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K.‘ELLAHm AND KELLAHIN
i ATTORNEYS AT LAW
§ . EL Pario BuiLDiNG
W, THOMAS KELLAHIN® ) T 117 NoRTH GuADALUPRE |

*NEW MEXICO BOARD OF LEGAL SSCCIALIZATION - -5 ..» - POST OFricE ROX 2265
RECOGNIZED BDECIALIST IN THE AREA OF S

NATURAL BESOURCES-OIL AND -GAS LAW ) WA m:..an MEXICO 8760422465

U September 5, 2002

JARQN KELLAMIN (RETIRED 1991)

Oil Conservaﬁon'Coﬁmlssmn
1220 South Saint Fragis Drive
Santa Fe, New. Mem;87505

Re: REQUEST FOR:CONTINUANCE
NMOCD Case B ;,_zazz (De Novo)

NMOCD Case’ Ab. 12908

FRUC ol

TELEPMONE (E0S) O82-4288
Tewgrax (SOS) 982.2047

and Case 12622 (D 19) and 0 reschedulc the hearing after Redrock has
had sufficient time. e ‘epare its rebuttal to Nearburg's seismic evidence.

cc: Parties listed finf‘.%é{osed motion
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: STATE OF NEW MEXICO

ENERGY MNEW;AND NATURAL RESOURCES DEPARTMENT

A | OH EONSERVATION COMMISSION
| . OILCONSERVATION COMMISSION

IN THE MA’ITER OF THE HEARING

~ CALLED BY THE OIL €8N

~ DIVISION FOR THE Ptmmsr«: OF
4 ‘CONSIDERING o

. APPLICATION OF NEMURG EXPLORATION CASE NO. 12622 (De Novo)
:COMPANY , L.L.C. FOWTWO NON-STANDARD :

| T CASE NO. 12908
 APPLICATION OF 'nmmn. CONSERVATION
DIVISION FOR AN ORBER CREATING AND
EXTENDING CERTAINOOLS,

- Comeés now Rcdrockratmg Ltd, Co. ("Redrock™) and moves the New Mexico
Oil Conservataon Commls&ﬁm ("Commlssmn") vacate the September 10-11, 2002 hearing
dates and commue Case- 1%22 (DeNovo) and Division Case 12908 until Redrock can

" prepare its rebuttal to Neatﬁurg s seismic evidence (Nearburg’s Commission Exhibits 7)
~ and as ground therefore stntes
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- NMOCD Case Nos. 12662 (DeNovo) and Case 12908
- Redrock’s Motion to Contmne :

Page 2-
(1) Secuon 34 Townslﬂp 22 South Range 34 East, NMPM, Lea County, New
Mexico is divided such thwﬁw E/2 is in the East Grama Ridge-Morrow Gas Pool and

the W/2 is in the Grama Rid) :"'-Morrow Gas Pool.

(2) Ncarburg s Weil 13 m the NE/4 of Section 34 and Redrock’s interest is in the
SE/4 of Section 34. '

| ~ (3) One of the critié&'iSsucs in these two cases is the presents and location of a
fault separating the NE/4: ﬁfém the NW/4 of Section 34 and Nearburg well from the Gas
Storage Umt e

. (4) On April 27, 2..% Redrock served Nearburg with a subpoena which included -
- a rcqucst for Nemburg s s&ismlc data, See Exhibits "A",

' (5) By letter dated mee 18 2001, Nearburg s attorney served Rcdrock’s attorney
with Nearburg’s ob]ectlon m subpoena which stated:

"S. With . ?' to Redrock’s request for Seismic Data
(Request C(I)+(9), Nearburg states that it has no rcsponswe
matcnal RN

See Exhibit "B"

(6) Pursuant to the' directive dated August 26, 2002 from Stephen C. Ross,
'attorney for the Comnusswm on September 5, 2002, Redrock and Nearburg exchanged

