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T H I S A G R E E M E N T Entered into this the. 2 7 t h day o£ A u g U » t 

between Marnl B» Crawford wd Dyvena Crawford,, his -w$.f«t 

19-5LS. 

— _____ hereinafter called lessor, 

and E m . j m m l G m W m m S m G Q W m m m hereinafter called lessee, does witness: 

1. T h a t lessor, f o r a n d I n cons ide ra t ion o f t h e s u m of D o l l a r s (t...S-.>.-. • 00 ) 
In h a n d pa id , a n d o f t he covenants a n d agreements h e r e i n a f t e r conta ined t o be p e r f o r m e d by the lessee, has t h i s day g r an t ed a n d leased a n d hereby 
gran ts , leases a n d le ts u n t o the lessee f o r the purpose of m i n i n g a n d opera t ing f o r and p r o d u c i n g o i l and gas. cas inghead gas, casinghead gasoline 
a n d a l l o ther m i n e r a l , l a y i n g pipe tinea, b u i l d i n g roads, t anks , s t o r i n g o i l , b u i l d i n g power s tat ions, telephone l ines and other s t ruc tures thereon to 
produce, save, t a k e care o f a n d m a n u f a c t u r e a l l o f such substances, and f o r housing a n d boa rd ing employees, t he fo l io -wing descr ibed t r a c t of l a n d 

in ! ^ . . . * r _ » County, New Mexico, to-wit: . A . . M % t i & - M . . j m $ 7 0 f — t ± R ttl-th 

slaiig. the. A 
i i pieoe Qf . l ^ 
half of th« -outhvest quarter of the tforthe&st quarter of said Seeti-m *?5. a l l i n 
W i s h i p 29..?or^ of J_a^ ii> WM*,__M,H.P.K7 

I n Section.., .21 and conta ining. . . . QM. _ acres, more or less, 
2. T h i s lease s h a l l r e m a i n i n f o r c e f o r a ter— J - - * ----- - >* . . . - _ 

m i n e r a l or any o f t h e m Is or can be produced. 

2. T M B lease 8ha.ll r e m a i n i n f o r c e f o r a, t e r m of JB__fc_ftilllg a n d as l o n g t h e r e a f t e r aa o i l , gas, cas lnghead gas, cas inghead gasoline or o ther 

3. The lessee sha l l de l iver to the c red i t of the lessor as r o y a l t y , f r ee of c-'»st, i n the pipe l ine io w h i c h lessee m a y connect Its we l l s the equal one-
e i g h t h par t of a l l o i l produced and saved f r o m the leased premise.1., or at lessee's op t ion , m a y pay to the lessor f o r such one-e igh th r o y a l t y t he m a r k e t 
p r i ce f o r o i l of l i k e grade a n d g r a v i t y p r e v a i l i n g on the day such o i l is r u n in to the pipe l ine , or i n to storage tanks . 

4. The lessee sha l l pay lessor, as r o y a l t y , one -e igh th of t he proceeds f r o m the sale of the gas, as such, f o r gas f r o m we l l s where gas only is f o u n d 
and where pas f r o m a w e l l or we l l s capable of p r o d u c i n g gas only is not sold or used, Lessee m a y pay annua l ly as r o y a l t y an amount equal to the 
de lay r en t a l as p r o v i d e d i n Section 5 hereof, w h i c h paymen t sha l l no t be less t h a n $100.00 per w e l l per year, and i f such payment is made i t w i l l be 
considered t h a t gas is be ing produced f r o m the above described l a n d under a i l of ihe t e rms and provisions hereof ; The lessor to have gas f ree of 
charge f r o m a n y gas w e l l on the leased premises f o r stoves a n d inBide l i g h t s in the p r i n c i p a l d w e l l i n g house on sa id l a n d by m a k i n g his own connec
t ions w i t h the w e l l , t he use of said gas to be a t t h e lessor's sole r i sk a n d expense. The lessee sha l l pay to the lessor f o r gas produced f r o m any o i l w e l l 
a n d used by the lessee f o r t h e m a n u f a c t u r e o f gasoline, or a n y o ther p roduc t , as r o y a l t y , one-e igh th of t he m a r k e t va lue of such gas. I f sa id gas 
is sold by the lessee, t h e n as r o y a l t y one -e igh th of t h e proceeds of t h e sale the reof ; and on a l l o ther m i n e r a l m i n e d a n d marke ted , one- tenth e i ther 
In k i n d or value at t he w e l l or mine , at Lessee's elect ion, except t h a t on su lphur the r o y a l t y sha l l be f i f t y - c e n t s (50c) per l o n g t o n . 

