
GENERAL CONSULTANT/AUDITOR 

CARROLL E. CRAWFORD 

NATURAL GAS & QUALITY MEASUREMENT 
OPERATIONS/DESIGN/SETTLEMENT AUDIT 

83 Road 5295 NBU 3026 Phone: 505-632-2892 
Farmington, NM 87401 Fax: 505-632-2894 

3- 97 

iO 

% Ua^ (£JJ^C&&&) 

i f/ 5fe 5£Jf rfj»4f^1

 y 

J£JJh y^O)rf^( 



. i s—<IWUXli>tXEVV MEXICO)— Hij-kli.ir: Pr.r.tini; i Stationery C>, Tu!«, Ok' 

OIL AND GAS LEASE 
AGREEMENT, Made ir-.i entered :-.to liii- t h d.i» of Wtty 

br >*•:• !.-:•..-:: Bur re 1. H... Crawfordand Dyvena Crawford, husband and w i f e 

md Pedfern O i l Company.. 
l'.irty of the first part, hereinafter called lessor (whether one or more) 

- - part...y of th; second part, hereinafter called lessee. 

WrrrmsrrK, That the said tenor, for and ir. consideration of.T i | ^ . . . A N k . . N P / 1 0 0 . - " ~ ~ ~ " . ~ " ~ " " " . . ( . 9 y . 9 . ) ~ ~ ~ . " ~ . — " Dot-UM 
cash in hand paid, receipt of which is hereby arknowiedjed and of the covenants and aireemtnn hereinafter contained oc the part of lessee to be paid kept and' 
performec, has framed, demiied, leased and let and br these present! doei grist, demise, tease and let unto the said lessee, for the lole and onlr puroole of 
minine and operating for o;l and gu and lay.ng pipe ir.es, and building tanks, pewers, nations and structures therein, to produce, save and rake eare of laid 

producti, all [hat certain tract of land situate in the County of. .7?* .^ . .^*^ f gtate cf New Mexico 

described as follows, tc-wlt: SEE R Z t E R A l l A C H H i 

The 2ast One-hi*If of the Southeast quarter of the Southwest quarter (fiJ-dfijoWi-) 
of Section Twenty Four (24), and a f r a c t i o n of the North Half of the South h a l f 
of the Southeast quarter (NjS^3E£) of Section Twenty Four (24) described as 
fo l l o w s ; Beginning, J00 feet West of the Northeast corner of the South h a l f of the 
Southeast quarter (SjiSEi) of Section Twenty Four (24), thence running h'eBt 
11C0 f e e t ; thence South 6J0 feet t o the b l c u a f i e i a I r r i g a t i o n L i t c h ; thence 
Northeasterly along said d i t c h t o a point 260 feet due South of the place of 
beginning; thence North'to the place of beginning? ALL IN Township Twenty ftine 
(£C) North, Range Twelve): (12) West, NMPM. 

In a d d i t i o n t o the r o y a l t i e s p&yable by Leeeee under paragraph 5,4,5, there i s 
hereby reserved t o Lessor, ae an ove r r i d i n g r o y a l t y , kfe of the market Value at 
the w e l l of 1C0^ of the o i l and gas produced and BaveQ f r c a the land then 
subject t o t h i s lease and sold or used o f f the premises. The f r a c t i o n provided 
herein s h a l l be subject t o reduction ir. accordance w i t h the lesser i n t e r e s t 
provisions of paragraph 17-

I t i s expressly agreed and understood t h a t the f i r s t w e l l d r i l l e d cn acreuge 
covered herein or wit h acreage pooled therewith, s h a l l be G r i l l e d i n t o the 
Lakota Sand Formation. 

I t i s f u r t h e r agreed that Lessee s h a l l not enter or o r i l l upon any acreage t h a t 
at the t i n ; of agreement ie being c u l t i v a t e d ae an apple or peach orchard una 
producing Ba.ne, without the w r i t t e n consent of the Lessor. 



T o w r . i t T ~ — ' • — • R a n j e , 

.vear-. f r . i n - l i n t ; , a n d as h n g t h e r e a f t e r as Oil o r j a s . o r e i t h e r o f t f i e m , 

( H I " " f t f f »11 ri> r ' O ' i ^ ' f J f r om ll".? 

