12.000) 

15.264 

5.300 
19.080 

12.720 

6.075 
2,650 
5.300 

318 
3.000 

6.500 
9.540 

3.500 
123,728 

12.373 

136,101 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 
LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/26799 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

Conductor Casing 0F t@ 0.00 S/Ft 

Surface Csg 1,100 F t® 24.00 S/Ft 
Intermediate Csg 0 F t® 0.00 S/Ft 

Protection Csg 0 F t ® 0.00 $/Ft 
Production Csg 9,700 F t® 10.00 $/Ft 
Protection Uner 0 F t® 0.00 S/Ft 
Production Uner 0 F t ® 0.00 S/Ft 
Tubing 9,500 F t ® 3.25 $/Ft 
Rods 0 F t® 0.00 S/Ft 

TANGIBLE COSTS: 

Artificial Lift Equipment 
Tank Battery 

Separators/Heater Treater/Gas Units/FWKO 
* Well Head Equipment & Christmas Tree 
Subsurface Well Equipment 
Flow Unes 

Saltwater Disposal Pump 
Gas Meter 
LactUnit 
Vapor Recovery Unit 

Other Well Equipment 

ROW and Damages 

Surface Equipment Installation Costs 
Elect Installation 

ESTIMATED TOTAL TANGIBLES 

ESTIMATED TOTAL WELL COSTS 

Pill 

COMPLETION 

97,000 

30,875 

10,600 
12,720 

11,500 
6,148 

13,250 

1,484 

2,650 

9,540 

195,767 

331,868 

TOTAL WELL 

26,400 

97,000 

30,875 

10,600 
12.720 

14,000 
6,148 

13.250 

1.484 

2.650 
9,540 

224,667 

802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

WI APPROVAL COMPANY 

BY 

TITLE 

Sonja Lopez, Heir to the Estate 
of Ernest L. Redford, Deceased .01351133% 

DATE 



U&ZfiurZb EXPLORATION CQ LLC 

& U D 6 Z . l ^ r t U Z O 

MID LMao t -rx -10,-705 
Re: 

Dear Sir or Madam: 

Thank you for your interest in the above referenced property. Ernest L. Redford is deceased and his heirs 
prefer that they are contacted on an individual basis and therefore all correspondence needs to be redirected 
to their attention. Their names and addresses are listed below. 

Larry L. Redford 
2608 Pearl 
Odessa, TX 79760 

Diana Peace 
12512 Monarch DrNE 
Albuquerque, NM 87123 

Sonja Lopez 
4006 San Andres NE 
Albuquerque, NM 87110 

5 
( ^ [c, -OO 

Sincerely, 

Marjorie M. Moran 



Nearburg Exploration Company, L.L.C. 

Exploration and Product/on 
3300 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Marjorie Moran, PR of the Est. of 
Ernest L. Redford Dec. 
I l l Nara Vista 
Albuquerque, New Mexico 87107 

Dear Ms. Moran: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we reiterate our 
offer, made recently by Mr. Maner Shaw of Shaw Interests, Inc., to lease your mineral interest for $75.00 per net 
mineral acre, for a 3 year primary term, with a 3/16ths royalty on a mutually acceptable lease form. If you wish 
to lease your interest for said terms, please contact the undersigned or Mr. Shaw immediately so that we may 
prepare the oil and gas lease and send a collection draft with it We will be forwarding our proposed Joint 
Operating Agreement in the next two weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

December 27. 1999 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

February 17. 2000 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Jack Dill Knox 
300 Crescent Court, Suite 1630 
Dallas, Texas 75201 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-l 8-S, R-27-E, NMPM 
Eddv County. New Mexico 
Rio Pecos Prospect 

Dear Mr. Knox: 

Please find enclosed Nearburg's revised AFE to drill the captioned well for your review and approval. 
We have revised this AFE to reflect the correct interest for you, Gwendolyn Knox and Therylene Knox. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) Z 23b 3bfc 110 
US Postal Service 

Receipt for Certified Mail 
No Insurance Coverage Provided. 
Do not USA far IniQmatinnol /r> 
SenT l — " " " ' " 

* ts- »•'•'•' 
P o s 300 Crescent court, Suite 1630 
_ Dallas, Texas 75201 
Pos Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee w • — 
Return Receipt Showing to 
Wnom & Date Detored 

