D.J. SIMMONS, INC.

September 13®, 2001

Forcenergy Onshore, Inc.
C/O Forest Oil Corporation
1600 Broadway, Suite 2200
Denver, Colorado 80202

FAX/CERTIFIED MAIL

T. H. McElvain Qil & Gas Limited Partnership

1050 17™ Street, Suite 1800
Denver, Colorado 80265

Dugan Production Corporation
709 East Murray Drive

Farmington, New Mexico 87499

RE: AFE for Bishop Federal #25-1 Well
Township 25 North — Range 3 West, NMPM

Section 25: NE/4

Rio Arriba County, New Mexico

Ladies/Gentlemen:

Enclosed herewith is an allocated Authorization for Expenditure for the drilling and
completion of the Bishop #25-1, as to the Mesaverde formation only. This Authorization for
Expenditure is furnished for mforrnatlonal purposes only. This letter is a follow up to my letter

of August 6™, 2001.

Interest of parties:
D. J. Simmons, Inc. 75.000%
Forcenergy Onshore, Inc. 12.500%
T. H. McElvain Oil & Gas Limited Partnership 9.375%
Dugan Production Corporation ' 3.125%
100.000%

D.J. Simmons, Inc.

(505)326-3753

D. J. Simmons, Inc.

AR Aenen] 25

A.B. Geren Jr., President

P.O. Box 1469 Farmington, New Mexico 87499

1009 Ridgeway Place, Suite 200 87401
FAX (505) 327-4659
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