- j T o n v , , , , • p , ( : , - . E > 1 aehere i . foa-a , «•» e , . j . i o = , . . . , h . , ( ' i ) of pross proceeds at tne | . , . - v : , . , n ! n t . r . e , . . . -

M o n t f i l V -ed les.ar to 'use j ; i s free of ccsl f r o m ary such w e l l Icr i l l . teres and a l l inside Hghis 
ps.nusrs. a.|-J pavr-ei i in be n .^e , , . ] , . .he , l m r tlrae bv "tr .xlnc his o » n " c c n e V - t s aailh the » e l l al bis n u . risk an< enpe.tac. 
le. p i i n r . p . l . s w j , . ' •• ' _ • _ ^ u , r f p „ , s , for anai.c.ore of m l r i - h e a * sa-oline or cry commerc ia l J .a , ene-elg.hth < ! < ) o f l i e 

"- T 0 "*1 ••• r • , . . Monthly 
p r o . e e , , „ i r e inaoth of l i e a r t . « , U M M » , e h , Ihe « a , a r t , v-Mcb Jirrc .haU « t » » » » •>< g 0 " 

C r y " t - C , , W a y j g , ( h i § lease . b i l l t e r m i n a l 
„ M -eel, be . . „ . - « , = * c said ..nd .= - a r e ,b= . . . ^ ' ^ ^ K t f c t i C H f i i n „ . 

. . 10 bcrh f l i e s , . * ! « . the lessee rr. cr before .hat dale shall pay cr tenner tc the lessor or lo ...e .esse, s ere . . . In I P . -

F « . n n i n g t O n , N e V M f > / l C 0 _ _ „ . , , which shall c . m i r w . a t l » depository t . p rd ieaa of :haa->e» L i the tx raenh lp of la id 

"""" „ ' , THIRTY TWO AND N07100 r \ ^ Z ' ^ h z ^ - " ' " ^ ~ " " Z Z ^ r ^ ^ " 2 I . DOLLAR.. 
Und, the sure, of - m s / 1 o \ 

. . . . . „ . . i , B „ ! f J V e l V e I i ^ J rnonihs train . a id dale. The p.vrnent herein referred tc rn.y be 
. b l e b Usui c r e n i e as rental ~ * t ~ e r I ' e punies t , of deferlrr . , t ,e • « « • • « « • J , ' b t m s J t enter lo lesser In t e r m or by n u l l i n g Ihe same lo lessor al his last r a m 
re.de In c u r r c . o , draff . « le-sc 's cheek a: the o p l t o of .he leasee, a n d t e . - r r f ' ™ ^ ' , * ' ™ ' „ k , raMcr „ a U F „ „ l ike p .ymen l . or tenders Ihe eotnme.ter.ent o l a w e l l rosy 
.ddre.s, er in said . r e m i t . . ! * tank en or bt lore ihe d.Ie on vehlch j . l d r en l . l is due > " ^ - ' < ^ . „ 4 l h „ ,|,e cors lder . t lbn l l m reclled herein, Ihe i o ^ p i r m e n l , co.era not 

urt^x"'^v?z\ ™."U«;3VSK • t t ^ t r . t i . . « > » < ^ >• . « * -"•« 
" • " " • S ^ B r . , . . . . drllle... an ,he a b o „ described land be . ^ . . J ^ , ^ ^ S ^ - ' U - f S : 'he ' f T " ^ S e M ^ S ! ^ ^ f t i e ^ ' r a l n M 
eiekiat lon of th« b i t ' t r . : i \ - ' " " J h t f been paid, i h U I n a K ™ * } - } ' ™ } * * I ; C O t " i . , •' . . T t t i . w u w l l the r e n n p t l o n c f ihe paririent of i e m « , as .bo-e 

t-rvn>fii :o be 
: prlnt-ipil i:':'A rf-* 

le, f i r i l l cat -aeii o f f ihe 

I atcTiri and a l l in i ide l leh ' . i 

.drei*. cr in said ceins iMr* I ..nk cr. cr before the di te on w i l l t n w w « m a i » " . ^ J l n i a a r c e J that the « r « ! d e n t i D r t ' f l n t recited he re l i , the down fe rment , «0»er i nol 

