
STATE OF NEW MEXICO , 
ENERGY AMD MINERALS DEPARTMENT f f O ^ r n # S l 

OIL CONSERVATION DIVISION- ^ ^ o t 4 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 64 96 
Order No. R-59 9 5 

APPLICATION OF LLANO, INC. FOR 
RESCISSION OF POOL RULES, LEA 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 9 a.m. on March 14, 1979, 
at Santa Fe, New Mexico, before Examiner Daniel S. N u t t e r . 

NOW, on t h i s 2nd day of May, 1979, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been given as r e q u i r e d 
by law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) That the a p p l i c a n t , Llano I n c . , i s the owner o f f i v e 
w e l l s i n the Grama Ridge-Morrow Gas Pool, Lea County, Mew 
Mexico. 

(3) That said pool was created and defi n e d by D i v i s i o n 
Order No. R-3006 on December 3, 1965, comprising a l l of 
Sections 3 and 4, Township 22 South, Range 34 East, NMPM, 
and made subject t o the s p e c i a l pool r u l e s promulgated by sa i d 
order, which include a p r o v i s i o n f o r 640-acre spacing and 
p r o r a t i o n u n i t s , w i t h w e l l l o c a t i o n s prescribed as being no 
cl o s e r than 1650 f e e t t o the outer boundary of the u n i t and 
no c l o s e r than 330 f e e t to any q u a r t e r - q u a r t e r s e c t i o n l i n e . 

(4) That said pool was extended by Order No. R-3080, 
e f f e c t i v e July 1, 19 66, t o i n c l u d e a l l o f Section 34, Township 
21 South, Range 34 East, NMPM; by Order No. R-3152, e f f e c t i v e 
December 1, 1966, to include a l l of Section 10, Township 22 
South, Range 34 East, NMPM; by Order No. R-3195, e f f e c t i v e 
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March 1, 19 67, t o i n c l u d e a l l o f Section 33., Township 21 South^ 
Range 34 East, NMPM; and by Order No. R-5729, e f f e c t i v e j y 
June 1, 197'3, t o i n c l u d e a l l o f Section 2, Township 22 South 
Range 34 East, NMPM. 

(5) That the a p p l i c a n t seeks the r e s c i s s i o n of the 
Special Rules and Regulations f o r the Grama Ridge-Morrow Gas 
Pool t o provide t h a t s a i d pool would be governed by the 
•3 20-acre spacing and acreage d e d i c a t i o n requirements and 
w e l l l o c a t i o n requirements of Rule 104 of the D i v i s i o n Rules 
and Regulations. 

*(6) That the evidence i n t h i s case i n d i c a t e s t h a t the 
f i v e Morrow gas w e l l s owned by the a p p l i c a n t , namely the 
Grama Ridge Unit Wells Nos. 2 and 3, lo c a t e d i n Sections' 34 
and 33, r e s p e c t i v e l y , of Township 21 South, Range 34 East, 
NMPM, and Grama Ridge U n i t Wells Ncs. 1 and 4, and Government 
. "A" Well No. 1, lo c a t e d i n Sections 3, 4, and 10, r e s p e c t i v e l y , 
of Township 22 South, Range 34 East, NMPM, are a l l l o c a t e d 
w i t h i n an uprhrust f a u l t block bounded on the west by a 
northeast-southwest trending f a u l t and on the east by a n o r t h -
south t r e n d i n g f a u l t , and t h a t they are not i n communication 
w i t h other w e l l s r e c e n t l y d r i l l e d i n the area, namely the 
POGO State L-922 Well No. 2' located i n Section 28, or the 
Getty 35 State Well Mo. 1 located i n Section 35, both i n 
Township 21 South, Range 34 East, NMPM, c r the Getty 2 State 
Well No. I located i n Section 2, Township 22 South, Range 34 f 
East, NMPM. * 

(7) That the evidence i n t h i s case i n d i c a t e s t h a t the 
h o r i z o n t a l l i m i t s o f the Grama Ridge-Morrow Gas Pool, as 
he r e t o f o r e defined, are excessive and c o n t a i n lands which 
are not producible by we i l s completed w i t h i n s aid pool. 

