April 9. 2001
Eftorts to obtain voluntary joinder:

Tract |
Herbert and Evelyn Smith
Mail unclaimed. Tried to contact by phone. Checked both names in MSN white pages (internet)

and Farmington phone book. No listings.

Tract I
Fred Rebele
Mail unclaimed. Tried to contact by phone. Checked in MSN white pages (internet) and

Farmington phone book. No listing.

Tract 11
Gary C. Soza and Viola I. Blanton
Thev received our offer. Mr. Soza spoke with an attorney and decided that because interest is so

small. he would prefer to be force pooled.

Tract IV
Conseco Finance Servicing Corp.
Mail claimed. but no response. Property repos>cssed by tinance company. | left several detailed

messages on their voice mail. but did not get a call back.

Tract V
Ronaid J. Johnson and Leona R. Begay
Mail unclaimed. Tried to contact by phone. Checked both names in MSN white pages (intemet)

and Farmington phone book. No listings.

Tract VI
Julia Clah
Mail unclaimed. Tried to contact by phone. Checked in MSN white pages (internet) and

Farmington phone book. No listing.

Tract VII

Wilham and Rosinda Crosby (Jr.)

Thev received our offer. [ spoke with Mrs. Crosby and explained our plans in great detail. She
was going to check with her husband who works on rigs in Wyvoming. No further response. |
have since left several messages on their voice mail.

Tract VIII

Callie P. Renfro
Mail unclaimed. Located phone number. but no answer on several attempts. No voice mail. [

spoke with a realtor who knows her and explained the situation. Realtor said she would pass

along the information and ask Mrs. Renfro to call me. There has been no response to date.
BEFORE THE OIL CONSERVATION DIVISION
Santa fe, New Mexico
Case Nos. 12643/12644 Cons. Exhibit No. 3
Submitted by:

Richardson Production Company
Hearing Date: Aprif 19, 2001



Tract [X
Mvron E. Shorty and Vangie Randall
Mail claimed. but no response. Tried to contact by phone. Checked both names in MSN white

pages (internet) and Farmington phone book. No listings.

Tract X

CLR.LLC
New owner bought video store 1-16-01. Sentoffer 1-22-01. [ talked with owner and neighbor

(BP Amoco emplovee) in great detail. Due to small size of interest. owner prefers to be force
pooled.

Tract XI
Joe G. and Patricia B. Singleton
Received offer. 1 spoke with Mrs. Singleton in great detail. Called back several times. but no

response.

Tract XII
Jessie C. and Archie Lee Crowe
Severed mineral interest. therefore. no address listed with County Assessor. Tried to contact by

phone. Checked both names in MSN white pages (internet) and Farmington phone book. No
listings.

Tract X111

Yucca Incorporated
Severed mineral interest. therefore. no address listed with County Assessor. New Mexico

Secretary of State shows forfeited corporate status 10-8-37. Phone number for registered agent
disconnected. No corporate phone number tfound in internet search.
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RICHARDSON PRODUCTION COMPANY

1700 Lincoin, Suite 1700
Denver, Colorcce 30203 (303) 330-3CC0

Zox 223 330-2CC%
January 11. 2001
not oA MSN whils FasL
N tndes ot
Mr. and Mrs. Herbert Smith — Fon TROAR [secic
2011 Troy King Road #1735 Pt im Tanen e P

Farmington. New Mexico §7401

Certified Mail 7000 0520 0023 4373 3036

Re:  Fruitland Coal and Pictured Cliffs We!l Proposal
ROPCO =8-3 Well
S/2-Secuon 8-T29N-R14W
“San Juan County, New Mexico

Dear Mr. and Mrs. Smith:

Richardson Production Company proposes to drill a downhole commingled Fruitland Coal and
Picrured Cliffs well on the captioned lands. A recent check of the county records indicates that
vou own a 0.3825 net acre unleased mineral interest within the spacing unit. The ROPCO #8-3
well will be located in the SW/4 of Secton 8. Township 29 North. Range 14 West. The spacing
unit for the Fruitland Coal will be the S/2. and the spacing unit for the Picrured Cliffs formation
will be the SW/4.

Enclosed for vour review is an AFE itemizing the esumated costs for the well. In the event vou
wish to participate in this drilling and compietion attempt. please retumn an executed copy Of the
AFE 1o the undersigned bv January 26. 2001. Upon receipt of your executed AFE. or by prior
written request. we will forward an AAPL Form 610 Joint Operating Agreement for your review
and execution. providing for. among other things, a 500%/100% nonconsent penalty and 55000
drillingsS500 producing overhead rates. )

In the event vou do not wish to participate, Richardson respectfuily requests you elect one of the
following options as to your interest:



Mr. and Mrs. Herbert Smith
January 11, 2001
Page 2

1. Enter into an oil and gas lease that provides for a three year primary term with
bonus consideration based on $30.00 per net acre and a 12.5% rovalty in the event
of production

2. Sell all of vour mineral interest tor $70.00 per net acre

Your response is respectfully requested by January 26. 2001.
Should vou have any questions. please do not hesitate to call.
RICHARDSON PRODUCTION COMPANY

(A 2n. a-/%

Cathleen Colby
Land Manager

On this day of . 2001, we hereby elect the foilowing:

Parucipate in proposed drilling and completion attempt, executed AFE is returned
herewith.

Enter into Oil and Gas Lease for $30.00 per net mineral acre, with lease to provide
for a three vear primary term and 12.3% rovalty in the event of production.”

Sell minerai rights for $70.00 per net mineral acre.

By:

Printed Name:
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AUTHQRITY FOR EXPEDITURES

Well Name: ROPCO =8-3 SECTION 8

Location: T29N R14wW

Prapasea Depth: 85Q° Fruitiand Coat
100Q" Pictured Cliffs

Drilling Costs (Included Run Casing)
Survey anag Permizs
Title Comion- -« - oo

PCSW/4, FCS/2

Drifling (inc!. water and mud) 1000 @ 15.00/1t.- - -

BOPRental- - -« - - - oo o o

DirtWork- - - - - - o oo e
p't Ljn,ng .........................

Surface Casing 200' @ 7.18/ft.- - - - - - -«
CasingHead- - - - - -« - «vovmeeeen..

Cement Surface: - -« « « oo e i i i i v

Power Tongs: - - -« -« v o e
Casing 1000° @550/t - - - - ..o
TrUCKING- -« - o e o v e
Logs ............................

Engmeermg .......................

Cement Longstring- -« -+ -« -« - vvnvs s

Total Cost ta Run Casing- - - - - -+ - - -

5.9375% Farrmington, NM Tax

0% Contingency- - - - - - - - - - - -

Grand Total to Run Casing- - - - - -
Caompletian Costs

R|g ANCROIS: - « - v v v e oo

‘Neilheag & Fitings- - - - - - - - - -
Tuoing 10C0 @ 2.50/ft.- - - - - .- -

Stlmula(;on .......................
ToolRental: - - -+« - - e e o
TIUCKING: - v v oo e
Battery instailaton- - - - - ...
RESLOre LOCAUON- « - « + ~c == v v em e

Eng"-menng .......................

Treator, Seoarator

‘Norkover Rig- - - -« - - - - e
Cemotetion Fluias- - - - - - oo - -
PipeNn® HOOKUD: « - - - - -+ -+ - o v oo
Division Qraer Coinion
FracTank Rental- - - - - - - - ...

Totat Comotetion Costs- - - - - -
5.8375%, Farmington, NM Tax
109 Conungency- - - - - - - - - -
Sriling Casis- - - - e
Grand Total Well Costs

FRUITLAND COAL
39 23C47% ACHARCSCN CPERATING CQ £T AL SATE
) .1983% ~ERBERT SMITH CATE
ZVELYN SMITH DATE
PICTURED CLIFFS
39 78094%, RICHARDSON CPERATING CO ET AL JATE
.23906% HERBERT SMITH CATE
IVELYN SMITH DATE

