STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO 1232¢
Order No R-11304

THE APPLICATION OF THE OILL CONSERVATION
DIVISION FOR AN ORDER CREATING AND
EXTENDING CERTAIN POOLS IN LEA COUNTY.

NEW MEXICO.
CRDER OF THE DIVYISION
BY THE DIVISION:

This case came on for hearing at 8 {S am on Januany 6. 2000, in Santa Fe,
New _vfexico, before Examiner Michae! E. Stogner

NOW, on this 12" day of January, 2000, the Division Directer, having
considered the testimony. the record. and the recommendauers of the Examiner,

FINDS THAT

%)) Due public notice has been given and the Division has jurisdiction of
ths case and 1ts subject matter

(2) Thers is nced for the creauon of a new pool i Lea County, New
Mexico, for the production of oil from the Upper Silurian formadon bearing the
designation of North Fowler-Upper Silurian Pool. The Nonn Fowler-Upper Siiurian
Pool was discovered by the Altura Energy Ztd South Mamix Unit Federal Well No
24 located in Unit O of Section 15, Township 24 South. Range 37 East. NMPM,
which was completed in the Upper Silurian formation on Jure 18, 1699 The top of
the perforattons is at 7.1 [ 8 feet.

{37 There s need for the creat:cn of 2 new pool in Lea County, New
Mexico. for the producuon of ail from the Abo formanon, deariag the Jesignation of
Southwest Lovingion-Abo Pool. The Southwest Lovingten-Abo Pool was discovered
by the David B Asrington Oil & Gas Inc. Brassie Weli Yo | located in Umt T of
Section 33. Township 16 South, Range 36 East. NMPM. which was complered in the
Abo formnation on July 25. 1999 The top of the perforanions is at 8.391 feet
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(4)  There is need for the creation of a new pool in Lea County, New
Mexico, for the production of gas fram the McKee formaton bearing the designation
of Maljamar-McKee Gas Pool The Maljamar-McKee Gas Pool was discovered by
the Mack Energy Corporation MC Federal Well No 1 located in Umit E of Section
22 Townamp 17 South, Range 32 East, NMPM. which was completed in the McKee
formation on Qctober 13, 1999 The top of the perforations is at 14,825 feer.

(&) There is need for the creation of a new pool n Lea County, New
Mexico, for the production of gas from the Drinkard formation  bearing the
aesignation of North Monument-Drinkard Gas Poo!  The North Monument-Darkard
Gas Pool was discovered by the Chevron USA Inc Monumen: 13 State Well No. 17
located in Unit F of Section 13, Township 19 South, Range 3¢ East. NMPM. which
was completed in the Drinkard formation on June 30. 1999  The top of the
perforations is at 6,696 feet

(6) There is need for the creation of 2 new pooi (n Lea County, New
Mexice, for the production of gas from the Tukb formanon. bearing the destgnation
of West Monument-Tubb Gas Pool. The West Momumen-Tubb Gas Pooi was
discovered by the Cross Timbers Operating Company Bertha ' Bacber Well No. 12
1ocated in Unit A of Section 7, Township 20 Scuth. Range 37 East. NMPM. which
was completed in the Tudb formation on August 21 1599 The top of the
perforanons is at 5.364 feet

(7Y There is need for the creatien of 2 new ool in Lea County, New
Mexico, tor the production of ol from the San Andres [ormaiton. bearing the
designauon of West Nadine-San Andres Pool. The West *ladine-San Andres Pool
was drscovered by the Capataz Operaung Inc Keach Well Ne. 1 located i Ltant O of
Section 4. Township 20 South. Range 38 East, NMPM, which was compieted in the
San Andres formation on Apni{ 22, 1999 The top of the pertorations is at 4.224 feet.

(8)  Therz is need for the creation of a new pool in Lea County, New
Mexico. for the production of o1l from the Yares formanon bearing the designation of
North Nadine-Yates Pool  The North Nadine-Yates Pool was discovered by the Xeric
Oil and Gas Corporation Cain Well No. 2 located in Unit N of Secucn 14, Township
19 South, Range 3% East, NMPM. which was completec n the Yates formation op
May 29, 1999 The top of the perforations 1s ag 2,937 feer.