. Retum Receipt Showing to Won, 
Date, < Addressee's Addnres 

TOTAL Postage & Fees $ 

(l&rr) ( 

rr 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

February 17, 2000 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Therylene Knox Helm 
4401 Edmonson 
Dallas, Texas 75205 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County . New Mexico 
Rio Pecos Prospect 

Dear Ms. Helm: 

Please find enclosed Nearburg's revised AFE to drill the captioned well for your review and approval. 
We have revised this AFE to reflect the correct interest for you, Gwendolyn Knox and Jack D. Knox. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Sincerely, 

Maflc Wheeler, CPL 
Senior Landman 

/cmw.rio pecos afe(lm) Z 53b 3bb l & l 
US Postal Service 

Receipt for Certified Mail 
No Insurance Coverage Provided. 

Sent to 

•SU II...I.I.I...I.IH....I.I.i"IH 
Thervlene Knox Helm 

P o s 4401 Edmonson 
— Dallas, Texas 75205 
Pos 

CertHiea t-ee 

Special Delivery Fee l 

Restricted Delivery Fee 

Return Receipt Showing to 
Whom & Date Delvered 

4 

Retum Receipt Showing to Won, 
Date, & Addressee's Address 

TOTAL Postage 4 Fees $ 
Postmark orDate 



Nearburg Exploration Company. L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2. Suite 120 
Midland. Texas 79705 
915/686-8235 
Fax 915 686-7806 

February 18. 2000 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Gwendolyn Knox 
P. O. Box 9026 
Dallas. Texas 75209 

Re: AFE to drill Rio Pecos " 19" Com, #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E. NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Dear Ms. Knox: 

Please find enclosed Nearburg's AFE to drill the captioned well for your review and approval. If you 
desire to participate with your unleased mineral interest, please execute and return one (1) copy of said AFE to 
the undersigned at your earliest convenience. In the event that you do not wish to participate, we would like to 
lease your mineral interest for $150.00 per net mineral acre, for a 3 year primary term, with a 3/16ths royalty on a 
mutually acceptable lease form. If you wish to lease your interest for said terms, please contact the undersigned 
so that we may prepare the oil and gas lease and send a collection draft with it. We will be forwarding our 
proposed Joint Operating Agreement in the next few weeks. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

Sincerely, 

MM: Wheeler, CPL 
Senior Landman 

/cmw:rio pecos afe(lm) 

o" 
o 
oo 
CO 

Z 23b 3bb Tflfl 
US Postal Service 

Receipt for Certified Mail 
No Insurance Coverage Provided 
Donot use for Internafonal Mail {8*. 

l l l l l l l l l l l l l l l l l l l l l l l l l l l l l l 

Gwendolyn Knox 
P. O. Box 9026 
Dalk s, Texas 75209 

Certified Fie 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing to 
Whom & Dale Delivered 
Jfe»m Receipt Showing lo Whom, 

TOTAL Postage & Fees 

Postmark or Date 



Nearburg Producing Company 
Exploration and Production 

Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9.700" 
LOCATION: 1,980" FNL & 660" FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: mt TO CSG PT m>a3$ COMPLETION TOTAL WELL 

Drilling Footage 9,700 Ft @ 17.00 $/Ft 174,794 ** 0 174,794 

Drilling Daywork 2 2 5,800 $/day 12,296 i mm 12,296 24,592 

Drilling Turnkey 0 mm 0 0 

Rig Mobilization and Demobilization ,J mt*\ 0 mm 0 0 

Road & Location Expense tmM 18,815 mm. 2,120 20,935 

Damages mutt 5,000 0 5,000 

Directional Drilling - Tools and Service Mm 0 0 0 

Drilling Fluids 26,500 mm 0 26,500 

Fuel, Power, and Water w 
mm. 