u,";̂ :'̂ ,,'.",'̂ .:•"n:;-,;.•. ^ . ' ^ ' i f . ^ " . ^ . « . a . , .̂r«e,..d. .nd .ny »nn,w« 
" " " • S ^ B r . , . . . . drllle... an ,he .bo,e described land be . ^ . . J ^ , ^ ^ S ^ - ' U - f S : - « - h . ' . ^ . . " ^ , 0 ™ S e M ^ S ! ^ ffl".^'51"^' 
i p l r . i l o n of H e laal -tr.taS r c l a i fe t . f . K k • '"••.1 hs, been pale.. I h l . ' « » » • ttiVSf^orttiS * 4 n is ajreed t h i t open the res.napilon c f rhe paynr-nt of r e m . , aa .bor, 
r S ^ . V J « » ? r . " a T n ™ : S , ^ l S % r p . S . « » . f . * S t b « » . ; sh.U c*o„ , ,oe „ force i M , . lboic,h there had been no l o t . r n i p t i o n tn ta, 

" " " i Z " ' \ r > - - « e » « ir. ir.r s t c s , described l . n d t h . n the entire M d u n d i r i i e d .ee s i r p i e esiare .herein, t i e . .he l o r . l l f e . and r en t . . . h r .e ln p r o . l l e d . h . l l be 

i l d ta the .'eaao' " r ' r in r ' o r o r cn * b : r h his interest bears lo the . h o l e . nd u r . a n d r i fee. 
L e s J e T h s l , Y „ e t h i ! - I , h . w uae. Iree of cost, o i . and . . . e , crodaced « l d Und f o , 1>, o y e r . » . n thereon, eacep, . „ „ „ . r » . . . . . cf • f ioro we l l* cf le»»er. 

W l t t t i requ*t»te4 br t h ' l « 

No v e i l t h i l l be dr i l led r. 

L m r r i h i l l p:? for «U it 

L.«_. c JhaH l.*re i h - r i ^ M 

i h i l l bury h i* pipe ^irtea 6eiow p i r w dept.1,. 

20? feet to the houie or b i r n now cn u 'n i prex.isw, wi thout •..'.e 

led by 1(1 uperailorj* to growing cropi nn aald land*, 

-e :o remcve a'.l machir,efy .inci f i a t u r e i p U c r l OT s i i i pr tn ises , ir. Id prtnises, ir.:lcdlng tfie r.ght to draw and remoTe ciilng. 

.sic; there:f, t-r Ituet »hill h>*« <he right to drill »u;h well ;o 

stle dillsen.e tnd c;s: 
complcied v n M n l a - ' 

tr.ed, and the p r l t i l e j e ol u s l i n l n j In . h a l e or In pan Is < * ^ J J " * * 
s hereaf ahsll eaiend lo (heir he lm, « 

:ease, ihis W > « " > * • » " • ' « t « « " » " ' » » r n k " ** . „ , w „ . , „ „ n l v . .hereof » i r h other l . n j , .esse ar lease, i n the l u m e d j i l e • i c t t l r i 
Lessee is hereby giren t h : r « M an- r ~ . r to p o d or coaabln. the acre.se " ' " ^ ' h ^ l a a . or a^ ,̂̂  l h t , p i c l r . g o l ssr* l a . f a . 

thereat, .hen „ lessre's jc.anarr H I . necessary o, adslsab.e : . L co-'u^.lTon o^V. nl Snd ac, in and under' and tl.t ma. te p M M turn taU premise., aoch H M U 
suthor.iy. or «S-n ,c do ,n .call, Mp.enl of ' y g L ^ ° ^ ' " C

t ^ , . ^ ^ . o . i i . » l » . a . ^ h » . H W ^ < i ^ a . ^ » ^ M » a a . l » » a nail. •••>•» "> 
be mao . cat: M cr.lis not n s s e t t a : 9 ^ 0 A C 8 . • ^ • » » ^ , „ " l " M ^ r t ^ j r reac . . T t . entire ac i taa . so pco'ed Into a tract or sjsiil . W l he treated, 
W m l t r n t * 1 ~ n m m . Leasee * a » e . B t B . .» . m r » t ' " " " ^ i . V C ^ i f a M l i ' T t *ere IncWIed In this lease. I I prndacllen Is foar.d cn the pooled a t l t v , I I rtall be 

i e s ^ r ' s h l l l ^ e , , . r t , ™ , a . . , ? a . a r t , , n ^ n U d rfy ^ ^ ^ f a " S l f « an=e? I - e r h ^ ^ a f . c ^ . ^ ^ ' o r i r p l t e d , ,= d r i l l mere than one . . . I -a 

r t r :<7,i hnn:ei : t3l in the preml 

-.,11 b e w b j e t l al l FcH.fral a:.d at.Uc L a v , . L ^ . w i v e CJi.ier., R u k i f : Rr jp 
for fa iUre to co~Fiy i h « e v . i : f , t i i ^ r p U i r . c e i i frevented Ly, or if sa.h fa l l - j 

