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13 TSE MATTES QF THS HBMIIHG 
CALLED THS SSL -SSHggilV&TSeii 

FOR 'THS ?ES5»S13 ©F 

•CASE MO, SC88 

kPFLICA^ZOK QF LI<&2te? INC. FOR 
SPECIAL mLL TSSTIHG USQUSSEMESTO 
OS EXP&2&SIOH OF ITS €AS STOBASg Ss^o^A S ^ 
PHO^EST, LSA COmTt, VSK ME2SXCS, 

BY THE COMMIESIOHa 

fh is cause SSJS® SH for hearing at Stoa aPmB on n&f 15, 
19 S«, at Eente 7e, sew Mexieo, b@f©r^ th© o i l conearvetion 
Csmmisgioa of H«W M®nie©? h@r5©in§,f t^s s®t®gz®& to as the 
"Ssnaiiissiea. * 

NOW, 022 this a9th d*y of Juaa, tha CoioaiBaioii, 
^cruss b^isig * akvlnf e©n$id<§r®di tha testimony ps®s@at© 
aad the exhibits sas©i^®d at said h©$ri&g s aad beins f s l l y 
advised in th® premises? 

(!) That dee s's&Iis notice haTissef bass fi^as: rae"uî s< 
ihts Csaaaiaalsa haj jttri*aie*!:ic£, s£ this svsae s»£ ths 

stssj^s's. matter £hsrms£3 

(2 3 5hat tha applisa.st s Liana, ? I a c 1 ? ia ch® ©paratsr 
ths SrsaiE Ridg® Mcrrs^ Unit ishieh eyproyed^hv th© 
Coralaaion en January 29 ? 1§73 ? by OrSer S e ( ^ ^ r a 5 has 
bees aiabaaquently expended ts iaai^d© th© fgsXXs^rinif d©^srib©d 
state lands: 

factions 1 S3 s ^ T T T ™ I I I ^ 

, 3A8G2 3 4 , MM?! 



g&!£ HO, t i l l ILLEGIBLE 

aaugg 14 Sast, »e@Sft, uadaz which gai ttss'as© rights hŝ @ sse 
acauired hy applicant thscugh agreement with the usitud stataa? 
astias' bv ind" through ths Secretary s£ tha la t s r i s ^ {Agreement 
fss Subs^rSEeg fltasege e£ Sas, Morrow formation? grass Ridgsi 
JUaa, Lea Soisnty, %m Msssigs? ^fraasusat He* 14-O8-00Q1-14277, 

(41 That Llaao injects gas lata the Morrow formation ia 
its SSHt Bait Wall Ho. 1 (formerly Stats £M Well Hp* I} located 
ia Unit £, -Section 3* Tosmsain 22 South r Bang© 34 Ea®t? $$PMS 

and in th* SH Unit Well Ho. 2 {formerly state SEE well No» I) 
laeated, in gait L o£ Section 34 , fo&rnship 21 South, Range 34 
3ast, HMPM? sr&sa Ridge»Horrsw Sa® Pool-, L<a& County? 8®w 
Besieo, gursu'aat to Coa^issisn Ordsr entered sn March 
IS t i§73, 

CS I ThAt L £ B ©il SsHfan̂ f propassa to d r i l l it® ?®d®rai 
Hall Re. 1 ct a location €SQ feet from th® South Una and 19 S8 
£f§®t fro® th© ̂ &st lin® of flection 5< 5o%ys®hip 12 g©uthf Hang® 
34 Kast, 3KFM, vhich diseetly offsets the Llano storage 
?ra3@et. 

. _ âe««ilMsae)a>/-•̂ fiî «aw-tfi»eam------â *Bv--'ltoxâ  
asiarrotr ciuitnat M ^ s ^ • 

to teat and poeaib "T*Bai::*"li"l 
; o a p l « ^ ;lt^[ a ^ r l l T l e i g > l * l i r t e ! IF^#» | . 

" l lTiTTM^^ Ttiiin mT 11 HMI'H and in-
^SlanfeV : atsga^r^l!8JIUi--, i i i f l ' ' i£oaJi:a ngs; 

, *3l j SB i& -=& f~>§* <̂ »*>*» « * 

iosssasv ta t es t the Morrow amada sssseuntisrad b©l£&? the tap o i 
this'il©rrs%f c laat ies i n i t s l ads ra l Wsll Me* 1 by using a Repeat 
fsrstatier. ^©tssr to s i t a b i i s h th© pressure i n msh Morrsw 
-stringer sad th®r^by determine L i thm w e l l i s i n eoanrunication 
with Liane 's atorag®" pro jec t . 

