
D.J. SIMMONS, INC. 

September 13m, 2001 

FAX/CERTIFIED MAIL 

Forcenergy Onshore, Inc. 
C/O Forest Oil Corporation 
1600 Broadway, Suite 2200 
Denver, Colorado 80202 

T. H. McElvain Oil & Gas Limited Partnership 
1050 17th Street, Suite 1800 
Denver, Colorado 80265 

Dugan Production Corporation 
709 East Murray Drive 
Farmington, New Mexico 87499 

RE: AFE for Bishop Federal #25-1 Well 
Township 25 North - Range 3 West, NMPM 
Section 25: NE/4 
Rio Arriba County, New Mexico 

Ladies/Gentlemen: 

Enclosed herewith is an allocated Authorization for Expenditure for the drilling and 
completion of the Bishop #25-1, as to the Mesaverde formation only. This Authorization for 
Expenditure is flirnished for informational purposes only. This letter is a follow up to my letter 
of August 6 th, 2001. 

Interest of parties: 

D. J. Simmons, Inc. 
Forcenergy Onshore, Inc. 
T. H. McElvain Oil & Gas Limited Partnership 
Dugan Production Corporation 

75.000% 
12.500% 
9.375% 
3.125% 

100.000% 

D. J. Simmons, Inc. 

A. B. Geren, Jr., President 

D.J. Simmons, Inc. P.O. Box 1469 
1009 Ridgeway Place, Suite 200 

Farmington, New Mexico 87499 

(505) 326-3753 
87401 

FAX (505) 327-4659 



D.J. Simmons. Inc. 09/12/20D1 

Bishop Federal 251 Drilling and Completion AFE Allocation for MesaVerde Completion page 1 
Description 6768' md (82b3' tvd) directionally dnlled Gallup/Dakota test Assumes standard drilling ng is utilized 
AFE assumes completion in both the Gal up and Oanota formations with 3 (wo stage frac 

Prepared by R. Gnffee 
I f l l t l l iSM 

I Dry Hols Cost 

' c » t Item 

Preparation 
1 t Pwn II n j 

I 102 Dirtwork 
103 Reclamation 

Drilling Rig Costs 
110 Rig Mobihzaton 
M1 Ddywork Drilling Cost 
1 - l-Obt ige Or Una Cast 
1 1 Tu 1 *e, Drill i g Coat 

I Drilling Equipment ' 
120 Drilling Bib * 1 

121 Drilling Tools ^ 
122 Rental Equipment 

5 L I V CPS 

1 1 ri * J j 
134 Water 

I Air Cr II iv) bervm » 
136 Directienai. Services 
13i) Fishing Services 
140 Safety Services 
141 Wireline Services 
142 Contract Labor 
141 I *p<! u Dutrvexs 
144 Dawn hotpToDte, , ; • 
14a^Otner Services ' 

Cementing f 
I'D Prn ir>Ctmn<trk| 
151 P&A Cementing 
152. Remedial Cementing 

Design and Supervision ' 
1 I fcngipei-inq/GtJOlog, Dr> r,v 
i \ Ft US oeruden 

162 Operator Overhead 
1W Outsnte Operated Overhead 

Formation Evaluation 
1/0 Open Hole-Logging -

1 D I'I "to™ "e '"3 
. g E 
173, tyud LpQging. 
174 Fiold'CeDjOglft , 
175 Flow Testing B 
176 Laboratory Services 

Tangible Items 
ISO Conductor Casing 
Id Lif K P C D iing 
1^2 Intermediate Casing 
183 Intermediate-Casing; 
184 Float Equipment 
185 Casirg Tools 
186 Pipe Inspection 
187 Well Head Equipment 

Miscellaneous 

Description 

permuting survey, and archaeology 
Mid-ng I cation i. mujn ^n-lwi 
dirtwortc; water disposal > 1 , 