5. I f operat ions f o r the d r i l l i n g of a w e l l f o r o i l or gas are not commenced on said l a n d or on acreage pooled t h e r e w i t h on or before one year f r o m 
t h i s date, t h i s lease s h a l l t e r m i n a t e as to b o t h par t ies , unless the lessee sha l l , on or before one year f r o m t h i a date, pay or tender to the lessor or f o r 

t h e lessor's c red i t i n t he . f l l S l L I k ^ B a n k a t . . ? S £ ! ^ o r l t s 

successors, w h i c h b a n k and i ts successors are t h e lessor's agent and sha l l cont inue as t he deposi tory of any and a l l sums payable under this ' lease 

regardless of changes of ownersh ip i n sa id l a n d or I n the o i l and gas, or in the renta ls to accrue thereunder, t he s u m of 

- do l la r s } w h l c h s h a U 

operate as r en t a l and cover t he p r iv i l ege o f d e f e r r i n g t h e commencement of d r i l l i n g operat ions f o r a per iod of one year. I n l i k e manner and upon l i k e 
p a y m e n t s or tenders, t he commencemen t o f d r i l l i n g opera t ions m a y be f u r t h e r de fe r r ed f o r l i k e periods successively. A l l paymen t s or tenders m a y be 
made by check or d r a f t of lessee or any assignee thereof , m a i l e d or del ivered on or before the r en t a l p a y i n g date. N o t w i t h s t a n d i n g the death of the 
lessor, or his successor i n interest , t he p a y m e n t or tender o f renta ls i n the manner p rov ided above s h a l l be b i n d i n g on the heirs, devisees, executors 
a n d a d m i n i s t r a t o r s of such person. 

6. Should any w e l l d r i l l e d on t h e above described l a n d or on acreage pooled t h e r e w i t h d u r i n g the p r i m a r y t e r m before p roduc t ion is obtained be 
a d r y hole , or should p roduc t i on on sa id l a n d or on acreage pooled t h e r e w i t h be ob ta ined d u r i n g the p r i m a r y t e r m and t h e r e a f t e r cease, t h e n and 
I n e i ther event, i f opera t ions f o r d r i l l i n g an a d d i t i o n a l w e l l an- not commenced or opera t ions f o r r e w o r k i n g an o l d w e l l are not pursued on .said 
l a n d or on acreage pooled t h e r e w i t h on or before the f i r s t r e n t a l p a y i n g date next succeeding the comple t ion of a d r y hole or the cessation of produc
t i o n or d r t l l m g or r e w o r k i n g operat ions on sa id w e l l or wel ls , tht-n t h i s lease shal l t e r m i n a t e unless Lessee, on or before said date, sha l l resume the 
p a y m e n t of renta ls . U p o n r e s u m p t i o n o f t he p a y m e n t o f renta ls . Sect ion 5 gove rn ing the p a y m e n t of rentals , sha l l cont inue i n force j u s t as t h o u g h 
there h a d been no i n t e r r u p t i o n i n the r e n t a l payments . I f d u r i n g the last year of the p r i m a r y t e r m and p r i o r to the discovery of oi l or gas on said 
l a n d or on acreage pooled t h e r e w i t h , Lessee shou ld d r i l l a d r y hole the reon , or i f a f t e r discovery of o i l or gas on said l a n d or on acreage pooled 
t h e r e w i t h , the p r o d u c t i o n shou ld cease d u r i n g t h e last year o f said p r i m a r y t e r m f r o m any cause, no ren ta l payment or operations arc necn?sary in 
order to keep t h e lease in fo rce d u r i n g t h e remainder o f the p r i m a r y t e r m . 

