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January 8, 2001 

HAND-DELIVERED 

Lori Wrotenbery, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Re: AppUcation of Nearburg Exploration Company, L. L. C. for Administrative Approval of 
Two Non-Standard 160 Acre Gas Well Spacing Units in the E/2 of Section 34, Township 
21 South, Range 34 East, N.M.P.M., Lea County, New Mexico 

Dear Ms. Wrotenbery: 

Nearburg Exploration Company, L. L. C. hereby seeks administrative approval pursuant to the 
provisions of Division Rule 104.D(2)(b) to form: 

Two non-standard 160 acre gas spacing and proration units in the East Grama Ridge-
Morrow Gas Pool comprised of the NE/4 and the SEM of Section 34, Township 21 South, 
Range 34 East, N.M.P.M., Lea County, New Mexico. 

The following attachments are provided with this application: 

Attachment A is a plat showing the Morrow ownership in said Section 34 and demonstrating 
that the proposed NEM and SE/4 gas spacing and proration units are comprised of contiguous 
quarter sections that lie wholly within a single governmental half section. 

Attachment B is a waiver letter from EOG Resources, Inc., the only party affected by this 
application. 

Attachment C is a 1979 amended Well Location and Acreage Dedication Plat showing that 
the W/2 of said Section 34 is devoted to the Grama Ridge Morrow Unit Well No. 2 and 
therefore not affected by this application. 
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Since state leases are involved, attachment D is a certified letter to the New Mexico State 
Land Office advising them of this application. 

Two Monow gas pools are located in said Section 34: The W/2 of Section 34 is part of the Grama 
Ridge-Morrow Gas Pool and the E/2 of Section 34 is part ofthe East Grama Ridge-Morrow Gas 
Pool. The existence of two pools in said Section 34 is the result of the Division's finding that the 
Grama Ridge-Morrow Gas Pool is located "within an upthrust fault block bounded to the west by 
a northeast - southwest trending fault and on the east by a north-south trending fault." See Division 
Order No. R-5995 (entered May 2,1979) (said order is also referenced at the bottom of Attachment 
C). 

In January of 1999, the New Mexico State Land Office cancelled Lease No. K-3592 for the N/2 of 
said Section 34 for non-payment of rental. The State subsequently leased the N/2 of Section 34 to 
Nearburg under Lease No. V-5683. On February 28,2000, the Division approved a drilling permit 
which dedicated the N/2 of Section 34 to Nearburg's East Grama Ridge Morrow State 34 No. 1 Well 
located in the NE/4 of Section 34. See Attachment E. 

After Nearburg drilled and completed this well, the Division's Hobbs office informed Nearburg that 
a change in the acreage dedicated to Nearburg's well is necessary because (a) there are separate 
Morrow pools in the W/2 and E/2 of Section 34, (b) the W/2 of Section 34 is already devoted to the 
Grama Ridge Morrow Unit Well No. 2, and (c) the E/2 of Section 34 is presently devoted to the 
Llano 34 State Com #1 Well, located in the SE/4 of Section 34 (Unit I). The Llano 34 State Com 
#1 Well was drilled in 1979 under a communitization agreement with the state and is presently shut-
in. EOG Resources, Inc. is the successor operator to this well. 

As a result of these events, the respective acreage positions of Nearburg and EOG Resources, and 
their right to produce gas from the E/2 of Section 34, is in question. The operators in the E/2 of 
Section 34 desire to resolve these issues and protect their correlative rights. The creation of two non
standard gas spacing and proration units in Section 34 will clarify their respective acreage positions 
and right to produce gas from the East Grama Ridge-Morrow Gas Pool underlying the E/2 of Section 
34 from their respective wells. 

The granting of this application under this unique set of circumstances will protect the correlative 
rights of all interest owners in Section 34, will not cause waste, will avoid litigation and 
administrative hearings over the rights of the interest owners to develop the reserves under the E/2 
of Section 34, accommodate the Divisions' desire to re-dedicate acreage to Nearburg's well in the 
NE/4 of Section 34, and provide EOG the opportunity to produce their well in the SE/4 of said 
Section 34 in the Morrow formation. 
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Since all of the interest owners in the E/2 of Section 34 support this application, there are no affected 
parties to whom notice of this application needs to be provided. 