' Preheanng Statements and Exhlblts for the Commlssxon hearing set for September 10-11,
2002. L
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NMOCD Case Nos, 12662A"("DeNovo)' and Case 12908
Redrock’s Motion to Contmue '

- -Page 3-

(7) Nearburg’s ptoﬁgjafedzéxhibits for the Commission hearing include a 3 page
"seismic exhibit" identified as ;}'Exhibits 7: Seismic Lines”

(8) This Bxhlblt dxsch!surcs for the first time that Nearburg, despxte its prior
statement to the contrary, has ‘seismic data and now proposes to use it to proof the
presence and locatan of a,fgnlt in Section 34.

(9) Until now, Nearburg s prior interpretations have elther demed the presents of
a fault or show it to be west of Section 34. |

(10) Now, for the ﬁrsttme, Neax"burg discloses that it is changing its interpretation
so show a fault 1solat1ng the SE/4 of Section 34 from Nearburg’s well in the NE/4 of
Section 34. :

(11) Nearburg hasf&ﬂed to provide Redrock with sufficient time prior to the

* Commission’s hearing torevncw and prepare to rebut Nearburg’s seismic evidence.

(12) Redrock, despm 1ts efforts has been unable to avoid being surprised by
Nearburg o

(13) Redrock has m house geophysicist to review this data pnor to the hearing
while Nearburg does. '
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NMOCD Case Nos. 12662 (DeNovo) and Case 12908
Redrock’s Motion to. Contnme

Paged .

Whereforc, Rcdrock requests that the Commission vacate the hearing set for

_Septembcr 10-11, 2002 and the contmue these cases until after Redrock has had time to
review Ncarburg s data

’ReSpec@ﬂy submitted,

.,.
- /g

W. Thimas Kellahin

- Kcllj;_i,& Kellahin
P. O. B@x 2265
" Santa FQ-, New Mexico 87504
- (505) 982:4285 (Telephone)
'(505) 982:2047 (Facsimile)

Aﬁomqgs for Redrock Operating, Ltd.
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NMOCD Case Nos. 12662 (Et;Novo) and Casec 12908
Redrock’s Motion to Continue

-Page S-

E "‘ié:'ERTMCATE OF SERVICE

I certify that a true anﬂ correct copy of the foregoing pleading was transmitted by
facsimile or hand dellvered tlm 19th day of August 2002, as follows:

P. O, Box.22@8j: :
- Santa Fe, Newt: Mex1co 87504
Fax: 505-983:6043

Attomey for Nmrburg Exploration Company, L L.C.

J: Scott Hall :Esq

* Miller, Stratvert & Torgerson, P.A.
P. O. Box 1986 '
Santa Fe, New: MCXICO 87504
phone 505-988:9614
Fax: 505-98G:485

Attorneys fgr:,kga_ptor'Natural Gas Pipeline, LI.C.

David- Brooks, Esq
Oil Conscrvatﬁm Division
1220 South Sdnt Francis Drive

Santa Fe, New Mexico 87505
Fax: 505476«-3462

Attomey for ﬂ!e D:vxslon

Steve Ross Eeq
Oil Conservaimn Commission
1220 South- Sdﬁt Francis Drive
Santa Fe, New: Mexico 87505
Fax: 505-47643462

Attorney for rﬂle .: Comm:ssxon

. WFP ThoMas Kellahin
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STATE OF NEW MEXICO
ENERGY, WERALS AND NATURAL RESOURCES
BEFORE.TEE OIL CONSERVATION DIVISION

IN THE MATTER OF TﬂE HEARING CALLED BY
THE OIL CONSERVATK}N DIVISION FOR THE

PURPOSE OF CONSIDERTNG
CASE 12622

APPLICATION OF NEAMJRG EXPLORATION COMPANY, L.L.C.
FOR TOW NON-STAND@D GAS SPACING AND PRORATION UNITS

LEA COUNTY NEW CO

TO: NEARBURG EXPI.BRATION COMPANY, L.L.C
NEARBURG PRODHCING COMPANY
c/o William F. Carr Esq
Hollard & Hart, LLP

