Exhibit 1a, 1b, 1c
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March 2, 2000

Ms. Lori Wrotenbery

New Mexico Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

Re: Application for Administrative Approval of
Unorthodox Location for Dugan Production Corp's. Carpenter Com # 90
1767 FSL & 280' FWL (NW/4 SW/4)
Unit L, Section 25, T30N, R14W
San Juan County, New Mexico
Basin Fruitland Coal Pool

Dear Ms. Wrotenbery:

Recently, Dugan Production submitted an application to the New Mexico Oil
Conservation Division for administrative approval of an unorthodox location
(necessitated by topographic conditions) for the Carpenter Com # 90. The application
was rejected based on the Oil Conservation Division's opinion that an existing well pad at
a standard location was available and suitable for usage by the operator. The Oil
Conservation stated that "staking the proposed Carpenter Com. Well No. 90 on an
existing well pad would serve to minimize surface resource damage and/or avoid the
topographic conditions mentioned" in our original application. Two well bores occupy
the existing well pad that the NMOCD was referring to, the producing Carpenter #1 and
the plugged and abandoned Carpenter #2.

Dugan Production expressed their concern with the NMOCD's opinion and provided
additional information to support the need for the unorthodox location. However, in it's
final decision, the NMOCD failed to recognize the following concerns of the operator:

1. Topographic problems with the Carpenter #1 and Carpenter #2 well pad.
2. Minimizing risk to an existing well bore.

3. Minimizing surface resource damage.

4. Maximizing efficient development of the Fruitland coal gas resource.

The first concern is that the existing topographic conditions at the Carpenter #1 and
Carpenter #2 well pad create difficult operation problems that will be expensive,
unnecessary and wasteful to deal with. This well pad is merely a small island of flat
terrain (roughly 300-feet in diameter), that is surrounded by a sea of very rough, Bad
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Lands type topography. To operate a Fruitland coal well here, a considerable amount of
expensive dirt work would be required in order to make the pad useable. The produced
water from the well (150 - 250 bls per day) would have to be either pipelined to our
gathering system (1/2 mile away) across very rough terrain, or, the access road would

" have to be improved and graveled (2-miles) in order to provide year round access to haul
the produced water to our injection facility (five miles away). Also, a large 3-stage
compressor would be required at the well site in order to produce into El Paso's high-
pressure pipeline. However, if allowed to build our location at the unorthodox site, a
minimal amount of dirt work would be necessary to build the pad and only a short
distance (1/4 mile) of pipeline across flat terrain would be needed in order to transport the
produced gas and water to our existing, centralized compression and injection facilities.

dugan production corp.

The second concern of Dugan Production is to minimize risk exposure to the producing,
Carpenter #1 well bore (38-years old). The Carpenter #1 was cemented across the
deeper, productive Dakota and Gallup zones only. It has a history of shallow casing
problems and does not have any cement across the Fruitland coal zone. To locate a coal
well within 500-feet of this Dakota producer is a risk that our sound engineering practices
will not allow us to willingly take. The well bore could be damaged or lost, the
remaining Dakota reserves would be left in the ground and the expense of our frac could
be wasted if we were forced to drill and frac the Fruitland coal within close proximity to
it. Only careless and reckless engineering would recommend that a Fruitland coal well
be drilled and frac'd on this well pad.

Another concern of Dugan Production is to minimize destruction of the wonderful
surface resource that this unusual topography provides for the Farmington community.
This area referred to as the Cottonwood Wash area being unique and close to town, is a
very popular area for outdoors-recreational activities like hiking, bicycling and horseback
riding. An employee of Dugan Production that lives close to this area has seen 3 - 4
different cars in the parking lot on a daily basis and as many as 15 - 20 on any given
weekend. The primary trail that people use in and out of this area is the access road for
the Carpenter #1. As noted earlier, this road would have to be improved to accommodate
the water trucks. However, the road is very crooked with several blind corners along its
length. Serious safety problems will occur if water trucks, bicycles and horseback riders
are forced to share the same road. Also, a large compressor at the head of the wash
would destroy the peaceful serenity of this region that many people come to enjoy.

The final concern of Dugan Production is to maximize efficient development of the
Fruitland coal gas reserve. The topography of the subject area and our reluctance to put
an existing well bore at risk make it difficult to drill our well at the site recommended by
the New Mexico Oil Conservation Division. If we are not allowed to drill our Fruitland
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coal well at the proposed, unorthodox location we will be forced to take a very close look
at the economics and determine if they will justify drilling at the location that the
NMOCD is recommending. If they do not, the Fruitland coal gas reserves will not be
developed.

dugan production corp.

It is in the best inferest of both the NMOCD and Dugan Production that we maximize
efficient development of the Fruitland coal gas and at the same time protect the existing
Dakota gas and surface resources in this area. We urge the New Mexico Oil
Conservation to review your ruling on our application, recognize our concerns and grant
us administrative approval of our unorthodox location.

If you have any questions or need additional information on this matter, please contact
me.

Very Sincerely,

Kurt H. Fagrelius
Geologist

cc:  Mr. Lee Otteni, U.S. Bureau of Land Management, Farmington
Ms. Mary Lou Drywater, U.S. Bureau of Land Management, Farmington
Mr. NeelMcBride, U.S. Bureau of Land Management, Farmington
Mr. Frank Chavez, New Mexico Oil Conservation Division - Aztec
Mr. Michael Stogner, New Mexico Qil Conservation Division - Santa Fe
Ms. Kathy Valdes, New Mexico Oil Conservation Division - Santa F
Mr. Steve Salzman, U.S. Bureau of Land Management, Santa Fe
Mr. Bob Gallagher, New Mexico Oil and Gas Association, Santa Fe

709 E. MURRAY DR. « P. O BOX 420 * FARMINGTON, N.M. 87499-0420 « PHONE: (505) 325-1821 « FAX# (505) 327-4613



K

dugan production corp.
dp =

January 27, 2000

Mr. Michael E. Stogner

New Mexico Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

Re: Application for Administrative Approval of
Unorthodox Location for Dugan Production Corp's. Carpenter Com # 90
1767' FSL & 280' FWL (NW/4 SW/4)
Unit L, Section 25, T30N, R14W
San Juan County, New Mexico
Basin Fruitland Coal Pool

Dear Mr. Stogner:

Dugan Production submitted an application for administrative approval of an unorthodox
location for the Carpenter Com #90 to your office dated January 10, 2000 (Exhibit 1).

