10-16-2000

New Mexico 0il Conservation Commission
¢/o Ms. Lori Wrotenbery, Director

2040 South Pacheco

Santa Fe, NM 87505

T
p orruy)

Subject: Protest of Application of BP Amoco for establishment of a downhole commingling
“reference case” and pre-appraoval of downhaole commingting for formations and pools
in the Gallegos Canyon Unit pursuant to Division Rule 303.C and adoption of specia)
adminstrative rules therefore, Sen Juan County, New Mexico.

Reference: Amoco Business Associates-
No. 135479-00 Dyvena Crawford - Life Estate, 1091 West Murray Drive,
Apt. 232, Farmington, NM 87401
No. 687829-00 Carroll E. snd Bonnie J. Crawford, 83 Road 5295, NBu 3026,
Farminglon, NM 87401

Dear Ms. Wrotenbery:
We protest the BP Amoco Downhole Commingling Application on the following bases:

1. BP Amoco is in violation of the 0il and Gas Act Section 70-2-18
2. BP Amoco is in violation of the 0il and Gas Proceeds Payment Act Section
70-10-5 and Section 70-10-3
3. BP Amoco ( formerly Amoco) is in violation of the 011 and Gas Lease dated 25 May,
1959 (two) and 27 August, 1963 on file at the San Juan County Clerk’s office in
Aztec, NM. The leases (two) require (See attached copies):
a. One-eighth Rojalties ( 1/8) payable by the Lessee,
b. Overriding Roysity of four percent (4%),
¢. Royalties of the market value at the well of 1008 of the oil and gas
produced and saved end sold or used off the premises,
d Monthly accounting for 1008 of production of oil or gas at the prevailing
market rate,
e. Royalties paid in proportion which his interest bears to the whole and
undivided fee,
f. Non-participating interest for ali of our non-committed interest in the
Gallegos Canyon Unit in Sections 25 and 26, T29N, R12W, San Jusn County

First, we are concerned that our and other inierests are not properly entered in the BP Amoce
accounting system based on three different Division Order requests sent to Mrs. Dyvena
Crawford in error after Amoco revised the accounting/payment system in March, 1993 for the
following wells:

1 - Gallegos Canyon Unit 159E Dakota - SW/Sec.31-28-12

2.- Gallegos Canyon Unit 395 PC - NE/Sec. 30-29-12

3.- Gov't Moncrief Federal/DK/# | and # {E Comm S08-N/2 Sec. 22-29N- 12W

(Re: Mr. Gary Wilson-Amoco Divison Order Letler dated 12-30-96 and
S5-10-97 attached)

We have never owned property in Sections 22, 30, and 31 and have no entitlement to royalties
based on our non~committed interests regarding the Gallegos Canyon Unit.
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Secondly , Royalty interests were paid under the new system through November, 1996 for
September, 1996 production. Without notice of any kind, Amoco suspended royslty payments in
December, 1996 for October 1996 production 1o the present date. (n December 1996 and
February 1997, we began inquiries into feilure to pay royallies, overriding royalty interests
and treatment of uncommitted leases under Amoco's new accounting system. Ms. Sheily Wilhoite,
Amoco Analyst, advised that production royalties for gas and NOL were paid at 1008 well volume
to these leases ( &5 2 showld heve been per leass) for the period 10794 through 9/96 and should
have been multiplied by a non-committed decimal resulting in an overpayment per Amoco. In
lster conversetions she backed off the NGL being improperly seltled. | challenged her on the
Non-committed Decimals Amoco was using for their Lease Numbers 2904490, 29041200, and
19033700 ( See her March 20, 1997 Letter attached). The Negative Deferred Detail and Check
Detail Summaries were not sufficient to tie to the gas production 100% volumes reported by the
gathering pipeline company. Amoco has provided no further accounting of production and market
values, on the monthly basis requested per lease. | believe their “crestive accounting” system is
inherently flawed. Other royalty owners adjoining our lease property (Mr. Hulan Crawford and
Ms. Audrie Bennett) advise they have not been abie to get Amoco to pay their royaity interest
committed to the Gallegos unit due to estate ownership changes. Who is getting their royalties?
What is the status of production taxes?

Mrs. Dyvena Crawford did not receive nolice of hearing for the Gallegos Canyon Unit Hearing!

The Amoco accounting system that seems 1o be unable to properly handle simple royalty interest
and ownership is unlikely to properly handle more complicated downhole commingled interests!