P. O. Box 2208 -
Santa Fe, New Mcm 8750£L2208

CERY 12y4y 1
RO MO0 Y0

Pursuant to sectibxi 'é‘il)i‘z-a NMSA (1978) and Rule 1211 of the New Mexico Oil
“Conservatjon Dlvxslon 8 Rules of Procedure, you arc hercby ORDERED to appear at 8:30

- a.m., May 3, 2001 to the ofﬁces of the Oil Conservation Division, 1220 South St.
Francis Drive, Santa Fe, New Mexico, 87504 and to produce the documents and items
spcmﬂed in attachcd Exlubxt A and to make available to Redrock Operating Ltd. Co, Tim

Cashon, Mark L Stanger.,-'tgpd their attorney, W, Thomas Kellahin, for copying, all of

said documents.
EXHIBT
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Thts subpoena is 1ssued to Nearburg Exploration Company, L.L.C. and Nearburg
' Producmg Company (collectiwly "Nearburg“) on application of Redrock Operating, Ltd.

Co, Tlm Cashon and Mark ;‘L3 Stanger through their attorneys, Kellahin & Kellahin, P.

0. Box 2265 Santa Fc, New Mexxco 87504.
" Dated this 27th day ef'Apnl 2001.

* NEW MEXICE)'OIL CONSERVATION DIVISION

CBY:_
LORT ¥

{OTENBERY, DIRECTOR

-Page 2 of 7-
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meT " A"

~T0 SUBPOENA DUCES TECUM TO NEARBURG
'EXPLORA'H@N COMPANY, L.L.C. AND NEARBURG
PRODUCING: COMPANY IN NEW MEXICO OIL
CONSERVAT-!‘N DIVISION CASE 12622

PURPOSE The purpose of this subpoena is to provide all of the information
necessary for Redrock Operiting Ltd. Co. Tim Cashon and Mark L. Stanger to be able
to prepare the:r opposmon t@ Ncarburg Exploration Company, L.L.C. in Case 12622.

R THE DA‘H‘A TO BE PRODUCED INVOLVES
THE
MORROW FORMATION

L PRODUCE THE FOLLQWING DOCUMENTS:

for EACH AND- ALL of the following wells in Section 34, T21S, R34E, Leca
County, New Mexico: =

A, WELLS

(1) Nearbm'g s Grama Ridge East "34" Statc Well No. 1
‘ dnlled m Umt H

@ Pecos Rwer Operating, Inc. and/or EOG Resources, Inc.’s Llano
R Smfe Well No. 1 drilled in Unit I

(3) ,Grama Rldge Morrow Unit Well No. 2
: dnlled m Umt L

B. DOCUNIENTS'

. Electnc Log data

. Drilling Time d&ta

. Drill Cutting of Log Cores
.Mud Logs = '

. Completion data -

. Gas Analysis -~

. Water Analysis

. Fluid data ,

. Reservoir Pcrfortmnce
. Geologic data -

10. well Performan'ee dam
11. Permeability dm

\aw,oo\IO\UtAUJtQ'—H

-Page 3 of 7-
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12. Poros1ty data o

13. Reservoir ﬂuckness data

14. Pressyre data .-

15. Gas Content data

16. pressure v. time. ]:ﬂots ,

17. production declme curves

18. Initial Water/Gas Saturatlon data

IF NOT ALREADY INCLUDED ABOVE THEN THE FOLLOWING

ADDITIONAL DATA:

1. Openholc logs, moludmg but not limited to dens1ty/neutron porosxty,
resistivity and sonic. logs

2. PVT data

3. Reservoir pressure 'data by individual zone (perforation) mcludmg but

not limited to bottom-’hnlc survcys or pressures, surface pressure readings,

daily tubing pressuse and casing pressures, drill stem tests, build-up tests
and interference tests, with relevant information as to shut-in time and

. production rates pnotto shut-in

4. all production datn mcludmg, but not limited to all well check records,
including gaugeslcharts for each well on a daily basis from initial

testing/completion to'date showing actual production of oil, gas and water

- for said well per day and per month.