On January 20, I received a letter back from you, rejecting our application because
insufficient information was submitted to justify the drilling of this well at an unorthodox
coal gas well location.

In response to your letter and a phone conversation to you on January 20, and a phone
call from Mr. Frank Chavez on January 21, I have enclosed the following discussion and
exhibits: ’
1. The onginal Application for Administrative Approval of Unorthodox
Location for Dugan Production Corp's. Carpenter Com # 90.
2. An enlarged map showing the topography, standard drilling window
for the Fruitland coal and the location of the Carpenter #1, #2 and
proposed #90.
3. Sundry notices and reports for the Carpenter # 1 located in the
NE/4 SW/4 of Section 25, T30N, and R14W.
a. Sundry on spud, 8-5/8" surface casing and cement.
b. Sundry on total depth drilled, 4-1/2" casing and cement.
c. Request for Allowable (Form C-104).
d. Sundry to repair 4-1/2" casing.
e. Production decline curve.
4. Sundry notice and report for the Carpenter # 2 located in the
NE/4 SW/4 of Section 25, T30N, and R14W.
a. Completion report.
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b. Sundry report of plugging and abandonment.
5. Map showing traverses made on four different surveys of the
subject area.
6. An in house memorandum from David Poage, Dugan Production
Corp's Landman showing the working interest owners in the
- Fruitland Coal for the lands offsetting the proposed Carpenter
Com # 90.
7. Offsetting operator/working interest owner map.
8. Copies of signed waivers from all affected and offsetting
operators /working interest owners.
Exhibit 2. is an enlarged topographic map (200% enlargement of the Youngs Lake
NM Quadrangle, scale 1:24,000) that shows the location of the Carpenter #1,
Carpenter #2, the orthodox drilling window for a Fruitland coal well in a W/2
proration unit and the proposed Carpenter Com #90 location. The topographic
conditions in the general area are very rugged. Within the orthodox drilling
window the only site suitable for building a location is already occupied by an
older, deeper and producing Dakota well (Carpenter #1) and a plugged and
abandoned Pictured Cliffs well (Carpenter #2).

The Carpenter #1, formerly the Carpenter Gas Unit "B" #1 located 1730' FSL and
1800' FWL of Section 25, T30N and R14W was drilled and completed in late 1962
and early 1963 by the Pan American Petroleum Corporation. The well was
spudded and drilled to a depth of 355' and 8-5/8" casing was set with 210-sacks of
cement (circulated 25-sacks to surface) (Exhibit 3a). A 7-7/8" hole was then drilled
to a total depth of 6021' and 4-1/2" casing was set at 6016' with 150-sacks of
cement containing 4% gel and 1-1/2 pounds of medium "Tuf Plug" per sack
followed by 75-sacks of neat cement in one stage (top of cement est. 5000")
(Exhibit 3b). The well was then completed in the Dakota (5889-5901) (Exhibit 3c).
Production began in February of 1963 and in May of 1973, Dugan Production
became operator of the well. By 1981 the well had stopped producing. In March
of 1985, holes in the 4-1/2" casing were repaired by squeezing 150 sacks into leaks
at 3632-3662 and 100 sacks into leaks at 2275-2306 (Exhibit 3d). Production was
restored and continues to this date (cumulative gas 168,760 mcf, daily gas 15 mcfd)
(Exhibit 3e).

The Carpenter #2 located 1460' FSL and 1850' FWL of Section 25, T30N and
R14W was drilled and completed by Dugan Production in 1978. This well was
spudded and drilled to a depth of 47' and 5-1/2" casing was set with 8-sacks of
cement. A 4-3/4" hole was then drilled to a total depth of 1300' and 2-7/8" casing
was set at 1284' with 115-sacks of cement (circulated 7-bls. cement to surface).
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The well was then perforated in the Fruitland Formation and acidized with 250-
gallons of 15% HCL (Exhibit 4a). The well was never fracture stimulated and did

not produce gas in paying quantities. In December of 1981, the well was plugged
and abandoned by filling the 2-7/8" casing with 33-sacks of cement (Exhibit 4b).

dugan production corp.

Our records demonstrate that the Carpenter #1 does not have adequate cement
across the Fruitland coal interval and has a history of casing failures. The Carpenter
#2 is located on the south edge of the Carpenter #1 location and is only 275-feet
from the Carpenter #1 well bore.

As a matter of policy, Dugan Production Corp has not allowed other operators or
ourselves to locate any new locations within 500 feet of any pre-existing, deeper
well bores. We feel that this is sound engineering that minimizes risk, maximizes
safety and protects existing well bores. To locate a coal well within 500-feet of our
Carpenter #1 is a risk that we would not willingly take. This well bore could be
damaged or lost, if we were to drill and frac the Fruitland coal in close proximity to
It.

In this general area, in order to be productive, the Fruitland coal seams (thin coals
less than 10-feet thick, spread out over a 100-foot interval at a depth of 1000-1200
feet) need to be foam frac'd at pressures from 1500-2000 psi and rates of 30-50
bpm with about 40,000 gals of 70Q foam, 60,000# sand and 250,000 SCF of N.

Dugan Production has conducted four different surveys in the subject area in search
of a suitable location within the Fruitland coal orthodox drilling window to build a
drill site on (Exhibit 5). On August 30 and September 1, 1999 two Dugan
personnel from our APD department accompanied our surveyor, Ed Reisenhover in
the field. On November 12, 1999 I went out with our surveyor and one of our APD
personnel to find a suitable location. On January 24, 2000 I made a fourth trip out
to the area. The four surveys were unsuccessful in locating a suitable site. All of
the places that looked good on the topographic map in the office turned out to be
very rough when viewed in the field (the topographic maps are misleading).

