
Nearburg Exploration Company, L.L.C. 

Exploration and Production A A4/ 
3300 North 'A" Street / q 
Building 2. Suite 120 \ 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

December 20,1999 

Conoco, Inc. 
10 Desta Drive, Suite 100 
Midland, TX 79705 

Attention: Carl E. Sherrill 

Re: T-18-S, R-28-E 
Section 19: SE/4 SE/4; 
Section 29: W/2 NW/4; 
Section 30: E/2 NE/4 
Eddy County, New Mexico 
Pathfinder Prospect 

Dear Carl: 

According to a recent take-off it appears that Conoco is the owner of a leasehold 
interests under the captioned lands. Nearburg Exploration Company, L. L. C. proposes to 
purchase a Term Assignment from Conoco on these lands for the cash consideration of $200 -TjT?^ 
per net acre ($10,000) for a two year primary term. Conoco would deliver a 78% net ^ o 

revenue interest. -7 ̂  ° 

Please review this offer and contact me at the letterhead address and phone number 
if you have any interest in a trade. Thanks for your consideration. 

Yours truly, 

Mark Wheeler 
Senior Landman 

/cm w: pathfinder(conoco)( 1 m) 

Nearburg Exploration Co. 
Exhibit No. V 
NMOCD C a s e No. 12,465 



MGMM Fax:915-686-7806 Feb 8'00 11:21 P.02 

Pebruary 8,2000 
Mr. Thomas Schneider 
505 N. B«g Spring 
Suite 204 
Midland, TX 70701 

Re: Term Assignment 
W/2 S6/4 of Section 19, 
T-J8-S, R-28-E, NMPM, 
Patnfinder Prospect 
Eddy County, New Mexico 

Dear Mr. Schneider: 

Pursuant to our telephone conversation this date, this letter shall set forth the 
general terms and conditions of our agreement for you to grant a term assignment to 
Nearburg Exploration Company, LLC f Nearburg") on the captioned lands. The 
accepted terms for said assignment are as follows: 

1. Nearburg pay you $200.00 per acre (or a total of $16,000.00) for a 
two (2) year term ass^mer^ eoro^ 
of the leasehold rights under the captioned acreage, limited to depths 
betow 3000'subsurface. 

2. You wiB retain an overriding royalty interest equal to the difference 
between existing burdens and 22.5%, tfnjsderrverirtg to Nearburg a 
77.5% net revenue interest under the term assignment. 

3. You agree to not divulge the fact that Nearburg has negotiated a trade 
with you to any party for a period of six (6) months. 

Nearburg wiU prepare a formal term assignment instrument for your review 
and approval, with an anticipated dosing of this transaction on February 14* or 15*. 
If this tetter sets forth your urxierstanding of our trade, please execute this tetter In 
the space provided betow and return one original to the undersigned as soon as 
possible. We would also appreciate your foxing a copy of the executed tetter 
agreement to 686-7806 this morning, so we can begin processing our check request. 

WBrburg ixptorttton Company. LLC. 

M$jftf 'ms 75705 



NEARBURG MIDLAND 
f . U 5 

Mr. Thomas Schnekier 
February 8, 2000 
Page-2-

*e - S l t a S ^ *~ «. at 
forward to dosing Ihis trade early next week. ^ O D OP e r a^ o r» and 

•we look 
Sincerely, 

i G R f E S J ° W D ACCEPTED 
th* ^ 2 2 ± . day of February, 2000. 

Mark Wbeeter, CPL 
Senior Landman 

Tnomas Schneider 

z> 
/ Patricia c Schneider 

/CnTwtpatnfir»derl9(lm) 
xc: BobShefton 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

February 15, 2000 

Phillips Petroleum Company 
4001 Penbrook 
Odessa, TX 79762 

Attn: Mr. Randy Lewicki, CPL 

Re: Term Assignment 
NW/4 NE/4 of Section 19, 
T-18-S, R-28-E, NMPM, 
Pathfinder Prospect 
Eddy County, New Mexico 

Dear Randy: 

Pursuant to our telephone conversation this date, this letter shall set forth the 
general terms and conditions of our request for Phillips Petroleum Company 
("Phillips") to grant a term assignment to Nearburg Exploration Company, LLC 
("Nearburg") on the captioned lands (40 net acres). The requested terms for said 
assignment are as follows: 

1. Nearburg will pay Phillips $300.00 per acre (or a total of $12,000.00) 
for a two (2) year term assignment, covering 100% of the leasehold 
rights under the captioned acreage, limited in depths to below 3000' 
below the surface to the base of the Morrow formation thereunder. 

2. Phillips will retain an overriding royalty interest equal to the difference 
between existing burdens and 20%, thus delivering to Nearburg a 
80% net revenue interest under the term assignment. 

If these terms are acceptable, Nearburg will prepare a formal term assignment 
instrument for your review and approval or we will review Phillips' preferred form if 



February is* ^ 
page -2-

.̂ n\ease contact me at 
inn these matters, please l Q O k 

n v Questions concern^ ^ e cooperation ana w 

t he number shown inwy s h o r t\y. 
forward to hearing from Y 

— 

M a 4 Wheeler, CPU 
Senior Landman 

j A af~7tx\\ 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland Texas 79705 
915/686-8235 
Fax 915/686-7806 

February 24, 2000 

Marathon Oil Company 
P. 0. Box 552 
Midland, TX 70702 

Attn: Mr. Ken Dixon 

Re: Term Assignment Request 
Section 18: NW/4 NE/4 (below 500' 
below top of San Andres); 
Section 19: NE/4 NE/4 (below 30000; 
Section 20: E/2 SE/4 (below 500' below 
top of San Andres); 
Section 29: S/2 (below 500' below top 
of San Andres, save & except 
the oil field pay zone lying between 
400-500' below the base of the Artesia 
Red sand formation); 
Section 29: E/2 NW/4 and SE/4 NE/4 
(below 500' below top of San Andres); 
Section 30: W/2, W/2 SE/4 and SE/4 
SE/4 (below 500' below top of San 
Andres); 
Section 31: N/2 (below 500' below top 
of San Andres), all In T-18-S, R-28-E, 
NMPM, Eddy County, New Mexico; and; 
Section 6: N/2 N/2(below 500'below 
top of San Andres), in T-19-S, R-28-E, 
NMPM, Eddy County, New Mexico 
Pathfinder Prospect 

Dear Ken: 

Pursuant to our telephone conversation this date, this letter shall set forth the 
general terms and conditions of our request for Marathon Oil Company ("Marathon") 
to grant a term assignment to Nearburg Exploration Company, LLC ("Nearburg") on 
the captioned lands (1,870.78 gross and 460.43781 net acres). The requested terms 
for said assianment are as follows: 



Marathon Oil Company 
February 24, 2000 
Page -2-

1. Nearburg will pay Marathon $150.00 per acre (or a total of $69,065.68) 
for a one (1) year term assignment, covering 100% of the Marathon's 
leasehold rights under the captioned acreage, from below the depths 
listed above to the base of the Morrow formation thereunder. There 
would be a 180 day continuous development obligation for Nearburg to 
maintain any leasehold outside of the initial test well's proration unit. 

2. Marathon will retain an overriding royalty interest equal to the 
difference between existing burdens and 20%, thus delivering to 
Nearburg a 80% net revenue interest under the term assignment. 

If these terms are acceptable, Nearburg will prepare a formal term assignment 
instrument for your review and approval or we will review Marathon's preferred form 
if needed. 

Should you have any questions concerning these matters, please contact me at 
the number shown in the letterhead. Thank you for your cooperation and we look 
forward to hearing from you shortly. 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw: pathfinderl9(l m) 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

March 3, 2000 

Marathon Oil Company 
P. 0. Box 552 
Midland, TX 70702 

Attn: Mr. Ken Dixon 

Re: Term Assignment Request 
Section 18: NW/4 NE/4 (below 500' 
below top of San Andres); 
Section 19: NE/4 NE/4 (below 30000; 
Section 20: E/2 SE/4 (below 500' below 
top of San Andres); 
Section 29: S/2 (below 500' below top 
of San Andres, save & except 
the oil field pay zone lying between 
400'-500' below the base of the Artesia 
Red sand formation); 
Section 29: E/2 NW/4 and SE/4 NE/4 
(below 500' below top of San Andres); 
Section 30: W/2, W/2 SE/4 and SE/4 
SE/4 (below 500' below top of San 
Andres); 
Section 31: All (below 500' below top of 
San Andres), all in T-18-S, R-28-E, 
NMPM, Eddy County, New Mexico; and; 
Section 6: N/2 N/2(below 500' below 
top of San Andres), in T-19-S, R-28-E, 
NMPM, Eddy County, New Mexico 
Pathfinder Prospect 

Dear Ken: 

Pursuant to our telephone conversation this date, this letter shall set forth the 
general terms and conditions of our request for Marathon Oil Company ("Marathon") 
to grant a term assignment to Nearburg Exploration Company, LLC ("Nearburg") on 
the captioned lands (1,870.78 gross and 460.38423 net acres). The requested terms 
for said assianment are as follows: 



Marathon Oil Company 
March 3, 2000 
Page -2-

1. Nearburg will pay Marathon $150.00 per acre (or a total of $69,057.34) 
for a one (1) year term assignment, covering 100% of the Marathon's 
leasehold rights under the captioned acreage, from below the depths 
listed above to the base of the Morrow formation thereunder. There 
would be a 180 day continuous development obligation for Nearburg to 
maintain any leasehold outside of the initial test well's proration unit. 