A proposed form of order is also enclosed. 

Very truly yours, 

Michael H. Feldewert 

MHF/ras 
Enclosure 



E/2 of Section 34, T-21-S, R-34-E 
Lea County, New Mexico 

NE/4 Section 34, T-21-S, 
R-34-E, Lea County, New 
Mexico 

NPC Grama Ridge 
East 34 State #1 well 

Nearburg Producing 
Company Operator 

SE/4 Section 34, T-2I-S, 
R-34-E, Lea County, New 
Mexico 

EOG Llano 34 State #1 
well . 

EOG Resources, 

* 

ATTACHMENT A 
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December 15,2000 

Mr. Steve Smith 
EOG Resources, Inc. 
4000 N. Big Spring, Suite 500 
Midland, Texas 79705 

Re: Application of Nearburg Exploration Company, L. L. C. for A dministrative 
Approval of Two Non-Standard 160 Acre Gas Weil Spacing Units In The 

• E/2 of Section 34, Township 21 South, Range 34 East, N.M.P.M., Lea 
• County, New Mexico. 

Dear Mr. Smith: 

Nearburg Exploration Company, L.L.C. intends to file the attached administrative application 
and proposed order with the Santa Fe office ofthe New Mexico Oil Conservation Division 
pursuant to the provisions of Division Rule 104.D(2)(b) seeking approval to form: 

Two non-standard 160 acre gas spacing and proration units in the East Grama Ridge-
Morrow Gas Pool comprised ofthe NEM and the SEM of Section 34, Township 21 
South, Range 34 East, N.M.P.M., Lea County, New Mexico. 

I understand that you have been in contact with Bob Shelton, head of Nearburg's land 
department, about this application. 

As the interest owner in the SEM of the said Section 34, please indicate your support for 
these non-standard gas spacing and proration units by signing below and returning a signed 
copy of this letter to this office in the self-addressed stamped envelope so that it may be 
included with Nearburg's application. 

ATTACHMENT B 

D E C E I V E D ; 

DEC 1 9 2000 j 

LAND DEPT. | 
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Your prompt attention to this matter is appreciated. 

Very truly yours. 

Michael H. Feldewert 

WFC/ras 

EOG Resources, Inc. hereby waives objection to creation ofthe two non-standard gas 
spacing and proration units identified above. 

(name) g 
5> 

William R. Thomas, Sr. Vice-President (title) 

• 



..... M4A<WV wiu C&N31KYAT10N CO"MISJIOM 

WELL JCAT10M AND ACREAGE DEDICATION PLAT 

FORM C - I t t 
*•«( . •« S / l /M 

Jgg INSTRUCTIONS FOR COMFLETINQ THIS FORM ON TNE REVERSE SIDB 

S E C T I O N A 
Operatof 

Llano, Inc. 
Less* 

Grama Ridge Morrow Unit 
Veil No. 

_,oit Letter 

L 
Section 

34 
Actual Footage Location of Veil 

Town tbip 

21 South 
Range 

34 East 
County 

Lea 

1980 feet froa the South line sad 660 feet froa the West lis* 
Ground Level Elev. 

3641 
Producing Formation 

Morrow 
Po«l 

Grama Ridge Morrow (Gas) 
Dedicated Acreage: 

320 Acre. 

1. la the Operator the only owner La the dedicated acreage outlined oa the plat below? YES NO X . ("Oimer" means tbe person 

uio bat tbe rigbt to drill into and to product from any pool and to appropriate tbe production titter for himself or for himself and 
another. (65-3-29 (e) NmSA 193} Comp.) 

