
1 

STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF RAPTOR RESOURCES, INC., 
TO AMEND DIVISION ORDER NO. R-9 07 3 AND 
FOR APPROVAL OF A NONSTANDARD 4 00-ACRE 
GAS PRORATION UNIT AND AN UNORTHODOX 
INFILL GAS WELL LOCATION, LEA COUNTY, 
NEW MEXICO 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: MICHAEL E. STOGNER, Hearing Examiner 

March 8th, 2001 ^ 

Santa Fe, New Mexico ^ V^i 

This matter came on f o r hearing before t h e ; i 

Mexico O i l Conservation D i v i s i o n , MICHAEL E. STOGNER, *" 

Hearing Examiner, on Thursday, March 8 t h , 2001, a t the New 

Mexico Energy, Minerals and Natural Resources Department, 

1220 South Saint Francis Drive, Room 102, Santa Fe, New 

Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 

f o r the State of New Mexico. 

* * * 
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E X H I B I T 

A p p l i c a n t ' s I d e n t i f i e d Admitted 

E x h i b i t 1 6 6 
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A P P E A R A N C E S 

FOR THE DIVISION: 

HARRY NUTTER 
Attorne y a t Law 
Legal Counsel t o the D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

FOR THE APPLICANT: 

HOLLAND & HART, L.L.P., and CAMPBELL & 
110 N. Guadalupe, Suite 1 
P.O. Box 2208 
Santa Fe, New Mexico 87504-2208 
By: WILLIAM F. CARR 

CARR 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:00 a.m.: 

EXAMINER STOGNER: Moving on down page 4, a t t h i s 

time I'm going t o c a l l Case Number 12,561, which i s the 

A p p l i c a t i o n of Raptor Resources, I n c . , t o amend D i v i s i o n 

Order Number R-9073, or a p o r t i o n of i t , and f o r approval 

of a nonstandard 400-acre gas p r o r a t i o n u n i t and an 

unorthodox i n f i l l gas w e l l l o c a t i o n i n Lea County, New 

Mexico. 

At t h i s time I ' l l c a l l f o r appearances. 

MR. CARR: May i t please the Examiner, my name i s 

Wi l l i a m F. Carr w i t h the Santa Fe o f f i c e of the law f i r m 

Holland and Hart, L.L.P. 

We represent Raptor Resources, I n c . , i n t h i s 

matter, and I have a statement. 

EXAMINER STOGNER: Are there any other 

appearances i n t h i s matter? 

Please note t h a t t h i s case was a d v e r t i s e d i n the 

absence t h a t t h i s A p p l i c a t i o n w i l l be taken under 

advisement. 

S u f f i c i e n t i n f o r m a t i o n has been provided by the 

Ap p l i c a n t t o submit an order i n t h i s instance, however i t 

could not be done a d m i n i s t r a t i v e l y . 

So a t t h i s time, Mr. Carr, what do you have? 

MR. CARR: Mr. Stogner, as you're aware, Raptor 
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Resources, I n c . , i n t h i s matter i s seeking amendment of 

D i v i s i o n Order Number R-9 07 3. With t h i s A p p l i c a t i o n we're 

seeking the c r e a t i o n of a 4 00-acre nonstandard gas 

p r o r a t i o n u n i t i n the Jalmat Gas Pool and approval of an 

unorthodox i n f i l l gas w e l l l o c a t i o n . 

This order, D i v i s i o n Order R-9073, was entered i n 

December of 1989, and i t approved a 440-acre nonstandard 

spacing and p r o r a t i o n u n i t i n the Jalmat Gas Pool. 

This u n i t was comprised of the southeast q u a r t e r 

of Section 17, the northeast quarter of Section 20, the 

n o r t h h a l f , northwest quarter, and the southwest-northwest 

q u a r t e r of Section 21, Township 2 3 South, Range 3 6 East. 

Raptor acquired t h i s property i n 1999. 

The p r i o r order approved a number of w e l l s on 

t h i s u n i t , but now only one w e l l i s capable of producing, 

and i t i s t e m p o r a r i l y — i t i s shut i n — and t h a t i s the 

State "A" A/C-l Well Number 39. I t i s lo c a t e d a t an 

unorthodox w e l l l o c a t i o n 1980 f e e t from the south and east 

l i n e s of Section 17. 