Thirdly, we make the following requests:

1. That the NMOCC deny BP Amoco's downhald commingling request at October 19,
2000 hearing.

2. That the NMOCC order that any wells having 8 non-commitied interest not be
allowed to downhold commingle without a8 well-by-well hearing before the
NMOCC thal validates BP Amoco's accounting/ownership records and systems as
well s production matters.

3. That the NMOCC order that the following ten { 10) non-committed interest wells
be shut-in and locked by BP Amoco until they have sstisfied leasor’s lease terms
and full 100% monthly volume and mérket value accounting since the March,
1993 accounting system changes per validated ownership interests:

Gathering P/L Numbers

Meter Code Well Neme

14~039 Gallegos Canyon Unit 142 DK
03-906 Gallegos Canyon Unit 142E DK
73-778 Crawford Gas Com B 1 DK

14-040 CGallegos Canyon Unit B 143 DK
14-047 Gallegos Canyon Unit Gas Com 179 DK
93-178 Gallegos Canyon Unit Com B 1 £ DK
03-899 Gallegos Canyon Unit Gas Com 143 E DK
03-900 Gsllegos Canyon Unit 6 179 £ Dk
97-038 Gallegos Canyon Unit S12 PG
97-458 GaHegos Canyen Unit 518 PC

4. That the NMOCC order BP Amoco to utilize wellhead electronic metering that
displays pressures, temperatures, flow rates and accumulated flow volumes on
site. The present system lends itself {o manipulation and prevents royalty owners
from reviewino oroduclion paremeters on site.
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Your assistance in this matter will be greatly appreciated as it is incovenient at this time to
attend the hearing.

Sincerely yours,

Carroll E. Crawford

83 Road 5295 NBU 3026
Farmington, NM 87401-1532
Ptone (505) 632-2892

FAX (505) 632-2894

Exhibit Attachments:

(1) 5-25-59 Lease - Section 25 &26 T29N-R 1 2W-with Overrding Royaity

(2) 5-25-59 Lease - Section 24-T29N-R12W-with Overriding Royalty

(3) 8-27-63 Lease - Section 25~T-29N~R 12W w/0 Overriding Royalty

(4) 12-30-96- Gary Wilson - Amoco Lease Reference Letter

(S) 3-20-97 Shelly Wilhoit - Amoco-Document Activity for Negative balance of royalty
account

(6) 5-10-97 Gary Wilson Amoco Lease Letter on trestment of uncommitted leases

(7) 9-28-00 Amoco - Gallegos Canyon Unit Area Notice

copy: Mrs. Dyvena Crawford
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Fons 3%~{ FOOLINGINEW MEXICO)—Burkhart Printing & Stationery Co, Tulsa -Okhy

OIL AND GAS LEASE

AGREEMENT, Made and entered into thiz ... Eﬁth e o2y OF, May ' 19 59
uy and teracen . Burrel H. Crawford snd Dyvena Crawford, husband und wife

md Redfern O.1 Coapany . .. ........xsx!t..x_..... of ths eecond past, hereinafter called Jessee.

Wirnessern, That the a1id les;ler. for and in consideration cof. TEN "‘*NL" NO/].OO ""‘""’""""‘(ovc)‘""""'“ Dotrans.

cash in hand paid, receipt of which is hereby aknawledged and ef the ts and hereinafl ined o the past of 1 3 L0 ,
5 5 of to be

performec, has granted, demised, leased snd let and by there presents does grant, demie, leste and let urito the iaid lence, ;:r the :;l':»!nn A 'l.y‘d;m ‘:;);L"':} .

mining asd operatng for oil and gas and laying pipe lings, and building tanks, powers, stations and. strustores.thereon, to produce, save ard take care of sald

producty, all that certain trict of 1and situate in the County of 3an Jusn ) N

described a3 follows, te-wit: SEE MDER ATTACHEL

e o Party of the first part, keteinafter called lestor {whether one or more)

State cof New Merico, -

The Bapt One-half of the Southeast quarter of the Southwest qusrter ( E3SEZSWE)
of Section Twenty Four {24), snc & fraction of the North Half of the South half
of the Southesst. quarter (NzS33E3) of Seetlion Twenty Four (24) described as
follows; Beginning 300 feet West of ths Noriheuet corner of the South Hulf of the
Southesst quarter (S533E}) of Secticn Twenty Four (24), thente running West

11CO0 feet; thence South 670 feet to tihe plocvnfield Irrigetion Litch; thence
Northeaeterly along said diteh to u point 260 feet due 3Sovuth of the place of
beginning; thence North'to the plece of beginnings ALL IN Township Twenty iine
(£9) North, Range Twelve! (12} west, NMiM.