2. Marathon will retain an overriding royalty interest equal to the 
difference between existing burdens and 20%, thus delivering to 
Nearburg a 80% net revenue interest under the term assignment. 

If these terms are acceptable, Nearburg will prepare a formal term assignment 
instrument for your review and approval or we will review Marathon's preferred form 
if needed. 

Should you have any questions concerning these matters, please contact me at 
the number shown in the letterhead. Thank you for your cooperation and we look 
forward to hearing from you shortly. 

Sincerely, 

Mark Wheeler, CPL 
Senior Landman 

/cmw:pathfinder(marathon)(lm) 
xc: Bob Shelton 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300North "A"Street 
Building 2, Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

June 22, 2000 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

WORKING INTEREST OWNERS 
(Sec Distribution List) 

Rc: Pathfinder "19" State #1 
1,980' FEL and 660' FNL 
Section 19, T-18-S, R-28-E 
Eddy County, New Mexico 
Pathfinder Prospect 

Gentlemen: 

Nearburg Exploration Company, L.L.C. (NEC) hereby proposes the drilling of a 11,000' Morrow well at the 
captioned Iocation. Wc have enclosed herewith, an AFE setting forth NEC's estimated cost to drill and complete 
for your review and execution, should you elect to participate in the drilling of this well. 

Should you not elect to participate, NEC would consider acquiring a term assignment or farmout of your interest 
on reasonable terms. 

Wc will forward our proposed Joint Operating Agreement soon under a separate cover letter. 

If we can be of further assistance, please advise. 

Yours very truly, 

MW/dw 
encl. 



Pathfinder "19" State #1 
1,980' FEL and 660' FNL 
Section 19, T-18-S, R-28-E 
Eddy County, New Mexico 

Yates Petroleum Corporation 
Yates Drilling Company 
MYCO Industries, Inc. 
ABO Petroleum Company 
105 S. Fourth St. 
Artesia, New Mexico 88210 

Louis Dreyfus Gas Holdings, Inc. 
Quail Springs Corporate Park 
14000 Quail Springs Parkway #600 
Oklahoma City, Oklahoma 73134 

Mewbourne Oil Company 
P. O. Box 7698 
Tyler, Texas 75711 

Phillips Petroleum Co. 
4044 Penbrook 
Odessa, Texas 79762 

Bulldog Energy Corp. 
P. O. Box 668 
Artesia, New Mexico 88210 

Marbob Energy Corporation 
P. O. Box 227 
Artesia, New Mexico 88211 

Pitch Energy Corporation 
P. O. Box 304 
Artesia, New Mexico 88211 

Wilson Oil Company & Wilson, Ltd. 
960 Downing 
Denver, CO 80218 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Pathfinder 19 State WELL NUMBER: 1 PBTD: 11,000' 

LOCATION: 1,980' FEL & 660' FNL, Section 19, T18S, R28E, Eddy County NM 

FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

DATE PREPARED: 6/21/00 EST. START DATE: 10/1/2000 EST. COMPLETION DATE: 11/15/2000 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: <&$ TO CSG PT <W0f COMPLETION TOTAL WELL 

Drilling Footage ##### Ft @ #### $/Ft 
•A's"' 

JM.lt>' 221,540 M 0 221,540 

Drilling Daywork 2 2 5,800 $/day m t 'os 12,296 )S>5 105 12,296 24,592 
Drilling Turnkey 0 A * m 0 0 

Rig Mobilization and Demobilization 0 tt : 0 0 
Road & Location Expense $14,120 20,935 tsis m 2,120 23,055 
Damages 5,000 ISB12S 0 5,000 
Directional Drilling • Tools and Service > 0 0 0 
Drilling Fluids 37,100 0 37,100 
Fuel, Power, and Water JSlt <4V 15,900 0 15,900 
Supplies • Bits H I * H i 0 na Iti 795 795 
Supplies • Casing Equipment 2,226 t9n,ivt 4,240 6,466 
Supplies • Liner Equipment 0 l $ i 1 0 0 
Supplies • Miscellaneous 0 0 0 
Cement and Cmt. Services • Surface Csg 4,240 M 0 4,240 
Cement and Cmt. Services • Int. Csg 12,720 M 0 12,720 
Cement and Cmt. Services • Prod. Csg 0 aw m 21,200 21,200 
Cement and Cmt. Services • Other }Sit.m 0 tux m 0 0 
Rental • Drilling Tools and Equipment m4 m 0 ,m m 0 0 
Rental • Misc. 20,140 3,180 23,320 
Testing • Drill Stem / Production 4 i t s i 4,770 2,650 7,420 
Open Hole Logging 31,800 M 0 31,800 
Mudlogging Services t$14Jltf> 11,925 M 0 11,925 
Special Services 0 0 0 
Plug and Abandon 12,000 (12,000) 0 
Pulling and/or Swabbing Unit 1 m, 0 nam 15,264 15,264 
Reverse Equipment f- m 0 5,300 5,300 
Wireline Services 0 19,080 19,080 
Stimulation 0 m&i 12,720 12,720 
Pump / Vacuum Truck Services 0 6,075 6,075 
Transportation M*m 2,120 ai$j&$ 2,650 4,770 
Tubular Goods • Inspection & Testing Htm 0 5,300 5,300 
Unclassified 530 0 530 
Telephone and Radio Expense lSt4J>#> 954 318 1,272 
Engineer / Geologist / Landman 22,500 ISiSJift} 3,000 25,500 
Company Labor • Field Supervision im,m 15,900 6,500 22,400 
Contract Labor / Roustabout 1,590 9,540 11,130 
Legal and Professional Service 5,000 UiS27Ct 0 5,000 
Insurance 6,121 0 6,121 
Overhead mm 7,000 mm' 3,500 10,500 
SUBTOTAL 474,307 123,728 598,035 
Contingencies (10%) 47,431 12,373 59,804 

ESTIMATED TOTAL INTANGIBLES 521,738 136,101 657,839 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Pathfinder 19 State WELL NUMBER: 1 PBTD: 11,000' 

LOCATION: 1,980' FEL & 660' FNL, Section 19, T18S, R28E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY,DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
DATE PREPARED: 6/21/00 EST. START DATE: 10/1/2000 EST. COMPLETION DATE: 11/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT <m COMPLETION TOTAL WELL 

Conductor Casin 0 Ft @ 0.00 $/Ft 0 m 0 0 

Surface Csg 400 Ft @ 24.00 $/Ft 9,600 tu 0 9,600 

Intermediate Cs 2,900 Ft @ 14.00 $/Ft 40,600 rn 0 40,600 

Protection Csg 0 Ft @ 0.00 $/Ft 0 M 0 0 

Production Csg ##### Ft @ 10.00 $/Ft llllltl 0 110,000 110,000 
Protection Liner 0 Ft @ 0.00 $/Ft 0 m 0 0 
Production Line 0 Ft @ 0.00 $/Ft **, 0 0 0 
Tubing ##### Ft @ 3.25 $/Ft NA 0 nmtmm 35,100 35,100 
Rods 0 F t ® 0.00 $/Ft , m 0 0 0 
Artificial Lift Equipment M 0 0 0 
Tank Battery M 0 mm*** 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO Nf. 0 mmrtm 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,500 11,500 14,000 
Subsurface Well Equipment 0 mmfm 6,148 6,148 
Flow Lines MA 0 13,250 13,250 
Saltwater Disposal Pump to , 0 0 0 
Gas Meter 0 1,484 1,484 
Lact Unit 0 nmm*m 0 0 
Vapor Recovery Unit tu, 0 0 0 
Other Well Equipment ** 0 0 0 
ROW and Damages HA 0 2,650 2,650 
Surface Equipment Installation Costs ' m 0 9,540 9,540 
Elect. Installation NA 0 0 0 

ESTIMATED TOTAL TANGIBLES 52,700 212,992 265,692 

ESTIMATED TOTAL WELL COSTS 574,438 349,093 923,531 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

