February 20, 2001

New Mexico Oil Conservation Division
Attention: Michael Stogner

1220 S. St. Francis Drive

Santa Fe, New Mexico 87504

RE: Cooper G #1
SW/4 of Section 11, T-24-S, T-36-E
LEA COUNTY, NEW MEXICO

Gentlemen:

The Cooper G #1 well’s last production was in July, 1996. Since this well is no longer
holding its proration unit, we agree to transfer the Jalmat proration rights in the SW/4,
Section 11, T-24-S, R-36-E, Lea County, New Mexico to Lewis B. Burleson, Inc. This
proration unit was formed under Order R-368 A and amended under Order R-676.

We will retain the Cooper G #1 well (in Unit K, 1320 FSL and 1320° FWL) and hereby
agree to temporarily abandon it by placing a bridge plug above the Jalmat interval and

testing the casing to S00# for 30 minutes in accordance with the rules and regulations of
the NMOCD.

Sincerely,

Xc: Chnis Williams
NMOCD
1625 N. French Dr.
Hobbs, New Mexico 88240

Lewis B. Burleson, Inc.
P.O. Box 2479
Mid_land, Texas 79702
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