In acdition to the royalties payable by Leesgee under parsgraph 3,4,5, there is
hereby reserved to Lesear, as an overriding royalty, 4% of the market value xt
the well of 1C0% of the oil and gas produced and saved from the iand then
sutject to this lease aé so.d or used off ihe premisees. The fraction provided
herein shall ba subject to reduction ir acccrdance witn the lesser interest

provisicne of paragraph 17.

It ie expresely sgreed and understocd that the first well drilléd»on acreuge
coversd herein or with acredge pooled therewith, shall be grilled into the
Imkota Ssnd Formaticn.

It is further agreed that Lessee shall nol enter or arill upon any acremze that
at the tlme of ugreement ie Seing cultivatec as an upple or pesch orchard und
producing eagze, without the written corsent <f Lhe Lesscr.
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{ACKNOWLEDLMENT FOR INDIVIDUAL)

AV
STATE OF NEW NMEXNICO,

Cocnty of . S8N Jusn

Cn this.....5 f coenday ef v - P . PP ")/‘ before me personally appeared

_ Burrel H, Crawford and Uyvera

e -
ta mekacwn to he the ;‘er':n,.

-~

B I T

3

STATE OF NEW MEXICO,

County 68 Lo i e

to me known ta be the prrson. . des ir 374 nry and asknowledged that..

SR

~ofree et and deed.

Witness my hand and off ! th r oand wes- fas above written,

My cammistion exeires. ..

STATE QOF NEW MEXICO,
{ACKNOWLED

County =

1o iz person

. P . e . . i affixed to emid instrument is the
corporate seal o ithat 4 ! of ity Raard of Directors, and

acknowicdped sald instrument

Witriess my hand anl ofiical secal

....cf tha

A
159,

4
3
3
:
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Qil and Gas Leose

JEW MEXICO,

Buikfiart B4

STATE OF NEW MEXICQO,
ANOWILEDOMENT WHIRE T

Counly of ...

On this... . day of

Stale aforsed’d, yersonally appeared .

and

to me kaown tn te the i
and in the preserve of

executed the « e e e iR 2nd YO LNy 200 and de




M1a-Continent 38 Revised Uni. (460) Qil, Gas and Mineral Lease

THIS AGREEMENT Eatered into this the 27th day of ____Auguet 19.63
berween . . Bartel H, Crewford and Dyvena Crawford, his wife,

. . hereinafter called lessor,

and ........._._. IH& X : 1.503) .hereinafter called lessee, does witness:

1. That lessor, for and in consideration of the sum ot,im,muo,jlm m e AN e T.™. Dollars (3 lC‘-.OG )
In bhand paid, and of the covenanta and agreements herelnafter contalned to bs performed by the lessee, has this day granted and leasedl and heraby
grants, leases and lets unto the lessee for the purpose of mining and operating for and producing oll and gas, casinghead gas, casinghead gasoline,
and all other minerzl, laying pipe lines, building roads, tanks, storing coil, building power satations, telephone lines and other structures thereon to
produce, save, take care of and meanufacture all of such substances, and for housing and boarding employees, the following described tract of land

stxip of lend 20 feet in width

in uan County, New Mexico, to-wit: _

slong the Hest. mide of the Northwest

Township 29 Horth of Hange 12 West, H.{.P.H

in Secuon...........gs._.._,..._._, Town.hlp.v.m. e....m,, ...... _gi_éz acres, more or less.
2. This lease shall remain In force for & te: N s’ and a

il gas, casinghead gaa, casinghead gasollme or other
mineral or any of them is or can be produnced. ' : .
T : SR oy . - .