12,720 mm 0 12,720 

Supplies - Bits 0 795 795 
Supplies - Casing Equipment mat, 1,060 mm) 4,240 5,300 
Supplies - Liner Equipment 0 ~ | 0 0 
Supplies - Miscellaneous 

* •• 
0 ml 0 0 

Cement and Cmt Services - Surface Csg 10,600 * r 0 10,600 
Cement and Cmt Services - Int Csg miM. 0 ** 1 0 0 
Cement and Cmt Services - Prod. Csg 0 — 21,200 21.200 
Cement and Cmt. Services - Other 0 aa.rar| 0 0 
Rental - Drilling Tools and Equipment 0 mm 0 0 
Rental - Misc. 19,716 mm% 3,180 22,896 
Testing - Drill Stem / Production 4,770 m-u 2,650 7,420 
Open Hole Logging ' mm 31,800 0 31,800 
Mudlogging Services mm 11,925 0 11,925 
Special Services 0 '"miM 0 0 
Plug and Abandon maM 12,000 , i 

i'mm (12,000) 0 
Pulling and/or Swabbing Unit ** 1 0 ' 15,264 15,264 
Reverse Equipment x< I 0 St 5,300 5,300 . 
Wireline Services * w M i 0 ! 19,080 19,080 
Stimulation ** \\ 0 mm 12.720 12,720 
Pump / Vacuum Truck Services mai 0 mm\ 6,075 6,075 
Transportation 1 1,590 2,650 4,240 
Tubular Goods - Inspection & Testing ' mtad 1,961 -mm 5,300 7,261 
Unclassified mam 530 0 530 
Telephone and Radio Expense %mm 954 318 1,272 
Engineer / Geologist / Landman mm 22,500 mm 3,000 25,500 
Company Labor - Field Supervision mtiM 13,250 mm 6,500 19.750 
Contract Labor / Roustabout 1.590 9,540 11.13Q 
Legal and Professional Service Q'm*m 5,000 si »1 

%mtm 
0 5.000 

Insurance mjtr% 4,998 0 4,998 
Overhead 7,000 mm® 3,500 10,500 
SUBTOTAL 401,369 123,728 525,097 

Contingencies (10%) 40,137 12,373 52,510 

ESTIMATED TOTAL INTANGIBLES 441,506 136,101 577,607 | 

REVISED FEBRUARY 18. 2000 TO REFLECT CORRECT INTEREST. 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660" FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: patsjk TO CSG PT am COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft mfct 0 : ** 0 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft am* 26,400 Xt 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft mix 0 "** 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft 0 ' r*y 0 0 
Production Csg 9,700 Ft@ 10.00 $/Ft *t 

mrst 

0 ••mm.' 97,000 97,000 
Protection Liner 0 Ft @ 0.00 $/Ft 

*t 

mrst 0 Xt 0 0 
Production Liner 0 Ft @ 0.00 $/Ft *> «. 0 turstf 0 0 
Tubing 9,500 Ft @ 3.25 $/Ft 0 mm 30,875 30,875 
Rods 0 Ft @ 0.00 $/Ft xr 0 m*m 0 0 
Artificial Lift Equipment *rm 0 0 0 
Tank Battery 0 10,600 10,600 
Separators/Heater Treater/Gas Unrts/FWKO ** \ 0 12,720 12,720 
* Well Head Equipment & Christmas Tree ma* 2,500 ' mm. 11,500 14,000 
Subsurface Well Equipment ** 0 

' mm. 
6,148 6,148 

Flow Lines * 0 ma 13,250 13,250 
Saltwater Disposal Pump xt \ 0 m*$r 0 0 
Gas Meter xt \ 0 mm 1,484 1,484 
Lact Unit X* 0 matt 0 0 
Vapor Recovery Unit Xt 0 mm 0 0 
Other Well Equipment 0 0 0 
ROW and Damages Xt 0 mm 2,650 2,650 
Surface Equipment Installation Costs xt 0 mm 9,540 9,540 
Elect Installation ** 0 mm 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

WC APPROVAL i l i i i i l i 
PREPARED BY: HRW 12/28/99 

REVIEWED BY: TRM 

APPROVED BY: 

APPROVED BY: ^ ^ ^ ^ ^ r - ^ ^ " " ^ - " - ^ ^ — ' 

WI APPROVAL- COMPANY 

BY 

TITLE 

Gwendolyn Knox .590625% 

DATE 



Nearburg Producing Company 
Exploration and Production 

Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy Counry NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 
DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: aoatx TO CSG PT aaaf COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft maa» 0 x* ' 0 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft tmxm 26,400 xt 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft «Bp 0 ** 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft mM 0 Xt^v.'' 0 0 