5. Chronological mports to include details of:

a. perforatmg aand perforation locations

b. stimulation'ffuids, volumes, rates,

and pressures for-each treated interval

c. Swabbmg éﬂ@wmg and/or pumping results for each interval

that was perforated and tested including Prc -and Post
stimulation results as applicable.

d. daily d.nllibg and completion reports

6. If your client has conducted any reservoir simulation which includes any
of the subject wellm, ‘then provide: model software description, model
parameters and assumpuons. modcl variables, model history matchmg data,
model predlctlons, subsequent modification.

7. Any petroleum mgmeermg data used or to be used by Nearburg to

justify its position:in. NMOCD Case 12622 including all pressure data,
including but not- I‘l:mxwd to bottom hole pressure surveys, daily tubing

~Page 4 of 7-
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pressure and casing pnassure surveys, with relcvant information as to shut-
in time and. production rate prior to shut-in;

8. Any and all reserve calculatwns including but not limited to estimates
of ultimate recovery, productmn decline curves, pressure dccline curves,
material balance calculations (including reservoir parameters), volumetnc
calculation (mciudmg reservoxr parameters);

9. Any and ‘all reservou' studles including but not limited to dra.mage
calculations, well i interference studies, pressurc studies or well
commumcaﬁon studles, '

10. Any and ali doeumcnts and data concerning "workover" actually
conducted, attcmptcd or contemplatcd

11. Any geologic. data mcludmg geologic maps, structure maps, ispoachs,

cross-sections, and/og logs being used by Nearburg to justify its position;
C. SEISMIC DAT&»'-" |

(1) any and all mfermatlon concerning the acquisition, processing and
interpretation of the 3-D seismic data;

(2) copics of the goophymcal interpreter’s report, including all maps and
1nput data; g

(2) predesign of the: 3-1) survcy including the resolution, bin size, number

of bins, number. of pre and poststack tracs;
3) 1dcnt1fy and dcscﬂbc the seismic calculation (computer) program used;
(4) any and all se1sm|e~ proﬁies and time sections;

(5) list of all ties and mxs—tJes to well data;

(6) any velocity maps, mcludmg isochron or velocity converted depth maps;

(7) details on- d)gxtmmtm of maps, including a detailed description of the
software package fcx reducuon of the digitized data;

(8) details, mcludmg any adjustment of parameters for map construction
including depth conversmn and

(9) copies of any am‘l all maps mcludmg initial and final isopach contour
maps of structure amd any "isometric dlsplays or presentations.

-Page 5 of 7-
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D. Corres pondence/éommmy jifications/accounting/land files:
(1) Any and all contracts communitization agreements, joiot operating
agreements, lcases, owrrespondenoe 'farmout agreements that apply to any
of the subject wells;

(2) A detailed accoammg of all production, expenses, revenues and
payments for any of the subject wells

(3) all title opuuons mcludmg but not limited to drill site and division order
opinions. ‘_

(@) all land files.

(5) all documcnts betWeen Nearburg and Office of Commissioner of Public
Lands for New MeXico ‘

©6) all documents betwccn Nearburg and EOG Resourccs Inc.