3. The lessee shall dellver to the credit of the lessor as royaity, free of cost, in the pipe line to which lessee’ may connect {ts wells the equal one-
eighth part of all oll produced and saved from the leased premlses, or at lessee’s option, may pay to the lessor for such one-eighth royalty ths market
price for o}l of like grade and gravity prevailing on the dmay such oil is run inte the pipe line, or into storage tanks,

-.—» 8N4 countaining..
long thereafter as o

4. The lessee shall pay lessor, as royalty. orce-eighth of the proceeds from the sale of the gas, as such, for gas from wella where gas only is tound,
and where gas from a well or wells capable of producing gas only is not sold or used, Lessee may pay annually as royalty an amount equal to the
delay rental as provided in Section § hereof, which payment shall not Le less than $100.00 per well per year, and if such payment is made it wil]l be
considered that gas 1s belng produced from the above described land under all of the terms and provisions hereof; The lessor to have gas free of
charge from any gas well on the leased premises for stoves and inaide lights in the principal dwelling house on sald land by making his own connec-
tiona with the well, the use of said gas to be at the leasor's sole risk and expense. The leasee shall pay to the lessor for gas produced from sny oil well
and used by the lessee for the manufacture of gasoline, or any other product, as royalty, one-eighth of the market value of such gas. If said gas
fs sold by the lessee, then as rovalty one-eighth of the proceeds of the sale thereof; and on all other mineral mined and marketed, one-tenth either
in kind or value at the well or mine, at Lessee’s election, except that on sulphur the royalty shall be fifty-cents (60¢) per long ton.

5. If operations for the drilling of a well for oil or gas are not commenced on s2id land or on acreage pooled therewith on or bhefore one year from
this date, this leane shall terminate as to both parties, unless the lessee shall. on or before one year from this dsate, pay or tender to the lessor or for

the lessor's credit in the.-ﬂ_um.n&ucm Bank &Lp ., or ita

Buccessors, which bank and its successorg are the lessor's ;gent and shall continue as the depository of any and all sums payable under this lease,

regardless of changes of ownership in s2id land or in the ol and gas, or in the rentsls to accrue thereunder, the sum o!omM"‘t‘w
dollars ($ 6’62 emeeee.n) Which shall

ope and cover the privilege of deferring the comm ement of drilling operationa for a period of one year. In like manner and upon like
payments or tenders, the commencement of drilling operations may be further deferred for ltke periods successively. All payments or tenders may be
made by check or draft of lessece or any sasignee thereof, mailed or delivered on or before the rental paying date. Notwithstanding the death of the
lessor, or his successor in interest, the payment or tender of rentals in the manner provided above shall be binding on the helrs, devisees, exescutors
and administrators of such person.

6. Should any well drilled on the above described land or on acreage pooled therewith during the primary term before production is obtained be
8 dry hole, or shouid production on sald land or on acreage pooled therewith be obtained during the primary term mnd thereafter cease, then and
in either event, if operations for drilling an additional well are not commenced or cperations for reworking an old well 2re not pursued on said
land or on acreage pooled therewith on or before the first rental paying date next succeeding the completion of a dry hola or the cessation of preduc-
tion or driiling or reworking operations on said waell or wells, then this lease shall terminate unless Lessse, on or before sald date, shall resume the
payment of rentals. Gpon resumption of the paywment of remtals, Section § y¥overning the payment of rentals, shall continue In ferce just as though
there had been no interruption in the rental payments. If during the last year of the primary term and prior to the discovery of oil or gas on said
land or on acreage pooled therewith, Lessee should drill a dry hole thereon, or if after discovery of oll or gas on sald land or on acreage pooled
therewith, the production should cease during the last year of said primary term from any cause, no rental payment or operations are necessary in
order to keep the lease in force during the remainder of the primary term.