('8) That the h o r i z o n t a l l i m i t s of the pool should be 
contracted to approximately the known pr o d u c t i v e l i m i t s o f 
the above-described f a u l t block, and the pool should be 
redef i n e d as comprising the f o l l o w i n g - d e s c r i b e d lands: 

TOWNSHIP 21 SOUTH, RANGE 34 EAST, NMPM 
Section 33: 
Section 34: 

E/2 
W/2 • 

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM 
Section 3: 
Section 4: 
Section 10: 

W/2 
A l l 
W/2 
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(9) _That the a p p l i c a n t has e s t a b l i s h e d t h a t the drainage 
c h a r a c t e r i s t i c s of the r e s e r v o i r i n the w e l l s completed w i t h i n 
the a f o r e s a i d f a u l t block are not such as to support 64 0-acre 
spacing, and t h a t 320-acre spacing i s more appro p r i a t e f o r the 
Morrow w e l l s completed t h e r e i n . 

(10) That the Special Rules and Regulations f o r the 
Grama Ridge-Morrow Gas Pool, as promulgated by D i v i s i o n Order 
No. R-3006, should be rescinded, and the pool, as hereinabove 
r e d e f i n e d , should be spaced, d r i l l e d , operated, and produced 
i n accordance w i t h Rule 104 of the D i v i s i o n Rules and Regula
t i o n s and w i t h such other D i v i s i o n r u l e s and orders as may be 
ap p l i c a b l e . 

(11) That the three r e c e n t l y completed w e l l s described 
i n Finding No. (6) above are not completed i n the Grama 
Ridge-Morrow Gas Pool as re d e f i n e d , and a separate new pool 
should be created and defined f o r the POGO w e l l l o c a t e d i n 
Section 28, and a separate nev; pool should be created f o r each 
or. both of the Getty w e l l s located i n Sections 35 and 2. 

(12) That the owner of the a f o r e s a i d w e l l s i n said 
Sections 35 and 2 should be given a reasonable p e r i o d of time 
i n which t o apply t o the D i v i s i o n f o r a hearing to consider 
the c r e a t i o n of a new pool f o r s a i d w e l l s , and the promulgation 
o f s p e c i a l r u l e s t h e r e f o r , i f s a i d owner wishes t o pursue 
spacing and p r o r a t i o n u n i t s of other than 320 acres, and 30 days 
a f t e r the e n t r y of t h i s order i s a reasonable p e r i o d o f time 
f o r such purpose. 

(13) That during such 30-day p e r i o d , and during the time 
an a p p l i c a t i o n f o r other than 320-acre spacing has been 
f i l e d , and a hearing, or an order f o l l o w i n g hearing, i s 
pending, the f o l l o w i n g described lands should be placed on 
temporary 640-acre spacing f o r the Morrow formation,' and no 
Morrow gas w e l l ' d r i l l i n g permits should be approved f o r s a i d 
lands unless such permits are f o r w e l l s to which 640-acres 
(being a s i n g l e governmental section) i s dedicated and which 
are located a t l e a s t 1650 f e e t from the outer boundary of the 
u n i t and a t l e a s t 330 f e e t from any q u a r t e r - q u a r t e r s e c t i o n 
l i n e , or unless an exception to the p r o v i s i o n s of t h i s 
f i n d i n g and the d e r i v a t i v e order therefrom has been obtained 
a f t e r n o t i c e and hearing; the -lands are: 

TOWNS KIP 21 SOimi, RANGE 34 EAST, NMPM 
Section 26: A l l 
Section 34: E/2 
Sections 35 and 36: A l l 
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TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM 
Sections 1 and 2: A l l 
Section 3: E/2 s 
Section 10: E/2 ( 
Sections 11 and 12: A l l 

(14) That i n the event the owner o f the-wells i n Sections 
35, Township 21 South, Range 34 East, NMPM, and 2, Township 22 
South, Range 34 East, NMPM, has not f i l e d an a p p l i c a t i o n 
f o r c r e a t i o n of a new pool f o r said w e l l s and the promulgation 
of s p e c i a l r u l e s f o r said pool, i n c l u d i n g a p r o v i s i o n f o r 
other than 320-acre spacing, w i t h i n the above-described 
30-day p e r i o d , o r i n the event t h a t spacing and p r o r a t i o n 
u n i t s of other than 320 acres are denied, then a l l the lands 
described i n Finding No. (13) above should be governed by 
the p r o v i s i o n s o f Rule 104 of the D i v i s i o n Rules and Regula
t i o n s . 