Date:
Cbiectwve Formation: Communglea Pictured Cliffs

01/11/2001

and Fruitiand Coal

Tangible Intangible Total Frustiana Coal Pictured Clitts
3.0CC] T 200 BEAERT)
! 3.0C0 1,300 1,500
1 15.000 5,375 8,625
, 750 375 375
4,000 2.000 2,000
2.800 1.400 1,400
1,436 718 718
1,500 750 750
2.300 1,150 1,150
1.000 500 300
5.500 2,338 2,163
3.000 1.500 1.500
3.750Q 1.875 1.875
3.200 2.300 2.300
1.000 1.700 2.300
5436 17,500 35,036 25.181 29.856
3.327 1.854 1,773
5.936 2.773 3.163
! 33.299 30.308 34,791
750 375 373
! 2.000 1.300 1.500
; cptele) ; 1720 178
1000 | i 2.500 2.0C0
2.500 i 1.063 1.438
12.000 i 21.000 21.0C0
2.300 i 1,150 1,120
3,000 i 1,300 1,500
5.000 i 3.000 3.000
3,500 | 1.750 1,750
5,300 ’ 2.900 2.900
2.3200 f 2.650 2.630
1200) : 2.000 2.000
2.200] : 2.250 2.250
i 3.00C i 1,300 .30
10.000 i ,000 2,000
2.000 1 1,000 1,000
13,000 } 5.500 5,500
1,500 X 780 750
2.500 ! 1,250 1,250
2.000 i 1.000 1.0C0
3,300 [ 1,530 1.530
23.300 123.850 127.150] 53.238), 53,913
7 2571 3.773 3.795
13,2021 5.731 5,771
25 zoo 10.308 24791
i 213818 EEDT 109.263|
ipeeCVED 5104423
AROROVED sizs
APPROVED
FC TCOTAL 310453Q
APPROVED 5109008
APCQQVED 3261
ARPOQCVED
AC TOTAL 5109259
$386

HERBERT & EVELYN SMITH TOTAL



OIL AND GAS LEASE,

THIS AGREEMENT, Made and entered inta this 1th day of January 2001 , by aund between
Herbert Smith and Evelyn Smith, hushand and wife, as joint tenants
Whaose post oftice address__ 2011 Troy Kinp Road #1785, Farmington, New Mexico 87401 hereinaller called Vessor

(whether onc or moreyand Richardson Production Company whose post oltice nddress is {700 Lincoln, Suite 1700, Denver, CQ 80203, hercinnfier colled
J.essee:

WITNESSETL That the Lessor, for and i considemtion of  Ten_and more ($10 & mme)  DOLLARS ensty n fund prid, the receipt of which is hereby
acknowledged, and the covenants and ngreements hereinnfler contained, has granted, demised, teased snd fer, nnd by these presents does gioant, demise, fease tnd Tt
exclusively unto the said {.essee, the nnd hercinafler deseribed, with the exclusive right for the purpose of mining, exploring by geophysical nad other wmethods, and
operating for and producing thierefrom oil sud alt pas of whatsoever nature or kind, witls rights of way and eascnents {or Inying pipe tines, nod erection of structures thercon
to produce, save and take care of said products, el that certain tract of lund situnted in the Comty of _San Junn | State of  New Mexico .described as follows, ta-wit:

Towunship 29 Narth - Range 14 West, NNM.P.M,

Section 8 Lat Twao (2) of the PARAMOUNT SUBDIVISION, San Juan County, New Mexico, as shown on the Plat of
said Subdivision filed for record November 7, 1996 In NMap File P77, Book 1229, Pape 89

No well shall be drilled on the leased premises without first obtaining Lessors' written consent,

and contaming _0.765 _acres, more or Jess

' * three ()) .

L. W is ngrecd that this lease shall remain in force for n term of five{S) years funm this date and ns Tong therenfler s oil or gas of whatsocver natwre or kind is produced
lrom said lensed premises or on acreage pooled therewith, or drilling operntions are continued s heseinaller provided 1, 1 the expiration of the prhmary tenn of this lease,
oil or gas is nol being produced on the feased premises or on acreage pooled therewith bt Lessee is than engnged fn drilling or re.working operations thereon, then this
fease shall continue in force as fong ns opeintions nre being continupusly proseculed on the leased premises or on acrenge pooled therewith; and operations shall be
considered 10 be continuonsly prosecuted 6 not more than nincty  (90) diys shalt clapse between the completion or abandonment of one well and the beginning of
operations for the drilling of a subsequent well. 1 nfier discovery of aif ur gas on said Innd or on nereage pooled therewith, the production thereof shonld cense from oy
cause uller the primary term, this fease shall notierminate if Lessce commuences additional drilling or te-working operntions within ninety (90) dnys fiom dnte of cessniion
of production or fiom date of completion of dry hole 17 oif or gas shall be discovered nnd produced ns o result of such opertions nt or afler the expirnlion of the primary
term of this fease, this lease shadl continne in force so fung as oil or gas is produced lrom the fensed premises or on actenge poofed therewith

2. This is a PAID-UP L.EASE. In consideration of the down cosh payment, f.eseor ngrees that { cssee shnli not be obligated, except ns ntherwise provided herein, 1o
commence or continue any operations during the primary ferm. Lessee mny af any time or times during or afler the primnry term sutrender this fense as fo off o1 any portion
of said fand and as to any strata or stratum by dedivering fo Lessor or by tiling for record o relense ar refenses, and be setieved of alf obligation therenfer ncerving ns 1o
the ncreage sutrendered.

3. In consideration of the premises the said Lessee covennnts and ngrees:

Ist. Ta deliver fo the credit of Lessor, liee of cost, in the pipe tine (o which Lessee may conneet webls on soid Innd, the equnt one-cightis (1/8) part of all oil produced
and saved {rom the leased preniises.

20d. To pay Lessor one-cighth (1/8) of the gross proceeds cach year, paynhie quadterdy, tur the gas from cach sell where gas only is found, white the same is being
uscd off the premises, and il used in the manulncture of gasoline a royalty ol one-cighil (1/8), payable nonthly at the prevaiting nineket rate for gas

Jrd. To pay Lessor for gas produced (rom any oil well and used ofT the premises or in the manulacture of gsoline o wny othier product n coynlty of one-eighth (1/8)
af the procceds, at the mouth of the well, payable monthly at the prevaitiog market rate.

4. Where gas from a wel capable of producing gas is not sold or used, Lessee may pay ar tender a< toyalty to the royalty assniers One Dotlar per year per net coyalty
acre retained hereunder, such payment or tender to be made on or before the muniversary dite ol this lease next eosuing aller the expitation of %0 days from the dnte such
well is shut i and therealter on o belore the muniversary dite of thus lense during the petiod sucl well is shat i I such payment or tender is mnde, it will be considered
that gas is heing produced within the meaning of this lease

5. Wssid Lessor awns i less interest i the abave deseribed lund than the entire and andivided fee simple therein, then the rayolties (including oy shut-in gos royalty)
herein provided for shall be paid the Lessor anly in the praportion which Lessor's interest bears to the whole and widivided fee.

6. Lessce shall have the right to use, free of cost, gas, oil auth water produced on said tnnd for Lessee’s operation thereon, except water from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury L.essee’s pipe line below plaw depth.

8. No well shall be drilled nearer than 200 feet to the house or barn naw on said premises withoat written consent of Lessar,

9. Lessce shall pay for damages caused by Lessee’s operations to grinving crops on said land.

1) Lessee shall have the right at any time to remave all machinery and fixtures placed on said premises, incloding the tight to dine and remove ensing,

P The rights of Lessor and Lessee hereunder may be assigaed in whole or part. No change in ovnership of Lessor's interest (by assignment ot otherwise) shall be
binding on Lessee until Lessee has been Turnished with natice, consisting of certificd copies of ull recorded docaments and ather information necessary to establish o
complete chain of record title from Lessar, than then anly with respect ta payments therealler made No other kind ol notice, whether actual or constructive, shall be binding
on Lessee. No present or futtire division ol Lessor's awnership as 1o different pottions or pareels of said und shall operate to endarge the obligations or dintdnish the cights
ol Lessee, and all Lessec's operations may be conducted withaut regard to any such division 1ol or any part ol this tense is assigned, no leaschiold awner shinll be liable
for any act or omission of any other leaschold owner,