7. Lessee, at its option, i3 hereby given the right and power to pool or combine the land coverad by thia lease, or any portion thereof, as to oit and
gas, or either of them, with any other land. lerse or leases when in Lessee’s judament it is necessary or adviseble te do so In order to properly
develop and operate said premlses, such poolirg to be into a well unit or units not exceeding forty (40) acres, plus an acreage tolersmce of ten per
cent (10%) of forty (40) acres. for oil, and not exceeding six hundred and forty (640) acres, plus an acreaze tolerance of ten per cent (109) af
slx hundred and forty” (640) acres, for gad. except that larger units may be created to conform . to any spacing .or well unit pattern that may. be
pregcribed by governmental authorities having jurisdiction. Leasee may pool or combine acreage covered by this lease, or any portion thereof, as
sbotve provided, as to oll or gas in any one or more strata, and utnits so formed need not conform in alze ur area with the unit or units into which the
tease 1s pooled or combined as te any other stratum or stratd, and oil units need not conform as to area with gas units. The poolinz in cne or more
inatances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units. Lessee shall execute in writing
and place of record an instrument or instruments idemtifying and describifg the pooled acreage. The entlre acreage so pooled into a unit shall be
trented for all purposes. except the payment of royaities, es if it were included in this lease, and drilling or reworking operations thereon or pro-
duction of oil or gas therefrom, or the completion thereon of 2 well as a shut-in gas well, shall be considered for all purposes, except the payment
of royvalties, ms If such coperations were on or such production were from or such completion were on the land covered by this lease, whether or not
the well or wells be located on the premises covered by this lease. In Heu of the royalties elsewhere herein specified, Lessor shall receive from a unit
sa formed, only such portion of the royalty stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein bears
to the tota) acreage so pooled in the partieular unit invelved. Should any unit es originally created hersunder contain less than the maximum
number of acres hereinabove specified, then lessee may at any time thereafier, whether before or after production is obtained on the unit, enlarge
such unit by adding additlonal acreage thereto, but the enlarged unlt shall in no event exceed the acreage content hereinabove specified. In the
event an existing unit is so enlarged, Lessee shall execute and plsce of record a supplemental declaration of unitization identifylng and describing
the land added to the existing unit; provided. that if such supplemental declaration of unitization is not filed until after production is ohbtained on
the unit as originally crested, then and in such event the supplemental declaration of unltization shall not become effective until the first dav of
the calendur month next following the filing thereof. In the absence of production Lessee may terminate any unitized area by filing of record notice
of termination.

8. In case said lessor owns a less interest in the above descrived land than the entire and undivided fee slmple estate therein, then the rovalties
and rentals herein provided for shall be pald to the sald lessor only in the proportion which his Interest bears to the whole undlvided fee.

9. The lessee shall have the right to use, free of cost, gas, oil and water found on satd land for its eperations thereon, excent water from the
wells of the lessor. When required by lessor, the lessee shall bury pipe linea below plow depth and shall pay for damage caused by ita operation to
growini rror< on said Iand. No well shall be drilled nearer than 200 feet to the house or barn now eon sald premises without written consent of the
legsor. Lessee shall have the rieht at any time during or after the expiration of this lease to remove all machinery, fixtures, houses. bulldings and
other structures placed on sald premises, including the right to draw and remaove atl_lwcasmwgt

10. It the estate of either party herato is assigned (and the privilege of assigning In whole or in part is expressly allowed), the covenants hereof
shall extend to the heirs, executors, administrators, successors and assigns, but ne change of ownership in the iand or ir the rentale ar royalties shail
be binding on the lersee until after notice to the lessee and it has been furnished with the written transfer or assignment or a certified copy thereof.
In case lessee assigns this lease, In whole or in part, lessee shall be relieved of all obligations with respect to the assigned portion or portions arising
subsequent to the date of assignment.
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tion on the part of the lessee to offset wélls on separate tractz -into which the land covered by this lease may be hereafter divided by sale, devise, or
otherwise, or to furnish Separate measuring or ‘::e?e’lvtng ta.nkg. It_ lsﬁ hereyg g.greed that, 1n.the event thia _1enaje .she}}x be assigned as to a part or as
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cavais wati LS wesl, LUG USE 0L 831G FES 1O be at the leasor's sole Tisk and expense. The lessee shall pay to the lessor for gas produced from any oil well
and used by the leasee for the manufacture of gasocline, or any other product, as royalty, ohe-cighth of the market value of such gas. It said gas
Is sold by the lessee, then as royalty one-eighth of the proceeds of the sale thereof; and on all other mineral mined and marketed, one-tenth either
in Rind or value at the well or mine, at Lessee'n election, except that on sulphur the royalty shall be fifty-cents (50c) per long ton.

5. If operations for the drilling of a well for ol or gas are not commenced on said land or on acreage pooled therewith on or befora ohe year from
this date, this lesse shall terminate as to both parties, uniess the lessea shall, on or before one year from this date, pay or tender to the lessor or for

mi Bank Bt,.g n’ H“ Mm . or ita

; less ;éent an&“shall continue as the depoaitory ot--;;i;'a;d all sums payadble under this leass,

the lessor's credit in the...
succespgors, which bank and

83 successors are

cm dollars ($ 0'62 ............... )} which shall

operate as rental and cover the privilege of deferring the commencement aof drilllng operations for a period of one vear. In like manner and upon like
peyments or tenders, the com b t of drilling operations may be further deferred for ilke periods successively. All payments or tenders may be
made by check or draft of lessee or any assignee therenf, msailed or delivered on or before the renta! paying date. Notwithatanding the death of the
lessor, or his successor in interest, the payment or tender of rentals in the manner provided above shall be binding on the heirs, devisees, executors

and sdministrators of auch person.