(7) all documents b % :'".f oon Nearburg and Qil Conservation Division located
in Santa Fe, New Mexxco

(8) all documcnts betﬁveen Ncarburg and 011 Conservation Division located
in Hobbs, New Mexxco

E. Hearing Exhlbits

(1) copies of any- geologlc data and exhibits including geologic maps,

structure maps, xspaachs, cross-secuons and/or logs to be used by
Nearburg ' ‘

(2) copies of any andaﬂ geophysical data/studies and exhibits to be used by
Ncarburg. I

(3) copies of any: and all petroleum enginecring data/studics and cxlublts to
be used by Ncarburg

-Page 6 of 7-



Y3/ 03/ LYYz Lbi 33 ogasgzszud s

W AUMAD Kol AN reat iJ

| . INSTRUCTIONS

This Subpoena Duces ”Eecum seeks all information available to you or in your possession,
custody or control from any sousice, wherever situated, including but not limited to information
from any files, records, comfputers documents, employees, former cmployces, consultants,

- counse] and former counsel. H'is: dlrected to each person to whom such information is a matter
of personal knowledge

When used herein, f'yotf " or "your® refers to the person or entity to whom this Subpoena
Duces Tecum is addressed to iacluding all of his or its attorneys, officers, agent, consultants,

employees, directors, reprmntatxves officials, departments, divisions, subdivisions,
subsidiaries, or pmdecessors

The term "document" as used herein means every writing and record of every type and

~ description in the possession, custody or control of Nearburg Exploration Company,L L.C.
and/or Nearburg Producing Company, whether prepared by you or otherwise, which is in your

~ possession or control or known by you to exist, including but not limited to all drafts, papers,
books, writings, records, lettéls, photographs, computer disks, tangible things, correspondence,
communications, telegrams, cgbies, telex messages, memoranda notes, notations, work papers,
transcripts, minutes,. Teports 2 ang recordmgs of telephone or other conversations or of interviews,
conferetices, or meetings. It also includes diary entries, affidavits, statements, summaries,
opinions, reports studies,. analyses, evaluations, contracts, agreements, jottings, agenda,

. bulletins, notices, announcensénts, plans, specifications, sketches, instructions charts, manuals,
~ brochures, publications, schﬁules, price lists, client lists, journals, statistical records, desk
calendars, appointment books, Hsts, tabulations sound recordings, computer printouts, books of
.accounts, checks, accountmg mcords vouchers, and invoices reflecting business operations,
financial statements, and any: notice or drafts relating to the foregoing, without regard to whether
marked confidential or propriétary,. It also includes duplicate copies if the original is

_unavailable or if the duphcm is diffcrent in any way, including marginal notations, from the
original.

-Page 7 of 7-
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION DIVISION FOR THE
~ PURPOSE OF CONS!’DERING

CASE 12622
, APPLICATION OF NEARB'U:RG EXPLORATION

. COMPANY, L.L.C. FOR TWO NON-STANDARD Wert
GAS SPACING AND PRORATION UNITS EX

~'LEA COUNTY, NEW MEXICO \ }

 NEARBURG'S OBJECTIONS TO SUBPOENA DUCES TECUM

| Ngarburg Exploratibﬂj;:léompany L.L.C. and Nearburg Producing Company
‘(“NeAa’rburg”) -joinﬁy respc'r;_)l‘t‘!--‘asv follows to the Subpoena Duces Tecum issued by
chdrock Operating L.td‘ Ce"‘("‘.liédrock") in this matter: |
1. Nearburg ohjcets to Redrock’s “Instructions” to the extent they attempt to
nmpose obhgatxons that are bnyond those imposed by the New Mexico Rules of Civil
Procedures, mxpoae an undue ‘burden, or seek discovery in violation of the work
produét, attomey/chent and cnher apphcable privileges.
A.WELLS: | |
2. Nearburg objects to Redrock’s request for mformat:on on the following
we‘ll‘s loéated in Section 34, 'If-r_Zl-S,, R-34-E, Lea County, New Mexico:
A 'Pecés-,l:{igvfgr‘:Operating, Inc. and/or EOG Resources, Inc.’s Llano