12, Lessee, at its option is herehy given the right and power at any tinte and from finme to time s o recurring vight, either belore or aller production, as o ol or any
part of the land deseribed herein and as 1o any one or more of the formntions hereunder, 1o pool or amitize the lensehold extate and the mineral esinte covercd by this lease
with other hind, lease or leases in the immedinte vicinily for the production of oil and gay, or sepmintely for the pradoction of cither, when In the Lessee's judgment it is
neeessary or advisable 10 do so, nnd irrespeetive of whether mhority similnr fo this existy with 1espect 1o such other Innd, fense or Jeases. Likewise, units previously formed
10 incinde formations not producing oil or gas, may be reformed 10 exchinde such non-producing formntions. The forming or reforming of any unit shall be accomplished
by L.essee executing and ling of record a declaration of sneh unitization or reformmtion, which declnrntion shall deseribe the it Any unit may inctinde Innd npon which
a well has therefore been completed or upon which operations for drilling have theretolore been commenced Production, dsilling or rewarking operations or a well shut
in for want of a market anywhere on a wnit which includes sl or o part of this fease shall be trented ny il it were production, drilling o1 reworking opermions or 8 well shus
in for want of n market under this lease Tn licw of the royahies clsewhere hesein specified, including shut-in gas royaliies, | essor shall receive on production from the vnil
so pooled royaliies only in the postion of such production alfocated 10 this fense, such pllocasion shall fie tht propontion of the wnft production that e oinl mmber of
swilhee acres covered by this fease ad inctuded in the unit bears to the total nwmber of saefiee neres i such unit Inonddition 1o e foregoing, Lessee shali haye the right
10 unitize, pool, or combine all or any pirt of the nbove described fands s 1o one or more ol the tormations therennder with other Bnnds i the same geneent aten by entering
into a cooperative or unit plan of development or operation approved by any governmentnd authonty and, from time o time, with like approval, to modify, change or
terminate any such plan or agreement and, in such event, the tenns, conditions nnd provisions of this fease shail be deemed moditicd to confor to the terms, conditions,
and provisions of such approved cooperative or unit pian of development or operation aud, particuturly, alt drilling and development requirements of this lense, express
or implied, shall be satisfied by compliance with the dritling and development reguirements of such plan or agreement, and this fense siall not terminate or expire during
the tife of such plan or agreenmient In the event that snid nbove described Inands or any past theveof, shall herenfler be opeiated under any such cooperative or unit plan of
deveiopment or operation whereby the production therefrom is allocated to ditferent postivng of the tnnd covered by said plan, then the production altoented to any prrticular
tract of land shall, for the purpose of computing the royaliics to be paid herennder to Lessor, be regarded as having produced tfrom the particalar trnet of tand to which
it is allocated and not (o any other tract of tand; and the royalty payments to be made hereunder to Lessor shall be based upon production only as so allocated. Lessor shall
formatly express 1.¢ssor’s consent to any cooperative or unit plan of developmicnt or operation adopted by 1 essee nnd approved by any governmental agency by executing
the same upon vequest of Lessce.

13, All express or implicd covenants of this fease shall be subject to il Fedend and State aws, Useeative Orders, Rules or Regubations, and this lence shall not be
terminated, in swhole or in part, nor 1essee held tiable in damages, lor fuikure to camply therewith, it compliance is prevented by, or il such tudueee is the result of, any such
Law, Ocder, Rule or Regulation.

14. Lessor hereby warrants snind agrees 1o detend the title to the lands hetein deseribed, nod agrees that the Fessee shalt have the vight ot any time to redeem for Lessor,
by paymient, any morlgages, taxes or other licns an the above described hnds, m the event of defoault ol payment by Lessor and be subrogated 1o the rights of the holder
thereof, and the undersigned Lessors, Tor themselves and their heirs, successors mml nssigns, hereby sonender i relense slbight of doser nnd homesiend in the premises
described herein, insofar as said right of dower and homestead may in any way altecl the purposes Tnr which this lease is made, as secited herein

15. Should any one or more of the partics hercinabove named ns Lessor fnil 1o exeente this fease, it shall nevertheless be binding upon oft such purties who do excente
it as Lessor. The word “Lessor” as used in this lease, shalf mean any one or mose or all of the prrties wha exeente this fenee ns 1 essor Afl the provisions of this fease shalt
be binding on the heirs, successors nmd assigns of Lessor and essee

IN WIFNESS WIHEREOY, this instrument is exccited as of the dite first nbove wiitten

Herber( Smith Tvelyn Sinith
SSH (7R T T e e

sieseetsroe irest he naotartzed on the back side of the lease form



STATE OF

1§ Acknmeledgment - Individienl(s)
COUNTY OF

BirorE Mig, the undersigned, a Notary Public, in and for said County nnd State, on this dny of
, 2000, personally appeared

and

to me known to be the identical person(s) described in and whao executed the within and foregoing instrument of writing
and acknowledged to me that duly cxccuted the same ns free and volumiary act and deed lor the
uses and purposes therein set forth.

IN WITNESS WHEREOF, f have hereunto set my hand and afTixed by notarial seal the day nnd year Iast above
wrillen.

My Commission Expires:

Address

STATE OF

}§ Acknowledgment - Partnership/Trust
COUNTY OF ;

BEroRrE M, the vndersigned, a Notary Public, in and for said County and State, on this dny of
. 2000, personally appeared

] of

1o me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing
and acknowledged tomethat duly exccuted the same as fice and voluntnry nct and deed for the
uses and purposes therein sel forth

IN WITNESS WHEREOFE, 1 have hercunto set my hand and allixed by notacial seal the day and yenr Inst above
written,

My Commission Expires:

Addiess

STATE OF

1§ Acknowledgient - Corporation

COUNTY OF

Brrowri Mi, the undersigned authority, this day personnlly appeared
to me personally known who being by me duly sworn did say that hic is the
of and that the seal afTixed to said instrument is the corporate seal ol said corporation
and that said insteiment was signed and scaled in behnlf of snid corporation by anthority of its Bonrd of Directors who
acknowledge said instrument 1o be the free nct and deed of said corporation

Sworn to and subscribed before me, this dny of -, 2000

My commission Expires:
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RICHARDSON OPERATING —_ __ _—_ —__ _—__
1700 Lincoln, Suite 1700

Denver, Colorado 80203 ~ngn gsag 0023 4373 3063

Mir. Fred Rebele
13 County Road 6212
Kirtland, New Mexieo 87417
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RICHARDSON PRODUCTION COMPANY

1700 Lincein. Swite 1700
Zerver, Zoicreco 30203 (3803) 230-3CCC

- KAt tam Amea
o 3030 330.3003
¢ . 2223 33C-3C

January 1. 2001

Mr. Fred Rekele
=3 Countv Road 6212 .
Nirtland. New Mexico $7417

Cerunied Maii 7000 0320 0023 4373 3063

Re: Fruttiand Coal and Pictured Clirrs We!l Proposal
ROPCO =8-3 Weil
2cuon $-T2ON-RILW
an Juan Counry. New Mexico

i N

Dear Mr. Rabeie:

Richarcson Production Company progoses 0 driil 2 downhole commingled ?ruitland Coai and
2icturea Cluils weil on the captioned iands. A recent check of the county records :ndicaies that
vou own a4 3793 net acre unieased muneral interest within the Sf‘aC"‘.' 1Nl T"xe ROPCO =8-2
wetl il se located in the SW/2 or Secion 3. Township 29 North. Range 14 "Vesi The spacing
anit for the Srurtiancd Coal "will be the S, 2. and the spacing unit Jor the Pictured Cliffs formation
‘il ke the SW 4

Enclosed ror vour review is an AFZ temizing the estimarted costs for the weil. [n the event vou
"VIsh {0 participate :n this dniling and compietion attempt. piease r2ium an exacuted copy of the
AFE 10 the undersigned by January 26, 2001, Upon receipt of vour 2xzcuted AFE. or by prior
writen requesi. wve wiil forward an AAPL Form 6 10 Joint Operaung Agresment 10r vour review
and execution. providing for. among other things. 2 300%%: 100% nonconsent senairy and $3000

dniiling’$300 producing overnead rates.

in the event vou do not wish to participate. Richardson respecttully requests vou eiect one of the
toilowing opuions as 0 vour interest



Mr. Fred Rebele
Januarv 11. 2001
Page 2

L Enter into an oil and gas lease that provides for a three year primary term with
bonus consideration based on $30.00 per net acre and a 12.3% rovalty in the event
of production

2. Sell all ot vour mineral interest “or S70.00 per net acre

Your response is respecttully requested by January 26. 2001.
Should vou have any Juesions. please do not hesitate 1o cail.
RICHARDSON PRODUCTION COMPANY

(2Bl (4,
7

Cathieen Colbyv
Lana Manager

On inis dayv or . 2001, we nereby elect the roilowing:

Participate in proposed dniiling and compietion antempt. executed AFE is returned
herewith.

Enter :nto O1i and Gas Lzase for 330.00 per net mineral acre. with lease to provide
for a three vear primary term and :2.3% rovaity in the event of producion.

