
April 9. 2001 

Efforts to obtain voluntary joinder: 

Tract I 
Herbert and Evelyn Smith 
Mail unclaimed. Tried to contact by phone. Checked both names in MSN white pages (internet) 
and Farmington phone book. No listings. 

Tract II 
Fred Rebele 
Mail unclaimed. Tried to contact by phone. Checked in MSN white pages (internet) and 
Farmington phone book. No listing. 

Tract III 
Gary C. Soza and Viola I. Blanton 
They received our offer. Mr. Soza spoke with an attorney and decided that because interest is so 
small, he would prefer to be force pooled. 

Tract IV 
Conseco Finance Servicing Corp. 
Mail claimed, but no response. Property repossessed by finance company. I left several detailed 
messages on their voice mail, but did not get a call back. 

Tract V 
Ronald J. Johnson and Leona R. Begay 
Mail unclaimed. Tried to contact by phone. Checked both names in MSN white pages (internet) 
and Farmington phone book. No listings. 

Tract VI 
Julia Clah 
Mail unclaimed. Tried to contact by phone. Checked in MSN white pages (internet) and 
Farmington phone book. No listing. 

Tract VII 
William and Rosinda Crosby (Jr.) 
They received our offer. 1 spoke with Mrs. Crosby and explained our plans in great detail. She 
was going to check with her husband who works on rigs in Wyoming. No further response. I 
have since left several messages on their voice mail. 

Tract VIII 
Callie P. Renfro 
Mail unclaimed. Located phone number, but no answer on several attempts. No voice mail. I 
spoke with a realtor who knows her and explained the situation. Realtor said she would pass 
along the information and ask Mrs. Renfro to call me. There has been no response to date. 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New M e x i c o 

Case Nos. 1 2 6 4 3 / 1 2 6 4 4 Cons. Exh ib i t No. 3 

S u b m i t t e d by: 

fiifliarjisjgrLrinadjj^ 

H e a r i n g Da te . A r m M J L ^ 2 r j 0 1 



Tract IX 
Myron E. Shorty and Vangie Randall 
Mail claimed, but no response. Tried to contact by phone. Checked both names in MSN white 
pages (internet) and Farmington phone book. No listings. 

Tract X 
CLR. LLC 
New owner bought video store 1-16-01. Sent offer 1-22-01. I talked with owner and neighbor 
(BP Amoco employee) in great detail. Due to small size of interest, owner prefers to be force 
pooled. 

Tract XI 
Joe G. and Patricia B. Singleton 
Received offer. I spoke with Mrs. Singleton in great detail. Called back several times, but no 
response. 

Tract XII 
Jessie C. and Archie Lee Crowe 
Severed mineral interest, therefore, no address listed with County Assessor. Tried to contact by 
phone. Checked both names in MSN white pages (internet) and Farmington phone book. No 
listings. 

Tract XIII 
Yucca Incorporated 
Severed mineral interest, therefore, no address listed with County Assessor. New Mexico 
Secretary of State shows forfeited corporate status 10-8-57. Phone number for registered agent 
disconnected. No corporate phone number found in internet search. 
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RICHARDSON PRODUCTION COMPANY 
1 700 Lincoln. Suite 1 700 

Denver, Colorccc 50203 (303) 330-3GCO 
-cx '3C3: 333-3009 

January 11. 2001 

^ ^ MS^J 

Mr. and Mrs. Herbert Smith 
2011 Troy King Road #175 
Farmington. New Mexico 87401 

l n ^ 

Certified Mail 7000 0520 0023 4373 3056 

Re: Fruitland Coal and Pictured Cliffs Weil Proposal 
ROPCO =8-3 Well 
S/2-Section8-T29N-R14W 
San Juan Countv. New Mexico 

Dear Mr. and Mrs. Smith: 

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and 
Pictured Cliffs well on the captioned lands. A recent check of the county records indicates that 
you own a 0.3825 net acre unleased mineral interest within the spacing unit. The ROPCO #8-3 
well will be located in the SW/4 of Section 8. Township 29 North. Range 14 West. Tne spacing 
unit for the Fruitland Coal will be the S/2. and the spacing unit for the Pictured Cliffs formation 
will be the SW/4. 

Enclosed for your review is an AFE itemizing the estimated costs for the well. In the event you 
wish to participate in this drilling and compietion attempt, please retum an executed copy of the 
AFE to the undersigned by January 26. 2001. Upon receipt of your executed AFE. or by pnor 
written request, we will forward an .AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%T00% nonconsent penalty and S5000 
drilling/S500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one of the 
following options as to your interest: 



Mr. and Mrs. Herbert Smith 
January 11, 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by January 26. 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby 
Land Manager 

On this day of . 2001, we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production.' 

Sell minerai rights for S70.00 per net mineral acre. 

By: 

Printed Name: 



AUTHORITY FOR EXPENDITURES 

Well Name: ROPCO - 8 - 3 SECTION 8 PC SW/4 . FC S/2 

Locat ion: T29N R14W 

Proposed Depth: 8 5 0 ' Frui t land Coal 

1000 ' P ic tured Cliffs 

Date: 0 1 / 1 1 / 2 0 0 1 

Gb|ec:ive Format ion: Commingled Pictured Cliffs 

and f r u i t l and Coal 

I. Dr i l l i ng Costs ( Inc luded Run Casing) 

Survey ana Permits 
Title Oomion 

* Dr i l l ing (inc!. water and m u d ) 1000' © 15.00/ f t . 

8 0 P Rental 

Dirt Work 

Pit Lining 

Surface Casing 200 ' @ 7 .18 / f t . 

Casing Head 

Cement Surface 

Power Tongs 

Casing 1000" @ 5 . 5 0 / f t . 

Trucking 

Logs 

Engineering 

Cement Longstnng 

Total Cost to Run Casing 

5 .9375% Farmington, NM Tax 

10% Cont ingency 

Grand Total to Run Casing 

I I . Comple t ion Costs 

Rig Anchors 

Legs 

Perf 

Wellhead 4 f i t t i ngs 

Tuomg iOCO" @ 2 . 5 0 / f t . 

St imulat ion 

Tool Rental 
Trucking 

3at tery instal lat ion 

Restore Location 

Engineering 

Treator, Seoarator 

- 'ownne 

Tank 4 Fit t ings 

Gravel 

Workover Rig 

Comoiet ion Fluids 

Pioel ine HOOKUO 

Division Orcer Goin ion 

Frac Tank Rental 
: lov»oack 

Fence Location 

Total Comoiet ion Costs 

5 .9375% Farmington. NM Tax 

10% Cont ingency 

Dri l l ing Costs 

Grand Total Wel l Costs 

FRUITLAND COAL 
59.58047% SICHAROSCN OPERATING CO IT AL OATE 

3 :1953% HERBERT 3MITH OATE 
EVELYN SMITH DATE 

Tangible Intangi ble Total Fruitiana Caal 

1,436 
1,500 

5.500 

AP°9CVED 
APPROVED 
APPROVED 

1 c 

.OCC 

.000 

.000 
750 
000 
.800 

1.300 
.000 

i.OOO 

.750 

.000 

.000 

1.5C0 
1,500 
5,375 

375 
2.000 
1.400 

718 
750 

1,150 
500 

2,338 
1.500 
1.375 
2.500 
1.700 

?'c:ured Cliffs 

1.5C0 
1,500 
3,625 

375 
2,000 
IA00 

718 
750 

1,150 
500 

3,163 
1.500 
1.375 
2.500 
2.300 

3.4.36 •17,600 55.036 26.181 29.856 
3.327 1.554 1,773 
5.936 2.773 3.163 

55.299 20.508 34.791 

750 375 375 
3.000 1.500 1.500 

1.750 1.750 
A. 000 2.000 2.CC0 
2.500 1.063 1.438 

•12.000 21.000 21.OCO 
2.3C0 1.150 1.150 
3.000 1.500 1.5C0 
5.000 3.000 3.000 
3.500 1.750 1.750 
5.300 2.900 2.900 

5.200 2.650 2.550 
A COO 2.000 2.000 
A.500 2.250 2.250 

3.00C 1.500 1.5CC 
10.000 1 5.000 5.000 
2.000 1.000 1.000 

13,000 5.500 5.500 
1.500 i 750 750 
2.500 1.250 1.250 
2.000 i 1.000! LOCO 

3 300! i 1.5501 1.550 
3.500 1C3.350 127.-1501 53.5381 53.913 

7 557! 3.7731 3.795 
13.5021 o.731| 5.771 
55 2991 30.5081 34.791 

213.319) Id.5501 109.259 

FC TOTAL 

310*425 
3125 

3104550 

PICTURED CUFFS 
99 76094% RICHARDSON OPERATING CO ET AL 

3.22906% HERBERT SMITH 
EVELTN SMITH 

DATE. 
DATE 
DATE 

APPROVED 
ApooovEO 
APPROVED 

HERBERT t EVELYN SMITH TOTAL 

K. TOTAL 

31C9003 
SZSi 

3109269 
S386 



OIL ANI) GAS LEAS ft 
11 IIS AGRLLMLN T, Made mtd entered iiiin tit ts 11 III liny of Jruttint y , 20QI . hy nnd between 

Herbert Smitli nnd Evelyn Smith, hiisbirritl nnd wife, ns joint tennnts 
Whose post office address 2011 Troy King Road W17S. Fnrmineton. New Mexico 87401 hereinafter cnlletl Lessor 
(whether one or more) nnd Richardson Production Company whose post ol'licc address is 1700 Unrol l ) , Sliile 1700, Denver, CO S0203, licrciiiiiller culled 

lessee: 

WI I NI-SS1-I I I , That llic l essor, I'm and in consideration of Icn nnd more ( j lO & nunc) DOLLARS ensti in Imnd pnul, the ivceipl or which is hcrehy 
acknowledged, nnd llic covenants nnd ngrceinenls hcieinaflcr conlnined, hns gtnulcd, demised, tensed nnd lr\, nnd hy these presents docs grant, demise, tense nnd lei 
exclusively unto die said l essee, (lie lnnd hcicinnflcr described, with lhe exclusive righl Tor lhe purpose of mining, cxploiing hy geophysical nnd other methods, nnd 
operating for and producing therefrom oil nnd nil gas of whatsoever nature or kind, wilh rights ofwny nnd enscments tin Inying pipe lines, nnd erection of structures thereon 
to produce, save nnd lake enre ol said products, nil thai ccilnin tract ofliuid situnlcd in Ihe County of Snn Jtinit , Stale ol' New Mexico .described ns follows, lo-wit 

Township 29 North - Range M West, N .M.P .M. 

Section 8: Lot Two (2) oT the PARAM OUNT SUHDIVISION. Snn Jttnn County, New Mexico, ns shown on (he Pint of 
said Subdivision filed for record November 7, 1996 In Man Tile P-77, Hook 1229, Pace 59 

No well shall be drilled on (he leased premises will inul Tirsl obtaining Lessors' m ilieu rnnsent. 

nod conlaiiiing 0.765 ncics. more or less 
•three (3) ' 

1 It is agreed thnl lhis lense shall remain in force Tor a Icrm ol fire-(?>) yenrs liom this dale and ns long thereafter ns nil nt gns of whatsoever imliirc or kind is produced 
liom said leased premises or on nciengc pooled therewith, or drilling operations nre continued ns hcrciiinHer piovided II, nt lhe cxpirnliou ol the piimniy lenn of this lease, 
oil or gas is nol being produced on lhe leased premises or on acreage pooled therewith bul l essee is Ihnn engaged In drilling or re-working operation! thereon, Ihen this 
lense shall continue in forte ns long ns operations nre being continuously proscculcd on the leased premises or on nerenge pooled therewith; and operations shnll be 
considered to he conlinunusly piosecuted if nol mute Ihnn ninety (°U) days shnll elapse helween llic completion or nbnndoumenl of one well nnd lhe beginning of 
operations for the drilling of n subsequent well. If niter discovery oT nit ot gns on snid lnnd or on ncieage pivnlcd iheiewith. the production Iheieofshnuld cense rrom nny 
cause idler the primary term, this lease shnll not leiminntc if l essee commences additional drilling or tc-woiking opcmlinus within ninety (90) dnys fiom dntc of cessation 
of production or from date of completion of dry hole Ifoi l or gns shall be discovetcd and produced as n result ol such opeintlons nt or nllcr llic cvpiraliim of lhe primnry 
term ol lhis lease, this lense shall continue in (nice so lung as nil oi gas is produced liom lire leased premises oi on nciengc pooled ihcicwilh 

2 This is « PAID-UP l.t;ASI: In consideration of the down cash payment. Lessor ngtces that I cssec shall nol be obligated, except ns otherwise provided herein, lo 
commence oi continue nny operations during the primary term Lessee tuny nt nny lime ot limes dining ot nftct Ihe primary ictm surrender this tense ns lo nil or any portion 
of said land nnd ns to nny stinta or stratum by delivering to l.cssoi or by tiling for tecord n release or releases, nnd be iclievcd of nil obligation lliercnfler accruing ns lo 
the nciengc siurcndeicd 

3 In consideration of the piemiscs (he said Lessee envennnts ami ngrees: 
1st To deliver to the ctcdit of Lessor, lice of cost, in lhe pipe line to which Lessee may connect wells on said land, the equal one eighth (1/8) pnrt of nil oil produced 

and saved from the lenscd premises 
2nd. To pay Lessor one-eighth (1/8) ol the gross proceeds each year, payable (pintlerly, for the gns from each well where gns only is found, while (he same Is being 

used off lhe premises, and if used in the niamifnclure of gnsolinc a roynlly of one-eighth (1/8), pnynhlc monthly at the prevailing market rnle for gns 
3rd. To pay Lessor fur gas produced from any oil well nnd used off the premises or in the iimnufncltire oT gasoline or any other product n roynlty of one-eighth (1/8) 

of the proceeds, al the mouth of the well, payable montlily nt the prevailing market rale. 
4 Where gas from a well capable of producing gas is not sold or used. Lessee may pay or lender as royally to the roynlly owners One Dollar per year per net roynlly 

acre retained hereunder, such payment or tender lo be made on or before lire tirtnivetsary date of this lease next ensuing alter the expiration ol 90 dnys from the date such 
well is shut in and thereafter on oi before (lie nnuivcisary dale of this lense during the period such well is shut in If such payment or lender is mnde, it will be considered 
thnl gns is being produced within the meaning of this lease 

5. If said Lessor owns a less inleresl iu the above described laud than the entire and undivided fee simple therein, then Ihe royalties (including nny shut-in gns royalty) 
herein provided Tor shnll be paid tlie Lessor only in the proportion which Lessor's inleresl bents to the whole nnd undivided Ice 

6. Lessee shall have the right lo use, free of cosl, gns, oil and water produced on snid land for Lessee's operation thereon, except water Irom the wells o f l .essor. 
7. When requested by Lessor, Lessee shall bury Lessee's pipe line below plow depth. 
8 No well shnll be drilled nearer than 200 feel lo the house or barn now on snid premises willinul mitten consent o f l essor. 
9 Lessee shall pay for dnmnges caused by Lessee's operations lo growing crops on said lnnd. 
10 Lessee shnll linvc the right nt nny time to remove nil machinery and fixtures placed on snid premises, including the right lo draw nnd remove casing. 
11. The rights of Lessor nnd Lessee hereunder may be assigned in whole or part. No change iu ownership ol Lessor's inleresl (by assignment ot otherwise) shall be 

binding on Lessee until Lessee hns been furnished wilh notice, consisting of certified copies of till recuidcd documents and other iuforninlioii necessary In establish tt 
complete chain of record title from Lessor, Ihnn then only wilh icspect lo payments thereafter made No oihci kind ol notice, whether actual or constructive, shall be binding 
on Lessee No present or future division of Lessor's ownership ns lo different portions or parcels of said hind shnll operate to eulnigc the obligations or diminish the rights 
of Lessee, and nil Lessee's operations may be conducted without icgnrd to nny such division II all or nny part ol this lense is assigned, no leasehold owner shall be liable 
foi any act or omission of nny olher leasehold owner 

12 l essee, nt its option is hereby given the righl and power at any time nnd liom lime to lime as a retiming righl, either Wore or idler produciion, as lo all or any 
pail of the hind described herein and as lo any one or more of Ihe I'nimalinn* hereunder, lo pool or unitize the leasehold cslnle and lhe mineral estate covered by this lease 
wilh olher Iuud, lease or leases in Ihe immediate vicinity for the production of oil nnd gas, or separately lor lhe production of cither, when in lhe Lessee's judgment il is 
necessary or advisable lodo so, and irrespective of whether niilhorily jimilnr lo this exists with icspect In such other Innd. lense or lenses Likewise, mills previously formed 
to include formnlions not producing oil or gns, mny be rchirmcd lo exclude such non-producing I'oimnlions. The forming or reforming of tiny unit shnll be accomplished 
by Lessee executing and liling of record n declaration of such iinili/alion or rclnrmnlinn, which declaration shnll describe the iinil Any unit may include lnnd upon which 
n well hns therefore been completed or upon which operations for drilling have llicrcloforc been commenced ('induction, drilling or reworking operations or a well shut 
in for want of a market anywhere on a unit which includes all oi n pail ol lhis lense shall be Ircnled ns il it wcie proiluclion. drilling oi reworking operations or a well shut 
in Tor want of n maikcl under this lease In lieu of lhe roynllics elsewhere herein specified, including shnl in gns royalties, I essor shall receive on pioduclion frnm the tinil 
so pooled royalties only in Ihe portion of such pioduclion allocated lo this lense. such allocation shnll he I tin I pinpoiliou ol the null pioduclion thnl Ihe total numhci nf 
sui face acres covered by this lease nnd included in the unit benis lo Ihe lolal numbci ol suifnce ntics in such unit In uddilion In the foiegoing. Lessee shnll hnve the tight 
lo unitize, pool, or combine all or nny pait of the nhovc described lands ns lo one oi nunc ol the fonnaticms ihcicundci with olhci hinds In die same gcucrnl men by entering 
into a coopciative or unit plnn of development ot operation approved by nny governmental nuthonly and, Irom time lo lime, with like nppiovnl, to modify, change or 
leiminntc any such plnn or agreement and, in such event, the leims, conditions and provisions ol This lease shall be deemed modilied to confoim to the terms, conditions, 
and piovisions of such approved coopctalivc or unit plnn of development or operation and, pntticulnily. nil drilling and development re<)uitcmcnts of this lense, express 
or implied, shnll be satisfied by compliance wilh die drilling nnd development requirements nf such plan or ngiccniciit, nnd this lense shall not terminate or expire during 
the life of such plan or agreement In the cvenl (bat snid nbovc described lauds or nny pail Iheicof, shall hereafter be opeinted under nny such cooperative or unit plnn of 
development or operation whereby Ihe production therefrom is allocated to diH'cient poilinus of the laud covered by snid plan, then the production allocated lo any pnrticulnr 
ttnet of land shall, for the purpose of computing the royalties to be paid hereunder to Lessor, be icgaidcd as having produced from (he pniticulnr Itnct or Innd to which 
it is nllocnted nnd not to nny other liact of Innd, nnd the roynlty payments lo be made hereunder to Lessor shall be based upon production only ns so allocated. Lessor shnll 
formally express Lessor's consent to nny cooperative or unit plan of development or operation adopted by Lessee nnd approved by nny governmental ngency by executing 
the same upon request of I essee. 

13. All express or implied covenants of this lease shall be subject to all l edeial mid Stale I aws. executive Orders. Rules or Regulations, nud this lense shnll not be 
terminated, in whole or in part, nor Lessee held liable in dnmnges, for failure lo comply therewith, il compliance i< prevented by. or il such failure is the result of, nny such 
Law, Order, Rule or Regulation 

14. Lessor hereby warrants ami agiees lo defend Ihe title lo the lauds herein described, nud agues 11 tit 1 lhe I cssce shall have the righl nt nny lime lo redeem for Lessor, 
hy payment, any nioilgnges, taxes or olher liens mi the nbovc described lands, m the event of default ol payment hy Lessor mid be subrogated lo the rights of Ihe holder 
thereof, nnd the undersigned Lessors, Tor themselves nnd (heir heirs, siicecssois and nssigns. hereby smiender anil lelense nil light of dower nnd homestead in Ibe premises 
described herein, insofar ns snid right of dower mid homestead may in any way nl led lite purposes for which this lease is made, as recited herein 

15. Should anyone or more of Ibe parlies hetcinnbove named ns Lessor fail lo execute lhis lease, il shall nevertheless be binding upon ntt such parlies who do execute 
it ns Lessor The word "Lessor" ns used in lhis lease, shall mean nny one or moie or all of the pnitics who execute lhis lease ns I essoi All Ihe piovisions of this lense shnll 
be binding on Ibe heirs, .successors and nssigns of Lessor and Lessee 

IN WI I NLSS WIILUIIOr, Ibis instrument is executed as ol the dale liisl above wnllen 

TTct bet ( Smith Kvctyn SiTiitT 

SStf -SStf 

"' " <-...r imfvf he imltnirt'd fit the bth k tfi/c nf thr lctis<> form 



STATE OF ) 
)§ Adu\n\rlctt)>iitcnt - Imlivltliial(i) 

COUNTY OF | 

BlirORU Ml!, the undersigned, a Nolniy Public, in nud for snid County nnd Stale, nn this dny of 
, 2000, personally appeared 

nnd 
to mc known to be the idcnticnl pcrson(s) described in and who executed the within nnd foregoing instrument of writing 
nnd acknowledged lo me that duly executed tlie same ns free nnd voluntary net nnd deed for tbe 
uses and purposes therein set forth 

IN WITNESS WltEREOI", t have hcicunto set my littnd and affixed by notarial scnl the day nnd yenr Insl nbovc 
written. 

M y Commission Expires: 

Address 

STATE OF ) 
}§ Afhiiou'leilgnient - Pnrlnrrihlp/Trmt 

COUNTY OF ) 

Bliroui; Mi;, lhe undersigned, a Notary Public, in nnd for said Counly and Slnlc, on lhis dny of 
, 2000, pcrsonnlly appeared 

as o f 
to me known to be llic idcnticnl pcison(s) described in nnd who executed the wilhin nnd foregoing instrument of writing 
nnd acknowledged lo mcthnt duly executed llic same ns free and volunlniy act nnd deed for the 
uses nnd purposes therein set forlh 

IN WITNESS WHEREOF, I have hereunto set my hand and nMixed hy notaiial scnl the day nud year Inst above 
written. 

My Commission Expires: 

Addicss 

STATE OF ) 
)§ At knowU'iij'im'iit - i'lirfunntioit 

COUNTY OF 1 

Dl-roui; Ml-, (he undersigned nuthority, this dny pcrsonnlly appeared 
to me personally known who being by me duly sworn did say that he is the 
of nnd that the seal affixed lo said instrument is the corporate seal of said corporation 
and Ihnt snid instrument was signed nnd scaled in behalf of snid corporation by authority of its Monrd of Directors who 
Acknowledge snid instrument lo be lhe free net and deed of snid coipoinlion 

Sworn lo and subscribed before mc, lhis dny of 2000 

M y commission Expires: 





RICHARDSON PRODUCTION COMPANY 

! 700 Unccin. Suite < 700 
Derver. Cdcraco 5C2C3 :3G3) 33C-3CCC 

=ox .333; 53C-3CO« 

January 11.2001 

Mr. Fred Rebele 
=3 County Roaci 62! 2 
Kirtland. New Mexico 87417 

Certified Maii "000 0520 0023 -3~3 3063 

Re: Fruitland Coai and Pictured Cliffs Weil Proposal 
ROPCO-8-3 Weil 
S.2-Section 3-T29N-R14W 
San Juan County. New Mexico 

Dear Mr. Rebeie: 

Richardson Production Company proposes to drill a downhoie commingled Fruitland Coai and 
Pictured Cliffs weii on the captioned lands. A recent check of the county records indicates that 
you own a 0.3795 net acre unieased mineral interest within the spacing unit. The ROPCO =8-5 
weil wiil be located in the SW. - of Section 8. Township 29 North. Range '. - '.Vest. The spacing 
unit for the Fruitiand Coai will be the S-2. and the spacing unit for the Pictured Cliffs formation 
•.Mil be the SW 4 

Enclosed for your review is an AFE itemizing the estimated costs for the weil. In the event you 
wish to participate in this drilling and completion attempt, piease retum an executed copy of the 
AFE to tne undersigned by January 26. 2001. Upon receipt of your executed AFE. or by prior 
written request, we wiil forward on AAPL Form 6i0 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 200%! 100% nonconsent penalty and 55000 
dniling'S500 producing overhead races. 

In the event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options as to your interest: 



Mr. Fred Rebele 
January 11. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell ail of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by January 26. 2001. 

Should you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Coiby 
Land Manager 

On this day of . 2001. we hereby eiect the following: 

Participate in proposed drilling and completion attempt, executed .AFE is returned 
herewith. 

Enter into Oii and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary' term and 12.5% royalty in the event of production. 

Seil mineral rights for $70.00 per net mineral acre. 

* 

3y: 

Printed Name: 



AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO =8-3 SECTION 3 PC SW/A. ~C S/2 

Locat ion: ~29N 31 AW 

Prooosec Ceotn: 350 ' - ru i t lanc Coai 

1000' Ptcturec Cliffs 

'. Dr i l l i ng Costs ( Inc luded Run Casing) 

Survey 2CC 

" i t le Oomion 

* Dr i l l ing (mc:. .vacer ana rr.ua) 1 0 0 0 ' © 13 C O / " . • 

SOP 9entai 

Dirt WorK 

Pit Lining 

Surface Casing 2G0' @ 7.18 / t t . 
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on, AND (;AS LLASI*: 
I HIS AC i R I T M t M I . Muli- and euteicd into tlus_ _ J I ( h day (tf J anuary _ 2001 . bv and helwccn 

!•rcil lU'bcle, ;i m;ii rii 'd mm), denim", in his solr :iml scpiu ;i!c |>i opri ty 

Whose post olficc addicss //3 County Koad 6212, Kirtland, New Mexico 87417 hcteinalici called Icssm (whethct one 

in mine) nnd Ricfmrdson Vt-oduction Company whose posi office addicss is 1700Lincoln, Suitcj 70(1L Ocnv cr t CO HO 20J hcicinnllcf called I essee-

WI I Nf'SSL111, that flic lessor, loi nud in consideration ot Icn mid nimc ($10 & mote) OOLI AKS cash in hand pnid. the tcccipt ol which is hereby 
acknowledged, and lhe covenants and agreements hciciiialler contained, has planted, denized, leased mid let, nnd by these ptcscnls does pi tint, demise, lense nnd let 
exclusively unlo lhe snid Lessee, lhe hind lieicinalU'i dexctibed. wilh lhe exclusive right loi tlie piuposc ol mining, exploimg l»v geophysical and other methods, nnd 
opcialinp loi and piodnciug I her el n tin oil and all pas ol wh:iKoe\ ei iiahue oi kind, wilh i ights ol way and casements lot Inyinp pipe hues, and ei eel ion ol siniclntcs ihcicnn 
10 pioducc. .save and lake caic nf said pioduels. all that CCJ lain had ul land situated in the (ounly ol _San Juan Siair of N r w M C.vico .dcsri ihed as follows. In-wit 

Section S: Lot t h r ee (J) of l l ic P A R A M O U N T S U B D I V I S I O N , San .loan C o u n t y , New M e x i c o , as shown on the Plat ol 
said Subd iv i s ion f i l ed lo i r e ro i d No vein her 7, 19 ()(i in M a p l i t e 1' 77, Pooh I 2 2'), Page S n 

No w e l l shall he d l t i led on Ihe lea set! premise* u it It on I l i t sl crtrl :i tit t l ift Lessor s' « t i l le t t t n ine nf. 

and containing _J).75')0 nucs mute oi less 
* thiec ( M 

1 It is agreed lhat Ibis lease shall leinniti tn Ion e hn a lei in ol Ttrr f*>) \ eai s limn lhis date and .is loop iheiraller as inl ot pas ol w hatsno ct iiahne or kind is produced 
I roo i said leased pi cniiscs or on acreage pooled theiew if f f m dulling op<i at ion1; aie i onhmieil a*, heir ma I h i pt m nd d I I . a( lhe e v pn at inn of (he pinnai \ lei in td (his lease, 
011 oi pas is not being produced on the leased premises oi oo aiiiapc pooled then-wild but I e ŝee is than enpagrd in dulline ot ir wotting opeiatinus llieieon. lltcn litis 
lease shall continue in lone as loop, as opeialions an- hemp O'ulmuini .1\ pi n-.ei uhd mi Ihe le.i-.cd pieimses nt (<n at icagi pooled theicwiih and opeialions shall he 
considered lo he continuously pinscculcd it nol m<«f* than much (OO) da\s shall elapse hclwecu the i omnh lion oi abantliinmcnl ol HIM- wi lt nod the beginning nf 
opeialions foi the drilling of a subsequent well II at h i disi uvrj \ nt ml m pas on said land oi on am-ape pi mlrd ibeicw tl 11 lhe pindtn imn iherenl should cease liom nny 
cause a l )n lhe pi imaiy lei in, lhis lease shall nol lejuiiirtlc it I essee t ommctn es addilional df ilhnp ot t r o ot ktrip t ' f r i ;tti<»rts \nllmi iimelv ('JflJ days liom date ol cessation 
ol pmdttcfion or from date ol coinpletioit of dry hole If ml m pa-, shall be disioM-ird and piodm ed as a icsnlt nf sm fi opeintinns at oi altei the expiiation of the piiinaiv 
tr im of this lease, ibis lease shall continue in fou r so long as ml ot pas is piodmed liom lhe leased pu'iuises m mi a* icnpe pooled lhcie\%ilh 

2 I his is a PAII >-UP 1 J : AS 11 In cunsitleialiou nl lhe down < ;ish pa\nn nt, I t-.sui apires that I e-.scr sti.dl not be ohhp.Ued. CM ' pt as othci wise piov idrd heiein. In 
(.oiuincncc or continue any opemlimis duiing lhe piunan Iciin I essee may at tm\ turn oi limes during oi utter tlie printai> lenn suuentlci i h r h ;r.r us to all or nny pmiion 
ol said land and ns lo any shata or stratum by dcliwiing to I essoi m by Ming loi i n md n release or releases, and be relieved " I all obligation IhneaMcr ai cntinp as ft* 
the acicage surrendered 

} In consideration of the picnuses the said I essee covenants and agrees 
I st I o deliver to the cicdil ol I essor. lice ol cost, in the pipe line In which I essee mny connect wells on s;ml laud. Ihe tap ml one eiphtb { I 'K) pail ol all oil ptoduccd 

and saved from tbe leased premises 
2nd 1 o pay I .essor one-eighth (1/8) rd lhe gross proceeds c;u h year i pa> able (piarterly. loi the pas Irom each well n hen* pas onb is lound, \v bile the rainc is being 

used off (Ire premise*, and i f used rn the mauufn*. tore nl gasoline nnally ol ntu* ctphlh { p a \ a f t ( e inonihl) at the pfe\ndfiij* inarket rale Im pas 
l i d I o pay I .essor lor pas pi nduced bom an\, oil well and used ott the premises oi in the inauutaclm e of gasoline ut an\ oltn t piod net a n>\ ;\U\ of one eighth ( I'Rl 

id Ibe proceeds, at lhe mouth ol the well, payable umnihly al the prevailing. inatVet iale 
'1 Where gas liom a well capable ot producing, pas ts iml sold or used. I essee mn) pa) or tender as i o\ all\ In lhe ro) alt\ owner. ( >ne I toll.u pei \eat pel net n»\ ally 

acre retained hereunder, such payment or lender In be made on in before lhe annncisaiy dale ol lhis lease ne\l ensuinp alU'i tbe cNpnalion ol 'Ml da\s Irom tbe date swell 
well is shut in nod thereafter on or before the anniversary date ol Ibis lease during the pet toil such well is shut in If such payment oi tender is made, it will he considered 
that gas is being produced within the meaning ol this lease 

5 If said Lessor owns a less interest in lhe nho\ e ilesi. t ibed land lhau lhe entue and undivided let* simple thnciu, ihen the n<\ all us (mc hid nig any shut in gas in) ally ) 
heicin piovidcd for shall be paid the Lessor only in tbe pmpotlion which I cssor's mletest beats lo Ihe whole and undivided Ice 

6 Lessee shall have the light lo use, Iree ot cosl pas. oil antl wain produced on said land loi I essce's operalion thereon, eseepl waiei liom lhe wells ol I cssot 
7 When rcrptcslcd bv Lessor, Lessee shall buiv I essee's pipe line below plow depth 
8 No well shall be drilled nearci than 200 feet to tlie house m hai u now- on said premises without wi ittcn < on sent ot I CSMU 
9 I essee shall pay tor damages caused by Lessee's opeialions hi giowiup ctops on said land 
10 Lessee shall have the right at any lime In remove all mnchineis and livhncs placed on snid piemiscs, including lhe tight lo dtnw and icimwe easing 
1 I I he lights td Lessor and I essee bcieiindet may he assigned in whole m patl No ehanpe in ownnship ol 1 cssor's uiteiesl (by assignment or otherwise) shall be 

binding ott I essee until Lessee has been furnished wilh notice, consisting ol cerlilted copies ot all iccoided documents and other information uecessnry to establish n 
cniuplcte chain of record title from Lessor. than (hen only with respect to payments thet caller made No other kind ot notice, whether actual oi constructive, shall he binding 
on I .essee No present or future division of I cssoi's ow net ship as lo thtteieut pot lions or pat eels of said land shad oper ate h» enlarge lhe oh I i gal ions oi diminish I he tights 
ol I .essee, and all I csscc's operations may be condiu led without repaid to any sui h division II all ot an\ pnit ol Ibis Inur is assigned, no leasehold owurt shall be liable 
lot any act oi omission til any olhct leasehold owner 

12 Lessee, nl ils option is heieb) given Ibe right and power at am lime and liom lime lo tune as a iccmimg right, eithei bcloie ni aflet pioihictinn, ns to all oi any 
[tart of the land described herein and as to any one or more ol the (mutations hereunder, to pool or umti/r the leasehold estate mid the mineral estate covered by this lense 
with other laud, lease or lenses iu lhe immediate vicinity lot lhe pioduclion of ml and gas. tn sepaiateb tor the ptodueliou ol eilhei, when in Ihr I csscc's judgment il is 
necessary or advisable to do so, and irrespective nf whether notion ily similar to this exists wilh respect lo such other land, lease or leases I ikew ise, units previously lot toed 
10 include foimntions nol producing oil oi gas( may be reformed lo exclude such non pioducing loimnlions I he burning oi iclormutg of mi) unit shnll be accomplished 
by Lessee excculing and Ming ol record a declaration of such unili/alion oi reformation, which declatatjon shall describe the unit Any unit may include land upon which 
n well hns therefore been completed or upon whit h operations tor drdhug base lltcfclolorc been commenced 1'iodocliou. drilling or reworking operation* or a well shut 
in for want of a maikel anvwheu* un a unit which includes all ot a pail of (his lease shall be heated ns it it were production drilling or tewoiking opeintinns oi n well shut 
in lor waul ol a maikel under lhis lease In lieu «d the royalties eh-ewhcic hetein specified, including shut in pas loyalties. 1 essot shall icceive nn production fiotn the unit 
so pooled loyalties only iu the poiliou ol such production allocated to this lensr. such allocation shall be that ptnpoilmn ol lhe uml ptodueliou thai the total number ol 
Mirlncc aeics covered bv Ibis lease and included in the unit bears to lhe total tuimbet ol surface acres in such uml lu addition lo ihe toiepoinp I essee shnll have ibe light 
to itnili/c, pool, or combine all ot any pari of the nbou* described lands as to one vt more ol Ibe formations iheieuodei with olhei lands in ihe same genetnI area by rnlermfl 
into a cooperative or unit plan of development oi operation nppiovcd by any governmental authority and. from time to time, with like nppioval. to modify, change or 
terminate nny such plan or agreement nnd, in such event, the leims, conditions and piovisions nf this lease shall he deemed inodtlied lo cunfoim lo the letuis. conditions, 
and provisions of such approved cooperative ot unit plan of development or opciation nnd, pntliculaily. all dulling nnd dcvelopinenl rctptitements til lhis lease, cxptcss 
or implied, shall be snlisltcd by compliance «ttti the drilling ami development reipmemenls ot such plan or ngteemeul. nnd this lense shall nol tciminnlc or cxpite during 
the life of such plan or agreement lu the c\enl thai said above descnhcd lands oi any pait i h c i o l . shall hereafter be operated nmlei any such cooperative or unit plnn of 
development or operation whcicby the pioduclion llieielrom ts allocated to (blleieul poitions td the land < ovcrcd by snid plan, then lhe production nllocntcd to nny particular 
tmct of In ml shall, for the put pose of com put ing the toy alt ies to be paid bete under to I cssm, be regarded ns having ptoduccd fiom the pni lieu ta i (met of Innd to which 
it is allocated and not lo any other ti net of land, and the toyalt) payments to be made hereunder lo I cssm <:hnll be based upon produciion only as so nllocntcd Lessor shnll 
lotmally express I cssor's consent lo any cooperative m unit plan td development oi opetaliou adopted by I essee antl nppnwcil In any governmental ngency by executing 
the same upon request ol Lessee 

1.1 AH express or implied covenants of this lease shall be subject to all I cderal and State I aws. f xcculive (hdcts, Rules vt Regulations, nnd this lease shall not be 
teiminatcd, in whole or in part, nut Lessee field liable in damages, (ot failure In comply therewith, if compliance is prevented |w, or i l such failute is the result of. nny such 
Law, Older. Rule or Rcgulalion 

LL Lessor hereby warrants and agrees lo defend the title In the lands herein deseiihcd. and nptccs that Ihe 1 essee shall have the tight nl any time to redeem for Lessor, 
by payment, any ruorlgngcs, taxes or olher liens on fhe above described lands, in the event of dclaull vl paymenl by 1 essor and be subinpnlcd lo the fights of the holder 
(hereof, and the nudcisigncd Lessors, for themselves nnd their hens, successors and assigns, hereby suneiulci nud release all right of dower anil homestead in the premises 
described herein, insofar ns said righl of dower ami homestead may in any way alfect the purposes foi which this lense is made, ns recited herein 

I 5. Should nny one or moic ol tbe pailic* hereinabove named as I essor lad to execute this lease, il shall nevertheless be binding upon nil such pnities who do execute 
11 as Lessor I he wool " I essot" as used in lhis lease, shall mean any one or nunc ot alt of the parties who execute this lease as I essot Al l the provisions ot lhis tense shnll 
be binding on the heirs, sut cessois nod assigns ol I essor and I essee 

IN Wj I NLSS WII I RI f )l , (his instrument is executed as ol the date lust ahmr written 

bred Hchelc "~ SSII 

A l l \if>tuit\it r.s nnt.\( br t iohu t?e<l no (hi* httt k sr./V af t/re l r t i \ r (tit or 



STATE O l r _ _ 

COUNTY Ol'" 
At Itntni tftl^int'itt - tmli\ ulittil{\) 

Blil oltl :. Ml ' , IIio undersigned, a Notary Public, in nnd for said (.'ounly nnd Slate, on lhis __dny of 

, 2000, personally appealed 

nnd 
lo ine known lo be lhe idcnticnl pcison(s) described in and who executed lhe wi lh in nnd foregoing instrument of wri t ing 
mid acknowledged lo mc thai duly executed llic same ns_ (i ee nnd voluntary act and deed for the 
uses nnd purposes therein set foith 

IN WITNI iSS WI IHRfiOl", I have heieunlo set my hand and affixed by notarial seal the day and ycat last above 

wri l lcn 

My Commission Expires _ _ 

Address 

S T A T E 0 1 ' J 

)§ Ai hnrin lrilf'nicrtt - I'tirliter\ It i/t.^I rml 

C O U N T Y O P ) 

Oi l OKI-; Ml-:, the undersigned, a Notary I'uhhc. in and foi said ( o i m t y and Slate, on this day of 

, 2000, personally appealed 

ns of 
10 me known lo be the identical pcrson(s) described in and who executed the within and foregoing instrument of wr i t ing 

ami acknowledged lo ine lhat duly executed lhe same as (i ee and volunlni y act and deed for lhe 

uses nnd purposes therein sol fot lh 

IN WITNI iSS WI IEREOE, I have hereunto sei my hand and affixed by notarial scnl lhe day and ycai last above 

written 

My Commission Expires' 

Addicss 

S T A T E O F ) 
)§ AihtKiHlrtl^inritl-Ctirptirtilltiit 

C O U N T Y o r I 

Ul-I-'OHI: Ml-:, Ihe undersigned nulhori ly, this day pel sunnily appealed 

lo me personally known who being by mc duly sworn did say flint he is the 

of and (hal lhe seal aff ixed to said insli i iment is lhe cotpoiate seal of said corporation 

and lhat snid instrument was signed nnd sealed in behalf of said coipoiat ion by nulhori ly of ils l lonrd of Directors who 

acknowledge said instrument lo be the fice act and deed of said corporation 

Sworn lo and subsenbed be lore mc, this day of . 7001) 

My commission l ixpitcs 
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, . , RICHARDSON PRODUCTION COMPANY 
?.Y ^ r. -c - v'. .vi - r ^ . 

^ r a c ^ ^ ^ c x & So.c -A ir-r^^bl 17C0 Uncoln. Suite 17C0 
' ^ t: 0 Denver. Colorado 5C2C3 (303) 83Oc0CX3 

FAX (303) 530-5009 

January 11. 2001 

fe) Sro"0"7ib 

Mr. Gary C. Soza and Ms. Viola I. Blanton 
= 12 County Road 6212 
Kirtland. New Mexico 87417 

Certified Maii "000 0520 0023 43-3 3070 

Re: fruitland Coai and Pictured Cliffs Weii Proposal 
ROPCO =8-3 Weii 
S-Z-Secrion S-T29N-R14W 
San Juan County. New Mexico 

Dear Mr. Soza and Ms. Blanton: 

Richardson Production Company proposes :o anil a downhoie commingled Fruitland Coai and 
Pictured Cliffs weil on the captioned lands. A recent check of the county records indicates that 
you own a 0.375 net acre unieased mineral interest within the spacing unit. The ROPCO =8-3 
weil wiil be located in the SW74 of Section 8. Township 29 North. Range 14 West. The spacing 
unit for the Fruitland Coai wiil be the 5/2. and the spacing unit for the Pictured Cliffs formation 
wiil be the S W 4. 

Enclosed for your review is an AFE itemizing the estimated costs for the weil. In the event you 
wish to participate in this anilir.g ana completion attempt, piease retum an executed copy of the 
AFE to the undersigned by January 36. 2001. I'pon receipt of your executed AFE. or by prior 
written request, we wiil forward an .AAPL Form 6 i0 Joint Operating Agreement for your review 
and execution, providing for. among other tilings, a 300%/100% nonconsent penalty- and S5000 
iniling'SiOO producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options as to your interest: 



Mr. Soza and Vis. Blanton 
January- 11. 2001 
Page Z 

1. Enter into an oil and gas lease that provides for a three year primary' term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your minerai interest for S70.00 per net acre 

Your response is respectfully requested by January 26. 2001. 

Shouid you have any questions, r̂ iease do not hesitate to cail. 

RICHARDSON PRODUCTION COMPANY 

Cathieen Coiby 
Land Manager 

On this day of . 2001. we hereby elect the following: 

Participate in proposed dniling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with iease to provide 
for a three year primary term and 12.5% royairy in the event of production. 

Seii mmerai rights for S70.00 per net minerai acre. 

By: 

Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO #8-3 SECTION 8 
Location: T29N R14W 
Proposed Depth: 850' Fruitland Coal 

1000' Pictured Cliffs 

PC SW/4, FC S/2 
Oate: 01/11/2001 
Objective Formation: Commingled Pictured Cliffs 

and Fruitland Coal 

I. Drilling Costs (Included Run Casing) 
Survey and Permits 
Title Opinion 

* Drilling (incl. water and mud) 1000' @ 15.00/ft.-
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' @ 7.18/ft. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 1000' @ 5.50/ft. 
Trucking 
Logs 
Engineering 
Cement Longstring 

Total Cost to Run Casing 
5.9375% Farmington. NM Tax 
10% Contingency 

Grand Total to Run Casing 
II. Completion Costs 

Rig Anchors 
Logs 
Perf 
Wellhead ci Fittings 
Tubing 1000' @ 2.50/ft. 
Stimulation 
Tool Rental 
Trucking 
Battery Installation 
Restore Location 
Engineering 
Treator. Separator 
r!owline 
"Tank & Fittings 
Gravel 
.Vcrxover Rig 
Completion Fluids 
0 celine Hookup-
Division Order Opinion 
Frac Tank Rental 
Flowback 
Fence Location 

Total Completion Costs 
5.9375% Farmington. NM Tax 
10% Contingency 

Drilling Costs 
Grand Total Well Costs 

PICTURED CUFFS 
?9 76563% RICHARDSON OPERATING CO • 

3 23438% GARY C. SOZA 
/lOLA I BLANTON 

AL DATE, 
DATE_ 
OATE 

APPROVED 
APPROVED 
APPROVED 

Tangible Intangible Total Fruitland Coal Pictured Clilfs 
3.000 1,500 1,500 
3,000 1.500 1,500 

15,000 6,375 8,625 
750 375 375 

4,000 2,000 2,000 
2.800 1,400 1,400 

1.436 718 718 
1.500 750 750 

2.300 1,150 1,150 
1.000 500 500 

5.500 2.338 3.163 
3.000 1.500 1.500 
3.750 1.875 1.875 
5.000 2,500 2,500 
4.000 1.700 2.300 

8.436 47.500 56.036 25,181 29,856 
3.327 1.554 1,773 
5.936 2.773 3.163 

65.299 30.508 34.791 

750 375 375 
3 000 1.5CC 1.500 
3.500 1,750 1.750 

4.000 2.000 2.000 
2.500 1,063 1.438 

42.000 21.000 21,000 
2.300 1,150 1.150 
3.000 1.500 1.500 
6.000 3.000 3,000 
3.500 1.75C 1.750 
5.800 2.9C0 2.900 

5.300 2.650 2.650 
4.000 2.000 2,000 
4.500 2.250 2.250 

3.000 1.500 1.500 
10.000 5.000 5.000 
2.000 1.000 1.000 

13.000 6.5CC 6.500 
1.500 750 750 
2.500 1.250 '.250 
2.OCO 1.000 1.000 

3.300 1 1.650 1.650 

23.600 103.350 127 4=0 63.538 63.913 
567 3.773 3.795 

13 5C2 6.73: 6.771 

65 299 30.508 34.791 

1 213 3191 i 0 4 55CI 109.269 

PC "OTAL 

$104304 
S245 

$104550 

FRUITLAND COAL 
?9 38281 % =ICHARDS0N OPERAT 
: 11719% GARY C SOZA 

VIOLA I BLANTON 

ING ; E T AL DATE. 
DATE_ 
OATE 

APPROVED 
APPROVED 
APPROVED 

FC TOTAL 
GARY SOZA t VIOLA 8LANTON TOTAL 

$109141 
$128 

$109269 
$373 



OIL AND CAS LEASE 
I H I S ACt'KI C M I N I . Made ami entered into f I > i -= I I ( It ( I l l y ( i f . I n i u i a i y . 2 0 0 1 . dy uml bclxxccn 

V r . u y C S o z : i , : i n i i n n i ; n i k - t l m a i l , : i n t l V i o h i 1. I M . ' u i l o n , n s i i i f j l r W O I I I I I I I , -AS j o i n t I r n n i i L s 

Wlmsc post n l I ice addicss i<« 12 C o n l i l y l l o . n l 6 2 1 2 , K i t H a n d , N e w M e x i c o H7-< 17 I n i t i i i a l l c r cal led I cssm (xxhcthci 

CHIC or nunc ) and R i c h a r d s o n I ' l c u l i i r l i i i l ) C () i l l p :i n y sshosc post t i l l i t c addicss i i J _ 7 W n i i i i c o l n 1 _ S t i l ( c I 7 0 0 , M c r t v c i , C O 8 0 2 0 . V hc ic inn l l c i called l . t « t r 

WI I NLS.SI : 111, 'I l ial Hie lessor , I'm .mil in < (u iMdcf , i lum nl U n , i » i j l j J i i . i l c _ { J 2 0 . & j y o i e ) W I I A i d cash m hand paid, l l ic receipt n l w h i c h i t hereby 
acknowledged, and l l ic covenants and npieemcttts Icctciual lei contained, has pratt led, demised, leaded nud let, acid by these ptescuts docs prant. demise, lease mid l r | 
exclusively unlo (lie snid Lessee, (lie land hc ic ina f tc i dcsc i i l ted. w i l h lice cs i l us i se npht (in the puipose n l n i in inp , exp lor ing bs geophysical and other methods, and 
opetal ing lor and p iod t ic ing t h e i c l i o m oi l and all gas o l whatsoes'ci nalnie o i k ii it I. \\ i l l i t ighls o l way and c a semen Is lot Inyiup pipe l ine 1;, and r i ce I ion ot s l iuc l iucs l l ie ieon 

10 piodncc, save and lake caic o l said products, all ll iat c e i lan i li ai I o l land si lualed in I lie I ' ounly o l S a i l . I dn 11 ' . la i r cd Nc\S' M e x i c o .dc"-.i l i b r d as lullosss, tn-svil 

T o w i i s h i | ) A ' L N n r l l i - l l n n j > c I I W e s t , N . M P . M . 

. S r c l i o i i H: l , o t l -m i r < \ ) ) o l I In- I 'A K A M I ) l I N I S I 11)1)1 V I S I O N , S a n I I I I I I I ( n i n t h , I N r a M e x i c o , i n v i n e , u o n ( l i e I ' l i i l o f 
s a i d . S i i l n l n i s i o n l i l e i l f o i i ecnr rl N o s c i n l i c i 7, I'J'Wr i n M a p I i le I ' - 7 7 , l l o o l t I 22'>, I 'ai'.e 5 ' l 

N o xvc l l s h a l l l i e d l i l l e i l on Hie l e a s e d | i i e m i s e s s\ i l l i o n l ( i i s l o l i l n i n i i i ) ; I .essui 's i v i i l l e n t n n s c i i t . 

and ctt•• 1 :xtIIinit* [ L 7 _ 5 _ _ a c i ' " o t c m less. 