Exhibit 6 is an in house memorandum from Dugan's landman David Poage
showing the ownership in the Fruitland Coal Formations for the lands offsetting the
proposed spacing unit for the referenced well. The ownership presented on this list
is shown on the offsetting operator map (Exhibit 7). Exhibits 8a, 8b, 8¢ and 8d are
copies of the signed waivers of objection Dugan Production has received from all
affected and offsetting operators and working interest owners notified in the
original application.
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The entire orthodox drilling window for a Fruitland coal well in the W/2 of Section
25, T30N, R14W encompasses very rugged, badlands type topography at the head
of Cottonwood Wash. This area being unique and close to Farmington, NM is a
popular area for outdoors-recreational activities like hiking, bicycling and
horseback riding. - If required to drill the subject well at an orthodox location a
considerable amount of dirt work and expense will be required to build a pad. A
large pump jack and compressor will be required in order to produce the well. The
access road will need to be improved in order to accommodate the large trucks
hauling 150-200 barrels of water per day out of the area. These operations will
diminish the value of this surface resource area. However, if allowed to locate the

subject well at the unorthodox location as proposed, the impact of these operations
on the surface resources will be mitigated.

dugan production corp.

The unorthodox location of the Carpenter Com #90 is necessary in order to avoid
areas of extreme topographic conditions, minimize surface resource damage and
also minimize risk to an existing well bore.

As stated in the original application, please contact me if you have any questions or need
additional information.

Very Sincerely,
Kurt H. Fagrelius
Geologist
Attachments

cc: Mr. Frank Chavez - New Mexico Qil Conservation Division, Aztec
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Budget Buresu No. 42-R358.4.
9-831 ' Form Approved,
rm 9« a
(Feb. 1951) Lond N_B' !, - !co
(SUBMIT IN TRIPLICATE)

UNITED STATES

DEPARTMENT OF THE ]NTER]OR
i : GEOLOGICAL SURVEY

unie CaTrpenter Gas Unit

SUNDRY NOTICES AND REPORTS ON WELLS

"

NOTICE OF INTENTION TODRILL . _________ . . SUBSEQUENT REPORT OF WATER SHUT-OFF 8‘5/8 x
NOTICE OF INTENTION TO CHANGE PLANS. _____ SUBSEQUENT REPORT OF SHOOTING OR ACIQIZING. o opoemmprbinael |
NOTICE OF INTENTION TO TEST WATER SHUT-OFF_____ SUBSEQUENT REPORT OF ALTERING CASING_..1%...l= ... h s PR
NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL. SUBSEQUENT REPORT OF RE-DRILLING OR ﬁsnm_. i
NOTICE OF INTENTION TO SHOOT OR ACIDIZE SUBSEQUENT REPORT OF ABANDONMENT. —

] -
NOTICE OF INTENTION TO PULL OR AL(TR CASING ...l ___ SUPPLEMENTARY WELL HISTORY . el
NOTICE OF INTENTION TO ABANDON WELL
R TRt ed I Mol s IS
(INDlCAYE ABOVE BY CHECK MARK NATURE OF REPQRT, NOTICE, OR OTHER DATA) o ’ T ”.' : :. n: ::
Carponter Gas Unit #ge Farmington, New Mexizo  Decembor 26, 19.62
WellNo. & . 1s located 1720 _ ft. from.. 5 ine and 1800 __ft. from 1W} line of sec. 29
san o - . R 1
HE/L Sw/h Section 25 T=X0-ii.. Be=ll=i. .. RalleRele.
[¢74 . and Sec. No.) Twp.) (Rangs) - (Meridian}
Basin Dskota S8zn Juzan __lew Yexico
(Fleld) (County or Subdivision) (State or Territory)

gr. (7o report later)
DETAILS OF WORK

{State of and d depths to objective sands; show nizes, weighta, and lengths of proposed casings; indicate mudding jobs, cement~
ing points, and all other important proposed work)

The elevation of the derrick floor above sea level is

Tre 2bcve well wes epudded on December 23, 1962 and drilled to a depth of 3557,
p=5/8" caslng was set at that depth with 210 socks of neat Incor cexcnb centzining
2% calcium chloride. Circulated 25 sacks to surface, Aftar waiting on cement,
tested casing with 1000 psi for 30 mirutes, Test o.k, Feduced hole to 7-7/8°

at 355' and resumed driliing operations,

OiST. 3

1 understand that this plan of work muat recsive approval in writing by the Ceclogical Survey before operations may be commenced.

Company ... Pan_American Petrolemm Corporutien
Address Box 1480

Farminrton, Yew Hazico By —
——Attni __L.C, Spaer, Jr, . Title . Fetrolaum Ingineer

GPO 914974

cxhibit 3a.



Exhibit 3b.

Budget Bueau No. 42-R358.4,

roved.
Zorm 8-531a Form App!

(Feb. 1961) Land Office. New Mexdca
(SUBMIT IN TRIPLICATE)
U S Leass Na. .m&@%?.%_-
- NITED STATES
ume _Carpenter Gag Unit
— DEPARTMENT OF THE INTERIOR A
P BT by, o
X GEOLOGICAL SURVEY hL_JUI cwBly s
AN £ atada)
JAN Z20 1502
e ncorAninAt SURYD
NOTICE OF INTENTION TO DRILL. . _|l sUBSEQUENT REPORT OF WATER SHUT-OFF.. Sy fancTaN I e
NOTICE OF INTENTION TO CHANGE PLANS._. SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING
NOTICE OF INTENTION TO TEST WATER SHUT-OFF.__ SUBSEQUENT REPORT OF ALTERING CASING
NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR..
NOTICE OF INTENTION TO SHOOT OR ACIDIZE......... SUBSEQUENT REPORT OF ABANDONMENT.
NOTICE OF INTENTION TO PULL OR AL (IR CASING._ .. SUPPLEMENTARY WELL HISTORY X
NOTICE OF INTENTION TO ABANDON WELL

{(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA)

Carpenter Cas Unit "B" Tarminotan, New Mexico  Janmery 23 ., 19.63
WellNo. . ... is located . 1730 __ft. from_. Tém} line and __180C_ft. from g} line of sec. .25 .
7 3 3 » RN M e
._NE/A‘.(-}?‘ ge{ltn:‘ﬁff %03-)011-25“ “T‘?- g.l) ----- Jllz%fmge) X (TMe;d?n;:) ve \
_Basin Dakota oo Sandum o M Méxicmebinc ¥ L
(Field) (County or Subdivision) (State pr Territory)

JANZ 8 1963

CILCON. CT
DETAILS OF WORK CilT. 2 ‘

(State names of and expected depths to objective sands; show sizes, weights, and lengths of proposed casings; indicats mudding jobs, cemaent-
ing points, and all other important proposed work) S——

The above well wag drilled to a total denth of 621! and 4-1/2" casing set at
6C16' with 150 sacks cement containing 4% gel and 1-1/2 pounds medium Tuf Plug
per sack followed by 75 sacks neat cement. After waiting on cement, tested
casing with 35007, test ok.