Production Csg 9,700 Ft@ 10.00 $/Ft xt 0 : * f *\ 97,000 97,000 

Protection Liner 0 Ft @ 0.00 $/Ft 0 0 0 
Production Uner 0 Ft @ 0.00 $/Ft * * 0 —>» 0 0 
Tubing 9,500 Ft@ 3.25 $/Ft 0 

—>» 
30,875 30,875 

Rods 0 Ft@ 0.00 $/Ft xr 0 pi® 0 0 
Artificial Lift Equipment 0 tatttr 0 0 
Tank Battery '%» 0 uttsu 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO X* 0 wim 12,720 12,720 
* Well Head Equipment & Christmas Tree « * , 2,500 11.500 14,000 
Subsurface Well Equipment f 0 m\m 6,148 6,148 
Flow Unes m 

Xt 
0 uttm 13,250 13,250 

Saltwater Disposal Pump xt 0 tmatf 0 0 
Gas Meter xr • 0 ttaaf 1,484 1,484 
Lact Unit xr : 0 aauar 0 0 
Vapor Recovery Unit **. 0 0 0 
Other Well Equipment 0 0 0 
ROW and Damages *t 0 2,650 2,650 
Surface Equipment Installation Costs A 

xr 
0 *»**» 9,540 9,540 

Elect Installation 0 wim 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

NPC APPROVAL i 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

12/28/99 

WI APPROVAL: COMPANY 

BY 

TITLE 

DATE 

Therylene Knox Helm 1.8984375% 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 

FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 

DATE PREPARED: 12728/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: am TO CSG PT aaae COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft amtet 0 

\ **• 
0 0 

Surf ace Csg 1,100 Ft @ 24.00 $/Ft am» 

umta--. 

26,400 ** 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft 

am» 

umta--. 0 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft maa> 0 xt 0 0 

Production Csg 9,700 F t@ 10.00 $/Ft XT 0 nyJBt&tt.-: 97,000 97,000 

Protection Liner 0 Ft @ 0.00 $/Ft mm 0 ** 0 0 

Production Liner 0 Ft @ 0.00 $/Ft " ** J 0 tm u 0 0 

Tubing 9,500 Ft @ 3.25 $/Ft > V 0 mm 30,875 30,875 

Rods 0 F t@ 0.00 $/Ft * £ , 0 mm 0 0 

Artificial Lift Equipment xr 0 : mm 0 0 

Tank Battery ** ?; 0 iSttSU 10,600 10,600 

Separators/Heater Treater/Gas Units/FWKO ** ff 0 mm 12,720 12,720 

* Well Head Equipment & Christmas Tree 2,500 \ *mm 11,500 14,000 

Subsurface Well Equipment 0 m.sa/ 6,148 6,148 

Flow Lines 0 mem 13,250 13,250 

Saltwater Disposal Pump X, 0 , mav 0 0 

Gas Meter X* 0 mm 1,484 1,484 

Lact Unit Xt \ 0 mt* 0 0 

Vapor Recovery Unit 0 mm 0 0 

Other Well Equipment 0 mtm- 0 0 

ROW and Damages 'or 0 mm 2,650 2,650 

Surface Equipment installation Costs *» 1 0 mt* 9,540 9,540 

Elect. Installation 0 mm 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: COMPANY 

BY 

TITLE 

J 

12/28/99 

Jack D i l l Knox 1.8984375% 

DATE 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

CERTIFIED MAIL- RETURN RECIEPT REQUESTED 

Mr. Doug Hurlbut 
Yates Petroleum Corporation 
Sharbro Oil Ltd Co. 
Estate of Lillie M Yates 
105 S. Fourth St. 
Artesia, New Mexico 88210 

Dear Mr. Hurlbut: 

Please find enclosed Nearburg's amended AFE to drill the captioned well for your review and approval. 
This AFE has been amended to reflect the correct Yates entities and percentages. The Ralph Nix, A Partnership, 
interest has also been taken into account with regard to these percentages. Please execute one copy of the 
enclosed AFE. 