* l luee ( 1) 

I l l is agreed thai III is lease shall remain in force hn a I n t o o l f i r e ( 5 ) years I rom lhis dale and as lung I lire caller as otl or pas td is h.tisocvci n a lute of k ind is p i o d m e d 

l i o m snid leased premises in on acicagc pooled l l ic ic is i l l ! , oi th i l l m i : opci al tons aie con linnet I as l ie te iuanei puis ulcd I I , al (he cxpit niton o l die pi mini y t c i m of lhis lense, 

011 oi gns is not being produced on the leased premises ot tm actc.ipc pooletf thcrcssilh hut I essee is l l ian cupaped iu dr i l l ing ol i c -ssmk iug opeia l ions t t ie ieun. l l ien this 

lease shall continue iu loiee as long as opeial ions aie bc inp i oni inuonsly p i n s c c u l i d on the leased pietniscs ot on nrtcape pootetl i he i ew t i h . ami opeial ions shnll he 

considered lo be cont inuously ptosccnlcd i t nol nunc lhai i ninety (')()) days shall elapse between I lie comple t ion or nhani lonnicnl td one n t II ani l the beginning ol 

opeial ions lot the d r i l l i ng o l a si i l isctptenl ssell 11 al lei d iscnseiy ol o i l or pas on said land m on nitt-nf«f pooled Ihe icw i lh lhe ptnt lm l ion Ihe ieol should cease l i m n any 

cause alter lhe pr imary I cnn , lhis lease shall nol lei minale i l I essee continent cx at ld i l io i ia l i l l i l l inp or ic -ssmkinp opeial ions i n i l o n n inc l ) I '>t>l d.-ts s In m i dale o l cessation 

o l produci ion or f rom dale o f comple t ion o l dry hole II o i l oi pas shall he discovered and p toduccd ns a resull cd such operalcotts al or alter the exp i ra t ion o l the pr imary 

le i ru o l lhis lease, this lease shall cont inue in lo iee so loop as o i l or p.is is pmdt i t ed I rom Ihe leased pieiur.es tu on ncrenpc pooled (hcicss i lh 

2. I l i i s is n f ' A l ( ) - t l l ' I.I AST lu considerat ion o l the down cash paymcn l , I essoi apices that I essee shall not he obl igated, cxcc-pl as o l ln - iu tse p iov ided l i c ie iu . lo 

coniniei ice or cont inue any opeial ions diu inp lhe pi 1111:11 y Icnn I essee may al ;i 1 • y l ime 01 l imes dm 1111; 01 n l lc i the pi imai y let 10 sui 1 cutlet lhis leave ns In all 01 nnv p m l i o n 

ol said Innd and ns lo nny stiala 01 s l in lum by d c l i i c i i n p lo I essor 01 hy l i l i np Inr i f i o i t l a iclease or tc lrases, antl he rchexed td all obl igat ion ihe iea l le i nccming ns to 

lhe acicagc su t tcndc icd 

3 In considerat ion o l the picni ises l l ic said I cssce covenants anil apices 

Lsl I o deliver lo l l ic c rcd i l o l lessor . Irce o l cost, in the pipe lute lo sshrch I essee may conned uel ls on saitl land, the citual one etphlh ( l / S I | iarl o l all o i l ptodi tced 

and saved l i o m ll ic leased premises 

2nd I o pay l.cssoi onc-c iph lh ( l / R ) o l the pioss ptoceeds c u b yca i . payable tpiai le i ly. lo i lhe pas l i o m each wel l " heie pas m i l \ is louut l , nh i l e Ihe same is betnp 

used o i l lhe premises, and i f used in Ihe inn nn lac hue o l pasoline a my ally o l one eiphlb ( l / S ) . pay able monthly al lhe pic vail inn nini l e i rale lor pas 

Ir t l I o pay l.cssoi lo i pas p iodnccd l im i t any oi l u c l l ami used o i l Ibe p i i nnses 01 in lhe n ian i i lac lme ol pasoline 01 any olht t p i odm I ti i o \ illy ol one c iph lh I I 'R) 

ol the piocceds, nl lhe mouth o l the we l l , payable month ly al lhe p i e i a i l i n p ma ike l laic 

'I Wl ie ic pas l i o m a ivell t apable o l pioducinp, pas is nol sold m used. I essee may pay tu leudt r as royally hi lhe r o j a l l t none ts ' hte I lollat per year per net loyal ly 

acre ictained hereunder, such payment or tender lo be made on 01 heloce the a i u t i u i s a t y dale o l this lease nest ensutup n l lc i the csp im t i nn o l ' ' ( I days l i o m the dale si ici l 

wel l is shut iu nnd ( l ic icaf le i on 01 belote the anniveisa iy tlale o l lhis lease du i inp Ihe penod such nc II is sl iul in It such payment 01 lender is matte, it Wilt he consit leiet l 

lhat pas is bc inp produced w i th in lhe nieaninp o l lhis lease 

5 II said l.cssoi owns n less in leicsl iu the nbovc described laud than l l ic ent i le and undiv ided lee simple Ihe ie in , l l ien the loyalt ies ( ine lnd inp any sbul i i i pas loya l l y ) 

hcie in p iov ided I'm shall be paid Ibe Lessor only in lhe p i o p m l i o n wh ich l.essoi's in le ics l beats lo lhe whole nud undiv ided lee 

(> Lessee shall bnvc lhe r iph l lo use, free o f 'cos l . gas. oi l and waler |Uothicetl on said laud lo i I essee s np r i a l i on iheteon, e>crp l wnler l i m n lhe wells o l I essoi 

7 When rcqi icsled by Lessor, Lessee shall b tuv I essec's pipe l ine be low plow depth 

8 No wel l shnll be dr i l led nearer tharr 2(10 feet lo the house 01 ham now on said p iemiscs wi thout w t i l l eu c onseot o l I essoi 

V Lessee shall pay lo i damapes caused by Lessee's opeiat ions lo p iowi i tp eiops on said laud 

10 Lessee shall have l l ic l ipbt nl nny l ime lo ico iove all machine iy and l i i l u i c s placed on said p icni ises, inc ludinp the 1 ipl i l In t l iaw and remove casinp 

I 1. The 1 ipbts o l Lessor nnd Lessee hereunder may be assipneil iu whole or pai l No chanpe in owne isb ip o l l .essoi s i n le i cs l (hy assipiuocnl m o tbe lw ise) sbrdl be 

b ind ing on Lessee unt i l Lessee hns been l i i i u isbed w i th not ice, consist ing o l c e i l i l i c d copies o l all icconlet l documents and olhei i n fonnn l i on nccessnry lo establish n 

comple lc chain o f record l i l lc f rom Lessor, than Ihcn only wrl l t respci' l to paytnenls ihe iea l le i matle No olhei k ind id im l i t c . wbelbei nclual ru eons ln ic l ive . shnll be b i iu l ing 

on Lessee No ptcscnl or l i i lu rc ( l i \ is ion n f I esstu's ownersh ip as to d i l l e r co l f iort ions 01 parcels o l said land shall operate Itr enlarge lhe obl igat ions or d im in i sh l l ic riplrls 

o l I essee, ami ni l Lessee's opeiat ions may be conducted wi thout rcpnrd lo nny such d iv is ion II all or any part uf lhis lease is assipnetl. no leasehold owner shall be liable 

lo i any act 01 omiss ion o l any othei leasehold ownet 

12 Lessee, nl its opt ion is be icby given Ibe right antl posset al any l ime and I I I I I I I l ime lo l ime as a lec tu r ing righl, r i lher be lo ie or n l l r r p io t lue t ion , ns lo nil 01 nny 

pai l o f the land described bc i c in and ns lo any one 01 more o l lhe lo tn ia l imis hc i cunde i , lo pool or n in t i / e lhe leasehold estale nnd Ibe m ine in l eslnle coveted by ibis lense 

w i lh oil ier land, lease 01 leases in lhe immediate v ic in i ty foi Ibe p iod t i c l im i o l o i l anil pas. 01 scpa ia l r ly for Ihe p ioduc l ion o l either, ss l ieu in lhe I essec's judgment i l is 

necessary or advisable lo dn so. and ii respective o l w lielber author i ly similar lo Ibis c r i s is w i l l ] respect li> sucli olher land, lease or leases I ikesvisc, units previously funned 

lo include l i i rrr i . i l ioi is nol p roduc ing o i l 01 gas, may be reformed lo cxclrrdc such non producing f o i m n l t o m I lie l i m n i n g or r c lo ru i i ng o f any i in i l shall Ire nccompl is l icd 

by Lessee execut ing and l i l i ng o l i c co i d a dcc la int inn o f such i i n i l i / a l i on 01 l e l o i m a l i o n , sslitch t leelaial io i i shall describe tbe um l Any uni l may include land upon svbicli 

a wel l has therefore been cumple led 01 upon wh ich opeial ions Lot d r i l l i ng have ihc i c ln to i c been commenced I ' lo t lue l ion, d r i l l i ng 01 icsso ik ing opeia l ions 01 n ssell shut 

in lor svnnl of a market anysvbcie 011 a unit ssbicli includes all 01 a p u t o l Ibis lease shall be l ica lcd as i l il sscic p iot luet ion th i l l ing 01 lesvo ik ing opeint io i is or n ssell shut 

in Tor svnnl o f a ma ike l under lhis lease In l ieu o l lhe loyal t ies cKcsshcrc beieui spcc i l icd . inc lud ing shut in pas loyal t ies, I essoi shall icceive on p ioduc l ion l i o m l l i r unit 

so pooled ro)a l l ies only in l l ic p m l i o n o l such p i m l m t i o n al localcd to lhis lease, sw h . i l local ion shall be lhat propor t ion o l Ibe um l p roduc i ion l l ial the lo ln l number o l 

st t i lacc acres covered by lhis lease and included iu the unit bears to the total i t i intbei of sirt lace acres in such uni l In nddi l iou lo the lorego iog. I essee shall have the r ight 

lo un i t i / c , pool , 01 combine ni l 01 any pait o l the abuse described lands as lo one 01 nunc o l the l imi ta t ions t l ie icuudei svith othei lands in (he same geneial ntea by enter ing 

into a coopcia l ivc nr unit plan o f development 01 opc ta t ion app ioscd by nny governmental authority ami, l i o m tune lo l ime , w i th l ike app iovn l . lo m o d i f y , cl inngc ot 

terminate any such plan nr agreement and. in such esenl , the te ims, condi t ions and p iov is ions o l lhis lease shall be deemed mudd ied to c o n l o i m tn the le in is , condi t ions, 

nud p iov is ions ol such approved coopc ia l ivc 01 uni l plan ol development or operation nnd. pa i l i c tdat ly . all d r i l l ing antl deselnpincnt i c tp i i ie incn ls o l Ibis lense, exptcss 

in imp l ied , shall be sal is l icd by compl iance w i l h the d u l l i n g and development le ip iuenien ls n l such plan m agreement, and Ibis lease shall nol te i in innte or expire d i n i n g 

Ihe l i fe o f sue l i plan or agreement In the cvenl dial said above described lauds 01 airy pa i l thereof, shall hetealler be operated nuclei any sued cooperat ive or unit plnn o l 

development 01 operat ion svbeieby the p ioduc l i on t he i c l i on i is al localcd lo d i l l c i e i i l poi l ions o f the land coveted by saitl p lan, then lhe product ion al localcd to any pnrticntar 

tract o t land shal l , fm the putpnsc o f coniputinp. Ibe loy alties lo be paid beteuntlei lo I essor, be icpaicled as having produced I1001 the pai t ieula i ttael of Innd lo wh ich 

it is allocated and not lo any olhei l iact o l land, antl lhe loya l ly pay menls lo lie matte beie iuule i to I essoi shall he based upon p todnct inn only as so allocated 1 essor shall 

l onun l l y express Lessor's consent lo nny coopeia l ise 01 nut! plan ol t iesehipuienl 01 opc in l iou adopted hy I essee and app ioscd hy tniv pos e i iuncu la l apenev by csecut inp 

the same upon ic tp ics l o l I essee 

1.1 A l l express or imp l ied cosrnnn ls o l Ibis lease shall be snbiecl lo all I edeial and Slate I aw s. I' vecnl ive I )rtiers. Utiles or l lepidi i l ior is anil Ibis lease shall not be 

termiun lcd. iu svholc or in pa i l . 1101 Lessee held l iable in damapes. lot fai lure lo comp ly I hc iew i l h . rl compl iance is presented Its' or i l sen It ladecre is the result oL any such 

I asv. Outer , Kulc or Kcpi i la t ion 

L l Lessen hereby svnriants and agtces lo dc lc t id Ihe l i l lc to Ibe lands beieui descr ibed, and apices that lhe I essee shall base the l igh t al any l ime lo redeem l i i t Lessor, 

by payment, any mortgages, taxes 01 other liens on the above t lesci ibed lands, in the es'cnl of default of pastnent by l.cssoi and be suluogalet l lo l l ic rights of lhe boldct 

thereof, anil Ibe i iudeis ig i icd I .cssm j , lor thcinsclscs ami (heir hens, successors anil assigns, heieby sni iendei and iclease nil righl ol dosvei nnd homcslcnd in the picni ises 

described herein, insofar as said r ig id o l dowe l and homestead may in any way idI'ecl lhe purposes I'm ssbicb lhis lease is nmtle. as icc i ted herein 

15. Should any one or more o l l l i c pai l ies hereinabove named as I essor fad lo execute l it is lease, il shall never Ihe less be b ind ing upon al l such parties who do execute 

it as Lessor, f l ic svord "Lessor" as used il l this lease, shall m r a u any one cu mote or nil o l the patltcs ssho r \ r< ule this lease as I essor A l l the provis ions of this lense shall 

be b inding on lhe bc i ts , succcssois and assigns o l I essoi nnd l essee 

IN W i IN I -SS W I l l : . I U : . O I \ Ibis inst tunienl is executed as ol lhe dale I i i sl abuse ssi i l len 

(.'ai y (..'. So/.a 



STATE O l r | 

)§ Ackiton lc<lyjit<-til - lmllviiliitil(\) 

COUNTY Ol ' I 

BlT'OKI-: Mi:, the iindctsiKucd, a Notary I 'ul i l ic , in and loi snid ( 'ounly and Slrtte, on lhis 

_____ 2000, personally rippcaicd _ _____ _ 

nnd 

lo inc known lo l)c llic identical pel W I I ( " , ) desci died in ;\nd who executed iho wi lh in nnd foiogoinp, instrument o( w i i l i n j i 

niui acknowledged lo nic 11Int duly executed the same as ftce nnd voluntary :i< l nud deed lot Ihe 

uses and purposes ihcicin set foi 111 

IN \VT! NI'.SS W I l l " R I : O I : , I have hot emtio set my hand ;itid alli.xrd hy ii i i l .u i.il scnl lhe day and year Inst above 

wt illen 

My Commission Hxpiicr. _ 

Addiess 

d:ty of 

STATIC o r ) 

}§ , U hnon li'il^/iirnl - l'tirtttrr\hi/>/'l'rii\t 

C O U N T Y O F . | 

1)11 OIU" Mt"., lite tmdetsip.ncd. .i Nol:u y I 'ulil ie, in :md lor said ('(unity nud Stale, on this day of 

, 2(100, pcisonrtlly appealed _ 

ns o f ' 

lo mc known lo be the identical person(s) described in nud who exec tiled lhe w i l l i i n nnd foionoint.; insli nincnl ol wt ilinjr. 

nnd acknowledged to mc lhat duly executed the same as free and voluntary art and deed for the 

uses and putposcs therein set forth 

IN WITNESS WI l l ; .KI : . ( )r ' , I have heietiuto set my hand and affixed hy nolai inl seal lhe day and yeat last above 

wt illen 

My Commission R.xpitcs 

Addiess 

S I A IT . O F ) 

){} . [< htt<nvlrilf;iitrnt - ( '"r/'orittion 

COUNTY o r I 

131;) oltK Mi: , the iindctsii ' i icd aulhoii ly. this day pcisonnlly appealed 

to mc personally known wlio bcinn by inc duly swotn ditl say lhal Ite is lhe . 

o f antl lhal the seal affixed lo said insiiumenl is lhe corporate seal of said cotpoialion 

and lhat snid instrument was signed and scaled in behalf of said corporation by ntithotily of its l lorud of Directors who 

acknowledge said instrument to be tbe ftee act and deed of said coipoiadon 

Swmn lo and subscribed befoic me, lhis day o f , 7000 

My commission I'.xpites: 



SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DEUVERY 

• Complete items i . 2. and 3. Aiso comciete 
:tem 4 if Restnctea Oeltvery is cesirea. 

• Pnnt your name and adcress on the reverse 
so tnat we can return tne cara to you. 

• Attacn this card to the pack of tne mailpiece. 
or on me front if soace permits. 

(P.'ease Pnnr Gearty) B. Oats of Oeiivery • Complete items i . 2. and 3. Aiso comciete 
:tem 4 if Restnctea Oeltvery is cesirea. 

• Pnnt your name and adcress on the reverse 
so tnat we can return tne cara to you. 

• Attacn this card to the pack of tne mailpiece. 
or on me front if soace permits. 

Y y /f, J Llll aAQenx 

A / S ^ ^ J l X ^ p f / <X- QAcWressee 

• Complete items i . 2. and 3. Aiso comciete 
:tem 4 if Restnctea Oeltvery is cesirea. 

• Pnnt your name and adcress on the reverse 
so tnat we can return tne cara to you. 

• Attacn this card to the pack of tne mailpiece. 
or on me front if soace permits. 

0. is oe*very xxms^6 in jn rUw\ item 1? • Yes 
it YES. enter aeirtexji/aoctress Detovr • No •.. A/noe Addressed to: 

Conseco Finance Servicing Corp. 
111 Lomas Boulevard. NAV , 

0. is oe*very xxms^6 in jn rUw\ item 1? • Yes 
it YES. enter aeirtexji/aoctress Detovr • No 

* : ' ^ ^ - ^ ^ ^ ^ ^ 0 d ^ ^ f ^ ^ f i Albuquerque. New Mexico 87102 
3. Service Tvoe 

j^Cerutvea Mail C2 Euxess Ma* 
0 Peqisierea • Return Receiot tor Merchandise 
O .'nsunM Mail • C.O.O. 

•i Restncted Deuvery? 'Extra feei • Yes 

2. Article Numoer iCccy from semes joer) _ 
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RICHARDSON PRODUCTION COMPANY 

: 700 Lincoln. Suire ! 700 
rsrv,9?. Coiorcco £0203 !3C3! 33C-:3:C 

=cx 3C31 £3C-3CC^ 

January 11. 2001 

Conseco Finance Servicing Corp. 
111 Lomas Boulevard. N.W.. Suite 500 
Albuquerque. New Mexico 87102 

Certified Mail "000 0520 0023 43~5 3087 

Re: Fruitland Coai and Pictured Cliffs Wei! Proposal 
ROPCO =S-3 Well 
S-2-Section S-T29N-R1-W 
San Juan County. New Mexico 

Gentlemen: 

Richardson Production Company proposes to driil a dow—.o.e commingled Fruitland Coai and 
Picrared Cliffs weii on the captioned lands. A recent check of the county records indicates that 
you own a 0.375 net acre unieased minerai interest within the spacing unit. The ROPCO =8-3 
weil wiil be located in the SW/4 of Section 3. Township 29 North. Range 14 West. The spacing 
unit for the Fruitland Coai wiil be the S/2. and the spacing unit for the Pictured Cliffs formation 
wiil be the SW'4. 

Enclosed for your review is an AFE itemizing the estimated costs for the weil. in the event you 
wish to carticioate 'in this drilling and completion attempt, piease retum an executed copy of the 
AFE to tne undersigned by January 26. 2001. Upon receipt 3t" your executed AFE. or by prior 
wnnen request, we wiil forward an AAPL Form 6 i0 Joint Operating Agreement for your review 
and execution, providing for. among other things, a }00o /* 100O/o nonconsent penalty and S5000 
dniling'S500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you eiect one of the 
foilowins options as to vour interest: 



Conseco Finance Servicing Corp. 
January 11. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell ail of your mineral interest for $70.00 per net acre 

Your response is respectfully requested by January 26. 2001. 

Should you have any questions, piease do not hesitate :o cail. 

RICHARDSON PRODUCTION COMPANY 

Cathieen Colby 
Land Manager 

On this day of . 200 i . we hereby eiect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net minerai acre, with lease to provide 
for a three year primary term and 12.5° o royalty in the event of production. 

Sell minerai rights for 570.00 per net mineral acre. 

3y: 

Printed Name: 



AUTHORITY FOR EXPEDITURES 

'.Veil Name: ROPCO =3-3 SECTION 3 

Location: " 2 9 N R14W 
s ' o o o s e c Oeotn: 350 ' Rruit ianc Coai 

1C00' P'czurea Cliffs 

3 / 2 

:ate: 0 1 / 1 1 / 2 0 0 1 
;&iec:ive fo rma t ion : Comming iea ? cturea Cliffs 

and Frui t land Coai 

Dr i l l ing Costs ( Inc luded Run Casing) 

Survey ; n c 
— i t ie Csimcn-
Dri l l ing (.nc:. .vater anc mud) 1QC0' @ 15.30/?:. 

3 0 P Rental 
Oir: .Vo.'H 
Pit . " i ng 

Surface Casing 200 ' @ 7 18 / f t . 
Casing Heaa 

Cement Surface 
3ov»er Tongs 

Casing 10C0' g 5 .50 / f t . 
TruCKing 

Engineering 

Csrren: ' .ongstnr.g 

"eta l Cost :c Run Casing 
5 937! 

'.2% Contingency-

Tangible Intanatbie Total rr-jitland Coai 

2.2COI 1 500 1.500 
3.2CO| 1.300 1.500 

13.3001 5.375 3,525 
7501 375 375 

-toool 2.000 2,000 
2.300l 1.400 1.400 

1.436 j 718 718 
'.SCO 750 750 

2.300 1.150 1.150 
1.C00 500 500 

5.500 2,338 3.163 
3.000 1.500 1,500 
3.750 1.375 1.375 
5 000 2.500 2.500 

- :co 1.700 2.300 

5 -2c 4 7 500 55.23c 
3.32-
5 936 

2-5. IS 1 
1.534 

29 356 
1.773 
3.152 

•3UITL»N0 COAL 
rS 33231% ?K>A3CSCN C ? « A M N G CC " i L 

: "NSECC •••S&HCZ SERVICING CCPP 

3ranc ~c:ai :c Run Cas.ng- 55.299; 3C.5CSI 5-1.791 
Comoietion Costs i 

Rig inencrs- • 7 = i 373 
3.3CCI 1.50C ! 1.500 

= r~ 1 "50 1 -30 
.'.'etireac 4 vtt.r.gs- - 133 i 2 2CC ; 2C2C| 
"uoirg 1CCC § 2 50/ ' : . 2 :2C 

• 
1 065 i 1 4381 

Stirr-jiation- -2.3C0I 21.0001 2i . :oo 
"ooi 3entai 2.2CCI 1.150 1.1501 
"rucxing 3.3C0I 1.5001 1.5001 
sattery installation 5.3CCI 3.000 j 3.CC0 
-esrore Locat:cn 5.3COI 1.730 l' 1.73C 
E.-.gineering 5.3COI 2.90C 1 2.900 
"reatcr Sesarator 5 300! 2.550 1 2.550 

- : :c 2.CCCI :.:coj 
~ar.K 4 ritrirgs- 2.2501 2.2501 
Cravei- 3.3COI 1.3CCI '..5001 
.Vcrxcver Rig : cocci 5.0001 5.COOl 
Comoietion r : uics- 2.0001 1.0C0I l.CCOt 
3 , :e : ine rioc*ua 12.0001 5.3001 5.5CCI 
Division Crcer Oonion 1.3001 7501 750| 
-'ac "ann Rental 2.5CCI 1.250 1.2301 
rlcwcaci< 2.3001 1.2C0I 1.2001 
:ence _oca:.cn- 3.2CC: 1 5501 1.5501 

"otai Corrciet.-on Costs- 22 60 C 103.3501 127 -501 63.5331 53.912 
3 3375=i r3rmington. NM 'ix : 7 5571 3.773 3.795 

.2% Contingency- ' - =02! 5.731 6.771 

Drilling Costs 55.2991 30.508 34 791 

Grand Total Well Costs 212.5151 .34 5501 129.2591 

SlC4i27 
V.22 

PICTURED CLIFFS 
~ ' 5 ; 5 : % =!C:-AKCSCN OPERATING CC ET i L 
; zziza*, CCNSKO FINANCE SERVICING CCRP 

:ATE. 
:ATE_ iPooCvEO 

=C - C 7 A L 

CONSECO FINANCE SEHVIC1NG TOTAL 

3IC5013 
5255 

S1C3265 
S379 



rui case V)i i nin 
I 'u i i l t iccis RK lU'v 

OIL AND (,'AS LKASIC 
11 IIS A( I K I ' L M I N I , Made and r n l c i . d n i l , , l lus I l l l l ( I l l y ( i f . I n u t i l i t y 1 0 0 1 hy nnd between 

CJoiisecii I ' i t i i i fH t Set v ic ing ( Oi [ i . 

Whose pnii nl I ice addicss i i 111 Eotnsts Hottlcvni i l , N.W., Suite 500, Al lminici MIIC, New Mrxico 87102 linciiinilci 

culled Lcssm (whcihct KIIC nt nunc) nnd Kit tin i (Hun l'rn(liic(io^uj( ompniiy whose nlluc adihcss is 1700 Lincoln, Suite 1700, Denver, CO 8020.V 

hcic i i ia l lc t called Lessee 

WI I NLN.SI; 111. I hn l l l ic Lessor, lor nnd in cot isidci i ih im nl l y n and nunc ( t l O A nunc ) IK 11.1 .AILS cash in hand pa id , l l ic t ccc ip l (d wh ich i i hc iehv 
acknowledged, nud (lie covenants mid agreements Itotriu.'t l lcr contained, lias planted, demised, leased find !c(. nnd hy lltcsc picseuts does ( l imit , demise, lease mid lei 
exclusively unto lhe said Lessee, Iho hind hnc i i u i l t c t dcsc i ibed. m i l l lhe exclusive fi|'.hl lor lite* purpose ol m in ing , r x p l o i t u g bv pcophysicnl nnd nthc i methods, nnd 
operating lot ; i i id producing there l i o m o i l and ;ill gas n l ivhnisocvct nature ui k ind , n i lh i igbls o l way nnd cnscmcnls lor lay inj» pipe l ines, nnd c i r c l inn n l sl t t tcttucs l l i c icnn 
In p indi icc. save and Inte care n f said p im lncK . ni l lhal certain l i .n I n l land situated in l l ic < n in i ly n l S t i l l .) 11:111 Shite nl N e w M rX i r o dcs( i i hcd ns Inl lmvs In u il 

T o w n s h i p 2 9 N o r t h - H : t n u r l : l . . W e s t , N . M . P . M . 

S c r l i o i i 8 : l , o l l i v r (5 ty n f l l i r P A H A M O H N I S I l l t D I V I S I O N , S n n J u a n ( o u n l y , N e w M e x i c o , :is j l t r m n o n H ie P h i l o f 
s n i i l 5>ii1>ili> i s i o n filril f u r r r r o i d N n v n n l i r i 7 , I9 ' ) f> i n M a p I i l r I ' 7 7 , l l n n h I 2 2 ' ) . I'.'irJr 

N o w e l l 5 I m 11 l ie d r i l l e d o n I l ie l e a s e d | t i c m i x e s w i t l i m i t T i n t i i l i l n i t i i i i j ; I . cssm s' w i i l l r n e m u n i l 

nnd enntniu iug /75_ac i cs . ino ic nl less 
' llncc ( \ ) 

I l l is apiccd that Ibis lense shall i cmn in in I nice Im a lei in nl l i ve IS) y cats I I I I I I I l h u dnlc nnd as limp, I l icicnlU-i ns ni l nt pas n l what soc v TI i tn l i i ic ni k ind is p induccd 
l m m said lensed picni ises n l on acicagc pooled Ihctcw i lh . in (h i l l i ng npna l i uns n i r c i in l i in ied ns hc te inn l l r i p u n nh d I I , nl l l ic cxpnn im i i n l l l ic p t i i nn iv I cnn ol this lense. 
ni l o i gas is mi l being p toduccd on l l ic leased picni ises o i on nciengc pooled Ihcicvvi lh hot I essee is Ihan engaged in d u l l i n g nt i c w n t k i n g opeia l ions l l i c i cnn , l l ien l l i is 
lease shall cnnl inne in fo icc ns loop as opeial ions aie l ie inp cunl iui inusly p insecnlcd on lhe leased p ien i is rs or on ncienpr pooled l l i c i e w i l l i . and npcia l ionx shall lie 
rnns idc icd lo lie cont inuously p insecnlcd i f nol inntc Ihan ninety (111) dnys shall elapse between lhe cn in | i l r l i nn oi nhnndunmcnt n l one wel l nnd the beg inn ing o l 
opeial ions Tot l l ic (h i l l i ng o l a subsequent " e l l II n l lc i dixcnvciy id m l m pas nn said lnnd oi nn ncirnpc pnoled i hc i ew i l h . Ilie p m d m l inn t h o i r u l should cense l i o m nny 
cause af lc i the p i in ia ty I c n n , this lease shall nol le innnnlc il I essee con in i i in cs adit i l tonal i l u l l i np oi r c -w tuku ig npetnl ioi is w i l h i n ninety ('111) dnys l i n i n dnlc o l cessation 
id p ioduc l ion or f rom dale o f eutopic ! inn o l dry hole II o i l oi pas shall he d iscuvc icd nnd p i o d m e d ns a tcsnl l n l such opci alinus nl in a l i o lhe exp i ra t ion of l l ic p ihnn ty 
I cnn n l this lense, this lease shall i on l inuc in (nice so loop, ns oi l oi p.ts is p i o d m e d l i o m the leased picni ises nr on acicnpc pooled Ihc iew i l h 

7 th is is a l ' A t l ) - t i r I l-'ASI lu ennsidciat iou n l lhe dnwn cash payment. I cssm apices that I essee shall nol he nhl ipn led. except as nthc iwtse p iuv idcd l ie tc in . lo 
ennnoence (it cont inue any npctn l inns dut inp lhe pt ni ini y t cnn I c-.'.ce may nt any l ime ni tunes dui inp oi a (lei lhe pi i i i in ty t c i m s iu ieude i this lease ns lu ni l o i nny pin I ion 
o l said land and as lo any st iatn oi s l in t i in i I n dc l ivc in ip. to I c.sot ot In l i lmp (oi ic i out a iclense oi ic leasrs, and he l e l u vcd o l all uh l ipat ion Ihetcnl let ncein inn ns lo 
the acicnpc su i i c i i dc i cd 

.1 In considerat ion o f l l ic p icn i ises l l ic said I essee e m c n a o K and apices 
I sl To deliver (o l l ic c icd i t o l I essoi . l ice o l cost, in the pipe hue lo u l i i c h I csscc may conned wells on said Innd. the equal line eiphth ( l / R ) pnit o f nil o i l p toduccd 

and say ed f rom (lie leased premises. 
2nd l o pay l essor cute-cipli l lt ( l / R ) o l the pioss proceeds each year, payable (p in t le i ly , I'ur Ihe pas l i o m each wel l whc ie pas only is (bund, wh i le l l ic 'n ine is heinp 

used nlT lite premises, and i l used irr l l ic i i i . in t i lac l i i i c o l pasoline a loya l ty o l or ie-eiplt lh ( l / S I. pay aide Humil i ty al Ihe p tcvnd inp n ia i kc l talc t in pas 
3rd I o pay Lessor l o i pas produced l i o m nny o i l ue l l and used o i l lhe premises or irr l l ic i i t . i i i i r laclure n l p.isuline nr any oil ier produc I n roynl ly o l o n e e i p l i l l i ( l / R ) 

o l the piocecds, nl the n iou lh o l the we l l , pay able monthly al the p ievn i l inp ma ike l inle 
•I Whe ic gns I rom a wel l capable o l produc ing pas is nol sold nr used, I essee may pay or lender ns i n j ally In lhe my ally on nets (>ne I )ollnr pel year per net royal ly 

acie retained hereunder, such paymenl m lendci In be n u d e no or beln ie Ibe annive isa iy dale o l Ibis lense next ensuing n l lc i Ibe ex f iua l inn r>! 0|) dnys f rom ll ic dnlc such 
wel l is sbul in and Iber cal ler on ni be l ine Ibe aniiiv cisaiy dale n l Ibis lease d in inp the pel ind such wel l is shut in II such pay m r n l or lendei is made, il svill be eons idc ted 
thai gas is being produced w i th in lhe meaning o l Ibis lease 

y I f said Lessor owns a less inleresl in l l ic above described land than lhe entire and und iv ided Ice simple Iheie in, l l ien lhe loyal t ies ( i m lu i l inp nny sbul in gns royn l ly ) 
l ie tc in p iov ided for shall be pnid the Lessor only in lhe p iupo t l i nn wh ich I essiu's in le ics l bents In the yshole nud undiv ided lee 

6 Lessee shall have the r ight to use, f icc o l cost. pas. o i l nnd yynlei p induccd on snid lnnd lot I essec's npctat ion theieon. cxcepl wntc i l i o m ibe \sclls o l I essoi 
7 When requested by Lessor, Lessee shall bury I essec's pipe l ine below p low dcplb 
R No wel l shall be (b i l led nearer Ihan 201) Tcel In l l ic bouse or barn now on said picni ises w i l l i nu l yvii l tcn consent o l I essoi 
*) Lessee shnll pay Tor damapes caused by I essec's opc in lmns to pioyviup crops on snid land 
It) Lessee shall have lhe right nl any t ime lo i r m o v c all innehineiy and f ixtures placed ni l said p icni ises, inc lud ing the t ight to d iaw nud lemove casing 
I I 1 he l ights o l Lcssot and Lessee hcrcundci may be assigned in whole ui pa i l Mo change in owncts lu | i n l I essot's i i i lc icst |by nssipinnenl ui n l hc iw i sc ) shall be 

b ind ing on Lessee un l i l Lessee has been n i tn ishcd yyilh nnl icc. eonsis iuip u l ce i l i l i cd copies o l all i ccordcd documents and olhei tn lon i i a l ton ucccsstuy lo cslabl isb n 
complete cbnin o l leco id l i t le l m m I essot, than l l ien only w ilh ic-.pccl tn pay nicnls Iheieal le i maite Mo olhei Lind ol notice, whcthe i nclunl o i eons lmc l i vc . shnll be b ind ing 
un Lessee No piesenl or l i i tu tc (I iy is ion o l Lcssot 's m\ neisbip as to d l I lei ent pi H I inns oi paiccls (d snul land shall ope I ate In en hit pe Ihe ubbpnl ioos or d im in i sh l l ic r igbls 
ol Lessee, and all Lessee's opeiat ions may be conducted wi thmi t i cga id lu any such d iv is ion II all in any p:ul o l Ibis lease is nssipucd. uo leasehold owner shnll be liable 
I'or nny net o i omission o f nny other leasehold owne i 

12 Lessee, at its op t ion is hereby given the u g h ! and powc i al any l ime and l i o m l ime lo l ime as n t c c m i i n g l i gh t , c i lbe i bel'oie o i a l l c i p roduct ion , as lo nil or any 
pnit o f Ibe laud dcsci ibed hc ic in and as lo any one o i nunc o f Ihe lo ima l iuns hereunder, to pool o i u n i l i / c Ihe leasehold estate and tbe minera l eslnlc coveted by Ibis lense 
wi th olher land, lease or lenses in lhe immed in lc v ic in i ty l iu lhe p ioduc l ion o l o i l nnd gns, or separately Inr the p toduc l ion oT e i t he i , when in ibe Lessee's judgment i l is 
necessary oi advisable In do so, and i i rcspecl ivc of yvbclher autho i i ly similar tu this exists yvith icspccl to such oilier lnnd, tease oi leases I ikcyvisc, units previously fonncd 
In include ro i innt io i is not p ioduc ing oi l or gas, may be re l i i i i i i ed to exclude such non p ioduc ing fb in in l inns I be ro im ing or r c l i i i m i n g o f any unit shal i be accompl ished 
bv l essee execut ing and l i l i ng o L i e c o u l n ( leclarnl ion o l such um l l / a t i o i i or re forn in l ion , yvliicli dcc la ia l ion shall desci ibc the uni l Any un i l may include land upon wh ich 
a wel l has Ihc ie fo ic been completed oi upon wh ich opeial ions Im dr i l l ing ha\e l l t c i c ln lu ie been commenced r t o d u c t i u n . d i i l l i t i p ut l e w o t k i n g opeiat ions or n we l l shut 
in [in want u l a n ia i kc l nnywhete on n unit wh ich includes all or a pa i l n l this lease sludl be trcnted as i l it were p iod i ic t iuu (h i l l i ng oi teyvoik ing opeial ions nr n yvcll sbul 
in lo i ysnnl o l a ma ike l ui idei this lease lu l ieu o l lhe loyalt ies elsewheic l ic ie iu specr l i rd . i n t h i d i ug sbul iu gas loyal t ies, I essor sbnl l receive nn p ioduc l ion I rom Ibe (mi l 
so pooled royalties on ly in the po i t ion o l such product ion allocated tn l ids lease, such al locat ion slinll be Hint propor t ion o l the u m l produc i ion lhal l l ic lo ln l number of 
surface acres covered try this lease and included in Ibe uni l beats lo lhe total number ot surface acres itr such unit In addi t ion In Ihr luregoing. I csscc sl inl l have l l ic r igh l 
In un i l i / c . poo l , or combine all or any pai l o l l l ic . i lm i c described lauds ns In one or more o l l l ic I n rm. i l i o in Ihrrct indcr w i l d o lhei lauds in Ibe same genr in l area by enter ing 
into a cooperat ive nr uni l plan o f development o i operat ion approved by any g m c r i m i c n l . i l nu lhor i l y and, f i o m l ime lo l ime, yvilli l ike npp iovn l . lo m o d i f y , change or 
Ic imi i ta lc any such plan or agrcemenl and, iu such event. Ibe Icrnis. condit ions and provis ions o l Ibis lense shall tie deemed m u d d i e d lo c o n f o r m lo Ibe terms, condi t ions, 
and provisions o f such approved cooperat ive or unit plan o f development or nperal inn ani l , pa i l i cn l .n ly , all (b i l l i ng and development re ipr i remcnls o l Ibis lease, express 
o i impl ied, shall be satisf ied by compl iance yvilb Ibe d r i l l i ng and development i n p i i i e m c n l s of such plnn nr agreement, noil Ibis lense sbnll not terminnlc or expire dur ing 
Ibe l ife o f such plan nr agreement In the cvenl thai said nbovc dcsci ibed lands oi any pa i l l l i c i cn l , slinll hc tca l l c i be u p d a t e d nndei any sucli cnopc in l ivc m unit plan ol 
dcvc lnpntcul or operal ion vvhcichy Ibe p ioduc l i on I b c i e l i o m is al lncnlcd lo d i l l c i c t i l po i l ions id Ibe land coveied by said plan, l l ien Ibe p ioduc l i on nl locnled !o any pa i l i cu ln i 
l i . ic l o f land shal l , for Ibe purpose o f con ipu l ing Ibe royalties lu be paid bc ie i indei lo I essoi. be icpaided ns having p ioduce i l l i o m the pa i l i cu la i Unci o l lnnd lo wh ich 
il is al localcd and not In any olher tract o l Innd. and lhe mya l l v payments lo be made hc icu iu lc i lo I essor shall be based upon p ioduc l i on only ns so nllocnled Lessor shnll 
fo rmal ly express Lessor's consent lo any coopeia l ixe or unit plan ol development ot operat ion adopted by I essee and approved by nny governmenta l ngeitcy by execut ing 
l l ic same upon rcipicsl o f Lessee 

1.1. A l l expicss or imp l ied covenants o l Ibis lease shall be subject tu all I cdc ia l nnd Stale I nws. I xecnl ive O n l c i s . I tu lcs nt Kcg idn l ions. nnd this lease shal l nut be 
l a m i n a t e d , in yvbnlc or in pa i l , mn l essee held l iable in dnmnges. lot la ibue In comply Ihc icv i i l h . il compl iance is p ievcn led bv. or i l such Inibue is Ibe lesul l n l . nny such 
I aw. Otdcr , Rule ni Regulat ion 

H . l essor hereby vvnrinnls and agrees tn defend lhe l i l lc In lhe lands herein desci ibed. and apices lhal l l ic I essee shall have the t ight nt nny l ime lu icdeeni nn Lessor, 
by payment, any moi lgagcs, Inxcs or o lhe i l iens un tlie above dcsci ibed binds, in Ibe cvenl o l dc lnu l l o l paymenl by I essot nnd be subingnled In the l ights o l the boldei 
theieof. and (he undersigned Lessors, for Ihcinselves and Ibci l l ic i ts . successois and assigns, heicby su i tcndct anil telrase nil t igh l o l dovvct nud homestead in the p icmiscs 
described l i c ie iu , insofar as said l igh t o f dowet nnd homestead may in any n n y a l l cc l Ibe pnipnses fin wh ich ibis lense is made, ns lec i led beie in 

15 Should any one nr mote o f the panics bc ie innbovc named as Lcsstu tai l to execute Ibis lease, il shnll nevertheless be b ind inp upon nil such panics who tio execute 
it a.s Lessor. I he w o l d "I .essor" ns used in Ibis lease, shall mean any one ni nunc oi all o l the pni l ies wt in execute this lense ns I essor A l l Ibe provis ions of Ibis lease shall 
be b ind ing on l l ic heirs, successois and assigns ol I cssur nud I essee 

I N WITNP.SS W I I L R f o r this ins l inmen l is executed as n l the dale l i ts l above w i i l len 
ATTEST: CONSECO FINANCE SEKVICINO COUP. 

S>( r c t . i r v 



STATE 0 F _ 

COUNTY Ol" 
Achium Uulgmeitt - lit<lh t<htal(i) 

ttl'.l'U\W. Ml'., llic undcitinned, a Notary 1'uhlic., in mid foi said (.'ounly nnd Stale, nn (his dny of 
, 20(10, personally nppenicd 

nnd _ 

to mc known lo be llic idcnticnl person(s) desetil>ctl in ;tnrl who executed (lie within nud foregoing insttiimciit of wiilittg 
nndacknowledged tomethnl duly executed (lie same fiee nnd voluntniy net nnd deed for the 
uses and purposes therein set forth 

IN WITNF.SS WIIFRF.OF, I have hereunto set my hand and affixed by uolnrinl seal the dny nud yeat Inst above 

wiitlcn 

My Commission F.xpiics 

Addiess 

STATE O F _ ) 
)§ Atkru»vlc<li;mrnt- }>iirliicr\hij>/Trii\t 

COUNTY OF ) 

Bl J OI!l:. Mi;, the undersigned, n Notary Public, in and frit said (.'dimly nnd .State, rm lhis dny of" 

, 2000, pcisonnlly appealed-
ns of 
to mc known lo be the identical pcison(s) desctibed in nnd who executed Ibe williin mid foregoing instrument oT writing 
and acknowledged to me that duly executed the same ns free and voluntary net and deed foi the 
uses nnd purposes therein set foith 

IN WITNESS WI IIIRF.OF, I have licieunlo set my hand and affixed by notai inl senl lhe day and yeai Inst above 
written. 

My Commission F.xpircs: . 

Addiess 

STATE OF ) 
)f) Achritmlt'ilfitiirnl - f'orpnr ation 

COUNTY OF | 

J)l-1 OHH Ml", the undersigned nulhorily, lhis dny pcisonnlly nppeni ed _ 
to mc pcisonnlly known who being by me duly sworn did say lhat be is Ibe 
of nnd lhal the seal affixed to snid instalment is the coiporate seal of said coipointion 
nnd that said instrument was signed and sealed in behalf of snid coipointion by tutthotity of ils Honid of Oiieetois who 
acknowledge said instrument lo be the fiee act and deed of said coiporation 

Sworn to and subscribed before mc, this day ul , 2000 

My commission F'xpitcs 





RICHARDSON PRODUCTION COMPANY 

1 700 Lir.coin. Suite 1 700 
Cenver. Cotorcco 3C232 '302! 32C-;2 

; c x 303; 230-5009 

January 11. 2001 

Mr. Ronald J. Johnson and Ms. Leona R. Bega> 
P.O. Box 3517 

Shiprock. New Mexico 87420-3517 

Certified Mail 7099 3220 0005 1561 616" 

Re: Fruitiand Coal and Pictured Cliffs Weii Proposal 
ROPCO =8-3 Weil 
S/2-Section 8-T29N-R14W 
San Juan County. New Mexico 

Dear Mr. Johnson and Ms. Begay: 

Richardson Production Company proposes to anil a downhole commingled Fruitland Coal and 
Pictured Cliffs weil on the captioned lanes. A recent check of the county records indicates that 
you own a 0.436 net acre unieased minerai interest within the spacing unit. The ROPCO =8-3 
weil wiil be located in the SW/4 of Section S. Township 29 North. Range 14 West. The spacing 
unit for the Fruitland Coai wiil be the S/2. and the spacing unit for the Pictured Cliffs formation 
will be the SW/4. 

Enclosed for your review is on A.FE itemizing '.he estimated costs for the weil. in the event you 
wish to participate in this drilling and completion attempt, piease return an executed copy of the 
AFE to the undersigned by January 26. 2001. Upon receipt of your executed .AFE. or by prior 
written request, we wiil forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things. 3 300% 100% nonconsent penaity and S5000 
dnlling/SoOO producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you eiect one of the 
following options as to your interest: 

Aof- i A f _ *AU / - rV . 

J./r^cb/-, ^ . i 



Mr. Johnson and Ms. Begay 
January 1!. 2001 
Pa_e 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on 530.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by January 26. 2001. 

Should you have any questions, piease do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

d 
Cathleen Coiby 
Land Manager 

On "his day of . 200'.. we hereby eiect the following: 

Participate in proposed drilling and completion attempt, executed Arc is returned 
herewith. 

Enter into Oii and Gas Lease for 530.00 per net minerai acre, with iease to provide 
for a three year primary term ar.d !2.50/o royalty in the event of production. 

Seil minerai rights for 570.00 per net minerai acre. 

3y: 

Printed Name: 



. i i o n n A u O w n r . L i n j , i , u . . . . ^ • 

AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO =3-3 SECTION 3 

,ocat ;on: 729N R l i W 

Prooosea Oepcn: 350 ' " ru ic lanc Coai 

1000' Pictured Cliffs 

=C SW/4. 
Date: 0 1 / 1 1 / 2 0 0 1 

Objective f o r m a t i o n : Comming isd ~ : c : j r ec C!i"s 

anG Fruit lanc Coal 

Dr i l l ing Costs ( Inc luded Run Casing) 

Survey ana = 5 ' ~ ' r s 

Title Camion 

Ori i lmg ( inc l . water ana muc ) iGOO' @ 15.00/ 

3 0 P Cental 

Oirt WorK 

Pit Lining 

Surface Casing 2 0 0 ' @ 7.18 / f t . 

Casing Head 

Cement Surface 

Power Tongs 

Casing iCOO' @ 5 .50 / f t . 

TrucKing 

Engineering 

3ement Longstnng 

"otat Cost :o Pun Casing 

5.9375-; , r a r m i n g : c n \ M "ax 

'.0~o Contingency-

Crane Totai ' : P L ~ Cas.rig-

Complet ion Costs 

Pig Anc.-ors 

m.gs-
3 2 . 5 0 - ' : 

•Vetineaa i 

"us ing 10CC 

Stimulat ion-

~oci Pentai-

- ' j c x m g -

Battery insta l lat ion 

Pestore Location 

Engineering 

".-eator. Secaraior 

- c w n n e 

"ar.x i Fit t ings 

Grave:-

.Vcrxcver Pig 

3omoiet ion r i u i c s 
3 , ce. ' ine HOOKUO 

Oivision Crcer Oomion 
:.'3C "anx Pentai-

-•cvKoacx 
r * n c s L;cat :cn-

"o ta i Comciet-.cn Costs 

-a rmi rg to r . . NM ~3x 

'.C% Contingency-

Dri l l ing Costs 

Grand Totat Well Costs 
fSUI7l_ANO COAL 
^9 £=37;» 3 -:CHA30SCN CPEFA7ING CC " -L 

: . = C . - I A L 3 .CHNSCN 
-£CNA 3. 3EGAY 

Tangible Intangible Total •'uit'anc Coai = 'cvj.-ec! c:.ffs 

3.300 1 500 1.500 
3.000 1 :001 1.500 

15.000 5.275 3.525 
750 375 375 

a. 000 2.000 2.000 
2.300 l.iOO 1.100 

1.136 "IS 718 
1.500 750 750 

2.300 1.150 1,150 
1.000 5001 500 

5 500 2.238 3.163 
3. OCO 1.500 1.500 
- - C O 1.372 1.375 
5.000 2.500 2.500 
i :co 1.7CC 2.300 

5.-36 - 7 500 56.036 25.131 29.3561 
2.327 1.55*1 1.7731 
5 ?26 2.-72 2.1531 

55 299 33.50S 2- 791! 
1 

7 50 275 2751 
3 30C • ;-r 1.200( 
J z 3 L • - - - 1.750 

2 300 2.0C0I 
1 352 1.1331 

i -2.CCCI 21.300 2i.:coi 
2.2COI 1..30. 1.1501 
2.2001 1.50C| 
5 :cci 2.300 2.0001 

; 3 5001 • - l."50| 
3.300 2.2001 2.9001 

5 3001 2 5501 2.350i 
- 3001 2 300' 2.0001 
- 5CCI - -=,"! 2.2501 

3.CCOI • z -r • 1.5G0I 
10.0001 5 3CCI 5.0001 
2.000 i 1 300 i i.ocoi 

12.0001 5.5001 5.5001 
1.5001 "501 "50! 
2.5001 1.2501 1.2501 
2.CC0I ICOCi 1.2001 

3 2001 1 530'. 1.5301 

22.6001 122 350 ; .2" -50, 52.2251 63.913 
i - 257' 2.7"2! 3.795 

12.502' 5."2l! 5.771 
- S - S O ! 30 5051 21 791 

212 Sir: .2 - 330; 109 2591 

51!M-:07 
51-2 

S1C4550 

'tCTURED CUFFS 
r~ 31311% ='CHAROSCN C??=ATiNG : 

: :2!sa% -CNALOJ .CHNSCN 
_£CNA 3 5ECAY 

£ -L -?==Ov£C 
. = o c C V £ C 
-?o°C'/£0 

=C "OTAL 

10NALO JOHNSON A LEONA BEGAT TOTAL 

;'.Q907C 
5199 

510926? 
S341 



IM I I 0:1 sc V)T I n m 
Pmiluccis 8S Rev 

OIL ANI) (,'AS LKASI-; 
11 IIS AOItt L M L N I , Made ami filtered im.. Ibis I Hi t l iny of J n t i i i n i y 200! In between 

K o i K i l d J . J o h n s o n , : m i n t i i i . ' i f r i ed 111:111, : n x l I , c o t i : i I t . B r i > : i y , t i n 1111111:111 i r d t v o i m i t i , ns j o i n ! l o i i . ' i n l s 

Whose post of I ice address isj\_(>. JI»x_.V' i 17i .Slirrir rn l<, New JMcxico 87420-.J51 7 heir in a Iter called I cssm (svhclhct 1 un

iu moic) and Kicl inI 'dsot i I ' t o t luc t ion ( i ) i i i | i : i i i y whose |Hi-.i ullicc addicss i \ I 70(1 l . i n c n l i i , Suite I 7(10, Dcnvc i , ( O rl(l2(IJ. hcicinafici called I rsscc 

W I I N L S S L L I I , I lull On1 Lessor. Im and in t oii'.tdri attmi ul Icn and nunc (VLfL & .'liote) l " ' l ' AUS cash in 1 <;»• 111 paid, llii- ic t r ip l nl ssluch is hctebv 
acknowledged, and llic covciutnls and .apirenicul*. heit ui.-tllci 1 i,i,l.um-d. Jus pi.-mleil. demised Icast-d and b-1 and hs ibr-.r jxcvcnls dec, plant, tlemive. leave and let 
exclusively imln lhe saitl Lessee, llie land lieieinalici di-sri ihcd. wtih llic exclusive iiphl Im llic puipose nl numnp. cxplming In gcuphyxii al and mlici methods, nnd 
operating bar and pioducing thciclinui ml and all pas ul sx halsitcv ct n.itnic in kind, wtlli 1 igltts id ss a\ ami easetneuls lui lay ing pipe lines, nnd r i n tion td slmcltncs llicicnn 
tu piotliicc, save and lake care td said pintlm. Is. all dial t t i lain (tat I ul land silitaicd in die ( ' i 111111 y td S:iu ./111111 , S'lafc til New fNlc s ico .dest 11 Lei I ns lullt>\vs, tn-sx it 

T o w n s h i p 29 N o r t h - I l a n Rc_1 4 NVcs I , K M , V. M . 

Section R: l,<>( I It rr Icon ( I .1) of (lie P A U A M O U N I SI HI D I V IS I O N , San .Item O ' t i t i t y , N o v i M c t i r o , 11s s lum it on (lie Pint 
of snid S u l n l i \ is ion f i led for 1 ef nt d November 7, I * ) % in M tip l i l t - I ' -77, Hook 122'', Pnj'e ?') 

No » e l l s It :i 11 lie i l l i l l e i l 1111 I lie Icn set I pi cm ise s w i Hi oil I I i i sl o l i l : i in i i i |> 1 .essot s' » 1 i l l e n consent 

nut! containing (LH72 acri's, nitnr nt l e v 
' lliicc ( I) 

I . It is agiccd that this lease sliall tenia in in I nice Itn a lei nt ul live (f») y cai s Ii mn litis tlale and as long llici ca Uci as ml in fas td xxhaisMcx et nalntc 01 kintl is pi ntluccil 
Iff 1111 said leased picniises of on acreage pooletl tltcicw ttlt, or dtilting opeiaboits aie conliiitied as Itcrctitaltet (ttuvidcd I I . a( the cxpunlimi td (he piimaiy Icnn oflhis lease, 
ml ni pas is nol being pioduccd on llic leased picniises 01 tut acicagc pnulett thcicssilh hut t essee is ihan engaged in (hilling m ic-xsoikitig upciations thcicon, then this 
lease sliall conliinic in truce as loop as opeiations aie lie inp. conliminiislv pio'ccntcd on the leased picniises 01 un ai'icapc pooled therewith, and opeiations sliall lie 
consideicd lo lie continuously pioscculcd il not moic Ihan ninety ('III) days shall elapse between Ihe cninplclimi m abandonment ul one well find the beginning o l 
operations for llic drilling of a suhscf|ticu( well If after discovciy td oil or pas on said land or 011 acicagc pooled Ihercw itli. the pioduclimi Iheieot sliotdtl cense fioin nny 
cause alter the primary tciin. lhis lease shall nol leiuiinale if Lessee coiiiniences ailtiitiunal (hilling 01 ic-xvntkiug opeialions williin nincly ('Ml) days lion) dnlc of cessation 
ol production or liom dale of completion of dry hole II oil 01 pas shall he thscovcietl antl pinduccd as n result ol sttclt opeialions nt 01 allei the cx-piiation ol llic piiinniv 
tciiu oTtliis lease, this lease shall continue in loiee so long as oil ot pas is ptodtn ed limn lhe Icasetl premises nt on nciengc ptmlcd ihciewilh 

2 lhis is a PAID-UP l . l 'ANL In considcraliun id the down cash pay-incut. I essor apices (lint I essee shall nut he oldipatctl. except as nihciwise pmvitlctl licieiu. to 
commence or continue nny oper al ions dm ing the piimmy lei 111 I essee may al an) lime 01 limes 1I111 lug 01 alter lhe pi imaiy let 111 sitiicnilci lhis lease as lo all 01 nny poll inn 
ol saitl land and as lo any sliala 01 slialuni hy (Irlivcnnp tn I cssm 01 hy Itlinp lot m o i d a iclease nr telcases. and he icl icwd id all uhltpaliun Iheieallei acciiiinp. as In 
lhe acrcapc siiiicndcicd 

} In consideration ol llic picniises (lie saitl I c.-.i-r 1 u\i.-naiil', and aptct-s 
I sl I o delivel lo I lie ci edil td I cssm. Ina- ul 1 nsi tn lhe pipe line In vs Im h I t \ r,re may nmiir i I ss clK un said land, 11 it- i-ifu.il nm- ojdiih ( I .1} |».-u I ol all nil pi oil ured 

and saved liom the leased picniises 
2nd I 0 pay l.cssoi one-ciphlli ( I /R) nl lhe pioss piticcctK eai.li y eat, pay aide 1 pi.11 Icily, hit lhe pas limn each svr II ss lute pas only is Inund, s\ Into lhe same is heinp 

u sett ni l the picniises. and i f used 111 the uiniiii fat lute id pa si dine a inyally td une ctpliili f l/R). pay aide nitttilldy at Ihe pievadinp maikel talc fm pas 
l i d I o pay I .essoi loi pas produced fioin any oil ssell and tiseil oil lhe picniises or in lhe inaniilat hue td pisuhne 01 any olhei pmdui I n loyally ol one eipldh (l/HJ 

ol the pincecds, at llic niolitli ol llic well, payahle mmilhly al Ihe pievadinp maikel laic 
'1 Where gas riom a well capahlc ol piotlncinp, pas is not sold 01 used, I essee may pay 01 lender as loyalty In the loyally msncis (Inc Hollar per year per ucl loyalty 

acic tclainctt ficicitndcr, such payment 01 tentlci lo he matte on 01 hclmc lhe auniscisaiy dale id this lea'.e next ensuinp after tin- expiration td 0(1 dnys liom lhe date such 
ssell is .slnd in and Ihercallcr on 01 he line lhe ami is crsaiy dale rd lhis lease dm inp lhe pel mil snrh sst-ll is sluil in II such pas men I 01 lender is made, il n ill he consideictl 
lhal gas is hcinp produced wilhin the nieaiiinp ol tins lease 

? If said Lessor osvns a less inleicsl in Ihe a hove tlcsci ihctl laud Ihan the cnluc and undivided Ice simple diet f i n , then the loyalties (tut-hut top. any shut-in gas my ally) 
heiein provided tin shall be paiil Ihe Lessor only iu lhe pioputltun sshich I essot's inleicsl heats to die sshnfr nnd uudisidett Ice 

6 Lessee shall have Ibe liphl lt> use. lice ol cosl. pas. oil anil ssalci pintlut etl mi sattl land lot I ciscc s npt ialimi ibricmi. CM epl ssah-i hum lhe ssrlls ol I cssm 
7 When ictpiesled by I .essoi. I essee shall buiy I essec's pipe line helms plnss th pih 
R Ho well shall be di died neater Ihan 200 led lu the house m hat n nusv tm said piemtscs xs ilhoul ss 1 iih-u t un'.cni td I cssm 
9 I csscc shall pay fm damapes caused hy Lessee's opeiahmis In piuxsinp ciops uu said land 
10 Lessee sliall have lhe lipid al any lime lo rcmusc all iiiai.lnnciv and lixhues plaeetl on saitl premises, including lhe lipid lo thaw antl ii-ino\e casing 
11 I he rights of Lessor and I csscc heicuiulci may be assigned in w hole 01 pail Mo change in ownership ol I cssm s udcicsl (by nssipnuicnl 01 ollieiw ise) sliall be 

binding on Lessee unlil Lessee has been furnished with nolicc. consisting ofcci l t l ie t l copies ot all iccmtletl documents antl olher inlmmalimi necessary to establish n 
complete chain ofrccord lillc (rom I essoi, (linn Ihcn only wilh ic.pccl to payments (heicallcr made Mo older kind id notice, whether actual 01 cmistiuclive. shall he binding 
on Lessee. No present or fulurc division of I cssm's ownership as lo tlilleienl portions 01 parcels of said land shall operate lo enlarge the obligation* or diminish the lights 
ol Lessee, and all Lessee's opeialions may be conducted svilhoul icpaid lo any such division II all or any pail id lhis lease is assigned, uo leasehold tmuci shall be liable 
loi any ncl or omission of any olher leasehold ownci 

12 Lessee, al ils option is hcichy given the 1 ipltl and pmsci al any lime and limn lime to time as a 1 ecu 11 inp. light, cilbci be true 01 a I lei production, as to nil or nny 
fiart of the land described herein and as In any one or tnmc ol the Imni.ilKttK hcfcutnlcr. to pool or umli/v lhe leasehold esrale and the otiitcfal cs(:tle covered hy fhrs lense 
wilh oilier land, lease or leases in lhe immediate vicinity Im lhe pindnclion ol ml and pas, 01 separately- lot the proiluclion ol eilhei, sslicu 111 lhe I essec's judgment il is 
ucccssaiy or advisable lo do so, antl ii icspcclivc nl whclhci aiilhm dy sioulai lo Ibis exists w ilh icspecl to such olhei lnnd. lease 01 leases I ike wise, units picvioiisly loinied 
lo include loinialions not pioducuip oil or gas. may be icloinictl lo exclude such non pioducing loinialious I he [mining 01 leloimiiig ol any unit shall be accomplished 
hy Lessee executing and tiling ol iccoirl a declaration of such innti/.itioii ru reformation, which declaration shall describe the unil Any unit may include land upon which 
a well has therefore been completed or upon which opeialions Im diilling have llicictoloic. been commenced Production, drilling 01 reworkiiiR opeialions ot n well shut 
in Lor want ol a markel anysshcie on a unit sshich includes all m a pail ol lhis lease sliall be licated ns i l il sveic pioduclion, (billing 01 icwoikiog opeintions or n welt shut 
m foi want of a maikel under lhis lease In lieu ol Ihe loy a It ies elscssheie hei c in spec died, including, shut in gas roy nit ies. I essoi shall leceivc on pr otl m lion liom llic unit 
so pooled royalties only iu (lie (Mutton ol such production allocated lo litis lease, such allocation shall he I/tat ftrnpoifittu id lltr unit ptoducliori lhat the tolnl number ol 
surface acres coveted by this lease ami included iu lhe unit beais lo lhe tola! iiumbci nf siulace acres in such unil In ntldiiion In tlie Imegoiiig. I essee shall bnve the light 
10 unili/c, pool, 01 combine all 01 any p-'u I ol llic abuse desci ibcil lands as lo one 01 mote of the Imoialions Iheieinulcr with oilier lands iu tlie same general men by enter ing 
into a coopcialivc 01 unil plan ol development or operation approved by any gosrrnmcril.il authority and, (1 urn lime to lime, sxitli like nppttuni. to modify, change 01 
terminate any such plan or agreement and. iu such cscrrt, lhe terms, conditions and provisions ol lhis lease shall be deemed modrlird lo corrlorm lo lire lenns. conditions, 
and provisions of such approved coopeialiye 01 unil plan of dcxclopnicnl nr opct.ition ami, paiticulatl), all (hilling and dcsclopmenl leipiiieoieuts of Ibis lease, cvpicss 
or implied, shnll he sntislicd by compliance wilh lhe tltillinp, and descliipnicul leipiiicmciils ol such plan nr agreement, antl lhis lense shall nol leiininale or expire (lining 
lhe lilc ofsiich plan or agreement In the event lhal said abtwe dcsciibed lands 01 any pail llteicol, shnll lieiealter be opetnl'tt iinih-i any such cooperative or unit plnn id 
development or operalion ivhcicb) Ihe pi otitic I inn Iheiclrmn is allocalcd In tit Iter cut put linns ol lhe hind t us eird h\ saitl plan, ihcn lhe iinnluclimi allocnletl lo any pnrlicul.n 
liact ol land sliall. loi (he purpose of computing lhe loyalties In he paid hciciuith-i to I essot, be regarded as basing piodmed limn lhe ptiilutilai lincl ol lnnd lo vshich 
11 is allocalcd and nol to any othei tract td land, ami die loyally payments In be made heicuiulci lo I essot shall lie based upon pindiiclimi only as so allocalcd I essoi shall 
liiunally c\picss l essor's consent lo any conpctalisc ot uml plan ol development 01 operation adopted In I essee and approved by any povernnifiiral ngeni v hv executing 
lhe same upon rerpicsl or Lessee 

13 All expiess or implied covenants ol this lease shall be siilijccl lo all l edcial and Slnlc I asss. L xcrulise t titlets. Holes ot Regulations, nnd this lease shnll nol be 
tcrminntcd, in whole or in part, nm Lessee held liable in damapes. lot lailuie lo comply thctcwilh, it compliance is picvenlcd by. nr i l such Iniluic is Ibe result ol . nny such 
I .aw. Older, Kulc or Kcgulnlioii 

I ' I . Lessor hereby wan mils and agrees to defend llic title to the lands heir in dcsciibed, arrd agrees lhal the I esscc shall base lhe right at nny lime lo redeem lor l.rssor. 
by payment, any mortgages, laxes or nlhcr liens on lhe above described lands, in the event id default of payment by I essor and be suhiogalcd lo Ihe lipids ol Ihr hohtci 
(hereof, and the iindcisigncd I cssois. lor themselves ami llic ii hciis, successois antl assigns, hereby surrender and iclease all tight ol dower nud bontesleatl in lhe premises 
dcsciibed heiein. insofai as said right ol dower and homestead may in any was altecl the pin poses loi which lhis lease is made, ns tccileil heiein 

15 .Should any one 01 nunc ol the panics licieiuahuve named av I essor fail In execute this lease, tl shall nevertheless be binding upon all such parlies ssho tio execute 
il as I essor I he word "Lessor' as used in lhis lease, shall mean any one 01 inme 01 all ol lhe patlies ssho execute litis lease as I cssm All the piovisions ol this lease shall 
l»e binding on the hciis. successois and assigns ul I cvau and I csscc 

IN Wi IMLSS WI ILKLOI , litis instrument is executed as ol lhe dale liisl abuse ssrillcn 

Kont i l t l .1. Jn l i i i snn " ~~ ' " Leona R. TlcRny 

SSr7 " ~ SS" 



.S I A I K or ) 
)lj Ai liiimilril^mrnt - lnili\ lthiiil(\) 

COUNTY OF } 

f } l I (>l! 1- M l : , l l i c under sip.ncd, a N u l ; n y Pub l i c , in and for said ( ' o u n l y and Sl : i lc , o n this d;iy o f 

, 2001, personally appeared 

nnd 

lo mc known (o he llic identical peison(s) dc-,ci died in and wlio executed the wi lh in and loir-pomp iiisltiimont of wi ilinp, 

and ac.knowlcdp.cd lo inc that .duly executed the same as (ice and voluiitaiy ai l and deed loi the 

use; and purposes t l icicin set foi th 

IN WITNESS WI IHKF.OF, I have lieieiinto set my hand and allived hy notaiial seal lhe day and yen last above 

wi itlen 

My Commission I'.xpiics 

Aildicss 

S T A F F O F ) 

)!} Acftrit'irlril/ftiirnt - I'mtnci\liiprIrit\l 

C O U N T Y O F I 

OUI-Ml-., the undcisip.iied. a Nolaiy I 'uhlic, in and lot said County and Stale, mi lhis day of 

, 2.001 , pcisnnally appealed _ 

as of 

lo mc known lo he the identical pcison(s) desci ihed in and who executed Ihe wi l l i i n and rotcp,oinp, insliuincnl ol w i i l i i i j i 

and acknowledged lo mcthal duly exec tiled llic same as lice and voliinlat v act and deed Tot the 

uses and purposes tlieiein set foi lit 

IN W I I NP.SS WI II ! IM : .OI : . I have, hcieti i i lo set my hand and allrxcd hy notarial seal llic day and yen last above 

written. 

