JAN 18 81 4:23PM OCEAN LAND

P.2-3
- OCEAN ENERGY, INC EXPLORATORY DRILLING /
AME: TOWNSEND STATE COM #10 PROSPECT: TOWNSEND % BA’ 175701
AFE TITLE: Drill 20d Complete Q& 4
PROJECT AFENO: 10220 DEPTH:  12950' MD 12950 TVD Q& 6;
COUNTRY: Lec LAT/AONG SHL: *' /™ Z
300FNL XV saL: X~ Yo 4»‘,,
S00FNL X-vmn: X=Ye  1hw
Sec 3 - T165-R3SE, Lea Cty, NM < W
Morrow/ Upper Atoka/ Stawmy Wolfearnp

[PROJECT SCOPE: Dnill and compiete the Townsend Ste Comn #10 as 3 Morrew praducer, rawn Al

pian calls for 13-3/3" casing at 00, 8-5/8" cesing a1 5,000", sad, if successful, §-1/72" casi . There possibls g‘ﬁ: i i
Saawn, Atoka & Morrow. This well will nor Tequire a 7" intermediale casing AU h e Wi Y The well D spott it ouz of e Wolfcarp fairwa

A srud logger will be operadonal By 9,000, T electric lags will bo s CNMDT/C%, PE & DIL

PN
AFE Number —=x=> c% 10220-C
e —— 2 ‘,“,'.“E”” Hginal. D original-C supP1- 1
| DESCUPTION 1 % [ Swppiement T COMPARTS | Seppiement | TOTAL
221/222 . 018 TION COSTY L300 | ¥ $4,000 | . .
| #is222.0a20 o $344.000 0
331/333. 035 / G COSTS $70.000 0
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[TRANSPO KT/ sidGoe}  so)
211109212108 | TRANSPORTATION - AIR )
0
$0
.3
30
30
0
0
0
50
50 {0 JRS8Y
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2 ) 50
TOJIAL L ] 30 5176100 $31,145,100
£100995 ‘c%mggo 10.90% 10.00% e ™) 317,610 | %0 3124510 ]
TOTAL INTANGIBLES: 51,065,900 30 $193,729 30 $1,259,610

137-010
224 / 327 - 0G0
138/337 -

227 - 458
217 - 088
a3l 108
27-300

237 - 318

TIME AND COST TO P&A: 2 days $20,000 <=== P&A dme 204 o0 includad (v DHC sswmaie above
3 COSTIAT $90.27
EITOCATED DRILLING DAYS COST/DAY $27,186
COST/DAY $60,572.86 COST/FTU 3274

ESTIMATED COMPLETION DAYS /
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7
PREPARED BY: APPROVAL




JAM 1Y 'Yl B4:1ZaPiM OCERN LAMD R.373
US ONSHORE QOPERATIONS
. Authorization for kx| iure
Daote: 5722700 Bst. Start Date  January-01
OBO Response Date
AFE QObjective: Dl & Complete AFE# 010246
Caftisie/Mesa External AFe#
Cost Center A
Operator Qcean Energy. Ing, Originoting Qepl, Exploration
Prospect/fleig Townsend Basin Parmian
Leose/Well Townseng Well # 10
S0 FL B BOD" PN,
Surtace Locoton  socatiaspase Work Type Drilling
BHL County/Stats Leg/NM
Description of Project & Reason for AFE: Diill a veriica! wall to 12.950° and complote in the Morrow
(Carlisle/Mesa).
NET Approved Armount GROSS
Working Interast Qwnaors Weorking Injecest, % $ Armount Approved
Qcean Energy, Inc. 32.44% $503.7:3 oS $1,552.670
Fidelity 8.34% B $129.493 supt, ¢
Energen 9.22% $143.154! Sup! 2
Other 50 00% ___§776,3084 supia
l — Total AFE 41,552,670 o
TOTAL 100.00% $1,552,670)
Ocean Energy, Inc. roved By: .
LASSET TEAM APPROVAL: Dote: JOHN SCHILER
PRESIOENT - US ONSHORE
o
§ owe ___ . loater_
RESERVOIZ JOHN CAMPEBELL - VP EXPLOITATION #
. A
Date: . - R Date: __
%XPLORAT!ON - JERAY GROCOCK - VP EXPLORATION
Dt —_ Oate;. — —
PRODUCTION BEN MARCHIVE - VP OPERATIONS
Date: Date:_
LAND MMANK WOOD - VP LAND
Date: e — _ Date:_ U
QEOLOGY TEAM MANAGER
—
[ EREEE ECONOMICS
POS % 60% Ol Price, $/bkt Fiot $19.00 Wi, % 32.44°%
Sequenca <587 Gas Prics, $/mef Fiar $2.50 N1, % _____g_:gg:ﬁ
Net indicators Risked UnRisked |
= -
WD Total Capltol. SM 319 362
Btax NPV @ Y0%. SM 638 1.228
Btox ROR. . 86 100
Brax DPL & 10K, /S 2.06 3.50
Net Reserves. mmcie ood 1.107
Find & [3av Cost. S/mofs 0.48 2.33
(Undiscounted; Poyout. yrs 1.4 1.4
| Project Ufe. yrs 189 16.9




