
B E F O R E T H E OIL CONSERVATION COMMISSION 
OF T H E S T A T E OF NEW M E X I C O 

IN T H E M A T T E R OF T H E H E A R I N G 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF T H E S T A T E OF NEW 
M E X I C O FOR THE PURPOSE OF 
CONSIDERING: 

BY T H E COMMISSION: 

This cause came on f o r hearing at 9 o 'c lock a . m . on June 28, 1955, at 
Santa F e , New M e x i c o , be fo re the O i l Conservat ion C o m m i s s i o n , he re ina f t e r r e f e r r e d 
to as the " C o m m i s s i o n " . 

NOW, on th is 17th. , da;/ of August 1955, the C o m m i s s i o n , a quorum being 
p resen t , having considered the r eco rd and tes t imony adduced, and being f u l l y advised 
in the p r emise s , 

(1) That due notice of the t ime and place of hear ing and t.-ie purpose thereof 
having been given as r e q u i r e d by law, the C o m m i s s i o n has j u r i s d i c ' i o n of th is case and 
the subject mat ter thereof . 

(2) That the C o m m i s s i o n has the power and au tho r i ty to p e r m i t the f o r m a 
t ion of a gas p r o r a t i o n uni t cons is t ing of other than a l ega l sect ion af te r not ice and 
hear ing by the C o m m i s s i o n . 

(3) That appl ican t , R. Olsen O i l Company, is the owner of a patented o i l 
and gas lease in-Lea County , New Mex ico , which leases cover land cons is t ing of other 

than a legal sect ion, and desc r ibed as f o l l o w s : 

CASE NO. 921 
Orde r No. R-676 

T H E A P P L I C A T I O N OF R. OLSEN OIL 
C O M P A N Y FOR A P P R O V A L OF A 320-
A C R E NON-STANDARD GAS P R O R A T I O N 
UNIT CONSISTING OF T H E W/2 OF SECTION 
11, TOWNSHIP 24 SOUTH, RANGE 36 EAST, 
N M P M , L E A COUNTY, NEW M E X I C O , TO B E 
ASSIGNED TO A P P L I C A N T ' S COOPER "G" W E L L 
NO. 1, FOR GAS P R O R A T I O N PURPOSES IN T H E 
J A L M A T GAS POOL. 

ORDER OF THE COMMISSION 

FINDS: 

TOWNSHIP 24 S O U T H , R A N G E 36 E A S T , NMPM 
S W / 4 of Section 11 

containing 160 acres , more or l e s s . 
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O r d e r No. R-676 

(4) That R. Olsen O i l Company is the owner of a f e d e r a l o i l and gas 
lease in Lea County, New M e x i c o , which lease covers land consis t ing of other 
than a legal sect ion, and descr ibed in pa r t as f o l l o w s : 

TOWNSHIP 24 SOUTH, RANGE 36 E A S T , N M P M 
S/2 N W / 4 and N E / 4 N W / 4 of Section 11 

containing 120 acres , m o r e or less . 

(5) That Stanolind O i l and Gas Company is the owner of a f e d e r a l o i l 
and gas lease in Lea Ccur.:v, New Mex ico , which lease covers land consis t ing of 
other than a legal sect ion, and descr ibed as f o l l o w s : 

TOWNSHIP 24 SOUTH, RANGE 36 E A S T , N M P M 
N W / 4 N W / 4 of Section 11 

containing 40 acres , more or less . 

(6) That appl icant , R. Olsen O i l Company, has a producing gas w e l l on 
the lease descr ibed in pa ragraph (3) above, which w e l l is known as R. Olsen O i l 
Company 's Cooper " G M W e l l No. 1, located 1320 feet f r o m the South and West l ines 
of Section 11, Township 24 South, Range 36 East , N M P M , Lea County, New Mexico . 

(7) That the a fo resa id w e l l is located w i t h i n the ho r i zon ta l and v e r t i c a l 
l i m i t s of the Ja lmat Gas P o o l as present ly def ined . 

(8) That the a fo resa id w e l l was completed as an o i l w e l l in the Cooper-
J a l O i l Poo l i n A p r i l 1949, and recompleted in the Ja lmat Gas Poo l in September 
1949, which date precedes the e f fec t ive date of Order R-520 . 

(9) That i t is p r a c t i c a l to pool appl icant ' s a fo re sa id leases w i t h adjo in ing 
acreage in said Section 11, and that negotiations are c u r r e n t l y underway between the 
appl ican t and Stanolind O i l and Gas Company to e f fec t the un i t i za t i on of t he i r respec
t i v e leaseholds as descr ibed above. 

(10) That a l l the acreage included in the proposed p r o r a t i o n uni t , is 
reasonably presumed to be p roduc t ive of gas f r o m the J a l m a t Gas P o o l . 

(11) That unless a p r o r a t i o n uni t cons is t ing of the a foresa id acreage owned 
by appl icant and Stanolind O i l and Gas Company is approved , the appl icant w i l l be 
d e p r i v e d of the opportuni ty to r ecover i ts j u s t and equitable share of the na tu r a l gas 
i n the Ja lmat Gas P o o l . 

(12) That the c r e a t i o n of a p r o r a t i o n uni t as desc r ibed above and the 
ass ignment of said acreage to the w e l l i d e n t i f i e d above w i l l p reven t waste and p ro tec t 
c o r r e l a t i v e r i gh t s . 
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Order No. R-676 

IT IS T H E R E F O R E ORDERED: 

(1) That , upon the successfu l conclusion of u n i t i z a t i o n negotiations now-
pending between appl icant and the Stanolind O i l and Gas Company, a non-standard 
gas p r o r a t i o n unit cons is t ing of the f o l l o w i n g descr ibed acreage shal l be created: 

TOWNSHIP 24 SOUTH, RANGE 36 EAST, N M P M 
W / 2 of Sect ion 11 

containing 320 ac res , m o r e or less . 

(2) That , f o r the purposes of gas p r o r a t i o n , the acreage included in said 
non-s tandard gas p r o r a t i o n uni t shal l be assigned to R. Olsen O i l Company's Cooper 
" G " W e l l No. 1, which w e l l is located as here tofore descr ibed . 

(3) That said w e l l shal l be granted an increased al lowable dating f r o m the 
f i r s t day of the month next f o l l o w i n g that month i n which the C o m m i s s i o n is f o r m a l l y 
n o t i f i e d in w r i t i n g of the un i t i za t i on of the 320-acre t r a c t descr ibed above, and that 
the a l lowable granted sha l l be in the p r o p o r t i o n that 320 acres bears to the acreage 
included in a standard p r o r a t i o n uni t f o r the Ja lmat Gas P o o l , a l l u n t i l f u r t h e r order 
of the C o m m i s s i o n . 

DONE at Santa F e , New Mex ico on the day and year hereinabove designated. 

S T A T E OF NEW M E X I C O 

OIL CONSERVATION COMMISSION 

J O H N F . SIMMS, C h a i r m a n 

E. S. W A L K E R , M e m b e r 

W. B . M A C E Y , M e m b e r and Secre ta ry 

S E A L 