Perforated this well from 5889-59CL with L shots per foot. Sand water fracked
thesc [ :riorations with 3C,00¢ gallons water contrnining 1% caleium chloride and
7 wourdis of Dowell J~$2 per 10CC gallons and 30,000 pourds sand. Pressures wers!
Brezidown 1200, Troeting 2800, Averzge injoction rate 42 barrels per minute.

Set bull plug at 5845 and tested with 3000 pounds. Test ok. Perforated 5789-
58C1 with 4 shots per foot. Sand wator fracked these perforations with 30,000
gallons vater containing 1% calcium chloride 2nd 7 pounds of Dowell J-98 per
1000 gallons and 30,00C pounds sand. lo noticable breakdown rressures. Average

treating pressure 29C0; Averzage injeciion rate 38 barrels per minute. (SEE REVZRS
I understand that this plan of work must receive approval in writing by tha Geological Survey before operations may be commenced.

The elevation of the derrick floor above sea level is 5512 ft.

Company __Pon fmerdicon Setrelews Corporation

Address . Pe.0.. By L2
o oAl ST EY
‘ ‘r 0 '.(":,"_\.—.IH
....... Farmi P‘:tﬂt\’_ﬂgﬂ:__‘.';c:dco__"___- By FoR oo o-s ‘______-._.----..-—--_._—-
----------------- FXTSCTN A2 Y-V, P Title . FPetroleur Lngineer
DoS

GPO 314974
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s S s NEW MEXICO CIL CONSERVATInN COMMUIESION  rorm cainy,
. . Ravised 7/1/57
Santa Fe. New Mexic
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REQLEST FOR (XIIX - (GAS) ALLOWAPRLE

on

TRaemsronten
aas

PacRATION OPPicE 1 New Wet

Seaver - TEEEER

This form shail ke submated by the operator before an :mitial allowable wil be asugned to any com teted Qil or Gas well,
Form C-104 is to be submitted in QUADRUPLICATE to the same District Office to which Form C-101 was sent. The allow.
ahlc will be assigned effective 7:00 A.M. on date of completion or recompletion, provided this form is filed during ralendar
month of completion or recompletio.  The completion date shall be that date in the case of an oil well when new ail is deliv-
ered inta the stock tanks. Ga: must be reported on 15.023 psia at 602 Fahrenheit.

Farmington, New Mexico. .o Jammary .31,.19€3
(Place) (Date)
WE ARE HEREBY REQUESTING AN ALLOWABLE FOR A WELL KNOWN AS:
an American. Petroleum Corporation~Carpenter Gas. Umtwuq Now. o vin B Y S,

{Company or Operator) (Lease)

- S s SeCen@, TSC . R=UH NMPM., . Bagin DakotA..oooooooo Pool

Unit Latter

. 880 JUBR oo reresrernnee - CouRtY. Date Spudded.. 122362, Date Drilling Cmplated  J=11-62 ..

Please indicate location: Elevation _ gragt(CT) Total Jepth _ANDY ¢ F8TO__ 59751
Top XX /Gas Pay  §789 Name of Pred. Form. Dakota

D C B A

PRODUCING INTERVAL -

Perforations & shots oer foot 5839-590L, 5789-580L
E F G H Depth Ter

sin
Open Hole_ Yape Casing Shoe  AMA? Tuting  §7781
QIL WELL TEST =- :
L K J I Choke
x Natural Prod. Test: bbls.oil, bbls water in hrs, min. Size

Test After Acid or Fracture Treatment (after recovery of volume of oil equal to volume of

}T N 3) P Choke

load oil usegd): bbls,o0il, tbls water in’ hrs, min., Size

GAS NELL TEST -

' FSL and 1800 FWL vNatural Prod. Test: MCF/Day; Hours flowed Choke Size

(FooTACE)
Tubing Caaing and Cemnnting Record

Yethod of Testing (pitor, back pressure, etc.):

Sige Feet Sax
Test After Acid or Fracture Treatment: Y37 MCE/Day; Hours flowed i
Choke Size 20 Method c¢f Testina: Pitot Tube

8-5/3" 345 A0

Acid or ‘*ac‘.urn Treatment {Give amounts of materials used, such as acid, water, oil, and

16—1/2“ o045 225 | sano): 60,000 gnllons w=ter and A0 000 romde sand

Casing o Jubinn Date first new
2’3/8“ 5790 Press._mmsrcss.m_)il run to tanks _ emems

0il Transporter emme—

Gas TFransoor‘er

Remarks:.....Completed January 29, 1943 .aa shut in Besin Dakota Field Revelorment ¥ella ... .

.1 hereby cerufy that the information: given above is true and complcte to the best of my kno
Approved.........coocecirncecae. FEB.4... 1963, 19........

OIL CONSERVATION COMMISS;ON
Original Signed by W. B. Smith

B T demegseretiiecucernnincnseseenenaerenreseseetsiannininantsttteaettreenseasnnetnsiennansantres S0 o -W—/
o TGI8 GAS INSPECTOR DIST. NO. 3 " Send Communications regnrdm g
EXRIBIt 3C. | | oo eees s NameLoo'SPeeerra______-———————-‘

Daw LA Pavmincton., New Mexico




. ' ‘( . IR RTTIRLY ST SRV
Ve - N Budget Burcau No. 1004-0135
(November 1083) UN'TED STATES SUDMIT IN TRIDT ~ATEe Expives August 31, 1985
(Formerly 9-331) DEPARTME. OF THE INTERIOR rerse side) @ T€ |5 LTASE DESIGNATION AND BEKIAL RO,

BUREAU OF LAND MANAGEMENT NM-0206994
SUNDRY NOTICES AND REPORTS ON WELLS G. IF INDIAN, ALLOTTEE OB TRIBE NAME

(Do not use thls form for propoaals to drill or to deepen or plug back to a different reservolr.
Use "APPLICATION FOR PERMIT-—" for such proposals.)