NPCAPPROVAL GAM 

PREPARED BY: HRW 06/21/00 

REVIEWED BY: TRM 

APPROVED BY: 

APPROVED BY: 

Wl APPROVAL: COMPANY Yates Petroleum Corporation 2.34375% 

BY 

TITLE 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Pathfinder 19 State WELL NUMBER: 1 PBTD: 11,000' 

LOCATION: 1,980' FEL & 660' FNL, Section 19, T18S, R28E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
DATE PREPARED: 6/21/00 EST. START DATE: 10/1/2000 EST. COMPLETION DATE: 11/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT COMPLETION TOTAL WELL 

Conductor Casin 0 Ft @ 0.00 $/Ft 0 m. 0 0 

Surface Csg 400 Ft @ 24.00 $/Ft 9,600 m 0 9,600 

Intermediate Cs 2,900 Ft @ 14.00 $/Ft 

nam*** 

40,600 M 0 40,600 

Protection Csg 0 Ft @ 0.00 $/Ft nam*** 0 NA 0 0 
Production Csg ##### Ft @ 10.00 $/Ft 0 wmtm* 110,000 110,000 
Protection Liner 0 Ft @ 0.00 $/Ft '.•H-itttiiliMh' ;w.V.WMf rr. 0 M 0 0 
Production Line 0 Ft @ 0.00 $/Ft 0 0 0 
Tubing ##### Ft @ 3.25 $/Ft 0 35,100 35,100 
Rods 0 F t ® 0.00 $/Ft - m 0 0 0 
Artificial Lift Equipment 0 itimvifv 0 0 
Tank Battery NA 0 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO NA 0 12,720 12,720 
* Well Head Equipment & Christmas Tree >* 2,500 11,500 14,000 
Subsurface Well Equipment NA 0 4f* t t££ t i l t t t t 6,148 6,148 
Flow Lines m 0 13,250 13,250 
Saltwater Disposal Pump hA 0 0 0 
Gas Meter 

' „ » i 0 mmmm 1,484 1,484 
Lact Unit ; m 0 0 0 
Vapor Recovery Unit "Mt 0 0 0 
Other Well Equipment M. 0 0 0 
ROW and Damages ^ 0 nmttfittttt-

(WW TrK-
2,650 2,650 

Surface Equipment Installation Costs 0 9,540 9,540 
Elect. Installation 0 0 0 

ESTIMATED TOTAL TANGIBLES 52,700 212,992 265,692 

ESTIMATED TOTAL WELL COSTS 574,438 349,093 923,531 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

NPC APPROVAL BAM 

PREPARED BY: HRW 06/21/00 

REVIEWED BY: TRM 

APPROVED BY: 

APPROVED BY: 

Wl APPROVAL: COMPANY Yates D r i l l i n g Company 2.34375% 

BY 

TITLE 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Pathfinder 19 State WELL NUMBER: 1 PBTD: 11,000' 

LOCATION: 1,980' FEL & 660' FNL, Section 19, T18S, R28E, Eddy County NM 

FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

DATE PREPARED: 6/21/00 EST. START DATE: 10/1/2000 EST. COMPLETION DATE: 11/15/2000 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT - COMPLETION TOTAL-WELL 

Conductor Casin 0 Ft @ 0.00 $/Ft 0 M 0 0 

Surface Csg 400 Ft @ 24.00 $/Ft 

mm 

9,600 '' m - 0 9,600 

Intermediate Cs 2,900 Ft @ 14.00 $/Ft mm 40,600 0 40,600 

Protection Csg 0 Ft @ 0.00 $/Ft ***!**»<* 0 M 0 0 
Production Csg ##### Ft @ 10.00 $/Ft M 0 110,000 110,000 
Protection Liner 0 Ft @ 0.00 $/Ft 0 0 0 
Production Line 0 Ft @ 0.00 $/Ft Mt 0 tump* 0 0 
Tubing ##### Ft @ 3.25 $/Ft hVt 0 35,100 35,100 
Rods 0 Ft @ 0.00 $/Ft M 0 0 0 
Artificial Lift Equipment ll|$|f 0 mm*** 0 0 
Tank Battery ' ms- 0 ntm*** 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO M 0 12,720 12,720 
* Well Head Equipment & Christmas Tree . ttttftffiff A tf 2,500 :««**»** 11,500 14,000 
Subsurface Well Equipment m 0 6,148 6,148 
Flow Lines 111!!! 0 *mnPK 13,250 13,250 
Saltwater Disposal Pump M 0 0 0 
Gas Meter j ' / t * 0 1,484 1,484 
Lact Unit m 0 mm>*4 0 0 
Vapor Recovery Unit M 0 nun*** 0 0 
Other Well Equipment lt$t§t 0 u»#**m 0 0 
ROW and Damages *4 0 #.mmm 2,650 2,650 
Surface Equipment Installation Costs m 0 9,540 9,540 
Elect. Installation w' 0 wmm.p: 0 0 

ESTIMATED TOTAL TANGIBLES 52,700 212,992 265,692 

ESTIMATED TOTAL WELL COSTS 574,438 349,093 923,531 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

N PC APPROVAL DAW 

PREPARED BY: HRW 06/21/00 

REVIEWED BY: TRM 

APPROVED BY: 

APPROVED BY: 

MYCO I n d u s t r i e s , I n c . 2.34375% 
Wl APPROVAL: COMPANY ' 

BY 

TITLE 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE. 

LEASE: Pathfinder 19 State WELL NUMBER: 1 PBTD: 11,000' 
LOCATION: 1,980" FEL & 660' FNL, Section 19, T18S, R28E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
DATE PREPARED: 6/21/00 EST. START DATE: 10/1/2000 EST. COMPLETION DATE: 11/15/2000 

ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: \ -am TO CSG PT COMPLETION TOTAL WELL 

Conductor Casin 0 Ft @ 0.00 $/Ft 0 M 0 0 

Surface Csg 400 Ft @ 24.00 $/Ft 9,600 M 0 9,600 

Intermediate Cs 2,900 Ft @ 14.00 $/Ft 40,600 rt* 0 40,600 

Protection Csg 0 Ft @ 0.00 $/Ft 0 M 0 0 
Production Csg ##### Ft @ 10.00 $/Ft HA 0 .ttttft^jff tf tf. 110,000 110,000 
Protection Liner 0 Ft @ 0.00 $/Ft %' < 0 0 0 
Production Line 0 Ft @ 0.00 $/Ft ', to ' 0 0 0 
Tubing ##### Ft @ 3.25 $/Ft XHA , 0 •ftt&ttttttflf. 35,100 35,100 
Rods 0 F t ® 0.00 $/Ft 0 •rTrrtt1t<r,v.ir. 0 0 
Artificial Lift Equipment M 0 mm*"** 0 0 
Tank Battery tn 0 10,600 10,600 

Separators/Heater Treater/Gas Units/FWKO 0 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,500 *.***»»*; 11,500 14,000 
Subsurface Well Equipment 0 6,148 6,148 
Flow Lines NA 0 13,250 13,250 
Saltwater Disposal Pump m 0 0 0 
Gas Meter M 0 •»mtmm\ 1,484 1,484 
Lact Unit :WK&&S:!!: 0 0 0 
Vapor Recovery Unit ' W 0 0 0 
Other Well Equipment 0 0 0 
ROW and Damages HA 0 .flft^fifl'Atfff: 2,650 2,650 
Surface Equipment Installation Costs HA 0 : t f t f f f g i n t y 9,540 9,540 
Elect. Installation I m 0 n«tm.W 0 0 

ESTIMATED TOTAL TANGIBLES 52,700 212,992 265,692 

ESTIMATED TOTAL WELL COSTS 574,438 349,093 923,531 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

NPC APPROVAL GATE 

PREPARED BY: HRW 06/21/00 

REVIEWED BY: TRM 

APPROVED BY: 

APPROVED BY: 

Wl APPROVAL: COMPANY A B 0 Petroleum Company 2.34375% 

BY 

TITLE 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Pathfinder 19 State WELL NUMBER: 1 PBTD: 11,000' 

LOCATION: 1,980' FEL & 660' FNL, Section 19, T18S, R28E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
DATE PREPARED: 6/21/00 EST. START DATE: 10/1/2000 EST. COMPLETION DATE: 11/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: : <$m TO CSG PT COMPLETION TOTAL WELL 