7. Lessee, a t i t s op t ion , is hereby g iven the r i g h t a n d power t o pool or combine the l and eovered by th i s lease, or any po r t i on thereof , as t o o i l a n d 
gas. or e i ther of t h e m , w i t h any o ther l a n d , lease or leases w h e n tn Lessee's j u d g m e n t i t Is necessary or advisable to do so i n order to p rope r ly 
develop and operate said premises, such poo l ing t o be i n t o a w e l l u n i t or u n i t s not exceeding f o r t y (40) acres, plus an acreage tolerance of ten per 
cent ( 1 0 % ) of f o r t y (40) acres, f o r o i l , a r id no t exceeding six h u n d r e d a n d f o r t y (640) acres, plus an acrea-re tolerance of ten per cent (10%) of 
s ix hundred and f o r t y " (640) acres, f o r gas. except t h a r laTger un i t s m a y be created to c o n f o r m to any spaci-na; or w e l l u n i t p a t t e r n t h a t may be 
prescr ibed by g o v e r n m e n t a l a u t h o r i t i e s h a v i n g j u r i s d i c t i o n . Lessee m a y pool or combine acreage covered by t h i s lease, or any p o r t i o n thereof , as 
above p rov ided , as to o i l or gas i n a n y one or m o r e s t r a t a , and u n i t s so f o r m e d need not c o n f o r m In size or area w i t h the u n i t or u n i t s in to w h i c h the 
lease is pooled or combined as to a n y o the r s t r a t u m or s t ra ta , and o i l u n i t s need not c o n f o r m as to area w i t h gas uni t s . The poo l ing in one or more 
I n s t a t e s sha l l not exhaust the r i g h t s of t he Lessee hereunder to pool t h i s lease or por t ions thereof i n to o the r unit? . Lessee sha l l execute in w r i t i n g 
and place of record an i n s t r u m e n t or i n s t r u m e n t s I d e n t i f y i n g a n d desc r ib ing the pooled acreage. The ent i re acreage so pooled in to a u n i t sha l l be 
t r ea t ed f o r a l l purposes, except t h e p a y m e n t o f roya l t i e s , as i f i t were inc luded i n t h i s lease, and d r i l l i n g or r e w o r k i n g operations thereon or p ro
d u c t i o n of oil or gas t h e r e f r o m , or t he c o m p l e t i o n thereon of a w e l l as a s h u t - i n gas w e l l , sha l l be considered f o r a l l purposes, except the p a y m e n t 
of roya l t ies , as If such operat ions were o n or such p roduc t i on were f r o m or such c o m p l e t i o n were on the l a n d covered by t h i s lease, whe the r or not 
t he w e l l or wel l s be loca ted on the premises covered b y th i s lease. I n l ieu of the roya l t i e s elsewhere here in speci f ied . Lessor sha l l receive f r o m a u n i t 
so f o r m e d , on ly such p o r t i o n of t he r o y a l t y s t i pu l a t ed here in as the a m o u n t of h i s acreage placed i n the u n i t or his r o y a l t y interest the re in bears 
to the t o t a l acreage so pooled in the p a r t i c u l a r u n i t i nvo lved . Should any u n i t as o r i g i n a l l y created hereunder con ta in less t h a n the m a x i m u m 
n u m b e r of acres hereinabove specif ied, t h e n lessee m a y a t any t i m e the rea f t e r , w h e t h e r before or a f t e r p r o d u c t i o n is ob ta ined on the un i t , enlarge 
such u n i t by a d d i n g a d d i t i o n a l acreage there to , but t he enlarged u n i t sha l l in no event exceed t h e acreage content hereinabove speci f ied . I n the 
event an e x i s t i n g u n i t is so enlarged. Lessee sha l l execute a n d place o f record a supp lementa l dec la ra t ion of u n i t i z a t i o n i d e n t i f y i n g and descr ib ing 
the land added t o the e x i s t i n g u n i t ; p rov ided , t h a t I f such supp lementa l dec la ra t ion of u n i t i z a t i o n is not f i l e d u n t i l a f t e r p roduc t ion is obta ined on 
t h e u n i t as o r i g i n a l l y created , t h e n and In such event t h e supp lementa l dec la ra t ion of u n i t i z a t i o n sha l l not become e f f ec t i ve u n t i l tho f i r s t dav of 
the calendar m o n t h next f o l l o w i n g the f i l i n g thereof . I n the absence of p roduc t ion Lessee m a y t e r m i n a t e any un i t i zed area by f i l i n g of record not ice 
of t e r m i n a t i o n . 

h. I n rase said lessor owns a less In teres t i n t he above described l a n d t h a n the en t i re and und iv ided fee s imple esrato there in , then tho roya l t i e s 
and r en tn l s herein p r o v i d e d f o r sha l l be p a i d t o the sa id lessor on ly i n t h e p r o p o r t i o n w h i c h his interest bears to the w h o l e u n d i v i d e d foe. 

