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OIL AND GAS LEASE

AGREEMENT, Made 2nd entered into thisio.... g.gth JRTORUOSRI -7 Y A H&y
Burrel H. urswford snd ﬁvvaﬁs “*axfo*n, hueb

Ly and botwsen

et st st D4R o the fivst patr, hertinafter called iessor (whether ane or more)

and . of the sccond part, hereinaftes called legtre.

oo mmmmann ( OVC)--

WirnesskTH, That the said icasor, far and i cunamcr‘lmn [

~Darraas
caen tn bhand paid, re Lu,,t of which is herehy acknow!

, Repi and
4 uaiy purpois of
and take care of said

pcrfuuncu, les piwiticd, demised, leased zad let and theae pra u.ii UNIT gaeddly wniedad; wase and el usie !

mining and operating for vil and Fes and laymg p]pc fines, anc buif

the Cor

tarks, powers, stations and structures therenn,
produm. au &xat :em:
dcsc.lbcd a1 Eal!ows, to-wit:,

‘the Sout.hwest quarter (S%uwi) of Sé

te of New Mrnco}

=3 Eﬁﬁ—), Soutb one-ha.lf of

“Ifaddition Lo the  royalview payavle by -Lesses ‘under “p'a'ra‘grsph"?;ﬁ;ﬁ; “there-is-hereby-
‘reserved-to-bessoryas-an overriding -roysliy, 4% -of -the market-velue 4t the-well-of -100%
-2f.1he-0kl-and-gas-produced.-and -saved from the.landi then.subject.to.thls. leasse and.sold.
.or. used off the premisea.. The. fraction provided herein.shall be subiect io reductien in
accordance with the lesser interest nrovieions of puragraph 17.

af Section..... , Township Range..

L SOOI PRV acres, more or less.

It is agreed that this lease shall remain in force for a term of

ereafter as oil or gas, cr either of them,
is praduced from said land by the lesses,

%

In consideration of the premises the said lcssee covenanis wind azv

B .

>- st Ta deliver ta he credit of lewsor, free of cost, in the pipe Hine ‘o which Rz ma: counsot b wolls, the ol ons-eighth {34} part af =l il produced and saved from the
H leased premi
0‘ 14. 2ad,  Ta pay lussas inr gas {rom each well where gas ealy is feund. tha oqual une-eipht™ (1§ of he gests procecds of the provaiting marset rage, for alt gas used off the

premisss, sadd pavtent 10 bo o made

in the principal dwelting ba.

5. ) 3td. Ta par tessar 1ot ga wm&m .

iiRg markel rate for the gas iuslag whic
oy Land 2 ¥a

B ona well ke oun 4 : ¢5t'h by ok . MAY “_#Qﬁ, this lemsc shali termunate

4:1 ‘= the femar o ie the lessor's credit in the.. Fi !‘Bt K&‘hional

processs, at the mauth of the wel, 2t e preva such

Monthly

25 10 both partdes, m(-ﬁ the o

at Famington!. New Hexica remes reveren ey BT ME SHCCES3LTS, Whith sh2il oatinue a3 the depository repardiess of chenges in the ownership of said
fand, the sum of UNDRH‘ SIKTY RND No/loc T )

which shali wpcrate as rcn‘ﬂ X
pogeles

m o7 e Bank

uu¥ the priviiege granied to the «:c wh: nitﬁm o m&e, s u‘c’mxi hm siss xhe ieﬁze: wﬁm “REL

conferrea, 5 )

Skauntd the first well driffed on the above deacribed land be - hh, tlan ;ﬁ i that svent, if 2 nuud vcﬂ fs not commenced on said had within (welve modthe from th
expiration of the last rental period for which reatal kss been pidd, Uil erminste xs to both patties, unless the leyste o3 o1 befese the expiration of said twelve momsbs ms;
esume the payment of rentals in the fame amawd and in me L4ME MIRRET &S hexeinnbw: provided. And it is agreed that cpon the resumptios of the payment of rencs, 3s above

puvl:lrd. that the [t p ng , poverning the payment of rentals and the effext chereof, shalf continue in force just ax though there had been oo interruption in the
rantal payments.

1 said losar ewns & 190 interest in the shave destribed land chan the m'ue ard wndivided fee simple estate thecels, then the roysitles and yemtals bherein provided shali be
paid to the fessor enly in properiion whizh his intéremt beam tc the whele antt und rided fee

Lestee ahall have the right w10 use, frew of twt, gas, oil and water p:odu:m on aaid band for ity operation thercon, axtept water from welly of lessor.
When reguexted by the lessor, Iessee shall bury -his pipe lines below plaw depth.

No weil sk} be drilled nearsr than 200 feet 1o the heuse or bara new on said premises, witlout the written ronsent of the lessor.

Lessee shall pay for afl damsges caused by it operations te growing cropt on said lands,

Lzssce shall have the right at any time 1o remove 2il machinery and fixturss placed on sa< premises, inchiding the right to draw and Temove caving.