© “34" State Well No. 1 drilled in Unit I, and
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B. Grama Ridge Morrow Unit Well No. 2 drilled in Unit L.
Nearburg has not operated"‘l"{tjhc"se wells and states it has no responsive material other
| than documents which are pubhc record in the offices of the Oil Conservation Division.
With respect to the Grama Rudge Morrow Unit Well No. 2 drilled in Unit L, Nearburg

also states the requested 1n£qt;ma‘txon is not likely to lead to the discovery of admissible

evidence.
B. DOCUMENTS: .- -
3. Nearburg oquofs to Redrock’s request for the production of Drill Cutting

of Log Cores (RequestiB(3)),f‘§nﬂ Mud Logs (Request B(4)) on the grounds that Redrock

seeks ‘is confidential propnetary commercial information. With respect to the

remaining requests in Sec.t'idﬁ;\.‘B‘.;- paragraphs 1 through 18, pages 3 and 4, Nearburg has
* produced or will produce tﬁfé"fgduested documents.

4, With réspeé?t'.".litcs.‘ Redrock’s requesf for “Documents” (Recjuest B,
paragraphs 1 through 11, pages4 and 5), to the cxtent the documents exist, Nearburg
has pfoduced the. requeﬁtj;_‘é:li ‘:ifnformétion. If additional responsive documents are -

: discévered or 'prepar‘ed byNearburg. these documents will be promptly produced to
* Redrock. |

5. With respect v'tdz.'l?iedrock’s request for “Seismic Data” (Requests C(l)-(é)),
Nearburg states that it has n&ffespbnsiw material.

6. ‘With respect:‘tf‘&"kedrock's request for “Correspondence, communications,
accountmg [and] land ﬁles” (Requcsts D(1)-(4)), Nearburg objects to these requests on -

the followmg grounds

NEARBURG’S on.n:cnons 'ro
SUBPOENA DUCES u:cnm
PAGE 2 :
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Requests D(I)—(4) l'l‘hese requests are overly broad, unduly burdensome,

not likely to’l Iead to the discovery of admissible evidence, and seck

confidential, ‘pféﬁﬁetary commercial information that is not relevant to the

subject r.m.tter'i of the application and not necessary for Redrock toi‘ prepare

its case for Hearmg See In re Remington Arms Co., Inc., 952 F.2d 1029,

1032 (8th Ci'r;'ﬂis’a_ibl). |

With respect to Redrbck"s'-ﬁé“,é?" fér correspondence / communications / accounting /

- land files (Requests Iﬁ(ﬂ-@:}iiﬁearbuxg has produced the requested information.

| 7. With respect. to Redrock’s request for Nearburg's “Hearing Exhibits”

(Requests E(1)-(3)), Neafﬁh&-g'-.is‘ in the prodess of gathering the requested informatibn

and will produce tﬁat infé@tion at 2 mutually agreed upon time and location for
exchange of such mformatxon m advance of the Examincr Hearing date.

8. 'With-rcspectf"tb.":Redmck’s remaining requests, Nearburg has produced or

~ will produce the informat‘i"‘on"'. - to the extent that it exists - as it relates to the Grama |

Ridge East “34" State WenNo 1 at a mutually agreed upon time and location. .

Respectfully submitted,

HOLLAND & HART
CAMPBELL & CARR

By:

‘William FJ Carr
Post Office Box 2208

Sanita Fe, New Mexico 87504-2208
505 988-4421

Attorneys for Nearburg Exploration Company, L.L.C.

NEARBURG’S OBJECTIONS'TO
SUBPOENA DUCES TECUM .-
PAGE 3 S
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ificate ervi

- The uﬁdérsignéd, hercby certifies that on June 18, 2001 a true copy of the
foregoing Nearburg’s Objections to Subpoena Duces Tecum was delivered by hand

. and/or

facsimile to the following:

W. Thomas Kellahin, Esq.
117 North Guadalupe -

Santa Fe, New Mexiéo 87504-2265
Fax No. 505 982-2047 - .

William F.

NEARBURG’S OBJECTIONS TO
SUBPOENA DUCES TECUM

PAGE 4
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