M y Commission Fxpiics 

Addiess 

S I A I K O F 1 

|tj At linoiylril^nirnl- ( ur/n't ntinit 

C O U N T Y O F | 

Bi:i Oi;j; Ml-', lhe undcisipucd ai i t l iot i ly , lhis day peisonrtlly appealed 

lo tun pcisonnlly known who hcinp, hy ine duly swum did say lhat lie is llic 

o f nud that the seal .-iflixcd Io said insli i imeiil is llic rotpoiale seal ol said i oipinat ion 

and that said instrument was sip.ncd and scaled in hehalf ol said corporation hy authority oT ils l lorud oT Din-clots who 

acknowledge said instrument lo he lhe f i e " act and deed of saitl coipotation 

Swotn to and stthsctihed hclotc tne. this day ol , 7001 

My commission I'.xpiies 



RICHARDSON PRODUCTION COMPANY 

] 700 Lincoln. Su;re 1 700 
Denver. C&crccc 5C2C3 '303; 330-30CO 

Fax '30:: 330-3CC9 

January 15, 2001 

Mr. Ronald J. Johnson and Ms. Leona R. Begay 
P.O. Box 3517 

Shiprock. New Mexico 87420-3517 

Certified Mail 7000 0520 0023 4373 2387 

Re: Pictured Cliffs Well Proposal 
ROPCO =8-4 Weil 
SE;4-Section 3-T29N-R14W 
San Juan County. New Mexico 

Dear Mr. Johnson and Ms. Begay: 

Richardson Production Company proposes ;o drill a Pictured Cliffs '.veil on the captioned lands. 
A recent check of the county records indicates that you own a 0.145 net acre unieased minerai 
interest within the spacing unit. The ROPCO =8-4 well wiil be located in the S£-'4 of Section 8. 
Township 29 North. Range 14 West. The spacing unit for the Pictured Cliffs formation will be 
:he SE-'4. 

Enclosed for your review is an AFE itemizing the estimated costs for the weil. In the event you 
wish to participate in this dniling and completion attempt, piease return an executed copy of the 
.APE to the undersigned by January 29. 2001. L'pon receipt of your executed AFE. or by prior 
written reauest. we wiil forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%/100% nonconsent penaity and S5000 
driiling/S500 producing overhead rates. 

in the event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options as to your interest: 



Mr. Johnson and Ms. Begay 
January 15. 2001 
Paae 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for $70.00 per net acre 

Your response is respectfully requested by January 29. 2001. 

Should you have any questions, please do not hesitate ro call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Coiby 
Land Manager 

On this day of . 2001 we hereby elect the following: 

Participate in proposed dniiing and completion attempt, executed .APE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Seil minerai rights for $70.00 per net minerai acre. 

By: By: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

.Veil Name: RCPCO 3-4 SECTION 3-5E/4 
Location: T29N R14W. San Juan County, MM 
Proposed Depth: 1200' 

Drill ing Costs (Included Run Casing) 

Survey and Permits 
Title Opinion 

late: 01/15/2C01 
Infective Formation: =;crurea C'irfs 

BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' ® 7 i8/ t t . - • • 
Casing Head 
Cement Surface 
Power Tongs 
Casing 12C0" § 5.50/ft. 
Trucxing 
-Cgs 
Engineering 
Cement Lcngstring 

Tcu i Cos: to -cn Casing 
5 9375^; -armingtpn. NM "a 
'.0% Contingency 

Grana Total to Sun Casing-
Completion Costs 
Rig -nc.-crs 
_ogs 

Wellhead 4 Fittings 
Tuomg 12C0" ® 2.50/ft. 
Stimulation 
"col Rental 
"rucKir.g 
Battery installation 
Restore Location 
Engineering 
"reator. Separator 
Flcwiine 
~ank d Fittings-
Gravel 
.Vorxover Rig 
Completion Fluids 
Division Crcer Opinion 
^•oeiine HOOKUP 

=>ac "an* Rental 
"owoacx 
rence Location 

Total Comoietion Costs 
5.9375% Farmington. NM Tax 
10% Contingency 

Drilling Costs 
Grand Total Well Costs 

Tangible Intangible Total Actual 

3.000 
1.500 

18.000 
750 

•i 000 
2.S00 

1,500 

5.500 

2.3C0 
1.000 

3.C0C 
3.3GC 
3.COO 
4 COO 

56.386; 
3.3481 
5.973i 

55.707 

i ni~r\ 

750 
2.500 
2.CCOI 

3.CCC 
Z2.CC01 

2.3COI 
3. CCOI 
5.CC0I 
5.500l 
3.2501 

3.3CCI 
J. OCC! i 

3.0COI 
s.ocoi 
1.0001 
1.0C0I 

13.CCOI 

i 
! 
| 

3.5COI 

1.250! 
1.CC0I 

1 \ ! 

27.1001 57.5501 

i 
51.650 
5.520 

10.027 
55.707 

1 176.00H 

tCTURED CLIFFS 
r9 =094% 3IOHAROSON OPERATING I 

: :9C6% SCNALO J. .OHNSCN 

_EONA 3. 3EGAY 

:MPANY 2ATE_ 
ZATE_ 
DATE. 

AP°90VEQ 

APC9CVED 

APO90VE0 

$175,845 
5160 

5176.004 



I ' i ) I .case Vyr Term 
Piodticcts RR Rev 

OIL AND CAS LKASE 
11 IIS ACiRLEMLN I, Made and cnlcicd into 111 is H J h dny o f Jn i l l l . i r y . 2001 , by and liclwccn 

Ronald J. Johnson, nn unmarried man, and Lconn H. Hcgny, nn unmarried woman, ns join! Irnanls 
Wlmsc post olllcc address is I ' . O . Box 3517, S h i p r o c k , New M e x i c o 87420-3517 hcicinnOei called I cssnr (whether one 

m more) and Richardson P roduc t ion Co in |) any whose post nllicc aildicss is 1700 L i n c o l n , Suite 1700, Denver , ( ' O _ 8 0 2 0 J . hcrcinaMei railed lessee: 

WITNESSETH, "Vital lhe l.cssoi, Tor and in consideiation of Icn and more ( j l O Sc mote) DOLLARS cash in hand paid, Ihr ireripl of which is hcieliy 
acknowledged, and lhe covenants and agreements hereinafter contained, lias gianlcd, demised, leased and let, and hy these piesenls does ginni, demise, lease nnd lei 
exclusively unto the said Lessee, llic land hcicinallci dcsciibed, with the exclusive light for lhe ptnposc nf mining, cxploting hy geophysical and other methods, nnd 
operating for and producing (herefrom oil and all pas ol whatsoever naluic oi kind, w ilh lights oT way and casements loi laying pipe lines, nnd election ol sliuctntcs thetcon 
10 produce, save and take care ol said products, all lhal certain I met ol laud situated in Ihe C ounly of Snn .] U It II . Slnlc ol N e ty_|\ lc_x i CO .described ns follows, to-wil: 

T o w n s h i p 29 INorUi - Range 14 West , N . M . P . M . 

Section 8: Lot I h i i teen (13) oT l l i c P A R A M O U N T SI 1111)1 V I S I O N , Snn . l imn C n u n l y . New M e x i c o , ns shown on the Pint 
nf said Subdiv i s ion filed lo i i r c o i . d N o v n n l i r i 7, 1990 in M n p Pl l r P-77, Hunk I 229, I ' t ig r 59 

No we l l s l ia l l be th i l led on lite leased pi einises tt i l l im i t fit sl o l i l n i r i l n j ; I .rssni s' tvi I l l en c o n s r i i l . 

and rnnI^iII inu 0.872 ncirs. iimi r or less, 
' liner (1) 

1 l l is agiecd that this lease shall remain iu hucc loi a Icnn ul In r (5) ycais liom lhis dale and as long Iheieallei ns oil oi gns ol whalsoc.fi nntuie oi kind is pioduced 
liom said leased picniises oi on acreage pooled Iheicw i i i i . in dulling opeialions aie continued as hei c ina Oct piovided I I . nl Ihe expualion id lhe pi nnaiv tcim ol lhis lense. 
011 or gas is nol being produced on lhe leased picniises oi on acicagc pooled Ihciewilh bill l essee is than engaged in diilling or le-working opeialions Ihriron, llien lhis 
lease shall continue in force as long as operations aie being conlinuoiisly pioscculcd on lhe leased premises or on acreage pooled Ihciewilh; n ud opeinlions shnll be 
considcicd to be continuously pioscculcd if not moic than ninety (90) dnys shall elapse between Ihe completion oi nhaudoiuueul ol one well nnd the beginning of 
opeialions for lhe drilling oT a subsequent well IT allci discovery of oil oi gas on said laud oi on ncieage pooler) Iheicw ilh. ihr production Ihrreol should cense fioin nny 
cause after the primary Icon, lhis lease shall nol ter initiate i l I csscc commence* additional diilling or le winking opeialions w ilh in ninety (90) days fiom dale of ecssnlion 
ol production or front dale or completion of diy hole If oil or gas shall be discovcicil nnd produced ns n icsull ol such opeialions nl oi allci the expiintion of the piimniy 
Icnn nfl l i is lease, lhis lease shall continue in force so long as oil or gas is produced fnmi the leased premises or on nciengc pooled therewith 

2 lhis is a PAID-UP LEASE In consideiation ol llic down cash payment, l.cssoi ngiecs that I essee shall not he obligated, except as othnwise piovided heiein, lo 
commence or continue any operations dining lhe pi imaiy lei in Lessee may al any lime oi limes dm ing oi nllci lhe pi immy tr im sui irndct this lease ns lo all oi nny pot linn 
ol snid land and as lo any strata or stratum by delivering lo Lessor or by lilirig loi record n iclease or releases, and he r c l i n r d ol nil obligation tlirrrallci nrciiiiug ns to 
the acicage surrendered 

.V In consideiation of the picniises lhe said Lessee covenants and agrees 
Isl To deliver lo (he credit of Lessor, free ol cosl, iu Ihe pipe line to which I essee mny connect wells on said land, ihr n pin I one ripli l l i (I 'R) pail of nil oil pioduced 

ami saved fioin llic leased picniises 
2nd. To pay l.cssoi one-eighth (l/R) of llic gioss piocccds each ycai. payable epiniicily, for the gas liom each well whcie gas only is round, while Ihe same is being 

used off (lie premises, and i f used in llic manufacliiic of gasoline n loyally of one eighth (l/R), payable monthly nt the pi c\ailing ninikcl inte foi gas 
3rd. To pay Lessor for gns produced liotn any oil well nnd used oil llic premises oi in the iiinnu Incline of gasoline nt any olher product n roynlty of one-eighth (l/R) 

ol Ihe proceeds, nl the mouth of the well, payable monthly al the picvailing maikel late. 
4. Where gas fioin a well capable ol pioducing gas is not sold or used. I essee may pay oi lendet ns royalty to the loyally owneis One Dollni pei veni per net loynlly 

acic retained hereunder, such payment or lender lo be made on oi heloic Ihe nuniveisaiy dale of lhis lease next ensuing allci lhe expiralion ol ''0 dnys liom Ibe dnlc such 
well is sbul in and thereafter on or before the anniversary dale ol lhis lease dining lhe pciiod such well is shut iu If such pnyiueul oi lendei is made, il will be considcicd 
that gas is being pioduced within the meaning ol lhis lease 

5.. IT said Lessor owns n less in It-test iu the nbovc deseiihed laud lli.ui the cnluc and undivided lee simple Ihetein. I hen lhe iu> allies {inc I mini p, nnv shut-in gns roynlly) 
heiein piovided for shnll be paid lhe I essoi only in Ihr piopotlinu.winch I essoi's inleirst heais lo the whole nnd undivided lee 

6 Lessee shall have the right to use, lice ol cost, gas, oil nnd w.tk-i pioihu ed oo snid land loi I t-ssrr's iiprinlion i l in r im ext rpl wain IHMM thr wells ol I essoi 
7 When icqucstcd hy l essor, Lessee sliall bniy l essee's pipe line helow plow depth 
R No well sliall be drilled near ci than 200 feci lo the house ot bain now on said piemises without wii l l rn eousenl ol I essoi 
9 Lessee shnll pay for damages caused hy Lessee's opeialions lo glowing ciops on snid land. 
10 Lessee shall have the righl nl nny lime lo remove all inaehineiy nnd fixtures plnccd un snid picniises, including the light lo dmw nod lemove ensing 
11 l l ic lights oT Lessor and Lessee hciciuidcr may be assigned in whole oi pail No change in owneiship of Lessor's inleicsl (by assignment or olhciwise) sbnll be 

binding on I csscc until Lessee has been furnished with notice, consisting of certified copies of nil iccoidcd documents nnd oilier iiifoimnlion neccssaiy lo establish a 
complete chain ofrccord litlc from Lessor, than Ihcn only with icspect In payments Iheicafter made No oilier kind ol notice, whelhct ncltial or constitutive, sbnll be binding 
on Lessee No present or biltuc division of Lessor's owneiship ns to dillcrcnl portion* or parcels of snid land shall opeialc lo enlaigc the obligations ni diminish Ihe rights 
of Lessee, nnd all Lessee's opeialions may be conducted without regard lo any such division If all oi nny pail of lhis lense is nssigned. un leasehold ownei shnll be liable 
loi nny act oi omission oTnuy other leasehold ownei 

12 Lessee, nl its option is hcieby given Ihr light nnd power al any lime nnd liom lime to lime ns n reclining right, eilhei beloie oi nllei ptodiicliuti, as lo nil or nny 
pail of lhe land dcsciibed licieiu and as lo any one or nunc ol the loi millions hcienndei, lo pool oi unil i /r lhe leasehold eslnle nnd the mineral eslnte covered by this lense 
with other lnnd, lense or leases in llic immediate vicinity foi the pioduclion of oil and gas. or scparnlely lot lhe pioduclion ul either, when in lhe Lessee's judgment il is 
necessary or advisable lo do so, and iricspcctivc of whether aullioiily similar lo Ibis exists wilh respect In such other lnnd, lease oi lenses Likewise, noils pieviously burned 
10 include formations nol producing oil or gas, may be reformed tn exclude such non producing formation* I he forming or reforming of nny unil shnll be accomplished 
by Lessee executing and tiling of record a declaration of such unitization oi reformation, which declaration sliall describe Ihe unil Any unit mny include land upon which 
a well has Ihcrcfoic been completed or upon which operations foi dulling have Iheictoloie been commenced Produciion, (billing or reworking opeialions or a well shut 
in lor waul of n ninikcl anywhere on a unit which includes all oi a pail ol this lease sliall be treated ns if it were production, (billing or tcwoiking opeialions or a well shut 
ui loi want of a market under lhis lease In lieu ol l l ic loyalties elscwhcic heiein specified, including shut in gas royalties, I essor slinll receive on pioduclion Hum Ihe unit 
so pooled royalties only in the poilinn of such pioduclion allocated lo this lense; such nllncnlion shall be thnl piopoilion ol Ihe unit pioduclion Ihnl the lolnl number of 
sin face nctcs covered by this lease and included iu the unil benis to the total number ofsurfiicc ncies in such unit In addition lo lhe foiegoing. Lessee shall hnve lhe right 
to unitize, pool, ot combine all or nnv part of llic above described lands as lo one oi mote of llic foimnlioiis Ihcieundcr w ilh olhei lands in the snine genernl men by entering 
into a coopcralivc or unil plan of development or operation approved by any governmental aulliorily nnd, fioin lime lo lime, with like nppiovnl, lo modify, cbnnge ot 
Icrminale any such plan or agreement and. in such event, llic Icims, condition* and piovisions of this lease shnll be deemed modified to confoim to the Icons, conditions, 
and provisions of such approved cooperative or unit plan nf development or opcialion and, paiticulndy, all diilling nnd development tccpiiieinenls of this lense, express 
or implied, slinll be satisfied by compliance with llic drilling and development rcipiirerncnl* of such plnn or ngiermcitl, and this lease shnll nol leriiiinntc or expire during 
the life o f f i c i i plan or agreement In the event that said above desenbrd lands to any pari Ihcicof, shnll herenller be operated under nny such cooperative or unit pkin of 
development or operation whereby the pioduclion llieiclioin is allocated lo dillcrcnl portions ol the lnnd coveted by said plnn. llien the production nllocnled lo nny pnrliculni 
tract of laud slinll. for lhe purpose of computing the royalties lo be paid hrrciindci lo I cssm, be rcgnrdeil ns having produced from lhe pmlieiilni line! of lnnd lo which 
11 is allocalcd and nol lo nny oilier tract ol land, nud the loyally payments lo be made licictuidcr lo 1 essor shnll be based upon pioduetioii only ns so nllocnled Lessor slinll 
formally express Lessor's consent lo nny coopcialivc in unit plan ol development ot opeintion ndoplcd by Lessee nnd nppmtcd by nny governmental ngrncy by executing 
the snrnc upon request of Lessee 

13. All express or implied covenants of this lease shall be subject to all Icdeial and Slate Law*. Executive (inlets, Itules oi Regulation*, and this lease slinll not be 
terminated, in whole or in part, nor Lessee held liable in damages, foi failure to comply Iheiewith, if compliance is prevented by. or if such fnihiic is lhe result o l . nny such 
Law, Order, Rule or Regulation 

14. Lessor hereby wniranls and agices lo defend the title lo the lands lietcin dcsciibed, nnd agrees that lhe I essee sliall have Ihe light al any lime lo ledccm for Lessor, 
by payment, nny moitgagcs, taxes or other liens on the nbovc dcsciibed lauds, in llic event of default of payment by Lcssot nnd be subrogated to lhe liglils or the holder 
thereof, nnd the undersigned Lessors, for (hcniscltcs nnd (licit licit s, successors and assigns, hereby surrender nud release nil righl of dower and hoinestcnd irr Ihe premises 
described herein, insofar as snid right of dower and homestead may in any way alfccl lhe purposes for which this lease is made, ns icciled heiein 

15. Should any one or mote of lhe pntties hereinabove named as Lessor fail lo execute this lease, il shall neveilliele*s be binding upon all such patties who do execute 
il as Lessor The word "Lessor" as used in lhis lease, sliall mean any one oi nunc nt all of the pnilic* who execute (his lease ns I essoi All (he piovisions ol this lease shnll 
lie binding on the hciis. successois and assigns of l cssot and l essee 

IN WITNESS WIIEREOr, this insliunicnl is executed as ol the dale lust above wtillcn 

Ronald ,1. Johnson f.cona nTTsegay 



STATI1' 0 K _ 

COUNTY OF 
Atli/unrlr/lymfti/ - Inil'n iiliiiil(s) 

Bl-l-'OHK Ml!, lhe undeisi|;i>cd, n Notary Public, in and for said Counly and Slain, on this day of 
, 2001, pcisonnlly appealed 

and 
lo mc known lo he the identical pctson(s) dewilied in nnd who executed lite wilhin and fofrfmittir, iusliuiiicnt of wtilitt|; 
and acknowledged lo ntc lhal duly exectiled lhe same its fiee and volnnlaiy net nnd deed lor the 
uses and purposes therein set Foi lit. 

IN WITNIiSS WI 11:111 lOT", I have licteunlo sei my hand and affixed hy nolanal seal lhe day and year lasl nbove 
written 

My Commission lixpircs. 

Addiess 

STATIC OK ) 
)§ ,l( hmnt liulyjin'iil - l'itr(ni,r\lii/>''l'rn\f 

COUNJ V OK | 

I3HIOKI- Ml1., the undersigned, a Nolaiy I'uhlic, in and foi said ("ounly and Slate, on lhis day of 
, 2001, pcisonnlly appealed 

as of 
lo me known lo be lhe identical pcrson(s) described in and who executed lhe wilhin and foiegoinn; insliuinetil of writing 
and acknowledged to mc lhal duly executed the same as Ii er and voluntary net and deed for I he 
uses and purposes therein scl forth. 

IN WITNIiSS WI Milt r.OI", I have licteunlo scl my baud and affixed by nol,at ial seal lhe day nnd yent last above 

wt illen 

My Commission lixpircs: 

Addicts 

STATE O K _ _ ) 
)§ Achtit>\rlcili;incnt - (. 'orportiliitit 

COUNTY OK ) 

MITOk'i; Mi:, (he undersigned authority, this day pcisonnlly rtppc.ated 
lo mc personally known who beitt(: by me duly swotn did say lhal lie is lhe 
of nnd llial llic seal affixed lo said insltumcut is llie cotpotalc seal oTsnid cotpotnlion 

and that said instrument was signed nnd sealed in behalf oTsaid corpotation hy nulhorily of ils llontd of Ditcclots who 
acknowledge said instrument to lie lhe fiee net and deed of said coipointion 

• 
Swoiti lo nnd subscribed befote me, this day of , 2001 

My commission lixpiics: 
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RICHARDSON PRODUCTION COMPANY 

' 70Q Lincoln. Suite 1 700 
:e^ver C o c r c c o 30203 (303! 330-3C00 

r c x 3C3! 33G--3GC9 

January 11. 2001 

Pen- sv> yv \S^ i^ '^ ' - ' i "po r£-~, 

Ms. Julia Clah 
P.O. Box 762 ^ ! 1 

Shiprock. New Mexico S7420 r'.e^ • ~> •»•'v*- " 

Certified Maii ~099 5220 0005 1561 6i43 

Re: Fruitiand Coai and Pictured Cliffs Weii Proposal 
ROPCO = S-3 Weil 
S'2-Section 3-729N-RI-W 
San Juan Countv. New Mexico 

Dear Ms. Clah: 

Richardson Production Company proposes to anil a downhoie commingled Fruitiand Coai and 
Pictured Cliffs weii on the captioned lands. A recent check of the county records indicates that 
you own a 0.-36 net acre unieased minerai interest within the spacing unit. The ROPCO -8-3 
weil wiil be located in the SW/4 of Section S. Township 29 North. Range - 4 '.Vest. The spacing 
unit for the Fpaitiand Coai wiil be the S/2. and the spacing unit for the Pictured Cliffs formation 
wiil be the S W -. 

Enclosed for your review is an .AFE itemizing the estimated costs for the weil. In the event you 
wish to panic*.pate in this drilling and completion attempt, piease return an executed copy of the 
A r t to the undersigned by January 26. 2001. L'pon receipt of your executed AFE. or by prior 
wnrten request, we wiil forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providina for. among other things, a 300%/100% nonconsent penalty and S5000 
dniling'S500 producing overhead rates. 

In the event you do not wish to participate, Richardson respectfully requests you elect one of the 
following options as to your interest: 



Ms. Julia Clah 
January 11. 2001 
Pâ e 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by January 26. 2001. 

Shouid you have any questions, please do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

J 
Cathleen Colby 
Land Manager 

On this dav of . 2001. we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oii and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell minerai rights for S70.00 per net minerai acre. 

3y: 

Printed Name: 



AUTHORITY FOR EXPEDITUREb 

Well Name: ROPCO =S-3 SECTION 3 K SW/4, FC 5/2 
Location: T29N RIJ.W Oate: 01 /11/2001 
Proposed Depth: 850' rruitlanc Coal Objective formation: Commingled ?;c:urec d r s 

1QOO' Picturea Cliffs and Fruitlanc Coal 

Drilling Costs (Included Run Casing) Tangible Intangible Total " ru i t l ana Coal Pictured Clif fs 

Survey anc Perm-ts 3.000 : '.. f CC 1.500 
—itie Oomion | 3.0C0I 1.300 
Drilling (incl. water and mua) 1000' .@ IS.OO/ft.- 15.000 i 5 ^ 7 ~ 3.525 
30P Rental 750 i 375 375 
Dirt Work 4.000 2. OCO 2.000 
3 ' t Lining 2.300 i 

! 1.400 1.400 
Surface Casing 2GO' @ 7 IS/ft. 1.436 7 IS 718 
Casing Head 1.500 j 750 750 
Cement Surface 2.200 | 1.150 1,150 
Power Tongs 1.000 1 500 500 
Casing 1000' © 5.50/ft. 5,500 < 2,338 3,153 
Trucxmg 3.000 1.500 1,500 
Logs 3.750 : 1.375 1.375 
Engineering 5.0001 2.500 2.500 
Cement Longstrmg- i coo 1 700 2.300 

Total Cost :o Run Casing 3.435 47.6C0 55.025! 25.131 29.356 
5.9375% Farmington. \ M Tax 3.327) 1.554 1.773 
1C°S Contingency 5 935 i 2.773 3.153 

Crane ~;tai :o Run Cas.ng 55 299* 30.508 34.7911 
Completion Costs 1 
Rig incnors 37^ 3751 
.ogs - ~rr 1.5C0 1.500 

2 z C C '. "30 1.750 
.Veiihead £ "itt.rgs - zee 2.2CC! 2.000 
"uomg 1000' § 2 50 / ' : 2.SCO 1.0531 1.43S 
Stimulation 42.CCC; 21.CCCI 21.000 
"coi Rental- 1.1501 1.1501 
" ' • j c . < m g - 2 CCOi 1.500i 1.5C0| 
3at:ery installation- o.CCCi 3.CCOI 3. OCO 
Restore Location l . "50 l 1.730 
Engineering 5.3CC! 2.9CCI 2.900 
"reator. Seoaratcr 5.3COI 2.550! 2.550 
-'cwnne - .0001 2.0C0I 2.000 
'a rn i Fittings - 5COI 2.250i 2.250 
Crave:- 2 OCC 1 1.5001 1.500 
.VcrKover Rig • r r p p i 5.0C0i 5.000 
Gomcietton ; u.cs i . ' - C C i 1.0OOI 1.000 
3 icenne HOOKUO- 12. CCC: 5.5COI 5.5C0 
Division Orcer Ocmicn i 1.5001 7501 750 
r , a c ~"ann Rental - i 2.5COI 1.2501 1.250 
I:sv»oacK ~ r r ^ i 1 2CC1 l.CCOl 
rence .ocaticn- 3.3COI 1.5501 1.5501 

"otai Comoietion Costs 23.5001 1C3.35C; .27 .1501 53.5281 53.912 
3.9373% :3rmirgron. NM ~ax 7.557! 3.7731 3.795 
10% Contingency 12.502! 5.7311 5.771 

Drilling Costs- 55 2991 3G.508i 34.791 

Grand Total Well Costs 212 319' .04 35CI 109.2691 

• =WITUNO COAL 
r? 3637^% 3IOAR0SCN CP?.=AT1NG ZZ i ~ -L DATE A?°TCVED 

1 .262^% -UUA CL^H ; A 7 E i?==CVE3 
r c *CTAL 

3IC-4£07 

510*550 

'ICTuHED CLIFFS 
; ° 3iai3% SICHAROSCN OPERATING; 

1.13138% -ULIA CLAH 
" AL ;ATE_ 

:ATE_ 
AP°t?OV£0 

=C -CTAL 

S109O7O 
S199 

S1092S9 

JULIA (XAM TOTAL S34L 



I ' l l Lease Vyi "Icnn 
l'mduceis RR Rev 

OIL ANI) OAS L ft ASF, 
IIIIS ACilU L M L N I , Made and eulcicd iulu this I l l l l dny of . Inu t i l i t y _ 20(11 by ami between 

.luli;i C hili, an 1111111:111 ictl minimi 

Whose post ollicc addicss l'.()._IJox_7Ci2, Slll|)r^f>cU, [N^1 f^^>20 hricinallci culled I r " i . i (whrihet one 111 nunc) nuil 

Richardson Production Company whose post oflice ;<ilclirvs is 1700 Lincoln, Suite 1700, Denver, C O 8020J. hnrinnilri called I csscc 

WI I NLSSb. I 11, Hint llic Lcssot. Im and in cnnsidrniiion nl J t i l_ i i j i i j_ l l in i i^ ( i [0_A_IIHi[Cj_ I ) ' ' I LARS msh in bund pnnl. llic icceipl nl which is Itcirby 
nckuovvlcdgcd. nnd lhe covenants ;ind ngtceincnts hctrinnllrr cnnliiincd. hns grunted, demised, leased nnd Id . mid hy these picscnls doc* giant, demise. lease nnd I d 
exclusively \111lo llic snid Lessee, llic lnnd licicinnMn dcsciilied. (villi llic exclusive lipid Ini llic puipoxc nl mining rxplmiug by geophysn nl nnd nllici nicllinils. nml 
operating lor nnd pioducing (herefrom oil nml nil pus ul vs h allocs ci nnluic nr kind, ss illi tights nl ssny nnd casements fnr laying pipe lines nml election ol sl inc tines tltcicon 
In piod ncc, snvc null lake cnic ol snid pmdut Is. nil Uml 1 eitnm line! n| Innd sill cited in I lie ( on n Is ol Suit .111 nil Mule ol N o v INI CX ico IICM r tbril ns Inllnvvs. Invvil 

Jl'U^'J 1'i i j 1 2 9 IN 01111 - U1111 m- I I West , N . i M . I ' . M . 

Section Hi l .nt r . l r v c n ( I I ) o r i l i c I ' A K A M O U N I S U I I D I V I S I O N , Snn l i m n ( ' o u n l y , New M r ) , i ro , ns shown nn l l i r I ' l n l 
nf snid Sn I11I i vis inn l i l c i l I or t r em i l Nov c 111 lie 1 7, in M i t | i 1 i l r l ' -77 , l ino It I 2 2'> l'n| '.r 

No w e l l s l in l l he t l i i l l r t l nn (he tensed pi euiises sv i f luu i l f i r s ! o l id t i i i i i ip . I .essoi's yy 1 i l l e n consent 

nnd contninuig _(L87_2_ncirs. innic 01 less 
• l lncc ( M 

I l l is ngiccd llml lllis lense slinll icinnin in loicc loi n Icnn nl five (5) yeins lmm tins dnlc nnd ns long llicicnlh'i ns nil m pits nl whatsorsci nnline 01 kind is pinduccd 
11 on 1 snid lensed picniises or on nciengc pooled Ihcrcss ilh, ni ill illing, njiciatnius ntc continued ns hcicinnltci pi nv 11 led If, nt the ex pi ml inn nl (tic pi it nnn temi of lliis lense. 
nil or gns is nol being produced on llic leased picniises 01 on .acreage ponied iheirwilh lint I essee is ihnn rngaped in dulling in rc-wotl ing operations llieicim. llien lllis 
lense shnll continue in loiee ns long ns npcintinus me hcing cniiiinnnusly pioscculcd nn the lenscil picniises ni un aeicnpe poolcsl Iheicw ilh. nnd o|icintions shnll he 
considered lo he continuously pioscculcd i l mil nunc thnn nincls f i l l ) days slinll ellipse helvvccn the cninplctinii ni nhimdnnmcnl nl nnc well nud lhe beginning ol 
operations loi the drilling ol 11 subsequent well l l ndo discovery nl oil or gns nn snid Inuil or on nciengc ponied Ihcicssilh. ttie proline linn iheirnl sluuild cense (nun nny 
cause nflcr llic primnry Icrm, this lease shnll not leiminntc i l I csscc commences ndditlnn.il drilling or rr winking operations wrlhm iiinciy (WI) dnys litini dnlc ol ccssnlion 
ol pioduclion 01 rioin dnlc of completion of diy hole II oil 01 gns slinll he discos cied nnd pioduced ns n irsull nl such npci ntmns nt m nllci the cxpirnlion ol Ihe priinniv 
Icnn of this lense, lhis lense shnll continue tu loicc sn long ns oil nr p:iv is produced Itmu the lenscil picniises nr nn nciengc pnnlcd thctcwilh 

2. lllis is a I ' A I D U L I .I ;ASI : In cniisideinlinn nl lhe dnssu cn'.h pnymenl I essoi ngiees thnl I essee shnll mil he nhlignted. except ns nlhciuisc piovided hricin. In 
coinnicncc or cniitinue nny opeintinns dm 111 g the pi uitniy let in I csscc mny nt liny little 01 tunes ihii ing or niter (lie pi inn is lei in sin mulct this tense ns lit nil 01 nnv poll inn 
of .snid lnnd nnd ns lo nny strain 01 slrnliini hy delivering In I cssni 01 bv tiling loi m o i d n release 01 rrlcnscs. mid he iclicsnl of nil obligation ihricnllcr iiceriiing ns In 
the nciengc surrendered 

.1 In considcrntiou ol the picniises the snid I csscc invcunup, nml ngiees 
1st lo dclivci lo the cicdit nl I essoi, lice ol cost, iu lhe pipe hue tn u lm Ii I cv.ee nuts cunnet.1 wells nn snid lnnd die c<|ii:il nnc eighth (l/R) p:ul ul nil nil pioduced 

nud snved Oom the lensed picniises 
2nd I o pny Lessor onc-ciplilh ( l /K) ol lhe gioss pjiirccds emit year. p:t\.ihle ipmiteil). hu the gns lonn r;u h well ssbrir /'its only is Inund, while Ihe sninc is bring 

used oi l the picniises, nnd il used in the 111:11111 Incline ot gnsnhne n 11»\ .illy ul one eighth (l/R), pny nhle uionlhly nl Ihe pic vn ding, imukel inte Im g.ns 
l i d To pny I essor lor gns pinduccd limn nny ml well nnd used id I lhe picniises 01 tu Ihe maun Incline nl gnsuline ul nnv nllici pi nducl 11 my idly ul nnc eighth (l/R) 

ul (he piocccds, nl llic nioulli of l l ic weft, payable uionlhly nl llic picvnduig ninikcl mlc 
•I Where gns from a well cnpnhle nl'[irodiiciiig gns is mil snid nr used. Lessee mny pny or lender ns royally In Ihr royally owners (>uc Dollar per year per net royally 

ncic rclnincd hciciindcr, such pnymenl nr lender lo he inndc on 01 before lhe nnniveisnty dnlc ol litis lense next ensuing nllci the cxpiintion ol Hi day* l iom the dnte such 
well is shut ill nnd Ihcicaflcr on 01 hclotc the annivcisniy dnlc ol this lense dining the penod such well is sbul in II such payment ui lettdci is innde. il will be ennsideied 
llutl gns is being produced w ilhin llic meaning of litis lense 

5 I f snid I .essoi owns n less inleicsl iu lhe nhnv e desc 1 ihe 11 I.mil limn die cnlii e nml umli vuli-il I re simple I hei ein ( ttteu lhe t us nil us (inr lud ing tins sbul - in gns roynlty) 
lirieiu piovided lor shall he pnid the I cssm only in Ihe pmpmiinn which I essm's tnleiest hems |o lhe whole nnd undivided Ire 

6 Lessee shnll hnvc llic light In use, lice ol cusl. gns, nil nml wnlei pnnhiecd on snid hunt Im I rssre's upeiniioti Ihcieoii eveepl wnlei Irom lhe wells ol I rssm 
7 When iciptcslcd hy l.cssoi, l essee shnll buiy I essec's pipe hue below plow dcplh 
8 No well slinll he diillcd ncniei Ihnn ?(K) leet to lite house 01 barn now uu snid picniises without wntd n consent ol I essoi 
9 Lessee shall pay for damages caused hy I essec's operations to glowing crops on said land 
10 Lessee shall have the righl al any lime lo remove all inachiuciy and lixltues placed on said piciniscs, including the light to dmw nud leutove casing 
I I I he lights of Lessor nnd Lessee hcicundcr may be assigned in whole or pnit No chnngc in owneiship ol I essm's inleicsl (bv assignment 01 nlhciwisc) shnll he 

binding on Lessee until I csscc hns been furnished with notice, consisting ul ccflilied copies ol nil lecoided documents and olhei inlonnntiun nccessiny tu establish a 
complete chain of iccotd title fioin I essoi, Ihnn then only w if It icspect lo payments llicicnltei mnde Mo other kind ol notice w lirlhci ni. t int m ennstntctivc. shall he binding 
on Lessee No present or future division ol Lessor's ownership ns In dillctenl portions or pnicrls ol snid lnnd shall opcintc to enlnige lhe ohhgnlinn.s m diminish the rights 
ol Lessee, and all Lessee's opeintinns may he conducled wiihmil icpiuil to nnv such division II nil 01 nnv pnn ol this lease is assigned, nn lenschold nwner shnll he linblc 
lot any act or omission of nny olhei lenschold ownei 

I 2 Lessee, nl ils option is heicby given llic t ighl nud powci nt nny lime nud 110111 lime lo lime ns n lectin tug 1 ighl. eithei be loi e 01 nllci pioduclion, ns to nil 01 nny 
pnil of the laud described herein and ns lo any our or more ol llic limitations hereunder, to pool or uuili/e llic lenschold cslnic and the mineral eslafc covered by this Irnse 
with oilier land, lcn.se ot lenses in the immediate vicinity lor the pioduclion ol oil nnd gns, 01 separately lot lhe pioduction ol cilhci, when in Ihe I essec's judgment it Is 
necessary or advisable to do 50, and incspcclive of whether nttlhoi ily snnilni to lhis exists ss ilh icspect In such olhei land, lease 01 lenses I ikew isc, units ptrvimisly coimed 
to include rorinalions nol pioducing oil 01 gas. may he icl'onncd In exclude stub non-pioducing Itunialintis I he Iniming 01 icluiming ol nny unil shnll be accomplished 
hy Lessee executing and filing of iccoid a declaration nl such iniitt/alion or rcloiinalion, which decimation sliall dcsciibc the unil Any unit mny include laud upon which 
a well hns therefore been completed or upon winch npcialions lor dulling hnsr ibriclnlnic been comiiicniril I'lnduction, diilling 01 reworking opeialions or a well shut 
in for wnnl ol a ninikcl nnywhcic on a unit which includes nil 01 a pail ol lhis lease sliall he denied as i l il weie pioduction, (hilling 01 irwoiking itpeinlious ui n well sbul 
in Tor until ol a maikel mulct lhis lense In lieu ol the loynllics ckcvshcic licieiu spccilied. including sbul in gns roynllirs, I essoi shnll icceive on pioduclion fioin Ihe unit 
so pooled loyalties only in the pmlion ot such pioduclion nllocnled lo Ibis lense, such ntlncnlion shnll he lhal pioporlion ol lhe null pioduction that Ihe lotnl nunihcl of 
sutlncc ncics coveted by this lense nnd included in the unit bents 10 lhe lotnl number ol surface ncrcs in such unit In ndditiorr to the Inrcgnirtg. Lessee shnll hns-e the right 
10 uiiili7C, pool, or combine nil or nny pail ol the above described lands ns to one 01 mote ol lhe loioinlions ihercundri with olhei Innds in the same genetnl aien by enteiiug 
inlo a coopcialivc or unit plan ol development or opcinlion appioscd by any governmental nuthoiily ami, Irom lime In lime, wilh like nppinvnl. to modify, change 01 
let initiate any such plnn or ngiccnicnl and, iu such event, the Icittis, conditions and piovisions ol this lease shall he deemed muddied In eonloim lo the terms, conditions, 
and provisions of such appioscd cooperative 01 unit plan nf development 01 opciation and, paiticulaily, all dulling and development icquiicmcnts of (his lense, expicss 
ni implied, shall he satisfied hy compliance with the diilling and development requirements of such plan or agreement, and this Irnsr sliall nyl terminate or expire during 
the life of such plan or agrccmcnl In the event thai said above dcsciibed lauds 01 any (mil llicicol, sbnll hcicnDct be opcinled under nny such coopemlive or unil plan of 
development or operation whereby lhe pioduction Ihcicltoin is allocated to dilleicnl portion* of lhe land ens cred bv said plnn. then lhe pioduclion nllocnled to nny pailiculni 
Unci of land shall, for lhe purpose of computing Ihe loynllics to he paid livieundcr lo I cssm. be ir guided ns has ing piodui ed 110111 the pailiculnt tincl of Innd to which 
tl is nllocnled nnd nol lo nny olher tract ot innd, nnd the loyalty payments lo he made hereunder In I essor slinll he based upon pioilncliou only ns so nllocnled Lessor shnll 
formally express l essor's consent to nny ennpetnlise or unil plan ol ileiclopincnl or opcinlion nilopled by I cs<cc nnd nppiosed bv nny governmental ngency by executing 
llic same upon request of Lessee 

I V All cxpicss or implied coscnnnls ol this lease shall be subject lo all Lcdeial and Slnlc I aws. I xeculisc Onlcis. Rules 01 Ucpulnlinns. and this lease sliall nut be 
tctininntcd, in whole 01 in pail. 1101 I csscc held liable in dnmnges, lor latluic In comply therewith, il compliance is pics ented by, 01 i l sm It laihtic is lhe result nf. nnv such 
l aw. Older, Itulc or Regulation 

M Lessor heicby ivniranls nml ngiees lo defend lhe lillc lo llic lands heiein dcsciibed, anil agues thnl lhe I csscc slinll have the light nl nny time lo redeem foi Lessor, 
by payment, any moilgagcs, taxes or other liens on llic nbovc described Innds. In the cvenl ol delnnll ol pnymenl by I essoi nnd be subrogated to Ihe lipids nf the holdci 
Ihcicor, and lhe undcisigucd Lcssois, for themselves nnd llteir heirs, successois and assigns, heicby siuicndci anil iclcnsc nil right ol dosvci nnd homestead in the ptemiscs 
described herein, insofar ns said tight of dower and homestead may in any wav nl l ic i the purpose* fm which litis lense is made, ns icciled heiein 

11 Should nny one or more ol the parties hereinabove named as Lessor l.iil lo execute ibis lensr. il shall ncveilhrles* he binding upon nil such parlies wbu do execute 
11 ns I essor I he word "Lessor" as used in this lease, shall mean any one 01 inote 01 all ol lhe piulies who execute Ibis lense as I essoi All lhe pins isions ot litis lease slinll 
be binding on the hciis. successois nnd nssigns ol I essot nnd I essee 

IN WI I NI SS WIILULOL. litis insltnitienl is executed as ol the dale liisl abuse ss 1 illen 

Jnlin C.'lnli 

. / / / .\if;ntt/iii r<, must he nntni irr,I nn ihr luti A wi/r 0/ the Iritw /in lit 



STATE O F _ 

COUNTY Ol" 
Ac)irto>vlt,<l)>ment - lndh'ldiitil(.\) 

nv.VOKV. MV., lhe undersigned, a Nolniy I'ulilic, in and Tot said County and Stale, on this day of 
_, 200(1, pcisonnlly nppcnicd _ 

and . . 
to inc known to be (lie identical pcison(s) dcsciibed in and who executed the within and foregoing iiisdumenl of wiiling 
nnd acknowledged lo mc thai .duly executed lhe same ns_ fi ce and vohmlniy net nntl deed For llic 
vises nnd purposes (herein sc( Tot lit 

IN WITNESS WHEREOF, I have hcicnnlo scl ttty hand nnd affixed hy nolntial seal lite day and ycat Inst above 
wiilicn. 

My Commission Expitcs 

Adih ess 

STATE OF .) 
)§ Acknowledgment - !'nrfiter\liip^Trii\t 

COUNTY OF | 

nt'TOUF. MP., (he undeisigucd, a Nolaiy I'ublic.; in and (or said County and Slate, on this day of 
, 2000, pcisonnlly nppcaicd 

ns of . . _ 
lo mc known to be the identical pcrson(s) described in nnd who executed Ihe wilhin nnd foiegoing instrument of writing 
and acknowledged lo inc that duly executed the sante ns Tire and volunlaty act and deed Tor the 
uses and purposes theicin set fotth 

IN WI TNESS WI IlilvEOE, I have hcicnnlo scl my hand ant) afTtxcd by notaiinl seal the day nnd yent last above 

written. 

My Commission Expires: 

Address 

STATE OF ) 
)§ /!< ktimvleitffiitriif - ( '01 partition 

COUNTY OF. ) 

Dl-IOKI! Ml-, the undersigned nulhorily, litis day personally nppenred 
lo mc pcrsonnlly known who being by me duly swotn did say lhal he is Ihe 
of and lhal ihe seal affixed lo said instrument is the coipoinle seal of said coipointion 
and that snid insttumcnt was signed and sealed in behalf of said coipointion by nulhotily of its llontd of Oiteclots who 
acknowledge said instrument to be the ftcc act ami deed of saitl coipointion 

Sworn lo and subscribed before me, litis day of , 2000. 

My commission Expitcs: 



RICHARDSON PRODUCTION COMPANY 

! 7GQ '.:ncoln. Suite 1 700 
G-eiver. C c c - c c 5G2G3 (303) 330-3000 

- ; x 3G2- 330-3CC9 

January 15. 2001 

Ms. Julia Clah 
P.O. Box 762 
Shiprock. New Mexico 87420 

Certified Man "000 0520 0023 4373 2363 

Re: Pictured Cliffs Weil Proposal 
ROPCO =8-4 Well 
SE;4-Sec:ion S-T29N-R14W 
San Juan County. New Mexico 

Dear Ms. Clah: 

Richardson Produciion Company proposes :o drill a Pictured Cliffs '.veil on the captioned lands. 
A recent check of the county records indicates that you own a 0.1-5 net acre unieased minerai 
interest within the spacing unit. The ROPCO =3-4 weil wiil be located in the SE;4 of Section S. 
Township 29 North. Range 14 West. The spacing unit for the Pictured Cliffs formation wiil be 
•he SE/4. 

Enclosed for your review is an AFE itemizing the estimated costs for the weil. In the event you 
wish to participate in this dniling ana completion attempt, piease retum an executed copy of the 
AFE to the undersigned by January 29. 2001. Upon receipt of your executed AFE. or by pnor 
written request, we wiil forward an .AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%/100% nonconsent penairy and S5000 
aniling/5500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options as to your interest: 



Ms. Julia Clah 
January 15. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Seil all of your mineral interest for 570.00 per net acre 

Your response is respectfully requested by January 29. 2001. 

Should you have any questions, piease do not hesitate to cail. 

RICHARDSON PRODUCTION COMPANY 

IJ 

Cathieen Coiby 
Land Manager 

On this dav of . 2001 we hereby eiec: the following: 

Participate in rjroDOsed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oii and Gas Lease for S30.00 per net mineral acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Seil minerai rights for S70.00 oer net minerai acre. 

By: 

Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO 8-4- SECTION 3-SE/4 
Location: T29N R14W, San Juan County, NM 
Proposed Depth: 1200' 

I. Dri l l ing Costs (Included Run Casing) 

Survey and Permits 
Title Opinion 
Drilling (incl. water and mud) 1200' @ 15.00/ft. 
BOP Rental 
Dirt Work 
Pit Lining 
Surface Casing 200' @ 7 18/tt. 
Casing Head 
Cement Surface 
Power Tongs 
Casing 1200' § 5 50, 't 
Trucking 
Logs 
Engineering 
Cement Longstring 

Total Cost to Run Casing 
5.9375% farmington. NM ~ax 
10% Contingency 

Grand Total to Pun Casing 
II. Completion Costs 

Pig Ancnors 
Logs 
Perl 
A/ellhead & ratings 
Tubing 1200' § 2.50/n. 
Stimulation 
Tool Rental 
"rucking 
Battery Installation 
Restore Location 
Engineering 
Treator. Separator 
-lownne 
Tank & "irtjngs 
Gravel 
Workover Pig 
Completion Fluids 
Division Greer Opinion 
Pipeline HOOKUP 

- 'ac Tank Pentai 
Flowoack 
rence Location 

Total Comoietion Costs 
5.9375% Farmington. NM ~ax 
10% Contingency 

Drilling Costs 
Grand Total Well Costs 

Date: 01/15/2C01 
Objective Formation: Pictured Cliffs 

4.OCO 
3.000 

I 

5 5CC! 
4 GC0| 
4.3CCI 
3.000 

3.3C0! 