Seil mineral ngnts ror $70.00 per net munerai acre.

v

3v:

Printed Name:




'AUTHORITY FOR EXPEDITURES

‘Welt Name: R0PCS =8.3 SEZCTICN 8 2CSwWr4 7CS/2

Location: T28N RI1iw Jate: el/11/20Q1

?roposec Ceotn: 350" Fruitlang Coar Cojectiive Formation: Cammingies “ictursa Chfls
~

1000 Picturea Chiffs ana Fruittanc Ccat

' Orilling Costs (Included Run Casing) Tangible Intangible Total Frustlaag Coal Pizwurag Clifis
Survey ang Sarmis i oI, RERGRY ”“MMNESJ
Tite Cowion. - e i .13 L3220 1300
* Dnithng (inci. water ana mug) 000 @ 12 COs - L2.2C0! 2375 5,225
30P QM2 -+ c e l ~z0l ' 375 275
it Work- - - - - 1 200! : 2,000 Z.200
PICLIMIAG: oo - 2.3001 ! 1,200 1200
Suriace Casing 2CO' @ 7 18/8.- - - 1,436 1 i 718 T8
Casingheaq- - - - - c - 1.2C0 ’1 72 720
Cement Surface- - - - - - - - - oo .ECO| 1120 L1330

)

Fower Tongs ........................... 2001

9]
(@]
O
U -
(@]
O

Casing 1000 @ 330/ R - - oo 3,500 | 2.338 3.183
TIUCKIAG: - - - o 3.2CCI 1.3C0 1,200
LOES: - o 2.7ECH 1378 1.875
Ingineenng- ; $.23¢ z.2C80) Z2.2C0
Cement Langsiing - .- S ! Eelofel el 2.32C0
Totat Cast 22 Fun Zasing- - 3,238y <7 2080 25028 23 .81 29.3z¢ef
5.33737 Tarmingion. NM Tax ; 23278 LY 1773y
.87 Connrgarcy ‘ s Sie. 2773 3..531
Granc Tcrai iz Fun lasing 2 3% BIONTorH aTsl
1. Completion Costs , :
1g Ancrors : S J s I78 373
.2gs 3.IC L.22CH L.2CC
Sart KRS LTE 1.739)
Wanheac & T iirgs z 2.0CCl
Tuoing 1000 T 234 : 1238
T Sumuaten 1z e 21.2¢0!
“col Jentar- 2z L L33
“rucming: letetor : 1 2201
3attery instailat.cn 2220, ERstoll 2.0C0!
Sesiore _acauch . I LTS LTI
Zngineening. j I3 2.9¢C! 2.300i
Treator. Secaratce $.3¢0l 2230 2.35C!
Zowire. - +zccl 2 2CC| 2.200|
Tank 4 Ftnngs . : = 22C 2250 2.28C¢
Sraves- . .2t L 220 ..2C0!
Norxcver Zig- ' aietelol z.2cel 3.ccol
Zcmoteticn T uics- hlloels L.oce .eeel
S.zenne —~ceAut - : 13.lCC 22288 5.200¢
Dwisicn Zreer Jzirign - TsC

Srac Tank Sentzm ic=tol' :

“icwoack ipstotey i

“ence zcaucn s zie! . 23C L.

“atat Camoianan I3sis 23.2CCH o 27 L 33.2230 33.
3.8373% Tzrmungion. MM Tzax 357 3772 3.7¢2
129, Centingency lop 373 3771
Zruling Zosis- Icc. IZ.32381 34791

Grand Totat Well Casts Lz N .S,

FRUITLAND CCAL
3333.217 ACHARDSON IPETAT NG TC 17 a4 z 1PESCYED
> ..383m T9ET AEZELE z LIS

PICTURED CLIFFS
510<01Q

39, 72281 RICHARDSCN CPEIATING T E7 AL JATE APOICVED z
3.23715% FRED REZELE At 1PoROVED 258
- 2 ama 3109252

FRED REBELE  TQTAL S383



OIL AND GAS LISASE

HUS AGREENMENT . Made and entered into thes - fith. . dayof _ Janumy 2000 by e between
Fred Rebele, o married man, dealing in his sole and separate property

Whose pust nlﬁcc addicss Ifg(_;);ll_l{)— ii(;;(i 06212, Kil‘ﬁ:;l.\_(.lhtilh_:—\\' Mexico 87417

__hereinafter called Vessor (whether one

WHNESSETH, That the Tessor, for and i considerabon ot Ten and niore (310 & more}  DOLEARS cashiin band paid. the teceipt of which is hereby
acknowledped, and the covenants and apreements hieremaller contamed, has granted, denpsed, feased mnd let and by these presents does prant, demise, lease and fet
exclusively unto the said Lessee, the tnd hereinalter deseribed, with the exclusive right Tor the parpose of o, explonng by peophysical and other methads, and
aperating for and producing therefrom ail and all pas of whatsoever sture o kind, with eightc of way and casements fot bnymgp pipe lines, sind crection ol structuses therean
in produce, save and take cine of said producis, all that certain toet of Baind sitnated in the Commty of _San Juan Sereof New Mlexicn deseribed as follows 1.

Toanship 29 North - Range (4 West, NALP.M,

Scction 8: Lot Three (3) of the PARAMOUNT SUBDIVISTON, San Juan County, New Mevico, as shown on the Plat of
said Subdivision filed tor vecord November 7, 1996 in RMap Fite P77, Boalt 1229, PPape S

No well shall e deilled an the Teased premises without fiest abtxiniag Lessors” weitten cansent,

