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Mio-Continent 88 Revised Unl. (160) Qil, Gas and Mineral Lease

THIS AGREEMENT Entered into this the 27th day of August, 190672
between . . ... bUryel H. Crawford and Dyvena Crawford, his wife,

_____________ _hereinafter called lessor,

DEW EMTR (PR ATTION . .
and ... f&E (R PORATION hereinafter called lessee, docs witness:
x -
1. That lessor. for and in consideration of the sum of...._immm ﬁo/l@() T W e e M™% Dollars (§.3v et )

in hand paid, and of the covenanta and agreemonts hereinafter contained to be performed by the lessee, has this day granted and leased aund heredby
grants, leases and lets unto the lessee for the purpose of mining and operating for and producing oil and gas, casinghead gas, casinghead gasoline
and ell other mineral, laying pipe lines, building roads, tanks, storing oll, building power stations, telephone lines ard other Structures thereon tc;
produce, save, take care of and manufacture all of such substances, and for housing and boarding employees, the following described tract of land

fl‘é&ﬁ duan County, New Mexico, to-wit: ﬁaﬁ!‘iﬁ of M 70 feat iﬁ width
along the.. Horthwest quarter of the Southesst gquarter of Seetlon 25 and

& piece of land twenty feet square lying sod beling in the Southwest commer of the South
nalf of the -outhwest quarter of the Northezst cuarter of said

......... Qﬂi}l {n..;..v...u,u_,

* -*. L4

, and containing. Qy62 acres, more or less,
ong thereafter as oll, gas, casinghead gas, casinghead gasoline or other

In Section........ 2 5_

2. This lease shall re v term of. : a
mineral or any of them I8 or cen be produced: AAVE (938

3. The lessee shall dellver to the credit of the lessor as royalty, free of ¢»8t, in the pipe line !o which lessee may connect {ts wells the equal one-
eighth part of all oil produced and saved from the leased premises, or at lessee’s option, may pay to the lessor for such one-eighth royalty the market
price for ol of like grade and gravity prevailing on the day such ofl is run into the pipe line, or into storage tanks.

4. The lessee shall pay leasor, as royalty, one-eighth of the proceeds from the sale of the gas, as such, for gas from wells where gas only is found
and where gas from a well or wells capable of producing gas only is not sold or used, Lessee may pay annually as royalty an ameunt equeal to thé
delay rental as provided in Section 5 hereof, which payment shall not be less than §$100.00 per well per year., and if such payment is made it will be
considered that gas 1s being produced from the above described land under all of the terms and provisiona hereof: The lessor to have gas free of
charge from any gas well on the leased premiges for stoves and inside lights in the principal dwelling house on said land by making his own connec-
tions with the well, the use of said gas to be at the lessor’s sole risk and expense. The lessee shall pay io the lessor for gas produced from any oil well
and used by the lessee for the manufacture of gasoline, or any other product, as reyalty, cne-eighth of the market value of such gas. If said gas
is sold LY the lessee, then as royalty one-eighth of the proceeds of the sale thereof: and on all other mineral mined and marketed, one-tenth either
in kind or value at the well or mine, at Lessee’s election, except that on sulphur the royalty shall be fifty-cents (§0c) per long tonm.

5. If operations for the drilling of & well for oil or gas are net commenced on said Iand or on acreage pooled therewith on or before one year from
this date, this lease shall terminate as to both parties, unless the lessee shall. on or before one year from this date, pay or tender to the lessor or for

the lessor's credit In the mﬁﬂti@m ................................................................ Bank agyélﬁiﬂﬁtﬁﬂ,

guccessors, which bank and its successors are the lessor's agent and shall continue as the depository of any and all sums payable under this lease,

regardless of changes of ownership in said land or in the ofl and gas, or in the rentals to acerue thereunder, the sum off;?nly_'

eents e me et ieenmna s nene O T NS UG U OROROUUOTNY 1+ £ % ot S . 390 S eieee..)) which shall
operate as rental and cover the privilege of deferring the commencement of drilllug operations for a period of one year. In like manner and upon like
payments or tenders, the commencement of drilling operations may be furtier deferred for like periods succeasively. All payments or tenders may be
made by check or draft of lessee or any assignee thereof, mailed or delivered on or before the rental paving date. Notwithstanding the death of the
lessor, or his successor in interest, the payment or tender of rentals in the manner provided above shall be binding on the heirs, devisees, executors
and administrators of such person.