27,100| 

22.CC0I 
2.3COI 
3.CC0I 
o.COoj 
3.5CCI 
3.250l 

5.C0O 
1.000 
1.0C0 
3.CC0I 
1.250) 
1.0001 

67 5501 

Tangible Intangible Total Actual 
3.0C0 
1.500 

18.000 
750 

4,000 
2.SC0 

1.436 
1.500 

2.300 
i.CCO 

6.600 
3.CCD 
3.500 
3.000 
4 000 

9.536 46.350 56.386 
3 34-3 
5 9731 

65.707 

5.620 
10.027 
65.707 

176.004 

PICTURED CLIFFS 
?9 9 0 9 ^ =?ICHAR0SCN CPESATING COMPANY 2ATE APPROVED $ 1 7 5 , 8 4 5 

: 3 9 0 6 ^ „ULIA CLAh APPROVED S160 

5176.004 



I'l I I c;r.o V>t T a i n 

OIL AND CAS LEASE 
I I I I S A C i R I ' H M I N I , Made and eu lc icd into this I H i t t i n y <>f_ J a n u a r y . 2 0 0 1 . hy nnd between 

Julia Cli i l i , an iii imni t ied woman 
Whose post o i l ice address P . O . H o x 7 6 2 , S l i i p n t c k , N M 8 7 4 2 0 hcrci i inMci cu l led b rssm (whc lhc t i m t in m ine ) nml 

R i c h a r d s o n P r o i l u c l i o n C o m p a n y wlro.se post o l l i c c addn ss is 1 7 0 0 L i n c o l n , S u i t e 1 7 0 0 , D e n v e r , C O B U 2 0 J . hci i -mal l t - i ra i led I rssre 

WI I N l iS.SI . 111, H i n t the I .cssm. hn nnd in cnn'.ulci ntinn n l I c n nnd inoie (V 10 «t nunc ) I K t| I A l t S cn ' h in hand pa id . Ihr i c i r i p t n l wh ich is heietiy 
acknowledged, nnd the covenants nnd ngicc iucnls he tc i i ia l l c i contained, hns p lan ted, demised, lensed nnd let, mid by these piesenls docs grnni , demise, lense nnd let 
exclusively unto lhe snid Lessee, lire lnnd hcieinnl tcr descr ibed, w i l h the exclusive r iph l I'nr the pnr|i<isc n l m in ing , evp ln i i ng hy geophysical nnd ftlher methods, nnd 
operating lor nnd produc ing there f rom oi l nnd all gns n l whalsncvci nn l i i r r nr k ind , w i l h r ighls n l way nnd easements h' l ln> inp pipe l ines, nnd e lect ion rd slr i iet incs thereon 
In produce, snvc nnd lake cnic o f snid products, nil lh.i l cc i l . i in I r nd id lnnd si lnnled in the ( n i i n l y n l _ S n i l ,) Uni t . Stale n l N o v M r x i c P . d c s r i i h r d ns ro l lnws. In -wi l 

T o w n s h i p 2') N o r t h - U n t m c N W c s l , J M L L M : 

S c c l i n n 8 : l , n l e l e v e n ( I I ) n f t h e I ' A R A M O U N I S t M I D I V I S I O N , S n n . l i m n ( o u n l y , N e w M r x i c n , ns . s h o w n mt t h e P i n t 
o f s a i d S u b d i v i s i o n f i l e d f o r I r c o r <l N n \ r t n h r r 7 , I ' l ' I f i i n M a p f i l e P - 7 7 , I t n u U I 2 2 9 , Pn j>r 

N o w e l l s h n l l be d r i l l e d o n I h r l e a s e d p i e n i i s r s w i l h n u t f i r s t o l > t n i u i i i | i 1 , e s s m ' s w i i l l c n e n n s e n l . 

nnd conta in ing _OJ372_nc ies . mine nt less 

' llllCC.f 11 

I l l is ngiccd ll i . i l this lense slinll i c tnn in in lo icc hn n le in i nl f ive (5) yenis l i o m this dnlc nnd ns long (heienl le i ns m l in gns o l whatsoever nnt i i ic n l k ind is p ioduced 
h u m snid lensed premises or on acreage ponied Iheicw i l l i , o i dl i l lmg opeint inns nic cont inued ns l ic ic inn l ler p iov ided If. nt the cs pirn I ion of tlie pi in in iy tc in i o f this lense, 
o i l or gns is not being produced on l l ic lensed premises or on nerrnge pooled t hc i cw i l h hut Lessee is Ihnn engaged in d i i l l i n g ot te w o r k i n g opeint inns l l i c i con , then (his 
lease shnll cont inue in Ib r re as long ns operations arc being conl inno i is ly prosecuted rm the lenscil premises or on nrreagc pooled t l i e i e u i l h , nnd opeint inns shnll be 
considered lo be cont inuously p insecnlcd i l nol ino ie Ihan ninety (VO) days sliall elapse between l l ic comp le t ion or i ih.uidonntcut o l one ss r t t nnd Ihe beginning o l 
operations lor the d r i l l i ng o f ,i s i ihsciprcnl wel l I I al lcr discovery o l n i l nr gas nn said Innil nr nn nciengc pooled l l i e i e » i l h . lhe prodm t ion t h r t en l should cense horn nny 
cause nl lcr l l ic p r imnry I cnn , Ibis lense sliall nnl terminate i l I essee commences ni l i l i l ion. i l d r i l l i ng ni r r -work ing operations w i lh in n i n r l ) (OO) d l ) s I rom dnlc o l cessation 
n f p ioduc l ion or Troiii dnlc o l comple t ion o l i by hole II o i l nl gns shall hr discovered nnd p in ih i red ns n icsul l o l such opeial ions .it nr n l l c i the expirat ion n l lhe p r i i n i i i y 
let in o l this lease, this lease sbnll cont inue in lo icc so long, ns oi l oi gas is p iodm cd l i o m the leased picni ises or on m i r a g e pooled t b r i r u i l b 

2. l h i s is !> r A I O - U I ' I t i A S f . In cons idc in l inn of the down cash pnymenl . I essot ngiees thai Lessee sliall not lie obl igated, except as nthe iwise pu iv idc i l he ie in. In 
commence nr cont inue any operations d i n i n g the p t in in i y I cnn I csscc may at any tunc oi l imes d in ing o i a l lc i the p t imniv t c i m surrender this lense ns tn all or nny p m l i o n 
of snid laud and ns lu any Simla in s t in lu in by de l iver ing lo l essor or by t i l i ng lo i record a iclease oi releases, and be ic l ievcd o l nil ob l igat ion theienl lcr neetuing as to 
llic ncrengc surrcndcied 

.1 In consideiat ion of the picni ises l l ic snid I essee covenants and ngiees 

1st I n deliver to the credit n l I essoi , l ice o l cosl , in lhe pipe line lo wh ich I essee mny conned well-; on said land, Ihe eipial one eighth ( l / R ) pai l o l all n i l produced 
and saved l i o m ll ic lensed picni ises 

2nd To pny Lessor onc-c ight l i ( I /H) o l Ihe gio-.s p u n ceils each year, payable (piai I c i l y , lo i the pas h u m each wel l wbc ie pas on l \ is hn ind , whi le Ihe same is being 
used o l f lhe picni ises, nnd i f used in the ma uu fact me ol gasoline a loya l ly o l one eighth ( l / R ) , pny able mm 11 l i ly nl l l ic pi evading ma ike l talc (ol gas 

. l td. I n pny Lcssot for gns p induccd l i nn i nny o i l wel l and used o i l the picni ises oi in (lie n ianuInc l ine o l gasoline oi nny olhei p indue l n loya l ly o l one-eighlh ( l / R ) 
o f the proceeds, at l l ic mo i i l h o f lhe we l l , payable month ly at lhe prevai l ing ma ike l inte 

4. Where gas r rom a wel l capable o l produc ing gas is nnl sold or used. Lessee may pny or lender ns royalty to the royalty owners One Dollar pel yenr pel net ruynlty 
acre retained hereunder, such pnymenl or tender to he made nit o i hc ln ic the anniversary dale o f lhis lease next ensuing nl lcr the exp i ra t ion o l 10 days ho rn the date such 
wel l is shut in nnd thereafter on or before lhe anniversary dale n l this lease d i n i n g die per iod such wel l is shut in II such pn\mer i t or lender is made, it w i l l be considered 
that gas is being p ioduced w i th in the meaning nf this lease 

5. I f snid Lessor owns n less in le ics l in the nbov c described land I ban the ent i le and uut l iv ided Ire s imple Ihc ic in , Ihcn Ibe ro^ allies (ine h id ing any shot in gns royn l ly ) 
l ic ie iu provided for shall be paid lhe l essor only in the p i opo i l i on wh i ch I essm's in leicsl hems lo the whole nnd und iv ided lee 

6 Lessee shnll hnvc Ihe r ight In use, f lee nf cnsl , gns, o i l nnd vvnlci p i o d u i e i l on said land lot I essec's opc in l ion thereon, r xccp l wnler l m m Ihe wells o f l essor 

7 When icqucs lcd by Lessor, l essee sl inl l bu i v 1 essec's pipe line below plow depth 
8 No wel l shnll be d i i l l ed nenict Ihnn 200 feel to lhe house oi bain now nn said picni ises wi thout wn i ten consent id l.cssoi 
9 l essee sl inl l pay fot damages caused by Lessee's opeiat ions lo g l o w i n g c iops nn snid laud 

10 Lessee shall have the l ight al any l ime lo remove all machinery nnd f ixtures placed on snid p icni ises, inc lud ing lhe t ight lo i haw nnd remove casing 
I I. I tic i ighls o f Lessor and Lessee hcieundei may be assigned in whole oi part No change in owne ish ip o l l.cssoi's inte ies I (by assignment ru n lhc i w ise) shnll be 

b ind ing on Lessee unt i l Lessee has been furnished w i th not ice, consist ing o l cc t td i cd copies n l all i cco tdcd doc inncn ls and olhei i n l o in in t i un neccssniy tu estnblish a 
complete chnin o f i c c o u l t it le f rom Lessor. Ihnn then only w i th respect to pay incuts thc icn l tc i mndc N n other k ind o l nol ice. whc lhe i ndun l or construct ive, sbnll be b ind ing 
on I csscc N o p icsc i i l or future d iv is ion n f 1 cssor's owne ish ip as io d i l l e i eu l po i l ions ni pnrccls n l snid land shnll opeialc to enlaige Ibe obi iga l ions or d im in i sh Ibe l ights 
o f Lessee, nnd nil Lessee's opeia l ions may he conducted w i l l i nu l i cgn id lo nny such d iv is ion | | all u i any pnit o l lhis lense is assigned, no lenschold ownei shnll be l iable 
I i i i nny net o i omiss ion o f any other leasehold owne i 

I 2 Lessee, nl ils np l ion is l i c icby given the i ighl nml powc i a I any t ime and I m m tune tn tune ns n iceuir nig r igh l . e i lhe i hetoic oi nt lc i pi oi hie ( ion, ns to ni l or nny 
pntt o l the lnnd dcsc i ibed heiein nnd ns to nny one of mo ic of Ihe (omint ious hc ieunde i . tu pool oi uni t ize lhe leasehold estate nud l l ic nunc in l esiair cnve icd by this lense 
w i lh oilier lnnd. lease or leases in l l ic immedia te v ic in i t y hn Ibe p ro i luc l ion o l o i l nnd gns, or separately lor Ibe product ion o l either, when in the I essec's judgment il is 
necessary or advisable lo do so. and irrespective o f whether n i i tbo t i l y .similar In Ihrs exists » i l h rcsprc l In such olhei land, lease or lenses I ikewise, (mils previously l u rmcd 
lo include format ions nnl produc ing n i l or gas, mny be re l i i i i ncd In exclude such non p inr luc ing format ions I be f onn ing oi r e l o i n i i ng n l nny uni l shall be nccninpl isherl 
by Lessee execut ing and f i l i ng o l reco id a declarat ion n l such nn i l i / . i l i nu or re lo in in l i on , wh ich declarat ion sliall i l r sc i ibe the inu l A n y unit inn) include land upon wh ich 
a wel l hns therefore been completed or upon wh ich operat ions lor d r i l l i ng have tbc ie lo lo i c been commenced I ' tuduc l ion, d i i l l i n g oi i c w o r k i u g npernl ions or n wel l shut 
iu lor waul oTn n in ikc l anyvvbeie on n unit wh i ch includes all or a pint o l this lease shnll be l icntcd as i l il were pruduc l inn , d u l l i n g oi i c w o r k i u g opeint inns nr a wel l shut 
i l l lor want o f a market u i ide i this lease In l ieu o l the inynl t ics c h c w h c i c heie in spcc i l ied , including, shut- in gas royalt ies. I essor shall icceive on p ioduc l ion f m i n the unit 
so pooled royalties only in the po i l i on o l such p ioduc t ion nl locnled lo this lease, such nl locnl ion shnll be that p i opo i l i on o l l l ic unit p ioduc l i on thnl the total munl ie i n l 
surface acres covcrcr l by Ibis lense and included in the unit benis to the total n innbc i n l suifnec ncies in such uni l In addi t ion to lhe l o iego ing . Lessee slinll have Ihe r ight 

10 uu il i re , pool , or combine nil ot any pnit o f Ibe nbovc desci ihed lands ns to one oi nunc ul the In imnl iuns ihr i r mulct w i th o lhe i lands in the snmc gencrnl men by enter ing 
into a cooperative or unit plan o f development or operat ion npp iovcd by nny gove inmcn ln l nu l hn i i l y and, ( into l ime lo l ime , w i l h l ike nppmvn l , lo m o d i f y , change or 
Ic imina lc nny such plan or agreement and. iu such event, the terms, cnndi l ions and p iov is ions n f Ibis lease sbnll be deemed mod i f i ed tn con f o rm to the terms, condi t ions, 
and piov is ions o f such npp iovcd cooperat ive or unit plan redeve lopment oi opc in l ion nnd. pn i l i cu ln i l y , nil d i i l l i ng nnd development requirements i i M b i s lease, express 
or imp l ied , shall be satisf ied by compl iance w i th tbe d i i l l i n g nnd development ic<| i i i icmcnls n l such plan o i agreement, nnd ibis lease sbnll nol terminate or expi re dur ing 
the l i fe o f f i c i i plnn or agreement In Ibe event that snid above dcsci ibed lands n i nny pan Ibc icnf , shnll hcicnOer he opeintcd under nny such ennpcrnl ivc nr un i l plnn o f 
development nr opc in l ion vv he icby the p ioduc l i on there I m m is nl locnled In d i l l e i e u l po l l ions o t i t i c land coveted by snid p lnn. then the p ioduc l i on nttnented to nny pnit icular 
Unci o l land shal l , for the puipnsc o l ' c o m p u t i n g the loynl l ics to be paid hc ieundei In l .cssoi, he regarded ns hav ing p i oduced f r o m the part icular t inct o f Innd to wh ich 

11 is allocated and nol to any olhei l iac l o l laud, nnd the loyal ly payments to he made heiei indct lo I essoi shall he hnscd upon p ioduct ion on ly ns sn nl locnled l essor shnll 
formal ly express l essor's consent lo any coopc ia l ivc or unit plan o l development or operal ion adopted hy I csscc and approved by nny governmenta l agency by execut ing 
the same upon request o f Lessee 

13 A l l express or imp l ied covenants o f this lease sliall he subject to all f edera l and .Slate I avis, l i x ccu l i v r Orders. Hides or Regulat ions, nnd this lease slinll nnl be 
terminated, in whole or irr part, nor Lessee held l iable in damages, lor fai lure lo comp ly Ihc iew i l h . i l romp l inncc is prevented by. or i l such Inihire is Ibe result n l , nny such 
I aw. Order, Rule or Regulat ion 

M Lessor hereby warrants nnd ngiees lu defend Ibe title In Ibe lands heie in t lcsc i ihcd, nnd ngicrs lhal the I cssce shnll have Ihe t ight nl any l ime lo i cdcem fnt l .cssoi, 
by payment, any mortgages, taxes or other bens un lhe nbovc described lands, in the event u l dcfnu l l nl payment by Lessor nnd l>c submgnled lo the rights n l the holder 
thereof, and lhe undersigned Lessors, for themselves nnd l l icir hc i i s , successors nnd nssigns, heicby smtcndc i nnd telense nil l ight o l dnwc i nnd homestead in Ihe premises 
dcsci ibed he ie in , insofar as snid right n f dower nnd homestead may in nny way all'ecl the piuposes lot wh ich this lense is made, ns recited l i c ie iu 

I V Should nny one or nunc o l the pmlies hereinabove nnmcd as lessor fail lo execute this lease, il shall nevertheless he b ind ing upon al l such pnt l ics vvlni do execute 
il as Lessor I he vvotd " l . csso i " ns used in this lease, slinll menu nny one ot mo ic or all o f the pni l ics who execute l ids lense as I essor A l l the p iov is ions o l this lense shnll 
be b ind ing on lhe heirs, successors and assigns o l I essor nnd l essee 

IN WI I NILSS W I l l - R f . O L , lhis instrument is executed ns o l lhe dale l i r . l above wr i t ten 

JiTTTn Clad " 

i . i / , ! / /HI II,>I,H irctf an III,' Inn / wi/r iif ihr IIUIM' fm in 



STATE Ol 

COUNTY 01" 
Achnotrleilgtttctit - liullvhttitil(\) 

BlWOltb Ml:, llic iindcisigiied. a Notary Public, in and For said C'ounly and Slate, on litis day nf 
, 2000, personally nppcarcd _. 

nnd 
to mc known to be lite identical pctson(s) dcsciibed in and wlio executed llic within and foregoing insltumettt of wrttifipj 
nnd acknowledged to tne tliat duly executed lhe same as (tec and voluntary act nnd deed fur the 
uses and purposes therein scl forth 

IN WI TNIiSS WI ll :.RI :.OI ;, I have heicuuto scl my hand nnd affixed by ttolaiial seal the day and ycat last above 

written 

My Commission lixpitcs 

Addicss 

STATE OI'" } 
)§ Ackiitnviiutgment • l'iirlnrr\liip'Irn\l 

COUNTY OI' I 

BuroiUl Ml:, the tindcisigned, a Notniy Public, in and for said ('ounly and Slate, on this day of 
, 2000, pcisonnlly appealed 

ns of _ 
lo mc kttown lo be lhe identical pcrson(s) described in nnd who executed lhe within nud forenoiiin instrument rewriting 
and acknowledged to mc that duly executed the same as hce attd vnluniaiy act and deed for (he 
uses and purposes therein set forth 

IN WITNIiSS WI I l iRliOI ' , I have hereunto set my hand and allixcd by imtntial seal the day and yettt last above 

written. 

My Commission Expires 

Addiess 

STATE OF ) 
|§ Acknoivlrtlffiitvnf - ('or/uirntiiw 

COUNTY OF ) 

Bl-l-OlU- Mi:, the undersigned nuthoiity, lhis dny pcisonnlly nppented 
lo me pcisonnlly known who being by me duly sworn did say lhal he is the 
of and lhal the seal affixed lo said instrument is lhe cotpoiale seal of saitl coipointion 
nnd lhat snid instrument was signed nnd sealed in behalf of said coipointion by nulhotity of i l s Bonn) of Ditectots who 
acknowledge said instrument lo be Ibe fine act and deed nf said coipnralinn 

Sworn to and subscribed befote mc, ibis day of •. 7000 

My commission F.xpites 
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Mr. and Mrs. William Crosby, Jr. 
P.O. Box 686 

fs;;«7 Waterflow. New Mexico 87421 
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.IgfTiiiT Tr̂ __s See Reverse tor Instru 

SENDER: COMPLETE THIS SECTION 

Comolete items 1. 2. and 3. Also complete 
item -1 if Restncted Delivery is desired. 
Pnnt your name ana address on the reverse 
so that we can retum the card to you. 
Artacn this card to the back of the mailpiece. \ \ \ 
or on the front if space permits. 

1. Arocse Addressed to: 

Mr. and Mrs. William Crosby, Jr. 
P.O. Box 686 
Waterflow. New Mexico 87421 

COMPLETE THIS SECTION ON DELIVERY 

xTpecetvea by (Piease Print Gearry) I 3. Date of Deliver. 

(keek • Agent 

• Addressee 

D. is oewery aocress drffensm from iteinyi? • Yes 

It YES. enter delivery address oetow. • No 

j 3. Service Type 

I ^Cer t i f ied Mail • Exoress Ma. 
j • Registered • Retum Recetot for MercnanaiS-

1 ZZ insured Marl • C.O.D. 

1. Restncted Delrvery? _rtra reel • Yes 

2. Artoe Numoer /Copy from service «o_) 

7a<?<? 3 2 - o OOCYST 
PS Form 3 8 1 1 , July 1999 Domestic Retum Recwot a2S95-0O-M-09S. 
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RICHARDSON PRODUCTION COMPANY 

1 "GC Lincoln. Suite 1 700 
Zeros' Zz'czco 502C3 303) S3C-3CCC 

January 11. 2001 

Mr. and Mrs. William Crosby. Jr. 
P.O. Box b86 

Waterflow. New Mexico 87-121 

Certified Mail "099 3220 0005 !:oi 

Re; Fruitland Coai and Pictured Cliffs Weil Proposal 
ROPCO =8-3 Well 
5 2-Section S-T29N-RUW 
San Juan Count;.-. New Mexico 

Dear Mr. ana Mrs. Crosby: 

Richardson Production Comcany procoses :o anil a downhoie commingled Fruitland Coal and 
Pictured Cliffs weil on the captioned lanes. A recent check of the county records indicates that 
••ou own a ̂ ,2~z: ne: acre unieasec minerai interest within '.ne spacing unit. The ROPCO =8-3 
weil wiil be locatea in the SW.-A of Section 8. Township 29 North. Range i - West. The spacing 
unit for the Fruitland Coai wiil be the S 2. ana the spacing unit for the Pictured Cliffs formation 
wiil be the SW'.-f 

Enclosed for vour review is an AFE itemizing the estimated costs for the weil. in the event you 
wish to rarticioate in tnis drilling anc completion attempt, piease retum an executed copy of the 
AFE to tne undersigned bv January 36. 2001. L'pon receipt of'- our executed AFE. :c by prior 
written reauest. we wiil forward an AA?L Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%; 100% nonconsent penaity and S5000 
dnlling'Sf 00 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options as to vour interest: 



Vir. and Mrs. William Crosby. Jr. 
January 11. 2001 
Paee 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell ail of your minerai interest for $70.00 per net acre 

Your response is respectfully requested by January 26. 200!. 

Should you have any questions, piease do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

CathJeen Coiby 
Land Manager 

On this dav of . 2001 we hereby elect the following: 

Participate in proDOsea drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oii and Gas Lease for 530.00 per net minerai acre, with lease to provide 
for a three year primary term anc :2.53/o royalty in the event of production. 

Seil minerai rights for $70.00 per net minerai acre. 

3y: 

Printed Name: 



AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO =3-3 SECTiON 3 

Location: T29N R14W 

Procosao Qeotri: 350 ' f ru i t l and Coai 

1CC0' =!C:'jrec Cliffs 

: C 3 W / 4 . -C 3 / 2 

late. 01/1 1,2001 

~biec::va Format ion: Commmglec Ptcrurea Cliffs 

ana f ru i t l and Coai 

I. Dr i l l i ng Costs ( Inc luded Run Casing) 

Survey anc D 5 r ~ , : s 

~it!e Opinion 

* Dri l l ing ( inci . .vater anc mud) 1000' @ 15.CC/ft. 

3CP Rental 

Dirt Work 

Pit Lining 

Surface Casing 200 ' @ 7.18/ f t . 

Casing Head 

Cement Surface 

Power "cngs 

Casing 1000' S 5 5 0 / f t . 

"rucKirg 

-CgS-

Engineering 

Cement Longst.-ing 

"o ta l Cost ro Run Casing 

5 . 9 3 7 5 ^ .-armmgror. \ 'M "ax 

1C°$ Contingency 

Crane " ; : a i to Run Cas.rg 

I I . Complet ion Costs 

Rig Anc-ors 

. : g s 

=e.t • • 

Weiineac 4 ?:::.-rgs 

"uoicg 1000' 3 2.5C/':. 

Stimuiat icn 

"ooi -en ta i 

" r ' jcx i r .g 

Battery nsta i lat icn 

Restore Location 

E r g m e s r n g -

" -eater Seoarator • 
r i ownne 

"anx i ,- ; : : ;ngs 

Cravei 

.VorKcver Rig 

Comoietion r imes- • 
3 , c e ! i n e HOOKUS 

Division Order Ccmion 
r r a c "ann Rental 
: , c w c a c x 
r e n c e .ocat ion-

"o ta i Comoiet ion Costs-

5.5375-f^ r 3 r m m g t c n . WVt "ax 

lC°o Contingency 

Dri l l ing Costs-

Grand Total Wel l Costs 

FRUITLANO COAL 
i a Z i o * , 3!0-A3CSCN C?«A7:.NG ZZ " CAT! 

: i . . V I U . A M C S C S S Y . s : A ~ 

-CSINOA CSOS3Y ;AT£ 

Tangible Intangible Tool rrui:la-.a Coal pictured Ciiifs 

2.CC0 
; 

1.5CC 1.500 
3.CCC 1.500 1.500 

15, CCO 5.375 3.525 
730 j 375 375 

4 COO I 2.000 2.000 
2.300 l 1.400 1.400 

1.436 i 718 713 
1.5C0 750 750 

2.300 I 1.150 1.150 
1.C0CI ! 500 500 

5.500 2.338 3,163 
3.000 1.500 1.500 
2 750 1.273 1.375 
5.CCO 2.500 2,500 
- CCO 1.700 2.300 

5 - 3 6 -7 500 3c.03ci 25.131 29.355j 
- - T 1 1.554 1.7731 
- 2 2 . - 3 1 3.1531 

i z 2r~' 2C.5C3I 34.791 

"30 275i 375 

2. CCC 1.5CCI 1.5CC 

3 5 CC 1 7501 1.75Cj 

-.CCCi 2.CCOI 2.CC-0I 

2 3001 1.CS3! 1.4281 

-2 . CCC: Cl.CCOi 2 LOCO| 
- - ~n 1 1501 1.1501 

_ ( 
1.5CCI 1.5001 

- A " ~ rt i 2.CCOI 3.CCCI 
c = - ^ i 1.7301 1.7301 
5 =CC! 2.9-Ccj 2.9CCj 

5 300! 2 5501 2.55ol 
- i - « r . n | 2.CC0I 

- -COI 2.2501 2.2501 

1.3CC! 1.5GOI 

::.:cci 5.CCCI 5.000 i 

2.CCCI l.CCCI i.ecci 
.2 CCCI 5.5001 5.5COI 

• : . - r i "501 7501 

" 5CC 1 23CI 1.2501 

C CCC i . 2CCI l.CCCI 

2 :cc: 1.5501 1.550 

23 cCC 1 .22.352, 127 -53, 53.5231 53.912 

" 357- 3.773! 3.795 

13.5C2! 5.721 i 5.772 

35 25?' 30.3081 34 "91 

- - - ; • z. .24 5501 109.2591 

-?zcC'.iZ 
-P==C.ZZ 

i l C i i t " 
S123 

51045:0 

PICTURED CLIFFS 
:zc% ?ic>-AaoscNCPISATING, 

;.coooo<% ,VILL.AM caossY. .a 
TOSINOA caoser 

" i L : A T £ 

: A " _ 
;AT;_ 

• p c o C v r ; 

• p o = C v £ -

WILLIAM 4 30SINOA C20S8Y TOTAL 

5109269 

5109259 
S123 



OIL ANI) <;AS LI<;ASI<; 
1II IS A U K L L M I N I . Made and cn lc ic t l in lo l i t is [ l i b d a y n f J a n u a r y . 21)01 _ , by and l-chvccn 

W i l l i a m Crosby, Jr . nnd Rosini ln Crosby, busbnnd nnd wi fe, ns jo in ( Icni i i i ls 

WlKise post (rl'licc addicss is P.O. Don 686, Waterflow, New Mexico 87-121 heictnallci culled I essot (whclhei out- or moic) 

mid Richardson Produciion Company whose post office addicss ii 1.700 J_. i y CCJ I ti ̂  Stiilc .17(10, Qcnycr, CO 8020J. heictnallci railed I csscc 

W I T N L S S L T I I , Thai l l ic Lessor, I'm nnd in cons ide in l lou u l I c n nml nunc (SH) k nunc ) D D I I A l t S cash in hand paid, die i c cc ip l id wh ich is he icby 
acknowledged, and die covcnnnls ;ind ng iecmcnls l ic rc i in i lU ' i cnnln ined, has g ian led, doi iusc i l , leased ;nnl let. ;ind hy these presents tines grant, demise, lease mil l I d 
exclusively unlo lhe snid I csscc, lhe hind hc ie i in i l lc t dcsc i ibed, ssrtli the exclusive right I'm lhe (impose nf m in i ng , ex-plming hy geophysical and nlher methods, nml 
npeia l ing lor and p iu i tuc ing i h c i c h u n i n i l ani l al l gas ul sshnlsi-evci nalnie nr k ind , w i lh l ights n l was and casciiu-nis h.i laying pipe l ines, ani l c iec l iuu n l s t inc lmcs l l i c icnn 
lu puidnce. save ami lake caic n l said products, al l lhal cc i la in t iael o l l a n d si lualcd tn lhe Cutn i ly n l S i m I I I I I I I Slate u l N e w M e x i c o dcsc i thcd ns Cnllinvs, to-svil 

T o w n s h i p 29 N o t H i - Ran(>e i i \ V c s I L N . M . P . M . 

S c r l i o n 8 : l . o l S e v e n ( 7 ) o f l l i c P A R A M O H N I S I 11)1)1 V I S I O N , S u n J u a n ( o u n l y , N e w M e x i c o , ns s h o w n o n I h r P l n l oT 
s n i d S i i l i i l i v i s i o i i f i l e d f u r r e c o r d N o v e m b e r 7, I 'P Id i n M a p f i le t ' - 7 7 , H n o l i 1 2 2 9 , Pni>c 5 ' ) 

N o w e l l s h a l l l ie ( l l i l l e i l nn ( h e l e a s e d p r e m i s e s w i l l i n u l ( i i st i i l i l a i i t i n p , I . r s s n t ' s w i i l l e n ( n n s e i i t . 

and c o t i l a i n t u g 0 . 7 5 l_ ; m cs, m in r u i less. 

• Ihiee (\) 

I. l l is ngieed lhal this lease shall i c iua i i i iu lu ice Im ,i I cnn ul ( i r r ) ycais l i m n lhis d.ile and ,r, long ( h c t c a l m as m l m y.ts u l sshalsucsei nal iuc ui k ind is p i o d m e d 
l unn snid leased picni ises u i on nciengc pnolcd I hc iew i l h , nr d r i l l i ng opeial ions aie cnulnu ied us hc ic inn l l c t pins ided I I , at lhe cxpua i i ou o l lhe p t i nuuy Icnn nl this lease, 
o i l nr gas is nol being p ioduced on die leased pfcnitses or on acreage puolcd l l r c tcwu l i hul I csscc rs than engaged rn d r i l l i ng or le ssmkmg upcttittorts Ihercnn, Il len this 
lease sliall cni i t iuuc in lo icc as lung as opeiat iuns ;ue hc ing cuul iuunusly prusccir lcd un the leased picnuscs or nn nciengc pooled I hc i ew i l h , and opeial ions shall he 
considcicd lu he eoi i l i iu io i is ly prosccolcd i l m i l nrorc l l irm ir inely (WI) days shall elapse between lhe comple t ion or ,-th.indonnienl o f urrc wel l and die beginning o l ' 
operalions I'm Hie d i i l l i n g o f n suhseiiuenl we l l I f n l l c r d iscovc iy n l o i l o i gas on said land ot nn acicagc pooled Ihc iew i lh lhe p ioduc l i on ihe icu l should cense f i n m nny 
cause a l lc i die pr imary I c n n , lhis lease shall nol le i in ina le i f I essee cmni i ie i ices addi t ional d u l l i n g or i c - w m k i n g opeial io i is W i l l i n i i i i nc ly ('>()) days l i o m dnlc o l cessation 
n l p ioduc l ion or l i o m dale o l complc l inu o l d i y hole I I o i l ni gas shall he discovered and p induccd as n result o l such opeial ions nt in n l lc i the cxp i i n l i nn n l (he p i i i na i y 
I cnn o l lhis lease, lhis lease slinll cont inue in Imcc sn long ns ni l nr gas is p induccd f i o i n lhe leased picni ises nr on uncage puolcd Ihc iew i l h 

2 This is n P A I D - U P 1.1: AS I: In c i ins idein l ion n f Ihe down cash pay incn l , I cssm i igiccs lhat I csscc shall nol he oh l iga lcd , except ns o lhc iw ise p iov ided he ie in . lo 
commence or co i i l i i inc any operations d i n i n g lhe p i nna i y I cnn I essee may nl any l ime ui l imes thump ni a l l c i lhe p iuunry l e im sni icn i lcr lhis lease as In nil o i nny po i l i on 
n l said land nnd ns lo nny sl iala ot s l ia lu iu hy dehvc i i ng In I cssm oi hy l i ln ip (m record n iclease m releases ;uul he i f h c s c d o l nit uhh|Mil ion Ihe icnf lc t ncc iu inp ns lu 
Ihe acreage s i incnde icd 

3 In considc ia l ion o l lhe picni ises llic said I essee covenants and agtccs 
I si I n deliver to lhe c i cd i l o i l essoi, l ice n l cost, tn the pipe line to wh ich I csscc may cmmci I wel ls nn said hind Ihe eipial one e ighlh 11 /R) pa it id nil o i l p induccd 

and saved l i o m die leased premises 
2nd I n pay I essor one-eighth (1/X) o l the giuss pi oc ceils each year, pay aide ipiai Ic i ly , I'm lhe gas l i o m cai h w i l l win- ic g.is only is Inn i i i l , whi le the same is hemg 

used o i l the p iemiscs, nud i l used iu (lie inauu lae l iuc n l gasoline a loyal ty o l otic eighlh ( t /N ) , |i:iy aide' i i i iu i l ldy at the p i csadn ig n i ;ukel rate Im gas 

( i d I o pay I.essor lo i gas produced l i m n any ni l wel l and used n i l lhe picni ises o i in the mnmi la i tin c o l gasoline in any n l l ic i product n loya l ly o l one eighlh ( l / R ) 
o l die proceeds, nl l l ic mo i i l l i o f the we l l , pay aide month ly at the prevai l ing n in ikc l tale 

•I Whc ie gas l i o m a wel l capable u l p ioduc ing gas is not sold ol used, I csscc may pay in lendei as my alls to the toy alls uw nci s ( i nc I lo lhu pel y cai pel net mya l l ) 
acre retained hereunder, such payment or lender In he made on or before die nrutisersary i lale o l litis lease ne\ t cusuiug a l tc i the cxptr . t l t iu i o l 00 days l i o m lite dale such 
wel l is shul in and Ihe iea l le i on o i hc l i i i e lhe nnnivc isa iy date o f this lease d i n i n g lhe penod such wel l is shut in II such payment ot lendei is made, it w i l l lie cons idc icd 
dial gas is being p ioduced w i l l i i n die meaning o f lhis lease 

5 11 snid 1.essor owns a less inleresl iu the above dcsci ibed land than the cn lnc and undiv ided lec simple thet em. then Ihe my allies I ine h id ing anv shut in gas my a l ly ) 
herein p iov ided lor shall be paid lhe I cssm only in lhe p iupmt ion wh ich 1 essm's in leicsl beats In the wh " l c and und iv ided lee 

6 I csscc shall have the right lo use, l ice o l cost, gas, o i l anil walc i p i o d m ed uu said land Im I essee *. nperni imi thereon, except waict l i m n lhe wells u l 1 cssm 
7 When ic( |ncslcd by I .cssm, I csscc shnll bniy I essec's pipe l ine below plow i lepih 
R Mn wel l shall be du l led ncaicr than 2(KI l e d lu the hmise oi ham runs mi sanl p iemiscs xsilhmti wr i t ten im isen l n l I cssm 
') I essee shall pay I'm il.uuag.es caused by 1 essec's opeial ions In ginssing ciops on said land 
10 Lessee shall have the l ight al any l ime lo icutuvc all machinery i ind . l i s t iucs placed on sutd pienie.es, mt h id ing die right to thaw and icu iose casing 
11 I he l ights o l l.cssui and I essee heiet indei may he assigned in whole oi pai l Mo change in owne ish ip o l I essm's in le ics l (by assignment ui nlheivvisc) shnll he 

b inding on Lessee un l i l l essee has been furnished w i l h notice, consist ing o l e n t i t l e d copies o l all (en t i t led documents and i t lhc i i n lo ima l to t i ncccssniy lo cslnhl ish n 
complete chain o f t c c o r d title f r om 1 cssm, Ihnn l l ien only w i l h icspect lo payments ihe icn l l c i made No nlhc i k ind of nnl ice. whe lhe i nclunl oi cons ln i c l i vc , shnll he h ind ing 
on I essee No present o i future d iv is ion o f I essm's ownersh ip ns In d i l l c r cn l po i l iuns ot parcels n(' said land shall operate lo enlarge (he obl igat ions or d im in i sh the l ights 
nl Lessee, and all Lessee's opcia l inns may he conducted w i l l i nu l i cgau l lo any such d iv is ion II all ot anv pait o l this lease is assigned, no lenschold owne i shnll be l iable 
lor any act or omiss ion o f any other leasehold owner 

12 Lessee, nl its opt ion is he icby given lhe I ighl and powei nl nny tune nnd l i o m l ime lo l ime as a i ea rn ing i igh l , c i thei be l ine n i n l l c i p i uduc l i on , ns lo nil in nny 
pnit o f the land described heie in nud as lo any one or mo ic o l die lo io in l ions hereunder, lo pool o i un i l i / c ll ic leasehold cslalc nnd Ihe m i i i c i n l cslalc covc ied hy lhis lease 
w i l h olher laud, lease nr lenses in lhe immediate v ic in i ty lo i die product ion o f o i l and gas. or separately Inr the p iuduc l ion o l e i l hc i . when in die I essec's judgment it is 
neccss.tiy nr advisable lo do su, and incspec l ive u l u h c l h n anlhm rly smil iar lo this exists w i l h icxpccl lo sue It olher laud, lease oi lenses I ikew ise, noi ls previously fo imed 
In include fm mi l l ions nnl p ioduc ing ni l n i gas, may he ic ( t inned lu exclude such i iuu-p induetng loi in a turns I he Itn i t i ing ui i c l m u i i u g o l nny unit shall be accompl ished 
b\ Lessee execut ing and l i l i ng td rcco id a decl inat ion o l such i i n i l i / a l i ou in r c lo rmn l io i i , wh ich ilcel.n.' i l iou shall t lesci ibe the uml Any uni l mny include lnnd upon wh ich 
a wel l has l l i e i c ld ie been completed ni upon wh ich opeiat ions lot d u l l i n g have thc ie to lo ic been commenced I ' luduc l ion . d u l l i n g ot t e w o i k i n g upetnt ions nt n wel l shut 
in hn ivanl n l a ma ike l anywhc ie on n uni l wh ich includes nil or a |>,nt n l lhis lease shall be denied ns il it wc ie p ioduc l ion , d u l l i n g o i i c w n i k i n g opeia l ions or n wel l shnl 
in fm waul o l a ma i ke l nndei lhis lease In l ieu n f the loyalt ies elscwheie heie in spcc i l i cd . inch id ing shnl in gas myal t ies. l.cssoi shall i ccc ivc on p ioduc l i on f i o m ll ic un i l 
so ptmlctl i o j allies only in lhe pot t ion o l such p ioduc l ion idlocalcd lo lhis lease, such al location shall he lhal p i opo i l i on o l the nni l p roduct ion l lml Ihe lotnl numhc i n l 
sin lace acics coveted by lhis lease and included in the un i l bents to the lu la l numhc i n l snifacc ncics in such unit In addi t ion lo the fine-going, I csscc sl inl l hnve the l ight 

10 nn i l i / e , pool , oi combine al l m any pari n l Ihe above described lands as lo nnc ru inoie of lhe lo i mat ions Ihc ic t indc i w i lh olher lands in the same general men by cn lc i i ng 
in l i i a cooperative oi unit plan o f development o i opc ia l i nn npp iovcd by any governmental an lhm ity ani l , f t om t ime In l ime , w i th l ike app iovn l , to m o d i f y , change or 
le iminntc any such plan oi ag iccn icn l and, in sin h cvenl , lhe Icrnis. cuudi l ions nml p iov is ions ol tins lease shall be deemed mod i f i ed lo c o n l o i n i lu die I c ims , condi t ions, 
antl p iov is ions o l such appioscd coopeia l ive o i un i l plan nl desc lupinct i l m opeialrou mid. pitr in trl.nls all d u l l i n g and dcsclo-ntrcnl i c ipd icmer i l s o l lhis lense. cxpiess 
m impl ied , sliall be snl is l iet l by compl iance w i th Ihe d i i l l i ng and development ic tpn icn icn ts o l such plan or agreement, nnd this lease shnll not te innnnle oi csp i ic d i n i n g 
the l ife o l such plan ot agreement In Ihe cvenl lhal saitl above dcsci ibed lauds or any pai l I h n c o l , shall he rea l l n lie operated under any such conpc in l ivc oi m i l l plnn o l 
development o i opeia l ion ssheichy the p iuduc l ion i h e i c l i o m is al localcd lo t l i l l c i cn t pml ions o l lhe land covc ied hy said plan, ihcn the |Uoi luc l ion al lncntcd to any pa i l i c id iu 
Unci o l land shal l , for Ihe puiposc o f cum| ) i i lmg Ihe n>)allies lo be paid he ic iu ide i In Lcssot . be icgai ih- t l as having p ioduced l i o m ll ic pa i l i cu ln i l inc l o f lnnd lo wh i ch 
11 is allocated nnd nol lo any olher tiact o l land. nnd lhe loya l ly payments In be made hc ieundei tn I essot shall be based upon p ioduc t ion only ns so nl locnled I essoi shnll 
formal ly cxpiess I essm's consent lu any coopei nl ise o i uni l plan o f development or opeia l ion adopt t i l by I rsscr nml app ioscd hy any governmenta l agency by execut ing 
the same upon tcipiesl o f l essee 

I ) A l l express or imp l ied covenants u l lhis lease shall be snb|ccl lo all I edcia l nud Slate I aw-s. I xcci i l ive O u l c i s . Hides m Heguhi l int is . nnd this lense shnll nol be 

Ic i iu ina lcd , in svhnle in in pa i l , um I csscc held liable in damages, Im la i lu ie lo comp ly l l ic icsvi lh i l compl iance ts p ievcn lcd bv m i l such l i i i hue is the lesrt l l t d . nny such 

I aw, O i d c i , Hide or Regulat ion 
L l I essor heicby svniinnls and ngiees to dc lend lhe title lo the lauds l i c ie iu descr ibed, mid nnees lhal die I csscc shall ha ie the l igh t at nny l ime lo ic t lce in I'm I essoi, 

by paymcnl , any mortgages, taxes tit olher hens on lhe above dcsci ibed lauds, in the event o l dc laul l nl paymcnl b) I essot and be su lnogalcd lo die l ights o l lhe holdci 
Ihcieof, and Ihe undersigned Lessors, fur themselves anil then hetrs, successois and assigns, he ie in surrender antl release all r ight td d t m c i antl homestead in lhe piemiscs 
dcsci ibed he ie in , insofar ns snid t ight o f dossei antl homestead may in any svny n l lec l lhe piuposcs (m which this lease is oiade. ns icci l t -d he ie in 

15 Should any one or more o f lire pai l ies h e i c i n n b m e named as I essor fai l lo execute lhis lease, tl shall i i o c i l h c l c s s be b ind ing upon nil such panics who do execute 
il as Lcssot 1 he ssoid "I cssm" as used in lhis lease, shall mean any one oi mote ni all o f the parties who execute this lease as I cssm A l l the provisions- o l lhis lease shall 
be b inding on the heirs, successors nntl assigns o f Lessor and I csscc 

I N W I I N L S S W I I L I t l - . O I . lhis ins l iun icnt is excculct l as ol the dale l i i s l above w i i t l en 

Will iam Crosby, Jr. " " Hns'imbi f i osby 

m ; " ssr 
I / / y i y n i i l m c v m i i v l he n n M i r i s ( ii>i l he h m I. \ t i l e n j l he lease / o r m 



S I A I K OF 

COUNTY or 
At knmrlcdgmeiit - Individual 

D l i l ' O R I i MF i , l l i c i t iH lc rs iy t ied . .1 N o l a i y Pub l i c , in nml lo t m i d C m m l y and Sla te , on (his day o f 

, 2 0 0 0 , pe rsona l l y appeared 

and 

lo m c k n o w n to be l l i c i den t i ca l pc rson (s ) d c s c i i b e d in and w l i o execu ted l l i c w i l l i i n nnd f o i o f i o i n g i ns t rumen t o f w t i l i n g 

nnd a c k n o w l e d g e d lo me l l int d u l y execu ted l l i c same as l i c e nnd v o b m t n i y net and deed fo i l l i c 

uses and pu tposcs i h c i e i n scl fo r th 

I N W I 1 N l i S S W I I I R I O I " . I have h e r e u n l o set m y band and a l i i .fed by no ta r ia l seal l l i c day and yeni last 

above w r i t t e n 

M y C o m m i s s i o n l i x p i i e s 

A d d i c;s 

S T A T E O l ' " ) 

)§ Acknowledgment - I'mtnersliip/'lni\t 

C O U N T Y Ol ' " I 

I 3 I : J ; 0 R I : Mb . , l l i c i m d e i s i g n c d , a N o l a i y P u b l i c , i n and for sn id ( o u n l y and Sta le , on th is day o f 

, 2 0 0 0 , p c i s o n a l l y appeared 

as of 
to m c k n o w n lo be l l i c i den t i ca l pe i son (s ) d c s c i i b e d in and w h o execu ted lhe w i l l i i n nnd f o i e g o i n g i ns t r umen t o f w i l l i n g 

and a c k n o w l e d g e d lo m c that d u l y execu ted l l i c same as _ bee nnd v o l u n t a r y ncl and deed for lhe 

uses nm l pu tposcs the re in scl fo i lb 

I N W I T N I i S S W I l l : R I ' ( )!•', I have l ie i c u i i l n set m y hand and a Mixed by no l ai in I seal lhe dny nnd year Inst n b o v c 

w r i t t e n 

M y C o m m i s s i o n l i x p i i e s 

A d d i e s s 

STATIC OF ) 
)§ Ai knoivledgmenl - Corporation 

C O U N T Y O F I 

D c f o i c inc. the u n d e r s i g n e d n i i l l i o i i l y , lh is day p e i s n n n l l y n | ipented 

lo m o pe rsona l l y k n o w n w h o b e i n g by m c d u l y s w o t n d i d say tha i l ie is lhe _ 

o f , and that the seal a f f i xed lo said i n s t r u m e n t is the c o r p o r a l c seal 

o f sn id c o r p o r a t i o n nnd Ihnt said i n s l r u i n c n t was s igned and scaled in b e h a l f o f said c o i p o i n t i o n by a u t h n i i l y o f i ls Hoa rd 

o f D i r ec to r s w h o a c k n o w l e d g e said i n s t r u m e n t lo be lhe f iee ncl nnd deed o f said cm p o t a t i o n 

S w o i n to nnd s u b s c i i b e d b e f o i e inc . th is day o f . 2 0 0 0 

M y c o m m i s s i o n l i x p i i e s 



U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

Article Sent To: 
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m 
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• 

Postag* 

Certified Fe« SHIPPED 
Return Roc&at Fe« I 

iEnaorsenwru ReouwJ) t Ham 

S<j-ee(. 

J CJty, S. 

PesOTCted Delivery ree j 
;Eioorsement Required) 1 

I « 

Mr. and Mrs. William Crosby. Jr. 
P.O. Box 686 
Waterflow. New Mexico 87421 

I'I'H'MI11 
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RICHARDSON PRODUCTION COMPANY 

1 700 Lincoln. Sure I 700 
rsnver. Coicrcco 5C202 '2031 B30-30C0 

: cx 222- 5;C-;GC9 

January 15. 2001 

Mr. and Mrs. William Crosby. Jr. 
P.O. Box 686 

Waterflow. New Mexico 87-̂ 21 

Certified Mail T09Q 5220 000: 1:61 6020 

Re: Pictured Cliffs Weil Proposal 
ROPCO =8- Weil 
SE. ^-Section S-T29N-RI-UV 
San Juan County. New Mexico 

Dear Mr. and Mrs. Crosby: 

Richardson Production Company proposes to dnii a Pictured Cliffs ••veil on the captioned lands. 
A recent check of the county records indicates that you own a 0.3755 net acre unleased minerai 
interest within the spacing 'unit. The ROPCO =8-4 weil wiil be located in the SE/4 of Section 8. 
Township 29 Norm. Range 14 West. The spacing unit for the Pictured Cliffs formation will be 
the SE/A 

Enclosed for your review :s an AFE itemizing the estimated costs for the weil. In the event you 
wish to participate in this dniling and completion attempt, piease return an executed copy of the 
AFE to the undersigned by January 29. 2001. upon receipt of your executed .Af E. or by prior 
written request, we wiil forward an AAPL Form 610 Joint Operating .Agreement for your review 
and execution, providing for. among other things, a 300%/100% nonconsent penairy and S5000 
dnlling/SfOO producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one or the 
following options as to your interest: 



Mr. and Mrs. William Crosby-
January 15. 2001 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell ail of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by January 29. 2001. 

Should you have any questions, piease do not hesitate to cai I. 

RICHARDSON PRODUCTION COMPANY 

0 
Cathieen Colby 
Land Manager 

On this day of . 2001 we hereby eiec; tne following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oii and Gas Lease for $50.00 per net minerai acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Seil minerai rishts for 570.00 per net minerai acre. 

3v: Bv: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

,v~>! Ma.-re. RC=CC 3-4 33C~ :CN 3-33 -
Location: T29N R1<1W. San Juan County. MM 
3rcposea Deot.T 1200' 

Cace: 0I/13. '2CC1 
Ooiecrive Formation: Ricairec C.'irfs 

Dril l ing Costs (Included Run Casing) 

Survey and Permits 
Title Coinion 
Coiling (incl. water and mud) 12C0' @ 15.00/ft. 
30P Rental 
Oirt Worn 
Pit Lining 
Surrace Casing 200' @ 7.13/ft. 
Casing Heaa 
Cement Surface 
=Qwer Tongs 
Casing 12C0- § 5.50/ft 
"-• jcxirg 
_:gs- -
Engineering' 
Cement Langstrrtg 

"ctai Cos; Run Cas.r.g-
5.9375". "arrr.instc-- \ M " = < 
'.2% Cc-::cger.cy 

Crane " ; ;a i :c Run Cas^rg 
Comoietion Costs 
R:g -rencrs-
-OgS-
z'.r. 
Wellhead i r :~:ngs 
"uomg 12C0' 3 2 50/ft 
3;.~uiaticn 
"oci Rental-
".'ucKirg-
sattery estimation-
Restore uocat:cn-
Er.gireering-
"reator. Separator 
r :cwnne-
"an* i r:r.:.,-«s-
3ravei 
.Vc.'Kcver R-« 
Completion r : u ics 
division Zrz^r Cpmtcr.-
-•cenne -SCKUC 
r ' a c " a n * Rental 
•;cwoacK 
-erics uocaticn- -
"stai Completion Costs 

5.9375% .-armingt:n. NM "ax 
10% Contingency 

Crilhng Coses 

Grand Total Well Costs 

-UUI 
CCCI 

5.3CCI 
- CCCI 
- 5CC! 
3.:cci 

:oi 
:coi 

"501 
2.5CC! 
2.3CC1 

22.CCC 

n . v, v. _ 

3.5CO 
3.253 

3.CCC I 
l.CCCI 
l.CCCI 

j — w ! 

23C: 
2 DC! 

57.350! 

Tangible Intangible Total 

3.0C0 
1.500 

13.000 
750 

4,000 
2.3001 

1.-36 i 
1.5C0 

2.3C0 
l.CCC 

5.500 
3 CCC 1 

3.OCC; 
- CCC; ! 

5 5361 -6 55C 55.3551 

Actual 

3 3-3! 
3 =731 

?d.c=OI 
5.5201 

10.C27| 
55.7071 

.76.0C-I 

ICTUREO CUFFS 
?•? ~--zl~ ?IC:-/»R0SCN ZP'ZF.ATING CCMP4NY 2ATZ APPROVED 3175.591 
? 22- '% .VILLIAM CPCS3Y _P CA7c ->PP90V£D 5413 

=CSlNCA C."CS3Y ;A7£ iPo?OV£D 
5176.004 



O I L AND CAS LISASl<: 
I I IIS A O K L L M I N I , Made and cntctcd inl. i this M i l l ( l a y o f . l i t m i n i y 2 0 0 1 l»y nml l>cl\vreit 

William Ci osliy, Jr. and Kosinda Crosliy, husband ami w ifc, as joint Icuniils 

Whose post o l l i cc addicss is I ' . O . Ho.x 6 8 6 , W i l t c r l l l W , N e w M e x i c o 8 7 4 2 1 h c i r i n n l k i cal led I « M » (svhr lhr r one I I I m i n e ) 

:inil K i c l l . 1 l l l so t ) P r o d u c t i o n ( O j l l l i n n y whose post i . l l u i- -ulilit.--:-; i i J20P_J , i l i r i ) l l l L S l l i l r I 7 0 0 , D r n v c i , ( , ( ) _ M ) 2 0 . V hnri>i:>;U ) i n l l r i l I rssec 

WI I N I S . S i ; 111. Hint l l ic I r s s o i , lui ,nml in i o n s u h i n l i .1 I c n mi l l nunc (510 A n u n c ) I H I I I.AILS n u l l in hand paid, Ihr r r c r i p l n l wh i ch is l i r r r f i y 
ncknnsvlcdped, anil l l ic covenants ami agreements hc i c i i u i l l c i contained, has p lanted, demised, leased nml I r i , and liy these picscnts does p m n l . demise, lense nml I d 
exclusively i in ln l l ic said l essee, l l ic land l i c ie ina l l c i described, w i l h lhe exclusive l ight I i i i lhe puipnsc nl min i i i ) ; , cxp l i i i i ug hv geophysical and oi l ier methods, nnd 
opc in l ing fot nnd produc ing I h c i c b u m oi l nnd all pas n l sstuitsocvci nal inc nr k ind . w i lh i ighls n f svnv nnd easements l iu h y i n g pipe l ines, ani l e ic i In in n l sir uc l ines thereon 
In produce, save anil lake cai c (if said pi m in i Is. all lhal cc i ta in Unci nl land si lualcd in llic ( ut i l i ty o l S n n .1 n a i l . Male n l N e w M cx i r o i lcsci i h rd as b i l lows l o w il 

Township 29 Norl.hr.Ha«Kc.1 4 \ \ t s I , N.M.I'.nI. 

S e c t i o n 8 : l . o l S r v o n ( 7 ) i d I h r P A R A M O U N T S U I M ) I N ' I S I U N . S a n . l i m n C o m i t y , N e w M e x i c o , ns s h o w n o n ( l i e H a l o f 
s n i d S n h d i v i s i n i i t i l e d f o r r e c o r d N o v e m b e r 7, I ' W , i n ( \1: ip I i te I ' - 7 7 , llni>l< 1 2 2 ° , l ' u j ; r 5 9 

N o w e l l s h a l l l i e d r i l l e d n n I h e l e a s e d |) i e n l i s t s w i t h o u t first o l i l a i i i i n j ; I essot s w i i l l e n r i i i i s e n l . 

and c o n t a i n i n g 0 L 7 5 I a r i r s , n i n t r nt less. 

