McElvain Oil & Gas Properties, Inc.

1050 17™ STREET, SUTTE 1800
DENVER, COLORADO 80265

JANET L.JOHNSON TELEPHONE 303-893-0933 EXT.300
OFFICE MANAGER FAX 303-893-0914
E-mail JanetJ@McElvainOiland Gas.com

February 23, 2001

Georgia Ann and Ernest Laurell Fundingsland
713 Front Range Road
Littleton, Co 80120

Re: Badger #10-1 Well
Proposed Dakota Test
S/2 Section 10, T25N-R2W
Rio Arriba County, NM

Dear Georgia Ann and Ernest:

Please find enclosed an AFE for the Badger #10-1 for your execution, if you chose not to
participate please execute the Amendment to Operating Agreement and we will count
you as a nonconsent, same as the first election on the original drill.

We originally sent this packet to you via certified mail on January 18™ 2001 but it was
never delivered or picked up. We have received all elections back but yours and are
currently waiting for your response to move on location. Please return your response to
us as soon as possible.

Thank you in advance for you quick response.
If you should have any questions please contact Mona Binion at 303-893-0933 ext. 306.

Very truly yours,

Cory

Janet L. Johnson
Office Manager
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Enclosure BEFORE THE OIL CONSERVATION DIVISION
. Santa Fe, New Mexico
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