
CHESAPEAKE OPERATING, INC 

AUTHORIZATION 
Project ATM: U v t i g U 
Wel Name: Teague 1-22 

Operator Qteeapeefce Operaong. r ic 

Are*: tooon 
Spacing Un* V*2 SecOon 22-16S-38E 

CXPCNDmjRS . 
County. State: La*. New laajeco 

Data: February I t . 2000 
Total Depth: 12.SM-

Formation; l o M U M a M 

COOE INTANGIBLE COSTS WORK DESCRIPTION DRYHOLE PROOUCER 
233400 Location: Roads, Location. P t l $35,000.00 $35^rjofA00 
233*01 Damages 13.00000 $6,000-00 
233402 Oovammantal FBnga »1.000.00 $1,000-00 
213403 TIlaOpMona $3,000.00 $5jOASLBB 
211404 S a b m t Costs $0.00 • t a ' 
233405 Reclamation $12,000.00 t12.0OO.00 
213408 Drang: Top Draja $0.00 to. 00 
23140* Ptpetne Construction so. 00 $0-00 
211410 Orang Contractor 36 days *J $6,100A1ey $220,000.00 $220,000.00 
231411 Dracttonal Sarvicas jn.ooo.oo t1».0OOJO 
211413 Rig Uoc4bauor^O«mob>zatlon $25,000.00 $25,00000 
233414 Contract Labor $20,000.00 $30,00000 
23341S B U 155.000.00 $S5.000L0O 

21141e Supples and UUUra $2,000.00 $3,000.00 
233426 Camant Conductor $0.00 $0.00 
211417 Camant Surface Caskyj $5,000.00 15.000.00 
211420 Camant Intarmadaaa Casing' $15,000.00 115.000X0 
213424 Camant Production Cashg $0.00 $2S.0OOJ00 

211423 Camant Drang Unar $0.00 JO-00 
233432 C a r r M Pnxkjcbon Unar $0.00 $OJ» 
231411 Mud Logo** $12,000.00 ri2.aooLOo 
231419 Drang FUds. Mud, Cham. $35,000.00 S35,000.00 

233421 D r l Strang Inspection $3,000.00 $3,000.00 
231421 Opan Hole Logging $30,000.00 $30,000.00 
213427 Fishing $0.00 S&OO 
213428 Downhoa) Rants! Equipment $35,000.00 $35,000.00 
213430 Complatkxi: CornplaUon Un i $0.00 $2S.u00J» 
213411 Casad Horn Logo^ig/Partormtlng $0.00 t t 5.000.00 
233413 Jetting $0.00 $0.00 
213434 Formation SUmutaUco $0.00 $75.00000 
233417 Generat Surface Equipment Ranlal $36,000.00 $40,000.00 
233439 Trsnspoftstlon $3,000.00 $5,000.00 
231441 Frac Fluid Hautofl _ $0.00 $0.00 
231442 BlowoutA^mergencles $0.00 $0.00 
213441 Company Superviston/Englnesflftg $25,000.00 $30,000.00 
211444 Consutants $22,000.00 $22,000.00 
211440 Company Ovarhaad $15,000.00 S20.000.00 
231447 Insuranca $3,000.00 $6,000X0 
213449 Ma|or Construction Overhead Moo $2,000.00 
213450 Plug to Abandon $0.00 $0.00 

20% Contingency 312S.0O0.00 t163.000.00 

TOTAL INTANGIBLES Total Intangible Costs $768,000.00 $978,000.00 

CODE TANGIBLE COSTS WORK DESCRIPTION 

230108 Tubulars: Conductor. t o 00 t o o o 
230100 Surface Casing: 475' 1 J W W.000.00 $8,000.00 
230101 Intermediate Casing: 4,300' 9 5 , r $56,000.00 $56,000.00 
230102 Production Casing: 12.550- 5 i r r MOO $76,000.00 
230103 Oriftlng Uner tO.OO $0.00 

210109 Production Liner to 00 $0.00 
210104 Float Equipment 12.000 00 $3,000.00 

230105 Tubing: 12.250' 2 7/8' t o 00 $43,000.00 
230106 Lease Equipment Weltieed Equipment t o 00 t7.000.00 
230107 Downhole Equipment to 00 15,000.00 

230111 Arlifioal LnT-Pumping Unit $0.00 $0 00 
230113 Production Equipment 10.00 $30,000.00 

230115 Compressor/Compression t ooo $0.00 

230116 Pipeane Equipment JO.00 $0.00 
230120 Non-Controlable Equipment t o o o $0.00 

20% Contingency 113.000 00 146.000.00 

TOTAL TANGIBLES Total Tangible Costs 179.000 00 $274,000.00 

Total Costs 1847.000.00 tl.252.000.00 

Prepared by: 

OPEFtATOR'S APPROVAL:. 

OPERATOR'S APPROVAL-. 

NON-OPERATOR S APPRCVAi. DATE 

THE COSTS ITEMIZED ON THIS AFE ARE ESTIMATES ONLY. BY EXECUTION OF THE AFE, THE NON-OPERATOR AGREES TO PAY TTS 
PROPORTIONATE SHARE OF ALL ACTUAL COSTS INCURRED IN THE REFERENCED OPERATION. 

EXHIRIT 