,hU i r . K »h»ll -.at be te;rii.;-,.iltJ 
lult of , m y »uch I J W , Order, Ral 

or RecuU.n*. h , j . f , . , , ! f J - , , r ^ « « u t i c n hein-f si := cr iier Ir.sefeat a-̂ d i h i l t be b h d i n j or. t h o t ; i l p i i n e , nc iwiCisanding lor 

d-scr-bc-1 a - J e i rfcj thai ( h : lew^e ahatl have the rlgf*. « ar.y t i n - : to re.icsn for letter ^ V ) 
t Y t^fauM 1 of r i>" . r r . t by !-*! = r, ar.d se sobrrgattd to l h t t U h ' . i of tw.e holdtr thereof. 



ILLEGIBLE 
Couoir of ...S*.n J uan 

On :--f •' 

S T A T E OF N E W M E X I C O , j 
( A C K N O W L E D G M E N T FOR I N D I V I D U A L ) 

on this :-•<:,•> of _ .. / , • •> y.S., 
Eurrel H. Crav-ford ar.ti pyvena Crar-ford, husband una > i f e 

before me personally appeared 

to mc"isnn\\i! to be the frerson 
; - • .-s - . 

they cribed in ami v;.o ereontei the foregoing" instrument, and acknowledged that.. 

/ i t e . i i t r j Iho some a-.... . t h e i r . . 

\\fthefs harnr and official seal (So day and year last above written, 

'a '' -J I 

free act and deed. 

Postoffice. M4, chJttnaiitiorv t r 

• •• > s 
STATE OF N E W M E X I C O , 

Courr.jr of 
On th t i day of , W , before tne pfrit_.naTIy appeared 

( A C K N O W L E D G M E N T FOR I N D I V I D U A L ) 

tn me known ta be the person described in anc who executed the foregoing- instrument, and acknowledged that , 

. . . r:. :• ; . .rr .XT.tCut<xl the SSrne as.-.-r: .- .- r : . ' . .-„.•: .fret--Jtet a n d d e v d . 

Witnesi my hani .ind cf i ic i . i l sea! the day and year las' above wri t ten. 

Notary Public 

My t.">rnr;.tJ»:'"n expire1... Fot toil sec... 

STATE OF N E W M E X I C O , 

Court:>• VJ? . 

Or. tin!. 

( A C K N O W L E D G M E N T FOR C O R P O R A T I O N ) 

, 19 before me perscr.ally appeared 

io per?cru.'.y known, who being by me A^.y sw.irn did my thic he is the.. prejident of 

— ar-.ii tri:tt the se.il affixed to faid inj t rument i i the 
corpcrate seal ot said corporation j n d that said ir.:tn:-nent was signed and scaled in Ichnl i of said corporation by authority of its Board of Directors, and 

"aid acknowledged said instrument 
to bi* the free act a:.d cere said corporation. 

Witr.cs* my li.ind and official seal the diy and >car h - l abnvs writ ten. 

My romm.seicn expires...* - Notary Public 

o 
o 

13 I 

STATE OF N E W M E X I C O , 

County oi ... 
( A C K N O W L E D G M E N T W H E R E T H E LESSOR SIGNS BY M A R K ) 

On thU day of _ . . . A . D. , 19 , before mc, the undersigned, a N'ntary Public, in and for the County and 

St.'.le afcrca 'd , peri on ally appeared... .- . „„„ „, 

a n d — - -. - — _ _ „ „ . 

:o mc knov.1, to be the ideniic.il peri-.n. .. .....> . : c i i :c 'Alchin and fi . 'ego.nf instrijment .y mark in my presence 

and in the rrcien-:c of - i c d 

- as witnciics. and ack ' iowici i je i to me that.... 

executed the u m t a* free and v^'-iiitary ic t and deed for the uici and purpnci .herein *et forth. 