9. The lessee sha l l h a r p t h e r i g h t to use, f r ee of cost, gae. oi l and w a t e r f o u n d on said l a n d f o r i t s operat ions thereon, except w a t e r f r o m the 
we l l s of the lessor. W h e n r e q u i r e d by lessor, t he lessee sha l l b u r y pipe l ines below p low depth and sha l l pay f o r damage caused hy i ts opera t ion to 
g r o w i n g r'mpt; on said land . No w e l l sha l l be d r i l l e d nearer t h a n 200 feet t o the house or barn now on said premises w i t h o u t w r i t t e n consent of the 
lessor. Lessee sha l l have the r i g h t a t any t i m e d u r i n g or a f t e r t he e x p i r a t i o n of t h i s lease to remove a i l mach ine ry , f i x t u r e s , houses, bu i ld ings a n d 
o the r s t ruc tu res placed on sa id premises, i n c l u d i n g the r i g h t to d r a w a n d remove a l l casing. 

10. I f the estate of e i the r p a r t y here to is assigned ( a n d the p r iv i l ege o f ass ign ing i n w h o l e or i n p a r t is expressly a l l o w e d ) , the covenants hereof 
sha l l extend to t h e heirs, executors, a d m i n i s t r a t o r s , successors a n d assigns, b u t no change of ownersh ip In the l a n d or i n t he ren ta l s or roya l t i e s sha l l 
be b i n d i n g on t h e lessee u n t i l a f t e r not ice t o the lessee a n d I t has oeen f u r n i s h e d w i t h t he w r i t t e n t r an s f e r o r ass ignment or a c e r t i f i e d copy thereof . 
I n case lessee assigns t h i s lease, i n w h o l e o r I n p a r t , lessee s h a l l be re l ieved o f a l l ob l iga t ions w i t h respect to t he assigned p o r t i o n or por t ions a r i s i n g 
subsequent to t he date o f ass ignment . 

fil^flfl?,.,..There sha l l h e no ob l iga
t i o n on t h e p a r t o f the lessee t o o f f s e t w e l l s o n separate t r a c t s I n t o w h i c h t h e l a n d covered by t h i s lease m a y be he rea f t e r d iv ided b y saleV devise, or 
o therwise , or to f u r n i s h separate m e a s u r i n g o r r e c e i v i n g t anks . I t is hereby agreed t h a t . I n t h e event t h i s lease s h a l l be assigned as t o a p a r t or as 
to pa r t s of t he above described lands, a n d t h e ho lde r o r owner o f a n y such p a r t or pa r t s s h a l l f a l l or m a k e d e f a u l t i n t h e p a y m e n t of the propor
t i ona t e p a r t of t h e r e n t due f r o m h i m or t h e m , such d e f a u l t s h a l l n o t opera te t o de fea t or a f f e c t th lB lease I n sa f a r as i t coveTB a p a r t or p a r t s of 
said l a n d upon w h i c h sa id lessee or a n y assignee hereof sha l l m a k e due p a y m e n t of said r e n t a l . I f at any t i m e there be as m a n y as f o u r pa r t i e s en
t i t l e d to ren ta l s or royal t ies , lessee m a y w i t h h o l d paymen t s hereof unless and u n t i l a l l par t ies designate, i n w r i t i n g , i n a recordable In s t rumen t to be 
f i l e d w i t h t h e lessee, a c o m m o n agent t o receive a i l payments due hereunder , and to execute d i v i s i o n and t r a n s f e r orders on beha l f of said part ies , 
and t h e i r respect ive successors i n t i t l e . 