8 days® $7505 per day to 1Qlf petowMV 

Markers, slabfizeiS; renta^diflj pfpey etc 
? "fe*. i 

hauling, g i t * &rnater^s^it'shot^ervices 
MtoraisCHKfhqu -ncjuruea' 
s i linn contract^ lo prgnfidP ** 
mud ehemlcais^soaECefcC * 

" .** 
not reftutred; forM^ v V 1 * 

rH2^r/iboltpn^^Btc£ '|a 

roustabout services casing crltyvs welders etc 

Hr 

urt-ice bjs i)g 

Intangible Tadftfet*1 

S5 000 00 
> l i 

j $12,500.00 
; $30,000.00 

• Tout 

$5 000 00 
$2 750 00 

$750 00 

$12,500.00 
$30,000.00 

i * t l S i l i § # i g 8 i l i S i 

$12,500.00 

$1,120.00 

$5,000.00 
$7,500.00 

$3,250.00 

$2,500.00 

$12,500.00 

$1,120.00 

$5,000.00 
$7,500.00 

$3,250.00 

$0.00 

$2,500.00 

.coring, and core analy ĵSTT f t M . 

^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ 
hoe -ivusibr xntralcurs i ts 

liner hanger, eto . 1 

easing ana" tubing strings. 

Total Dry H^le Cost 

$1,750.00 $1,750.00 
$2,550.00 $2,550.00 

$5,600.00 $5,600.00 

$15,000.00 $15,000.00 

$3,840.00 $3,840.00 

$575.00 $575.00 

$750.00 $750.00 

$107,770.00 $5,165.00 $112,935.00 

RG\BishopFed251AFE 



D.J. Simmons. Inc, 
09/12/2001 

Bishop Federal 25-1 Dril l ing and Completion AFE Allocation for MesaVerde Completion 

Cost to run Production Caung and complete with two stage frac in MesaVerde 

page 2 

p n - ^ V j d b y R Cn lJe 

09/12/2001 

Completion Costs 
Cost Item 
Code 

Preparation 
201 Permitting 

202 Dirtwork 
203 Reclamation 

Completion Rig Costs 
210 Rig Mooiiizdhon 
211 HwMy or Daily Cost 
212 Expendables 

YVonWer Equipment 
-?0 Hits ard WilK 
2 . 1 Y n t O f s r l cl» 
222 Rental Equipment 

Services 
233 Trucking 
234 Water 
' i t Fuel 
736 Mud 
2 3 / Arr-Hl ingi. t . rv ibCi 
238 Directional Se rv i ces | l 
239 Fishing Services 
240 Safely Services 
241 Wireline Services 
242 Contact Labor 
241 nsp iaon .Surv i ' i n 

44 i n w n h l l l fo I ' 
• M l o i v a l c n o ru re , 
246 Misc Pumpins Service 1 

247 Hydrotesttng Services 
248 Other Services 

Cementing 
250 Phmaiy Cementing 
251 P&A Contenting 
i i 2 h i i-aial ^oi) i .n 13 

Design and Supervis ion 
260 Engifieenng/Geology Design 

11 Fb-^^bper i i 
262 Operator Overhead | | 
,1,1 Tu ts i -Oper e d O uih j j j 

Formation Eva luat ion 

t 0 • j « " Hulc L gg ng. 
. . / I Drill o n m l e y i n j 
272 Goring 

273 Mud logging 
2 / 4 Field Geologist 
275 Flow Testing 
_ , t , L ibO 1 Of> t* lb » 

Description 

slading. Incattonpfep^'Tt'-n a chore 

dliWork, waferdispasa.1 

swatt cups, Ime, etc • 
*4 ,i 4» 

IsWIIIillBllHi 
• 1 "1 

hauSng pipe £matenal8,i igt shot services 
* i t e i ..ast and hal iUaehjrqes 
*orairrJr*if\gequi&nent • ? £ t 

mud teriefoicaU), soap etc, .** <",. * 
» } + ' j 1 ! H v . 5 ; 

febwfols-. etc, MBs, r ' « » , , 
H2S" let ter ing*, e t c ; , % f J f " ; 
rtBL corratAOH sqj»n>e perfoiaLng ble 
'jU^BDOUtSennCDS n n i l l j u n w AHldli 1 OtC 

test packers, brldgepltjgs, cement fefamefs 
acldlaf ig^rrace^ \ , t-
( i — . N tropen uti. 