{9)  Thers :3 need for the creation of a new pool :n Lea Couvnty, New
Mexico, for the production of ol from the Wolfcamp formation. bearing the
designaticn of North Teague-Wolfcamp Pooi  The Nomth Teague-Wolfeamp Pool
was discovered by the Texaco Exploration and Production inc R R Sims A Well
No. 1 located s Unit N of Section 4, Township 23 Scuth. Range 37 East. NMPM,
which was completed i che Welfeamp formation on May (5. J999  The top of the
perforations s a1 7,246 feet

(10)  There is need for certain extansions o the Antelops Ridge-Atoka Gas
Pool, the Antelope Ridge-Strawn Gas Pect, the South Big Dop-Sirawn Pool, the
Blinebry Ot and Gas Pooi, the South Corbin-Bone Spring Pool, the DK-Abo Pool,
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the EX-Delaware Pool. the Southwest Funice-San Andres Pooi, the Gem-Marrow
Gas Poal, the Goodwin-Abo Pool, the Grama Ridge-Marrow Gas Pool, the North
Hardy-Strawn Pool, the High Plans-Permo Upper Pennsvivaman Pool, the House-
Drinkard Pool, the Johnson Ranch-Waifcamp Gas Pool, the Klein Ranch-Morrow
Gas Pool, the West Lovingtan-Sirawn Pocl. the West Midway-Upper Pennsvivanian
Pool, the Teas-Delaware Pool. the North Vacuum-Atoka-Morrow Gas 2oal. and the
West Wantz-Abo Pool, all inLea County, New Mexico

IT IS THEREFORE ORDERFD THAT.

(@} A new pool in Lea County, New Mexico, classified as an il poo for
Upper Silurian production ig hereby created and designated as the Nosth Fowder-
Upper Silurizn Pool, consisting of the following describea area:

TOWNSHIP 24 SOCTH. RANGE 37 EAST, NMPM

Secuon 13- SE/4

(b) A new pool in Lea County, New Mexico. classified as an ol pool for
Abo producuon is hereby created and designated as the Soutimwest Lovington-Abo.
Poal, cansisting of the following described area

TOWNSHIP 16 SOUTH, RANGE 15 EAST NMPM
Secuon 33- SENM

() A new poot in Lea County, New Mexice, classified as a gas pool tor
McKee production is hereby created and designatad as the Mabamar-McKee Gas
Pooi, consisung of the following described area:

TOWNSHIP |7 SOUTH, RANGE 32 EAST, NMPM

Section 22 W2

{d) A new pool in Lea County, New Mexico. classified as a gas pooi for
Drinkard production is hereby created sod designated as the North Monument-
Drinkard Gas Pool, consisting of the following described area

TOWNSHIP 19 SOUTH. RANGE 36 EAST, NMPM
Section 13° NWi4

{c) A new pool in Lea County, New Mexico. classified as a gas pool for
Tubt production is hereby crezted and designared as the West Monument-Tubb Gas
Pooi. consisting of the following described area

TOWNSHIP 20 SOUTH, RANGE 37 EAST NMPM
Section 7: ER2

§3] A new pool in Lea County, New Mexico. ciassified as an oil pool far
San Andres production is hereby created and designated as the West Nadine-5aa
Andres Pooi. consisting of tite following described area
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(aa) The Teas-Delaware Pgol in Lea Coumy. New Mexico, s hereby
extended to tnclude

IQWNSHIP 20 SOUTH, RANGE 33 EAST NMPM
Section2 SWia
Secuicn3  SES

(bb) The North Vacuum-Atoka-VMorrow Gas Pool in Lea County. New
Mexico, 15 hereby extended to include

TQWNSHIP 7 SOUTH, RANGE 34 EAST, NVPM
Section 19 E2
Section 200 NW'd

(cc? The West Wan:z-Abo Poc! jn Lea County. New Mexico. is hereby
extended ro inciude

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

Seciion 3¢ N/Z and SWi4

[T 1S FURTHER ORDERED THAT

(H Pursuant 0 Section 70-2-18, NMSA, 1978 un operator of any weli
that, by virtue <f any of the above pool extensions. is subject to pool rules providing
for spacing or proration units larger than the one presently dedicated thercto. shali
have 60 da2vs from the effective daic of this order to file Form C-102 dedicating 2
standard umut fer the pool 1o thai well or to obtain a non-standard unit approved by the
Division. Pending such comphance. the weil shall receive a maximum ailowable 1n
the same proporiion (o a standard allowable for the pool that the acreage dedicated to
the well bears 1o 2 standard unit for the pool. Failure 1o file Form C.107 dedicating 2
standard unit 10 the weit or t obtain a non-standard unit appraved by the Division
within that 43-day period shall subject the well 1o cancellation of allowable

() The effective date of this order and all crealions and extensions
\ncluded herein shali be February 1, 2000.

DONE a1 Santa Fe, New Mexice, on the dav and vear hereinabove designated

STATE OF NEW MEXICC
OU. CONSERVATION DIVISION

LORI WROTENBERY
Director

SEAL