and containing (.75 acres more o less
S three (V)
boltis apreed Wit this Jease shall iemain o loree Lor ateim ol five (5) veaus hom s date and a< long therealer as ol ot pas ol whatsoes e mature ot ko is produoced
teons said feased premitses oo onacreage pooted theresattt or dodbiogs operations e continmed achescmatton provded Hoathe expratum of the promvaey tevn of thas fease,
othan gacis not being produced on (he feased premses v onaccape pocted theresath bt Eessee o than enpaped in dodling o ie working opeotions thereon, then this
lease shabl continne in foree as donp as operations e bemp contmuonedy prosecnted o the feased poemiees ne on acreape pooled theeesale and opesations shall be
considered ta be comtinvonsly procccuted s nat mose B omnety (0) days slotl clapne betseen the completion or abandonment of ome well aml the bepinning ol
operations Tor the drilling of a subsequent well Hoatter discovery o ol og pas oo sand Bind o onacseape pooted itheresath e prodi tion therend <houh] cense from any
cause aller the primary tem, this lease shall nol tepmate 1] esee conmmences addimonnldiillinp o e sorkang opetations withan wety (9 days o date ol cessation
of production ar frond date of completion of dev bole AT od or pas dadl be diccovered and produced a<oa resnlt of <uch operations ai or after the expiration of the primary
tetm of this fease, this fense shatl contwue in force o fong as od o pas s produced fron the feased premiszes or on acreape paoked therewilh v
2 lhisis a PAID-UP LEASE fn comsideration of the dovwn canh payiment,  eosar aprees ot 1 evsee shall not be oblipated exvept ns othenwine prnvided herein, 1o
commence of continge any operations during the primary ferm Fessee may atany e or inses ducisg or alier the ponsy teom surrender s Jeee 58 10 a1 o piy postion
nl said Jand and as 1o any stiata or steatun by debivering to Fessor o by Bling dor recond 8 gelease or peleases nnd be sebieverd of all oBlipation Wereatler aecrning as o
the acteage sirendered
1 I consideration of the promises the said 1 essee covenants and agtees
Ist dadeliver to the aredit ot b essor, free ol cost mthe pipe B o whneh Tessee may connect wetlts on <aid Band the cqual one ciphth (1R) part of all oil produeed
and saved from the teased premises
2nd To pay Lessor one-ciphth (1/8) of the pross proceeds cach yeary payable quanerly, Jon the pac lrom each well where pas only 15 lownd | wilale the smne i being
nsed olf the preotices, awd i wsed i the mamactore of pasoline wrovalty al ope el (VR pasabde monthdy at the prevadog gkt ate for pas
Trd o pay Lessor for pas produced from any o welt and nsed off the prenpses o in the mmnfac e of pacobine vr any ether product o toyally of one ciphth (1/R)
of the proceeds, at the mouth of the welt, payable nonthly at the previaling nebet vane
4 Where gas from a well capable of producing gas s not sold or nsed Tessee may pay on weader as tovalty (o the royatty onviers One Dol pev sems per nel oy aby
acre retained herensder, such payment or tender 1o be made on or beline e ammnersary date of this lease next ensoing alter the expration ol 90 days lenm the date such
well is shut in and thecealler on ar belace the amniver<ary date o this lease during the pediod sach wellis shat in 1 such pasinent or tender s made ] it will be concidered
that gas is being produced within the meaning ol this lease
S A0 said Lessor owns a less interest in the above descnbed Lt the catne sodd wndivided Tee <imple therem, then the toyalties tonchuchinp aoy shot i pas inyalty )
herein provided for shall be paid the fessor only in the propottion swhich Fessors mterest bears to the whole amd omdivided tee
6 Lessee shall have the vight 10 nse, free of costpas, ol and water produced on said Bind Tor 3 escec’s nperation thereon escept water hom the sells nl § eeson
7 When requestied by Lessor, §essee shalt buiry | escee’s pape he below plow depth
& No well shall be drilted nearer than 200 teet to the house mr b sow on sand premises swathoat seotten consent of 1 e
9 [essee shall pay for damapes cansed by Lessee’s operations to prosmg crope on sand fand
10 Lessee shall have the right at any time to remove all machineny and tintimes placed on smd prevses, clading the nphit fo dons s emnve easing
T The sighis of Vessor amd ) essee herennder imay he assipned m swhole or part No change in ossnesship of Lessor's mterest {hy assigniment or ptheswise) shall be
binding on Lessee until Lessee has been Turnished with notice, consisting o certlicd copies of all rccorded documens and other udarmation necessary lo estahlish a
comiplete chain of record title from Lessor, than then only with respect to payinents therealler made Ho other kind of sofice, whether actual o constructive, shafl be binding
onfessce No present of future division of Lescor’s owncrship as to different portione nr pateels of sard fad shalf aperate 1o enfiurge the obligations or diminich the vights
ol Lessee, and all | essce’s operations may be conducted without regacd toany such division TEatbor iy pait of this beace i< nscipned, o leasehold owier <hall be linble
tac any act or omission af any ather feasehokl owner
12 Lessce, at its option is herely piven the ripht and power atany tune wnd Tom time 1o tine a5 arccong ppht, ether belore or aller preduction, ac to all o any
pact ol the dand described hercin and as ta any ane ar inore of the torasations hecewnder, o poot oc unidize the leasehold estate madd the minetal ectate cavered by thic lease
with other fand, fease or feases i the wmcediate vicinty for the production af ol and gas, or separately for the production ol edher swhen o the { escee’s judgment it is
necessaty or advisable to da so, and inespective of whether anthonty simlar to thes exasts with respect to cuch other fand,lease or leases Vikewine, units previnusly fonmed
W include formations not producing oil o gas, may be reformed to exchde such mon praducing Tonmations The torming or elormmg of any unit shall be accomplished
by Lessee exceuting and Dling of record a deckarabon of cuch wntization o1 sefonmation, which dectaration shall desenbe the vnil Any mol may inchude Jamd npon which
a well has therelore been compleied or upon which opeations tor duthag hase theretnlore been cotstuenced Praduction, dedling or tewarking apeeations or a well shat
in for want of a market anyschicre ona wmt which dnclades alt ot a partol this dease <hall be freated a< it it were production dotling or teworking operations or a well shit
in for want of a market wnder this lease o lrew of the rovalties eleewhere herein speeied, inchidig shot in pas royalties, Uessor shiallyeceive on production (tem the anit
<o pooled toyaltics only i the portion of such production allocated 1o this fease, sach altoeation <hall be that propotson ol the wist production that the oial sber of
surlace acres covered hy Mis lease and inchded mothe st bears tohe totsd nomber of surface acres in sach and Tnoasddition s he timegning 1 essee shall bave the vight
teunitize, pool, o combhine all o any pird of the abeve deseribed Lands a< 1o one o more of he fonmations therennder with other Tad<om the sane peneral aren by enteting
into a caoperative or unit plan of developricnt or opeeation approsved by any govermnental anthonity aod, Trom time to tine, witts ke approval to modily, chinige o
terminate any such plan ar agreement and, in such event, the tenns, conditions and provisions of this fease <hiall he deemed iodificd o cimform to the teems, conditions,
and provisions of such approved cooperative ot unit plan of development or operation mind, patticwlady alb dnlfing and develnpment requitements ol this lease, express
ur implicd, shall be satishicd by compliance with the doliing and desclopment reguuements of cuch plan o agreement, and thic fease shall not tenminate or expite doring
the Life of such plan or apicement In the evenl thal said above desaibed lamds o) any part iherent, shald hereafler be operated wndey any soch cooperative or anit plan of
developmient or operation whereby the production thereltont s abtucated to dstlecent portions ol the fad covered by sad plaa. then the praduction altecated to any particalar
tact of land shall, for the puipose of computing the tovaltics to be pand hetennder to Lessor, be regarded as having produced hrom the paticutar tiact of fand to which
it is altocated and not to any other tract of Lind, and the royalty paynents 1o be aade herennder 1o Fessor <hiall be based upon production only as <o alineated Lessor shall
Tormally express 1essor's Consent to any cooperative o vt plan of des cloprment or operation adopted by escee and approved by any governmemal apency by exeewling
the smme wpon request ol Lessee
13 All express or implicd covenants of this lease shalt be subject to all Federal and State Faws b xecative Orders, Rudes or Repalations, and this leasc shall not be
terminated, in whole of in part, not Lessee hield Hable in damapes, for faiture to comply therewith, it complianee is prevented by o il such faiture is the resulf of, any such
Law, Ouder, Rule or Regulation
14, Lessor hereby warrants and agrees 1 defend the title 1o the lands herein described, and aprees that the Fessee shall have the right at any thne to iedeem for Lessor,
by payment. any martgages, taxes or other liens on the above desciibed buds, i the event of deladt ol payment by I essor and be subtopated 1o the riphts of the holdes
thereof, and the undersigned Fessors, for themsclives and their hewrs, successors aud as<igns, hieceby surrender and release all right of dower and homestead in the premises
describied hercin, insofar as said right of dower and homestead may m any way abiect the purposes fin which this fease is made, as recited herein
15, Should any one or more of the parties hereinabose named as | essor Tl to exeente tins lease, it halbnevertheless be binding upon all such patties who do execiie
itas Lessor The word *1 essor as used in this lease, shalb mean any oae or miore or all of the parties sho execote thig lense as | esenr Al the provisioms of yig tenge shall
he binding on the heirs, successors and assigns ol 1 essor and | esaee
IN WHNESS WHIERBOU , this tustratiient is execnted as ol the date Tust above wentien

Fred Rebele ) S8

Al signetir es mnst be notaized on the back sede of the feave form



STATE OF

}

1§ Acknawledgmeent - Individual (1)
COUNTY OF }
Brron: ME, the undersigned, a Notary Pablic, tn and for said Counly and Siate_onthis _——— day of

and

. 2000, personally nppeited

to me known to be the identicnl person(s) described in and who executed the within and foregoing insttument ol weiting

and acknawledged to mie that__
uses and purposes therein set forth

__duly exceuted the sameas . free snd voluotary act and deed for the

IN WITNESS WHEREOFE, 1 have hereanto set my hand and affixed by notacial seal the day and year last above

wrilten

My Commission Expires

Address

STATE OF ]
18 Actkoenvledgment - Partnership/Trust
COUNTYOF
Brrone M, the undeesigned, a Nataey Pablic, moand for sard County and Stete, onthis . day ol

, 2000, persanatly appeared

as of

to me known to be the identical person(s) descerbed inand whao executed the with and farepoing tnstrument of writing

and acknowledged to me that
uses and purpoaes therem sel forth

duly exceutedthe sameas  fiece and voluntary act and deed for the

IN WITNESS WHEREOFE, | have herennto set my hand and aflixed by notarinl senl the day and year Iast above

written

My Commission Expires:

AR S AP AP AP PSPPI

STATE OF

COUNTY OF

Brrori Mi, the undersigned nuthority, tus day personally appemied
to me personally known who being by me duly sworn did say that he is the

of

S e
R P T R A R P e e e o Pt < i el i e . e . o i e e P s P i e e e s e P e i PP L PP,

A

}§ Acknowledgnient - Corporation

!

and that the seal affixed to said instruoment is the corporate seal of said corporntion

and that said instrument was signed and sealed in behall of snid corporation by nuthotity of its Bonard of Duectors who

acknowledge said insteument to be the fice act and deed of said corpacation

Sworn to and subscnbed before me, this _ day of 2000

My cormumission Lxpires:
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, . \ RICHARDCON PRODUCTION COMPANY
Qrrder L = ':;: e RN
Siae .PL/J{ 1700 Uncoln. Site 1700

% 2 Y Denver, Colorcdo 30203 (303) 830-200C

FAX (303) 830-8009

(
{

A, we w2 orofl
g

January 11. 2001

fv'r/\ S"‘f1 ;C
N -/\J

Mr. Gary C. Soza and Ms. Viola [ Blanton
=12 County Road 6212
Kirtland. New Mexico 87417

Certitied Mail 7000 0320 0023 1372 2070

mautland Coal and Picwured Clirts Wi Proposal
ROPCO =8-3 Weil

2-Section S-T2ON-RI14W
San juan County. New Mexico

20
w
3 *fl

g/;

Dear Mr. Soza and Ms. Blanton:

Ricnarason Production Company proposes 0 &riil & downnei2 commingied Fruirland Ceal and
Piciured ClIfs weil on the captioned lands. A recent check of the county records indicates that
weil will ce located in the SW.2 of Secuion 3. Townsiip 2@ North. Range 14 West. The spacing
anit for the Fruttland Coai wiil te rthe S/2. and :he spacing unit or the Pictured Clirfs Jormaton

vou OWn 2 9.37 3 net acre unieased minerai interest within e spacing unit. The ROPCO =8-3