Should you have any questions concerning these matters, please feel free to contact me at the number 
listed above. Thank you for your immediate attention to this proposal. 

February 21, 2000 

Re: AFE to drill Rio Pecos "19" Com. #1 Well 
1980' FNL & 660' FWL of Section 19, 
T-18-S, R-27-E, NMPM 
Eddy County. New Mexico 
Rio Pecos Prospect 

Sincerely, 

US Postal Service 

Senior Landman 

/cmw:rio pecos afe(lm) 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

'i 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 
LOCATION: 1,980" FNL 4 660" FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/1572000 

ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: am TO CSG PT an COMPLETION TOTAL WELL 

Drilling Footage 9,700 Ft @ 17.00 $/Ft mm 174,794 w 0 174.794 
Drilling Daywork 2 2 5,800 S/day mam 12,296 12,296 24,592 
Drilling Turnkey warn 0 0 0 
Rig Mobilization and Demobilization mm 0 mm 0 0 
Road & Location Expense oHm 18,815 V 

mm 2,120 20,935 
Damages mm 5,000 mm 0 5,000 
Directional Drilling - Tools and Service attm 0 mo? 0 0 
Drilling Fluids a w 26,500 mm 0 26,500 
Fuel, Power, and Water mm 12,720 0 12,720 
Supplies - Bits mm 0 •• mm 795 795 
Supplies - Casing Equipment mum 1,060 -mm 4.240 5,300 
Supplies - Liner Equipment mm 0 p i p 

mat 
0 0 

Supplies - Miscellaneous m 0 0 0 
Cement and Cmt Services • Surface Csg 10,600 0 10,600 
Cement and Cmt Services - Int Csg m% 0 V? 0 0 
Cement and Cmt Services - Prod. Csg 0 lltitiil 

mat 
21.200 21,200 

Cement and Cmt Services - Other m 0 m it 0 0 
Rental - Drilling Tools and Equipment mm 0 mm 0 0 
Rental - Misc. 19,716 ipilll 3,180 22,896 
Testing - Drill Stem / Production 4,770 mi*f 2,650 7,420 
Open Hole Logging 31,800 0 31,800 
Mudlogging Services mrm 11.925 %t 0 11,925 
Special Services **** 0 mm 0 0 
Plug and Abandon mat 12,000 mmm 

mm 
(12,000) 0 

Pulling and/or Swabbing Unit Xt 0 15.264 15,264 
Reverse Equipment %m 0 wttrt 5,300 5,300 
Wireline Services «**» 0 mm 19,080 19,080 
Stimulation 0 mm 12.720 12,720 
Pump / Vacuum Truck Services "Hi 0 mm 6.075 6,075 
Transportation 1.590 mm 2.650 4,240 
Tubular Goods - Inspection & Testing mm 1.961 mm 5.300 7,261 
Unclassified mM 530 mm 0 530 
Telephone and Radio Expense 954 318 1,272 
Engineer / Geologist / Landman 22,500 mm 3,000 25,500 
Company Labor - Field Supervision 13.250 mm 6,500 19,750 
Contract Labor / Roustabout m 

mm 1,590 IM1 
v 

9.540 11,130 
Legal and Professional Service 5,000 mat 0 5,000 
Insurance 1 

mm 
4,998 mm 0 4,998 

Overhead JtamtWi 7,000 3,500 10,500 
SUBTOTAL 401,369 123,728 525,097 
Contingencies (10%) 40,137 12,373 52,510 

ESTIMATED TOTAL INTANGIBLES 441,506 136,101 577,607 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 

LOCATION: 1,980' FNL & 660' FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/26799 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: #*t TOCSGPT COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 S/Ft imtet 0 0 0 

Surface Csg 1,100 Ft @ 24.00 S/Ft 0*M> 26,400 0 26,400 
Intermediate Csg 0 Ft @ 0.00 $/Ft 'aattB\ 0 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft M»M> 0 0 0 

Production Csg 9,700 Ft@ 10.00 $/Ft t< 0 97,000 97,000 
Protection Liner 0 Ft @ 0.00 $/Ft Ottttt 0 xt 0 0 
Production Uner 0 Ft @ 0.00 $/Ft ** 0 0 0 
Tubing 9,500 F t® 3.25 W Xt 0 30,875 30,875 
Rods 0 Ft@ 0.00 $/Ft Xt 0 