6. Should any well drilied on the above described land or on acreage pedled therewith during the primary term before productlon is obtainad be
a dry hole, or should production on said land orv on acreage pooled therewlith be obtained during the primary term and thereafter cease, then and
in either event, if operations for drilling an additional well are not commenced or operations for reworking sn old well are not pursued on said
land or on acreage pooled therewith on or before the first rental paying date next succeeding the completion of a dry hole or the cessatlon of produc-
tion or drilling or reworking operations on azid well or wells, then this lease ghall terminate unless Lessee, on or before said date, shall resume the
payment of rentals. pon resumption of the payment of rentals, Section b Koverning the payment of rentals, shall continue in force just as though
there had been no interruption in the rental payments. If during the last year of the primary term and prior to the discovery of oil or gas on sald
land or on acreage pooied therewith, Lessee should drill & dry hole thereon, or if after discovery of ofl or gas on said land or on acreage pooled
therewith, the production should cease during the last year of sald primary term from any cause, no rental payment or operations are necessary in
order to keep the lemge in force during the remainder of the primary term.

7. Lessee, at its option, is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereo?, as to oil and
gas, or either of them, with any other land, lemse or leasss when In Lessee’s judgment it is necessary or advisable to do se in order to properly
develon and operate rai@ premises, such pooling to be into a well unit or units not exceeding forty (40) acres, Dlus an acreage tolerance of tem per
cent (10%) of forty (40) acres, for oll, and not exceeding six hundred and forty (640) acres, plus an acreate tolerance of ten per cent (i0%) of
8ix hundred and forty” (640) acres, for gad, except that larger units may be created to conform to any &pacing . or well unit pattern that may be
prescribed by governmental authorities having jurisdiction, Lessee may podl or combine Aacreage covered by this lease, or any portion thereof, as
above provided, as to o!ll or gas in any one or more strata, and units so formed need not conform In size or area with the unit or units {nte which ths
lease is pooled or combined as to any other stratum or strata, and ofl units nced not conform as to area with gas units. The pooling In cne or more
inatan«ces shall not exhaust the rights of the Lesses herennder to pool this jease or portions theroof into other units, Lessee shall execute in writing
and place of record an {nstrument or instruments ldentifying and describing the pooled acreage. The entire acreage aso poocled into a unit shall be
trented for all purposes, except the payment of royalties, as it It were included in this lease, and drilling or reworking operations thereon or pro-
duction of oil or gas therefrom, or the completion thereon of & well as a shut-in gas well, shall be considered for all purposes, except the payment
of royalties, as if such operations were on or such production were from or such completion were on the land covered by this lease, whether or not
the well or wells be located on the premises covered by this lease. In lten of the royslties elsewhere herein specified, Lessor shall receive from a unit
g0 formed, enly such portion of the royalty atipulated hergin as the amount of his acresge placed {n the unit or his royalty interest therein bears
to the total acreage so pooled in the particular unit involved. Should any unit as originally created hereunder contain less than the maximum
number of acres hereinabove specified, then lessee may at any time thereafter, whether before or after production s obtained on the unit, enlarme
auch unit by adding additlonal acrease thereto, but the snlarged unit shall In no event exceed the acreage content hereinabave spoecified. In the
event an existing unit is so enlarged, Lessee shall execute and place of record & supplemental declaratlon of unitization identifying and deseribing
the land added to the existing unit; provided, that if such supplemental declaration of unitization is not filed until after productlon is obtained on
the unit aa originally created, then and {n such event the supplemental deciaration of uunftization shall not becermne effective until the first dav of
the calendur month next following the filing thereof. In the abgence of production Lessee may terminate any unitized area by filing of record notlce
of termination.

%, In case said Inssor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the rovalties
and rentals hereln provided for shall be paid to the said lessor only {n the proportlon which his interest bears to the whole undivided fee.

9, The lessee shall have the right to use, free of cost, gas. ofl and water found on safd land for (ts operations thereon, except water from the
wells bf the lessor. When required by leasor, the lessee shall bury pipe lines below plow depth and shall pay for damage caused by its operation to
growing crops on said land, No well shall be drilled nearer than 200 feet to the house or barn mow on said premises without <written consent of the
lessor. Lessee shall have the right at any time during or after the expiration of this lease to remove all machinery, fixtures, houses, bulldings and
other structures placed on said premises. inciuding the right to draw and remove all casing.

