
CONCHO RESOURCES INC. 
Suite 410 

110 W . L o u i s i a n a (915) 683-7443 
Midland, Texas 79701 FAX 683-7441 

February 24, 2000 

CERTIFIED MAIL-RETURN RECEIPT REOUESTED 

Chi Energy, Inc. 
P.O. Box 1799 
Midland, TX 79702 

ATTENTION: Mr. B i l l Bergman 

Re: Woody 10 Fed Com #1 Well 
T-17-S, R-27-E 
Section 10: S/2, 660' FSL and 660' FEL 
Eddy County, New Mexico 

Gentlemen: 

Concho Resources I n c . proposes the d r i l l i n g of the Woody 10 Federal Com 
#1 Well as a 9,350' Morrow t e s t w e l l , t o be d r i l l e d a t the ca p t i o n e d 
l o c a t i o n . The u n i t f o r the w e l l would be comprised of the S/2 of S e c t i o n 10-
17S-27-E, N.M.P.M. Enclosed i s an A u t h o r i t y f o r Expenditure e s t i m a t i n g the 
cost of t h i s p r o j e c t . 

I f you d e s i r e t o p a r t i c i p a t e i n our proposed w e l l , please i n d i c a t e your 
e l e c t i o n t o j o i n by executing and r e t u r n i n g one copy of the enclosed AFE, 
along w i t h executed s i g n a t u r e pages f o r the enclosed Operating Agreement and 
E x h i b i t "G" attached h e r e t o . 

I f you do not d e s i r e t o p a r t i c i p a t e i n t h i s w e l l , we would l i k e t o 
discuss the a c q u i s i t i o n of a m u t u a l l y acceptable farmout or term assignment 
from you. 

I f you have any questions, please c a l l me. 

Your 

lies Michael M( 
Senior Landman / 

MMG/lhc 

Enclosure 

2 0 0 0 

SENDER: 
•CompMe itsmt 1 and/or 2 tot additional aarvicaa. 
•Complete itama 3,4a. and 40. , 
•Print your nama and addraaa on tha revaraa eVthis form ao that wa can retum thia 
card to you. 

•Attach thia form to tha front of the mailpiece, or on the back if apace doaa not 

• Write "Rerum Receipt Requested" on the mailpiece below the artide number. 
•The Return Receipt wiU show to whom the article was delivered and the date 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

PS Form 3 8 0 0 , April 1995 

3. Artide Addressed to: 4a. Arlicle Number 
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