Conductor Casin 0 Ft @ 0.00 $/Ft 0 m 0 0 

Surface Csg 400 Ft @ 24.00 $/Ft tmm 9,600 0 9,600 

Intermediate Cs 2,900 Ft @ 14.00 $/Ft 40,600 *A 0 40,600 

Protection Csg 0 Ft @ 0.00 $/Ft 0 M 0 0 

Production Csg ##### Ft @ 10.00 $/Ft ' HA 0 . $ JfA tf tf tf 110,000 110,000 
Protection Liner 0 F t ® 0.00 $/Ft mtittftrHtt' 0 M 0 0 
Production Line 0 F t ® 0.00 $/Ft N, 0 MtttmPit 0 0 
Tubing ##### Ft @ 3.25 $/Ft 0 35,100 35,100 
Rods 0 Ft @ 0.00 $/Ft . -Aft 0 mmmm, 0 0 
Artificial Lift Equipment 0 0 0 
Tank Battery \ Hf, 0 nvnintttt 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO 0 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,500 :mmm» 11,500 14,000 
Subsurface Well Equipment 0 6,148 6,148 
Flow Lines 0 *mm 13,250 13,250 
Saltwater Disposal Pump NA 0 i$&lsit 0 0 
Gas Meter - ' 0 1,484 1,484 
Lact Unit 0 0 0 
Vapor Recovery Unit HA 0 mit**m 0 0 
Other Well Equipment HA 0 mmmm. 0 0 
ROW and Damages tf 0 .tti^^^tftftf 2,650 2,650 
Surface Equipment Installation Costs KA 0 9,540 9,540 
Eiect. Installation hA 0 0 0 

ESTIMATED TOTAL TANGIBLES 52,700 212,992 265,692 

ESTIMATED TOTAL WELL COSTS 574,438 349,093 923,531 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

NPC APPROVAL DATE 

PREPARED BY: HRW 06/21/00 

REVIEWED BY: TRM 

APPROVED BY: 

APPROVED BY: 

Wl APPROVAL: COMPANY L o u i s D r e y f u s G a s Holdings, Inc . 1.99652% 

BY 

TITLE 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Pathfinder 19 State WELL NUMBER: 1 PBTD: 11,000' 

LOCATION: 1,980' FEL & 660' FNL, Section 19, T18S, R28E, Eddy County NM 

FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

DATE PREPARED: 6/21/00 EST. START DATE: 10/1/2000 EST. COMPLETION DATE: 11/15/2000 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT COMPLETION TOTAL WELL 

Conductor Casin 0 Ft @ 0.00 $/Ft 0 m 0 0 

Surface Csg 400 Ft @ 24.00 $/Ft 9,600 0 9,600 

Intermediate Cs 2,900 Ft @ 14.00 $/Ft 40,600 \ * 0 40,600 

Protection Csg 0 Ft @ 0.00 $/Ft 0 M. 0 0 

Production Csg ##### Ft @ 10.00 $/Ft HA' 0 110,000 110,000 
Protection Liner 0 Ft @ 0.00 $/Ft 0 HA 0 0 
Production Line 0 Ft @ 0.00 $/Ft llpipi 0 mmmptt 0 0 
Tubing ##### Ft @ 3.25 $/Ft 0 mmum 35,100 35,100 
Rods 0 Ft @ 0.00 $/Ft piii 0 0 0 
Artificial Lift Equipment 0 0 0 
Tank Battery 'HA- 0 nm*** 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO HA 0 mvmwmt 12,720 12,720 
* Well Head Equipment & Christmas Tree w»mm 2,500 11,500 14,000 
Subsurface Well Equipment 0 •ffrfffW'h»W: 

.v.v.'fttrt rrfv. 6,148 6,148 
Flow Lines M 0 13,250 13,250 
Saltwater Disposal Pump m 0 0 0 
Gas Meter 0 1,484 1,484 
Lact Unit m 0 mm»m 0 0 
Vapor Recovery Unit HA 0 0 0 
Other Well Equipment HA 0 wm*m 0 0 
ROW and Damages HA 0 2,650 2,650 
Surface Equipment Installation Costs HA 0 9,540 9,540 
Elect. Installation WA 0 nmmtm 0 0 

ESTIMATED TOTAL TANGIBLES 52,700 212,992 265,692 

ESTIMATED TOTAL WELL COSTS 574,438 349,093 923,531 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

NPCAPPROVAL DATE 

PREPARED BY: HRW 06/21/00 

REVIEWED BY: TRM 

APPROVED BY: 

APPROVED BY: 

Mewbourne O i l Company 25% 
Wl APPROVAL: COMPANY 

BY 

TITLE 

DATE 



Nearbura Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Pathfinder 19 State WELL NUMBER: 1 PBTD: 11,000' 
LOCATION: 1,980' FEL & 660' FNL, Section 19, T18S, R28E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
DATE PREPARED: 6/21/00 EST. START DATE: 10/1/2000 EST. COMPLETION DATE: 11/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: 
; <<m TO CSG PT <m COMPLETION TOTAL WELL 

Conductor Casin 0 Ft @ 0.00 $/Ft mmm* 0 m 0 0 

Surface Csg 400 Ft @ 24.00 $/Ft > 
mow 

9,600 m 0 9,600 
Intermediate Cs 2,900 Ft @ 14.00 $/Ft 

> 
mow 40,600 *A 0 40,600 

Protection Csg 0 Ft @ 0.00 $/Ft 0 •\A 0 0 

Production Csg ##### Ft @ 10.00 $/Ft 0 110,000 110,000 
Protection Liner 0 Ft @ 0.00 $/Ft I t i f l t t t t t 31 

. n v.'TTTTrTr rf-
0 0 0 

Production Line 0 F t ® 0.00 $/Ft 0 **miitt 0 0 
Tubing ##### Ft @ 3.25 $/Ft 0 35,100 35,100 
Rods 0 F t ® 0.00 $/Ft " m' 0 0 0 
Artificial Lift Equipment m 0 0 0 
Tank Battery 0 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO 0 :M«mwm 12,720 12,720 
* Well Head Equipment & Christmas Tree m»mm. 2,500 11,500 14,000 
Subsurface Well Equipment 0 6,148 6,148 
Flow Lines 0 13,250 13,250 
Saltwater Disposal Pump j Ate 0 muni 0 0 
Gas Meter , 0 1,484 1,484 
Lact Unit 0 0 0 
Vapor Recovery Unit W% 0 wm** 0 0 
Other Well Equipment M 0 0 0 
ROW and Damages HA 0 immntm 2,650 2,650 
Surface Equipment Installation Costs ' m 0 9,540 9,540 
Elect. Installation m 0 0 0 

ESTIMATED TOTAL TANGIBLES 52,700 212,992 265,692 

ESTIMATED TOTAL WELL COSTS 574,438 349,093 923,531 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

NPC APPROVAL DATE 

PREPARED BY: HRW 06/21/00 

REVIEWED BY: TRM 

APPROVED BY: 

APPROVED BY: 

Wl APPROVAL: COMPANY P h i l l i p s Petroleum Co. 

BY 

TITLE 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Pathfinder 19 State WELL NUMBER: 1 PBTD: 11,000" 

LOCATION: 1,980' FEL & 660' FNL, Section 19, T18S, R28E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY,DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
DATE PREPARED: 6/21/00 EST. START DATE: 10/1/2000 EST. COMPLETION DATE: 11/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT COMPLETION TOTAL WELL 

Conductor Casin 0 Ft @ 0.00 $/Ft 
i > •*.-.. . ^ •. y f 

0 m 0 0 

Surface Csg 400 Ft @ 24.00 $/Ft 9,600 m'. 0 9,600 

Intermediate Cs 2,900 Ft @ 14.00 $/Ft 40,600 m 0 40,600 

Protection Csg 0 Ft @ 0.00 $/Ft mmmm-. 0 m 0 0 

Production Csg ##### Ft @ 10.00 $/Ft 0 110,000 110,000 

Protection Liner 0 Ft @ 0.00 $/Ft '•HHiitutotiit' 0 HA : 0 0 
Production Line 0 Ft @ 0.00 $/Ft to 0 . W W W ™ v 0 0 

Tubing ##### Ft @ 3.25 $/Ft M 0 

•tftf#tfttlftK 

35,100 35,100 
Rods 0 Ft @ 0.00 $/Ft 0 •tftf#tfttlftK 0 0 
Artificial Lift Equipment m 0 mm*** 0 0 
Tank Battery tn 0 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO M 0 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,500 11,500 14,000 
Subsurface Well Equipment 0 mttftiitiar 6,148 6,148 
Flow Lines M 0 13,250 13,250 
Saltwater Disposal Pump m 0 0 0 
Gas Meter m 0 1,484 1,484 
Lact Unit '"m ', 0 0 0 
Vapor Recovery Unit \ tn 0 «»«»*«* 0 0 
Other Well Equipment HA 0 0 0 
ROW and Damages : HA 0 2,650 2,650 
Surface Equipment Installation Costs M 0 :«££_£_! I t I f 9,540 9,540 
Elect. Installation 0 0 0 

ESTIMATED TOTAL TANGIBLES 52,700 212,992 265,692 

ESTIMATED TOTAL WELL COSTS 574,438 349,093 923,531 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

NPC APPROVAL DAW 

PREPARED BY: HRW 06/21/00 

REVIEWED BY: TRM 

APPROVED BY: 

APPROVED BY: 

Wl APPROVAL: COMPANY Bulldog Energy Corp. 10.9375% 

BY 

TITLE 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas. Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE. 