10, If the estate of either party hereto is assigned (and the privilege of assigning In whole or in part is expressly allowed), the covenants hereof
shall extend to the heirs, executors, administrators, successora and assigns, but no changa of ownership in the land or in the rentals or royalties shall
be binding on the lessee until after notice to the lessee and it has been furnished with the written transfer or asasignment or & certitied copy thereof.
In case lessee aspigns this lease, in whole or in part, lessee shell be relleved of amll obligations with respect to the assigned portion or pertions arising
subsequent to the date of assignment. '
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tion on tbe part of the lessee to offset wells on separate tracts into which the land covered by this lease may be hereafter divided by sale, devise, or
otherwise, or to furnigh separate measuring or receiving tanks. .1t is hereby agreed that. In the event this lease shall be assigned as to a part or as
to parts of the above described lands, and the holder or owner of any such part or parts shall fall or make defsult in the payment of the propor-
tionate part of the rent due from him or them, such default shall not operate to defeat or affect this lease In 80 far as it covers a part or parts of
gaid land upon which sald lesses or any assignee hereof shall make due payment of safd rental. If at any time there be as many as four parties en-
titled to rentals or royalties, lessce may withhold payments hereof unless and until all partiea designate, in writing, in 8 recordable instrument to be
filed with the lemmee, a common agent fo receive all paymenta due hersunder, and to execute division and tranafer orders on behalf of said parties,
and their respsctive successors !n title.

AL R
e I

he no obliga-

12. L.essor hereby warrants and agrees to defend the title to the land hereln described and agrees that the lessee, at it option, meay pay and
discharge anv taxes, mortgages, or other lHens existing, levied, or essesged on or ageinst tha above described lands and, tn event it exercises such
option, it shall he subrogated to the rights of any holder or holders theresf and may reimburse itself by applying to the discharge of any such
morteapge, tax or other lien, any royalty or rentals sceruing hereunder.

13. Notwithstanding anything in this lerse contained to the contrary, it is expressiy agreed that if lessea shail commence drilling operations at
any time while this lease i3 In force, this lease shall remuin in force and Iits terms ghall continue s long as such operations are prosecuted and, if

production results therefrom, then a8 long aa production continues.

14. I, at the expiration of the primary term, Lessee ig conducting operations for drilling a mew well on srid land or on acreage poolsd therewith or
reworking an old well thereon, or, if, after the expiration of the primary term, production on this leage or on acreage pooled therewlith shall cease, this
lease nevertheless shall continue ap long as sald operations continue or edditional operatfons ere had on this lesse or on acreage pooled therewith,
which edditional operations shall be deemed to be had where mot more than sixty (60) days elapse between abandonment of operations on one well
and commencement of operations on another well, and if production 1s diecovered, this lease shal]l continue as long thereatter as oll, geas or other
miners] ir produced on sald land or on acreage pooled therewith, and as long as additional operations are had thereon.

15. Lessee may at any time surrender this lease, in whole or In part, by delivering or malling o release or releases thereof to the lessor or by
placing & release or relesses thersof of record lan the proper county.

16. It Is mgreed that this lease shall never be forfeited or cancelled for failure to perform in whele or in part any of {ts implled covenants, con-
ditions, or stipulations until it shall have first been finally judicially determined that such faillure exists, and after such final determination, lesses
is given a reasonable time thereirom to comply with any such covenants, conditions or stipulations.

. 1 ss or implied covenants of this lease shall be subject to all Federal and State Laws, Bxecutive Orders, Rules or Regulations, and
this }meah:’l‘f;%t boe tenglnated. in whole or in part, nor lessee held liable {n damages, for failure to comply therewith, if compliance 18 prevented by, or
If such failure ls the result of, any such Law, Order, Rule or Regulatlon, or if prevented by an act of Gad, of the public enemy, labor disputes,
inabiiity to ohtaln material, fallure of transportatiom, or other cause beyond the control of Leasee.
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Amoco Shared Services Center
Post Office Box 591
Tulsa, OX 74102-0591

December 30, 1996

Carroll E. Crawford
83 Road 5295 NBU 3026
Farmington, NM 87401

Ref.:  F-290337, 290449, and 290328
Gallegas Canyon Unit Properties
San Juan County, New Mexico