-',-,Wt 

- t ^ i -
•&'4WJtt-

0 0 
Artificial Lift Equipment ' xr""' 0 

-',-,Wt 

- t ^ i -
•&'4WJtt-

0 0 
Tank Battery Xt 0 

-',-,Wt 

- t ^ i -
•&'4WJtt-

10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO ' ** \ 0 

-',-,Wt 

- t ^ i -
•&'4WJtt- 12,720 12,720 

* Well Head Equipment & Christmas Tree 2,500 

i mint 

11,500 14,000 
Subsurface Well Equipment xr "•• 0 i mint 6,148 6,148 
Flow Lines **' 0 -'mtmi 13,250 13,250 
Saltwater Disposal Pump xt 0 0 0 
Gas Meter Xt ' 0 

WX.0T 

1,484 1,484 
Lact Unit xr. 0 WX.0T 0 0 
Vapor Recovery Unit Xt 0 

WX.0T 

0 0 
Other Well Equipment xt 0 ;mt*x 0 0 
ROW and Damages xt 0 

;mt*x 

2,650 2,650 
Surface Equipment Installation Costs xt 0 9,540 9,540 
Elect Installation xt 0 tmstt 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

12/28/99 

WI APPROVAL: COMPANY 

BY 

TITLE 

Yates Petroleum Corporation 2.630146% 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700' 
LOCATION: 1,980' FNL 4 660" FWL, Section 19, T18S, R27E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: tea* TOCSGPT COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft mt» 0 p*lt 0 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft ami* 26,400 0 26,400 

Intermediate Csg 0 Ft@ 0.00 S/Ft aattr 0 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft awm 0 0 0 

Production Csg 9,700 Ft@ 10.00 S/Ft Xt 0 97,000 97,000 
Protection Liner 0 Ft @ 0.00 S/Ft emasa 0 0 0 
Production Liner 0 Ft @ 0.00 $/Ft Xt 0 0 0 
Tubing 9,500 Ft@ 3.25 S/Ft xt 0 

:• fetKMf* 

30,875 30,875 
Rods 0 Ft@ 0.00 S/Ft xt ii 0 :• fetKMf* 0 0 
Artificial Lift Equipment ' Xt''' 0 ™' :Wf:W' : 0 0 
Tank Battery - *>t'i- \ 0 ; \ 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO 0 V % £ 12,720 12,720 
* WeU Head Equipment 4 Christmas Tree Mtftt: 2,500 : atffit 11,500 14,000 
Subsurface Well Equipment 'Xt'". 0 

: atffit 

6,148 6,148 
Flow Lines *" i 0 

: atffit 

13,250 13,250 
Saltwater Disposal Pump xt ^ 0 

: atffit 

0 0 
Gas Meter xr 0 

: atffit 

1,484 1,484 
LactUnit xt 0 zt'&ttifttt 0 0 
Vapor Recovery Unit Xt 0 0 0 
Other Well Equipment xt 0 am** 0 0 
ROW and Damages Xr 0 ottfH 2,650 2,650 
Surface Equipment Installation Costs xr 0 m»» 9,540 9,540 
Elect Installation xt 0 tutm 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WEU COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: COMPANY 

BY 

TITLE 

12/28/99 

Estate of L i l l i e M. Yates 0.393356% 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Rio Pecos 19 Com. WELL NUMBER: 1 PBTD: 9,700" 

LOCATION: 1,980" FNL & 660" FWL, Section 19, T18S, R27E, Eddy County NM 

FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

0 

DATE PREPARED: 12/28/99 EST. START DATE: 5/1/2000 EST. COMPLETION DATE: 6/15/2000 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: aft TO CSG PT COMPLETION TOTAL WELL 