• l lncc ( I ) 

I l l is ngicei l lhal lhis lease shall i c i i ia in in l i m e Im a (etui n l f ive (?) ycais l i m n lhis dale and as limp, iheieal le i as n i l o i pas n l sshnlsncvct na lme ni k ind is p i odnc rd 
l i nn i said leased premises o i on acicagc pnoled I h c i e u i i h . nt d i i l b n g nj ie ial inns ate cnnl i imed as l i c ie ina l le i [unv ided I I , nl the evp i i n l i nn n l Ihe p i i i na i y l eun o l lhis lense. 
ni l or pas is mi l be ing produced on l l ic leased picni ises ni on acicagc. pooled Iheicw i lh hnl I.csscc is Ihan engaged lu di illinp. ni tc w o t k inp npc ia l inns Ihe ie im. then lhis 
lease shall continue in fo icc as long as opeial ions ate being continuously p i n s c i n l c d on lhe leased piemiscs nr nn i icicnge pnoled l l ic tcssi th. nnd opeia l ions shnll he 
considered lo be cont inuously p iosccu lcd i l not more Ihan nn ie l \ (Oil) days shall elapse between Ibe cnmp)c!i'»M or n l 'nur lnmuci i l o l one n c l l nnd lhe beginning i d ' 
opeial ions for the d i i l l i n g o f a subsequent wel l II a l l c i disi nvc iv n l o i l oi pas nn said land in on acieape pooled Iheicw ith lhe p i iu lnc l in i i l l ie ie id should tense l i m n nny 
cause nl lcr Ibe p i homy I c n n . this lease shall nol Ic i i uma lc i l I csscc commences adi l i l tunal dt i l l top oi tc w ink inp opeial ions w lib in i i in r ly (1(1) days l i m i t dale o l cessation 
o l procl i icl ion nr f rom dnlc n f comple t ion o f dry link- II n i l o i pas shall he d i sc tuc ted nnd | i ro( l i icci l as n icsult n l such opeint inns nt nr n l l c i the exp i ra t ion u l lhe p r imn iy 
l e im o f l h i s lease, Ibis lense shall cont inue in lo icc sn loop as ni l m p.as is p ioduced l i o m the leased picni ises oi nn acieape ponied i h c i e w i l h 

2. I b i s is n I ' A I D - U C L L A S b In cnns idc in l ion o l Ibe down cash pnymenl . l.cssoi apices lhal I csscc sliall not be nb l ipa lc i l , cxcepl as nlhcisvisc p iov ided he ie in , lo 
cnminci icc o i conl inuc nny operations d m inp Ibe p i i i nn i y I cnn I csscc may nl any I hue oi l imes i l u i i np o i n l l c i Ibe p i imnry lei in sun mulct lhis lense ns lo nil o i nny pm l i on 
nl said land nml ns In nny slrnln or s l tn l i im by i l c l i sc i i ng In I essor nr by l i l i np lo i i c cn id n iclcnsc nr r r b ases. anil be i r l i r v c d n l all ob l igat ion l l i r r r nD r r accruing ns lo 
the nerenpe surrcndcied 

1 In cons idc in l ion o f lhe picni ises Ibe snid I essee covcnnnls and apices 
Is l t o del iver lo the credit n l I essor. l ice o l cost, in lhe pipe line In wh ich I csscc may c o n n e d wells on s.ml land, l l ic npi.-il our e igh lh ( I / I I ) pari o l nil o i l produt cd 

and saved f i nu i l l ic leased piemiscs 
2nd I o pny Lessor onc-cip.btb ( I / f l ) of the ptoss pi meeds eat h \ eat. pas able t|unt Ic i ly , lo i Ibe pas l i m n r:u h wel l wheic pas only is I on n i l , whi le Ibe same is he inp 

used o i l the p iemiscs, nnd i l used in l l ic maiiul.-n hue o l pasoline a loca l ly o l om.' cip.hllt ( l / X ) . payable u ion lh ly nl the p icvndrup market tale Inr pas 
3rd I o pny l essor lo i gas p induccd l i o m any m l wel l and used o i l the picni ises nt in Ibe inanula i l ine o l p i .obne ut nnv m i n i product a loya l ly o l one c iph lb ( l / R ) 

o l l l ic ptocccds, nl l l ic inoulb i l l the we l l , payable month ly al lhe pi t -sai l ing n in ikc l tale 
•I Where pas f i o m a wel l capable o l pioducinp, pas is mi l sold o i used. I essee may pay or lendei as myal ly tu the ru)al ts ownc i s Clue I l o l l a i pei ycai pei net loya l ly 

acre ic la incd hereunder, such payment or lender to be made nn ot bc lo ic the atuiivcts.niy dale n l Ibis lease next ensuing n l lc i the c x p i i n l m u nl 'Ml days l i m n lhe date such 
wel l is shut i l l nnd l l i c i cn f l c i on or bc fo ie lhe nnn ivc isn iy date ul Ibis lease d in ing lhe pc i iud such wel l is sbul in II such payment or lendei is made, il w i l l be c tmsidc icd 
that gas is being produced w i thin the mean ing nl this lease 

5 I f said Lessor owns n less inleresl in lhe nbovr described land Ihnn Ibe cn l i ie and und iv ided Ire s imple ibc te in , Ihcn the loyalt ies ( n i r l nd inp any sbul in pns royn l ly ) 
l ic ie iu p iov ided for sbnll be paid the l.cssoi only in the p i n p o i t i o n w h i c h 1 essm's it i leicst benis to the whole and und iv ided lee 

6 Lessee shnll have l l ic l ight lo use, l i ce n l cost, pas, n i l and svnlei p ioduced on snid Innd lot I essee s npe in l ion I b r i r n n . cxcepl wnt r t l i m n the wells o l I essoi 
7 When icqi icstcd by l .cssoi, Lessee sl inl l b i i i v I essec's pipe l ine below p low dcp lh 

8 No wel l sbnll be (h i l led ncn ic i Ihnn 200 feel to the bouse or bnin now on snid p iemiscs w i lhoul w t i l len consent n l I essoi 
9. Lessee shall pny I'm dnmnges caused hy Lessee's opeia l ions to g l o w i n g c iops mi said land 

10 Lessee sl ial l have (he right nl nny l ime lo l emuvc al l machine iy and ( ix lu ies placed on said p icni ises, inc lud ing (be i ighl In d inw and tenuis c casing 
I I . l he r igbls o f Lessor and Lessee hc ieundei may he assigned in ss hole in pa i l No change in owne ish ip ol I essm's in le ics l (hy assignment m o thc iw isc ) shnll be 

b ind ing on Lessee unt i l Lessee hns been lu tn isbcd svilh nol icc. consist ing n l c e i l i l i c d copies o l all i r c n i d c d dnciuncnls nnd ntbei i i i l o rmat iou ncccssniy to cslnblisb n 
cuinplelc chain of i cco i t l l i l lc f i o m Lessor, Ihan then only wt lb tespcel lo payments thc ica l tc i made No othei k ind o l uut icc, wbc lhc i nelunl nr construct ive, sbnll be b ind ing 
on Lessee No picscnl or fu l i i rc d iv is ion o l l essors ownersh ip as lo d i l l e i eu l pml ions nr parcels o l said laud sbnll npeinlc lo enlaipe i h r obl igat ions or d im in i sh Ibe l ights 
o f l csscc, nnd nil Lessee's opeial ions may be conducle i l wi thout i cpa id to nny such d iv is ion I I all ni any patl n l this lease is assigned, nn lensehuld owne i shall be l iable 
lo i any ncl or omiss ion nTauy olher leasehold owner 

12 Lessee, nl ils opt ion is hereby given l l ic r igh l and powc i nl any l ime anil f rom l ime lo l ime ns n recurr ing t i ph l , either belorc or nl lcr p ioduc t ion . ns lo nil or nny 
pail o f ll ic lnnd described herein and ns lo nny one oi mo ic o l the fo imnl ions hc ieunde i . lo poo! ni u u i l i / r lln- Irasebold cslalc nud lhe m ine in l rs ln le covered by Ibis lense 
wi th other lnnd, lense or lenses iu Ibe immediate v ic in i l y lot lhe p ioduet io i i o f n i l ami gas, or scpaialely lot the p ioduc l ion n l c i l h c i . when in the I essec's judgment it is 
ncccssniy or advisable lo do so. and i t i cspcc t i \ c of vs he (Iter aulhoi tty s imi la i (u this exists w-ith rcspct t lo sueli o l l i c i laud, lease nr leases I ikew isc, units prcviuusty fu imed 
lu iucl i i i lc I 'minnlions not p ioduc ing oi l or gas. may be i c l o i i n c d lo exclude such nnn p ioduc ing l iun ia l ions I he l o n n i n g oi i c f o i m i n p n l nny unit shnll be nccoinpl isbed 
by I csscc execut ing and l i l i np o f i cco id n dcc ln ia l iou o l such un i l i / n l l o i i m i c l i u m a l i o n , w h ich dec h i nl ion sliall dcsci ibe the unit Any uni l mny include lnnd upon w hich 
a wel l hns I here foi c been comple ted or upon wh ich opetnl ions lot d u l l i n g have thet c lu (ore been commenced I ' indue I inn. di i l l iup or i c w o i k i n p upcml ions m n wel l sbul 
in for waul o l n markc l nnywhc ic on a unit which includes all or a pai l o l Ibis lease shall be l iealed as i l il wcic p ioduc l im i , i b i l l i ng nr i c w o i k i n p opcrnl ions or n wel l s lml 
in fo i want o f a n in i kc l mulct this lease In l ieu o l the loyalt ies cKcwbc ie heie in specd icd. includinp, sbul iu gns loyal t ies, I essoi shall icceive on p ioduc l ion l i m n the uni l 
su pooled loynl l ics only in l l ic po i l i ou o f such pmd i i c l i n i i al localcd lo lhis lease, such al location sbnll be thai p topo i l i nn o l the uml p ioduet io i i thnl tbe lolnl nnnibcr o l 
surface acres coveted by ibis lease nud included in the uni l beats lu the Inlal i i i i iubcr o f surface acres in such uni l lu addi t ion to the foregoing. I essee sl inl l Imvc the r ig id 
to un i t i / e . pool , or combine all o i any pa i l o l the abuse dcsci ibed lauds as In one ni mine ol the lu in ia l inns Ibc ieundci svilh olhei lauds in the same gcncia l n i rn by en lc iu ig 
into n coopctn l ivc o i un i l | i lan id development ol ope ia l i on apptoved by any g iwc inu ie i i l a l n i i l bm i l ) ' nnd. t tout l ime lo l ime , \si lb l ike nppmva l , to inoi l i l 'y. ebnnge m 
(ct i i i inatc nny such plnn or .agreement nnd, in such event. Ihe (e lms, condi t ions .mil p iov is ions n l this lease shall be deemed n iod i l i cd lo c o n l o i i u lo the te i ins. condi l io i is , 
and p iov is ions o f such nppiovcd coopcrnl ivc or unit plan o f development o i opc in l ion nnd, p m l i c u h r l v , all d u l l i n g nud des c lupmenl te ip i t i cmcnts o l Ibis lense. cxpiess 
o i imp l ied , shall be satisf ied by compl iance svilh lhe d i i l l i n g and development l e i p i i i r i ucn l s u l such plan m ngieenieul , and Ibis lease sbnll mi l t c im inn lc o i cxp i i c d i n i n g 
the l i fe o f such plnn or np iccn icn l lu lhe cvenl thai saitl abuve dcsc i ibed lauds m any pal l I hc i cu l , shall bcicnf lcr be upr rn led under nny sueli i nope in l i ve m un i l plnn of 
i l cvc lnpmcnl or operal ion svhcicby lhe p ioduc l ion t b c i c f i o m is nllocnled lo d i l l e i eu l pml i i ins o l the land r n v r i e d hy snid plnn, Ihcn the p ioduc l i on nl locnled lo nny pn i l i r u l n i 
trncl o f land sl ia l l , for the purpose o f comput ing the loyalt ies to be paid l i c tcnndc i lo I essor, be regarded as having p ioduced l i o m l l i r p n i l i r u l n i Unci o l Innd In wh ich 
il is nllocnled and not lo nny other l iac l o l land, nnd the toy ally payments lo be made hc ieundei In I cssm shall he based upon p io i luc l tun only ns sn nl locnled I essoi shnll 
formal ly express Lessor's consent to nny coopc ia l ivc oi un i l plan ol devclopnienl or opc in l ion mlopled by I esser nml npp inscd by nny pov r i n i nc i i l a l npency by executing 
the same upon request o f Lessee 

I I A l l cxpiess or imp l ied covenants o l this lease sl ial l be Mtb|ccl lu all I cdcia l and Stale I aws, I xcenl isc ( l u l e i s . Rules m Kegi i la l inns, nnd Ibis lense slinll nnl be 
to i t i i inn lcd, i l l whole or in part, nor I csscc held l iable iu damages, for la i ln ic lo comp ly thcrrsv i lh. i l cnn ip l ianre is p i n r n l r i l by. o i i l such l .nlnie is Ihe result of, nny st i rb 
I .aw, O lder , Hide or Regulat ion 

H Lessor hereby wannn ls and apices lo defend tbe l i l lc lo lhe lands bc ic in dcsc i ibed. nnd ngiees that the I essee shnll have the l ight nl any l ime lo i c i l ccm foi l .cssoi , 
by payment, any mo i tgngcs , taxes or other liens on the nbovc dcsc i ibed lands, iu l l ic cvenl o l default o l pnymenl by I essor nnd be sobrogntcd lo the r igbls o l lhe holder 
thcieof, nud lhe undersigned l .cssois. Tor Ibcmsclvcs nnd Ibcit hc i i s , successois nnd .assigns, bc icby sur ic iu lc i nnd iclcnsc nil l ight n l dosver snd boineslend in lhe premises 
described herein, insofar ns snid r ig id o f dower nnd homestead may in nny svny nlfcct the purposes fm svbicb Ibis lense is inni le. ns recited herein 

I .V Should nny one m nunc o f l l ic pni l ics hc ie i i iabove named as lessor fai l lo execute Ibis lease, i l shall ncvet lhelrss be b ind ing upon al l such pnit ies svho do execute 
it as Lessor I be svonl "Lessor" as used in Ibis Icasr. sbnll mean any one or mo ic oi all o f lhe pni l ics who execute lhis lease ns lessor A l l the p iov is ions o f l h i s lense slinll 
be b ind ing on Ibe hc i ts , successois nnd .assigns o l I cssm nnd I csscc 

IN WI I NL.SS W I l l - R L O L . lhis ins l i im ien l is executed ns o l lhe dale l i i s l nbovc svi i l lcn 

William CCosh)', Jr. 

SsJi Ss/r 

Rosinda ( msby 



STATE 0 F _ 

COUNTY OF 
At ftnt/irletl/yne/il - Intlivhhuil 

BliFORIi Ml 1., the underpinned, a Nolniy Public, in nnd for snid ( ounly nnd Slnlc, nn ibis dny of 
2000. pcisonnlly appeared 

nud 
lo mc known tu be llic idcnticnl pci".on(s) dcr.ci ibed iu nnd who executed llic wilhin nnd fotenoinn instnimcnl of writing 
nnd acknowledged lo inc (lint duly executed llic same nn fiee nnd volunlniy ncl nnd deed Tot lhe 
uses nnd purposes llictcin scl forth 

IN WITNIiSS WI ir.lU f >l\ I li.ivc lirioiinto scl inv hand nnd allixcd by nolmial sr-nl ihe d.iy nnd yeni last 
nbovc wrillcn 

My Commission lixpiies _ _ 
Addicss 

STATE OF__ ) 
) § At kiidnlrtlginrnl - l'ttrlnrr\fii,>/Trit\t 

COUNTY OF ( 

niiPORIi Ml'., llic undcisigucd, n Nolniy Public, in nnd foi snid ("ounly nud Slnlc. nn lhis dny of 
, 2000, pcisonnlly njipenied _ _ 

as (if 
lo mc known to be lhe idcnticnl pcisun(s) dc.c.i ibed in nnd who executed the williin nnd foicgoiiiH insliuiiiont of wilting 
nnd acknowledged to mc thai duly cx ecu led the snine ns fi ee nnd vohmtniy net nnd deed loi Ibe 
uses nnd purposes therein set foi th 

IN WITNIiSS WI IliKliOF. I have licteunlo scl my hand nud ndixed by nnlminl se.'d lhe dny nnd yent Insl nbovc 
wrillcn 

My Commission lixpiies' _ 
A d d i c s i 

STATE OF . ) 
)§ At tiiitiii lrilgmriit - 'tirjttirnlitiit 

COUNTY OF . I 

Dcfotc mc, llic nndeisiu.iied nuthoi ily. Ibis day pcisonnlly nppenicd . 
lo mc personally known wlio being by mc duly sworn did sny ibnl he is ibe 
of . nnd lhal lhe scnl affixed lo said instrument is lhe coiporalc seal 
of said corporalion and thai snid instrument was signed and scaled iu behalf of said coipointion by nulhoiity of ils Hoard 
ofDircclors who ncknowlcd|',c snid insliiiiiicul lo be lhe lice ncl nnd deed of said empoinlion 

Sworn lo nud r.ubsciibed bcloic uu-. this day " I . 7000 

fvly commission lixpiies Nolniy Public 
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CERTIFIED MAIL 

)SON OPERATINC 

i 700 Lincoln, Suite 170 
Denver. Colorado 802G 

;.'._. Fos"r>.r->j 
^-i 

701i 3520 OQQS 1S_1 STSS 

Mr. and Mrs. Lowell E. Renfro 
#2 County Road 6212 
Kirtland. New Mexico 87417 

/ v 0 j h * 9 r * 9 ? ' 9 7o . ^ r w _ _ 

CERTIFIED MAIL 

D^ON PRODUCTION C 

7aoa asHO aas3 4373 234^ / 
• 700 Lincoln. Suite 1700 ^ _ _ _ > _ L > 
Denver. ColorGGO 30203 

Mr. and Mrs. Lowell E. Renrro 
42 County Road 6212 
Finland. New Mexico 87417 



RICHARDSON PRODUCTION COMPANY 

: 7C0 Unccin. 3c.:e ' "CO 
_ - r ve r . Cciorccc SC2C2 222! 5 2 _- _ CCC 

January 11. 2001 

Mr. and Mrs. Lowell E. Renfro 
=2 Count)' Road 6212 
Kirtland. New Mexico S"-l~ 

Certified Man 7099 3220 0005 1:6i 5955 

Re: Fruitland Coa: ana Pictured Cliffs W'e-i Proposal 
ROPCO =8-3 Weii 
S 2-Sec:ion 8-T29N-RI-W 
Sar. Juan Count)-. New Mexico 

Dear Mr. and Mrs. Renfro: 

Richardion Production Company proposes ro dnii a _ounhoie commingled Fruniand Coai and 
Pictured Cliffs weil on ihe captioned lands. A recent check of the county rec ores indicates that 
you owr. a 0.575 net acre unieasea mineral interest within the spacing anic. The ROPCO =S-5 
weil wiil be located in the SW'-i of Section 3. Townsnip 29 North. Range '.- '.Vest. The spacing 
unit for :he Fruitland Coai will be ;he ST. and the spacing unit for the Pictured Cliffs formation 
wiil be rhe SW a. 

Enclosed ror your review is an AFE itemizing rhe estimated costs ror rhe weii. in the event you 
wish to participate in this drilling and completion attempt, piease return an executed copy of me 
AJF5 to rhe undersigned by January 26. 2001. Upon receipt of your executed AFE. cr rw prior 
written request, we wiil forward an AAPL Form 6 i 0 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 500°'->,'. 00% nonconsent penalty and S5000 
dniling 5500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options as to your interest: 



Mr. and Mrs. Lowell E. Renfro 
January 1 1. 200! 
Paae 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based.on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell all of your mineral interest for $70.00 per net acre 

Your response is respectfully requested by January 26. 2001. 

Should you have any questions, piease do not hesitate to call. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Colby 
Land Manager 

On this day of . 2001 we hereby eiect the following: 

Participate in proposed dniling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S30.00 per net minerai acre, with lease to provide 
for a three vear orimary term ano ;2.53'o royalty in the event of production. 

Sell minerai rights for $70.00 oer net mineral acre. 

3v: 

Printed Name: 



AUTHORITY FOR EXPEDITURES 

Well Name: ROPCO =3-3 SECTION 8 ?C SW/4. FC 3/2 

Location: "29N R14W 

ProDosea Deoth: 350' -ruitlana Coai 

I COO' Pictured Cliffs 

Care: 01/11/2001 
Objective Formation: Commmgiea ? ic:urec Cliffs 

ana Fruitland Coal 
: Cliffs 

OCC _ 15.00/ft. 

Drilling Costs (Included Run Casing) 

5 u r / e y 5 " _ = r r ~ i , i ; s 

Tide Comian-
Drilling- (nci. «ater ana m_c) 
3CP Rental 
Din Work 
Pit Lining 
Surrace Casing 200' _ 7 13/ft. -
Casing -eac 
Cement Surrace 
Power Tongs 
Casing 1000' _ 5.50/ft. 
Trucxing 

Engineering 
Cerrent Longstnng- • 

"otal Cost to Run Casing-
5 9375' : r

; -armingtcn MM "ax 
1C~ Contirgency-

Crane "ctai to Run Cas.ng-
Completion Costs 
R:g - n c . - c r s 

-o.s 

•Vevres. I - -:t:.cgs 
".oing .CCC § 2 30/ft. 
Stimulation-
":oi r er :a i -
" r u c x i n g -

5 artery .-.staiiancn 
Restore -..cst.cn 
£-g:r.ee'-g-
"-eater. Cecaratoi-
- :-/irr» 
"an* L - ttmgs-
C.-avei-
•'icr-ZJir 3 , g 
Comcetion - :u*cs 

'•senne -COHUO 
Civis.cn Crcer Comion 
r-ac ~ann -entai 
"c icacA 
"e'ee -ocatxn 

"ota- Completion Costs-
5 r 3 7 5 " ; "armmgtcn ' iM "ax 

1C~, Contingency-

Cr-.i-g Costs-

Grand Total Well Cosls 

r'JlTLANO COAL 
•r .3:3:=. - c:-i-;sc.N CP-=A- :NG CC V -1 CAT?., 
: 1 =ENF=C ;ATE_ 

1 a n e I b 1 e Intangible Total ">u it lane Coai 3 ,cmrea C:.;!s 

2. CCO; : ;cc-1 1.500 
3.CCC 1.3CO 1.500 
15.CCCI 5.275 3.525 

750 375 375 
- OCO 2.000 2.000 
2.300 1.4C0 1.400 

1,-136 713 718 
1.500 750 750 

2.200 1.150 1.150 
1.000 500 500 

5.500 2.338 3.153 
3.CCO 1.500 1.500 
5.-50 1.375 1.375 
5.CCO 2.500 2.500 
- CCO 1.700 2.300 

5.-35 -7 5CC 55 225 25.131 29.356 
3.22" 1.55̂  1.773 
: 535 2.-73 5.153 

53 295- 20.503 34.791 

"5Ci 273 375 
2 CCC 1 220 1.500 

'• , 
. "50 1.-30 

- 2 2 C 1 2 CCO 2.0CO 
- z ~r 1 263 1.433 

-c.cco; 21 200 21.COO 

2.220; 1.150 1.130 

2.2CO! 1.500 1.500 

5.2CCi 2.000 3.OCO 

2.5CCI 1.7501 1.730 

5.3CC! 2.9CGI 2.900 

5 2CCI 2.5501 2.550 

4 CCC : 2. CCCI 2.0OO 

- :2CI 2.2501 2.250 

1.5CCI 1.500 

:2 ccc: 2.CCOI 3.CC0 

2.2CC l.CCCI l.COO 

12.CCC. 5.5001 5.500 

1.5CCI "50| 750 

2.5CC! 1 2501 1.250 

2.2CC : l.CCCI 1. CCC 

3 CCC1 1 5501 1.530 

22 522. ' "2 332 - - • z.- 52 5231 53.913 

- 557- 2.7731 3.795 

12.3C2I 5.721: 5.771 

-5 "99' 20.5C3! 24 791 

212 519- IC- 5501 .29.2591 

-F-'OlzJZ 
£122 

nc4;=e 

•CTURED CLIFFS 

. 2 0 % " rC-Af iCSCN CP-RATING CC ! 
: :cccc», .CWEL. E. -ENF=C 

ZJ-1..1 = =ENr=0 

:A"-:_ 
3A7E_ 
CATE , 

^==Cv£2 
i.=o=CvE3 

:CvEC 

LOWELL PENrRO 4 CALLIE PENCSO TOTAL 

3109259 

s::s2=s 
S123 



LEGIBLE 
I IMS ACiUI I M I -N I . Made and entered ml., Hut J j J h dny o f ,1 :in jl l> I > 21)01 In .-md hi Iwccn 

L o w e l l l r , . l U n f i o : i i n l C u l l i e I ' . U c n f i o , : i MKH i i i ' d c o u p l e , j u i n l ( I I K I I I I S 

Whose posl nllicc addicss 111 C o m i t y Ko.n l 6212, K i i l l n m l , New M e x i c o 87417 hcn-malli i • all.-d I I - . M . I |w Ini t io »mc 

oi more) and U i c l i n n l s o i l I ' l O l l l i c l i o i l ( l l l l l l l l l l l y \ \ I I I I M - pn'.i i.l I itt- addicts is I 700 h i l l C l l l l l , S l l i l c I 700, D c i l W ' l , C O H02IU I " H mallet i :dh il I r w r 

WI I NCSSI: I 11. Thai llic l essen. Im and in cnntideialiou ol I cn and j iu i i f (tJ(J_.(V inu^c), I >'>l I AH'; rash in hand paid lln- i.-n ipl ol n ln . Ii it heiein 
at krioivlcclpcd. nnd llic covenants and npiccriicttfs herctuallct coul.-tui'-d. lias ptanlctl. demised, leased and lei, ami h\ ihe-.e ptcri t t ' . docs piat.l d.-nii-.e Irate and lei 
e sclusi vcly niilo lhe said Lessee, llic I am I hei final lei i l . - . . t ihctl. w nli I lie est he. it e i i)'.lil lot die put pose ol in tiitn|. . \ | . l . a mi- l . \ ('eo|'li \ - i. a I in. I nlliei nielhotl-. and 
u p d a t i n g l i l t and p ioduc ing i h e i c l l o l n oi l and all pus o l wha l socvo nalnie oi k ind w i lh I iphl t ol w :iv ami casements loi tay nip pipe lines, ami i n t l ion o l -.lint l ines I hen on 

10 pioi l l lee. sa\c alul lake t a l e o l s a i t l | i i o ( h n l ' . . all lhal l e i l a n i l i a . I ot land silnaleil in l l u - I onnlv o l S l t t l J t l n t l SlaK ol N e w M e x i c o .le-.. i ib. d as It,Mows. I n w il 

T m y j i s l i j i ) 29 Ni i rMi - Jviinur I I West, N . i W . I ' . l M . 

.Scclion R: Cut Kig l i t («) of l l i c I 'A It A fW ( ) l IN I SI I IMI I V I S I O N , S-.m . loan < uitti ly , New M e x i c o , ns slmw n on (he | ' | : i ( nf 
said S I I Inl i t is in n n i r d Im i ecu I il |Nn \ r m Iter 7, I ')l)(< in M a p I ile I ' 77, I tnoh 122' ' , I'age 

No wel l shall lie d i i l l e i l nn l l i r lenscil pi cinixes w i l l i o n l l i t st o l t l i i i n i i i p I .etsni s' w i i l l en consent. 

and cn l l tau i inr 0 . 7 5 0 aoes nunc oi lev. 

* lln f f I M 

1 ll is apiced lhal this lease shall icinaiii in loicc loi a Icnn ol live j ^ ) ycais liom lhis dale and as lone, Ihciealh-i as oil oi pie. ol whaltocwi online in kind it pioduced 
liom snid leased piemiscs oi on no cape pooled Iheicw ilh. or «h illinp ope i a I tons aie i onlinned as hoc ma Met ptos nl. .1 I I . a I lln- e t pn a I ion ol ilu- piiniai \ lei ni id lhis lease, 
011 oi gns is mil hemp pioduced on lhe leased picniises ot on acieape pooled ihciewilh hnl Lessee is Ihan enpaped in .Inllnip oi ic wntkmp op. lalions Ihcicoii. llien this 
lease shall continue in hnee as loop as opeialions aie hemp, i onliinioiisly pnisecnlcd on the leased pieini-.es ot on a. le.ipe pooled ihciewilh. and opcinlintis shall he 
t onsidcrcd In he coiiliimoiisly |nnsfeulcd i l not nunc Ihan uim l \ (''(I) d;i)s shall elapse between lhe touiplclion oi at.atul...uncut ol one well and lhe bepiuninp nf 
opeialions hn the di ill inp ol n siihsc<|ucul tte II 11 a I to disco t o > ol oil oi p.as on said land oi nn no cape pooled I he tew ith lli.- pioditclion iho . ol shun Id cease I nun nny 
eaiisc nflcr lhe pi inini)' lei in, lhis lease shall nnl lei ininale i l I essee omiiiienees additional dulling rn rc - work inp opct til ions w ilh in nmely ('III I day s horn dale id cessation 
ol pmdiiclinti or from dnlc ol completion nf diy hole II oil ot p.as sliall he discntcictl nnd pindiieed ns a icsnll ol such opeintinns nl oi nllci the cspiiallun ol lhe piiinniy 
l o i n of this lense, this lense slinll emit ii mc in force so long as oil m pas is pioduced liom lhe leased piemiscs oi nn ncirapc pooled thcieitilh 

2 lllis is a PAID-UP I.L.ASL In consideiation ol lhe down ensh payment. I essoi apices that I essee shall not he obligated, except ns olhowisc piovided heiein, lo 
commence oi continue any opeialions dm ing the pt mini y l o i n I csscc may al ant. tunc ot limes dm inp oi allci the pi unit y let in sniicudci this lease as lo all oi any poll ion 
id saitl laud nnd as hi any slialn oi slialum In delivciinp lo I cssm oi hy lilinp lot leconl a iclease oi tclea-.es. and he iclictcd ol all ohlipation Iheieallei neciuinp. as In 
lhe acicap.c suircndcicd 

.1 In consideiation of the picniises the said I e-.s. e covenants ami apices 
I Sl I O deliver 111 the creel il o l I cssol, l ice o l i n-.l m Ihe pipe hue lo w In. h I csscc nun . onne. I well-, on Mini l u t i l the cipi . i l one i iphlh ( I 'S | p:u I ot all oi l | hit i d 

and saved limn lhe leased picniises 
2nd I o pa)- Lessor onc-eiphlli ( I /XI ol the pins-, ptotccds ea. It \ cai. p.iy.ihle tpiai lei I ) . lot the put h mn cm h w .11 w ho c pa-, only it 11 nun I w hile lhe same is he inp 

used ni l llic premises, and if used in llic inaiiulai line nl gasoline a mi ally ol one eiphih ( l/H). p.iy.ihle mniitlil) al die pretathnp market late loi p:o, 
l i d I o pny l.cssoi loi pns piotluccd liom any oil well and used oi l the pi on it es ot tu lhe man u Incline ol pn-.nl inc m an\ olhei pi mine I a n.\ ally ol one eiphih ( I /S) 

ol the piocccds, al lhe inuulli of the well, payahlc nionlhh al the pre\.nlinj; maikel late 
'I Whcic pns linni n well cnpahlc ol pioilueinp, pas it nol sold oi used. I essee may pay tu lou lo as loyally lo the lojalls owners (inc I loll.u pei \cai pel ncl loyally 

acic iclaiueil licicundcr, such pnyinciil oi tentlci to he made on in he hue the niunteisiut dale ol lhis lease nest cnsuinp alio the cspiinlnui td Oil days limn the dale sueli 
well is shut in and Iheieallei on tu hcloie the annivcisiuy dale ol the- lease tliuiup lhe poind such well is shut ui II such pauncnl ot Icmlo is made, tl will he considcicd 
that pas is hciup produced wilhin the iitcauiup, ol lhis lease 

5 II said l.cssoi owns a less inleicsl in the nhot c desci ibed laud Ihan lhe ciiluc and until titled lee simple I In-it in, then lhe lot allies (tin 1ml tup any shut in pas my ally) 
lietcin piovided foi shall he paid the I essor only in the pmpoilion win. h 1 ctsoi t ttileictl heats In the whole ami undo nlol I . .-

6 Lessee shall have (he l iph( ft* use. lice til cut I pas, nil and w .no pto.fm t tl un tan I land lot I s opeialion llien-oti c t . t pi w alo ti om lln- w. II-; ol I t vsot 
7 When ictpieslcd hy I essoi. I essee shall (nny I essec's pipe hn.- hclow plow depth 
8 No well shall he di died neater I liar t 2110 feel lo Ihe house ot l».uu now on sard premises w illuuil ut 11 r-t u < on .cui ( , l I e-.-.or 
9 Lessee shall pny hn damapes caused by I essec's opcmlimr. to pinwuip oops on snid lnnd 
10 Lessee shnll hnvc the i iphl at any time lo iciiinvc nil inachinet y and I i t tines placed on said picnus.-s, in. huh up the i tphl to ihaw and to not c catnip 
I I I lie tiplils nl I essoi and Lessee hcieundei mas he assipned in whole oi pail No chnnp^* in ow no ship til I cssoi 's mi.-i est (hy assipnoienl m othciwise) shnll he 

Inndinp on I csscc unlil I csscc has hceu Imnishcd wilh notice, cousitimp ol ceililicd copies ol nil iccoidcd dooimoitt and other mloroialion octcssaiy to cstnhlisti a 
coiuplclc chain of iccoid lillc limn I essoi, Ihan then only with icspect lo payiuciits theteallci made No othei kintl ol notice whelhci m lual oi eouslim live, shall he bindinp 
on Lessee No picsenl or ruluic division ol I cssor's ownership nt to dilleieul poilions tu pniccls ol said land shall opcinle to cnlaipc llic ohhpalions ni diuiiuisli lhe rights 
ol Lessee, and all Lessee's operations may he coiiduclcd uillmul lep.ud In any such division II all ot au\ pail ol this lease is assipned. no leasehold ownei shall he linhle 
hu nny act oi omission of nny olhei Icnscliohl ovttici 

12 Lessee, nl ils oplion is heiehy piten lhe riphl nnd powo at any time and hum time In lime as n iccuiiinp np.lit. cilho helote in allci ptodm lion, ns lo all ol nny 
pat t of lite land dcsciihcd heiein nnd as lo an) one ol inoie ol the lor mat inns hoc nutlet. In pot.I oi unili/e the leasehold r t t ale nml lhe minci a I etialc cote led hv lhis lease 
with older land, lense or leases in lhe imnicdialc t icinilv for the ptnduclmu ol oil and pas, or scp.nntcly lor Ihe pm.htt Iron ol etllter. when in lhe I essec's itrdprocril il is 
liecessnry or ndvisnblc I o do so, nnd iucspcetivc ol whclho aulluu i l \ Miuilai In this etists \tilh ies pec I to such niho land, lease ot leases I de w e.e, mult pict iously Intincd 
In include loimnliruis nnl producin/! oil or pas. mai he ir immed I " est hide tin h non pioilueinp loim.-ilions I he loi minp or ii-loiminp nl ,-nn nml sliall he ai coiiiphslu'il 
hs Lessee ctccutinp and lihug ol iccoid a dcclaialion ol such nmli/aiiou oi iclotuialiou. which decimation shall desoibe Ihe uml Any unit nun im hide land upon which 
a well has therefore licen completed ot upon wlii. h opoiiltnns Im ilidhnj'. hate thcieloloic been eonunenceil Production, drilhnp oi icitoiktnp opeialions oi n well shnl 
in loi it nn I ol n maikel nnyw hcie on n unit which includes nil ot a pail td lhis lease shall he 11 cal ctl ns il it wetc pioductinn th ill inp or icwoi kinp opeialions oi a well shnl 
in foi wnnl ol n maikel under lhis lease In lieu ol lhe loyalties chew hoc heiein spec died, includinp, shut in pas IOJ allies. I cssm shnll icceivr on pioduclion fiom the unil 
so pooled royalties only in the pniliun o f su t l i pioduclion allocated lo this lease, sm h nllocalion slinll be thnl piopoilion ol Ihe unil piotluclion thnl lhe lolnl number ol 
sui face noes covcied by this lense and included in lhe unil hems to Ihe lolnl lunnbei of suilace noes in such unit In .addition lo lhe foicpoinp I essee slinll have lhe liphl 
to uuilirc, pool, oi combine nil or nny pail ol the above described lau.lt as lo one oi moic ol lhe lorinalions Ihctcuudci wilh olho lands fn lhe same peneinl un a hy cnlciinp 
into n cooperative oi unit plnn of development oi opeialion appitoed by any povciinncnlal nutlioiily nnd, limn lime lo time with like nppinvnl. lo inoilily. ehnnpe oi 
Iciiiiinnlc any such plan or ngicenienl nnd. In such cvenl. llic loins conditions antl piovisions ol this lease shall he deemed niotlilicd lo coiilonn lo lhe Icims. conditions, 
and piovisions of such nppiovcd coopcialivc oi unit plan ol development in opeialion and. pailicidaily, all thillinp anil developiiienl icipiiicmenls ol this lease, cxpiess 
or implied, shall he satisfied hy compliance wilh the t\r i\lnip and dei clti[iment rctpirrcmcnls r>l such plan or npiecmcnl. tuul thit lease shall not Irimiualc or exfiirr thu 'tnj* 
lhe life ol such plan oi apiccment In lhe cvenl lhal said nbovc dcsciihcd lands ot any pail Ihcieol. shall heieallet he opetaled undo nny sm h loopcinlivc oi unit plnn ol 
tlcvclopmeiil or operalion w heicby the piotlnclion Iho c liom is allocated to dilleieul pot I tons ol lhe land cut eictl h> said plan then lhe produciion alloc ntol lo nnv pailiculai 
hact ol land shall. Lot the pin pose nl coinpulinp lhe loyalties Is* he paitl heicuiulci lo I essoi. he lepntdol ns haviup pro.luotl liooi Iht' pnilii ulat tinet id land In which 
il is allocalcd and not lo nny other tint I ol land, ami lhe loyally pn\ incuts lo he made horundci lo I cssol sliall he hated upon piodtu lion only a-, so allocated I essoi shall 
loiuially cspicss I essm's consent In any cnnpcinliw oi unit plan ol developiiienl in opeialion atlopled hv I essee antl apptoud b\ any pmcii mini apoiey \>\ cxceulinp 
lhe same upon ictpicst ol I csscc 

1.1, All cxpiess or in i plied co tenants ul this lease sliall he sublet, I lo all I edei a I and Male I aw s, I vet it lit e I Info s. Pule-, m It c pi i la I tons am! dot lease shall not In
to initiated, in whole or in [mil. nru I csscc held liable in damapes. lor lattuie lo i ompl\ Ihocw till, il (tunpliancc is pn-\ eni.-d h\ oi il sm h laihuc is tin- ies nil ol. nnv n u l l 
Law, Order, Itide or Kcgulnlioii 

M Lessor hereby waiianls nnd apices to defend lhe title lo the lands herein dcsciibed, and apices lhal lhe I csscc slinll hate lhe light al nut. lime In icdccin Im l.cssoi. 
by pnymenl, any mortgages, taxes or olhei liens on lhe above described lands, iu lhe cvenl ol tlelaull ol payment b> I essoi nnd be snbiopaletl lo lhe nghls ol the holdci 
thereof, nnd lhe undersigned Lessors, lor themselves anil Ihcit hciis, successois anil assipus. heicby suiicndcr antl release alt riphl ol dowci and honusieail in lhe pieniites 
dcsciibed heiein, insolai ns snid liphl ol dowci nnd homestead may in nny way alhel lhe pinpuscs Im which dot lease is made, as iceilcd lu tein 

15. Should any one or nunc ol the pnilics hcicinabovc named as I cstot lad lu execute lhis lease it shall nnnIheless be binding upon all an h pa i l ic >x|to do CM elite 
it ns l.cssoi I he svnnl "Lessen" ns used in lhis lease, shall mean any one oi nunc ol all ol die pail ies who execute litis lease as I essoi All lie- pun it ions ol dot lease shall 
be binding on the hciis. successois and assipus ol I ettiu and t essee 

IN WI I NL.SS W l l b l t b n i ' . this inttiiuiiciil is cxcculol ns ol ihe dale lust ahtwe wnit.-n 

T . o t v c l l T T K r n T r o ( ' a l l ie V. YlrwTi o 

•1 

OIL AND (-AS LICASF, 

?is/7 " 



STATE OT ) 
)fj At kiunvlcilfiment - lmli\ iilntil 

( O U N I V O K | 

B F . F O R I i M l i . ( l ie u n d c t s i n n c d , n N o l n i y I ' ub l i c . in and for snid ( "oun l y and Stale, on lh is day o l 

. 20(H), p c i s o n n l l y appea led 

and _ _ 

(o m c k n o w n lo l ie l l i c i den t i ca l pc f so i i ( s ) desc r i bed in and w h o execu ted (l ie w i l l i i n nnd f i>ic| inini / , i n s l i i i m e i i l o f w i i l i i i } ; 

and a c k n o w l e d g e d to m c l l ia l d u l y execu ted l l ie same as (i ee and vo l t i n ta t y m l and deed fo i l l ip 

uses and pu iposes l l i e i c i n sei I'oith 

I N W I T N I i S S W I I l i R l ' ( ) l " , I l ia \ e h c i c n n l o set m y hand nnd a l l ' i xed by n o l a i i a l seal l l i c day and yeai lasl 

above w r i t l e u 

M y C o m m i s s i o n l i x p i i e s 

A d d i ess 

STATE OF | 
|!} At !tntiii letlf;iticiit - I'm tnrr sliip/ 1'ru\t 

COUNTY OF ) 

H l i F O R I i M l i , l l i c u n d e i s i p n e d . a N o l a i y I 'u l i l i e . in and Pol snid O o u t i l y and S ln le , on lh is day o l 

, 7.000, p e i s u n a l l y appea led 

of 
l o inc k n o w n lo be l l i c i den t i ca l pe rsnn(s ) desci d ied in and w h o execu ted lhe w i l h i n nnd fo ie j /n in» . ius l t u i i i en l o l w i i i i i i " , 

and a c k n o w l e d g e d lo inc thai d u l y execu ted I l ie same as ft ee nnd \ o l i i n l a i y act and deed l o i the 

uses nnt l pu iposes l l i e i c i n sei Coith 

I N W I T N I i S S W I IF.RF.OI ' , I have l i c t e u n l o sei m y hand and u N l x c d hy n o l a i i a l seal lhe day and yeai last above 

w r i l l c n 

M y C o m m i s s i o n l i x p i i e s 

A d d i e s s 

STATE OF | 
)§ At ktHiu lctlgincnt - ('m•punil'itm 

C O U N T Y O F ) 

B e f o r e me , l l i c u n d e i s i i t n c d a u l l i o i i l y , l l us dny pe i s ona l l y appea led 

lo m c p c i s o n n l l y k n o w n w h o behi ) i by me d u l y s w o r n d i d say lhat he is lhe . . . . . . 

( ) f . and lha l lhe seal a l l i x e d lo said i n - . l i umen l is lhe < o i p o i a l e seal 

o f sait l c o i p o i n t i o n and lha l said i u s l i u m e u l was sip.ncd and sealed in beha l f n l ".aid i o i p i i i n t i o n by a u l l i o i i l y o l i ls Mou ld 

o f D i r ec to r s w h o a c k n o w l e d g e said i u s l i u m e u l lo be lhe l i ce act nnd deed of said c o i p o t n l i o n 

S w o r n l o nud s u b s c i i b c d b e f o i e me , lh i s day o l . 7 0 0 0 

M y c o m m i s s i o n l i x p i i e s 



RICHARDSON PRODUCTION COMPANY 

" 700 L.r.com. Suite i 7GG 
Denver, Ccicrccc 50203 ;3C3! 520-5CCC 

-Ox 222' 52C-BCC = 

January 15. 2001 

Mr. and Mrs. Lowell E. Renfro 
=2 County Road 6212 
Kirtland. New Mexico 87-117 

Cemfied Mail "000 0520 0023 - 3 " 23-9 

Re: Pictured Cliffs Weil Proposal 
RQ.PCO =S-- Weil 
Sc.--Section 3-T29N-R:-W 
San Juan Count?.'. New Mexico 

Dear Mr. and Mrs. Renfro: 

Richardson Production Company proposes to drill a Pictured Cliffs we:! on the captioned lands. 
A recent check of the ccuntv records indicates tnat you own a 0.375 net acre unieased mineral 
interest within the spacing unit. The ROPCO =8-- weil wiil be iocated in the SE. - of Section S. 
Township 29 North. Range 1- West. The spacing unit for the Pictured Cliffs formation wiil be 
:heSE:A 

Enclosed for vour review is an AFE itemizing the estimated costs for the weii. In the event you 
wish to participate in this drilling and completion attempt, piease return an executed copy of t.-.e 
ArE to the undersigned by January 29. 2001. Upon receipt of your executed Af E. or by pr.o: 
written request, we wiil forward an AAPL Form 610 Joint Operating Agreement for your re', tew 
and execution, providing for. among other things, a 500°'o/100% nonconsent penalty and S50C0 
dniling/5500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one ot the 
following options as to your interest: 



Mr. and Mrs. Lowell E. Renfro 
January 15. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Seil ail of your minerai interest for S70.00 per net acre 

Your response is respectfully requested by January 29. 2001. 

Should you have any questions, piease do not hesitate to cail. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Coiby 
Land Manager 

On this day of . 2001 we hereby eiect the following: 

Participate ;n proposed dniling and completion attempt, executed AFE is returned 
he re wuh. 

Enter into Oil and Gas Lease for S30.00 per net minerai acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Seil minerai rights for $70.00 per net minerai acre. 

By: By: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

ILLEGIBLE 
/Veil Name: PCPCC S - SECTION 3-3E -
Location: 729N R;4W. San Juan County. 
Prccosea Death: 1200' 

; = :e: 0 1 / 1 5 / 2 0 0 : 
Elective Formation: Pxtursc Cliffs 

Drill ing Costs (Included Run Casing) 

Survey ana Permits 
Title Opinion 
Drilling (incl. water and mua) 1200' § 13.C0/'t. 
30P Rental 
Dirt WorK 
Pit Lining 

Surace Casing 2CO' 3 7 IS/ ' t • 
Casing rieac 
Cement Surface 
Power Tongs 
Casing 12C0' @ 3 30/-t. 
"r'jcKing 
- :?s 
Engineering 
Cement Lcngstnr.g 

~c:ai Cos: r _ - Cjs.r« 
3 9375--- -; . 'm;rg:on NV _

; < 
'.0*3 Ccr.nrger.cy 

Crar.c "ctai :o Pun Cas.ng 
Completion Costs 
P:; -ncr.c rs 
_:gs-
= em 

'.Veilheac i Fittings 
"uomg 12CC" § 2.30/ft. 
Stimulation 
"coi Rental 
"•'uc/.ing 
Salter/ >.~s:aiia:;cn-
Pestcre Location 
Engineering 
"reator. Separator 
-:cwnne 
~arx i "-.t.ngs 
Cravei-

Tangible Intangible Total Actual 

: ±25 > 

5.5CCI 

-i.CCOl 
3.CCCi 

•i CCCI 

3.CCC: 

-omoieticn - uics-
Division C.-oer Co.men 
-•oeiine -OOKLG 
r rac ~am Pentai 
r :owoacx 
r-er.ee Location 

"otal Comcieticn Costs 

3.93/0 ST - a r - ington. NM "ax 

'.0% Contingency 
Drilling Costs 

Grand Total Well Costs 

3.CCC 
1.500 

is.ceo 
7501 

i.eooj 
2.S00I 

2.3001 
l.CCCj 

i 

3.CCCI 
3 3CCI 
3 CCCI 
- CCOi 

22.CCC 

3 2CC 

-

2.23C 

3.2CG 
: ,cco 
:.2cc 

13 CCC 

.CCC 

:3 CSc! 
3 3-i-Si 
3 9731 

9^.630! 
3.=201 

10.027! 
55.7071 

rs.ccii 

ICTURED CUFFS ^ _ 
rS -5:5«S 'ICHARCSCN Z?1=-~»G CCMPa.NY 2AZI - " a C ' - 2 S175.392 

22—% .owe'.L i . =£N?=C -===C'/EC ; - I 3 

^L- .£ 3 =£NF=C :A7£ i = = s C ' . i -



ILLEGIBLE 
OIL AND CAS LEAS!-: 

11 II.S A(iKI : . t :Mf : .N I . Made nml cnicicd ml«. lhi« I I III (Inv nf . l anaury . 2 0 0 1 . . I>\ nml between 

Lowell V.. Ucnfiti and ( allie I ' . Kendo, a married couple, joint tenants 
i- posl ollicc miliums 111 C o m i t y Uoai l 0212, K i i l l a m l , N r w . M c x i r o _ S 7 4 J 7 _ here iunllci called I cssm (wln )liei one 

.11) and K i t l i .n d.iini I ' l m l i i c l i m i Co in i y ulum: |»>M <>IIH e aiMiess is 1700 l . i i i r o l n , Suite 1700, D c n v r r , ( ( ) 8020.V hriemalici < .-til* d I r m - r 

V I I Ml SSI; 111. Hint llic Lessor, fm nml m consideration nl ten ami iiuitc_ (J 10 A_ntnic) HOI I .AILS' cash in linnil paid, lln- i r c r i p l nl whit h i i hciclvy 
twlcdged. and llic covenants and apiccmcnls lictiinaltci contained, has piunteit. demised, ira'.eil nml lei, ami t>y (hi sc pii-seuls duet piniil, demise lease ami lei 
isivcly uitln llic said Lessee, llic land hct'imtltci dcsciibctt. Willi llie cvelii'.ive ttpltl tin die putpnse ol tuiitinp. cxpluiuip In penphystent ami niliei uu-lhnds. and 
11 um Inr and producing llictclinin nil and all pas nl whalsncver naline nr kniil. wilh npbls nl way and casements fm lav m/' pipe lines, pud eiei linn nt slim lines ihcrcoit 
nil nee. save and take care ol said pioducls. all llial eellairr Irael nl land silietlcd in lite I ounly ol S J l l l l l l . Slale nl New M e x i c o .dest t i l -c l us Inlluw s. lo w il 

T o w n s h i p 29 N o r t h : Uari t;c I I \Vcs(, N . I M . I ' . i M . 