1. - 7. UNIT AGREEMENT NAME
o1 cas
wELL WELL OTHIEX
2. NAME OF OPERATOR 8. FAREM OR LEASE NAME
Dugan Production Corp. Carpenter
3. ADDRESSB OF OPLELTOR 9. YELL NO.
P.0. Box 208, Farmington, NM 87499 1
4. LOCTLTION oF WELL (Report locatlon clearly aud in accordznce with any Sisje requircments.® . 10. riELD AND POGL, OB WILDCAT
See nlso spuce 17 below.) , 71,_, Ot K/ R - D .
At surface 1730" FSL & 1800' FWL Ly - - = Basin Dakota
ema A 11. sEC, T, B, K, OL LLK. AXD
AP SR BCLVEY OR ARKA
) e _ o EUNZAU 37 1x 0D A ——omvt 1 Gae DB T30N, R14W, NiiPM
14. PLaMIT NoO. I5. EtevaTions (Show whetber DF, RT) CH, eic.) T12. COCATY OE PAZISE| 13. 6I4TE
'
- 5499! GL ____ 5512 RK San_Juan NM
18. Check Appropriate Box To Indicase Nature of Notice, Report, or Oiher Data
NOTICE OF INTENTION TO: : SCBSEQUENT RXPORT OF:
TEST WATER SHCT-OFF PCLL OR ALTER CASING WATLE SHOT-OrP KEPAIAING WELL
FRACTUEE TREAT MULTIFLE COMPLETE FRACTURE TREATMENT . ALTERING CABING
SHOOT OR ACIDIZE ABANDONS® YHOOTING OR ACIDIZING ABANDONMENT®
REPAIR WELL CHANGE PLANS (Other)
{Other) (NoTE: Report results of maltipie completion on Well

Completion or Recowzpletion Report and Log form.)

17, DESCRIRE 'ROPOSED OR COMPLETED OFPERATIONT (Clearly saute all pertinent details, and sive pertinent dates, !ncluding ertimated date of starting any

propased work. If well iy directionally drilled, give subsurface locatiuns and incuanred and true vertical cepthe for oll merkers cod zoncs perti-
nert to this work) ®

The 4%" Casing was repaired in this well as follows:

1. A drillable bridge plug was set on wireline at 5510' RKB.

2. Ran 4%" Model "R" Packer and found two casing leaks, one from 3632' - 3662' & one from
2275' - 2306'. ‘

3. Squeezed leak from 3632 - 3662' with 150 sx class "B" Cement. ,

4. Squeezed leak from 2275 - 2306' 200 sk of 2% Lodense followed by 100 sx class "B’

Neat. (Total Slurry 530 cu.ft.) had intermittent circulation through braden head

valve while cementing.

Orilled out cement and pressure tested casing -- held ok.

Cleaned out to PBTD 5916' RK8

. Ran 187 joints of 2-3/8" 0.D., 4.7#, 8 Rd EUE Tubing TE 5885.61 set @ 5894' RKB w/

Baker Model "R" Packer @ 5740'. ' : )

8. Swabbed tubing down and acidized Dakota formation w/250 gals 15% HC1 acid. Swabbed
acid back.

9. Blowing intermittently to atmosphere to clean up.

~NOoOvon

TO WHOM IT MAY CONCERN:
A COPY OF THE ATTACHED APPLICATION
HAS BEEN FORWARDED TO NMOCC.

:—8,_FX—!:creby c¢rtify that the foregoing is truc and correct
I}

SIGN’EDM-‘ ///.'.L/Jim L' JaCObS TITLE Vice Pr651dent DATR 3/14/85
—’(-Tbu 'spnce- for Federal or State office ;:) D ACCEP “-_D TOR RECURD -
APPROVIYD BY TITLE DATE

COMDITIONS OF 4PPROTVAL, IF ANY:

MAR 21 1865
FARMINGTON RESOURCE AREA

*C:e lnstructions on Revense Side D Sasersrsoom
« ERATOR' v R
=xhibit 3d. <. ... PA0Y, makes ata . rine far any perssa knu\t'::ga)‘gwd ~ilifully to make o anv depariment or agency of the

irus er Dalulont Liaterenls or representations as to any maiter wait=inoats (o orisdiction.
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Reported.Oil Production = 2,193 Bbis
Reported Gas Production = 168,760 Mcf
Reported Water Production = 1,694 Bbls

Field: BASIN
Lease: CARPENTER | Well #1

Operator: DUGAN PRODUCTION CORPORATION

Production Rate vs Time

For the Period 01/1970 to 12/1999 | AP|: 30045091780000
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Plot Displays Daily Averages
Copyright (C) 1900 by Petroleum Information/Dwights LLC .
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Porm $-330

(Bev. 5-62) SUBMIT IN DUPL)® rE" Form

(8. 1er in-

UM "ED STATES

approved

Budget Burezu No. 42-R355.5.

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

struct.uis on
reverse side)

. LEASE DESIGNATION

NM_0206994

AND SIRIAL NO,

8.

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

IPF INDIAN, ALLOYTIE OR TRIBE NAME

la. TYPE OF_ ‘_VELL: :l:l.l. GW‘:LL DRY Q Qther 7. UNIT AGBEEMENT NAH[.
b TYPE OF COMPLETION: H : .
NEWw WORK DEEP- PLUG D . -
WELL OvER EN BACK nl::;n_ Other §. FARM OR LEASE NAME
2. NAME OF OPERATOR - - = 2
. : Caroenter
Dugan Production Corp. 9. WELL HO.

3. ADDRISS OF OPCRATOR °

2

Box 208, Farmington, NM 87401

4. LOCATION OF WELL (Report location clearly and {n accordance with any Stats reguirements)®

10. FIELD AND POOL, OR WILDCAT

‘Harper Hill Ext.

Atlnrﬂcel46ol FSL - 1850' FNL

At top prod. interval reported below

OR AREA

At total depth

11. sgc.,. T, R, M, OR lbOCK AND BORYEY

Sec 25 TION RI4H

14. PERMIT NO. 12. COUNTY OR

DATE I8SUID 13. sSTATE
. PARISH . .
I San Juan NM
18. parm sroODDED 16. DATE T.D. REACHED | 17. DATE cOMPL. (Ready to prod.) ELEV. CASINGREAD

18. ELEVATIONR (DF, RER, RT, OR, ETC.)*

5500' GL

8-16-78 8-17-78 Plan to P & A

19.