LEASE: Pathfinder 19 State WELL NUMBER: 1 PBTD: 11,000' 

LOCATION: 1,980' FEL & 660' FNL, Section 19, T18S, R28E, Eddy County NM 

FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

DATE PREPARED: 6/21/00 EST. START DATE: 10/1/2000 EST. COMPLETION DATE: 11/15/2000 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT <m COMPLETION TOTAL WELL 

Conductor Casin 0 Ft @ 0.00 $/Ft 0 m 0 0 

Surface Csg 400 Ft @ 24.00 $/Ft 9,600 m 0 9,600 

Intermediate Cs 2,900 Ft @ 14.00 $/Ft 40,600 M 0 40,600 

Protection Csg 0 Ft @ 0.00 $/Ft 0 fi* 0 0 
Production Csg ##### Ft @ 10.00 $/Ft HA 0 110,000 110,000 
Protection Liner 0 Ft @ 0.00 $/Ft . I M S V . ' t f T . f W 0 M 0 0 
Production Line 0 Ft @ 0.00 $/Ft 0 0 0 
Tubing ##### Ft @ 3.25 $/Ft m 0 ftrtt#ttltfM 35,100 35,100 
Rods 0 Ft@ 0.00 $/Ft m 0 0 0 
Artificial Lift Equipment tx 0 Mm*** 0 0 
Tank Battery t* 0 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO :' HA 0 . tt tf%$lr% rftt 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,500 wmm* 11,500 14,000 
Subsurface Well Equipment 0 •v. v.'t/tn ~ 6,148 6,148 
Flow Lines NA 0 13,250 13,250 
Saltwater Disposal Pump i AS* 0 0 0 
Gas Meter m 0 nmmm 1,484 1,484 
Lact Unit m 0 mnmm. 0 0 
Vapor Recovery Unit A A 0 0 0 
Other Well Equipment A * 0 0 0 
ROW and Damages m 0 :mmm 2,650 2,650 
Surface Equipment Installation Costs m 0 'ftiffrntttut' 9,540 9,540 
Elect. Installation NA 0 ffffrrrrtifr'y' 0 0 

ESTIMATED TOTAL TANGIBLES 52,700 212,992 265,692 

ESTIMATED TOTAL WELL COSTS 574,438 349,093 923,531 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

hPC APPROVAL BATE 

PREPARED BY: HRW 06/21/00 

REVIEWED BY: TRM 

APPROVED BY: 

APPROVED BY: 

Wl APPROVAL: COMPANY 

BY 

TITLE 

Marbob Energy Corpora t ion 1.5625% 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Pathfinder 19 State WELL NUMBER: 1 PBTD: 11,000' 

LOCATION: 1,980' FEL & 660' FNL, Section 19, T18S, R28E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
DATE PREPARED: 6/21/00 EST. START DATE: 10/1/2000 EST. COMPLETION DATE: 11/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT •<m COMPLETION TOTAL WELL 

Conductor Casin 0 Ft @ 0.00 $/Ft 0 m 0 0 

Surface Csg 400 Ft @ 24.00 $/Ft 9,600 'm 0 9,600 

Intermediate Cs 2,900 Ft @ 14.00 $/Ft 40,600 M 0 40,600 

Protection Csg 0 Ft @ 0.00 $/Ft rnvrnm 0 A * 0 0 

Production Csg ##### Ft @ 10.00 $/Ft 0 110,000 110,000 
Protection Liner 0 Ft @ 0.00 $/Ft . WflWW rfT 0 0 0 
Production Line 0 F t ® 0.00 $/Ft 0 0 0 
Tubing ##### Ft @ 3.25 $/Ft m , 0 35,100 35,100 
Rods 0 Ft@ 0.00 $/Ft m 0 0 0 
Artificial Lift Equipment \- m, 0 Him*** 0 0 
Tank Battery ; 'tttt 0 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO m 0 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,500 .fti(tt$fltftf 11,500 14,000 
Subsurface Well Equipment 

; i' 

\ m 0 6,148 6,148 
Flow Lines 0 wtt'tfttair'v 13,250 13,250 
Saltwater Disposal Pump m 0 isttmi 0 0 
Gas Meter 0 1,484 1,484 
Lact Unit ^ m 0 0 0 
Vapor Recovery Unit M 0 0 0 
Other Well Equipment M 0 < 0 0 
ROW and Damages 0 . ft ft^Wtf W£ 2,650 2,650 
Surface Equipment Installation Costs 0 9,540 9,540 
Elect. Installation 0 0 0 

ESTIMATED TOTAL TANGIBLES 52,700 212,992 265,692 

ESTIMATED TOTAL WELL COSTS 574,438 349,093 923,531 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

NPCAPPROVAL DATE 

PREPARED BY: HRW 06/21/00 

REVIEWED BY: TRM 

APPROVED BY: 

APPROVED BY: 

Wl APPROVAL: COMPANY Pitch Energy Corporation 1.5625% 

BY 

TITLE 

DATE 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Pathfinder 19 State WELL NUMBER: 1 PBTD: 11,000' 

LOCATION: 1,980' FEL & 660' FNL, Section 19, T18S, R28E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
DATE PREPARED: 6/21/00 EST. START DATE: 10/1/2000 EST. COMPLETION DATE: 11/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT <m- COMPLETION TOTAL WELL 

Conductor Casin 0 Ft @ 0.00 $/Ft 0 m" 0 0 

Surface Csg 400 Ft @ 24.00 $/Ft mow 9,600 m 0 9,600 

Intermediate Cs 2,900 Ft @ 14.00 $/Ft #30 40,600 m 0 40,600 

Protection Csg 0 Ft @ 0.00 $/Ft Mum** 0 " tiA 0 0 

Production Csg ##### Ft @ 10.00 $/Ft NA 0 110,000 110,000 

Protection Liner 0 Ft @ 0.00 $/Ft •itttitMtUill' 0 0 0 
Production Line 0 Ft @ 0.00 $/Ft 0 ***W#* 0 0 
Tubing ##### Ft @ 3.25 $/Ft 0 35,100 35,100 
Rods 0 F t ® 0.00 $/Ft 0 0 0 
Artificial Lift Equipment m 0 0 0 
Tank Battery M 0 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO 0 12,720 12,720 

* Well Head Equipment & Christmas Tree < 
$tt$.^fifttfB. 

2,500 *#***>» 11,500 14,000 
Subsurface Well Equipment Mt , 0 .V.V.'tfT7rrrK- 6,148 6,148 
Flow Lines Mt 0 13,250 13,250 
Saltwater Disposal Pump M 0 mm 0 0 
Gas Meter 

:•.«•,/ 
m 

0 1,484 1,484 
Lact Unit m 0 0 0 
Vapor Recovery Unit 0 0 0 
Other Well Equipment 0 0 0 
ROW and Damages NA 0 .Wtfff^tf tf tf i 2,650 2,650 
Surface Equipment Installation Costs HA 0 9,540 9,540 
Elect. Installation Ut 0 mm*.*.* 0 0 

ESTIMATED TOTAL TANGIBLES 52,700 212,992 265,692 

ESTIMATED TOTAL WELL COSTS 574,438 349,093 923,531 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

NPCAPPROVAl DAW 

PREPARED BY: HRW 06/21/00 

REVIEWED BY: TRM 

APPROVED BY: 

APPROVED BY: 

Wl APPROVAL: COMPANY Wilson O i l Company & Wilson, L t d . 1.5625% 

BY 

TITLE 

DATE 



Nearburg Exploration Company, L.L.C. 

Exploration and Production s \ f \ * -r~~TJ l / V \ 
3300 North "A" Street L^*— - I \ * - V 
Building 2, Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 

June 27, 2000 

CERTIFIED MAUL - RETURN RECEIPT REQUESTED 

WORKING INTEREST OWNERS 
(See Distribution List) 

Re: Pathfinder " 19" State tt 1 
1,980'FEL and 660'FNL 
Section 19, T-18-S, R-28-E 
Eddy County. New Mexico 
Pathfinder Prospect 

Gentlemen: 

Nearburg Exploration Company, L.L.C. (NEC) hereby proposes the drilling of a 11,000' Morrow well at the 
captioned location. We have enclosed herewith, an AFE setting forth NEC's estimated cost to drill and complete 
for your review and execution, should you elect to participate in the drilling of this well. 