Al De the SW L

Znciosec for vour review (s an AFZ itemizing the 2sumartac costs for the weil. In the avent vou
'V1SQ 10 Darucipale in this dniiling and compienon attempt. 2iease returm an 2xecuted copy of the
AFZ 10 the undersigned bv January 26. 2001. LUgon receipt of vour executed AFE. or by prior
Ariten request. we will forward an AAPL Form 610 Joint Operaung Agresment for vour review
and execution. providing for. among other things. a 300%: 100% nonconsent penalty and S3000
iniling:$300 producing overheagd -ates.

in the event vou do not wish to participate. Richardson respectrully requesis vou 2iect one of the
‘oilowing options as to vour interest:



Mr. Soza and Ms. Blanton
Januarv 11. 2001

Page
1. Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on 330.00 per net acre and a 12.2% rovalty in the event
of production
2. Sell all of vour mineral ‘nterest tor 570.00 per net acre

Your response is respectruily requested by January 26. 2001,
Stouid vou have any guestions. piease 20 10t nesiate o cail.
RICHARDSON PRODUCTION COMPANY

7/, —/
.l
Cathiezn Coibyv
Land Manager
On this Jay of . 2001, we nereoy elect the foilowing:

e
189}

Parucirare in oroposed Sriiling and compietion attempt. execured Aj

qerewih.

Py

[SUNN

zater inwo O1f anc Gas Lzase for $30.00 per net muneral acre. with lease

10 provice

sor 2 three vear pimary term and 12.2% rovaity in the event of srocuction.

Se:l mineral mignis tor 370.00 per net mineral acre.

Bv:

Prninted Name:




*

RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Wetl Name: ROPCO #8-3 SECTION 8 PC Sw/4, FCS/2

Location: T29N R14wW

Proposed Depth: 850’ Fruitiand Coal

1000’ Pictured Cliffs

Drilling Costs (included Run Casing)
Survey and Permuts - - - - oo
Title OpImion- - - < <« v v e
Drilling (incl. water and mud) 1000' @ 15.00/ft.- - -
BOP Rental: - - - - oo e
DIrt WOrK: - -« - - o o oo e e
PitLining: - - - - -+ o
Surface Casing 200°' @ 7.18/ft.- - - -« -t
Casing Head- - - -+ - -+ - oo :
Cement Surface: -« « -« -« .
Power Tongs ............................
Casing 1000" @ 5.50/ft.- - - - - -+ oo
Truckmg ................................

Eng|neenng .............................
Cement Longstring: - - -« - -« - - - oo
Total Cost to Run Casing- - - - - - - - - - - - - -«

5.83759%, Farmington. NM Tax
109, Contingency- - -
Grand Total to Run Casing- -
Completion Costs
Rig Anchors- - - - - - -
Logs:

Weithead & Fittings- - - - - - .. S
Tubing 1000° @ 2.50/ft. - -~ -

Stimulation-
Tool Rentar- -« - -
Trucking- - - - - -
Sattery Instailation. - - - -
Restore Location- - - -
Engineering-
Treator. Separator
Flowhne: - - - :
Tank & Fittings- - -
Gravet- - - - - - - - . . L
Norwover Rug- - - - - - .
Compietion Fluids-
Pipeline rookup-
Division Order Opimion - -
Frac Tank Rental- - - - - - - -
Flowback
Fence Location- -
Total Compietion Costs- - -
£.9375% Farmington. NM Tax
10% Contingency: - -
Onihing Costs. - B
Grand Total Well Costs

Date:

0171172001

Objective Formation: Commingled Pictured Cliffs
and Frustland Coal

PICTURED CUIFFS

39 75563% UCHARDSCN OPERATING CC £7 AL

123438% GARY C. SOZA
/IOLA | BLANTON

FRUITLAND COAL

2% 88281 7% ACHARDSON OPERATING O £7 AL

3 L171%% GARY CSOZA
J1OLA 1. BLANTON

DATE
CATE
OATE

DATE
DATE
DATE

Tangibie lntangible Total Fruitiand Coal Pictured Cliffs

3.000 1,500 1,500

3,000 1.500 1,500

15,000 6,375 8,625

750 375 375

4,000 2,000 2,000

2,800 1,400 1,400

1,436 718 718

1,500 750 750

2.300 1,150 1,150

1.cc0 500 500

5,500 2.338 3,163

3.0C0 1.500 1.500

3.750 1.875 1,875

5.000 2.500 2,500

4.000 1,700 2.300

8.436 47,500 56.036 26,181 29,856

3.327 1.554 1,773

5836 2.773 3.163

63.299 30.508 34.791

75C 378 375

32CC 1.8CC 1.500

3.500 1,75C 1,750

4.000 2.000 2.000

2,500 1,063 1.438

42.000 21.000 21,000

2.300 1,150 1,150

3.000 1.50C 1.500

5.000 3.00C 3,000

3.500 1.75C 1.750

5.800 2.9CC 2.900

5,300 2.63C 2,650

4.000 2.C0C 2,000

4.500 2,28¢C 2,250

3.000 1.500 1.500

10.000 5.000 5.000

2.000 1.000 1.000

13.000 6.5CC 8.500

1.5C0 75C 750

2.5C0 1.250} 1.250

2.0C0 1.000 1,000

3.300 1.63C 1.650

23.800 1032.85C 127 450 63.338 63,913

T o7 3,773 3.795

133C2 6.731 8.771

o= 2Ge 30.5C8 34.791

] 2.33:3] 104 22C1 109.269

APPROVED 3104304

APPAOVED 3245
APPRCVED

2L TOTAL $104550

APPRCVED $109141

APPRCVED $128
APPROVED

FC TOTAL $109269

GARY SOZA & VIOLA BLANTON TOTAL $373




OIL AND GAS LEAS

THIS AGRECMIEM L, Made and entered into this Lith dayol _  Januamy

. _2”(”7»_, by and belween
Gary C. Soza, an vnmarricd nman, and Viela ). Blanton, a single woman, as joint tenants

Whase post office addiess itl12 County Road 62 ! i,jgi!_l'!:\lrl(l“ﬁ_

oR7417T __heeemafler ealled |essin (whether

one or more) and Richardson Production Company whowe postotiice addiess is 1700 Lincoln, Suite 1700, Denver, CO 80203 hercinafier enfled | essee

WIEINESSER, That the Lessor, Tor and in considetabon of - Len and_note (310 & more) _ DOVYARS cash m hand paid the receipt ol which ie hereby
acknowledged, and the covenants and agreetmicnts hieccinalen contiined, has graated, desised, leased and Jet, aod by thene presente does prant. deasise, lease amd et
exclusively unfo the said Fessee, the fand hereinafter desenibed | with the exclicive ipht for the porpose of mining explotoge s geophysical and other methods, nnd
operating for and producing, therefiom oil and all pas ot whatoever natuee or kil soith cighis of sy and easements for faying pepe lnes, and creetion of structines thereon
to produce, save amd take care of said products_ all that cetton iract of laind sitiated o the County of - San Jaan Sate ot New Mexico described ne fullowe, to-awit

Township 29 Novth - Range 14 West, NV,

Scction 8: Lot lFom (l)) ol the PARAMOUNY SUBDIVISION, Sap funn Counly, New Dlevico, ne xhown on the Plal of
said Subdivicion tiled for record Novewber 7,899 in Nap File 1277, Bool 1229, Pagre 89

No well stadl Be driffed on the feased premises without fivst olitaining Lessor's wiitlen consent.

and containing LTS acies more on e,
S three (V)

Votis agreed that this lease shall reanie io force for ateam ol five (8) yeaes Tronm this date and ag loang therealer as oil or pas ol shstsocver aatine o kind is produced
trom said leased premises or on acieage pouted therewitdy, or diitiog: operations are continsted as hercinafier provided H, atthe expitatron of the pomary tevm of thic fense,
ol or gas is not being produced on the feaced premises vr on acreage poofed thereswith Tt fessee s than engaped i diitfiog on re-working apeetions thereon then this
fease shall continue in Torce as long as opestions are being contimonsly proseented on the feased premises or on nereape ponted thereswthand opeitions shall be
considered to he continnously prosceuted i not more than nincty (90} diy s shall clapse hetween the completion or abandommient of one welt and the heginning of
operations for the drilling of a subsequent well 1Eafler diccovery ol o or gae on said Tand ot on acteage pooled eressith the pendic bon thereot shold cease from any
canse afler the primary teom, this lease shall not tenmmnate it | essee conmences addibonal dntling or se-sambing opertions s minely (90) day < Dot dake o) cessation
ol production or from date of completion of diy hole 1 oilar pas chall be discavered and produced as a tesult of cach aperations at or afler the expieation of the primary
terar of this lease, this tease shabl contivue 1 force so lorg ac oil o pa<i< produced trom the deased premines o on acrenpe poded therewith