Conductor Casing 0 Ft @ 0.00 $/Ft amtcf 0 y *% 0 0 

Surface Csg 1,100 Ft @ 24.00 $/Ft ami* 26,400 0 26,400 

Intermediate Csg 0 Ft @ 0.00 $/Ft mm 0 m 0 0 

Protection Csg 0 Ft @ 0.00 $/Ft mm 0 0 0 

Production Csg 9,700 Ft@ 10.00 $/Ft %f 0 97,000 97,000 
Protection Liner 0 Ft @ 0.00 $/Ft atom 0 0 0 
Production Liner 0 Ft @ 0.00 $/Ft Xt 0 0 0 
Tubing 9,500 Ft@ 3.25 $/Ft xt 0 ,;mm 30,875 30,875 
Rods 0 Ft@ 0.00 $/Ft 0 

• "mm 

0 0 
Artificial Lift Equipment 0 • "mm 0 0 
Tank Battery **" 0 

taatm 

10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO xt 0 taatm 12,720 12,720 
* Well Head Equipment & Christmas Tree MS*S 2,500 11,500 14,000 
Subsurface Well Equipment xr' 0 6,148 6,148 
Flow Lines Xt 0 "mitt 13,250 13,250 
Saltwater Disposal Pump xt 0 "-^^ 0 0 
Gas Meter 0 1,484 1,484 
LactUnit *r7' 0 ^ M M . M l 0 0 
Vapor Recovery Unit Xt 0 

^ M M . M l 

0 0 
Other Well Equipment Xt • 0 

^ M M . M l 

0 0 
ROW and Damages xr . 0 mm, 2,650 2,650 
Surface Equipment Installation Costs xr \ 0 ,mm 9,540 9,540 
Elect Installation xt 0 '••mm 0 0 

ESTIMATED TOTAL TANGIBLES 28,900 195,767 224,667 

ESTIMATED TOTAL WELL COSTS 470,406 331,868 802,274 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

PREPARED BY: HRW 

REVIEWED BY: TRM 

APPROVED BY: 

WI APPROVAL: 

12/28/99 

COMPANY 

BY 

TITLE 

Sharbro O i l L t d . Co. 0.393356% 

DATE 



aitb.v. 

Nearburg Exploration CompanyfL^C. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 

•v 
2 B3k 3bb 7bb 

MAIL 

|1ll„.l.l.l\.IH."l.-ll.l-l"1'11 1 ' f l ; t ^ 4 ^ , , 

r ^ ^ k James A. and Judith A. Brown 

Waller, MO 65707̂ 9802 

mrr-r HOLIDAYS -h^-^/'^^f^. 

Hfc l UfiN ftfiCEIPT REQUESTED 

- ? 3 7 0 T 1 / ^ £ \ ( I n i l l i l i . h i i J I l M M l i l i . l i l H l M l i . l . l . i i l l l i I . i l i l i i n l i l l , 

Nearburg Exploration Company, LLC. 

Exploration and Production 
3300 North "A"Street 
Building 2, Suite 120 ... ' 
Midland. Texas 79705 

CERTIFIED 

Z 23b 3b7 bD3 

MAIL 

Nearburg Exploration Company, LLC. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 

CERTIFIED 

Z 23b 3b7 b 

MAIL 

DS j 

1 1 2000 • • ^ i s o " ' UP. 
}U Mi 



Nearburg Exploration Company, LLC. 

Exploration and Production 
3300 North "A"Street 
Building 2, Suite 120 
Midland, Texas 79705 

Z 53b 3bb 7Sfl ; u c . , 5 ! )&A$4~ 

HAPPY HOLIDAYS T3?'W^r$$$ 
MAIL 

ilH<!i.l.l!M.t!i..l>illul>l«>l.llMill.l.lli>i<>lli»>.ilil 

I i •ww>w»^»»f»»w«W««»»W^l« 

CERTIFIED 

Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 

Z 23b 3bb 7b3 

MAIL 

i 
|PY HOLIDAYS 

Stella P. Herrell 
1003 Lynda Lane 
Arlington, TX 76103 

mmmm 

Nearburg Exploration Company, L.L.C. 

CERTIFIED 

Z 23b 3bb ?bS 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 12SU~^, 
Midland, Texas^ef^t^'^'^ 

i > .... '-• • 

HAPPY HOLI DAYS 2 

MAIL 

l..l l....l l..l l..„ll„l i,!,l„l 
Kenneth W. Brown, Ind. Exe. ol 
Estate of Gleason IjuCn] 
756 Bacon Roa 

La** 

<V2A 