Should you not elect to participate, NEC would consider acquiring a term assignment or farmout of your interest 
on reasonable terms. 

We will forward our proposed Joint Operating Agreement soon under a separate cover letter. 

If we can be of further assistance, please advise. 

Yours very truly, 

Mark Wheeler, CPL 
Senior Landman 

MW/dw 



marbob —— 
energy corporation 

L—^ • 

Certified Return Receipt 
#7000 0600 0027 2941 1184 

Nearburg Exploration Company 
3300 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 

Attn: Mr. Mark Wheeler 

7/ 7-/y-ocy 
July 3, 2000 

jLt^w—J 

Dear Mark: 

RE: Pathfinder 19 State #1 
1980' FEL and 660' FNL 
Section 19, T-18S, R-28E 
Eddy County, New Mexico 

Enclosed are the executed A.F.E.'s for both Marbob Energy 
Corporation and Pitch Energy Corporation. Please advise us if you 
need anything else. 

Sincerely, 

RM/mm 
Enclosures 

Raye Miller 
Land Department 

P.O. Box 227 Artesia, New Mexico 88211 -0227 (505) 748-3303 Fax (505) 746-2523 



Nearburg Producing Company , f \ V » Page 1 of 2 
Exploration and Production , >V ' -; onnfl til \ \\ 
Dallas, Texas - \ \ ^ _L, » ^ U U M 

AUTHORITY FOR EXPENDITURE7 _ - — 

LEASE: Pathfinder 19 State WELL NUMBER: 1 PBTD: 11,000' 

LOCATION: 1,980' FEL & 660' FNL, Section 19, T18S, R28E, Eddy County NM 

FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 

DATE PREPARED: 6/21/00 EST. START DATE: 10/1/2000 EST. COMPLETION DATE: 11/15/2000 

ACCOUNTING WELL NUMBER: 

COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSG PT v r COMPLETION TOTAL WELL 

Drilling Footage ##### Ft @ #### $/Ft 221,540 m 0 221,540 
Drilling Daywork 2 2 5,800 $/day 1514 ,Jr, 12,296 ,515 iOS 12,296 24,592 
Drilling Turnkey 0 '5.5 W 0 0 
Rig Mobilization and Demobilization ISM ni 0 0 0 
Road & Location Expense .*»*):: 20,935 2,120 23,055 
Damages 5,000 .'it KS 0 5,000 
Directional Drilling • Tools and Service 0 <r 13 0 0 
Drilling Fluids 37,100 1S-1&A4Z 0 37,100 
Fuel, Power, and Water 15,900 ,5'5 >*) 0 15,900 
Supplies • Bits 0 ,5 '5 i*5 795 795 
Supplies • Casing Equipment 2,226 (SJ5>«? 4,240 6,466 
Supplies • Liner Equipment 0 titi is& 0 0 
Supplies • Miscellaneous 0 0 0 
Cement and Cmt. Services • Surface Csg 4,240 0 4,240 
Cement and Cmt. Services • Int. Csg 12,720 m 0 12,720 
Cement and Cmt. Services - Prod. Csg N4 0 ,S«i 1*2 21,200 21,200 
Cement and Cmt. Services • Other m*,m 0 i$"! ITS 0 0 
Rental - Drilling Tools and Equipment rsi* if? 0 \mm 0 0 
Rental • Misc. raw if5 20,140 is ti m 3,180 23,320 
Testing - Drill Stem / Production &i4.ti& 4,770 f - l i JSS 2,650 7,420 
Open Hole Logging 31,800 M 0 31,800 
Mudlogging Services 11,925 ,w 0 11,925 
Special Services m^w 0 0 0 
Plug and Abandon 12,000 (12,000) 0 
Pulling and/or Swabbing Unit m 0 15,264 15,264 
Reverse Equipment m 0 ,S '5 i,* 5,300 5,300 
Wireline Services 0 a me* '•• 19,080 19,080 
Stimulation M 0 &}&Ml \ 12,720 12,720 
Pump / Vacuum Truck Services 0 6,075 6,075 
Transportation 2,120 2,650 4,770 
Tubular Goods - Inspection & Testing .1 * ? v 0 5,300 5,300 
Unclassified i i 530 0 530 
Telephone and Radio Expense 954 318 1,272 
Engineer / Geologist / Landman 22,500 3,000 25,500 
Company Labor • Field Supervision 15,900 8 JSW55 6,500 22,400 
Contract Labor / Roustabout 1,590 9,540 11,130 
Legal and Professional Service 5,000 Si$Jt7tt 0 5,000 
Insurance 6,121 JS&ZX \ 0 6,121 
Overhead 5'* 28 7,000 "S,' 3,500 10,500 
SUBTOTAL 474,307 123,728 598,035 

Contingencies (10%) 47,431 12,373 59,804 

ESTIMATED TOTAL INTANGIBLES 521,738 136,101 657,839 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Pathfinder 19 State WELL NUMBER: 1 PBTD: 11,000' 

LOCATION: 1,980' FEL & 660' FNL, Section 19, T18S, R28E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT,WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
DATE PREPARED: 6/21/00 EST. START DATE: 10/1/2000 EST. COMPLETION DATE: 11/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT tone COMPLETION TOTAL WELL 

Conductor Casin 0 Ft @ 0.00 $/Ft 0 m 0 0 

Surface Csg 400 Ft @ 24.00 $/Ft imw 9,600 m 0 9,600 

Intermediate Cs 2,900 Ft @ 14.00 $/Ft mem 40,600 0 40,600 

Protection Csg 0 Ft @ 0.00 $/Ft mttmmt 0 m 0 0 
Production Csg ##### Ft @ 10.00 $/Ft HA 0 110,000 110,000 
Protection Liner 0 Ft @ 0.00 $/Ft 0 m 0 0 
Production Line 0 F t ® 0.00 $/Ft >IA 0 0 0 
Tubing ##### Ft @ 3.25 $/Ft 0 #tf#tf### 35,100 35,100 
Rods 0 F t ® 0.00 $/Ft i m 0 tftftfW### 0 0 
Artificial Lift Equipment 0 0 0 
Tank Battery HA 0 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO v. 0 ####tftf# 12,720 12,720 
* Well Head Equipment & Christmas Tree ,H tf tf. 2,500 . tf tf ft^tf tf tf 11,500 14,000 
Subsurface Well Equipment : HA 0 6,148 6,148 
Flow Lines M 0 'Wti'ttri'tf.tfft 13,250 13,250 
Saltwater Disposal Pump NA 0 0 0 
Gas Meter m 0 1,484 1,484 
Lact Unit i m 0 •mmvm. 0 0 
Vapor Recovery Unit m 0 0 0 
Other Well Equipment \ HA 0 0 0 
ROW and Damages HA 0 .fi ttftfi'tf tftf: 2,650 2,650 
Surface Equipment Installation Costs m 0 -tttttt&ait& 

.V.'f.'t.'fttfttK-. 
9,540 9,540 

Elect. Installation NA 0 ####### 0 0 

ESTIMATED TOTAL TANGIBLES 52,700 212,992 265,692 

ESTIMATED TOTAL WELL COSTS 574,438 349,093 923,531 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

SPC APPROVAL DATE 

PREPARED BY: HRW 06/21/00 

REVIEWED BY: TRM 

APPROVED BY: 

APPROVED BY: 

Wl APPROVAL: COMPANY 

BY 

TITLE 

DATE 

Marbob Energy Corpora t ion 1.5625% 

J u l y 3, 2000 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

i i l M j -

- 7 2000 
Page 1 of 2 

1 

AUTHORITY FOR EXPENDITURE 

LEASE: Pathfinder 19 State WELL NUMBER: 1 PBTD: 11,000' 
LOCATION: 1,980' FEL & 660' FNL, Section 19, T18S, R28E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY,DEVELOPMENT,WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
DATE PREPARED: 6/21/00 EST. START DATE: 10/1/2000 EST. COMPLETION DATE: 11/15/2000 

ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSG PT <m COMPLETION TOTAL WELL 