2. fhisis a PAID-UP LEASE In consideration of the down cast payment T ecsar aprees that §ecsee <hall nat be nbhgated, exeept as othensise provided herein, 1o
commence or coutinue any operations during e provary teom bessee nay atany e ot es dunog o nider e pomary teon sieender this lease as toallioany povtion
of said land and as to any steata o <teatim by debivering 1o Fessor or by Tiling for econd atelease o refeases, and be reheved of all oblipation therealler acoiwing s to
the acreage surrendered

3 i consideration of the premises the <aid }essee covenants and agrees

st Todeliver ta the credit al Lessor ree at cast, s the prpe hie W whielt ] essce may comnect wells an said tand the equad one ciphith (LR part of all oit produced
and saved fron the leased premises

2w To pay Lessor onc-cighth (1/8) of the gross proceeds cach year, payable quatterly toe the pas from each well where pas only is found, while the <ame is being
wsed off the premises, and ifused m the manutactne af pacoline o oyalty of one-ciphth (1/8), payahie monthly at the prevaibing mark et iate for pac

Wb Lo pay Fessar Tor gas produced tron iy ol welband weed ofthe prenses o i the manotactie ol pasolne o any other product s ooyvalty ol one ciprbith {1/R)
of the proceeds, at the mouth of the seell, payable monthly st the prevahng market iafe

4 Where gas Tron awell capable of producing, pas is not sold o ased D essee niny pay o feader as royalty o the toyalty owners One Dolla fret yean prer et toyalty
acte retained hereuwnder, such payient o tende do be nnde on as betore the amtvcrsiny date of this leace nest encumg alter the expitntion of 90 davs from the date such
wellis shutin and thereafier on o before the amiversary date of fhus fease during the pennd such owelf s shut i 10 such payvment on tendee is made, it wifl be considered
(that gas is being produced within the meaning of tns fease

S Hosaid Lessor awns adess interest in the above desenbed tand than the eatiee and vadivided fee simple therein, then the royatiies Goeluding any shut-in pas toyalty)
herein pravided [on shall be paid the Fessor only in the proportion wliach Lessor's iterest bears 1o the whale and undivided fee

6 1essee shall have the ripht 1o use, free of eost, gas, oil and saler produced on sard land for 1 essee’s operation thereon, except water from e swells of | esam

7 When requested by Lessor, Lessee shalt bary Fessee's pupe line below plow depth

8 Nuo well shall e diilied nearer than 200 feet to the house or bacr now o sond peessiees withoot woilten canseot ol 1 easor

Y. Lessee shall pay fn damages eansed by Lessee’s operations o growing crops on spid fand

10 Lessee shall have the right at any time to remove alt machimery and Bxwes placed on satd premises, including the 1ipht t deaw and remove casing

11, The tights of Lessor and Lessee hereonder may be assigned in whole or part Na change in owneichip o Lessor's imterest (by assigniment or otherwise) shall be
binding on Lessee until Lessee has been funished with nolice, consisting ol certified capies of alt recorded documents and other mformation necessary to esinblish a
complete chain ef record title from |essor, than then only swth sespect o payments therealler made Mo other kind ol notice, whether actual or eonstinctive, shall he hinding
on Lessee. No present ot future division of L essor's ownership as to ditletent pattions o paceels of <aid boud shall opetate ta colarge the obligations o diminich the rights
of [ essee, and alt {essec’s operations may he conducted sithout cepand to any sach division 1 att or any part af this lease is ascipned, no feaschold owner shalf he linble
ot any act ot amission of any ofher Teaschold owner

12 Lessee, atits option is heireby given the ripht and posver al any time and from time o tine a< norecuriing right, eithes before or afler production, ns to all or any
partof the land described herein and as to any one o1 more of the Tormations hcrewnder, to poul or witize the leasehold estate and the mineral estate covered by this lease
with other land, Iease or Ieases in the immediate vicinity for the production of oil and gac, o sepatately fur the production of either, when in the | essee’s Jwdpment it is
necessary ar advisable to da so, and intespective ol whether anthonty similar to this exists with sespect 1o such other land, fease or leases Likewise, units previously formed
ta include formations nat praducing oil or gas, may be telormed o exclude <uch non-producing fovmations The torming o relotning of any unit shall be accomplished
Dy Lessee executing and filing of recond a declaration of such wnitization or reformation, which decluation shall describe the wnt Any unit may include fand upon which
a well bas therefore been completed or upon which aperations for drilling, have theratnfore been cammenced Production, diilling of reworking opeiations or a swell shn
in tor want of a market anywhete on a mnit which inclodes all o a part of this lease shall be treated ac it it were praduction drilling ot reworking operations or a well shut
i Tor want of a market under this lease I dicw ol the tovalties cluewhere herein epecitied, inclading <hut in pas royalties, § essor chall receive on production fiom the puit
so pooled royaltics anly in the partion of such prodocton allocated 1o this Jease, such allocation <hadl be that proportion ol the ppit production that the total nnmber ol
sutlace actes cavered by this fease and included i the wnit bears to the tatal sanher of salace acres i cuch it T addition 1o the taregaing, essee shall have the right
(v unitize, poul, or combine afl ur any partof the abuve deseribed Tands as @ one o mote of the fnanations theteunder with other Taods in the <ame general nren by entering
into a cooperative or unit plan of development or operation apmoved by any povermmental authenty and, from time o time, with fike approval, to modify, change or
terminate any such plan or apreement and, in stich event the tenng, conditions and provisions of this fease shall he deemed mndilicd to conform ta the teims, conditions,
and provisions of such approved conperative o unit plan of development or operation awd, patticulaly, alf diilling and des elopment iequitements ol this lease, express
o implicd, shall be satislied by compliance with the deMling and devclopment requirements ol coch plan or apreement, and thic lease shall not terminate or expire dwing
the lile of such plan or agreement B the event that said above describied fads on any part theeeot) shall ereafler be epeeated ader any such cooprerative or unit plan ol
develapment or operation whereby the production thercitony is attucated ta ditferent portions of the Bind covered by said plan, then the production alineated 1o any particutar
tact of fand shall, for the purpose ol comprting the royaltics to be pand hereunder 1o T essar, be reparded as having produced (Tony the particufar traet of Tand 10 which
it is allocated and not 1o any other tiact ol land | and the royalty payments 1o be made beresnder to L essor <hall be hased apon production only as <o altocated 1 essor shall
tormally express Fessor's consent to any cooperative ot nnit plan ol develapment or operation adopted by Teseee and approsed By any governmental apency by executing
the same vpon 1equest ol Lessee

13 Al expreess or inplicd covenante of this leane shall be culpeet to ald Federab and Siate 1 anwe, Veentive Orders, Roles or Repolutions, and thic lease shalk not be
terminated, i whale of inpart, nior Lessee held Nable in daaiapes, los Grdure to comply therewith f complinnee is prevented by or it cach laddaee is the cesult of, any cuch
Faw, Order, Rule or Regulation

14 Lessor hereby wartants and agrees 1o detend the titie to the fands hierem desenbed, and agrees that the §escee shafl have the right at any tie to redeenm fin Lessor,
by payment, any magtgages, taxes or other liens on the above deseribed Tands_in the event of delault of pavment by Lescor and bhe subnopated 1o the rights of the holde
thereof, angd the nndersipned Lessors, Tor themsehes and their heivs, suceessors and assipns, bereby snvender and selease sl tight of dower and homestend in the premices
deseribed berein, insolar as said right o) dower and homestead may in any way slivet the purposes for which this Tease is mnde.ns recited herein

1S, Should any anc ar more of the partics hereinabove named as b essor b to exeente this lease, it chiall nevertheless be binding apon al) such panties wha do execate
it as Lessor. The word “[Lessor™ as used i this deace, shatb mean any one or more or all of the pactics who execate thic fease as escor Al the provisione of this tease shall
be binding on the heirs, suecessors and assipns of { essor and {essee

IN WIFNESS WHEREOF, this insttument is exccuted as ol the date tist above snilten

Viola L Blawton 777 T

Gary C. Soza

S]]



STATE OF }

1§ Acknawledgient - Lrndividieal(s)
couNnrvor - o}
Brrore Me, the undersigned, a Notary Pablie) nand for said County and Stote onthin - day ol

. 2000, personaltty appenred _

and
to me known to be the wdentical peison(s) desenbe i and who executed the w within and foregoing instrment of writing

md acknowledged to me that_ dulyexcented the smmeas _ free nnd voluntary act and deed for the

uses and purposes therein set forth

IN WITNESS WHEREOF have heteanto set my hand and allixed by notuial seal the day and year fast above

wtitien

My Commission Fxpiies

Addiess

A A A A A A A A A A T A e A B A A N A AN A AN NN AP P AN AN NN NN A P
AR A A I I I I A I I PN W e P I R I e 5 o % R A SIS AR R 3 etk apw DD L RS TITIITIILNTI T TN