(15) That an order based on the above f i n d i n g s i s i n 
the i n t e r e s t of conservation and w i l l prevent waste and p r o t e c t 
c o r r e l a t i v e r i g h t s and should be approved. 

' I T IS THEREFORE ORDERED: 

(1) That the Grama Ridge-Morrow Gas Pool i n Lea County, 
New Mexico, as he r e t o f o r e c l a s s i f i e d and def i n e d , i s hereby 
re d e f i n e d t o inc l u d e only the f o l l o w i n g described lands: 

TOWNSHIP 21 SOUTH, RANGE .34 EAST, NMPM 
Section 33: 
Section 34: 

E/2 
W/2 

TGWNSHIP 2 2 SOUTH, RANGE 34 EAST, NMPM 
Section 3: 
Section 4: 
Section 10: 

W/2 
A l l 
W/2 

(2) That the Special Rules and Regulations f o r the Grama 
Ridge-Morrow Gas Pool, as promulgated by D i v i s i o n Order No. 
R-3006, are hereby rescinded, and said pool s h a l l h e r e a f t e r 
be spaced, d r i l l e d , operated, and produced i n accordance w i t h 
Rule 104 o f the D i v i s i o n Rules and Regulations and w i t h such 
other D i v i s i o n r u l e s and orders as^may be a p p l i c a b l e . 

(3) That the Morrow formation underlying a l l of Section 26 
the E/2 o f Section 34, and a l l of Sections 35 and 36, Township 
21 South, Range 34 East, NMPM, and a l l of Sections 1 and 2, 
the E/2 o f Section 3, the E/2 of Section 10, and a l l o f 
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Sections 11 and 12, Township 22 South, Range 34 East, NMPM, 
are hereby placed on temporary 640-acre spacing, and no 
d r i l l i n g permit s h a l l be approved f o r any Morrow gas w e l l 
proposed t o be d r i l l e d on said lands unless such permit i s f o r 
a w e l l t o which 640 acres (being a s i n g l e governmental s e c t i o n ) 
i s dedicated and which i s located a t l e a s t 1650 f e e t from 
the outer boundary of the u n i t and a t l e a s t 330 f e e t frcm any 
qua r t e r - q u a r t e r s e c t i o n l i n e , or unless an exception t o the 
p r o v i s i o n s of t h i s Order No. (3) has been obtained a f t e r 
n o t i c e and hearing. 

(4) That the pr o v i s i o n s o f Order No. (3) above s h a l l be 
i n force f o r a peri o d o f 30 days a f t e r the date o f e n t r y of 
t h i s order, or provided Getty O i l Company has f i l e d an 
a p p l i c a t i o n f o r c r e a t i o n of a new gas pool w i t h i n the lands 
described i n Order No. (.3) above and f o r the promulgation o f 
s p e c i a l r u l e s f o r such new pool, i n c l u d i n g a p r o v i s i o n f o r 
other than 320-acre spacing, f o r so long t h e r e a f t e r as a 
hearing, or an order f o l l o w i n g a hea r i n g , i s pending. 

(5) That upon e x p i r a t i o n o f the acreage d e d i c a t i o n and . 
w e l l l o c a t i o n requirements p r o v i s i o n s of Order No. (3) above, 
and i n the absence of s p e c i a l pool r u l e s t o the c o n t r a r y , a l l 
Morrow gas we l l s completed 'on the lands described i n Order 
No. (3) above s h a l l be spaced, d r i l l e d , operated, and produced 
i n accordance w i t h the p r o v i s i o n s of Rule 104 o f the D i v i s i o n 
Rules and Regulations. 

(6) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
en t r y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year h e r e i n 
above designated. 

STATE OF NEW MEXICO 

S E A L 

dr/ 