2. If the answer to question one ia "no," baTe tbe interest* of all tbe owner* been consolidated by comm unitization agreement or other* 
wiae? VES X NO If answer ta "yea," Type of Consolidation U n i t Agreement 

3. If the answer to question two ia "no," list all the owners and their respective interests below: 

Owner Land Description 

S E C T I O N B 

1 K-3592! 
| Llano 1 
I State ! 

et al (Wl) 
[1/8 Royalty) 

i 

-660—r 

E-9659 
Llano 

jState 
Wl) 
[1/8 Royalty) 

• 

1 

Amended 
)ol lir 

>80 

plat su 
lits and 

pmltted due to ( 
1 changing pool » 

.CD. Order R-5S 
ules to 320 acre 

95 contracting 
spacing. 

O 330 W> 990 1320 IbSO I9& Z3tO 2t40 2000 ISOO MO SOO 0 

CERTIFICATION 

I hereby certify that the information 
in SECTION A above is true aad com
plete to the best of my knowledge and 

Al Klaar 
Position 

Wgr. Pet. & N.G. Engr. 
Cornea 

Tano, Inc. 
Date 

May 2, 1979 

I hereby certify that the well location 
shown oa the plat ia SECTION B was 
plotted from field note* of actual 
surreys msde by tae or under my 
sapervisioa, aad that the same is tne 
and correct to the best of ay knowledge 
aad belief. 

Date Surveyed 

9-30-65 
Registered Professional Engineer 
and/or Land Surveyor 

T. E. Chapman, Jr. 
Certificate Ne. 

ATTACHMENT C 
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CAMPBELL & CARR 
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BOULDER • COLORADO SPRINGS 
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BILLINGS • BOISE 
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110 NORTH GUADALUPE, SUITE 1 
SANTA FE. NEW MEXICO 87501 

TELEPHONE (505) 988-4421 
FACSIMILE (505) 983-6043 

January 8, 2001 

CERTIFIED MAIL/RETURN RECEIPT REQUESTED 

Bruce Frederick 

Associate Counsel 
New Mexico State Land Office 
Legal Division 
Post Office Box 1148 
Santa Fe, New Mexico 87504-1148 

Re: Application of Nearburg Exploration Company, L. L. C. for Administrative 
. Approval of Two Non-Standard 160 Acre Gas Well Spacing Units In The E/2 of 

Section 34, Township 21 South, Range 34 East, N.M.P.M., Lea County, New 
Mexico.' 

Dear Mr. Frederick: 

Enclosed please find the above referenced application filed with the New Mexico Oil Conservation 
Division. You are being notified because the application involves lands leased by the State of New 
Mexico. 

Pursuant to Division Rule 104.D(2), i f the State Land Office has an objection to this application, that 
objection must be filed in writing within 20 days from the date the Division receives the application. 
The Director may approve the application upon receipt of waivers from all the notified persons, or 
if no person has filed an objection within the 20 day period. 

Sincerely, 

Michael H. Feldewert 

MHF/ras 
Enclosure 

ATTACHMENT D 



Energy. Mineral* I Natural Resource* Department 

111 $ou*i F«el, Arts**. NW M210 

Itt OIL CONSERVATION DIVISION 
2040 South P8checo 
Santa Fe, NM 87505 

Revised October 18/1994 
instruction*, on beck 

Submit to Appropriate Dtstrid Office 
State Lease • 6 Copies 

Fee Lease • 5 Copies 
IOOO Rid MSM PM.. AZMC. NM V741Q 

2040 South P8checo 
I j AMENDED REPORT 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE 

Naaftuffl Producing Company 
28O0 N A St, Bldfl 2, Suite 120 

-Udlarai. TX 79705 

•Operator Name •nd Address lOGRIO Number 

015742 

API Number 

•Property Cod* Property Name 
Grama Ridge East 34 State 

•Wei Na. 

1 

rSurface Location 
UL or lot no. 