Drilling Footage ##### Ft @ #### $/Ft <tti 'tit 221,540 m 0 221,540 
Drilling Daywork 2 2 5,800 $/day J5'* C5 12,296 ms,m 12,296 24,592 
Drilling Turnkey \U*<m 0 HIS m 0 0 
Rig Mobilization and Demobilization HU.I& 0 0 0 
Road & Location Expense m4,m 20,935 iSiS }23 2,120 23,055 
Damages 5,000 0 5,000 
Directional Drilling • Tools and Service 0 0 0 
Drilling Fluids 37,100 H5 132 0 37,100 
Fuel, Power, and Water 'Sit i*? 15,900 i * j 0 15,900 
Supplies • Bits 75MJM 0 ,r '5 W5 795 795 
Supplies • Casing Equipment 2,226 4,240 6,466 
Supplies - Liner Equipment 0 i$n ti& 0 0 
Supplies • Miscellaneous i$l4.t4ti 0 5J£ IR- 0 0 
Cement and Cmt. Services • Surface Csg ism® 4,240 WA 0 4,240 
Cement and Cmt. Services • Int. Csg (W4?0 12,720 m 0 12,720 
Cement and Cmt. Services • Prod. Csg ; A» 0 21,200 21,200 
Cement and Cmt. Services • Other t&mn 0 0 0 
Rental • Drilling Tools and Equipment ?5 !*,!<!? 0 ma.w 0 0 
Rental • Misc. 5EB5 20,140 S 5 >ta 3,180 23,320 
Testing • Drill Stem / Production 15)4 JSS 4,770 ,5)S 155 2,650 7,420 
Open Hole Logging c n : 31,800 »<, 0 31,800 
Mudlogging Services SHift) 11,925 0 11,925 
Special Services 0 0 0 
Plug and Abandon 12,000 A'S ?,i (12,000) 0 
Pulling and/or Swabbing Unit : m 0 i%S.it7 15,264 15,264 
Reverse Equipment m 0 mms 5,300 5,300 
Wireline Services O 19,080 19,080 
Stimulation IA 0 12,720 12,720 
Pump / Vacuum Truck Services 0 6,075 6,075 
Transportation S5-J3.22S 2,120 •5 •'.,3$ 2,650 4,770 
Tubular Goods • Inspection & Testing >!, '* ?1 > 0 tsizm: 5,300 5,300 
Unclassified ,i '4 530 0 530 
Telephone and Radio Expense t&t4£*0 954 t&tsjw 318 1,272 
Engineer / Geologist / Landman 22,500 3,000 25,500 
Company Labor • Field Supervision ift}*&5 15,900 tsm#t' 6,500 22,400 
Contract Labor / Roustabout 1,590 9,540 11,130 
Legal and Professional Service Am". 5,000 0 5,000 
Insurance 6,121 ft® 21$ 0 6,121 
Overhead 7,000 3,500 10,500 
SUBTOTAL 474,307 123,728 598,035 

Contingencies (10%) 47,431 12,373 59,804 

ESTIMATED TOTAL INTANGIBLES 521,738 136,101 657,839 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Pathfinder 19 State WELL NUMBER: 1 PBTD: 11,000' 

LOCATION: 1,980' FEL & 660' FNL, Section 19, T18S, R28E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY.DEVELOPMENT.WORKOVER: E 

DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
DATE PREPARED: 6/21/00 EST. START DATE: 10/1/2000 EST. COMPLETION DATE: 11/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT tax; COMPLETION TOTAL WELL 

Conductor Casin 0 Ft @ 0.00 $/Ft 0 m 0 0 

Surface Csg 400 Ft @ 24.00 $/Ft mas 9,600 m 0 9,600 

Intermediate Cs 2,900 Ft @ 14.00 $/Ft mom 40,600 m 0 40,600 

Protection Csg 0 Ft @ 0.00 $/Ft #ppp*m 0 0 0 
Production Csg ##### Ft @ 10.00 $/Ft \ HA 0 Mtmm 110,000 110,000 
Protection Liner 0 F t ® 0.00 $/Ft mttttrftutt 

Kv.'.'.'.'.'rTrrT 
0 m 0 0 

Production Line 0 F t ® 0.00 $/Ft 0 w&titppfi 0 0 
Tubing ##### Ft @ 3.25 $/Ft m 0 •fiftmPPM 35,100 35,100 
Rods 0 F t ® 0.00 $/Ft m 0 0 0 
Artificial Lift Equipment \ m 0 0 0 
Tank Battery ! tn 0 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO HA 0 mmrtm 12,720 12,720 
* Well Head Equipment & Christmas Tree wtt.mm 2,500 11,500 14,000 
Subsurface Well Equipment 0 •tuftfirnttn 6,148 6,148 
Flow Lines : m 0 13,250 13,250 
Saltwater Disposal Pump HA 0 0 0 
Gas Meter m 0 mmmpd 1,484 1,484 
Lact Unit m 0 mmmmi 0 0 
Vapor Recovery Unit VA 0 0 0 
Other Well Equipment * i * 0 p.tm*m 0 0 
ROW and Damages HA 0 . tf tf$$% frtt>. 2,650 2,650 
Surface Equipment Installation Costs HA- 0 -ittttcaxi'int 9,540 9,540 
Elect. Installation HA 0 mtmpit 0 0 

ESTIMATED TOTAL TANGIBLES 52,700 212,992 265,692 

ESTIMATED TOTAL WELL COSTS 574,438 349,093 923,531 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

NPCAPPROVAL DATE 

PREPARED BY: HRW 06/21/00 

REVIEWED BY: TRM 

APPROVED BY: 

APPROVED BY: 

Wl APPROVAL: COMPANY 

BY 

TITLE 

DATE 

P i t c h Energy Corpora t ion 1.5625% 

J u l y 3, 2000 





I ' I C W D U U F M N C U I L 

MEWBOURNE O I L COMPANY 
500 W. TEXAS, SUITE" 1020 
MIDLAND, TEXAS 79701 

(915)682-3715 
FAX (915) 685-4170 

July 20, 2000 

[Via Fax (915) 686-7806 and U.S. Mail] 

Nearburg Exploration Company, L.L.C. 
3300 North "A" Street 
Building 2, Suite 120 
Midland, Texas 79705 

Attn: Mark Wheeler 

Re: Your Pathfinder " 19" State # 1 Well 
E/2 ofSection 19, T18S, R28E 
Eddy County, New Mexico 

Regarding the captioned well proposed by Nearburg, Mewbourne Oil Company is noHnterested in 
participating in same. However, Mewboume woulflbe agreeable to granting a tv?o (2^ year term 
assignment of operating rights to Nearburg for S5W.00 per acre covering a 100% Wl and 87.5% NRI 
as to rights below 2,600' in the SE/4NE/4 and NE/4SE'4 of the captioned Section 19 in support of 
your well. 

The above offer is available exclusively forNearburg's acceptance for aperiod ending Thursday, July 
27th at 5:00 P.M. Please call if you are interested in the above offer. 

Sincerely yours, 

MEWBOURNE OIL COMPANY 

Gentlemen: 

D. Paul Haden 
Senior Landman 

DPH/gb 

TOTPL P.82 



Nearburg Exploration Company, L.L.C. 

Exploration and Production 
3300 North "A" Street 
Building 2, Suite 120 
Midland Texas 79705 
915/686-8235 
Fax 915/686-7806 

Dear Debbie: 

Pursuant to our telephone conversations yesterday, please be advised the 
Nearburg has taken both farmout agreements and term assignments from other 
industry companies in the captioned prospect and we are prepared to go either way 
with Kaiser-Francis' interest in the captioned half section. 

As we discussed, Nearburg could either purchase a term assignment of your 
interest for a primary term of two (2) years for $250.00/acre (35.00 net acres X 
$250.00 per acre = $8,750.00) with Kaiser-Francis delivering a 77.5% NRI, or we 
could take a farmout of your interest with no bonus consideration, with Kaiser-Francis 
delivering a 75% NRI, with your ORRI convertible to a proportionately reduced 25% 
working interest after payout of the initial test well. 

Please advise if you have any questions. As we discussed, we are going to the 
OCD for our force pooling hearing on this well on August 10 th and would like to know 
what position Kaiser-Francis is taking prior to that date. We look forward to hearing 
from you shortly. 

July 27, 2000 

Kaiser-Francis Oil Company 
P. O. Box 21468 
Tulsa, OK 74121-1468 
Attn: Debbie Stout 

Re: Pathfinder "19" St. Com #1 Well 
E/2 Section 19, T-18-S, R-28-E, 
Eddy County, New Mexico 

Sincerely, 

/cmw: pathfinderl9(10m) 



Nearburg Exploration Company, LLC. 

Exploration and Production 
3300 North "A" Street 
Building 2. Suite 120 
Midland, Texas 79705 
915/686-8235 
Fax 915/686-7806 JUly* 3 1 , 2000 

Mewbourne Oil Company 
500 W. Texas, Suite 1020 
Midland, Texas 79701 

Attn: Mr. Paul Haden 
Senior Landman 

Please find enclosed our check number 505882, made payable to Mewbourne's order 
in the amount of $32,000.00, representing Nearburg's payment of the consideration for the 
one year term assignment we have purchased from Mewbourne on the captioned acreage. 
Also enclosed is one of the original executed instruments you forwarded, which has been 
executed by Nearburg. 