S n l i on H: Lot I ' . iu l i l (8) of (lie I 'A It A M O t IN I SI I I I D I V I S I O N , Sail .(nan ( i n i i i l y , New M e x i c o , as shown on I lie f l a t of 
snid S n l x l i v i s i o i i t i led f m i r e o r r l N r n c i n l i r t 7. I'>')6 in M a p I i l r l ' -77 , l l noh 122'', 1'np.c 5') 

No we l l s l ia l l lie i l l i l led nn I lie leased pi cm ise s w i l l i n u l f u sl ob ta in inn I .essois' \\ i i l l c u i on sen I . 

and containing __0,750 at res, ionic ni less 
• llnee ( I) 

1 ll is ngiccd llial lhis lease shall remain in Inu e Ini a leim el IWe (M yens limn lhe. dale and as long iheieallei as nil m pas nl whalsiictei nahne m kind is produced 
'm c:.ti(l leased piemiscs or on acreage pooled tlicicwilh. nt drrllinp npeiaimns are conliuiicd as herciunllei provided l l , nl llie c spit at inn rd (lie ptmrary Icnn rd litis lease, 
oi fas is nol being pioduced on llic leased picniises or on acreage pooled therewith httl I essee is Ihan engaged in dulling ni te wml ing opeialions llieieon. llien this 

i\c shall conlinnc in loicc as long as opeialions aie hetup ciiuliniinusK ptusccnled nn lite leased premises or on aeicapc pooled ihciewilh. antl npetnlinns shall he 
nsnleied lo be continuously pioscenlcd il nnl mmv Ihan iiniclv C'li) iliys shall elapse belween Ihe coioptelion m ahamlnnmenl rd one well ami lhe beginning ol 
ICI.IINMIS for llic drilling rri a subsequent well II allci discover) rri oil or p.is on said land or on aereap.c pooled ll icif w ilh, the prorhiclion llteieol sltnitld cense Irom arty 
inse alter (lie priniaiy Icnn. litis lease shall nnl (eittniiale i l I essee eotnnieiu.es additional dulling or re-working opcirtiinns willttit timely (Wt) days (mm tlale ol cessation 
pioduclion or linni dale orcoinplclion nl diy hole II oil oi gas sliall he tltscovcietl and pitidneed as n lesitll tti sticli opeialions al oi itllei Ihe csptntlton nl lite piitiuuy 

ini nl this lease, litis lease shnll conlinnc in lorce sn loop, as oil or pas is produced Irom lhe leascrl premises or (til acieape pooled Ihcictvillt 
.' I his is a I 'A l l ) -UI ' 1.1: AST: In cons idol alien ol llic down cash pas nieitl. I essor agrees dial I csscc shall nol he obligated, cxcepl as ollici w ise piovided lietcin. Id 

ninuu ncc or conlinnc any opeialions dnrinp lite piimaiy leim l essee may al any (nnc oi limes dining in nllci (lie piimaty Icnn snncndei lln's lease as lo nil ot nny poilion 
I said land and as li> any slialn or sliallim hy tlclivciiitg lo l.cssoi ni hv lilmp. loi leeoid a iclease m releases, and he relieved nl all obligation Iheieallei aeeiirrnp. as Iri 

lie a< reap.c stiricndcied 
I In t:onsideialion of (Ite piemiscs (he saitl I essee covenants ami apo es 

Is! I o del ive i lo lite cicdil ol I cssm. Itee nl etc.!. in lite pipe tine In whu It I essee may ennneel wells nn saitl land. !he eipeil nnc etphllt I I 'R) pari ol all nil pmihreerl 
mil saved rrom ihe leaser! piemiscs 

2nd I (t pay I essor one eighth (1/8) id lite gloss proceeds cat It ye.tr, pay aide tptat Icily, loi lhe gas In mi each well w liete pas nuly is found, w Inle lite same is he inp 
used oi l (he picniises, and if used in llic niannlaeline ol gasoline a my ally nl one etphllt (l/R). paynhlc monthly at the pi cv ailing mat kct I ale (tn g is 

l id I o pay l.essni Cor gas pinduccd (torn ait}' oil well and used oil Ihe pietnises nr in Ihe ntattnlaeittie tti gasoline ni nn\ oiln r proline! a m> nIrv ol one etphllt (|/H) 
nl llic piocccds, al llic month of llic well, payable uionlhly al lite pirvnilmg maikel rale 

-I Wltetc gas linni a well capable ol piodncing gas is itoi sold ttr ttsetl. I essee may pay nt lendei as tn\ ally In lite tov alls n\\ net s ( ine I In Hat pet scat pei net io^ ally 
aete ictained Itcieinidcr, such paymcnl oi tender (o he made on in heloie llic aninvcisaiy tlale ol lhis lease nesl ensuing nllcr the espnalion ol 'Kl da\s lioin lhe dale sueli 
well is shnl ill and IhcicaDcr on or hcfoic llie nnnivcisai) dale t>l lhis lease dm ing lhe petioi! smh well is shnl in II sneh pavntt n l nr lender is ntaile. il tvill he eonsidetril 
lhal pas is being produced williin llic meaning ol litis lease 

•i II said l.cssoi owns n less inleicsl in llic above described land (ban the cntuc ami undivided lee simple tbeieitt, llien lhe myaliies (inelmlinp any slntl in gas niytdty) 
lu icin provided lor sliall be paid llic I essoi only in (he pinpoid'on whit It Lessors inleicsl heats lo lhe whole nnd undivided Ice 

0 Lessee shall have the righl lo use, lice ol cosl. gas. oil and wnlci piodmed nit said land hn I cssee's npeiattnn iheienn. est epl w.-tlei linttt lhe wells nl 1 essot 
7 When requested by I cssol. Lessee sliall limy Lessee's pipe line below plow deplb 
S Mo well sliall be drilled ncarci than 200 led lo the house or barn now on said picniises without wiillen consent ol I cssm 
0 Lessee shall pay foi damages caused by Lessee's opeialions to glowing ciops on said land 
10 Lessee shall have the riglit nl any lime lo icmovc all mac hi tier \ ami livlmes placed tin said prcmisi s, inelmlinp. the r ighl lo thaw ami rentm e easing 
1 I l lic rigbls ol Lessor arrd Lessee bcictutdci may he assigned in whole ot p.trl Mo (It.'titgc in ownership (tl I cssor's init rest (h\ nsstgntnent oi olbertstsel shrill be 

binding on Lessee until Lessee tins been t'ninislicd wilh notice, consisting ot ectlilted enpics ol all iccoitled documents ami olher iittortttation neeessni\ lo establish n 
i nioplclc chain nTirciuil lillc I'toin l.cssoi, Ihan ihcn only wilh respcel lo paymcnls iheieallei made No olhei kind nf mil ice. whelhei nelnal ol ennslinclivc, shall he diluting 
nn I csscc No present or future division ol I cssor's owner ship ns lo dilleieul pint ions or panels of said land shall opeialc lo enlaigc Ibe obligations or diminish lhe rights 
ol l essee, and all Lessee's operations may be conducted without icgaid lo any stich division If nil or any pail ol Ibis lease is assigned, no leasehold nwnct shall lie liable 
Im any ael oi omission oTniiy oilier leasehold owner 

12 Lessee, al ils option is licicby given lhe rigid anil potvci al nn\ lime and liom lime lo lime ns n ret luring righl, ei l l in before or nuci pioduclion, ns lo nil or nny 
pari of llic land described bcrcin and as lo any one or more of Ibe formations hcieundei, lo pool ot nnilire Ibe lenschold cslalc and Ibe mineral estate covcied by Ibis lease 
wilh other land, lease or lenses in (he immediate vicinity tin (lie pitutiielton ol oil and gas, oi sepainlcty foi (be pioihiclion ol cilhei, when in (he I essec's jtidginenl il is 
necessary or advisable lo do so, and inespcclive ol whclher airlhoitty similar lo litis crisis wilh respect lo sm b olhei land, lease in leases Likew ise, nnils previously Tonncd 
lo include formations nol producing oil or gas, may be reformed lo exclude Such iron piudiiciug formations lhe forming or reforming of nny unit sliall be accomplished 
by Lessee executing and filing of iccm d a tleelni alien ol sueli tiinh/alioii or i elm mat inn, which dcclaialion shall ilesrt tbe llic n ml Any unit may include tatitl upon w hie It 
a well has Iheicfoic been completed nt upon which opeialions lot thilltitg base iheielnlntc been commenced I'mibu lino, dulling tn tewntkuip npcinlinns m a well shnl 
m lor want ol a maikel anywhere on a unit winch includes all or a pari ol lhis lease shall be liealcil ns i l il weir pioduclion. dulling or icwoikiiig operations or a well shut 
ui lot want of a maikel mulct Ibis lease lit lieu ol llic royalties elsewhere herein spcedicd, including shnl in gas myallics I cssm shall receive on produclinn Irom lhe noil 
so pooled loyallies only in Ihe poilion ol such pindncdon allocalcd lo Ibis lease, such allocation sttalt he thai pioptution ul lhe unil puiductittu Ihnl the (olal numhci ol 
sm lace acics covered by lhis lease iintl included in lhe unil bears lo lhe lolnl nuinbei ol stiilace iieies in sm h unil In addition lo lhe Iniegiiing. I essee shall bnvr lhe right 
10 uniti/c, pool, or combine all or any (tail ol Ibe abm c descr ibed lands as to one ru ionic of lhe lotinnlions Iheieuuder w ilh oilier lauds in tbe same geiteml men by eiilcrrrrg 
into a coopcialivc nt unit plan of developiiienl or operalion approved by any governmental aullioiilv nud. Item lime lo lime, wilh like approval, lo modify, change or 
leiiiiinnlc any such plan oi ngiecmcnl and, in such cvenl. lhe Iriins, conditions ami piovisions of this lease sliall be deemed modified lo conloini lo (he leiius, conditions, 
and provisions or such nppiovcd coopcialivc or unit plan ol developiiienl or operalion and, pailiculaily, all diilling anil tlevclnpmcul reipiiicnieiils ol Ibis lease, rxpirss 
or implied, shall he salislicd by compliance wtlh the diilling and development tcqtiiicuiculs of such plan or ngieeioenl, anil Ibis lease slinll no! leiiiiinnlc Ol expire (lining 
lhe life ol such plan or agieenicnl In lhe even! thai said above dcsciihcd lands or any pail llicicof, shall hcicaltcr be opctatcd uutlei any such coopcialivc or unil plan oT 
developiiienl or operalion whcieby the piotluetion iheielniin is allocalcd lo di l l r icn! poiiions ol lhe Inutl coveted by said plan, then the pioduclion allocalcd in nny pailrVidar 
11 ael of land shall, for the purpose ol computing the ro^ allies lo be paid be i cm idc i lo I cssol. be legal tied as hit sing ptodm cd I mm Ihr pai lit ttlnr line! ol land lo which 
il is allocated and mil (o any oilier Intel ol lnnd, and the ruj ally pa> mctils lo he made hereunder lo I essor shall he based upon ptuduclioo only ru so nllocnled I essor shall 
(dtmally cx|itcss Lessor's consent lo any coopcialivc in unil plan nl development nt opeialion adopted h) I essee ami nppiovcd bv any governmental agency by executing 
llic same upon icipiest ol Lessee 

I }. All express rrr implied covenants ol litis lease shall be sub|cil It) all I ederal and .Stale I aws. I set n i n e (litleis, Utiles oi Itepnlalions anil lhis lease shall nol he 
teuniiialcd, in whole or iu pari, uoi Lessee held liable iu damages, loi failtuc to comply Ihciew ilh. il compliance is prevented by or il such laihue is lire result of. any sueli 
Law, Order, Hide or Regulation 

M Lessor heicby warrants and agiccs lo defend the tide lo lite lands herein dcsciibed, and agiees thai (he I essee sliall have (be light a( any lime lo ledcem for l.cssoi, 
by paymcnl, any inorlgagcs. taxes or olher liens on lhe above dcsciihcd lauds, in lhe cvenl t>rdelimit of payment by I essoi nnd be subrogated to Ihe rights ol lhe bolder 
llicicof. anil Ibe undersigned l.cssois, for ItiemscKcs antl (licit hciis. successois and assigns, hetcby suttcmlcr and release all ligbl ol dower and homestead in (lie piemiscs 
described herein, insofar as said light of dower and hoincslead may in any way nllecl Ihe puiposes lor which Ibis lense is nude, as leciletl heiein 

15 .Should any one or imircol llic parlies beieinabovc named as l.cssoi fail lo cxeciilc tins lease, il shall nevertheless be binding upon nil such panics who tin execute 
il as Lessor I be word "Lessor" ns used in Ibis lease, shall mean any one ol more or all of the pnilics who execute litis lease ns I essor All the provisions ol lhis lease shall 
be binding on the hciis. successois ami assigns ol I cssm and I essee 

IN VVUNLSS WIILI tLOL. lhis insliumenl is execiiled as nl Ibe dale liisl abo\c wiillen 

l.invcll I , . Itcnlm t"nIHr P. nciiFin 

s.s// * SsT 



STATE OF 

C O U N T Y O l r 

Achninvli'itf;iiwn( - Imlivitliinl 

W i F O R I i MI" . , (l ie u i i d c i s i | | t i c d , a N o l a i y I ' ub l i c . in and Tor said ( ' o u n l y and Sta le, on lh is day o f 

, 2 0 0 0 , p c i s o n n l l y appea led 

and 

lo inc k n o w n lo l ie t l ie iden t iea l pe i son (s ) dese i i l i ed in and w l i o execu ted (l ie w i l l i i n and fot c u l l i n g i u s l i u m e u l o f w i i l i n i ; 

nnd a c k n o w l e d g e d (o inc l l i a l d u l y execu ted the same ns_ fl ee and v o l i m l n i y net and deed fo i ( l ie 

uses and purposes l l i e i c i n set ( b u l l 

I N W I T N F . S S W I I I R l i O F , I have h e i e u n l o set m y hand and a f f i x e d hy n o l a i i a l seal the day and yeiu last 

above w r i l l c n 

M y C o m m i s s i o n l i x p i i e s ' 

' A d d i e s s 

STATE OF ) 
)§ Aihiuiwlcdgtiicnl- l'<tr(it<-i-ship-t'ni\< 

COUNT Y OF | 

B l i F O R T i MP., the t t u d c i s i p n c d , a N o l a i y Pub l i c , in and lo i sn id C o u n t y and Slate, on Ib is day o l 

, 2 0 0 0 , p p i s o n a l l y appea led _ 

as _ o f 

lo m e k n o w n lo be t l ie i den t i ca l pe i son (s ) d c s c i i b e d in and w h o execu ted the w i l l i i n and lo icy,o in»; i n s l i i i u i e n l o f w r i t i n g 

and a c k n o w l e d g e d lo m c thai d u l y execu ted l i te same as bee and v o h m l a i y act and deed fo i l l ie 

uses and purposes the re in scl for l i t 

I N W I f N l i S S W I I l i R F . O F , I have he teun to set m y baud and a f f i x e d by uota i tal seal Ibe day and yeai last above 

w r i t t e n 

M y C o m m i s s i o n l i x p i i e s _ 

A d d l ess 

S T A T E O F j 

)§ Ai lini»ilril/;infnl - ( i/rpinnliim 

C O U N T Y O F I 

He fb re me , the u n d c i s i g u c d n u l h o t i l y , i b i s day pe rsona l l y appea led 

to m c pe rsona l l y k n o w n w h o bc inu, by me d u l y s w o t n d i d say thai be is tbe 

o f _, and that lhe seal a f f i x e d lo said i n s t i u m c u t is l he c o i p o i a t e seal 

o f sa id c o r p o r a t i o n nnd tha i sa id i ns l i u m c n l was s igned and sealed in beha l f o f sa id co i p o i a t i o n by n i i l ho t i ty oT i ls 11 na id 

oT D i r ec to r s w h o a c k n o w l e d g e said i n s l r i i m c n t l u be the l i c e acl and deed o f said c o i p o i n l i o n 

S w o r n to and s u b s c t i b c d be fo te m e , lh is day of , 2 0 0 0 

M y c o m m i s s i o n P.xpnes 
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U.S. Postal Service 
CERTIREO MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

: Article Sent To: 

Postage 

Certified Fes 

Retum Receipt Fee 
(Endorsement Required) 

Restnctea Oiver/ Fee 
{Enoorsement Required) 

Total Postage & Fees 

3 Postage 

Certified Fes 

Retum Receipt Fee 
(Endorsement Required) 

Restnctea Oiver/ Fee 
{Enoorsement Required) 

Total Postage & Fees 

5 H / P D ! 
Postage 

Certified Fes 

Retum Receipt Fee 
(Endorsement Required) 

Restnctea Oiver/ Fee 
{Enoorsement Required) 

Total Postage & Fees 

Postage 

Certified Fes 

Retum Receipt Fee 
(Endorsement Required) 

Restnctea Oiver/ Fee 
{Enoorsement Required) 

Total Postage & Fees 

Postage 

Certified Fes 

Retum Receipt Fee 
(Endorsement Required) 

Restnctea Oiver/ Fee 
{Enoorsement Required) 

Total Postage & Fees S 

Nam* (P 

Stmt. A 

City. Sta 

Mr. Myron E. Shorty and 
Ms. Vangie Randall 
= 1 County Road 6212 
Kirtland. New Mexico 87417 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECVON ON DELIVERY 

• Comolete items 1, 2. and 3. Also complete 
item -i if Restncted Delivery is desired. 

• Print your name and address on the reverse 
so that we can retum the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A. Received by (Please Print Clearly) B. O^te of Deliver • Comolete items 1, 2. and 3. Also complete 
item -i if Restncted Delivery is desired. 

• Print your name and address on the reverse 
so that we can retum the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

C. Signature 

J U <Cy\ ^ • Agent 
A J - ' j r S ^ O l A - < - ^ > • Addresse-

1. Article Addressed :o: 

Mr. Myron E. Shorty and 
Ms. Vangie Randall 
= 1 Counrv Road 6212 

D. Is oelnrery^abdress different from rtem 1 ? • Yes 

if YES. enter delivery address below: • No 

Kirtiand. New Mexico 874] 
3. Service Type 

^Cer t i f ied Mail 

• Registered 

• Insured Maa 

• Express Mail 

• Retum Receipt for Merchandise 

• C.O.D. 

Restncted Delivery? (Extra Fee) • Yes 

2. Article Numoef (\Ccoy from service t 

7o^f COOS /S£>( 
PS Form 3 8 1 1 . July 1999 Domestic Return Receiot 



RICHARDSON PRODUCTION COMPANY 

1 7C0 Lincoln. Sulfa 1 700 
;enver. Coiorcco 3C2C3 '203! 33O-5CC0 

r c x 333: 53C-50C=> 

January 11. 2001 

Mr. Myron E. Shorty and Ms. Vangie Randall 
= ] County Road 6212 
Kirtland. New Mexico 37417 

Certified Maii "099 3220 0005 i 561 5962 

Re: Fruitland Coai and Pictured CiiiTs Weii Proposal 
ROPCO =8-5 -.Veil 
S. 2-Section S-729N-RI4W 
San Juan County. New Mexico 

Dear Mr. Shorty and Ms. Randall: 

Richardson Production Company proposes to anil a dowrmoie commingled Fruitland Coai and 
Pictured Cliffs well on the cannoned lands. A recenc check of the county records indicates that 
you own a 0.5875 net acre unieased minerai interesc within the spacing unit. The ROPCO =8-5 
weil will be located in the SW/4 of Section 8. Township 29 North. Range 1- ''.Vest. The spacing 
unit for the Fruttiar.d Coai wiil be the S.-2. and the spacing unit for the Pictured Cliffs formation 
wiil be the SWA 

Enclosed for >our review is an AFE itemizing the estimated costs for the weil. In the event you 
wish to participate in this drilling and completion attempt, piease retum an executed copy of tne 
AFE to the undersigned by January- 26. 2001. Upon receipt of >our executed AFE. or by prior 
written reauest. we wiil forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%/!00% nonconsent penalty and S5000 
drilling; S5Q0 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you eiect one or the 
following options as to vour interest: 



Mr. Myron Shorty and Ms. Vangie Randall 
January 11. 2001 
^ o o -a ^ 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Seil ail of your mineral interest for $70.00 per net acre 

Your response is respectfully requested by January 26. 2001. 

Should vou have any questions, piease do not hesitate to caii. 

RICHARDSON PRODUCTION COMPANY 

s 
A 

Cathieen Coiby 
Land Manager 

On this day of . 2001 we hereby eiect the following: 

Panic-Date in oroDOsed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oil and Gas Lease for S50.00 per net minerai acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Seil minerai rights for 570.00 per net mineral acre. 

3y: 

Printed Name: 



AUTHORITY FOR EXPENDITURES 

Well Name: ROPCO =3-3 S E C i C N 3 

Location: 729N R14W 
3 r o p o s e a Depth: 350 ' r " j i ; i a n a Coai 

1000' P-crured Cliffs 

S'.v ' "C 3/ 
Date: 0 1 / 1 1 / 2 0 0 1 

3biec::ve Format ion: Commingiec P'cturec Cliffs 

and Fruit lanc Coal 

Dr i l l ing Costs ( Inc luded Run Casing) 

Survey ana Permits - - • 
"•t ie Oomion 

Dri l l ing (mcl . water anc rr.uc) 1CCC 3 13 OC/ i" . 

3 0 P Rental 

Dirt WorK 

Pit Lining 

Surface Casing 2CO' § 7 18/ f t . 

Casing Heaa 

Cement Surface 

Power Tongs 

Casing 1COO' © 5 .50 / f t . 

" ruck ing 

Logs -

Engineering 

Cement Lcngs t r i rg 

Total Cost to Sun Cas.rg 

5.9375-" -rarming:cn '»\" ~ = x 
\2~r, Ccn t i rge rcy 

Crane "o ta i to Cas.ng- . . . 

Complet ion Costs 

Rig Ar.cnors 

-=es 
Pe." 

•Venheaa i r ' " . r « s 

" jomg i;C0' g 2 30, •:. 
3:imu:3t:cn-
"ooi Pentai 

""JCAiC.g-

Battery nstai lat icr. 

Restore Location 

Engineering-

"reator. Seoarator 
; :ownne-

" a n * i r : t t ;ngs-

Cravei-

•Vorxover R:g-

3omQietion - " j - r s 

= -cenne -ocxuc I I I / 
Division Crcer 3; :n isr . I B I | \ 
r - a c "a rK =er :a i ; 

- eweacx 
r ence Locat.cn-

"o:ai Comoiet ion 2os:s-

5 9375- - - i r r r . i ' - r .z r . 'JM " a * 

'.C% Contingency- • 

Drvimg Cos : ; 

Grand Total Well Costs 

UlTLANO COAL 
S'C-APCSCNC=E= 
MYPCN src.=-< 
/ANGIt =ANCA'__ 

Tangible Intangible Total . rr*ji Wzr.c Coat Piet ies Clif's 

3 2001 " 1.300 
o.COG 1.500 1.500 

15.C0C 5.275 3.525 
730| 375 375 

•1.000 i 2.000 2.000 
2.3CCI 1.-00 1.400 

l . i 3 6 713 718 
1,500 I 750 750 

2.300| | 1,150 1,150 
1.000 500 500 

5,500 2.338 3.153 
3,000 i.500 1,500 
3 "50 1.375 1,375 
3 000 2.5CC 2.5CO 
-1 2CC : ~:c 2.300 

3.-36 -7 5CC 55.226. 25.131 29.3551 

2.32": 1.25<i 1.773 

3 936! 2 . " 3 3.153 

62.299' 20.503 3 i 791 

"5C 273 375 

• "CC 1 500 1.500 

2 zZZ • - z - 1.-50! 

- ICC _ 222' 2.CCC 

2.300 1 263: 1.-138 

-2 2CC 21 OCC! 21.OCO 

2.2CC 1.1201 1.150 

" 33C 1 f CC 1 1.5CO 

c 233i 2.2CCI 3.OCC 

3 22Ci 1C50I l./SO 

- 2CC 2.9CCI 2.900 

2.3CCI 2.5501 2.550 

- CCC! 2.CCOI 2.000 

•1 5CC: 2.2501 2.250 
7 - r r ; 1.200! 1.500 

I COCCI 5 CCCI 5.CCC 

2.2001 1 CCCI 1.000 

i l F 5.2C0I 5.500i 

5 LIZ. 1.3CC! "301 750i 

2 5301 1.2301 1.2501 

2 2221 1 CCC j l.CCCI 

2 3C0I 1.5501 1.5301 

22.5001 122.3301 . 2 " -30i 55.5281 53.9131 

j " 357' 2.773| 3.795i 

12.302: 5.721! 5.77-J 

55 299! 30.3031 34.791! 

212 219. 12- 5501 109.2691 

:A— 
: A ~ _ 
:ATI_ 

• : : 7 

rUREO CUFFS 
. : 0 % PICHARCSCN C?E=AT:NG: 

:COCO% MYRON £. 3hCPT v 

/ANGl£ PANGAL. 

ZATZ 
0ATE_ 
3A7c_ 

APPROVED 
ipooQVED 

3 C "CTAL 

MYRON SHORTY 1 VANGIE RANOALL TOTAL 

S109259 
3 

31CS2S9 

S127 



I ' l l Lease S/)r I c n n 
I ' indi iccts RR l tcv 

ILLEGIBLE 
OIL AND (,'AS LLASL 

MILS A U t l I M I N I . Marie and enieicr i urn. H I K I l l l l i l : i> n l . l : \ l l l l r i l ; y 2(U) I . In nnd l .r l»voin 

Myron P.. Shorty, nn iniinni ricd m;in, nnd Vitiigic Iv:ni(l;ill, nn iiniicii i icd n niiinii, joint tcimnls 

Whose pnsl n i l ice nriritess is H I ( ' ( u n i t y U o n d 6 2 1 2 , K i l ( h u n t , N M H7 '117 l u t e mal le i called I cssm (whc lhc i nnc (il nunc ) 

a m i l t i c l l . 1 l (15011 I ' l o d l l C l i l l l l ( O l l i p i W i y w h o s e p o s t I . I I ' R C . " I d l e " i l 1 7 " " l . i l i r o l l l , S l l i t C I 7 " l ) , D r i l l e r , t O H ( ) 2 ( ) J I n r c m . t l l e r c a l l e d I c s s c c 

W I I N I . S S i ; I 11, Mini l l ic I essot. fnt mid in t onsulc in l i i .n n l J c u j i n r i nunc L ^ ' i L ' ^ J ' L " ' - ^ ! . ' " " ' " ' ' > ' " I 1 ™ ' , the iccc ip l n l wh ich is bc ichy 
acknuvvlcdgcil, nnd l l ic covenants nnd i ig icc incnls hc i c inn l t c i contained, lias g ian lcd , demised, lensed mid lei, nnd I.) l l . e e picsculs does | ! inn l . demise, lense nnd lei 
exclusively nnln l l ic snid Lessee, l l ic hind l ie ien.nl le i ttesctihcri w i th l l ic exclusive t ight lot l l ic puiposc o l m in ing , r x p l u i i n g by pcnphssnn l nnd n l l ic i n ic l l tnt ls. nnd 
upcl ri l ing f in nnd pt otitic ing d ie ted out m l ami nil |':r. nf w I •: i f * i.e. r i nnltit e nt I. m i l . w i l l . l ights n l w nv nnd rn'.enn'i i fs foi Iny in)' pipe l ines, nnd e ice I inn n l s l inc ln ies l l iei enil 
in pn.d i ice. s.'ivc ;in<l Inkc erne o l s;nd |i i i i<lin Is. nil I I M I > i il.iMi li.'u I u l I uul M IM . IN d m die ( nt in ly n l S n n J t i n t l . Si.tte n l N e w M e t I cn d. ul.e.1 ns tn l lnws. In wi t 

T ( M m s l i i | ) 2 ' ) N n l I I I : H n n j > r I I W r s l , N . M . P . M . 

S e c t i o n 8 : l . o l I N i n r (.')) n f ( l i e P A R A M O . I N I S l I 111 > I V I S K ) N , S n n . l o a n ( ' ( u n i t y . N n v M e x i c o , :is S I H I V M I n n t h e P i n t n f 
s n i d . S t i l i d i v i s i n n l i l c d f o r i e c n i t l N o v e m b e r 7 , I ' P l b i n M a p I i le P 7 7 , l l n i i l t I 2 2 ' ) , l ' : i j ; c 5'> 

N n w e l l s l i n l l l i e d l i l i e d n n l l i c l e n s c i l | i i c i n i s c s u i l l i n n l I i i s l n l i t : i i t i i n | > I .ess in s' w i i l l e n ( i i n sen I 

nnd ct i i i ta in inp_.77f>_acicv m ine m less 
* l lnec ( I ) 

1 l l is ngiccd l l in l l l l is lense slinll f cma in in lutcc hit n tenn id f ive \e;ns l i n n i lhis dnlc nnd ns l imp iheicnMei ns ml ni p.is n l whalsncvci nnlnic oi k ind is ptoriucci l 
f i om snid lensed premises o i on nciengc ponied I hc iew i l h . oi di i l l nip t.pci n I inns mc cont inued :is hei emal le i ptnv u l rd I | t nl llie c spit niton o l l l ic pi i tnni y I cnn nl tins lease, 
n i l or gns is nnl ( ic ing p ioduced on l l ic tensed picni ises o i on nciengc pnoled ihe tcwt ih IMI I I essee is Ihnn cnpnpct l in didlni |» oi i r - w i u k i n g opc in l ions l l i c i cnn . l l ien l l l is 
lensc shnll conl i intc in foi cc ns long ns opc in lnms ;ne hcin(i i n i t i in iun i ' Iv, piusei n n d on (lie lenscil p ie inr .es oi on ncicnpc pooled t l i e iew i ih , nnd opcin l ions slinll lie 
considered In lie cnnl i tn io i is ly p ioscculcd i l nol nunc l imn nuiclv. ( ' M l tl.-i)s shall elapse between (he eon ip l r ln . i i or nhnndonincnl o l one welt nnd (lie beginning n l 
npcin l ions for l l ic d r i l l i ng o l a snl.scipicnl n c l l I I nllcr d iscover) o l m l oi gas on snid lnnd oi on acreage pooled l l t c i cw i th ll ie p indne l ion Ihe ico l s l ionld cense l i m n nny 
cnnsc n l lc i l l ic p i i i nn i y I cnn , l l i is lensc shnll mi l let m male if I cv.cc t m i i i i i cm.es nih l t luuin l di i l l inp, or ic Ho i k i ng of.ernlions u i lh in it i nch ( n 0 ) dnys f rom dnlc o fcessn l in i i 
o l p in i l i i c l inn or h o n i dale n f comple t ion n l (by l inlc II n i l in pas shall he d i semc ied nnd pn . i l i i t ed ns n icsnl l o l such opcin l ions nl or nl lcr l l ic cvp i rn l inn o l l l ie p i i i nn i y 
Icnn o f 111 is lease, l it is lensc slinll conl innc in lo icc so I.nip, ns oi l or gns is p i o d n n d In . in l l ic lensed picni ises oi nn ncrrnpe pooled i h c i e w i l h 

2 l l l i s is n P A I D - U P I .HASP In cons idc in l ion o l l l ic down ensli pnymenl . I essor apices Mm! I csscc .shnll nol he n l ' l ipn lcd . cxccp l ns otherwise p iov ided he ie in . In 
Commence nr ennl inuc nny opc in l ions riming l l ic p t i i n .uy Icnn I csscc n n y nl an) l ime ni l imes dm inp oi n l lc i ll ic p i i i nn i y I cnn sn i ic i i i l c r lhis lensc ns In nil ni nny po i l ion 
o l sniri Innd nnd ns lo nny sl inln ot s l in l inn l iy riclivetuig lo I CSM.I or I n l i l inp lo i u eotd n iclcnsc or iclenscs nnd l»c rel ieved ol nil oh l ipn l ion Ihe icn l lc i ncc i i i inp ns In 
l l ic nciengc sn i icnr ic icr i 

} In cnnsidc in l in i i nl lhc p iemiscs l l ic snid I csscc covennni ' . :md apices 
I Sl I n d e l i v e r I n l h e c i c r i i l o l I c s s o l , l i c e o l i o \ l . i n l l i e p i p e l i n e l o » l m h I essee n i . i \ i. n n n e i I w e l l s u n s n i d k i n d . Ihe e i p i n l o n e r i p h l h ( I ' K ) p i n t o l n i l n i l p t o r i n c c d 

nnd saved l i m n ll ie leased picni ises 
2nd l o pny l.cssoi onc c iph l l l ( l / R ) nl lhe p.ioss pun ee.K eneh j e n i . p;i\;i l.le i p t n i l e i l ) , lo i lhe pas 1mm e:u h .veil win ie pas on l \ is lounr i , w11iti* the snine is l .cing 

used o f f the premises, nnd i f used in lhe innnn Inc l ine o l pasoline a loya l ly o l one c iph lh ( l / R ) . pas, nl.lc in int th l ) al l l ic pic v a i l ing n in ike l i.ilc lo i gns 
l i d I n pny Lessor l iu gns produced l i o m nn\ o i l wel l nnd used o i l ll ic piemiscs ni in lhe 11 inn n hie l ine ol gasoline oi :nt\ olhei p iod net n i o \ ally o l one eighlh r, l/R) 

of the ptocccds, nl lhe innn l l i of l l ic we l l , pnvnt.lc ntonlhl> nl the p icva i l inp ma ike l inle 
4. Whc ic gns l i nn i n we l l c a pa hie n l pindm. inp pas is mi l sold in used. I csscc may pay oi Icnrici ns W) a l l \ lo the in ) a l ^ owneis (>ne I lo l la i pel ycni pei ncl i n \ idly 

acie ic la incd hc ieunde i . such pa \ i ncn l oi lender lo he made on oi hc lo ie lhe anni \e t .aiy date t i l l lns lease nest ensuing nl lc i the csp i tn t ion n l 'Ml days l i n n i l l ic dale such 
wel l is s lint in and l l tcrcnl ier on or he fore lhe n in th c isn iy dale ol litis lense tint trig ll ie pei iod sin h wel l is slml in II stn It pat, menl or lender ts made tl w dl lie considered 
l l ial gns is being produced w i l h i n the meaning n l lhis lease 

5 I f said I .essor owns a less in le ics l in l l ic above tie set ibed land Ihan lhe enl i ic ami und iv ided I r r s imple I he i r i u , then I he i i n allies ( me hid inp any sbul in pas in ) nl l>) 
heiein provided lor shall be paid the l.cssoi nnl> in lhe pmpo i l t on n l m h I cssor's tuletesl beats In lhe whole nml und iv ided lee 

6 Lessee shall have the l i ph l tt. use. Itcc o l cosl . gns, ml ami wnlei p io t ln te t l on said Inntl lu i I essec's o p e n l i u n l l i c i cnn . csecp! waiet I'mni ll ie wells o l I essot 
7. When tccjucslcri hy l .cssoi . Lessee shall b iuy I essec's pipe line below plow depth 
R N n wel l sl inll be (h i l led ncnicr Ihnn 200 l e d In l l ic bnuse ot I.am iinw on said picni ises w i l l i nu l w i i l l en consent o l I essot 
9. Lessee shall pay lot t lnmapcs cntiscd by I essec's npcin l ions lo p l ow ing o o p s on said Inntl 
10 Lessee shnll have the l i j d i l al any l ime to ic tnove all neKhiuciv, and I tv l tucs placed on said picni ises, inc lud ing the t iph l In thaw and ic tnovc casing 
1 L 1 he l ights nl Lcssni and Lessee Iictentit let ma) be nssipned in whole ot pai l I h i change in owne ish ip ol I cssot's ...Iciest (by assignment tu o lhetwise) shnll he 

b ind ing on l essee un l i l I essee hns been furnished w i lh t iol i t c consist ing u l cc i t i l i e t l copies o l all iccnnlcr i riocuincnls nud n l l i c i i n l o i i nn l i nn ncccssniy In eslnblish n 
cnmplc lc chain oT iccou l l i l lc l i o m l .cssoi . Ihan Ihcn only w ilh icspccl In paymenls Iheieal le i nintlc Mn n l l ic i k ind u l nnltee. w l ie l l i c i nclual in cmis l i uc l i ve . slinll be t i iud ing 
on Lessee Nn present rn f i i ln ie t l iv is ion o l Lessoi 's owne ish ip as lo i l i l l c t cn t poi t ious or pniccts o l saitl land sliall opeinte to enlnipc the obl ignl ions or riiniinisli l l ie l ights 
o f Lessee, nnd nil Lessee's opc in l ions mny be conducted w i l l i nu l icpatd lo any sueli riivisinn I I all ot nnv, pni l of this lease is assigned, no lenschold i n v n n shnll be linbfc 
lot an)' ncl o i omiss ion o f nny olhei leasehold ou t le t 

12 Lessee, nl its op l iun is lice city given lhe l i ph l and powc i ni any l ime and I rom l ime In l ime ns n recurr ing r ight , eilher be lo ic or nl lcr pr t id t tc l ion, ns lo ni l nt nny 
pai l n l l l ic land described l ietc in nnd ns In nny one tu mo ic o f l l ic lurnial i t t t is l ic icnt ir ler. In pool or nu i l i r c l l ic leasehold cslalc nml l l ic m i i t c ia l cslnle covered by l l l is lensc 
w i l l i oilier land, lease nr lenses in l l i c immedia te v ic in i l y lor l l ic produci ion n l o i l nml gas, <>r scparalcly Inr lhe product ion o l ci ther, when in lhe I essec's j i i t lg inct i l i l is 
ncccssniy or advisable In do So. and irrespective o l wltelher nu lho i i l y simi lar In lhis c r i s is w i l l i icspccl In such olher land, lease or lenses l i k e w i s e , ini i ls prev iously formcr l 
It) include formal ions nol p ioduc ing oi l or gas. may be reformed lo exclude such mm p iodnc ing lo in ia l ions I he fo rm ing nr re lo rm ing o l any un i l shall be f i rcmnpl is l ie i l 
by I essee cxcenl ing anil t i l i ng n f i c co i d n declarat ion o l such uu i l i / n l i on or l e l o t m a l i o n , wh ich d r r l a rn l i on sliall t lesci ibe lhe uni l Any uni l may include land upon wh ich 
n wel l hns Ibcrc lore been cnmp lc led ni upon w inch opcin l ions lor th riling hnvc ihe ic to lo ic been coni ineuccr i L i i i d t i c l i nn . th i l l u ig ot i c w o t k i n p i ipc in l in i is o i n we l l sbul 
iu ftu want o l a ina ikc l anywhctc on n uni l wh ich includes nil nt a pai l o l Ibis lensc shall he l iented ns i l il we i r p to tb ic l ion . d u l l i n g tu t ewo i ku ip t.|>cinlioiis n i n wel l shnl 
in lor want o f n n in i kc l i n u l a lhis lease In l ieu o l lhe i o \ allies c lscwhc ic heiein spcet l iet l . inc lu t l ing sbul in gns ro\ al l ies. I cssol shall iccciv c on p ioduc l ion f i nn i Ibe uni l 
so pooled loynl l ics only in lhe po t l i nn o l such p iodne l iou nllocnletl lo this lense, such nl local iou shall be thnl pn .pn i l i un o l lhe uui l p io tb te l ion thai Ibe lolnl innnbei n l 
suil'acc ncrcs covered hy this lensc nnd included in lhe uml beats lo lhe total in i iubc i o l stulnce nctcs in such uni l III ndd i l ion In the lo tcgn ing , I essee slinll hnvc lhe l i j r i i l 

10 linili7.e, pool , or cnnib inc all or any pai l n l lhe nbnvc described Innds as lu one oi intuc o l lhe format ions ih r i euu i l c i w i l l i n l l i c i Inmls In lhe snme gcnctnl nicti l iy en le i ing 
in lo a cnopcral ivc or un i l plan o f development oi opctat ion npp iovcd by nny govc tnn icn ln l nu lho i i l y ani l , f i nn i l ime In l ime , w i th like app iova l , lo m o d i f y , cl ini i f ic nr 
Icr ini i in lc any such plan ot agreement nnd, in such cven l . lhe Icrnis, condi t ions and p iov is ions n l l i t is lease slinll be deemed m u d d i e d lo c o n l o i i n lo lhe le ims . condi t ions, 
and piov is ions o f such approved cnopcral ivc ot un i l plan n f tlev c lupinct i l oi opc in l ion and. pn i l i cu la i l y , nil di i l l ing nml ricvclopincn! ret |nucnienls of l l l is lease, e\p iess 
or imp l ied , sbnll be snl is l icd by coinpl inncc w i l l i lhe d i i l l i n g nml developi i ienl i c tp ihcmcnts o l such plan ol ngtcctnenl , and this lensc sl inl l nol I rnn inn le or exp i ie i l i i i i ng 
the l ite o f such plan or ng icc incn l In (lie event Hint saitl above i lescnhcri lands ot any pa i l I he ico l , sl inl l hcicnl tct he operated under nny such cnopcral ivc or (mi l plnn o f 
development or ope ia l ion whetchy Ihe p ioduc l ion I he t c l i om is allocated lo d i l l e i e u l pot l ions o l die land covered hy snid plnn l l ten ll ie p io th ic l i i .n nl locnled lu nny pnr l ieulni 
l ine! o f land shnll , for (lie purpose o l comput ing lite loval l ics lo be paid hcrcttudt i In I essot. be rcpt i r t l r r i as having produced l i o m ll ic p.nl icul .n Unci o l laud lo tv l i i rb 
11 is al localcd and not lo any n l l i c i Irncl o l land, and Ihe ro) .illv- pa) inculs lo be made hcreniulei lo I essor shall he based upon p m t l i n l ion only as sn al locnlei l I cssm shall 
ro i i i ia l ly cxpiess Lessor's consent lo any cnopcral ivc o i uni l plan nl development o l opc in l ion ai lople. l by I essee nml app tov r i l by any g o v r i n i n r n l a l agency by execut ing 
Ibe same upon rctpicsl n l I essee 

I.) A l l express or imp l ied covenants o l this lease shall be subject In nil I etletal antl Slalc I nws, I \ ccu l i ve O i i l c i s . Un i t s oi Regulat ions, and ibis lease sbnll nol be 

Icrn i inn lcd, i l l whole or in pa i l , not I csscc held l iable in t lnmapcs, I'm la ih i ic lo comply Ihcicvvith, i l coinpl inncc is p icvcntc t l hy, nt i l such I'niltiic is lhe lesul l n l . nny such 

Law, Order, Hide or Regulat ion 

M Lessor hereby warrants nnd ngiees In defend lhe l i l lc In lhe lands heiein i lesei ibed, ami apices lhat the I essee slinll hnvc lhe t ight nl nnv l ime lo icdcem Tor Lessor, 
by paymcnl , any n io i l gagcs , taxes oi other l iens on the above described lands, iu ibe cvenl o r d c b u i H of pny menl by Lcssot ami be subiognted lo Ibe l ights o f the holder 
Ihcicor, ami the undersigned I cssois. fot themselves and ihc i i I.ens, successois ami assigns, heicby sn i icnr ic i and iclcnsc all t ight o l d o w c i nml honieslcnd iu Ibe picni ises 
described he ie in , insofar ns said t ight o f dowc i nml homestead may in any way n I l e d lhe puiposes lor wh ich lhis lease is i t ini le, ns icc i led he ic iu 

15 Should nny one oi mo i c o l l l ic patties hc ic inabovc named as I cssm I nil In execute lhis lense. il shall nev n Ihcless be b ind ing upon ni l such pni l ics who do execute 
il as lessor I lie word " l . csso i " as used il l l l l is lease, sliall menu any one in mote ot all o f the panics who csccule this lease as I cssol A l l lhe piov isions o l lhis lense slinll 
be b ind ing on l l ic hc i i s . successois ani l assigns n l I cssm ami I csscc 

I N W j I MLS.S W I I I ' K L O I . lhis ius l iumeu l is executed as o l the dale l i is t above w i i l l en 

M y r o n K. S l i o r f y V : tn r> !c TT ri 777T :i T f 
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STATI7. o r 

COUNTY Ol" 

At hnmilcilgini'/il - l/t<li\ ithitil(i) 

DHI OH)' MH, llic under signer I. :i Nol:u y Public, in and foi mid Conn I y nnd Nl/ile, mi I I i i i day id 
, 2000, peisonally nppeaicd _ 

and _ 
lo Die known lo be llic identical petson(s) desci ibed in :ind wlio rx ecu ted llic williin nnd fni cu,niitK insli inn en I nf wi ilinu, 
mid acknowledged to nic llirtt (Inly oxcculcd llic SIIIIIC nt fiee nnd vnlimlrtty ncl nnd drrd Tor llic 
uses nnd purposes llieicin ncl foitb 

IN Wl'l NF.SS WI IFRF.OF, I li.ivo hcicnnlo scl my hand ;ind ;ifTi.xc«! liy nnlmi.'il seal llie day nnd yeai Insl nbove 

wi illen 

My Coinmission F.xpiies 

Addicss 

ST ATT. OF ) 
)§ At l<ni>ulfil/;iiiriil - I'nt titers hi/i '!> ml 

COUNTY OF I 

Bld'OUl: Ml", lhe iindcisiftiicd, n Nolaiy Public, in nnd fin snid ('ounly nnd Slnlc, on lliis dny oT 
_, 2000. pcisonnlly iippcntcd 

ns of 
(o mc known lo be llic idcnticnl pctson(s) dcsciihcd in nnd wlio executed (he wilhin nml foir",niii(i, instttiiiiciil of wtilinu, 
nnd acknowledged (o mc thai _<bdy executed lhe same ns _fiee nnd voluntary ncl nud deed Tor the 
uses and purposes therein set foilli 

IN WlTNr.SS WI IF.RI'.OP, I have hcicnnlo scl my hand and a Mixed by nclai in I seal llic day and yeni las I above 
wt illen. 

My Commission Kxpiies 

Addi ess 

S I A I T. OF 

COUNTY OF 

. 1< hntxelcttgmcnt - ( in/>"/uliiiti 

Rl-l-'OKIi Ml:, lite imdctsip.ncd nulhoiily, lliis day personally nppenied 
(o inc pcisonnlly known who bcinjt by mc duly sworn did say (hn( lie is (he 
of nnd lhal llic seal nflixcd lo said instrument is llic coipoinle seal of said coipointion 
and t lint snid instrument was signed nnd sealed in behalf of snid coipointion by nulhoiily of ils llonid of Oiietlois who 
acknowledge snid instrument lo be lhe fiee net and deed of said coipointion 

Sworn lo and subscribed befotc mc, ibis day of , 7.000 

My commission Hxpncs 





RICHARDSON PRODUCTION COMPANY 

1 700 Lincoin. Suite 1 700 
Jenver. Coiorccc SC203 '2C2) 33C-3COO 

:cx 222' 22C-~~CCQ 

Januar>' 15. 2001 

Mr. Myron E. Shorty and Ms. Vangie Randall 
= 1 County Road 6212 
Kirtland. New Mexico 87417 

Certified Mail "000 0520 0023 -1373 2556 

Re: Pictured Cliffs Well Proposal 
ROPCO =8~i Weil 
SE 4-Section 3-T29N-RI-W 
San Juan County. New Mexico 

Dear Mr. Shorty and Ms. Randall: 

Richardson Procuction Company proposes :o unil a Pictured Cliffs '-veil on rhe captioned lands. 
A recent check of rhe county records indicates that you own a 0.3S75 net acre unleased minerai 
interest within, the spacing unit. The ROPCO =8-- weil wiil be located in rhe Sc. -1 of Section 8. 
Township 29 North. Range i4 West. The spacing unit for me Pictured Cliffs formation wiil be 
rhe SE.4. 

Enclosed for your review is an Af E itemizing rhe estimated costs for rhe weii. In the event you 
wish ro rarticioate in this drilling and comrietion attempt, piease return an executed copy of rhe 
AFE ro rhe undersigned bv January 29. 2001. L oon receipt of your executed AFE. or by prior 
written reauest. we wiil forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 500%, 100% nonconsent penalty and S5000 
dniling'S500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you eiect one of the 
following options as to your interest: 



Mr. Shorn and Ms. Randall 
January 15. 2001 
Page 2 

1. Enter into an oii and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell ail of your minerai interest for S70.00 per net acre 

Your response is respectfully requested by January 29. 2001. 

Should you have any questions, piease do not hesitate to cait. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Coiby 
Land Manager 

On this day of . 2001 we hereby elect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oii and Gas Lease for 550.00 per net minerai acre, -A ith lease to provide 
for a three '-ear DP.mar.' term and 12.5% royalty in the event of production. 

Seil minerai rights for $70.00 per net minerai acre. 

3y: Bv; 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 
AUTHORITY FOR EXPEDITURES 

<Vel Name. : C=CC 3-- SECTION 2 SE ± 
Location: _ 29N RIJ-W. San juan County, NM 
Prccosed Ceoth: 1200' 

Date: 01. 13,-2001 
Objective Formation: =>ic:urea Cliffs 

Completion Costs 
P,g -nepers 
-ogs 
^ a r* . . . . . . 

.Veiiheac i r ; : : :ngs-
"•joing 12C0' §> 2.50/f: 
Stimulation 
~cci Rentai-
" - jcxmg-
3at:ery installation-
Pestore Location-
E'gineermg 
"reatcr. Seoarator 
- :cwnne 
"anx & ~ ; : : rgs-
Cravei 
.Vorxover ?.;% 
Comcietion r : u ics-
Division Crcer Cc-mion-
= ceiine *-cc*uc 
- 'ac "an* renrai-
-icwoacx 
: i r . es -ocatxn 
"otai Comoietion Costs 

3 9373% "arrningron. NM "ax 
10% Contingency 

Cniimg Costs 
Grana Total Well Costs 

:cc! 
CCC i 

E2.CC0! 
T ^ n i 

CCOI 
CCCI 
3CC 
2 SCI 

5.CCOI 
l.CCOi 
l.CCCI 
CCCI 

CCOI 

o/.ooOl 

Drill ing Costs (Included Run Casing) Tangible Intangible Total Actual 
Survey and Permits 3 ooe 
Title Opinion i 500 
Drilling (incl. water and mud) 1200' g i5.0C/ft.- 13 000 
3CP Rental 750 
Dirt Work .1 COO 
Pit Lining 2 scol 
Surace Casing 2C0' •§ 7 I8 / f t . 1.-136! 
Casing Head 1. ;CC I 

? 300 I 
Power ""ongs 1 3CC I 

Casing 12C0' 3 3 5C/!t i j 

".-jcKing-
-OgS-

CCC 
5CC i 

Engineering CCC i 
Cement -_cngs:ring - CCO 1 

" : ta i Cos: :o Run Cas.eg - - - 9 53c 33C 55 386 i 
5 5373"; .-armingtc.i. NM ~a< 2±3\ 
10% Contingency 5 9731 

Granc "otai :o PJC Casing- • 55 7071 j 

S- i .COU 

5.520 
10.027 
55.7071 

:C<M 

PICTURED CUFFS 
r? " 7 2 % S'CHAROSCN C P ^ A T I N G CCMP4NY ZA'Z -P°oCV£D 5175.078 

'. Z&22% My=CN i ZrCP.T' Z-'Z -P=°C'/EC ; ~ 4 3 

. -NG;E 3 ^ . - . C - L . - ? = = C V E : _ _ _ _ _ 

Si/S.CO* 



I ' l l l .(."ise Vy t I c t l l l 
1'indiiccr.s KH l !cv ILLEGIBLE 

O i l , AND GAS LKASF, 
11 IIS A t l l t l - ' L M L N I . Made and cn lc icd into ilus I l l l l c lay o f . J i m i i n i y 2 0 0 1 . I.y nml b r lwocn 

M J T O I I F,. Sliorly, nn niimni rk-tl 111:111, nml V;iii",ie Ixiintlall, :iu tiiimiu 1 ii-il Moinnii, joinl tciinnls 

Whose post o l l i ce nddtcss is_'M_C u t i l i t y U o a c l 6 2 1 2 , Iv.i 1 l l a i i i l , N M 87.117 hc tcn ia l i c i called I essm (sshclhcr tint- 111 inner) 

unci K i c l i m d . S O U I ' l O t l l l C t i t l t l C o m p a n y whose posl o l l i i .c addicss is I 7 ( ) < M . i r i c o l l l L S u i ( c 17(H), D e n v e r , C O (SII20.V lie l euu i l l c i cal led I csscc 

W I I N L S S L 111. I Ii i i i l l ic I cssm. I'm unci in c in is i i lc ia t inu ul l u l l and mu lu ( i l l ) & nunc.) I X ' I L A P S cash in hand paid, l l ic iccctp l n l vshtch is hc ichy 
;u kmnv lcdgcd. nml die covenants nml npiccmcnts hc ic ina f tc i contained, has p lanted, demised, leased and tel. nnef hy these ptcscnls docs p im i l , demise, lensc nml (el 
exclusively nnln l l ic snid I essee. l l ie hind lictcinnlW-t desct ihed. ssiih ll ie exclusive l ip id Tin l l ic piupose ol m in ing , cxp l t i i i ng by geophysical nnd n l l i c i methods, nml 
npe in l ing I'm nml p ioduc ing I h c i c l i n m n i l nnd nil pns n l SSIUIIMICS ci mi l ine ni k ind , ssilli l ip ids n l wnv nnd cnsemcnls Im In y inp pipe l ines, nnd r i c c l i n n n( s l i t ic lu tcs l l i c i f o n 
10 p iodncc. snvc nnd lake cnic o f s:ud ptoducls , nil lhat eei ln iu ti nt I id land siltt.-tictl in llie I 'ot inly n l _ S : i n .1 u n i t . Slntr n l N o v M c X i c o .deset ibed ns ltd lows. lu-ss ii 

T c w n s l i i i ! 2 V _ I V ( i i J j i _ : J < r i n K C J l \ \ j s l , N . M . I ' . M . 