H 

Section 

34 

Town shin 

21S 

Range 

346 

Lot Wn Feet from the 

1548 

North/South »n« 

North 

Feet from trie 

090 

UiVWest Una 

East 

County 

Lea 

.Proposed Bottom Hole Location If Different From Surface 
UL or tot no. Section Township Kang* Lot Idft •wt from irve NortfvSogth (ne Feet from the E*«t/vVe*t Una County 

•Proposed Pool 1 

Grama Ridge Morrow, East 

Wopoua Foot i 

«Work Type Coo* •iWei Type COO* uCacfe/ftotary iJ-tase Type cede uGround Level Elevation 

N G R S 3689 

• • ..Multiple. irPropottd Depth oFoimatton ••Contractor toSpud Oats 

No 13700 Morrow Patterson 

..Proposed Casing and Cement Program 
Hole Size Ca»lng Siza Casing welehtfloot £etong Depth Sacks of Cement Estimates. TOC 

17-1/T 13-3/8" 4a# 1300* 800 SXS Clrc to surfaoe 

12-1/4" 24#&32# 5700* 2000 sxs Circ to surface 
8-3/4- 5-1/2" 17#&20# 13700* 1500 sxs 

•Describe the proposed program. If trtft application It to DEEPEN Of PLUG BACK give the data on the present pod'jctrve zone sod proposed ftev» productive rone. 
Desaba th* blowout prevention program. It any. UM additional sheets f necessary. 

Propose to trill the well to sufficient depth to evaluate the Morrow formation. After reaching TD. logs will be run and casing set if the 
evaluation is positive. Perforate, test and stimulate as necessary to establish production 

Acreage dedication is 320 sores: N/2 of Section 34. 
_ r m f t P v r t r « 1 Ytar Prom Approval 
P e r D ^ O n i ^ Drilling Underway 

p l hereby certify trial tie information QivtA above a true and complete to th* 
b*4t of my (uiowtedge end belief 

Signature: 

fe 
OIL CONSERVATION DIVISION 

Approved Byv-.o.,.- , k I 

Pruned name: Km Stewart 
Tide: ^ l | « ' —, » , • v >• 

Tit)*; Regulatory Analyst 
Condition* of Approval: 
Attached: Q 

Expir»t>on Oste: 

02-23-00 
Phone: 815/685-8235 

ATTACHMENT E 



rM. um ttmx aaaa* m MMI-1M* 

DIfrTRlCT n 
fjt, » M m an***, tm aaul-eru 

state or New Mexico e-iot 
it, 

fubfatt m «nMfft*te Jfcrtrtet 
4 
a 

DISTRICT LTJ 
IB«Q aa. M M M,. A«tM. ra mte 

RICT nr 
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O I L C O N S E R V A T I O N D I V I S I O N 
P.O. Bex 20M 

Santa Pe, New Mexico B7B0*-20flB 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

• AMENDED KXPQ8T 

AH rtaaibar Peel Caaa 

77690 
Peel Jtaaaa 

Gran* Ridge Morrov, Eeec 
Praaarty Cede rmaaitj Xasae 

GRAMA RIDGE EAST 34 ST. 
1*0 Voaaeer 

1 
oca Na. 

15742 
Oaerater Haaaa 

NEARBURG PRODUCING COMPANY 3689 

Surface Location 
Ul ar 1*4 We. 

H 
f*cttoa 

34 21 S 34 £ 
PMt fr«a taa 

1548 
Karta/BMta Haa 

NORTH 
Pa«t trmm tha 

990 
bat/Veet 1U« 

EAST 
Ceaatr 

LEA 
Bottom Hole Lot :ation If Different From Surface 

Ul or lot Da. Kactlea Terashlp Lot Ida feet tnus the North/South ttae Feet tram tha Xaat/Teat tea 

M l u i > d Aeraa 

320 
Jolat or CaflB 

N 
CoaaoUdatleaj Cede Order Na. 

NO AliO IT ABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

! 
a. 

•<c x -

\ \ \ \ \ — — N 

^ V ^ V t ^ s^1 

i 

6— MO'* 

A T — \ \ \ \ \ V 

OPERATOR CSiriTjriCATlOM 

m trw a a j 

K i a S t e w a r t 

R e g u l a t o r y A n a l y e t 

F e b r u a r y 2 3 . 2000 
Bate 

SURVEYOR CERTIFICATION 

e » e t o e i a 1 « a a 

ta I ra* 
•eereel t* laa tee* a / •**; •*«<* 

rtamjARY 21, 2000 