cemenbrig* of new dnxtudlbn ?$pg. 

for for jnar ier f^ tuai ion 

or I J m d core anQfyni 

fl w e i l pro-sure bu duo U«" 
g. i r ml & w iter <n ily* s 

Ting.lt le Itcrns 
280 Production Casing 

282 Tubing 
28.3 Tub , "gS l r m g-equ l p m e i 
284 Floal Equipment 
2US r 15119 Tnul j 
286 Pips Inspection 
I f t Y.'r I Head E q ^ r n u t 

288 Permanent Packers 
289 Miscelleneous Pipe and Fittings 

Mlscalteneous 
290 

B<15of5 12*1s50jnJ VpffUHl I 
8600,Of2a/a"F!UE *T" t>, r 

J I J U p V c c l l i i untruli. r a t , 1 

liner hanger etc, ' ' ' \ 
casing ano^ttioifig-suings 

[i-rn-ontMilprodiicticnpiLtr s Drilu-Lluqs H I 

Intangible 

$1 500 00 

$2 800 00 
$48 150 00 
Jl 800 00 

$050 CO 

$3 750 00 

$10 000 00 
S15 000 00 

Tangible 

$13 000 00 
S3 000 00 

$16 000 00 
$110 000 00 

$22 500 00 

$12,000.00 

Total 

$1 500 01 

$2 800 00 
$48 150 00 
$1 BOO 00 

$650 00 

S3 750 00 

$10 000 00 
$15 000 00 

$0 00 
$13 orn oo 
$3 000 00 

$16 000 00 
$110 000 00 

$22 500 r n 

•••MBi $12,000.00 

$29,391.23 $29,391.23 
$9,030.00 $9,030.00 

$550.00 
$7,500.00 

$2,700.00 

$750.00 

$550.00 

$7,500.00 

$2,700.00 

$750.00 

Complabon Cost Total $2 0,150.00 $49,921.23 $310,071.23 

RG\BishopFed251AFE 



D.J. Simmons, Inc. 
09/12/2001 

Bishop Federal 25-1 Drilling and Completion AFE Allocation for MesaVerde Completion 

Costs to set Production Tanks, Separator, and prep location 
Does not include pipeline or pumping unit costs 

Production Equipment 
Cost Item Description 

Tangible Items 
501 P'odJCtion Tanks. 
502 Flu* Lines VaNes, and Fillings -
50° Pumping Equipinert Sirtace pumping unit 
- m Pumping Equ pnwnt Downhole rods pump, ttc 
iu5 Production Unit-. 
na Meter ng Equipment 

507 Wellsite Compression 
503 Buildings 
SO'J MSMUP-KXIS , 

page 3 

prepared by R. Gnffee 
09/12/2001 

Intangible Tangible Total 

T a j S O M $8,750.00 
$ 2,500.00 $2,500.00 

$ 17,500.00 $17,500.00 

Fir* 

< « r f 
2,500.00 

Installation and Construction 
ConlraL.t|.3hor $ 10 000 00 

$2,500.00 

S i r ( i l l ) 

"* V , ' 
Production Equipment Total S u n o * 5 ^ ? 0 u > - S 4 1 . 0 ) u . 

AFE Summary 

-

Cost item 
Code 

Description Intangible Tangible Total 

Dry Hole Cost 
less P&A Cementing Cost 
Completion Cost 
Production Equipment Cost 

Total Estimated Well Cost 
t <dudin" pipe ne inJ pumping unit 

$107,770.00 $5,165.00 $112,935.00 
« !,550.00 $0.00 -$2,550.00 

$260,150.00 $49,921.23 $310,071.23 
d$ 10 000 00 $ 31,250.00 $ 41,250.00 

S 17S 370 00 $86 336 23 5461,706.23 

RG\BishopFed251AFE 