12. Lessor hereby w a r r a n t s a n d agrees t o d e f e n d the t i t l e t o t he l a n d he re in described and agrees t h a t the lessee, a t I ts op t ion , m a y pay and 
d lachar f ie any taxes, mor tgages , or o t h e r l iens ex i s t ing , l ev ied , or assessed on or aga ins t t he above described lands and, i n event i t exercises such 
op t ion , i t sha l l be subrogated t o the r i g h t s of any holder or holders t he r eo f and m a y re imburse I tse l f by a p p l y i n g to the discharge o f any such 
mor tgage , t a x or o ther l i e n , any r o y a l t y or r en ta l s a c c r u i n g hereunder. 

13 N o t w i t h s t a n d i n g a n y t h i n g i n t h i s lease conta ined to the c o n t r a r y , i t Is expressly agreed t h a t i f lessee shal l commence d r i l l i n g operat ions at 
any t i m e w h i l e t h i s lease Is i n force , t h i s lease sha l l r e m a i n i n fo rce a n d i t s t e rms sha l l cont inue so l o n g as such operat ions are prosecuted and , i f 
p roduc t i on resul ts t h e r e f r o m , t h e n as l o n g as p r o d u c t i o n continues. 

14 I f at the e x p i r a t i o n o f t he p r i m a r y t e r m , Lessee is conduc t ing opera t ions f o r d r i l l i n g a new w e l l on said l and or on acreage pooled t h e r e w i t h or 
reworking* an old w e l l thereon, or, i f , a f t e r t h e e x p i r a t i o n of t he p r i m a r y t e r m , p roduc t i on on t h i s lease or on acreage pooled t h e r e w i t h shal l cease, t h i s 
lease nevertheless s h a l l cont inue as l o n g as sa id opera t ions cont inue o r a d d i t i o n a l opera t ions are h a d on th i s lease or on acreage pooled t h e r e w i t h , 
w h i c h a d d i t i o n a l opera t ions sha l l be deemed t o be h a d where no t more t h a n s i x t y (60) days elapse between abandonment of operat ions on one w e l l 
and commencement of opera t ions on ano the r w e l l , a n d I f p r o d u c t i o n ts discovered, t h i s , lease s h a l l continue an l o n g t h e r e a f t e r as o i l , gas or o t h e r 
m i n e r a l is p roduced on sa id l a n d or on acreage pooled t h e r e w i t h , and as l o n g as a d d i t i o n a l operat ions are had thereon. 

15. Lessee m a y a t a n y t i m e sur render t h i s lease, i n w h o l e o r i n p a r t , b y d e l i v e r i n g or m a i l i n g a release or releases thereof t o the lessor or by 
p l a c i n g a release or releases the reof of r eco rd i n t h e proper county . 

16 I t is agreed t h a t t h i s lease s h a l l never be f o r f e i t e d or cancelled f o r f a i l u r e to p e r f o r m i n whole or In p a r t any of i ts i m p l i e d covenants, con
d i t i o n s or s t i p u l a t i o n s u n t i l i t sha l l have f i r s t been f i n a l l y j u d i c i a l l y d e t e r m i n e d t h a t such f a i l u r e exists, and a f t e r such f i n a l d e t e r m i n a t i o n , lessee 
Is g iven a reasonable t i m e t h e r e f r o m t o c o m p l y w i t h any such covenants, condi t ions or s t ipu la t ions , 

17 A l l express or i m p l i e d covenants of t h i s lease s h a l l be sub jec t t o a l l Federa l and State L a w s , Execu t ive Orders, Rules or Regu la t ions , a n d 
t h i s lease s h a l l not be t e r m i n a t e d . I n w h o l e or I n pa r t , no r leasee h e l d l i a b l e i n damages, f o r f a i l u r e t o c o m p l y t h e r e w i t h , I f compl iance la p reven ted by , or 
I f such f a i l u r e Is t h e resu l t of , any such L a w , Order , R u l e or R e g u l a t i o n , or If p reven ted b y a n act o f God, of t h e pub l i c enemy, l a b o r disputes . 
I n a b i l i t y to o b t a i n m a t e r i a l , f a i l u r e o f t r a n s p o r t a t i o n , or o ther cause beyond the con t ro l of Lessee. 