S c c l i t i n 8 : l . o l N i n e ( ' ) ) o f l l i e I 'A I t A M ( ) l I N I S U I I I M V I S I O N , S n n . l i m n ( o t t n l y , N e w M m i c o , ns s h o w n 011 ( l i e P i n t i d 

s n i d S u l n l i c i s i o n l i l c t l l o r 1 r e m tl N n \ r n i l i c i 7 , 1 ' ) % i n M : i | t I i l r l * - 7 7 , l l nn l c I 2 2 ' / , I":tj»r V ) 

N n w e l l s l i n l l l ie d r i l l e d o i l ( l i r l e n s e d | i i c i n i s c s ys i l l i n o I I i i s l n l i l n i n i n j ; I c s s m s ' w i i l l r n c o n sen I. 

nml co i i l a in inp^ /TTf^ . ' iocs, omie or less 

* l lnce ( I ) 

I l l is ngiccd l i n t l l i is lense slinll i c inn in in I nice lot ;i lei 111 nl lis-r (f i) yeais (111111 l l i is dnlc nnd ns long l l i r i en l l e i ns m l ni pas nl sslmisncsei t iattuc in k ind is p in i l i i ccd 
l i nn i snid lensed piemiscs nr on acreage ponied iheicw i l l i . 01 i l l i l l ing npctnl ious mc cont inued ns he i r inn 11 ei pi m n l i d I I . :il lhe cxp i i n l i nn o l Ibe pi in in iy I cnn nl l l i is lensc. 
011 or pns is mi l being p induccd (in l l ic lensed piemiscs 01 nn ncie.i|:c pooled I bet ess i l l i lui l I essee is l imn engaged in di i l l inp. 01 ic -wink inp np r i n l i ons l l i e icnn . l l ien l l i is 
lcn.se shall cont inue in lorcc ns long ns opeint inns me being cou lmi io t is l ) pr i iscci t lcd ott (lie lensed piemiscs ot on acreage pooled Ibc fcwr lh . nnd npcin l i in ts slinll he 
considered lo lie co i i l in imi is ly pmscc i i tcd i l nnl mote l imn ninety ( ' " ' ) d:i)s shnll elapse bclsyccn lhe eotnplc l inn 01 tdinnt lunnicnl td one wel l nntl l l ic beginning n l 
opctnl ions Im lite d r i l l i ng o l n sit l isetpienl we l l I I nl let discos-civ o l m l nt gns on said Inntl m on actenge pooled thetcss i l l t. l l ic p iodiu. l ion l l i c i co l slttni ld cense l i nn i nil) ' 
ennse nllcr l l ic p r imal y I c n n . l l i is len'.e shnll nol le tn i innle i l I essee c nn in tent es : iddi l ton: i l t t i d l inp 01 te-win k nip npcinl i iu is ss i l lnn n i tu ly ('Ml) d:i) s l i m n dnle n l cessation 
t i l produci ion or r rom dnlc o f en inp le l ion n l t i n hole II o i l 01 gas slinll he i l r . c i i sc i i d nnd pttulneed ns ;i icsult o l such opcin l ions nl 01 n l lc i lhe expnn l io t i n l lhe p i i i nn i y 
let in o f l l i is lense, l l i is lensc sl inl l cont inue in lo icc so loop ns o i l 01 gas is pi otitic ci l l i m n flic lensed ptcmi ' .cs 01 on acieape pooled ll icicss i l l i 

7 l i t i s is n I ' A I D O I ' I . LASI In eonsit letnl ion ol lhe dussn t : 1 -. 11 p,is men l . I i-v.m apices l lml I essee shnll nol he i ih l ip . i lcd. c s t t p l ;ts m in us ise prov ided l ie tc in . In 
ent nme ncc or conl innc nit) 1 t i ] ic in l ions dm nip l l ic pi ini i i i y Ic 1111 I c-.xec may nl any l ime 01 I tines tin 1 nip 01 :iMct llie |n h i n t s u n i t sm icndet lhis lensc ns It 1 ti l l 01 nny p m l i o n 
nl snitl Inntl nntl ns lo nny sltntn 01 s l tn ln in hv deliv et in p. In I r e m 01 hy 111111 r Im ie< m i l n tclense m tc lenses, nntl he K he\ n l o l nil n idi put inn Iheienl let nr t i n ing ns In 
llic ncicnpc sn i i c i ide icd 

.1 In considein l ion o l ll ic p iemiscs lite snid I essee etnennnls nntl npiees 
I sl I o deli vet lo l l ic c i c t l i l t i l I .essot, I tec n l cosl , in lhe pipe line lo wh ich I essee tuny conned wells nn s:iid hind, lhe t ipt .d one e iph lh ( l / R ) pnt l n l nil n i l p induccd 

nnd saved l i nn i l l ic lensed p icni ises. 
2nd. I n pny l.cssnr one-eiphl l i ( l / R ) o f l l ic pioss pi i icccdx ench ) enr, pn\ nhlc tpint Ic i ly , tor Ihe pns I nnn ench ssell svhcie pns only is In i in t l . ssltile l l ic snnic is hc inp 

nsctl o f f l l ic premises, nnd i f used in the inni i t i Incl ine n l pnsnlinc n royal ly o l onc-ciphth ( l / R ) , pa) nhle u ion lh ly nl lhe p ievad inp inni kcl 1 ale lot pns 
.(id I t ) pny l.cssoi for gas produced I rn in any n i l we l l nnd nsctl o i l l l ic picni ises ot in l l ic i nn i i nhc t i i i c i d p tsolinc 01 nny n l l ic i p i n d n r l n roynl ly o l nne c iph l l i ( l / R ) 

o l l l ic pioccct ls, nl l l ic monl l i o f the we l l , pnynldc mnn lh l ) nl l l ic p iesml inp m.-nkcl inlc 

'I Where gns f rom n ssell cnp.ihlc o l p iodnc inp pns is mi l sold 01 used. Lessee may pay or lendei as royally lo lhe mya l l ) owners I 'nc I 'o l lat per y e n per net roynl ly 
acre rclnincd l i c ic i indcr , such paymcnl 01 tender lo he made on 01 he lo ic llic ann isc isn t ) dnlc o l lhis lense ncx l rnsn i i ip nllet lhe cxp i tn l im i t i l <)() tlnys I to in l l ic dale sticl i 
ssell is shnl i l l and l l i c ica f lc r on 01 hefoic l l ic n i n i i v c r n i y tlnlc o l lhis lease tint inp ll ie pc i iod such ssell is shnl in II sm h payment m lender is nmi lc. il w i l l he cnns idc ic i l 
lhal pas is being p ioduced w i l h i n lhe mean ing o l l l i is lensc 

5 I f saitl Lessor ossns a less in let est in lhe alios e t lesci i l iet l land l imn lhe cut ite and und iv ided lee simple I hei ein. l l ien lhe loynl l ics ( i nc lud ing any shut in pns in ) nil y ) 
Iteiein p inv i t led liir sl ial l he paid (lie I.cssnt only in lite p topo i i i on wl i tcl t I essot'-. in le ics l bents In lln isl iole rtml ittidtv ided I n -

fi Lessee slmll have Ibe 1 ighl lo use. l ice n l ens I, pas. o i l nnd ss a lei ptodnct tl on s.nd land h n I essec's o p i i nt ion I he i con . c st t pt w nk 1 l i out lhe ss ells o l I essor 
7 When requested hy I essor, Lessee shall bury I essec's pipe l ine below ploss depth 

8 No wel l shall he dr i l led nearer Ihan 200 (eel In ll ie house or bain ntiss on saitl picni ises ssilbonl is t i i ten consent o l I cssm 
') Lessee shall pay lor damages caused by I essec's opeial ions hi g i o w i n p c iops mi said Innd 

10. Lessee shal l have (lie l i p id nl any l ime lo ten invc nil in i i ch inc iy and l i x l incs placed on snid p iemiscs, inc lud ing lhe l i p id lu thnvs and icu iusc casing 

I I 1 he i ighls n I Lessor ami Lessee hc ic i unlet mny he assip.ttcd in ssbole ui pa i l No change in oss net ship id I essot's in le ics l (by ass ig iuncn l ni olhei ss isc) shall be 
b ind ing on Lessee un l i l Lessee lias been furnished ssiih nn l ic r , cot is is l ing n l cc t l i l i ed t op i cs n l nil r reot t le i l documents and olhei i n l o tma l i on ncccssniy In establish n 
coin plelc chain o f tccotd tit le ft 0111 l c s s o t . I ban Ihcn 0111)- ss i lh icspccl lo pny incuts I bete nl lcr made Mo otlu-i k im! 0! uol ice. sshelhct ncl nnl 01 cnust i t ict is c. shnll be b ind ing 
mi Lessee No picscnl or fu lu ic d iv is ion ol I essm's oss net ship ns lo tl i l l e n ti l pot I ions m pat eels ol said hind shall n pel ate lo en huge lhe old tp a I ions nt dun in isb Ibe l ip ids 
n l I esscc. nml all I essec's nper nl iotis inn)- be cunt I in led ss i lhmi l tepat tl lo nny sin It d i v isum II nil 01 any p:it I o l lhis lease is assipned ' , n leasebuld nss net shall he liable 
lot an)- ncl 01 omiss ion n l any othei leasehold tosnci 

12 Lessee, al ils op l inn is hereby p isen Ihe l i ph l and pmvci al any l inn- and l i m n l ime lo lone as a tei ut i inp n g b l . r i i ln- t !>c!nie ot a l l c i p iodnc l i on , ns In nil or nny 
pai l ol l l ic land described heie in and ns In any nnc m more ol l l ic l i i ima l ions he icu iu lc i . In pnti l tn uu i l i / i - the leasehnlil cslalc ami the n i inc ta l eslntr cnveict l by Ibis lease 
svilh oil ier laud, lease or lenses in l l ic i iuuiedia le v ie in i ly lor lhe p indi tc l i t in o l oi l ami pas, 01 scpainlely loi lhe p ioduc l ion o l e i lhe i , ssben in lhe I essec's judgment it is 
necessary or advisable lo do so, and ii icspccl ive id ys he thet authoi i ly s in i i la i lo this c sis Is svilh respect In such tithe* land, lease or leases I ikess isc. tin ils p icv iot is ly Tonncd 
10 include fo iu ia l inns nol p induc i i i g o i l ot pas. inn) he i c l m m c d to exclude such i i t in -p io i l i tc i i ig I'otmations I be lo tn tu ip 01 tel 'ot imt ip o l nny- uni l shall he neeinnplished 
by Lessee execut ing and t i l ing of i cco id a dccla i . t l iou o l such i t tn l i /a l inn 01 re lo tmal tnr i , svlncli dct la ia l ion shall describe lhe um l Any uni l u iny ittt Ittde litrid upon tshicl i 
:i svcll has Ihc ic fo te been comple ted 01 upon svhich upetat ious hu thd l tng have Ibe ieh i lo ic been comment.ct l I ' to t lnc l ion. t l t i l l i np nt icsvuik inp operntmns or n we l l sbul 
in for yvatit o f a ma ike l nnysvhcic mi n uni l sshicli includes all m a pai l o l Ibis lease shnll be l iealct l as i l it sscic p toduc l iou . t ln l l t i tp or tesvotkiup npcia l ions 111 n ssell sbul 
ill lot ssanl ( i l a tnat kc l i n u l a lhis lease In l ieu o l Ibe loyalt ies cl-.esvhcie he tent spec diet I, i tie hul i up, sbul in pas to) al l ies. I essor shall teccis c mt pi mine I inn l i m n lhe it n i l 
sn ponied tnyal l ics mil)- in the p u i l i o u id such p in t l i i c l tnu allocated lo this lease, sin li id lucal ion sbnll be that p topo i l i un o l l l ic unit p i t iduct ion thnl the lolnl i iun ibe i u l 
sutfnee acres covc ied hy this lensc and included in the uni l beats In (he fntal utuubei o l sitr lace itctcs iu sm h unit In addi t ion lo lite fmcpoinp,. I csscc shal l hnvc the l i p id 
In unit i / .c. puol . or combine nil of nil)- pa i l id l l ic abus e tlcst t ibed lands as to one ot mote n l lhe I'oitnntinns ihetetindet ss i|b olhei lands in lhe stiine genetnl men by cn lc i i ng 
into n coopc in l ivc 01 unit plan nl i lesel t ip inc i i l or i ipc in l inn a j ip iused by any posct ntnctt lal i i u lbo i i i y nud. I i u m I inte lo tunc, ssilb l ike npp iuvn l . In n iod i l y . chiuigc tu 
le i i i i inn lc any such plnn or agreement and. in sneh cven l , l l ic te ims, t i in i l i l i tn is nntl p iov is ions uf tins lease slinll be deemed mo tb l i c i l lu c o n l o i n i In the Ic in is , cond i l inns, 
nud piov is ions o f such nppiovcd coopetnt isc 01 uni l plan ol des-clopincnl ot opetat imi ami, pntl iculai ly-. all dt i lhi ip, and t levchip incnl re tp i i ic iucn ls td lhis lense, cxpiess 
01 impl ied, 1 sl ial l be satisf ied b) compl iance ss i lh llie th t i l ing and developi i ienl ic tp i i ien ic i i l s n l such plnn 01 np i r cn ien l , nml tins lease sl ial l nol le i i i i inn lc u i cxp i tc du r ing 
l l ic l i fe oT such plan 01 ap iccmcn l lit l l ic escul lhal said abuse described lands ot any pai l Ibcteof, shall heteal le i be upc tn l rd under nny sueli cnopcn i l i vc 01 uni l plan o l 
development or operal ion svhereby Ibe p io ih te l im i l l teiel ' r tun is al localcd lo t l i l f c ien l j imt io t is u l the laud covc ied by snid p lan, l l ien I he p todt tc l inn nllocnled lo nny pnr l icu la i 
l ine! o l land shall , for l l ic purpose o f co inp i i l i ng lhe loynl l ics lo he paitl hc icundct In I essor, be regarded as having p ioduced l i m n lhe pai l icnlnr (1 ncl o l Inntl lo svhich 
11 is allocalcd nntl mi l lo any olher It ncl o f land; .mil lhe to) ally pay niculs lo be 111:11 Ic hc ieundei In Lessor shall be based upon p io t luc luu i only ns so al localcd Lcssot shall 
formal ly express Lessor's consent In any coopctal is e m unit plan id ilcs elopnieul 01 ope ia l ion adopted In I csscc and apptusc i l by any gns c i nn i r i i l a l ngrncy hy execut ing 
the same upon request n f Lessee 

13 A l l cxptctif; 01 impl ied covrnan ls id ibis lease shall he snh|ccl lo i l l I cd r tn l anil Stale I nsss, I xccul ise Otde is , Hides 01 Hcgula l ions, and this lease shnll nol be 
terminated, in whole or in pa i l , 1101 Lessee held liable in damages, fm Ini lutc to comply ihetessi ih. i l compl iance is p t c v c n l n l by. nr i l such la t lu ic is the icstdl n l . nny such 
I nsv. Order. Rule or Regulat ion 

M Lessor hereby ssnrrnnls anil apices lo delcnt l lhe l i l lc In the Innds heiein dcsc i ibed, and apices that the I csscc sliall base lhe r ighl al any l ime lo i cdccm I'm Lcssot. 
hy paymcnl . nny moi lp.agcs. laxes or olher l iens on l l ic above dcsci ibed lands, in lhe event o l i le laul l o l payinei i l by I cssol anil be si tbt t ipnlcd lo lhe l igh ls o l l l ic holder 
l l i c i co l . and l l ic undersigned I r ssms, lor l l tcmselscs and lltctr heirs, successors nud assigns, hereby sunende/ and release al l r i ph l dower nml homestead in Ihe premise* 
dcsci ihcd l ie tc in , insofnr as saitl l i gh l o l thiss-cr and homestead may in any ssny n l l cc l the puiposes l iu sshieh Ibis lensc is made, ns 1 cc tied heie in 

I S Should any one 01 more o l lhe pni l ics bc ic iunhovc named as I.cssm lad In r x rente Ibis lease, il shall tics ci lhclcss be h ind rug upon all such pni l ics who do cx rcu le 
it ns I essor I he svonl "Lcssot" ns used in lhis lensc. shnll menu any one 01 mo ic 01 nil o f the pnit ies who execute Ibis lensc as I essor A l l lhe p iov is ions of lhis lease sliall 
he b ind ing on lhe hc i ts . successois antl assigns o f I essot anil I essee 

IN W i I NL.SS W I I L i t L O I . this i t is l t t imci i l is executed as o l the tlale f i ts l abuse wr i t ten 

M y r o n K. S l i m l y V n n p l c R a n r T a l l 

SS// SS// 



STATE OF ) 
|fj At Imoyyli-ilfuncixl - lmtivitliitil(\) 

COUNT V OF 1 

B r i O K I ; Ml - , the u n d e s i g n e d , n N o t n i y I ' ub l i e , in ani l f in said ( " o u n l y and .Stale, on l l i i s day of 

, 2 0 0 0 , p c i s o n n l l y n p p r a i r d 

nnd 
l o m c k n o w n to be l l i c i den I i cal pei son(s) d esc i ibed in and w l i o execu ted the \s i t l i i u and fo iegn inp , ins l i un ien t <>[ w i i l i i i | { 

nnd a c k n o w l e d g e d to me lha l d u l y execu ted lhe same as f iee and v o h u i t n i y ar t nnd deed fo i the 

uses nnd purposes ( l i e t c in scl f o t l l i 

I N W H NI' .SS W I H ;.R I ' .OI ' , I have hei e u u l o set m y hand and a (Fixed by n o l a i i n l seal lhe day nud yeai last above 

w r i l l c n 

My Commission P.xpiics' 

A d d i ess 

STATE OF 1 
)§ ArhiimrlriltfWi'Ht - I ill Inrr \hipinnt 

COUNTY OF ) 

I lK I <lit I-'. M l - , (he u i ide t s i gned , a N o l . u y P u b l i c , in and h n said ( ' r un (y and Stale, on (his day o f 

_ _ , 2001), pel •;<MJ;I 11y nppeai ed 

lis o f 

(o n ic k n o w n lo be the iden t i c a I pe tson (s ) desc i d ied in nnd w h o ex ecu led I lu w i l h i n and f iHeun tup ins l i u i ne i i l o l w i i l i n g 

nud a c k n o w l e d g e d (o m c I l int d u l y execu ted l l i c same ns Ii ce and vo l i t n l a i y ncl and deed fo i lhe 

uses nnd pu iposes (here in scl f o r l h 

I N W I T N E S S W I IF.Iv I'.OF, I have h e i e i m l o scl m y hand and a f l i x e l by n o l a i i a l seal the day and yeai last above 

w r i l l c n . 

M y C o m m i s s i o n l i x p i i e s 

A d d i c s s 

STATE OF } 
) § . Ir linnnli'ilginrnl • Col jutr lUimt 

C O U N T Y O F _ _ j 

Dl- l-OKIi ML , l l i c i i n r i c i s i p i i c d n u l h o i i l y , l h i s dny p c i s o n n l l y n p p e r t e d 

lo m c p c i s o n n l l y k n o w n w h o b e i n g by me d u l y s w o i n d i d say lha l he is lhe 

o f _ and lha l l l i c seal a f f i x e d lo sn id insl t t imen l is l l i c c o i p o i n l e scnl o f s n i t l c o i p o i n t i o n 

and t l int snid i n s t r u m e n t was s igned nud scn lcd in beha l f o f sn id c o i p o i n b o t i by n u l h o r i l y o f i ls D o n i d o f D i r c c l o t s w h o 

n c k n o w l c d g c said i n s t r u m e n t lo be lhe d e c ncl nnd deed o f snid c o i p o r n l i n n 

S w o r n l o nnd subsc r i bed be fo re me , l l i i s day o l , 7.000 

M y c o m m i s s i o n l i x p i i e s 



U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only: No Insurance Coverage Provided) 

• 

ru 
i n 
a 
• 
a 
• 

Tcital P< 

CLR LLC 
Attn: Mr. Doug Leming 

sSiiT p o. Box 1564 
Kirtland. New Mexico 87417 

cstr. si 
\ 

___a 

SENDER: COMPLETE THIS SECTION | COMPLETE THIS SECTION ON DEUVERY 

• Complete items 1, 2. and 3. Also comolete 
item 4 if Restricted Delivery is desired. 

• Pnnt your name and address on the reverse 
so that we can return tne card to you. 

• Attach this card to the back of the maloiece. 
or on the front if space permits. 

A. Received bv <P«ease Pnnt Osatly) I B. Oate of Oelfvery • Complete items 1, 2. and 3. Also comolete 
item 4 if Restricted Delivery is desired. 

• Pnnt your name and address on the reverse 
so that we can return tne card to you. 

• Attach this card to the back of the maloiece. 
or on the front if space permits. 

C. Signature 

• Complete items 1, 2. and 3. Also comolete 
item 4 if Restricted Delivery is desired. 

• Pnnt your name and address on the reverse 
so that we can return tne card to you. 

• Attach this card to the back of the maloiece. 
or on the front if space permits. 

D. 's cewvery aodress different from item 1 ? Ojfes 
if YES. enter senvery address below: A^Ji^ ' Arocse Addressed to: 

CLR. LLC 
Attn: Mr. Doug Leming 

D. 's cewvery aodress different from item 1 ? Ojfes 
if YES. enter senvery address below: A^Ji^ 

Kirtland. New Mexico 8741' 
3. Service Type 

XLCertrfiea Mail 

• Registered 

• Insured Mail 

• Exoress Mail 

• Return Receiot for Mercnandise 

• c.o.o. 
4. Restricted Delrvery? (Extra Fee) • Ye 

2. Aroae NurriDer (Cooy from service laoet) 

l oop O S m ^ - 3 7 3 
PS Form 3 8 1 1 . July 1999 Domestic Return Receiot 102595-00444952 



RICHARDSON PRODUCTION COMPANY 

1 700 Linccin. Suite I 700 
Denver, Coiorcco 50203 (303) 330-3CCC 

-ax ;303! 330-300° 

January' 22. 2001 

CLR. LLC 
Attn: Mr. Doug Leming 
P.O. Box 1564" 
Kirtiand. New Mexico 87417 

Certified Mail 7000 0520 0023 4572 243 1 

Re: Fruitiand Coai and Pictured Girts Weil Proposal 
ROPCO =8-5 Weil 
S.-2-Section S-T29N-RUW 
San Juan County-. New Mexico 

Dear Mr. Leming: 

Richardson Production Company proposes to anil a downhoie commingied Fruitiand Coai and 
Pictured Cliffs '-veil on the captioned lands. A recent check of the county records indicates that 
you own a 0.9185 net acre unieased minerai interest within the spacing unit. The ROPCO =8-5 
'.veil wiil be located in the SW/4 of Section 8. Township 29 North. Range 14 West. The spacing 
unit for the Fruitiand Coai wiil be tne S.-2. and the spacing unit for the Pictured Cliffs formation 
wiil be the SW,4. 

Enclosed for your review is an AFE itemizing the estimated costs for the weil. In the event you 
wish to panic;Date in this drilling and completion attempt, piease return an executed copy of the 
AFE to the undersigned by February 5. 2001. Upon receipt oi your executed AFE. or by prior 
written request, we wiil forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%/ IOO0') nonconsent penalty and S5000 
dniiing/S500 producing overhead rates. 

In the event you do not wish to oanicipate. Richardson respectfully requests you elect one of the 
following options as to your interest: 



CLR. LLC 
January 22. 2001 
Paae 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty m the event 
of production 

2. Sell all of your minerai interest for $70.00 per net acre 

Your response is respectfully requested by February 5. 2001. 

Shouid you have any questions, piease do not hesitate to cail. 

RICHARDSON' PRODUCTION COMPANY 

? 
Cathleen Colby-
Land Manager 

On this day of . 2001. we hereby eiect the following: 

Panic;pate :n proposed dniling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oii and Gas Lease for 530.00 per net minerai acre, with lease to provide 
for a three year primary term and 12.5% royairy in the event of production. 

Seil minerai nehts for S70.00 per net minerai acre. 

3v: 

Printed Name: 



AUTHUHJJ T r u n a t - L u i i u m . j 

Well Name: ROPCO =8-3 SECTION 8 ?C SW/4 , FC 3 / 2 

Locat ion: T29N R14W Date: 0 1 / 2 2 / 2 0 0 1 

Proposed Depth: 350 ' r.-uit lana Coai Objective f o r m a t i o n : Comming led Picturec Cliffs 

1CC0' Pictured Cliffs and Fruit lanc Coai 

Dr i l l i ng Costs ( Inc luded Run Casing) Tangible Intangible Total fruitland Caal Pictured Cliffs 

Survey ana Permits 3.OCC 1. 3C0 1 1.5C0 
"itle Opinion 3.OCO 1.500 1.500 
Drilling (inci. water ana mud) i COO' @ 15.00/ft. • • 15.CCO 5.375 3.625 
30P Rental 750 375 375 
Dirt Work 4.000 2.000 2.000 
Pit Lining 2.300 1.400 1.400 
Surface Casing 200' •§> 7.18/ft. 1.436 713 718 
Casing Head 1.500 750 750 
Cement Surface 2.300 1.150 1.150 
Power Tongs 1.000 500 500 
Casing 1 COO- -@ 5.50/ft. 5.500 2.338 3.163 
Trucking 3.000 1.500 1.500 
isgs 3.7:01 1.375 1.375 
Engineering 3.COO 2.500 2.500 
Cement Longst.-mg •i.CCO i.-co 2.300 

Total Cost to Run Casing- - 3.-126 -7 530 35 235 2 5 . , 3 ! 29.355 
5 9375°?, Farmington. NM 3 327 1.554 1.773 
IC 0^ Contingency 3 926 2 "73 3.153 

Granc "otai :o Run 3as. "5 35 199 20 508 34.791 
Completion Costs 
Rig Ancnors 750 275 375 

3.C0C 1.500 1.500 
3 D | ^ 3.500 1 750 1.730 
Weilheao & Fittings -CCC 2 300 2.000 

2.500 1.C53 1.428 
Stimulation 42. CCO 21.000 21.000 

2.CCOI l. lSCi 1.150 
" - • j c x i r g ? - > r r , i 1.5001 1.500 
3attery installation 5.CCCI 2 CCOI 3.000 
Restore ,ocaticn- 3.5CCI 1.7501 1.750 

5.3CCi 2.900 2.900 
"reator. Seoaratcr 5.2001 2.550! 2.550 
• :cwnne 4 CCO I 2.000 2.000 
"an* i Fittings - 5001 2.2501 2.250 
Cravei i 3. CCOI 1.5001 1.500 
.Vorxover Rig- 10.CCOI 5.0001 5.000 
Comoietion Fiuias 2.CCCI i.ocoi 1.CC0 
3iDenne -coxuo : 2.3001 5 5001 5.5001 
Division Craer Coimcn 1.5001 ^50) " 0 1 
-rac "anK Rentai 2.5CCI 1 2501 1.2501 
r :cwoacK COCCI l.OCCI I.OCOI 
rence Location- 3.200! '..5301 1.5501 

"otai Comcieticn Costs 22.5001 102.350j 1 27 -3CI 52.5281 53.912| 
5.9375J& -armmgtcn. NM ~3X | " 557: 3.7731 2.795j 
10% Contingency 13. 502! 5.721| 5.771 i 

I 

Drilling Costs 55 299 j 30.5081 24.7911 

Grand Total Weil Costs 2 1 - z 19 ! .04 5501 139 2691 

lUfTLANO COAL 
? ''.137", 3ICHAROSON OPERATING CC Z~ -L ;ATE APocGVED >1C±Z~ 
: ZZ702% ZL?. LLC ZATZ A ? D ° C V E D 33C-

CTURED CUFF'S 
5 42«?4^ :?lChASOSCN OPERATING CO £~ AL ZATZ APPROVED 31086^2 
: :7A06^ Z'Ji LLC ZATZ AP°«»CV£D 3 5 2 7 

TOTAL 
CUt LLC TOTAL 

S1G92S9 
S927 



Producers 8R Kcv 

O I L AND (;AS LK,ASI< 
11 IIS A t i U L I I M L N I , Made and culcicd min this l ? n < l dny of .Iiii i i inry^ , 2001 by nod helssc • 

CLR, LLC 
Whose posl oriice addicss i s l ' .O. Box 1564, K i r l l n i l d , N M 87-117 hcieinnllct called I essor (wliellici mic oi moic) a. 

Richardson Produciion Comtmny whose p»st ofiicc address is 1700 Ljncojn, S ujlc 1700, Denver, CO 80211.V heeciunHei called I cssce-

WI'l'NI:SSl: I ' l l , Mint llie l essor, lor mid in consideration ol leu nnd nunc ( i l l ) i t mine) P l ' l LAUS cash in hand paid, lhe receipt ol' which is herd-
nckinivvlcdgcel, nnd the covenants nml rtgicemcnls hctcninllci cnnlnincd, lias ginnlcd, tie msrti lensed nml let. and !>>• Ilusc presents does giant, deinise. tense mid I. 
exclusively imlo tlie said l essee, llie land hciciunllci dcsciihcd. with llic exclusive lighl lot llie pmpose ul mining, cxploimg by geophysical nnd ollici nicllinds, an 
opcinling Tor nnd producing Ibcicfroiii oil nnd all pas ol whatsoever online or kind, willi rights nl way and casements lor las in): pipe lines, ond election of stiucluics llicie>. 
10 piodiicc, save and lake cue ol said prodiitls. all llinl ccilnin line I ol land situated In the Cc only ol Snn.) II nil , Slate ol Nc\v MexjcO .described ns folio vs s. low il 

Tosvjislii |> 29 Not III - U ; i i i u , c j 4 . \ V c s l , N . M . P . M . 

Section 8: See K x l i i b i t " A " , i i l l ac l i c r l l i e i c l n and made a put t l i e i cof . 

No we l l s lml l lie d r i l l e d on l l i c leased p i einiscs w i l l i o n l I'll sl n l i t i i i i i i i i j ; I essot s' w i i l l e n r o n s r r i l . 

and containing I .8J70 ncics. nutic ol less 

* lllicc ( 1) 
1 l l is ngrccd lhal lhis lease shall renin in in Inrce lot a Icnn ol five (S) ycius limn lhis ih le nnd ns long iheieallei ns oil oi gas ol vvhnlsncvcr online or kind is produced 

rrom snid lensed piemiscs or on ncicagc pooled therewith, or dulling npcintinns arc continued as heicinnllei piovided If, nl Ihe cxpiinlion of llic primnry Icnn ol this lense 
011 or gas is nol being pioduced on llic lensed picniises nt on ncicagc pooled therewith Init ' essee is ihan engaged in diilling or ic working opcinlions llicicnn, Ihcn Ibis 
lease shall continue ill (orce ns long ns opcinlinns arc being continuously pioscculcd on Hie leased picniises or on acicagc pooled Ihciewilh; nnd opcinlions slinll be 
considered In be continuously pioscculcd i f nol more Ihan niuely (90) days sliall elapse between llie completion or abandonment of one well mid Ihe liegiiining ol 
opeialions for llic diilling ol n subsequent well If nllcr discover) of oil or gas on said land oi on nciengr pooled ihciewilh. lhe pioduclion Iheieol should cense limit nn> 
ennse nllcr llie piiinniy leim. lliis lease slinll not Icr mitotic il I cssce commence* nddilioiuil dt lling oi te -winking opcinlions within ninety (90) dnys liom (Inte ol ccssnlion 
of pioduclion or liom dnlc ol completion ol dty hole I f oil ot gns shall he discoveicd nnd pit dined as n icsull ol such opcinlions nl m nllci the expimlion ol lite pitmniy 
term of litis lease, this lease slmll continue in liuce sn long us Oil oi gits is pioduced fiiiut the leased premises oi on acicagc ponied Ihciewilh 

2 litis is n PAID-UP I l i A S I l In considcrnlion of lhe down cash paymcnl. I essoi ngtccs llinl I csscc sliall nol he obligated, except ns otherwise provided herein, lo 
commence nr continue any opcinlions dining llic pi iinni y leim I csscc uiay at any lime or lime s dutiiig ot tiller the piiinniy lei in sui render lliis lensc ns In nil or nny poilion 
of snid Innd nml ns to nny strnln or slrntum by delivering lo I cssm or by tiling for rccnid a n-leau- or iclciiscs. nnd tic iclicvcd of all obligation llicrcnllcr nccniing ns lo 
llic acreage surrendered 

3 In consideration ol the piemiscs the snid I cssce covcnanls nud ngtccs 
1st To deliver lo lhe ciedil ol I essor. lice ol cosl, in llic pipe line hi which I cssce may couueel wells ou said laud, the cepial one eighlh (l/R) pail of all oil pioduced 

and saved frnm Ihe leased premises 
2nd To pay l.cssoi onc-cigblh (1/8) of Ibe gross proceeds each \eat, pay able cpintIcily .lor Ibe gas Irom each well sshcic gns only is found, while the siiine is being 

used olTlhc premises, nnd i f used in lhe mnnulncloic ol gasoline n royally of one eighlh (1/8). payable uionlhly nl lhe picvntling nunkcl rate foi gns 
3rd. To pny Lessor lor gns pioduced liom nny oil well nnd used n i l llic piemiscs oi in Hi: ninmtlnctuic ol gasoline or any tnher piodncl n loyally of one-eighlh (l/R) 

of llic proceeds, nt llic mouth of lhe well, payable montlily nl Ihe picvniling market rate 
•I Where gas from a well capable ol pinducing gas is not sold ot used. I c sscc may pay ot icudci ns in\ all, In the loyally owiicis (>ne I )ollar per yenr per ncl royally, 

acre retained hereunder, such pnymenl cu lender In be made on or before lhe nnuivctsniv dale ol Ibis lease nevl ensuing nllci the expimlion ol 91) days from lhe dale such 
ssell is sbul in nml Iheteallcr on oi bcfoic the nnnivctsniy dale ol this lease dining the pei rod si ch .sell is sbul in II such pnymenl or lender is rnndc, il will be consirleicd 
(lint gas is being ptoduccd wilhin (he meaning of lhis lease 

5 If said l.cssoi owns a less inleresl in lhe above dcsciihcd land than Ihe en I tie nnd unci i s u eel Ice simple llieicin, then Ihe toy allies (including nny shiil-in gns loyally) 
herein piovided foi shall be pnid llic 1 essor only iu lhe piopoilion which I esse.i s inleicsl heats to (he ssholc nnd undivided lee 

6 Lessee shall hnvc Ihe lighl lo use, free ol cost, gns, oil nud svnlcr pioduced ou said laud lor I essec's operation llicicnn, esu-pl wnler from the wells ol I essot 
7 When requested by I essor. Lessee slinll buiy Lessee's pipe line below plow depth 
8 Nn ssell shall be drilled ncaier Ihnn 200 feel In Ihe bouse ot bain now on said premises wilh...it wnltcn consent nl I essoi 
9 I cssce shall pay foi damages cnused by Lessee's operations lo growing ctops on snid Lu d 
10 Lessee sliall hnvc lhe tight nl nuy lime lo remove nil machinery nnd lixluics placed on <aid piemiscs, including the tight lo dmsv nud lemove ensing 
I L the rigbls ol Lessen nnd Lessee hereunder may he assigned in whole ot pml No change in owm-iship ol I cssor's inleresl (by assignment or otherwise) slinll be 

binding on Lessee unlil Lessee has been furnished with notice, consisting ol cc i l i l icd copies c I all recorded dncuniciils nnd other irr lor mn tion ncccssniy lo establish n 
complete chain of iccoid lillc liom Lessor, Ihnn Ihcn only ss ilh icspccl lo pns, moils Ihcr caller IIIIII e Mo othei k iml of notice, ys hether nctu.il in constructive, sbnll be binding 
on l essee No present or future division of Lcssot's owneiship ns lo dilleieul poitmns or paiceh. ul said land shall npctnic lo enlarge Ihe oblignlions ot diminish the lights 
o( Lessee, nnd all Lessee's opcriilions may he conducted without legmd lo nny- such division II ; II cu any pail ol this lense is assigned, no lenschold owner shall he liable 
fur any net or omission of any olher leasehold ossncr 

12 Lessee, nl its option is hereby given Ihe lighl nnd posver nl nuy time and liom tunc lo lime as n re. ninuf right, cither bcline cu nllcr production, ns lo till ol liny 
pin! of.lhc land dcsciibed heiein and as lo nny one oi moic of lhe I'oimalions beienndei. lo pool i i iinitr/c Ihr H a-.c-hi.ld estate and the niinctnl cslnle covcied by lhis lense 
ysilh other laud, lease oi leases in Ihe immediate vicinity loi the pioduclion ol oil and gns, oi separately I'm Ihe production ol either, sshen in the I essec's judgment il is 
ncccssniy or advisable lu do so, nud incspectivc ol uhcllicr nulliorily similar lo this exists with icspccl lo sen h other land, lensc or lenses I ike wise, units pieviously funned 
10 include roimnlioiis nol pioducing oil or gas, tony be reformed lo exclude such non producing limitations I he forming or rcloiniiug of nny unit slmll lie accomplished 
by Lessee executing mid liling of tccord a decimation of such iiinli/nlioii or reformation, sshich declination shall desciibe lhe unit Any unit may include laud upon which 
a well has therefore been completed or upon which operations for diilling have theretofore been commenced Production, chilling or tcwoikmg operations or a well shut 
in for vvanl of a market anywhere on a unil which includes nil or a pail ol lhis lease slmll be healed ns i l il sscie pioduclion. diilling or rcsvorking operations or a well shut 
in fot yvanl of a market under lhis lease In lien of llic royalties elscvvhcic heiein specified, including shut in gns loyalties, I essoi shnll icceivc on pioduclion fiom Ibe unil 
so pooled loynllics only in lhe poilion ol such pioduclion nllocnled lo this lease, such allocnli.m shall he lhal piopoilion ol the unil pioduction thnl lhe lolnl numhci ol 
sui face acres coveted by lhis lease and included in Ihe unil bears lo the lolnl number ol sui luce iu res iu such unit In addition to the hue going I cssce shall have Ihe irghl 
(<) unitize, pool, or combine nil or any part of the nbovc dcsciibed lands as lo one or moic ol the foiiunlious Ihcicuiulci wilh olher lauds in the same general mea by cnleiing 
into a cooperative or unil plan of developiiienl or operation nppiovcd by any govcinmciilal aulh nits mid ticuii lime It. tunc, svilh like nppmsnl, lo modify, chnngc or 
terminate nny such plan or ngtccment nnd. in such event, lhe tcinis, vomhl.nns nnd piovisions ol tins lease shall he deemed modilied lo conlium lo the teims, conditions, 
nnd piovisions of such nppiovcd coopeinlivc or unil plnn ol development cu opeialion nud. panic daily, nil dulling and desclnpmcnt rcepihc uveitis of this lense, cxpiess 
oi implied, shnll he satisfied by coinplinncc with the drilling and development lecpcuciueiils td such plan m ngtccment, nnd this lense slmll nol tciminnlc oi cxpitc during 
the life of such plan or agrccmcnl In Ihe cvenl lhal snid above described lands or any pnrl lliaccd, shall hcte.iflei be opcrnlcd mulct nny such cooperative or unil plan ol 
developiiienl or opeialion whereby lhe produciion Ihcrefiom is nllocnled lo clilleienl portions of the lnnd covered bv snid plan, Ihcn lhe produciion nllocnled lo any particular 
tract of Innd shall, for lhe purpose of computing lite royalties lo be pnid hereunder lo Lessen, be regarded ns hns ing produced from llic p.ulicnlnr Irncl of land lo which 

11 is nllocnled nnd not In nny olher Iracl of land; nnd llic roynlly pn) iiicnls In be made hcieundei lo I essoi shall be based upon pioduclion only as so allocated I cssm shnll 
llilinnlly express Lesscu's conscnl In nny coopei alive oi unit plan ol development oc opcrnlicin mh.p ed hy I cssce and appioscd hy nuy govcrumculn! agency by executing 
Ihe same upon icepiesl of Lessee 

I ) All express or implied covcniiiils of this lease shall be subject In all I cdcrnl nnd Slnlc I assy. I sruilisc t liders, Itulcs or Regulations, nnd Ibis lease shall not be 
leiminnled, in whole or in pail, noi I csscc held liable in damages, loi Indole lo comply Ihciewilh il compli.uu e is piev cntv.l by. in il such failure is the lesnll ol . any such 
l.nvv, Older, Hole or Itegolalion 

H I essor heicby wan nuts and ngiees In defend the Idle In the lands heiein dcsciibed. nnd agrees lhal lhe I essee shall base lhe i ighl nl any time lo redeem for I essor, 
by pa)ment. nny innilgagcs, taxes or other liens on Ihe above described lands, iu the event ol delimit ol payment by I essoi and be subie.gnled to lhe lights id the bolder 
ibercol, and die undersigned Lessors, lor themselves nnd then heirs, successois and assigns, heicby >iitrciidei and irlcnsc nil light ol dower and homestead in Ibe piemiscs 
dcsciibed herein, insofar ns said lighl ol dower anil bomestcael may in nny way ailed lhe puiposes loi sslmh lhis lease is made, ns icciiecl herein 

I 5. Should nuy one or mine of (he panics hereinabove named as I essoi fail to execute (his lease, it shnll lies e-c Ihe less he binding upon nil such pnilics ssho do execute 
il as Lessor I he word "Lessen" ns used in lhis lease, shall menu any one or mote oi all of lhe parlies who csee ute this lease as I essor All the provision* ol this lease shall 
be binding on lhe heirs, successois mid assigns of Lessen nnd I csscc 

IN WIINLSS W I I L I t l . O I lhis insliumcnl is executed as ol the dnlc liisl above- wiillen 
r i . i i , l i e 

HY: 

I n< ID It 

All xtgnoltiivx must be nol HI tzftl on the hot k v/c/c c>/ lhe leo.se form 



ST ATI? OF 

COUNTY OF 

I 
)§ 
I 

At hnowlt'ilifmcnt - !iulivithiiil{\) 

UlTOHI-' Ml , llic nucleisigned, a Nolniy Public, in and lot said ('otinlv and Slnlc, tin litis (by nf 
, 2001, pcisonnlly appealed 

nnd 
to me known lo l>c llic iilcnlic.il pcrson(s) desci ibed in nml who executed llic williin nml loiogoitiii, insliiimcnl of writing 
ami acknowledged (o mc llinl duly oxcculcd llie snmc ns (ice nnd votunlniy ncl nnd deed for tlie 
uses and putposcs tliciein scl foi ill 

IN WITNESS WI IlilvTiOl'', I hnvc hcicnnlo scl tny hand nud alliv,! d by nolaiial scnl llic day and yeat last above 

wt illen 

My Commission lixpiies 

Addicss 

S I A I K OF_ ) 
)§ Aihnouli'ilyini'ill- I'm tin t sli 'tp' l rit\t 

COUNTV OF ) 

lJI:.l-'OI?I:. Ml-', lhe tindctsigncd, a Nolat y Public, in nud Im said ( ounly and Stale, on llns day of 
, 2001, pcisonnlly appealed 

as of 
to mc known to be tbe identical peison(s) desci ibed in and who executed lhe wilhin and loi ego big inslitimonl oT wii l inp, 
and acknowledged to mc lhal duly executed lhe same as li cc nud vol mil nt y ncl nnd deed loi the 
uses nml putposcs llieicin set fotth 

IN Wl'l NTSS WI HiRliOF, I have hcicnnlo scl my hand and nllixed by nolaiial seal llic dny and yeni lasl above 

writ Icn. 

My Commission lixpiies: 

Addicss ' 

S I A I K OF ) 

)tj ,\< hnou lcilfpncn,' - ( orpor tttlnn 

COUNTY OF } 

1)1-1 Ol.'li Ml-:, the undersigned nulhoi ily, litis day pcisonnlly appeal cd 
lo mc pcisonnlly known who being by me (Inly swot n did say thnl he is the 
of and lhal llic seal aH'i.xeil lo snid insituiiicnl is tbe cotpoinlc seal of snid coiporalion 
nnd lhal said instrument was signed nnd scaled in bcbnll' ol" said coipoialiou by nulhoiily of ils Moaid of Diicclois who 
acknowledge snid insliiimenl lo lie llic (tee ncl and deed of said cotpoinlion 

Swotn lo and subscribed befoic me, lhis day ol . 2001 

My commission lixpites 



E x h i b i t "A" 

Lease D e s c r i p t i o n f o i O i l and Gas Lease hcl ween CI.U, LLC, L o s s o i , (o 
Ric h a r d s o n P r o d u c t i o n Com|Mny, l,cs::ce, t i n t e d ,l,mu,i i y 77 , 2001. 

The f o l l o w i n g t r a c t o f lnnd .'situated i n Sec:1 i o n H, i n Township 29 N o r t h 
o f Range 14 West, NMPM, d e s c r i b e d as f o l l o w s : 

BEG I NN I MG al a p o i n t on the N o t t h R i g h t - o f Way l i n e of U. 5; . Highway 550, 
111.1 f e e t .South 09 deg tees 21 m i n u t e s Wesl and 21.11. / I f e e l M o t l h 71 
degrees 28 m i n u t e s West of the Southeast co-net of Sect ion 1), Township 
2 9 N o r t h , Range 11 West, NMPM; 

THENCE N o r t h 71 degrees 2B m i n u t e s West 200 feet,; 

THENCE N o r t h 0 degrees 17 m i n u t e s East 100 f e e t ; 

THENCE South 71 degrees 20 minut es East. 200 rent ; 
THENCE South 0 degrees 17 mi n u t e s West 100 Toot t o l h e p o i n t o f 
b e g i n n i n g . 

C o n t a i n i n g I.8 370 a c r e s , more or le s s 
San Juan County, Mew Mexico 

SIGNED FOR IDENTIFICATION 

CLR, LLC 

By 
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CERT IF IED MAIL R E C E I P T 
(Domestic Mail Only; No Insurance Coverage Provided) 

' ~ a 
• a 

ZT 

ru 
m 

- - r-
" ZT 

~ - - m 
• ru 

• 
• 

1 

Postage 

Cem£d JpLjj 

Retum Receiot Fee 
Endorsement Recaored) 

Restncted Delivery P«« 
(Endorsement Required) 

$ 

0 8 2001 
Postman* 

Hem 

Postage 

Cem£d JpLjj 

Retum Receiot Fee 
Endorsement Recaored) 

Restncted Delivery P«« 
(Endorsement Required) 

PPED FEB 0 8 2001 
Postman* 

Hem 

Postage 

Cem£d JpLjj 

Retum Receiot Fee 
Endorsement Recaored) 

Restncted Delivery P«« 
(Endorsement Required) 

0 8 2001 
Postman* 

Hem 

Postage 

Cem£d JpLjj 

Retum Receiot Fee 
Endorsement Recaored) 

Restncted Delivery P«« 
(Endorsement Required) 

0 8 2001 
Postman* 

Hem 

Postage 

Cem£d JpLjj 

Retum Receiot Fee 
Endorsement Recaored) 

Restncted Delivery P«« 
(Endorsement Required) 

0 8 2001 
Postman* 

Hem 

a 
a 
a 
r-

Mr. and Mrs. Joe G. Singleton 
P.O. Box 1665 

"s"' Kirtland. New Mexico S7417 

matitr) 

71^i i^t : ' . '^^- i . " - ' i '^ . ' . ' . j TTFUIlrTl'M-ll-l 

SENDER: COMPLETE THIS SECTION COMPLETE TMIS SECTION ON DELIVERY 

* Complete items 1. 2. and 3. Also complete 
item 4 rf Restricted Delivery is desired. 

• Pnnt your name and address on tne reverse 
so tftat we can return trie cara to you. 

• Attacn tnis card to trie back ot tne mailoiece, 
or on the from if soace permits. 

A."7teoefred by (Pteijse Pnnf C£arM B. Date of Deliver * Complete items 1. 2. and 3. Also complete 
item 4 rf Restricted Delivery is desired. 

• Pnnt your name and address on tne reverse 
so tftat we can return trie cara to you. 

• Attacn tnis card to trie back ot tne mailoiece, 
or on the from if soace permits. 

C. Signature / ' 
„ • . ' ' f ' / ' • Agent 
X - / ^ i y t i t s . < W ~ H / LVsiAddmsse. 

* Complete items 1. 2. and 3. Also complete 
item 4 rf Restricted Delivery is desired. 

• Pnnt your name and address on tne reverse 
so tftat we can return trie cara to you. 

• Attacn tnis card to trie back ot tne mailoiece, 
or on the from if soace permits. 

0. is cenvery aodress Grfferent from rtam 1? • Yes 

if YES. enter aenvery address oetow: • No ' . Arxse Aocressad to: 

Mr. and Mrs. Joe G. Singleton 

P.O. Box 1665 

0. is cenvery aodress Grfferent from rtam 1? • Yes 

if YES. enter aenvery address oetow: • No 

3. Service Typo 

J^Carrjfieo Mail 

• Registered 

• Insured Mail 

O Express Mail 

• Retum Receiot for Mercnanais* 

• C.O.D. 

Restnctea Oenvery? (Extra Fee) • Yes 

2. Arnae Numoer tCooy from service taoeO 

7COT3 0^3LO O0£l ^ 3 2 ^ 0 , 
PS Form 3 8 1 1 . July 1999 Domestic Return Receiot 102595-00-M-0952 



RICHARDSON PRODUCTION COMPANY 

': 700 Lincoln. Suite 1 700 
Denver, co ic rcco 302C3 '303| 33C-3CCC 

-c.< '333: 33C-5CC9 

February 8. 2001 

Mr. and Mrs. Joe G. Singleton 
P.O. Box 1665 
Kirtland. New Mexico 87417 

Certified Mail 7000 Of 20 0023 4373 2400 

Re: Fruitland Coai ar.d Pictured Cliffs Wei! Proposal 
ROPCO =8-3 Wei! 
5 2-Section S-T29N-RUW 
San Juan County. New Mexico 

Dear Mr. and Mrs. Singleton: 

Richardson Production Company proposes to anil a downhole commingled Fruitiand Coai and 
Pictured Cliffs weil on the captioned lands. A recent check of the county- records indicates that 
you own a 0.90 net acre unieased minerai interest within the spacing unit. The ROPCO =8-3 weii 
wiil be located in the SWA of Section 8, Township 29 North. Range i-i West. The spacing unit 
for the Fruitland Coai wiil be the S/2. and the spacing unit for the Pictured Cliffs formation wiil be 
the SW/4. 

Enclosed for your review :s an Arc itemizing "he estimated costs for the weii. In rhe event you 
wish to participate in this drilling and completion attempt, piease retum an executed copy of the 
AFE to the undersigned by February 22. 2001. Upon receipt of your executed AFE. or by prior 
written request, we will forward an AAPL Form 6 i0 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 300%/100% nonconsent penalty and S5000 
dniling/S500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you eiect one of the 
following options as to your interest: 



Mr. and Mrs. Joe G. Singleton 
February 8, 2001 
Paae 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on 530.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell ail of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by February 22. 2001. 

Should you have any questions, piease do not hesitate :o cai!. 

RICHARDSON PRODUCTION COMPANY 

Cathleen Coiby 
Land Manager 

On this day of . 2001 we hereby eiect the following: 

Participate in rroposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oii and Gas Lease for S30.00 per net minerai acre, with lease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Sell minerai rights for S70.00 oer net mineral acre. 

3v: Bv: 

Printed Name: Printed Name: 



AUTHORITY FOR EXPEDITURtES 

Weil Name; ROPCO - 8 - 3 SECTION 8 

Location; T29N R i a w 

? r ooosea Depth; 350 ' r rm t l anc Coal 

1CC0 - ." icturec Cliffs 

PC S W M S/2 

Cats: 0 1 / 1 1 / 2 0 0 1 

Cbiecrive Format ion: Commmgiec Px-urea Cliffs 

ana r. 'uit lanc Coal 

1. Dr i l l i ng Costs ( Inc luded Run Casing) 

survey anc Permits • 
" i t le Oomion 

• Dri l l ing (incL water anc muc) 1000' @ 15.00 / f t 

3 0 P Rental 

D in Work 

Pit Lining 

Surface Casing 2C0' @ 7 18 / f t . 

Casing Head 

Cement Surface 

Power Tongs 

Casing 1000' .§ 5 .50/ f t . 

"rucking 

-=gs 
Engineering 

Cement Longstr ing 

"ora l Cost to Run Casing 

5 .9375~ 3 . -arming:sn. W "ax 

\ Z % Contingency 

Crane "c ta i :o R L C Oas.r-g 

I I . Complet ion Costs 

Rig Ancr.ors-

_:gs • 

- r - • 

•Veiineac £ r i t t .ngs 

-.c.n-g iccc 2 2 f: •• 
Stimulat ion-

" ; o t Renrai-

" r ucx i rg - -

3at:ery instal lat ion 

Restore Location 

Engineering 

"reator . 3eoarator 
r iC '*nne-

"acx i --( t ings 

Crave! 

rVorxover Rig-

Comoietion r i u i c s -
3 : oenne rioOKUQ-

Division Orcer Coinion 
; ' a c "anK -?ertai 

"•'eweacx 

-•jnce Location-

"c ta i Comoiet ion Costs 

3 . 9 3 7 3 ^ Parmingtcn. ">M "ax 

10% Contingency 

Crul ing Costs-

Grana Total Well Costs 

SUITUNO COAL 
•= ':27~% 3!OASCSCN OPERATING CC " -L ZATl 
: ZZ\Zz-~, .ZZ Z. 3iNGL£"CN :ATE 

=»:?.IC:A 3. SINGLETON ;ATE 

Tangible Intangible Total -'•jiilana Coai Pictured Cliffs 

2.OCO 1 30C 1.5C0 
3. COO 1.30C 1.500 

1 5.000 5.275 3.525 
730 375 375 

•l.CCO 2.000 2.000 
2.300 ; l.-iOO 1.400 

1 .—36 1 713 718 
1.5001 750 750 

2.300 1.150 1.150 
1.C00 300 500 

5.300 1 2.238 3,153 
3.CCO 1.500 1.500 

3.732 1 375 1,375 

5.CCC 2.500 2.500 

- CCO 1.7C0 2.300 

5.-36 - ".500 zc .^-z i i o . . 3 i 29,356 

I 22 - 1.55^ 1.773 
= . - - 7 - 3.153 

55 299 20.503 5 i . 791 

"30 3751 375 

- 2Cr' 1 300! 1.5C0 

3 :2C ; 1 " 3 d 1.750 

- 3CC 2 CCCI 2.CC0 
- f . ; r 1.2631 1.-128 

-C.CCCi 2 l.CCCI 21.0001 

2.5CC; 1.1201 1.120l 

2. CCC i 1.5CCI 1,3001 

5.CCCI 3 . COO I D.CCOj 

3.5CCI 1.7301 1.750 

5 3CCI 2.9001 2.900 

3.3CC 2.530) 2.550 

-CCD 1 C.CCCI 2.CC0 

•i 500 1 2.250! 2.2501 

3.2COI 1.2C0! 1.5001 

1C CCC i 5.CCOI 3.0CO| 

2. CCC i ..CCOI l.CCOl 

13.CCCI 5.5001 5.5COI 

1.50CI "50! 750| 

2.5CCI 1.2501 1.2501 

2.CCOI 1.2001 1.000 j 

5.5001 1.5=01 1.5=0. 

23.5CCI 122.3501 . 2 " - 3 C , 55.5381 53.9131 

" 5 5 " ' 3 " 2 1 3.795 

13.522' 5.7311 5.7711 
53 295 :C 3C8i •a- 7<?I i 

212 519- . 2 - 5 3 0 1C9.259I 

i?==CVE0 
~?°°Q\'l2 S294. 

5104550 

ICTLIREu CUFFS 
.'ZC% S'.CHABOSON OPERATING CO " iL 

:.:cooo% .CE 0 SINGLETON 
=«rPiC.'A 3. 3INGLE7CN 

CATS. 
2*TZ_ 

i?°9CV£D 
ipoocvEO 
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ILLEGIBLE 
OIL AND CAS LKASI-: 

IIIIS A(iKI-'l :.MI'NI. Made and cnlcicd into lliis N th day n( .Initltni y _ 201) I . 1.v nnd between 

.loc (.'. .Sinjr l i lon nml I 'nl i k i ; i 11. Singleton, lu is lmiu l :iltd wi le 

Whose poil olficc addicss_JVC^Hojr^J_2fl, l_ni.'niitifclMi,JNcyvJNJ^cx|c î̂ 87-199 I le icu ia l lc r called I cssm (whether unc ol nunc ) 

.•mil Kicli.ndson I'toditclion ( OHI|)-IIIV whose p..M ..like addicss is 1700 Lincoln,_5ui(c 1700, Denver, ( O RII20.V hen-mallei billed I csscc 

W I I N I " S S11111, l l i n l Ih r Lessor, fm anil in cons idc in l iou u l Urn J i u d j n o i c _ (SJ0_ A_n imcJ _ I >'>l I A l t s cash in hand paid, ilu- receipt n l w h i c h is he icby 
acknowledged, and l l ic cnvcnanlR and ngiecincnls hereuKif lc i contained, has planted, demised, leased and I r i . and h) these ptcscuts dors p tan l , dt-nti^i*. lense nnd I r i 
exclusively n n l " l l ic said I cssce, llie land h c i c i n a l l n desr i thcd , w i l l i llie exclusive l iph l I'm Ilu- p iupnsr ul n i i nmp . r x |«1< >i inr. In- prophy sun l and olhei ine l l i i 'ds . and 
opeinl inp foi and p tnduc ing I he) e l i m n (til and all jias ul whaiMiev n naluic oi Kind. w i lh I iphls u l way anil e j ' c i ncu l - , hn t, i \ my pipe l ines. ;uul r t e i I imi n | sir nr lures i l i r i eun 
In p l u d u c e , s a v e a n d l a k e C l u e n l s a i d p m d u c l s . a l l l l i a l ee l l a i n t t a i I u l h n d s i l u a l e i l i n l l i c C u i n i l v n l S a i l I I I I I I I S l a t e n l | N r \v I M c X i t ! ) d i - \ i I i b e d as I n l l u w x l u w i l 

T o w n s h i p 29 N D I I I I - H a n e e M . W e s t , N . I M . r . l M . 