Please evidence your acceptance of the enclosed consideration by signing and 
returning a copy of this letter. Once we have executed and recorded the Term Assignment 
instrument, we will forward a copy for your records. 

Should you have any questions concerning these matters, please feel free to call me. 
Thank you for your continuing cooperation. 

Re: Check Receipt 
SE/4 NE/4 and NE/4 SE/4 of Section 19, 
T-18-S, R-28-E, NMPM, 
Pathfinder Prospect 
Eddy County, New Mexico 

Dear Paul: 

Sincerely, 

Maifc Wheeler, CPL 
Senior Landman 

CHECK NO. 505882 RECEIVED THIS 
DAY OF AUGUST, 2000. 

MEWBOURNE OIL COMPANY 

By: 
Name/Title: 



Nearburg Exploration Company, L. L. C. P.O. Box 823085 Dallas, Texas 75382-3085 Ph. 214-739-1778 505882 
DESCRIPTION INVOICE NUMBER GROSS DISCOUNT NETAMOUNT 

TERM ASGfIT 3 2 0 0 0 . 0 0 

0132540 MEWBOURNE OIL COMPANY. ' 0 5 0 3 8 8 2 3 2 0 0 0 . 0 0 

DETACH BEFORE; DEPOSITINGr:IN FUa SETTLEMEt4TjOFA(X 

Nearburg Exploration Company, L LC. 

- ^PO: Box'^823085; !' -~ 1 ~r 
' 1 ' Dallas, Texas'75382-3085 

NATIONSBANK-ABILENE 
- ABILENE, TEXAS 

; 88-1135/1113 505882 

PAY: 

-AMOUNT 

00 

J° MEWBOURNE OIL COMPANY 

0 F TYLER» TX 75711-7698 
N&rburglzx$pratlon Company 

IPSO 5SB En" i: 11130 113 5i: ^ ii«0 IBaflOR '5nB 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 1 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Pathfinder 19 State WELL NUMBER: 1 PBTD: 11,000' 
LOCATION: 1,980' FEL & 660' FNL, Section 19, T18S, R28E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY,DEVELOPMENT,WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
DATE PREPARED: 6/21/00 EST. START DATE: 10/1/2000 EST. COMPLETION DATE: 11/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

INTANGIBLE COSTS: TO CSG PT <1<W COMPLETION TOTAL WELL 

Dri l l ing Footage # # # # # Ft @ # # # # $ /F t IVOSI 221,540 Aft 0 221,540 

Dri l l ing Daywork 2 2 5,800 $ /day m t ies 12,296 J5'5 <0S 12,296 24,592 

Dri l l ing Turnkey is* m 0 )5i5 ffff 0 0 

Rig Mobi l izat ion and Demobi l izat ion 0 0 0 

Road & Location Expense 20,935 !Stf 123 2,120 23,055 

Damages 5,000 0 5,000 

Directional Dr i l l ing • Tools and Service 0 t i t J3C 0 0 

Dri l l ing Fluids 37,100 ,i'S132 0 37,100 

Fuel, Power, and Water mt.iti) 15,900 ,3.'? i*J 0 15,900 

Supplies - Bits m t )•*>, 0 JS'} «S 795 795 

Supplies • Casing Equipment mt m 2,226 ;sa 4,240 6,466 

Supplies • Liner Equipment ait its 0 0 0 

Supplies • Miscel laneous 0 0 0 

Cement and Cmt. Services - Surface Csg 4,240 HA 0 4,240 

Cement and Cmt. Services • Int. Csg 12,720 m 0 12,720 

Cement and Cmt . Services - Prod. Csg 0 .*>•? l>2 21 ,200 21,200 

Cement and Cmt. Services • Other m*.m 0 ».'S ITS 0 0 

Rental - Dr i l l ing Tools and Equipment mt i$r 0 ,5'5 m 0 0 

Rental - Misc. raw i$' 20,140 3,180 23,320 

Test ing • Dri l l S tem / Product ion t&um 4,770 2,650 7,420 

Open Hole Logging 31,800 HA 0 31,800 

Mudlogging Services 11,925 HA i 0 11,925 

Special Services 0 &t$4W 0 0 

Plug and Abandon Bit 20- 12,000 i$,'r 215 (12 ,000) 0 

Pul l ing and /o r Swabbing Unit m 0 SiS-Sf? 15,264 15,264 

Reverse Equipment 0 5,300 5,300 

Wireline Services 0 f$vte<& •• 19,080 19,080 

St imulat ion 0 12,720 12,720 

Pump / Vacuum Truck Services 0 6,075 6,075 

Transportat ion 2,120 2,650 4,770 

Tubular Goods - Inspection & Test ing 0 5,300 5,300 

Unclassif ied 530 •5!5i^5 0 530 

Telephone and Radio Expense tsttw 954 ms j iw : 318 1,272 

Engineer / Geologist / Landman ISMMO 22,500 3,000 25,500 

Company Labor • Field Supervision 15,900 6,500 22,400 

Contract Labor / Roustabout 1,590 9,540 11,130 

Legal and Professional Service l9tA£?t> 5,000 0 5,000 

Insurance <W* ?>5 6,121 >mzy$ \ 0 6,121 

Overhead 7,000 3,500 10,500 
SUBTOTAL 474,307 123,728 598,035 

Contingencies ( 1 0 % ) 47 ,431 12,373 59,804 

ESTIMATED TOTAL INTANGIBLES 521,738 136,101 657,839 



Nearburg Producing Company 
Exploration and Production 
Dallas, Texas 

Page 2 of 2 

AUTHORITY FOR EXPENDITURE 

LEASE: Pathfinder 19 State WELL NUMBER: 1 PBTD: 11,000' 

LOCATION: 1,980' FEL & 660' FNL, Section 19, T18S, R28E, Eddy County NM 
FIELD: Wildcat Morrow EXPLORATORY,DEVELOPMENT,WORKOVER: E 
DESCRIPTION OF WORK: Drill and complete as a flowing Morrow gas producer. 
DATE PREPARED: 6/21/00 EST. START DATE: 10/1/2000 EST. COMPLETION DATE: 11/15/2000 
ACCOUNTING WELL NUMBER: 
COMMUNICATIONS ACCOUNT NUMBER: 

TANGIBLE COSTS: TO CSG PT CCSJC COMPLETION TOTAL WELL 

Conductor Casin 0 Ft @ 0.00 $/Ft 0 m 0 0 
Surface Csg 400 Ft @ 24.00 $/Ft 9,600 0 9,600 

Intermediate Cs 2,900 Ft @ 14.00 $/Ft , - 7 l 40,600 m 0 40,600 

Protection Csg 0 Ft @ 0.00 $/Ft 0 m 0 0 
Production Csg ##### Ft @ 10.00 $/Ft l l i f t l l 0 110,000 110,000 

Protection Liner 0 Ft @ 0.00 $/Ft 0 0 0 
Production Line 0 Ft @ 0.00 $/Ft m 0 0 0 
Tubing ##### Ft @ 3.25 $/Ft l i l i l i l 0 35,100 35,100 
Rods 0 Ft @ 0.00 $/Ft 0 0 0 
Artificial Lift Equipment m 0 0 0 
Tank Battery V 0 10,600 10,600 
Separators/Heater Treater/Gas Units/FWKO 0 12,720 12,720 
* Well Head Equipment & Christmas Tree 2,500 11,500 14,000 
Subsurface Well Equipment 0 6,148 6,148 
Flow Lines ll|i$l§ 0 13,250 13,250 
Saltwater Disposal Pump 0 

!; •1. . • 
0 0 

Gas Meter S i 0 1,484 1,484 
Lact Unit V 0 mtmtmtf 0 0 
Vapor Recovery Unit |§;:§$|;|; 0 i||f§Si|| 0 0 
Other Well Equipment 0 0 0 
ROW and Damages 0 2,650 2,650 
Surface Equipment Installation Costs 0 9,540 9,540 
Elect. Installation | | ; ;$ | | | 0 0 0 

ESTIMATED TOTAL TANGIBLES 52,700 212,992 265,692 

ESTIMATED TOTAL WELL COSTS 574,438 349,093 923,531 

THIS AFE IS ONLY AN ESTIMATE. BY SIGNING YOU AGREE TO PAY YOUR SHARE OF THE ACTUAL COSTS INCURRED. 

SPCAPPROVAL BATE 

PREPARED BY: HRW 06/21/00 

REVIEWED BY: TRM 

APPROVED BY: 

APPROVED BY: 

Wl APPROVAL: COMPANY 

BY 

TITLE 

DATE 