f91 ' jaat Liaae should be rsguirad ' tc bear tha s o f t ct 
s t ins t h i a test an4 should f u r t h e r aa rag-air ad to 

iadsMBaify 1 i a o i l CoBpaay fa r any 
^aanits fsosi the- tests 3 

s ths i s wel l whi^h 

CIS) "Shâ  t as t ing s t tne 1 Sompanv f s * a ? i l ^ 
= » - a ft*/ i f v 
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Sasa Hs, SSSi 
Srd«r He. R-7582 ILLEGIBLE 

Jl) Tfeâ  tha afplis^stf Lisas? Inc^ , fhg.Il fee persjifctsdj 
at i t s optica', ts run &a SFT log ©n tha L S I o i l Company 
F«d@ral Wail Hoa 1 to driii©d at a loostion iSS faat frosa 
tha south Use and 1§SS faat from tha Saat lis® ef S@eties 5, 
?3^nshin 22 South * Rang® 34 Saatj TOSPMr l*a County, ^assise* 

C2S Tbse L a 3 Oil Company shall provide Liangs? Xae, Kith 
tha following information sn thm aald F^dir&l Wsll Ho. 1 from 
tha top ef tht Morrow elastics ts t o t a l depths 

(a) D r i l l i n g data* including time* weight, b i t 

{d} Snap!®® os d r i l l i n g cutting/a. 

{a) £apy of th® CHL-i'DS porosity Log ar equivalent 
porosity log* 

(3) Within twenty-four hours aftss 1 sis^ipt ef tha data 
required in Paragraph CSI s£ thia Osd@s? Llano at it® aole 
discretion *> shall d®t3sZ3.in@ i2 the itorrs^y formation is »his 
L"S B Oil*Company well ia structurally aqaivalanu to Llano 1 j 
S"s33-3,fs ayatam aad snail notify L l 3 341 Scmpasy aad the 
2±jtr£ct Sifisa ss2 sh* 311 Canaervatden Division i n Hesses, 
Hesioo,. whether sr not i t w i l l run as JS5^ log an tha wail, 

{4 5 2f Llano ? "ne» decides ts rua aa SFT log sa th© walls 

is.) L 1 1 Oil Company w i l l taasesrarily turn ©wr 
oontroi of th© wail te Llano* Inc. fos th© aole 
purpoisi of running ass 3ST log from tha top of 
th® Morrow elastics ts the s?@ii5i t o t a l depth; 

is] Llano w i l l maka a l l arrangements with the 
service company to run the SIFT legj 

fo) Llano w i l l he liable for anv a&m®g© ts th® well 
racing tha time Llano hai control s-J th® well 
w i l l raimsursa L i S Oil Sowpany for f i g time asati 
far tha period while Liang i t determining whether 
as ao<c to run the 33"? log, r i g tiaa costs in^el^ed in 
running she a?T log. ind aay other sosta incurred sy 
L « B O i l Company as a result off running tha as1? lag. 

changes? etc. 

Copi^a of d r i l l etsm tests= 



Cass i a , Sflll I L L E G I B L E 
Srslgr Is* K-7332 

!d) Llaae w i l l psesiptiy r e l i n q u i s h sentral ©f ta® w e l l 
te L a a fill Ceasasy upon caapietien of naasiiag 
tha SFE leg i as i 

f t ) Lime v i l l f a m i s h a sspy ef the lag tha 
wel l ta L a S - O i l Company, 

PBOVTaBD Fimate , th f t t L a a O U - Csatp&ny w i l l sat ma ' 
easing in' fc&@ wel l ' ant i i . ' Lias© haa r̂ an the EFT lag ss the we l l 
ar f a i l e d to n o t i f y L S I O i l Company and tha O i l CoRearvation 
Div i s ion ' s D i s t r i c t Sf f i s® of i t® i n t e n t i s a t a man th® EFT log
i n accordance wi th th® provisions of Paragraph (31 of t h i s 

(sT^^Shat i f i t i f t a t ah l i shsd by tha data obtained from 
th® %2*5 loq t f i a t th® Morrow i t r l n g ^ r s i n th® said L s a wel l 
h.®w® pr@aisr^a s imilar to tho@© of Llano 's ga^ i t c r tg® gjrajaet* 
L a B O i l Ssiapaay shal l not prsd&e© gas from those "stringers 
and sha l l Ssaonatrat® th i a f a c t to the s a t i s f ac t i on of Llano, 
Inc. md th© D i s t r i c t O f f i c e o f the Q i l Coaaervation Divis ion 
located i n Hobbs? Hew Steles* 

ii) 2hat jarisdietion of this eaaae i® rstsiasd far the 
®ntsy af snch g?arth®r srdars a® tha Csiroississ aay demu 

BQHE st fgats fej? Blew SS©3eiso? the day asd p g s 
haraiaab©̂ ® dgaisnatiid.-, 