6. should any well drilled on the above described land or on acreage pooled therewith during the primary term before production i3 obtained be
a dry hole, or should producticn on said land or on acreage pooled therewith be obtained during the primary term and thereafter cease, then and
in either event, if operations for drilling an additional well are not commenced or operations for reworking an old well are not pursted on said
land or on acreage pooled therewith on or before the first rental paying date next succeeding the completion of a dry hole or the cessation of preduc-
tion or drill'ng or reworking operations on sald well or wells. then this lease shall terminate unless Lessee, on or before said date. shall resume the
payment of rentals. Upon resumption of the payment of rentals, Section § yoverning the payment of rentals, shall continue in force just as though
there had been no interruption in the rental payments. If during the last year of the primary term and prior to the discovery of oil or gas on sald
land or on acreage pooled therewith, Lessee should drill a dry hole thereon, or if after discovery of oll or gas an said land or on arreage nooled
therewith, the production should cease during the last year of sald primary term from any cause, no rental payment or cperations are necessary in
order to Keep the lease in force during the remainder of the prin votermi. -

7. Lessee, at its option, is hereby given the right and power tc pool or combine the land covered by this lease, or any portion thereof, as to oil and
gas, or either of them, with any other land, lease or leases when in Lessee's judgment it Is necessary or advisable to do so in order 1o properly
develop and operate said premlses, such pooling to be into a well unit or units not exceeding forty (40) acres, plus an acreage tolerance of ten per
cent (10%) of forty (4V) acres, for oil, and not exceeding aslx hundred and forty (640) acres, plus an acrea<e tolerance of ten per cent (109%) of
slx hundred and forty (640) acres, for gas, except that larger units may be created to conform to any spacing or well unit pattern that may he
prescribed by governmental authorities having jurisdiction. Lessee may pool or combine acreage covered by thils lease, or any portion thefeof. as
above provided, as to oll or gas in any one or more strata, and units so formed need not conform in size or area with the unit or units inte which the
lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units. The poaoling in one or more
instarres shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units. Lessee shall execute in writing
and place of record an instrument or instruments {dentifying and descriling the pooled acreage. The sontire acreage so pooled into a unit shall he
treated for all purposes, except the payment of royaities, as if it were included in this lease, and drilling or reworking operations thereon or pro-
duction of oil or gas therefrom, or the completion thereon of a well as a shut-in gag well, shall be considered for all purposes, except the payment
of rovalties, as If such operations were on or such production were from or such completion were on the land covered by this lease, whether or not
the well or wells be lacated on the premises covered by this lease. In lieu of the royalties elsewhere herein specified, Lessor shall receive from a unit
so formed, onlv such portion of the royalty stipulated herein as the amount of his acreage placed in the unit or his royalty Interest therein bears
to the total acreage so pooled in the particular unit involved. Should any unit as originally created@ hereunder contain less than the maximum
number of acres hereinabove specified, then lessee may at any time thereafter, whether before or after production is obtained on the unit, enlarge
such unit by adding additlonal acreaze thereto, but the enlarged unit shall in no event exceed the acreege content hereinabove specified. In the
event an existing unit is so enlarged, Leasee shall execute and place of record a supplemental deciaration of unitization identifying and deseribing
the land added to the existing unit; provided, that if such supplemental declaration of unitization is not filed@ until after production is ohtained on
the unit as originally created, then and in such event the supplemental declaration of unitization shall not become effective until the first day of
the calendur month next following the filing thereof. In the absgence of production Lessee may terminate any unitized area by filing of record notice
of termination.

5. In rase =aid lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the rovalties
and rentnls herein provided for shall be paid to the said lessor only in the proportion which his interest bears to the whole undivided foe.