20. TOTAL DEPTH, MD & TYD -21. PLUG, BACK T.0.. MD & TYD 22, 1y MULTIPLZ COMPL., 23. INTERYALS ROTARY TOOLS CABLE TOOLS
. . HOW MANY® l DRILLED BY ) R R -
1300 1216 Plan to P & A ——> | 0-TD 3

24. PRODUCING INTERVAL(S), OF THIS COMPLETION—TOP, BOTTOM, NAME (MD AND TYD)®*

1174-1181"
840-850

25. Wa8 DIRECTIONAL
SURVEY MADE

No- -

26. TYPR TLECTRIC AND OTHER LOGS RON 27.

IES

WAS WELL COREXD

No'

CASING RECORD (Report all strings sct {n well)

28. - <
CABING SIZE WEIOHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED
5-1/2" 14# 47' 7-7/8" 8 sx K
2-7/8" 6.4# 1284 4-3/4" 115 sx
29. LINER RECORD .30. TUBING RECORD -
sI1ZE TOP (MD) BOTTOM (MD) |8ACKS CEMENT* SCREEN (MD) size DEPTH SET (MD) -PACKER SET (MD)

-None

31. PERFORATION RECORD (interval, size and number) 22

ACID. SHOT, FRACTURE, CEMENT SQUEEZE. ETC.

840-850

DEPTH INTERYAL (MD)

AMOUNT AND KIND OF MATERIAL USED

1174-1181

VL - Py
- —-

840-3850

T174-T181 250 gals I5%

ali -

33.° PRGDUCTION -~

DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping—eize and type of pymp)

No Test - Plan to P & A

DATE OF TEST HOURS TESTED CHOEKR s1z3 PROD'N. FOR OlL—BBL. QAS—MCr. WATER——BRL""J | GAS-OIL R4TIO
TEST PIRIOD AN S
— I . [ - I A <Q"\\ T 2 -
FLOW. TUBING PRE3S. CASING PRESSURE CALCULATED Ol1L—8BL. GAS—MCT. . WATER—BBL.S AR omwvrtr-ux (coze.)
24-HOUR RaTE ,-:Q} O i
3 I , - ’ (‘,‘3\ : o \‘ - - L

34. DISPOSITION OF aas (Jold, used for fuel, vented, eto.) r:sr wn"unn

- ’

Y
LRV

o

O

33. LIST OF ATTACHMENTS aedt

. .

l! \l P,
. _)\ . e T
Sred i

36. [ hereby certify that t

D
Presi dent_ ‘?’&ﬁ

SIGNED TITLE

42780

*(See (mucﬁom and Spaces for Additional Data on Reverse Side)

CPIRATOR

Exhibit 4a. nh!‘n

[P



6 - USGS, Fmn T NWPL 1 File Form Approved.

Form 9-331

Dec. 1973 Budget Bureiu No. $2-R1424
UNITED STATES 5. LEASE ] .
DEPARTMENT OF THE INTERIOR . NM 0206994 " K
GEOLOGICAL SURVEY 6. IF INDIAN, ALLOTTEE OR TRIB“ NAME

SUNDRY NOTICES AND REPORTS ON WELLS 7. “N'TAGREE_'f'fENT NAME S

(Do not use this form far proposals to drill or ta deezen or plug back to a different

reservcir, Use Form 3-331-C for such propasals.) 8. FARM OR LEASE NAME i

o O BB other . E;EE:;LJinOFer. ) -

2. NAME OF OPERATOR 2 S : .o
DUGAN PRODUCTION CORP. 10. FIELD OR WILDCAT NAME ~ © .

3. ADDRESS OF OPERATOR Harper Hill Ext. .  °° .
P Q0 Box 208, Farmington, NM 87401 11. SEC., T, R, M., OR BLK. AND SURVEY OR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. Sae space 17 AREA . - o

below.)

AT SURFAce: 1460" FSL - 1850 FWL
AT TOP PROD. INTERVAL:

_ Sec_25 T30N m4W' .
12. COUNTY OR PARIS_H‘ 13. STATE

San Jduan_ NM -
AT TOTAL DEPTH:. 4. AP NO. I - ; )
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, o Tt
REPORT, OR OTHER DATA G 15. ELEVATIONSa(SHOW DF, KDB, AND WD)
g 5500' GL# R
REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF: 2 - _
TEST WATER SHUT-OFF 8 | - PSS
FRACTURE TREAT ] [ alfand e D
FRACTURE TREAT g 5 RECEIVED EERCT I
REPAIR WELL D D TE: Regoft res.ul-ts of multlpfe-ccmpleﬁon or zone
PULL OR ALTER CASING D . D ' DEB J— e g‘g chan k= on Form 9-3302, - R
MULTIPLE COMPLETE o O! ST= :
CHANGE ZONES 0O O U5 GECLOGICAL SURVEY | I -
ABANDON* O XX . anwmur N, N : DL oL
(other) ) - : B

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent de% ‘and give pertinent dates.
including estimated date of starting any proposad work. If well is directionally drilled give subsurface locatlons and
measured and true vertical depths for all markers and zones pertinent to this work.)* - . - :

W
|

Plugged and abandoned well as follows:

1. Filled 2-7/8" with 33 sx cement, displaced with ¥

2. Installed permanent dry hole monument. SET

3. Filled all pits. SFa :

4. Cleaned well location of all equipment, pipe,: Junk and trash

5. Will completesurface restoration as specified: by t’ne surface i-_
management agency or landowner next planting n: .- coLs

6. Cut off tie-downs 1 ft. below surface. 3% i1 e -

Subsurface Safety Valve: Manu. and Type

18. | hereby cééify that the fog;going is true and correct
L]

o /. L’ Y d._L. fl. iy N\ Agent 7
SIGNED 2 : L TITLE DATE
Sherman E.” DuqaﬁZ ~ T oAy
/ (This space for Federal or State office use) - B - -
. © 1 UL AREA MANAGER
APPHOVED 8Y _ TITLE DATE ' - -

COMDITIONS QF APFROVAL IF ANY: . .= -

@
Exhibit 4b. s
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Sect. 25, Twp. 30 North, Rge. 14 West
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Dugan Production Corp.
P.O. Box 420
Farmington, NM 87499
505-3251821

Memorandum

To: Kurt Fagrelius
Frome David Poage ﬁﬂ

Date: 01/24/00 ,
Re: Carpenter Com # 90 Well

The following is the ownership in the Fruittand Coal Formation for the lands offsetting the proposed
spacing unit for the referenced well. This well is to be spaced as a W/2 Section 25-T30N-R14W unit. All
of the lands listed below are located in Township 30 North, Range 14 West.