. S r r l i o n 8 : ,S r r J ' . x l i i b i l " A " , a l l a i l i r d l i r i r l n a n i l m a d e a |>.n I h n r u f 

N o %vell s h a l l l ie i l l i l l e d u n l l i e l e a s e d |>i e m i s e s w i l l i n u l l i t s l n l i l i i i n i n u I .essui s' w i i l l e n c n t i x c i i l . 

and cnnla in tug 1.8(1 ancs nunc m lev, 

* ( luce ( 11 
I. II is apiccd l l ial I his lease sliall i en tain in lo icc Im a lei in u l l i ve (*>) yeai s l i m u I liu. dale and as long the t r a l let as ni l ut pa-, n l w hat \urv r i i ia lu ic m kittd is p i o d u r r d 

l i o m said leased picni ises nr un acieape ponied Iheicw i l l i , m di i l l inp upeial iu i is a i r i nnl tt it icd as licte mallet pmv ided l l ( a I the r xp i rn l inn u l l l ie pi in la iy lei in n l l l i is Irnsc, 
o i l or pas is nol hcinp, p ioduced on lhe leased picni ises in uu ancapc pnu l r i l I hc iew i lh lu l l I essee is Ihan engaged in d i i l l i np in le - w i n k i n g opeia l ions I hc i r ou , l l ien lhis 
lease shall cont inue in fmee as lonp as upeial iu i is aie hemp cuul iuuuuslv pmsei ulcd on lhe leased p i r u t i s r s ui nn acieape pnoled Ihc iew i l h . nnd opeiat ions shnll he 
considered lo he c i i i i t iuuuusly p iuscculed i l nnl mine Ihan nniely ( i | l l ) da)S shall elapse helwccn lhe cn inp le lmn ot ahandoni i ienl o l nnc wel l mid Ihr beginning o l 
upcia l ions lot l l ic d i i l l i np o l .1 suhscipienl wel l II a l l c i d i s c o v e r u l o i l in pas on said land ui on n< icapc ponlei l I hc iew i lh lhe p iodu i - l ion l l i e t r i . l should cense f rom nny 
cause alter ll ie p r imal y Icrrrr, lhis lease shall mi l le rmmalc i l I c- .ee commences i iddi l i i in . i l ilr il lrrip or r c -ou t k ing uprr . i l inns u tilitrt n inety ( ' ' ( I) da) s f rom dale o l ecssnlioii 
ol p ioduc l ion o i l i o m dale o l eo inp lc l ion o l d i v hole It o i l nt pa-, shall he t l t sc rnc icd ami p ioduced as n icsul l u l such npeial ious nl ot a l l c i lhe cxp i i n l i uu u l die p i i i nn i y 
le in i o l (his lease, this lease shall cni i l tnue iu lo icc su l imp as ml m g.-n. is produced l i m n lhe leased picni ises oi un acieape pooled l l u - i rw i t h 

2 l l l i s is a I ' A I D - U I ' I . I : A S I ' In co i is ide ia l inn u l Ihe down cash pay i i ieu l , I cssm apices l l ial I cssce sliall nnl he obl igated, cxcepl as o l h r i w t x c p iov ided he ie in , to 
cui i i i i ieuce oi con l innc any upcia l ions du i i np lhe pnn ia i y lei in I cssce may nl any l ime oi l imes d iu inp nr niter lhe pr imary Icnn s u n c n d r i lhis lease ns lo nil ui nny p iu l i i i n 
o l said land and as (o any st iala o i s l i a lum hy dchve i inp In I c-.'.m m hy l i l i np Im lecntd a iclease oi i r l r n s r s . and he rel ieved n l ni l oh l ipn l ion Iheieal le i accruing ns lo 
l l ic acicagc surrendered 

J. In considerat ion o l l l ic p icni ises l l ic said I csscc covenants antl apices 
Is l I n dc l ivc i lo (he credi l o l I cssm, l ice ol cosl. in lhe pipe line lo wh ich I essre m:i\ conned wells un said land, die cipi . i l one c iph lh ( l / R ) pai l o l nil o i l p ioduced 

and saved f i om the leased premises 
2nd I n pay l.cssoi one c iph lh ( l / R ) n f l h c gross piocccds each H'-u, payable ip ta i le i ly , Im Ihe pas l m m cai h wel l where pas only is l unud . whi le Ihr same is hcinp 

used o l f lhe p iemiscs. and i l used in die mai i i i I acinic n l pasnlmc a io ) ally u l nnc c iph lh ( l / R ) . pa\ ahlc n und id) a I Ihe picv ail inp mat kcl laic Im pas 
. l id I o pay J .essor foi pas pi minced l i o m any m l we l l ami used o i l llie pi cm i-.es nr in (he inanulac l tue uf pasoline oi an\ nlhei pint fuel a royally o l one c iph lh ( l / R ) 

n l l l ic p iocccds, al l l ic n io i i l h o f lhe we l l , payahle u ion lh ly al Ihe p ievadinp ma ike l rale 
4 Whc ic gas f i o m a vvcll capahlc o l p indt i i inp pas is nol soli) oi used. Lessee ma) pay or lender as joy .-ill \ lo l l ic royal ly owners I hie Po l la i per yrar prr ncl rny nl ly 

acre retained hereunder, such pnymenl or lendei lo he made on ni hc fo ic the an i i i vc isa iy dale o l lhis lease ncx l ensuing n l lc i die exp i ra t ion o l ')() dnys l i o m Ihe dnlc such 
wel l is shut in and Ihcrcnf lcr on o i hc fo ic lhe an i i i vc isa iy dnlc o I lhis lease dm inp lhe pc i iod such wel l is sl iul in If such pnymenl oi lendei is made, i l w i l l he cons idc icd 
l l ial gas is heiug p ioduced w i l l i i n lhe meaning o l lhis lease 

5. If said Lessor owns a less in le ics l in llic ahnvc dcsc i ihcd land Ihan the cn l i ie anil undiv ided lee simple l l i e i c in , then Hie loynl l ics ( i nc lud ing nny shut in pns royal ly ) 
herein provided for sl inl l he paid llic I essor only in (fie p topmdou winch Lessor's inleresl hears In (he whole and und iv ided lee 

0 Lessee shnll have l l ic l i ph l lo use, l ice o l cosl . gas. o i l and vvnlct p induccd on said laud fm I rssce's upc ia l inn d ieteun. cxcepl walei l i m n ll ic w r l l s o l Lcssot 
7 When rcipicsled hy l .cssoi . Lessee shall Inuv I essec's pipe line below plow t l rp lh 
R No vvcll shall he d i i l l cd neaici than 2(10 l e d lo lhe house m ham nnvv un said piemiscs w i l hm i l w i i l l en cnnseul ut I e-.-ui 
9 l essee shall pay I'm damapes caused hy I essec's operations lo p i o w m p cmps on said land 
10 Lessee shall have (he l i ph l at nny l i l l ie lo leu iovc all machinery and l i x lu ies placed uu said ptciuises. inc lud ing lhe r iph l lo thaw and ic inove casing 
1 I I he l ip ids o l l.cssoi and I csscc he i cu iu l c i ma)- he assigned in whole oi pa i l Ho clianpc in nwncts lup nl I essm's tnleiesl (hy nsstgumcnl oi o therwise) shnll he 

h ind iug on Lessee un l i l Lessee has hecn furnished w i l h i io l icc. consist ing o l c c i l i l r cd copies o l all recorded documents and other in lu i i i i a l io i r necessary lo establish r» 
complete chain of record l i l lc l i o m I cssm, than then only w i lh respect M payments thcr caller made Ho other k ind o l nol ice. w helhci actual or construct ive, shall he b ind ing 
nn Lessee No picsenl or In l ine div ision n l I cssui's owne ish ip a*; to d i l l e ieu t pnr l iuns m parcels o l said land shall n p n a l r lo enlarge the obl igat ions ni d im in i sh l l ic l ights 
o l Lessee, and all Lessee's opeia l ions may be conducted wi thout repaid lo any such d iv is ion II all m nnv pai l ul this lease is assigned, no leaselmld owner shnll be liable 
hn any ncl or omiss ion o l any oi l ier leasehold owne i 

12 Lessee, al ils opt ion is heichy given the l i ph l and powc i al an)' l iu ie and h u m tunc lo l ime ns n i c c i u i i n g l i ph l , e i lhc i hc fo ic m n l lc i p m d u c l i o u , ns lo nil or nny 
pai l of the land dcsc i ibed heiein and ns In any nnc in nunc o l lhe Immal iuus hc ieunde i , lo pool o i un i l i / e ihr leasehold eslalr nud the nune in l cs la l r envcted hv lhis lense 
wi th other land, lease or leases in Ihr i r i i inc i l ia le v ic in i ty Im the prni lu i l ion o l o i l and pas, ni sepaialel) Im thr p iudue l io i i o l c i lher , when in lhe I essec's judgment i l is 
ueecssaiy or advisable lo do so, and incspcct iv c o l w helhci authot it) siuulat lu lhis exists w i lh icspccl In such uther land, lease ui leases I ikew ise. nul ls piev iousl) I m ined 
10 include formal ions nol p ioduc ing oi l or gas, uiay he l e l m n i e d lo ex i hide such non pio i lueinp lo ima l iuns I he l u i m i n g oi i c l o t m i n p o l any unit shnll be necotnj ihshcd 
by Lessee execut ing and l i l i np o l i cco id a dcc la ia l inu o l such un i l i / a l im i ui i c h u u i a t i o n . wh ich decla in l inn shall dcsei ihe Ihe uni l Any uni l may include land upi in wh ich 
a vvcll has thc icr t i ic been eomple lcd oi upon wh ich opeial ions (m d i i l l i np have Ihc ie lo lme been co i i uncnc rd I 'mduc l i nn . d u l l i n g m i c w o i k i n g opc in l ions n i n wel l shnl 
in for waul o f a n in i kc l anywhere on a uni l wh i ch includes all or a pari o f lhis lease shall he healed as i l it were produc i ion . d r i l l i ng or rework ing operations or n we l l shut 
in foi want oTa ma ike l under this lease lu l ieu o l die royalties elsewhere heiein speci f ied, inc lud ing shut in gas loyal t ies, I essor sliall receive on p ioduc l ion f rom Ibe unit 
so pooled royalt ies only in lhe po i l i on o f such p ioduc l i on al localcd hi this lease, such al location shnll be thai p ropo i l i ou o l Ibe un i l p roduct ion lhal Ihr lo lnl number o f 
sui lace acics covc ied by lhis lease and included in lhe unit heats In Ibe lolnl numhc i o l sui lace acres in such unit In ndi l i l ion lo lhe l o i r go ing. I cssce sbnll have the r ight 
to uni t ize, pool , or combine all oi any pa i l o f l l ic above dcsc i ihcd lands as lo one ol nunc o l the lu i tna l inns thcictuider w i th o lhei Innds iu lhe same general arcn by en le i ing 
into a coopcia l ivc or unit plan n f developi i ien l m opc in l ion appinvcd hy any povc in incn ln l nn lho i i ty and. h u m t ime to t ime, w i th l ike npp iova l , h i m o d i f y , change or 
(cini i i iate any such plan or nptccnicn l and. iu such cv cut, Ibe tenns. condi t ions and piov is ions o f this lease shall he deemed mod i f i ed In c o n f o r m lo the le in is . condi t ions, 
and piov is ions n l ' s i i c l i approved cooperat ive or un i l plan of developi i ienl or operat ion arid, p .u l i c t i l a i l ) . nil d r i l l i ng and developi i ien l requirements <d lhis lease, express 
or imp l ied , sliall be snl is l ied by compl iance w i th the d r i l l i ng and dcvelnpnie i i l i c ip t i iemenls o l such plan ru ngicenicnt . nnd this lease shall nol l e rm inn l r or expire dur ing 
the l i lc o f such plan or agreement In Ihe cvenl dial said above dcsci ibed lands or any pai l l l i e i cu l , shall br rca l lc r be opeialed uni lei nny such coopein l ive oi un i l plan id 
developi i ienl or opc in l ion whe icby the p ioduc l i on I h e i c l i o m is allocated to d i l l e i eu l pn i l ions o l lhe land env ered hy said plan, ihcn die p ioduc l i on al localcd In any pa i l i cu la i 
tract o f land shal l , lor lhe purpn.se o l compu t ing the royalt ies lo be paid hcieundei In Lessor, be rcgaidcd as hav ing produced l i o m lhe pait iculnr Unci o l land lo wh ich 

11 is al localcd and not lo any othei t r a d o f laud, antl the loya l ly payments lo he made hc i r i u i de i lo I essor shall he based upon p io i l uc l im i only ns so nl locnled I essor shnll 
formal ly express l essor's consent In any coopc ia l ivc or uni l plan ol developi i ienl or ope ia l ion adopted by I r ss r r and app invcd by any governmenta l npencv by execut ing 
(he same upon iccprcsl of Lessee 

13. A l l express or imp l ied covenants o l litis lease sliall he subject to all I edcia l and Stale I aws. I x e i u h v r O i d c i s . Hides m I tegulnt ions. and this lease shall mi l be 
Ic im ina lcd , in whole or in pa i l , nor I csscc held liable in damages, I'm la i lu ie lo comp l ) I hc iew i l h . i l compl iance is p icvcn lcd by. or i l such fai lure is lhe icsul l of. nny such 
Law, Older , Rule or Regulat ion 

M Lessor he icby wa i iau ls and agiecs lo dc le iu l Ibe l i l lc lu the lands heie in described, and apices that the I essee shall have the r igh l al any l ime In icdceni Tor Lessor, 
by payment, any mot lgagcs, taxes ol other liens on the nbovc dcsc i ibed lands, in the cvenl of default o l payment by I cssm and he s i i b m p a l r d lo lhe l ip ids o f the holder 
thereof and lhe i indc is igucd Lessors, for themselves and their hc i i s . successois and assigns, hcichv su i i r nde i nnd iclcnsc all r iph l o l d o w n nnd homestead in the picni ises 
described herein, insofar as said r iph l o f dower nntl biimcslc.ail may in any way a l lec l Ihe piupnscs Inr which lhis lease is made, ns r r c i l r d herein 

11 .Should any one or more of the pni l ics hc ie inahove named as I cssm lad lo execute this lease, il shall nrv r i lhe less he b ind ing upon nil such panics who do execute 
il as Lessor l he word "Lessor" as used in lhis lease sliall mean any one oi nunc oi all i d the pai l ies who execute this lease as I cssm A l l lhe provis ions id lhis lensc shall 
he b ind ing on the hc i is , successois and assigns ol I essoi and I essee 

IN WI I NL.SS W I l l - K L O l . this instrument is executed as o l the dale l i i s l above w i i l l en 

J o e ( i . S i n g l c l m i F a l l , c m I t . S i n g l e T i m 

SS« " " SSH 

i " -•' r "...</ Iir II, ,l, n /-,-,/ nn I lir h,u k Mi If nl ihr /ivr.ve foi ni 



STATIC 0 F _ 

C O U N T Y O F 

Avhnnwhutgittcnf - linlivitlittil 

n i ' T O K I . M I ' . , t l ie u n d e t s i g n e d , a N o l n i y I ' n l i l i i ; . in and fo i said C o u n l y nnd Sln lc . un l l i i s day o f 

, 2 0 0 0 , pe rsona l l y nppe.'ired . . 

nnd 

lo m c k n o w n lo be l l i c i den t i ca l pe i son (s ) desc r i bed in and w h o cx ecu led Ibe w i l l i i n nnd f o i e g o i n g ins l i u m e u l o f w r i t i n g 

nnd a c k n o w l e d g e d (o inc thnt d u l y execu ted (l ie same ns f iee and v o l u n t n i y net and deed fo i the 

uses and purposes the re in scl fo r th 

I N W I T N I I S S W I I I . R l i O b , I have b c i c n n l p scl m y hand and n l l i x e d by n o l a i i a l seal lhe dny and yeai last 

above w r i l l c n . 

M y C o m m i s s i o n l i x p i i e s : 

Add iess 

STATE OF ) 

C O U N T Y O F 

At liiimili'ilyincnt - I'ur tn <r\ It ip' 11 n \ f 

l l l i l ' O R I i M I ' . , lhe u n d o s igned , a N o l a i y Pub l i c , in and l o i snid ( ' o u n l y nnd Slate, on l h i r . _ day o f 

, 2 0 0 0 , pe rsona l l y appeared 

as o f 

l o m c k n o w n lo be the i den t i ca l p c i s o n ( s ) descr ibed in and w h o execu ted Ihe w i t h i n and fo i ego ing i ns t rumen t o f w r i t i n g 

and a c k n o w l e d g e d to mc thai d u l y execu ted lhe same as It ee and v o l u n l n i y act and deed for the 

uses nnd pu tposcs the re in scl l o i i h 

I N W I T N I i S S W l l l i l t l . O F , I have l i e i c u n l o scl my hand and n l l ' i xed by n o l a i i a l seal lhe day and yeai Itisl above. 

w r i t t e n . 

M y C o m m i s s i o n l i x p i i e s 

A d d i c s s 

STATE OF ) 
)§ At hiintrlrilynti'itt - ( tirpnrntititt 

C O U N T Y O F | 

He fo rc mc , ibe undot s igned i m l h o i i l y , lh is day pe rsona l l y n p p e m e d . 

to m c pe rsona l l y k n o w n w h o b e i n g by tne du l y s w o i n d i d say lha l he is lhe 

o f . and lha l lhe seal a l l i x e d In said i ns t r umen t is lhe c o t p o t n l c seal 

o f snid c o r p o r a t i o n nnd l l in l snid i t i s l i u m c n t wus s igned unci sealed iu b e h a l f o f snid c o i p o i a l i o n by a u l h o t i l y o f its l l o a i d 

o f D i r ec to r s w h o a c k n o w l e d g e said i ns t r umen t lo be Ihe l i ce ncl and deed o f said c o i p o i a l i o n 

S w o r n lo nnd s u b s c i i b e d b e f o i e mc , lh is day o f . 7 0 0 0 

M y c o m m i s s i o n l i x p i r e s 



K x h i l . i t " A " 

L e f i s p [ l o s e r i p i i n n ( n | o i l a n d da.*; | , n , i . t p h f | V K T M I , i o n <;. ;; j m | | I > I u p a n d 

P a t r i c i a B . S i i i q 1 " I ' u i , In i . ' ; I >. 11111 .\ i i ' I w i (<• , I,n i , t (. p i . - | i, 11 ' I •-.f >n 

P r o d u c t i o n C o m p a n y , l . n ' . s o o , < 1.11 . ' 1 l . i i u i . u y I I , / M i n i . 

A t r a c t o f J n n i l i n M i " l u u i l hwo.", l ( J i i a i I P I ( i f i h r . S< m I H o n •; I ' J n a i l o , 

( S W / M S E / M ) o f . S o r t i o n K i q h l ( f l ) , T o w n - h i p ? ' ) N o r t h , B a n q n ] .1 W n . n l , NMPM, 

d o r, r; r i bo< 1 a : ; f o i l o w : ; : 

BEG t NN I NG a t a p o i n t o n I h " N o r t h i i < | h t o f wa 

5 5 0 f r o m w h i c h I h o .Son I l i r a r, I c o r n e r o f . s a i d .5 

d e g r e e s 3 1 m i n u t e : ; 0 0 n e e o n d : ; F.asl ? 0 l 1.7-1 f o 

l i n e n n d N o r t h f i n d o q i n o - IH in i m i l r\", flO n p r o n 

o r .1 e s s ; 

THENCE M o r t h 71 d o q r o o . s ] \ ,„ 

s a i d M o r t h r i q h l . - o f - w a y l i n o 

T H E N C E N o r t h 0 0 d e q r o n n | / | m 

THENCE S o u t h 7 1 i l o q i n m 1 | ,„ 

T H E N C E S o u t h 0 0 d e q m o s 14 in 

p o i n t o f b e q i n n i n q . 

y i 
o o t 

o I 

i l l " o f 

i o n h o 

a I o n q 

E a s I 4 

i i . r; . 
.1 I ' I S r 

" a i d i 

n r \r, 

II i q 

u i h 

i r.| l l 
f P I T 

l iw ; i y t i n . 

7 1 

f o f wa y 

I , m o r n 

n u l o s 0 0 i n i : n m h Word ? 0 f l . ( ) 0 f n o l a l o n q 

n u f o . s ()() . i n r f M i r l . t 

m i l nv, ( Id n o o n n . Is 

n u f n r; 01) s o r o n d s 

Ea 

Ea 

Wo 

s I 4 0 0 

v I 7 0 0 

rd 100 

0 0 f o 

(HI f o 

0 0 f o 
" I ; 

C o i) t ti i 11 i 11 q 1 . 8 0 a r t " " . , n i " p m l o - . 

S a n J u a n C o u n t y , M"w f-h • x i r i 

SIGNED FOP I DENT I F'l CA'I 'I ON 

P a t r i c i a R. S i n q l n i o n . ' o o G . S i n q I o I o n 



RICHARDSON PRODUCTION COMPANY 

1 700 Lncom. Scire ! 700 

January 11. 2001 

Mr. and Mrs. Joe G. Singleton 

Faxsuftftuii. Ncv Mexico 37499 

Certified Mail 7099 5220 0005 I56i 62II 

Re: Fruitland Coal and Pictured Cliffs Weii Proposal 
ROPCO =8-3 Weil 
S-2-Section 8-TZ9N-R14W 
San Juan Count}-. New Mexico 

Dear Mr. and Mrs. Singleton: 

Richardson Production Company proposes :o drill a downhoie commingled Fruitiand Coal and 
Pictured Cliffs weil on the captioned lands. A recent check of the county records indicates that 
you own a 0.90 net acre unleased minerai interest within the spacing unit. The ROPCO =8-3 we 
wiil be iocated in the SW/4 of Section 8. Township 29 North. Range i - West. The spacing unit 
for the Fruitland Coal wiil be the 5-2. and the spacing unit for the Pictured Cliffs formation wiil 
the $W/4. 

Enclosed for your review is an AFE itemizing the estimated costs for the weil. In the event you 
wish to participate in this dniling and completion attempt, piease return an executed copy of the 
AFE to the undersigned by January 26. 2001. Upon receipt of your executed AFE. or by pnor 
written request, we will forward an AAPL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 200o/m 100% nonconsent penalty and S5000 
aniling/S500 producing overhead rates. 

/ 

In the event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options as to your interest: 
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1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a 12.5% royalty in the event 
of production 

2. Sell ail of your mineral interest for S70.00 per net acre 

Your response is respectfully requested by January 26. 2001. 

Shouid you nave any questions, piease do not hesitate to cai!. 

RICHARDSON PRODUCTION COMPANY 

Catnieen Colby 
Land Manager 

On this day of . 2001 we hereby eiect the following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter into Oii and Gas Lease for S30.00 per net mineral acre, with 'ease to provide 
for a three year primary term and I2. i% royalty 'in ihe event of production. 

Seil minerai nahts for 570.00 oer ne: mineral acre. 

3v: 

Printed Name: 



&8* 
RICHARDSON PRODUCTION COMPANY 

' rCG Lir-coin. Suite 1 700 
Denver Z:c;cco 3C203 '3031 330-3CCC 

222: 53C-3CC9 

February 8. 2001 

Mr. and Mrs. Joe G. Singleton 
P.O. Box 1665 
Kirtland. New Mexico 87417 

Certified Mail "000 0520 0023 4373 2-00 

Re: Pictured Cliffs Weii Proposal 
ROPCO =8-4 Weil 
SE/4-Section 8-T29NVR14W 
San Juan County. New Mexico 

Dear Mr. and Mrs. Singleton: 

Richardson Production Company proposes to driil a Pictured Cliffs weii on. the captioned lands. 
A recent check of the county records indicates that you own a 0.90 ne: acre unieased minerai 
interest wuhin the spacing unit. The ROPCO =8-4 weil wiil be located in the SE - of Section 3. 
Township 29 North. Range 14 West. The spacing unit for the Pictured Cliffs formation wiii be 
the S£ ; - . 

Enclosed for your review is an AFE itemizing the estimated costs for the weil. In the event you 
wish to participate in this drilling and completion attempt, piease retum an executed copy of the 
Af E to the undersigned by February 22. 2001. Upon receipt of your executed AFE. or by prior 
written request, we wiil for.vard an AA.PL Form 610 Joint Operating Agreement for your review 
and execution, providing for. among other things, a 500%/100% nonconsent penalty and S5000 
dniling.'S500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elect one of the 
following options as to your interest: 
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1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on 530.00 per net acre and a 12.5% royalty in the event 
of production 

2. Seil ail of your minerai interest for $70.00 per net acre 

Your response is respectfully requested by February 22. 2001. 

Shouid you have any questions, piease do not hesitate to cail. 

RICHARDSON PRODUCTION COMPANY 

Cathieen Colby 
Land Manager 

On this dav of . 2001 we herebv elect the following: 

Participate in proposed drilling ana completion attempt, executed AFE is returned 
herewith. 

Enter into Oii and Gas Lease for S30.00 per net minerai acre, with lease to provide 
for a three year primary term and 12.5% royairy in the event of production. 

Seil minerai rights for 570.00 per net minerai acre. 

3y: 3y: 

Printed Name: Printed Name: 



RICHARDSON OPERATING COMPANY 

AUTHORITY FOR EXPEDITURES 

.Veil Name: PCPCC 3 - - 3 3 3 7 ; C N 3-3E -

Locat ion: T29N R14W. San . u a n County ' > \ : 

Procosed Deoth : 1200' 

D r i l l i n g Costs ( Inc luded Run Casing) 

Survey ana Permi ts 

Tit le Opin ion 

Dr i l l ing ( inc). water and m u d ) 1200' @ 15 .00 / 

3CP Rental 

Dirt Work 

Pit L in ing 

Surracs Casing 200 ' @ 7 1 3 / ' : . 

Casing r e a d 

Cement Surrace 

Power Tongs 

Casing 1200 ' 3 5 30/ f * 

" ' •• jcxing 

. cgs 

Engineering-

Cament Longstr tng 

"otai Cos: tc =.-jn Casing 

5 9375% Fa.'mir.gton. N.Y ~ax 

1 0 % Cont.ngency 

Grana "c ta i :o Run Casing 

Comp le t i on Costs 

Pig Anc."Grs 

--SS 

lo iec t ive Format ion : P ic tured d i r t s 

Tang ib le In tang ib le 

(Veilnead i Fi t t ings 

"uomg 1200' 3 2.50/tt. 
s t imu la t i on - • 

Tool Rental-

" r u c x i n g 

Ba t te r / ins ta l la t ion 

Pestore Locat ion-

Engineermg-

Treator. Seoarator 

-?owiine 

TanK i F i t t ings 

Gravei 

.Vorxover Pig 

Comc ie t i cn Fluics 

Division Crce r Comion 
3'oenne -OOKUO 
r r a c ~anx Pentai 
r : c w o a c x 
r e n c e _ccat ion 

"o ta i Comoie t ion Costs 

5 . 9 3 7 5 % Farming ton . .NM Tax 

1 0 % Cont ingency 

Dr i l l ing Costs 

Grand Total Wel l Costs 

cc I 

:ci 

-i DCCi 
3. OCC! 

3001 

Total Actual 

3.000| 
1,500 

13.000 
750j 

-i.OCOl 
2.3001 

j 
i 
i 

2.3C0! 
l.CCCI 

3 CCC! 

J . Z 0 u • 

3.CCCI 

- CCCI 

2.3CC! 

2.CCOI 

wCC! 

CCOI 

CCOI 

3C0I 

3.CCC I 
lOOOi 

CCO! 
CCOI 
2501 
3001 

57 5501 

:z.zac 1 
3.3-i8l 
3 9731 

35 .7071 

?<* 6501 
5.5201 

10.027! 
55.7071 

.75.00^-1 

'1CTUREQ CLIFFS 

59 z27z% 3ICHAR0SCN CPE-RATING CCMPANY ;AT 

5 552S^ .CE G S INGL" "N : A : 
3«TRIC:A 3. SINGLETON CAT 

-pooQvETJ S175.0U 
3990 

5175.004 



OIL AND CAS LLASL 
11 IIS A f i l U - l - M l i N I*. Made nud entered inl.» l l i is |_ J_lji i l n y o f J n i n i n r ^ .__ 2 0 0 1 1 » \ nml hetwecu 

.Joe { t . Single!on and I 'ntr iein IJ. S ing leton, hushnml nntl wife 

Whose post o l l i ec addicss P.jO-_ 1 • X_328 A I' n i J l l i l l f J o M , N e w M c x i c o 8 7 j t 9 9 _ _ I M i n m i l l r i i idled I essoi (w helhci one ot n to ie j 

nnd R i c h a r d s o n r i o d u c d ' o n C o m p a n y vUiosr posl o, [ icc addic ts is J J 0 0 _ I J l l C » | n , J S t l j ( C I 7 0 0 , D c i l \ Cl , ( O 8 0 2 0 J . h c i e u n f t e i «:dled t essee 

W I I N l ' S S l i 111, lh. i t l l ic I essoi, for nnd in considerat ion o l _Tcn ami nioic_ ($10 Si more) I H >l t .AUN rush in tmnd pnid. lhe teeeipt of wh i ch U heiel iy 
acknowledged, nnd lhe covenants ;md np.tecniculs heiciuaHcr coni ; i ined, hns p r i n ted , demised, leased nnd lei, and hy iliese piesenls does |»inut, demise, lensc nnd let 
exclusively unto the snid Lessee, the lnnd hefc innlh- i descr ibed, w i lh the exclusive l ip id lor the puippse nl inmnir t , exp lor ing hv pcophystcnl and othei methods, nud 
oper al inp Tor and prod nc inp Iheicf rom oi l and all pas o l w I n I soc vci nature or k h id. w i lh f ighls of wn \ and crr-cmenis tor la\ inp pipe l ines. nnd et eel ion o l s l iuetmcs l l ieteon 
l o p r o d u c e , s a v e n n d l : i ke c;u e o l s :ud p r o d u c t s . l h . i l < et l a m It at I o l l a n d s i t u a t e d i u I h e C o u n t y o l S a r i J t i n n S t a l e o l C \V M f X i c o .dese i i h e d ns f o l l o w s l o - w i l 

T o w n s h i p 29 N o r t h - U:uin.c I I W c M , N . I M . l ' . I M . 

S e c t i o n f t : Sec K * I i i h i I " A " , : i l f n i h c i l h e r e i n . 'mi l m t i t le a p u t I h e r e o f 

N o w e l l s h n l l he d r i l l e d n n l h e l e a s e d p r e m i s e s s s i l h n u l f i r s ! o b t a i n i n g l . r s s m s ' w i I l l e n i n t i s c i i l . 

nml cun ln i iung _ 1.80_:iCK'v inoie oi lev. 

' l l l l e C ( M 

1 11 is ngiccd l l inl lhis lensc slinll i cumin in h ncc hu n I n m ot f t v r (•>) j c n n l i o m I his date nnd ns long i l tci c;i Hei ns ni l nr pas < > t ss hnlsoc vet onl ine in k ind is p induccd 
l i nn i snid lensed picni ises nr nn nciengc pnoled ihciess i lb . ni d u l l i n g upci nhons aie i on I i l ined ns he ir iu.nllcr pros nled I I , nl llie exp im l ion n l lhe pi i tnnty lei in n l this lensc, 
ni l nr gns is nnl be ing p induccd nn l l ic lensed piemiscs ni nn nciengc pooled Ihciess ilh bul I cssce is ihnn engnged in dr i l l tnp in ic ssntking upemtinus l l i c icnn, then lhis 
lensc shnl l con l innc in fo icc lis lung ns opcin l ions nie l>i*inj; cnnl in imi ts ly pn isc r i i l cd nn lhe lensed piemiscs ni nn nciengc pnnled l l ic icssi ih nnd npcin l inns shnll he 
cons idc icd In he cnnl i i i i inus ly p ioscculcd i l nol nunc ihnn n i i ic ly ('111) dnss shnll elnpse hclsscrn l l ic cn inp lc l to i i o i nhnndnnnienl n l one wel l nnd lhe beginning n l 
opcin l ions Tor l l ic d i i l l i ng o f a subsequent we l l I I n l l c i d iscovc iy of n i l o i pns nn snid b u d oi ou nciengc pooled l l i c i c tv i lb , l l ic p ioduc l i on l l i c i co l should cense l i nn i nny 
cnusc nl lcr lhe pi in inry I cnn , lhis lensc shnll nol lei ni i i in lc i l I csscc cnnnnc iues nddi l ionnl d i i l l i ng in ic w i n I ing opcin l ions w i th in n i i i c l ) (0(1) dnys ( m m dnle n l ccssnlinn 
o l p i iK luc l inn nr f rom dnlc n l co inp lc l iun n l thy hole II o i l ni gns shnll he d isenvc i rd nnd piudueed ns n icsul l u l such opcin l ions nl ni n l l c i the cxp i i n l i uu n l Ihe p t i m m y 
Icnn n f this lensc, lhis lensc shnll cont inue in lo icc so long, ns ni l or gns is piodu« ed l i o m the lensed picni ises oi on nciengc pooled Iheicw i l l i 

2 I his is n I ' A11)-11P LI-" A S b in cons id cm I ion id Ihe down i nsh pn\ men l . I es*:oi ngiees l l inl I c.ser slmll nnl he obl igated, C M epl ns olhei sx isc p inv idcd he ie in . In 
commence ni enul inuc nny upc unions dm ing Ihe pi n n : u \ lei m I rv.ee m.i\ nl :uiy I nnc oi l imes dm mg. oi :t l l i i Ilu- pi in mix lei in su i i c iu lc i litis lense ns In nil ui nny pm l i on 
n l snid lnnd nnd ns (o nny s l in ln oi s l in l tun hy i l c l i \ c i t u g lo I essoi oi hy t i l ing Im o i o ld n nlen' .e m ieb: i ' .cs. nod he ic l ics i .1 o l nil nh l ign iuu i I h r i n i l l r i ncc iu ing ns tu 
lhe nciengc sn i i cndc tcd 

I In cnns idc in l inn o f lhe p iemiscs Ihr snid I csscc coscunnlx nnd ngiees 
I s| I u d e l i v e r l o t h e e i c d i l n l I e s s o t . l i c e o l c i e ; l , i n l l i c p i p e h u e l o t s l i i i h I e v e t n n y e o n net I sx e l l ' o n ' : nd l :o td the r <pt. i l o n e e t | ' h l h { I /R ) p n i l o f n i l o i l p i n d u c c d 

nud saved I I I I I I I lhe lenscil p iemiscs 
2nd I o pny I .essoi one - e ighlh ( I/H) o l the gio'.s pi ot ccth. e;u h > cm, pn\ nhle tpi;u lei ly, loi lhe gns h u m t ;n h v% i l l \\ In t e p;K mils is lo inu l , whi le lhe snme is hr ing 

used n i l lhe p iemiscs, nud iT used in lhe n n n u Inc lute o l gn<oline n i o \ nlty t»l one e ighlh ( I / f l ) , p.-n nhlc n ion lh l ) nl the pievni l ing, nini kcl inlc foi gns 
t r d I o pny I .cssm lot gns produced l i m n nnv ni l wel l nnd used o i l the picni ises ui iu lhe n m m Incl ine o l g.tsohnr oi nnv olhei p iod net n ION nits n l nnc eighlh ( l / R ) 

o l l l ic p iocccds, nl l l ic inou lh o l lhe \sc l l , pnynhle u ion lh ly nt the p icsn ihng niniVel inte 
'1 Where gns ft out n we l l cnpnhlc n I pi oi l in in j : gns is uol sold oi used, I cssce mny pny ot Icudci ns io \ nils lo l l ic i o \ rills owncts ( hie I lo l ln i per \cnr per lie! 10) ni l ) 

ncic ic ln incd l ic icunder , such ( insinenl ul tcmlei lu he inntle un oi hc lo ie the nuniseisn iy dnle n l lhis lense n e \ l cnsi i in| i nl let the exp im l ion nf 'Ml dnys l i nn i lhe dnlc such 
ssell is shnl in nud l l icrenf lcr nn or hc fo ic lhe nn i i i se isn i \ dnle o l l l i is Ic.-^e du i i ug lhe pc i im l such ssell is sfiul in II sueli | insineu( ut (ciulei is innde, il ssill he cnns idc icd 
l l inl gns is being p ioduced ssilhin lhe incnning o l lhis lensc 

.*> I f sniil l.essnr osvns n less in leicsl in the nhose dcsi i ihed l.nul Ihnn the cut ne nut I mulls ulcd lee simple ihe ie iu . ihcn lite ms nil ies ( i tu h id ing nnv shnl in gns it is nils ) 
l ic ie iu p iov ided fot shnll be pnid l l ic I essor only iu Ilu- p iopo i l i on sshich 1 e'.soi's in le ics l hems lo lhe ssholc nud i t i i t l i s tdrd lee 

6 Lessee slinll hnvc Ibe right In use, l ice nl ens I gns, oi l nml ss nlci p to i lm cd ou snid lnnd Ini I c i^cc s op'-i nl ion lhe icon o t epl ts ntei l i o m lhe ssells o l I essoi 

/ When ic ip ics lcd hy I essoi , I essee slinll hu iy I essec's pips* line helots plots depth 
8 Mo ssell shnll he (h died nenict Ihnn 2(10 Iccl lo the bouse ut b;un miss ou stiid picni ises ss i l l ioul ss i i l len i nnsenl n l I c.sot 
y) I .csscc slinll pny l i u diuungcs cnused hy I essec's opcin l ions lo gloss ing c iops ou snul lnnd 

10 Lessee slinll hnvc the t ight nl nny l ime lu i cn iuse nil mnel i inc iy nnd IN l i ucs pl.iccd nn snid p ic i iuscs, incl i i t l inp Ibe l i ph l lo dinss nnd ic innve ensing 

I I 1 lie l ights o f l.essut nud I .csscc l i c i c i i nde i mny be nssigned in ssbole ni pni I No chnnge in nssneisli ip of I cs sot's in le ics l (hy nssignmenl o i n lhc iw ise ) shnll he 
b ind ing ou Lessee unt i l Lessee lins been furnished w i l l i nol ice. consis l ing o f e f i l i l i c d copies o l nil i ccotdcd dociuncnls nnd olher i n l o i n i n l i nn ncccssniy lo cslrtblish « 
complete chain o f record l i l lc l i o m I essor, Ihnn Ihcn nnly svilh icspccl lo pnyincnls ihe icn l lc t inni lc I In nlber k ind of nul ice. ssbelhei ncl nnl or r ons l i uc l i v c , shnll he b ind ing 
nn Lessee No picsenl of future dis ision ol" I cssor's osvnctship ns lo d i l l e i eu l poi l inns or pniccls o l snid lnnd slinll op r in lc 11> euLuge Ihe nhl tgnl inus oi d imin ish the l ip ids 
o l Lessee, nnd nil Lessee's opc in l ions mny be conducted w i l l i nu l i cgn id In nnv such d iv is ion II nil ui nnv pntl o l this lense is nssigned. no lensrhold nssnei slinll he l inhle 
lot nuy ncl or ninissiou o f nny olhei lcnsebuld oss net 

12 Lessee, nl ils opt ion is heicby given lhe l ight nnd possei nl nny l ime nntl b o m lunc lu l ime ns n ics u i i i n g l i g h l , c i thei bc ln ie oi n l l c i p ind i i c l i ou . ns lu nil ni nny 
pni I o l l l ic lnnd rlcsci ibci l heiein nud ns In nuy nnc iu nunc ol lhe lo i uml inns he ie iuu lc i . In pool in uni l i re lhe lcnsebuld esl.-tlc nnd lhe m i i i r i . i l cslnlc covc ied by lhis lensc 
ssilh olher lnnd, lensc u i lenses In l l ic i iumedin lc v ic in i ty lo i lhe p ioduc l ion o l ni l nnd gns. ot sepnmlcly lo i lhe p ioduc l ion n l e i l h e i . sshen in lhe I essec's judgment il is 
ncccssniy ot nd visnhlc lo do so, nud u lespeclis c u l ss helhci mil hoi its suni ln i In l l i is exists svilh icspccl In such o lhr i h ind, lensr ni lenses I ikess ise, uni ls previously Tnt utci l 
10 include fo i inn l ions not p ioduc ing ni l nr gns, mny he rcl ' t inncd tn exclude such non ptndueing fo i inn l ions I hr fo im iup ui i c l n i i n i n p o l nny unit sbnll he neenmphshed 
hv I csscc cxcc i i l iug nud ( i l ing ol i cco id n dcc lmnt ion n l such nn i t i / n l i on or i c f o i n i n l i on . sshich dcelnml inn shnll desci ihe lhe uni l A n y uni l mny include lnnd upon svhich 
n ssell hns l l i c i c fn i c been cumplc led oi upon wh ich opcin l ions hu d i i l l i ng hnse Ihc ic lo lo rc been commenced I ' lu i luc l inn , d i i l l i n p n i tesvoik inp npeinl ions or n ssell shnl 
in for ssnnl o f a m m kcl nnywbeic on n un i l svhich ine hides nil or n purl o l lhis lensc shnll be l iented ns i l i l sscte p ioduc l ion . di t i l ing o i icssn ik ing opc in l ions or n svcll shut 
in I'm ssnnl o f n n in i kc l under Ibis lensc In l ieu o l l l ic loynl l ics clscssheic l ietc in speci f ied, inc lud ing shnl in gns inynl t ics, I essoi shnll icceive ou p iuduc l ion l i o m lhe uni l 
so pooled loynl l ics only in lhe po i l i on o| such p io i luc l io i i nl locnled lo this lense. snt h nl loenl ion sbnll he l l inl p m p o i l i n n u l lhe un i l p induc l i on l l inl Ihe lolnl number o l 
sui lncc ncrcs covc ied hy Ibis lensc nnd included iu the uni l hems lo Ibe tnl.-tl inuubei u l sui lnec noes iu such uni l In mldt l iun lo Ihe lo i cpo ing I essee sbnll hnvc lhe l ight 
tti un i t i / c . pool , ol combine nil oi nuy pni I u l lhe nhos i- desci i lu <l I.mils ns lu one in nunc u l ll ic fo i inn l ions Ihci enndei ts i lh utht i hi nils iu Ibe sninc gr nei id men by en le i iug 
in ln n eunpctnl ivc ol uni l plnn o l development oi opc in l ion nppiovcd hy nuy I'.uveiiunenlnl nu lho i i l y itnd. l i nn i t ime lu luoe. ssilh like* nppiustd, lu u i o d i l y . eluuig.c n l 
le i i i i inn lc nny such plnn of i ig icenicn l nnd. in snt b cscn l . Ibe tc i ius . condi l iom. nnd piuv is inns ul Ibis leit'.e slinll be dcr ine i l i no ih l i ed lo c o n l o i i n lo lhe Ic in is , enni l i l inns, 
nnd piovis ions o l such npp iuvcd coopeml isc oi un i l plnn ol dcsc lop incn l oi opein l iou nnd, pn i l i eu l . n l ) . nil d u l l i n g nml deselop incu l i c ip i i i cn ien ls u l Ibis lense. e i p i c s i 
or imp l ied , shnll he snt is l icd by coinpl inncc ssilh Ihr d u l l i n g nml desc lnp incnl i n p i u c i n c n t s n l such plnn oi ngieeinenl , nnd lhis lense shnll not le i i i i inn lc u l cxp i ie d i n i n g 
Ibe l ife o r s u c b plnn nt ngieeinenl In the cscnl l l inl snid nhnse described Innds m nns, pni l Ihe ien l , shnll h r i c n l l c i be o p r m l e d undci nny such cnopein l ivc oi un i l plnn of 
developi i ienl or nperntion ssbcicby lhe ptoth ic t iun I h c i c l i n n i is nl loc.i lcd lo d i l l e i e u l pn i l ious n l lhe lnnd covered by snid plnn, Ihcn the p ioduet io i i nl locnled lu nny pni l ieu ln i 
Ir net o r i a t j d sbnl l , for the ptuposc ol enmpi i l i ng Ibe inanit ies lo be pnid hereunder lu l.essnr. be icgnided ns having p ioduced l i nn i Ihe pn i l ieu ln i l ine l o l lnnd lo sshich 

11 is nllocnled and nol In nny o lhe i Imc l of lnnd. and l l ic loya l ly pnyincnls tn be mnde hc ieundei lo I essor sbnll be hnscd upon p io i l uc l l nn only ns so nllocnled I essot sl inl l 
l o imn l l y cxpiess Lessor's consent lo nny cnopein l ivc oi un i l plnn o f developi i ienl oi ope in l inn ndoplcd hy I essee nnd npprosed by nny govc in inen ln l agency by execut ing 
l l ic same upi in request o f Lessee 

11 A l l cxptcss o i imp l ied coveunuls o f this lease shall be sul i jcc l lo all I cdeial and .SinIr-1 . in s. L x r c u l i v e Orders, Hides or Kegidnl ior is. nnd lhis lease shall mi l he 
lei in i t ia led, in whole or in pa i l , not 1 csscc held l iable in damages, l iu la i lu ie In comply I hc iew i l h , i l co inpl inncc is prevented hy. n i i l surh la ihue is die icsul l o l . nnv such 
l ass. O lder , Rule oi Regulat ion 

L l I cssnr heicby svnrrnuls and apices In defend the l i l lc lo Ibe Innds heie in dcsc i ihcd , nnd ngiees thnl the I csscc slinll hnse the l ight nl nns l ime In i c d r c m l iu Lessor, 
by pnymenl , nny n io i lgngcs, Inxcs or olher hens on l l ic above dcsc i ihcd Innds. in lhe cscnl u l t l t- lnnl! n l pasmen l hy I cssm nnd he s i ih ingntcd lo l l ic l ights n l Ihe boldci 
l l i c i co l . nud Ibe undeis igncd Lessors, fot themselves nnd Ibei i hc i is , successois nnd assigns, heicby su i i cnde i and iclcnsc nil r ight o l dossct and hoincslcnd in lhe picni ises 
described he ie in . insofar ns snid l i gh l o l dower nml hoincslcnd may in any ssny a l l cc l lhe purposes fur sshich lhis lease is n u d e , ns ice i ie i l he ie in 

I *) Should nny one oi ino ie o l die pni l ics heieinnl invc named as I cssm tail lo execute lhis lease, il shall nevei Ihe less he b ind ing upon nil such pni l ics sshu i ln execute 
il ns 1 cssm I he ssnnl "Lesso i " ns used in this lease, shall mean any one or nunc ot all o l the pail ies ssho rxecule this lease ns I cssm A l l ihr p inv is ions o l this lense slinll 
he b inding on lhe heirs, successors and assigns o l I cssm nntl I cssce 

IN W i I NL.SS WI I L i t !•'< )l . Ibis ins l iu inen l is exccu lcd ns o f Ibe dnle Lusl nhose ssi i l len 

. Inc (.". S i i i R l r l o n P u h l i n I I . f m i p j c i n n 

SSH """" " SS" 

Ml sirntitiii c.s mint hr in'/.o t:r,l on ihr /TI. /, so/r nl ihr lense lot in 
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S I A I K OF 

COUNTY OF 
Ai loion l r i l i ' i n r i i t - /nilii iihnil 

IJF.FORIi MP., llic tiudetsijtiied, a Nolniy I 'uli l ic, in ;mtl lor snid County and Slnlc, on (Iii 1; dny o f 

. 2000, pcisonnlly nppeaied , 

and 

to mc known lo be the identical pcison(s) dcsciihcd in nnd who executed lhe wi lh in nnd 1'oienoinn instiument of w i l l i n g 

mid acknowledged to me lhal duly executed lhe sninc ns lice nnd volunlni y ncl and deed for lhe 

uses and purposes l l ieicin set fo i i h 

IN WITNIiSS W l l l i l M i O F , I have hr ic tmlo scl my hand and alli-.cd hy iidlaiial seal lhe day and yen lasl 

above wi i l l en 

M y Commission Expires 

Addiess 

S I A I F. O F ) 

)tj A< tttioulcilyincitt - /'iii Inn shi/i'It n\l 

C O U N T Y O F | 

B l i l OK l i MI* , Ihe uniloi signed, ii Nolai v Public, in and foi snid Counly and Slate, nn lhis day of 

, 2000, pcisonnlly appented 

ns of . . 

lo mc known lo be the id en I ical pei son(s) desci (bed in and who ex ecu led lhe wi lh in and lot e|',oinu, insli umenl oT wi i t ing 

and acknowledged lo me lhal _duly executed the same as ft ee and vohtnlni \ ael ami deed fm lhe 

uses nnd puiposes Ihetein set lo i lh 

IN WITNIiSS W l l l i R F O F . I have heieiiulo sei my hand and allixed hy iinlatial seal lhe day and yeai last above. 

wi i l len 

M y Commission F.xpites .._ 
Adthe-.s 

S I A I I". ()!• ) 
)(j A< hnou lctlymi'itl - ( nrj'/irii/inii 

( O U N FY OF | 

Hcfoic tile, lhe iindoi signed iiulluii i ly . lhis day pel sonnlly npp1 in ed 

lo mc personally known who heinn by ine duly swoin did sav llml he is lhe 

of , and lhal lhe seal nll ixed lo said iusliumeul is Ihe cotpoinle seal 

of said cotporntion nnd thnl snid msliutncul wits signed nnd senlcd iu beha l fo f said coipoial ion hy nulhorily of ils l lon id 

of Directors who ack nnwlcdj 'c said instrument lo be lhe fiee net nnd deetl of said coipointion 

Swoin lo and subsciibed hiToie me. lhis day ol , ?(>(H) 

My commission lixpiies 



RICHARDSON PRODUCTION COMPANY 

Mr. and Mrs. Joe G. Singleton 

Januarv 15. 2001 

P.O. Bux 323 
F.TrTTjlpornn \ ^ x \ A ^ < j r n 37499 

Certified Man "099 3220 0005 156i 59~9 

Re: Pictured Cliffs Weil Proposai 
ROPCO =8-4 Weil 
SE.4-Secuon S-T29N-RI4W 
San Juan County. New Mexico 

Dear Mr. and Mrs. Singleton: 

Richardson Production Compar/.' proposes to driil a Pictured Cliffs -.veil on the captioned lands. 
A recent check of the county records indicates that you own a 0.90 net acre unieased minerai 
interesc within the spacing unit. The ROPCO =3-4 weil wiil be located in the SE'-i of Section S. 
Township 29 North. Range 14 West. The spacing unit for the Pictured Cliffs formation wiil be 
the SE. 4. 

Enclosed for your review is an AFE itemizing the estimated costs for the weil. In the event you 
wish to participate :n this drilling ana completion attempt, piease return an executed copy of the 
AFE to the undersigned by January 29. 2001. Upon receipt of your executed AFE. or by prior 
written recuest. we wiil forward an AAPL Form 610 Joint Operating Agreement for your review-
ana execution, providing for. among other things, a 300%/100% nonconsent penalty and 55000 
aniline/S500 producing overhead rates. 

In the event you do not wish to participate. Richardson respectfully requests you elec: one of the 
following options as to your interest: 



Mr. and Mrs. Joe G. Singieron 
January- 15. 2001 
Page 2 

1. Enter into an oil and gas lease that provides for a three year primary term with 
bonus consideration based on S30.00 per net acre and a i2.50/o royalty in the event 
of production 

2. Sell all of your minerai interest for S70.00 per net acre 

Your response is respectfully requested bv January 29. 2001. 

Should you ha\e any questions, piease do not hesitate to cai 1. 

RICHARDSON PRODUCTION COMPANY 

•j 

Cathleen Colby 
Land Manager 

On this day of . 2001 we hereby eiec: tne following: 

Participate in proposed drilling and completion attempt, executed AFE is returned 
herewith. 

Enter -into Oii and Gas Lease for S30.00 per net minerai acre, with iease to provide 
for a three year primary term and 12.5% royalty in the event of production. 

Seil mineral rishts for 570.00 oer net minerai acre. 

Bv: 3v: 

Printed Name: Printed Name: 



9. Lowell E. Renfro and Callie P. Renfro, 
a married couple, j / t 
#2 County Road 6212 
Kirtland, NM 87417 ' : " ,_ - ; 
(description in WD 1223-8967" 

10. Myron E. Shorty, an unmarried man and Vangie 
Randall, an unmarried woman, j / t 
#1 County Road 6212 - in 
Kirtland, NM 87417 
(description in WD 1236-211) 1 -

11 . Oscar M. Lucero, a single man and Sharon L. 
Smith, a single woman, j ' / t 
P.O. Box 1412 
Fruitland, NM 87416 _ 3 
(description in WD 1238-344) 

12. Yucca Incorporated, a New Mexico corporation 
Lots 2 & 3 in Block 1 of the YUCCA INCORPORATED 

- . INDUSTRIAL SUBDIVISION, as shown on the Plat of 
said Subdivision filed for record January 27, 1958. 

13. Virginia Gustin, a single person 
Box 533 ^ - - : 
Kirtland, NM 87417 : " 
Lots 19 & 20 in Block 1 of the YUCCA 
INCORPORATED INDUSTRIAL SUBDIVISION, as 
shown on the Plat of said Subdivision filed for record 
January 27, 1958. 

14. Virginia R. Piercey 
P.O. Box 895 3 
Kirtland, NM 87417 
Lots 21 and 29 in Block 1 of the YUCCA 
INCORPORATED INDUSTRIAL SUBDIVISION, as 
shown on the Plat of said Subdivision filed for record 
January 27, 1958. 

15. =^Ep> Jessie C. Crowe and Mrs. Archie Lee Crowe, his wife 
(No addresss—got at 387-91 and conveyed our. at 
^84-270 SRO)—Jeremy C. Duncan tract in SESE 
(description in WD 805-473) 

16. Hugh J. Toledo, an unremarried widower and 
Tamara Lynn Toledo, a single woman, as j / t 
P.O. Box 1416 
Fruitland, NM 87416 

.7. S W M I L ^ (description in WD 1231-150) 
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NMPRC Corporation Information Inquiry Page 1 of 

NMPRC Corporation Information Inquiry 

Public Regulation Commission 

10/5/2000 

YUCCA INCORPORATED 
SCC Number: 0368977 

Tax & Revenue Number 

Incorporation Date OCTOBER08. 1957. in NEW MEXICO 

Corporation Type DOMESTIC PROFIT 

Corporation Status FORFEITED 

Good Standing 

Purpose 

C O R P O R A T I O N DATES 

Taxable Year End Date 

Filing Date // 

Expiration Date. 10/08/2057 

S U P P L E M E N T A L POST M A R K DATES 

Supplemental 

Name Change 

Purpose Change 

M A I L I N G ADDRESS 

423 E MAIN FARMINGTON , NEW MEXICO 87401 

P R I N C I P A L ADDRESS 



NMPRC Corporation Information Inquiry Page 2 of 

PRINCIPAL ADDRESS (Outside New Mexico) 

REGISTERED AGENT 

ROBERT L LEIGHTON 

313 W MAIN FARMINGTON NEW MEXICO 87401 

Designation date: 10/08/57 

Agent Post Mark Date: 

Resignation date: 

COOP LICENSE INFORMATION 

Number: 

Type: 

Expiration Year: 

INCORPORATORS 

DIRECTORS 

Date Election of Directors: 



333-I2ii.com - business Listing* 

555-1212 
Affiliate Program 

§ « 5 
Wv555 Tho moat s o w n ' ! j l nna usulu i Wnb Du-^ctcry 565 eStote Customer Service 

• Homeemployed.Com - Computer, Internet People wanted :o work onlin 
Earn S125 - S175 an hour. Work from Your Home. Receive full Training. 
To get started, Download your Free E-Book, now. Download Click here 

Y e l l o w P a g e s 

Business bv Name 
Business bv Category 
Companies Onl ine 
Toll-Free Numbers 

AREA CODE SEARCH 

Listings 
[ previous ] Results 21-30 of 33 

i 

Power Search - Help 

H o m e 

A r e a * C o u n t r y C o d e s 

W h i t e P a g e s 

Y e l l o w P a g e s 

R e v e r s e L o o k u p 

W e b S i t e F i n d e r 

5 5 5 © H a n d 
W i r e l e s s T o o l s 

5 5 5 © W o r k m 

Corporate Products 

A T & T 

C o m m u n i c a t i o n s C e n t e r 

5 5 5 e S t o r e 

R e g i s t e r 

\ VfSA \ Intro APK. 
\ ^ - ^ C U d c h e r e l 

All L is t ings 

Yucca Moving And Storage 
720 Organ 
LAS CRUCES, NM 

Yucca Package Liquors & Office 

HOBBS, NM 

Yucca Plaza 
216 Paseo Del Pueblo None 
TAOS, NM 

Yucca R V & Self Storage 
2260 Highway 304 
BEL EN, NM 

Yucca Realty 
1101 N Riverside Dr 
ESPANOLA, NM 

Yucca Realty 

ESPANOLA, NM 

Yucca Roofing Co 
Rt2 Box 305-41 
SANTA FE, NM 

Yucca School 
310 Dale Scott Ave 
ALAMOGORDO, NM 

Yucca Telecommunications Systems Inc 
201 W2nd St 
PORTAJLES, NM 

next 

505-524-3667 
About 

Map <4 More 

505-397-3285 

About 
Map & More 

505-758-9019 
About 

Map & More 

505-861-0382 
About 

Map <fc More 

505-753-7159 
About 

Map & More 

505-753-7159 
About 

Map <& More 

505-471-1928 
About 

Map & More 

505-439-3442 
About 

Map & More 

505-356-6462 
About 

Map A More 

505-397-1817 Yucca Trailer Sales 

http://vww.555-1212.coni/ 10/12/00 



Affiliate Proqram My555 Tho mo3( o ^ w ' j i and uzohjt wVob Dj 'oc tcry SSS eStore Customer Service 

• Homeemploved. Com - Computer, Interne: People wanted :o work onlin 
Earn S125 - 5175 an hour. Work from Your Home. Receive full Training. 
To get started, Download your Free E-Book, now. Download Click here 

Y e l l o w P a g e s 

Business bv Name 
Business by Category 
Companies Onl ine 
Toil-Free Numbers 

AREA CODE SEARCH 

Listings 
[ previous ] Results 11-20 of 33 

Power Search - Help 

H o m e 

A r e a & C o u n t r y Codes 

W h i t e P a g e s 

Y e l l o w P a g e s 

R e v e r s e L o o k u p 

W e b S i t e F i n d e r 

S S S Q H a n d ™ 
W i r e l e s s T o o l s 

5 5 5 © W o r k " * 
C o r p o r a t e P r o d u c t s 

A T & T 

C o m m u n i c a t i o n s C e n t e r 

S55 e S t o r e 

R e g i s t e r 

^,."2.9% 
VfSA A Intro APR 

' " ' )C l i c k here ! 

Ali List ings 

Yucca Diesel Service Inc 
4813 Williams St SE 
•ALBUQUERQUE. NM 

Yucca Electric 
5004 1 2 Isleta Blvd SW 
ALBUQUERQUE. NM 

Yucca Elementary School 
901 N 13th St 
ARTESIA, NM 

Yucca Flats 
711 Tierra Del Sol 
CARLSBAD, NM 

Yucca Floral 
417N 1st St 
CLAYTON, NM 

Yucca Junior High School 
1500 Svcamore St 
CLOVIS, NM 

Yucca Lodge Chemical Dependency Treatment 
!49CalleDel-Cieio 
FT BYRD, NM 

Yucca Lounge 
1401 EBroadwav St 
HOBBS, NM 

Yucca Mobile Village 
1114 S 4th St 
ARTESIA. NM 

Yucca Motel 

next ] 

505-877-0932 
About 

Map SL More 

505-877-0666 
About 

Map & More 

505-746-3711 
About 

.Map <4 More 

505-885-3251 
About 

Map & More 

505-374-9132 
About 

Map <fc More 

505-769-4420 
About 

Map A More 

Facility 505-537-3465 
About 

Map <fc More 

505-393-5511 
About 

Map ± More 

505-746-4476 
About 

Map A More 

505-487-2272 

http://www.555-1212.<»ri^ 10/12/00 