1% the Tegsen chall eammetes b 3rill 2 well within the tarm af this lesre or any ian thereof, rhe Jessre shall Nave the right to drill such well to compietion with resson-
able diligence and dispaich, and if oft or gas, or cither of them, be found in paring guaniitics, this Jeass shall continue xnd be in force with like cifect as §F such well had been
campieted within ihe term ai years berein first mentioned,

If 1he estate of cither party heseto iy assigned, and (he privil igning in whalc or in part is expressiy allowed, the covenants hereof shall extend to their heirs, exerutors,
W.
L]

sdmisisteators, successals er assigns, bt no change in the ewnership of 1he W or assignment of rentals or rovalties shaif-be binding on the lexses until after the lessge has been
furnished with a written transfer or astigement or 3 tfus copy thereof, and it ‘is hereby agiecd in the cvent this lease shall be asslgncd 28 to 2 part or parts of the above described
lands and the xssigncc or assigness of wuch part or pans shsll #all or make default in the payment of the proportionate part of the rentals due from him or them, such defeuit shall not
operaie to slefeat or affect this lease in 3o far 2y it covers a part or partd of the lands on whith the said lessee or any assignee thereof shall make due payiment of sald reptals, In case
teasce avsigns this lease, in whole or In pan, irssez shall be reilercd of all obligxtiony with respect to the assignad portion er postiems arising Subsaquant 1o the dale of assignmen:.
0 17 It the leaszd pretaises are now of shall heresfter be, owned in severalty o in ecpamte trzcts, the premises hel shall be dewe and d as one lease, and sl
toyalitey aceruing hereunder shall be trcated 15 an entirety sad shall be divided among, and pid lo, such separate -owners in proportion that the creage owncd by cach such separate
owner bears to-the entire ledsed nereage:  Provided, howerer, if the leased premires consist of two or mpre non-abutticg tracts, this paragraph shaill spply sparstely @ each cuzh
BOR-SBUBHIRY tract, and further provided that if a poriton of the lessed premizes it hercahter consolidaied whid other tands For the purpese of operating the consolidated tracr ss o
lease, this paragraph shall be inoperative as io such portien du. copgolidated:

M Lesses i3 nerdw man the uph; ‘#ndporwer: m} o

thevenf, when in lzs u is " necesesry advivabie

sanvered by tb:a foase ot my pomoi
n order groperly w d
the GTISVALIOR ot 3

J lad, -Jeane -of lexses in the Lmmetiste vicisity
n compliante with’ dxz spacing ules of shy lawiel
and thal mar be produced frem said pramises, such pooung W0

TITa® FOTYCY “SLS ST I Y T T
The extite acresge 30 pooled into n tract of wmit shall te tread
dc«. in this lesge. If plmucum is found on the pooied acreage, it shall

rhen & ﬁe g
U i b 6ty a un uRits not cue:d"\g o Y - gy ~hem meveem
. oV ey TRTERE e MY Leuc: shall exetsite in m-nm; a inatrememt menufy‘mg xnt desisibing he
for all purpnset excepi the payment of reyakies on prod\xmnn from the pooled uaiy, as if it
treated ws A yru:v.cﬁm is had from this lezse, whtther the well or wells be loc on the vered by this lessc or not.  In tiew of the roysities clmawhere herein gpeci
lessor shail receive on preduction fram x undt so pooled oaly wuch portien of the rovaity stipalated he. as the zziount of his acreage placed in the wpil or his royalty interest th
bescs to the talal acreage so pouied im the partivular uvnil involved. Pravided, imsce shall be under fio odligation whatseewer, xpross of implied, o drifl more than ane e
each unitized trsct, regardless of when, where sr by whom offesr wells may de drilied.
The undersigned lessors, for themselves -and -their bein, succeasors sné sssigms, he
insofar as said right of dower and homestead may ik any way aifect the purpose for which
AL express ot inplicd covensnts of this laase shali be pibject to atl Federal o
in whole o7 in part, nof leisee keld lisble in damages, for fallure to comply therewirs,
ot Rejulatian.

ta
suirenaar and reizase all zights of dowex and bamestesd in the premises huicin described,

leaxe is :made as recited herein.

Ate iawy, ngccative Orders, Rules of Regulations. and this lease shafl not be terminated,
compianes 5a prevented by, or if such failure is the resii of, any such law, Order, Rule

o shalf be effeziive as to each Jeszar on sxecution k-renf a: te Bis ool ko ines

cme of the Jeveor

ia the rae on helcef.
Lessor kercoy warrants and agrees 16 defend the title to the lands herein desirihed, 232 &
DY rmortganes, laxes, of oiper liems on wove {escribed hnes, in the evest of defadl of paas

Ly o exgrenly

™Ay na

..'mt Lessac:“shalul‘not enter or arill n &nj BCTERES LHEL ST THe
s cultivated & . app Te 3rcn4rc Tang ? ciu\.ufg g me"“wi‘cmm‘ “the

. d3F of _ "‘:7 ol e e
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