Description Lease W.L. Owner Percent
S/223 NM-26357 Robert L. Bayless Producer 100.00%
SE/4 24 NM-0207001 Elliott Oil Company 100.00%
SWi4 24 SF-081231B Dugan Production Corp. 100.00%
E/2 25 NM-0207001 Dugan Production Corp. 100.00%
W2 25 NM-28761 Dugan Production Corp. 100.00%
NM-0206994 Dugan Production Cormp. 100.00%
NM-23072 Dugan Production Corp. 100.00%

® Page 1

Zxhibit 6.



=xhibit 6.

1/24/00 Memorandum

N/2, N/2SWi4 26

S/2SW/4, Nf2SE/4 26

S/2SE/4 28

N/2 35

N/2 36

® Page 2

NM-33050

NM-0206994

Fee

NM-0206995
NM-33051

State of NM B-11571
State of NM E-8714
State of NM VA-310

Dugan Production Corp.

Jim & Mary Lou Jacobs Tr.

Dugan Production Corp.

Dugan Production Corp.

Dugan Production Corp.
Dugan Production Corp.

Dugan Production Corp.
Dugan Production Corp.

Dugan Production Corp.

75.00%

25.00%

100.00%

100.00%

100.00%
100.00%

100.00%
100.00%

100.00%
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Dugan Production Corp.
Carpenter Com # 90
Application For Unorthodox Location

OFFSETTING OPERATOR MAP
FRUITLAND COAL WELLS ONLY

L All offsetting operators are
xhibit 7. 100% working interest owners




_ é“' _ dugan production corp.

I“I ]

January 10, 2000

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

JimL. and Mary Lou Jacobs Trust
3505 Crescent Ave.
Farmington, NM 87401

Re: Application for Administrative Approval of Unorthodox Location
Dugan Production Corp.'s Carpenter Com # 90
1767 FSL & 280' FWL (NW/4 SW/4)
Unit L, Section 25, T30N, R14W
San Juan County, New Mexico
Basin Fruitland Coal Pool

Dear Jim Jacobs:

Dugan Production Corp. requests that the Jim L. and Mary Lou Jacobs Trust waive objection to
it's application for administrative approval of the unorthodox location referenced above. A copy
of this application is enclosed for your review.

Please sign and return this waiver form in the enclosed envelope. If you wish to object to this
application, you must notify the New Mexico Oil Conservation Commission at 2040 South
Pacheco Street, Santa Fe, NM, 87505 within 20 days of receiving this notice.

Sincerelyv, /

s
Kurt H. Faurg
Geologist

Jim L. and Mary Lou Jacobs Trust waives objection in the above matter.

Jm L /Qe’o_/;s 774;/« /,/71,2”00

Print Name Date

%c.” X Qﬁ"’/[” ~ /- /Y-2200
@ﬁxature (// Date

. 2aY DR+ P O. BOX 420 « FARMINGTON, N.M. 87499-0420  PHONE: (505) 325-1821 = FAX # (505) 327-4613
Exhibit 8a.



dugan production corp.

= cllp =
I

January 10, 2000

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Richafdson Production Co.
1700 Lincoln, Suite 1700
Denver, Colorado 80203

Re: Application for Administrative Approval of Unorthodox Location
Dugan Production Corp.'s Carpenter Com # 90
1767 FSL & 280' FWL (NW/4 SW/4)
Unit L, Section 25, T30N, R14W
San Juan County, New Mexico
Basin Fruitland Coal Pool

Dear Richardson Production:

Dugan Production Corp. requests that Richardson Production waive objection to it's application
for administrative approval of the unorthodox location referenced above. A copy of this
application is enclosed for your review.

Please sign and return this waiver form in the enclosed envelope. If you wish to object to this
application, you must notify the New Mexico Oil Conservation Commission at 2040 South
Pacheco Street, Santa Fe, NM, 87505 within 20 days of receiving this notice.

Sincerely

/2;// 5//5//45
Kurt H. Fagrelius
Geologist

Richardson Production Co. waives objection in the above matter.

Cocthleen CO“Oj 1-177-00
Print Name ' Date

(@%&a«, (A le, |-7-00
Signature O Date

Exhibit 8b RAY DR. = P. O.BOX 420 * FARMINGTON, N.M. 87499-0420  PHONE: (505) 325-1821  FAX# (505) 327-4613



- é' _ dugan production corp.

January 10, 2000

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Robert Bayless Producer, L.L.C.
P.O. Box 168 ’
Farmington, NM 87499

Re: Application for Administrative Approval of Unorthodox Location
Dugan Production Corp.'s Carpenter Com # 90
1767 FSL & 280' FWL (NW/4 SW/4)
Unit L, Section 25, T30N, R14W
San Juan County, New Mexico
Basin Fruitland Coal Pool

Dear Robert Bayless Producer, L.L.C.:

Dugan Production Corp. requests that Robert Bayless waive objection to it's application for
administrative approval of the unorthodox location referenced above. A copy of this application
is enclosed for your review.

Please sign and return this waiver form in the enclosed envelope. If you wish to object to this
application, you must notify the New Mexico Qil Conservation Commission at 2040 South
Pacheco Street, Santa Fe, NM, 87505 within 20 days of receiving this notice.

Sincerely,

fr? foz ey

Kurt H. Fagrehus
Geologist

Robert Bayless Producer, L.L.C. waives objection in the above matter.