BA#s: 687829-00 and 135479-00

This letter is in response to your prior communications with Amoco concerning various overriding royalty
interests in San Juan County, New Mexico. A search of Amoco’s land records found no reference to
overriding royalty interests for properties 29032800 and 29044900. Copies of the original leases that are
tied to the tracts in which Mrs. Dyvena Crawford has an interest are enclosed. Amoco records do show
that an overriding royalty is tied to Property 29033700. Although this does not appear as a separate
interest type on your checks, this override has always been combined with your royalty interest. The
following fraction line reflects how your decimal is calculated:

Property No. 29033700, interest being 0.0051563:
1/4 x 40/320 x 1/8 RI plus 1/2 x 2% x 40/320 ORI

We ask that you provide documentation supporting your claim to overriding royalty interests in properties
29032800 and 29044900. Upon receipt of said documents, we will be able to adjust our records
accordingly.

You also had a question concerning April to August production on properties we acquired from BHP.
Based on information provided to me by Shelly Willhoite- the revenue analyst- Amoco took over
beginning with May production. Your August check reflected May and June gas production. BHP was
responsible for production prior to May. Please contact me if you have any questions. Please include the
above reference information in future correspondence regarding this matter to speed the routing of
your reply.

Gary Wilson
Business Analyst

Southern Rockies Division Order
(918) 581-4715

A g5l 1074
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Amoco Production Company

Southern Rockies 8U
Post Office Box 21178
Tulsa, OK 74121-1178

March 20, 1997

Mr. Carrotl Crawford
&3 Road 5295 NBU 3026
Farmington, NM 87401-1532

RE: Adjustments on BA #687829-00 & #135479-00
Dear Mr. Crawford:

Per our telephone conversation, enclosed are reports which document the activity on your account and the
account of Dyvena Crawford. As we discussed, the adjustments which placed both accounts in a negative
deferred status were made to correct the volumes allocated to the following wells:

Weil Name Non-Committed Decimal Amoco lease #
¢ Gallegos Canyon Unit Com /A/ #142, #142E  .56059080 29044900
» Gallegos Canyon Unit Com /B/ #143, #143E 37500000 29041200
* Gallegos Canyon Unit Com /G/ #179, #179E 06250000 29033700

These wells are partially committed to the Gallegos Canyon Unit and the allocation we originally made for
production months 10/94 through 9/96 was incorrect. Two problems were involved. (1)We originally
paid the 100% well volume to these leases. The volume allocated to these leases should have been the total
well volume multiplied by the non-committed decimal noted above. (2)The second problem was the for the
Natural Gas Liquids (product code 400) the volume was erroneously blown up in our system by an
additional 61%.

Enclosed are two reports for each BA#. The first (Attachment A) is a summarization of all the checks you
have received. This is sorted by DOI (Amoco’s lease number) and production month. This will show you
the total original payment made for all leases you own in. Please note a positive amount on this report
indicates a payment made.

The second report (Attachment B) is a ssummarization of your negative deferred balance. This is also by
DOI and production month. This lists all activity made on your account since your last check date. Once
your negative deferred balance is recouped, this information will appear on your next check. Please note a
negative amount on this report indicates a payment and a positive amount indicates a reversal.

As of today, your account - BA 687829 has a negative balance of ($7108.37), and BA 135479 has a
negative balance of ($13,499.55). Once this balance is recouped, you will begin receiving your monthly
checks again.



[ apologize for the inconvenience. Please cali me with any questions or concerns at (918) 581-4685.

Thank you.

- [

Sincerely, ' , )

Enclosures: [4]
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Amoco Shared Services Center
Post Office Box 591
Tulsa, OK 74102-0591

June 10, 1997

Carrol!l E. Crawford
83 Road 5295 NBU 3026
Farmington, NM 87401

Ref.:  Flac 290337
San Juan County, New Mexico
: 687829- 4

1 am writing to update you on the status of your question regarding overriding royalty interests in certain
properties in San Juan County. I believe I can provide information that shows Amoco is paying these
override interests. However, while researching your question, I became concerned with the treatment of
the uncommitted leases you mentioned in prior correspondence. 1 will be working with our Denver office
to try to get clarification. Once the issue has been resolved, I will provide you with the information that [
have gathered.

Please accept my apologies for the delay in responding to your questions. In order to provide accurate
information to you, [ want to cover all possibilities.

If you have any questions, please contact me. Please include the above reference information in future
correspondence regarding this matter to speed the routing of your reply.

Gary Wilson

Business Analyst

San Juan Business Unit
(918) 581-4715