Raptor i n i t i a l l y sought t o expand the u n i t t o 

in c l u d e an a d d i t i o n a l 4 0-acre t r a c t , the southeast q u a r t e r 

of the northwest quarter of Section 21. The reason f o r 

t h i s i s , they were t r y i n g t o add t o t h i s u n i t a 40-acre 

t r a c t on which was located i t s State "A" A/C-l Well Number 

6. 
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This w e l l i s located a t an unorthodox gas w e l l 

l o c a t i o n 2310 f e e t from the n o r t h l i n e and 1650 f e e t from 

the west l i n e of Section 21. 

This w e l l was an o i l w e l l t h a t had been 

r e c l a s s i f i e d as a gas w e l l , and they were a t t e m p t i n g t o add 

i t t o t h i s u n i t . This w e l l i s capable of only marginal gas 

p r o d u c t i o n . 

And so the r e s u l t of the A p p l i c a t i o n of Raptor 

would be t o have two marginal gas w e l l s on a 400-acre 

spacing u n i t , and the l o c a t i o n i s unorthodox because under 

the Jalmat r u l e s , a w e l l 330 f e e t from the south l i n e would 

be an unorthodox l o c a t i o n . 

As the D i v i s i o n i s aware, i n December of 2 000 the 

D i s t r i c t Court i n Santa Fe County entered an order which 

imposed s p e c i a l requirements f o r a d d i t i o n a l development i n 

the Jalmat Gas Pool. There are a d d i t i o n a l n o t i c e 

requirements, and there are also requirements f o r t e c h n i c a l 

p r e s e n t a t i o n s when you're going t o a d e n s i t y of g r e a t e r 

than one w e l l per 16 0 acres. However, t h a t c o u r t order 

does not apply t o t h i s s i t u a t i o n because here we have two 

w e l l s on 400 acres, and the spacing u n i t and the w e l l 

d e n s i t y i s , i n f a c t , l a r g e r than t h a t t h a t f a l l s under t h a t 

c o u r t order. 

Instead of going t o a l a r g e r spacing u n i t , 

however, the u n i t before you i s comprised of only 400 
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acres. This i s because when the D i v i s i o n reviewed t h i s 

A p p l i c a t i o n i n i t i a l l y , i n l a t e 2000, i t was discovered t h a t 

t h e r e were two o l d 40-acre o i l w e l l s w i t h i n t he p r e v i o u s l y 

approved spacing and p r o r a t i o n u n i t . 

One i s the Mirage Energy State SN Well Number 1. 

I t 1 s l o c a t e d i n the southwest of the southeast of Section 

17. 

The other i s the Primal Energy State 20 Well 

Number 1, i n the northwest of the northeast of Section 20. 

These cannot be included, obviously, i n t h e 

Jalmat Gas spacing u n i t , and so t h i s A p p l i c a t i o n also seeks 

the e x c l u s i o n or the c o n t r a c t i o n of the u n i t t o exclude 

those two 4 0-acre t r a c t s . 

Pursuant t o the d i r e c t i v e s of the D i v i s i o n , a l l 

operators a f f e c t e d i n the subject sections and i n the 

o f f s e t t i n g sections have been provided w i t h n o t i c e of t h i s 

A p p l i c a t i o n i n accordance w i t h D i v i s i o n r u l e s . I have an 

a f f i d a v i t c o n f i r m i n g t h a t , which we have marked as E x h i b i t 

1. 

And i n the absence of o b j e c t i o n — and I b e l i e v e 

t h e r e i s none — we t h e r e f o r e would request t h a t the 

A p p l i c a t i o n be approved, and I move the admission of Raptor 

E x h i b i t Number 1, the n o t i c e a f f i d a v i t . 

EXAMINER STOGNER: E x h i b i t Number 1 w i l l be 

admitted i n t o evidence. 
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I f nobody has anything f u r t h e r i n Case Number 

12,561, then t h i s matter w i l l be taken under advisement. 

Thank you, Mr. Carr. 

MR. CARR: Thank you, Mr. Stogner 

(Thereupon, these proceedings were concluded a t 

9:03 a.m.) 

* * * 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t t he fo r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate record of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or att o r n e y s i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 14, 2002 
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