A et | Pufiess /13 o0

_Print Dite
%%f A >

Signature Date

= xhibit 8¢ IAY DR. o P Q. BOX 420 * FARMINGTON, N.M. 87499-0420 * PHONE: (505) 325-1821 * FAX# (505) 327-4613
Zxhibdt -
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. _ dugan production corp.

us72 F@2

|

January 10, 2000

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Elliott Oil Company
P.O. Box 1355
Roswell, NM 88202-1355

Re: Application for Administrative Approval of Unorthodox Location
Dugan Production Corp.'s Carpenter Com # 90
1767 FSL & 280' FWL (NW/4 SW/4)
Unit L, Section 25, T30N, R14W
San Juan County, New Mexico
Basin Fruitland Coal Pool

Dear Elliott Qil Company:

Dugan Production Corp. requests that Elliott Oil waive objection to it's aplication for
administrative approval of the unorthodox location referenced above. A copy of this application
is enclosed for your review.

Please sign and return this waiver form in the enclosed envelope. If you wish to object to this

application, you must notify the New Mexico Oil Conservation Commission at 2040 South
Pacheco Street, Santa Fe, NM, 87505 within 20 days of receiving this notice.

Sincerely,

/}24’ Fagre lin,

Kurt H. Fagrelius

Geologist

Elliort Oil Company waives objection in the above matter.

S*sp\---a L. E“\--‘F"’

Print Name Date
M | f2n] e
SignatGre Date

708 E. MURRAY DR. ¢ P. Q. BOX 420 ¢ FARMINGTON, N.M. 87499-0420 « PHONE: (505) 3251821 o FAX# (505) 327-4613

Exhibit 8d.




d s dugan production corp.

January 10, 2000

Mr. Michael E. Stogner

New Mexico Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

Re: Application for Administrative Approval of
Unorthodox Location for Dugan Production Corp's. Carpenter Com # 90
1767' FSL & 280' FWL (NW/4 SW/4)
Unit L, Section 25, T30N, R14W
San Juan County, New Mexico
Basin Fruitland Coal Pool

Dear Mr. Stogner:
Dugan Production hereby requests approval for an unorthodox location for the referenced well.
Attached for your reference are the following exhibits:

1. Well location and acreage dedication plat (NMOCD Form C-102)

2. Topographic map

3. Offsetting operator map

The unorthodox location is necessary due to topographic conditions.

By certified mail, a copy of this application and request for administrative approval has been sent
to all Fruitland coal offsetting operators and the Bureau of Land Management.

Please contact me if you have any questions or need additional information.

Very Sincerely,

%/ﬁf /f-;;r& s

Kurt H. Fagrelius

Attachments

709 E. MURRAY DR. « P. 0. BOX 420 « FARMINGTON, N.M. 87499-0420 * PHONE: (505) 325-1821 e« FAX# (505) 327-4613
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. lusirictions aa Yaek

O(_ CONSERVATION DIVISION Subuwmit to Appropriate Cistrict Citive
Diviret 11 : FO EOX 2088 Stute Lease - 4 CO[!ie.\'
{0vd Riw Brezos Rd., Adtee, NM $7410 Santa FE, NM 87504‘2088 Fez Lease - CQ(’;""'
(] amENDED R37087

ok Sate of New Mexico
rlih;l‘f"." 1mQ, 1nnby, NI 382 41-19%0 Eaerzy, Minerwiv & Natueni Roourta eparunent

Dinaet (1

PO Deawer DU, Artain, NV 32110719

Diatrict 1V
PO Dux JuKN, Seats Feo, N3 IT504-200Y

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AT Muamber ! Poul Cade * Puol Nuwne
F 30 043 { - 71829 8asin Fruitland Coal ’
* Property Cade ! Pruperty Name * Wel Nugoer

I Carzertz- (Com I S0 ,

TQGHID Mo, ‘ * Uperatue Name * Elevation
l NOE3 1S ] Qugas P~zduction Corceraticn , 33ie ]

* Surface Location

Gl e lut aa. Sextiaa Tuwasaip ‘R.m;e Lotldn |} Fest frum the Norb/South line Feet frm the Euw/Wex lae Cauarty

FL 25 30 ! 1a ’ L i7ar Soush , 239 Hest San tean }
" Bottom Hole Lecation If Different From Surface

UL or lo¢ go. | Soction | Towaship | Racge ! Lat {da Feet from the North/Sauth line Fect [ro@ the ’ EasyWaot line Cauaty ,

| *# Jaiat or lafill | ** Conaolidatios Cade

<

3 Dedieated Acra " Order Nu. )

320
NO ALLOWASBLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATZD . -
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

- '" OPERATOR CERTIFICATION
! herdhy certify that the informartion contained hercin i
;Vt: {0 the beat of my knowladge end beiief
i N Trsaare 7 A /
herman E, Du

Pricied Name
Vice-presiden

Tile }

December 22, 1999 _

) Dste

 YSURVEYOR CERTIFICATION|

Dugan Prod ) 1 fercsy carnify that the well location shown on i plat
V. i i Thnted fRom fleld noter of uctual surveys maide 3y me
NM-0206994 " e wnder =y suzzrision, and hat he same & e wnd
Ly <carrec: (o e dest of my Selid.
Movamgcer 10, 1999

Dugan Prod.
NM-28761

Seczionfl 23

Datz of Survey \\\\\““”””l'/l/,

o
a

—— Signature 1ad i\{)‘}\@féﬂ?f )
l \\\ ,-" £X, '."OL ///
| FER L
1767 Ougan Prod. §§§§ T2
NM-23072 £y iz3
el F9F
// )

Exhibit 1.
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Dugan Production Corp.
Carpenter Com # 90
Application For Unorthodox Location

OFFSETTING OPERATOR MAP
FRUITLAND COAL WELLS ONLY

Z O w —




dugan production corp.
dp =

Exhibit 3a.
OFFSET OPERATORS NOTIFICATION LIST

ilobert Bayless Producer, L.L.C.
P.O. Box 168 -
Farmington. NM 87499

Elliott Qil Company
P.O. Box 1355
Roswell, NM 88202-1353

Richardson Production Co.
1700 Lincoln, Suite 1700
Denver, Co 80203

Jim L. & Mary Lou Jacobs Trust

3505 Crescent Ave.
Farmington, NM 87401

709 E. MURRAY DR. ¢ P 0. BOX 420 ¢ FARMINGTON, N.M. 87499-0420 = PHONE: (505) 325-1821  FAX# (505) 327-4613