9. The lessee shall have the right to use, free of cost, gas. oii and water found on sald land for its operations thereon. excent water from the
wells of the lessor, When required by lessor, the Jessee shall bury nipe lines below plow depth and shall pay for damaese caused hy its operation to
growing erops on gaid land. No well shall be drilled nearer than 200 feet to the house or barn now on saild nremises without written consent of the
lessor. Lexsee shall have the right at any time during or after the expiration of this lease to remove ail machinery, fixtures, houses. buildings and
other structures piaced on said premises, including the right to draw angd remove all casing.

10. 1t the estate of either party hereto is assigned (and the privilege of assigning In whole or in part is expressly allowed), the covenants hereof
shall extend to the heirs, executors, administrators, succeseors and assigns, but no change of ownership In the land or in the rentals or royalties shall
be binding on the lessee until after notice to the lessee and it has veen furnished with the written transfer or assignment or a certified copy thereof.
In case lessee 2s8signs this lease, in whole or in part, lesace shall bhe relieved of all obligations with respect to the assigned portion or portions arising
subsequent to the date of assignment.
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L N R g ) 40 SpRVRR T rTeN e T eE - SR HCIOSRY. There shall be no obliga-
tion on the part of the lessee to offset ‘wells on separate tracts into which the land covered by this lease may be hereafter divided by sale, devige, or
otherwise, or to furnish separate measuring or recelving tanks. It is hereby agreed that. in the ovent this lease shall be assigned am to s part or as
to parts of the above described lands, and the holder or owner of any such part or parts shall fail or make default in the payment of the propor-
tionate part of the rent due from him or them, such default shali not operate to defeat or affect this lease in so far as it covers a part or parts of
said land upon whicl said lessee or any assignee hereof shall make due payment of said rental, If at any time there be as many as four parties en-
titled to rentals or royalties, lessee may withhold payments hereof unless and until all perties designate, in writing, in & recordable instrument to be
filed with the lessee, a common agent to receive all payments due hereunder, and to execute division and transfer orders on behalf of sald parties,

and their respective successors in title.

rase : a

12. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option, may pay and
discharge any taxes, mortgages, or other liens existing, levied, or sssessed on or against the above descrited lands and, in event It exercises such
option, it shall be subrogated to the rights of any holder or holders thereof and may reimburse Itself by applving to the discharge of any such
mortgage, tax or other lien, any royalty or rentals accruing hereunder.

13. Notwithstanding anything in this lease contained to the contrary, it 13 expressly agreed that 1f lessee shall commence drilling operations at
any time while thia lease is In force, this lease shall remain in force and its terms shall continue so long 2s such operations are prosecuted and, if
production results therefrom, then as long as production continues.

14. If, at the expiration of the primary term, Leasee is conducting operations for drilling a new well on sald land or on acreage poocled therewlith or
reworking an oid well thereon, or, if, after the expiration of the primary term, production on this lease or on acreage pocled therewith shall cease, this
lease nevertheless shall continue as long as sald operationa continue or additional operations are had on this lease or on acreage pooled therewith,
which additional operations shall be deemed to be had where not more than sixty (60) days elapae between abandonment of operations on one well
and commencement of operations on another well, and if production is discovered, this.lease shal] continue as long thereafter as oil, gas or other
mineral ix produced on sald land or on acreage pooled therewith, and as long as additional operations are had thereon,

15. Lessee may at any time surrender this lease, in whole or in part, by dellverlng or mailing a release or releases thereof to the lessor or by
placing a release or releases thereof of record in the proper county.

16. It is agreed that thias lease shall never be forfeited or cancelied for failure to perform in whole or in part any of Its {mplied covenants. con-
ditions, or Stipulations until it shall have first been finally judicially determined that such faflure exists, and after such final determination, lessee
18 given a reasonable time therefrom to comply with any such covenants, conditions or stipulations.

17. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and

this lease shall not be term!inated, in whole or in part, nor lessee beld liable in damages, for failure to comply therewlith, if compliance 18 prevented by, or

3 2 the public enemy, labor disputes,
h fajlure is the result of, any such Law, Order, Rule or Regulation, or if prevented by amn act of God, of ,
litr’xfbuucny %L obtain material, fatlure of transportation, or other cause beyond the control of Lessee.



