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December 15,1999 

HAND DELIVERED 

David H. Arrington OU & Gas, Inc. 
Post Office Box 2071 
Midland, Texas 79702 

Re: STIPULATION AND WAIVER OF OBJECTION 
Unorthodox well location 
R. T. Bum* "ATL" Well No. 1 
330 feet from the South and East lines 
Section 11 Township 16 South, Range 35 East, NMPM 
Lea Count; r, New Mexico. 

Dear Mr. Arrington: 

Yates Petroleum 
objection co an 
proposes to drill at an 
11, Township 16 South, 
following stipulated tens? 

Corporation requests that David H. Arlington Oil & Gas, Inc. waive 
unorthodc x well location for the R. T. Burns "ATL" Well No. 1 which Yates 

utiordiodox location 330 feet irom the South and East lines of Section 
Range 35 East, NMPM, Lea County, New Mexico upon the 
and conditions: 

A production penalty shall be imposed on the R.T. Bums "ATL" Well No. 1 
in any fonnation which is governed by Oil Conservation Division rules that 
provide for Wells to be located no closer man 660 feet from the quarter section 
boundary. This penalty shall equal the percentage the well's bottomhole 
encroaches on the boundary based on a 660 foot minimum set back. 

BEFORE THE Oa COKSUtVATIon DIVISION 
Siua Ft New Mexico 

OutNo. m » l Exhibit No. 2 
Submitted by: ppvH *vtml«u» Cnnertlhm 
HeuiatDue: T>~*-brr 16. \999 



- Dtvid II. Arriflgtan OU A: Gt». !M. 
DMsmtMrli, 1199 

0. Yates will wniw objection is a David H. Arrtogon OU & Gaa, Int:. 
unortfacoox location in the NE/4 NS74 of section U ( town ship 15 South. 1 
RanfnJS East. NMPKLeaCouirty, New Me^ Airy weJ tal in unorthodox 
losanOBio and Section 14 ftattbtsitftfeetloi 
pamtfjB them's bottom^ 
botmdar baaed ooattOft^mlnm^ Thia induction 
penally shell pe allied to 
welt conducted in accordance with itquirwaawU of ihe Oil Conservation 

Please sign a eoe? of his letter indicating Ota Wahrar Approval of David R Amnglon 
Oil «fc Oaa, Inc and return it to me aa eeafuwitden of this afrtemcnL 

Division. 

Attorney for Yam Petroleum Corporttion 

APPROVAL AND WAIVER OF OBJECTION. 
David H. Arrington Oil A Gas, inc. 

Title 

WFC/md 

ee: Mr. Randy Patterson 