STATE OF

Acknowledgment - Partrership/Trist

—_— — —
on

COUNTY OF

Birois Me, the undersigned, a Notary Pubtic, inand for said County nod State, on this day of
g — __. day

, 2000, personally :\))pc:\lvd .

ns of

to me known to be the identical person(s) dese nhml m nndd \\lm eXee nlcd lhv wnhm nnd f(\u‘p()mp mf!mmcnl ol whiting
and acknowledged to me that N _dulyexeentedthe sameas _  Tlice and voluntay act and deed for the
uses and putposes therein set forth

IN WHTNESS WHEREOEF, 1 have hetcunto setimy hand and affixed by notanial zeal the day and year last ahove
witillen,

My Compussion Expries

Address . -
STATE OF - S
. 14 Acknowledpment - Corporation
CouNntyor ___ ]

Brrore ME, the undersigned authority, this day personatly appenred __

to me peisonally known who being by me duly ssworn did say that heisthe . _ -
of and that the seal allixed to said instiument s the cotporate seal of sayd corporation

and that said instrument was signed and seated in behalf of said corporation by nuthatity of its Doard of Directors who
acknowledge said instrument (o be the free act and deed of said carporation

Swoin to and subscribed beforeme, this __dayol 2000

My comumission Expires:




TERTES *‘ SENDER COMPLETE THIS SECTION

e

COMPLETE THIS SECTION ON DELIVERY

B : L. . 8 Ccmplete items 1, 2 and 3. Also comciete vaec,- sy (P'ease Pnnt Ciearty} | B. Datg of Deiivery
: o o v em 4 it Restnctea Dellvery 1s cesirea. S
T T o _ ® Pnnt your name and accress on the reverse 3 / A/é C/
RN . - LR = 5o that we can return the cang G you. c. 3'9‘33“‘“ J
T - . L , % Aftach this card 10 the back of the maiipiece, X 0 Agent
o - - ar on the front it space permuts. - 2N O Acgressee
.- . - . } - - 0. is cluvery \fom tem 17 (1 Yes
. . Arcie Acdressed 1o it YES, enter @ ress pelow: () No
s AL T T
: ie ==cFe -7 - Conseco Finance Servicing Corp.
I Lomas Boulevard. N.3W |
- Suite 200 7 o =35 S
Albuauerque. New Mexico 87102 (Ceniea Mai O Exoress Mas
X J Regsterea O Retum Recerot for Mercrandise
T nsureaMad O COD.
) ) 4. Resmnciea Deuvery? (Exvra Fee) O Yes
. ‘ . ~ . 2. Arncie Numoer (COCY from service 306, o
B e T L. .. _Tooo 052D coa3 f373 3§
T P . PS Form 3811, Jury 1999 Domesac Retum Receot 02595-00-M-09!
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RICHARDSON PRODUCTION COMPANY

1 700 Lincoin. Suire 1730

~ .o~ ~ AAMY (TN T sATN
~ven Colorcae 30203 (305 22C-2720
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Conseco Finance Servicing Corp.
11 Lomas Boulevard. N.W.. Suite 300
Albuquergue. New Mexico §7102

erufled Mail 7000 0320 0023 4373 3087

Re: Frutdand Coal and Pictured Chrfs Weil Proposal
ROPCO =8-3 Well
S-Z-Section 3-TZON-R 44
San Jfuan Countv, New Mex:

Gentiemen:

Ruchardson Production Company sroposes o Jdril 2 downnc.2 :ommmgied F
Pictured Clirfs weil on the capuoned lands. A recenichecs 21 he county recorcs incicates that
vou own 2 J.373 net acre unieased muneral interest within 2 spac:ng unit. The ROPCO =8-5
weil will be iocated in the SW/d or Section 8. Townsnip 29 North. Range 14 West. The spacing
unit for the “ruitland Coal wiil be the S/Z. and the spacing unit for the Pictured Chifs formation

a1l he the SW 2

cuitland Coal and

Enciosed for vour review is an AFZ itemizing the 2sumatac costs for the weil. [n the 2vent vou

[N
- Sy o

"vish 10 zarticipate (n this drilling and compietion anempt. tiease retum an executed copy of the
AFE "0 the undersigned by January 26. 2001. Upon recaipt ot vour 2xecuted AFE. or dv prior
WTitten request. we wiil forward 2n AAPL Form 610 Joint Jreraung Agreement [or vour review
and execuuon. providing for. among other things. 2 200%% 130% nonconsent penaity and 52000
driiling'S300 producing overhead rates.

[n the svent vou do not wish to participate. Richardson resgecirully requests vou elect one of the

‘oilowing options as 0 vour interest: )
tsc L 3
S S P
’.ff‘r' /4:’/‘ ~ ‘_Q-F:



Conseco Finance Servicing Corp.
Januarv 11. 2001
Page C

l. Enter into an o1l and gas lease that provides tor a three vear primary term with
bonus consideration based on 350.00 per net acre and a | 2.3% rovalty in the event
of production

2 Sell all of vour mineral interest ror 370.00 per net acre

Your response is respectiully requested by Januarv 26. 2001,

Should vou have anv quesuons. piease do not hesitate 0 cail.

RICHARDSON PRODUCTION COMPANY

Cethloey. (4.
/

J
Cathieen Colbyv
Land Manager

On this dav of . 2001, we hereoy 2iect the oilowing:

Participate in proposed dniiling and compietion attempt. executed AFE is returned
nerewith.

Enter into O1l and Gas Lezase ror 330.00 per ner minerai acra. with lease to provice

for a three vear primarv temm and [2.3%) rovaity in the event 37 production.

Seil minerai rights for $70.00 per net mineral acre.

Bv:

Printed Name:




AUTHORITY FO‘R EXPEDITURES

el Name: ROPCO =8.3 SECTICN 3 PC3W/4 7T S/2

Lzczton: T28N RidW Date: Q1/11/2001

“rcooseq Ceotr: 35C° Fruittanc Coat Chiective Formavon: Commungiec Pcturea Cuifs
GO0 Prcturea Cliffs and Fruitlang Coal

L Oriiling Casts (Included Run Casing) Tangible intangibie Totai Frutland Coal Biciurad Alifis
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FRUITLAND COAL
$33829: 7, AC-APTSON ZPESATING ST 27 AL APREQVED 3108227
TULTUE TONSTIO FINANCE SERVICING CCRP iBeeCyEl 5123
T TOTAL $i22350

PICTURED CLIFFS
SICHARDSON CPEAATING CC 27 AL SATEZ ipe2QyIl sice012
3232389, ITNSEIT FINANCE SERVICING CCRP ZaTE APOOCYED 3253
30 TOTAL 1.Csess

CONSECO FINANCE SERVICING TOTAL



U ense Shyr Term
Producers RE Rev

Ol AND GAS LEASE

TS AGREEMI ML Made and etered b thes Hith - dayof Jannmy 21001 by and between

o Conscen Finanee Servicing Corp.

Whose pust oflice addiess is_ELE Lomas Boulevaod, NW,, Suite 500, Albugquerque, New Mexico 87102 _____heweinafer

calted Lessor (whether one of more) and Richardson Production Company  whose postolhice adiliess is (700 Cincoln, Suite (700, Denver, (O 80203,
hercinatier called Lessce

WHNESSE L That the Lessor, for and in considenmtion of fen_and_more (310 & more)  DOLLARS cach in band paid, the receipt of which is hereby
acknowledged, and the cavenants and agreenents hereinafier comtared, has graedded, dentised, leased and let, and by these presents docs grant, demise, lease and let
exclusively unto the said Lessee, the bund hereinatter descrthed | with the exchusive tipht for the prepose ol wining exploriog Iy geopts <ical sod other miethods, and
operating for and producing therefrom oib and all pas ol whalsoever matme o kind, with vights of win and casements Lo Jaying pipe lues, nod erection of steuctues therean

i produce, save and take e of said products, atb ey centain el of Bind situated in the County ol . S:m,ln:nu Simenl New Mexico deserthed ac lollows 1 wit

Township 29 North - Range 14 West, N.BLIAY,

Section R: Lot Five {S)) of the PARAMOUNT SUBDIVISTON, San Juan County, New Mexicn, as shown on the Plat of
said Subdivision filed for record November 7, 1996 in Map File P37, Bonk 1229, P'ape 89

No well shiall be drilled on the Teased premices without first ohtaining Lessos <’ wiyitten consent,

sl cnnl:liniuu_L75_r\ru‘(, moee ot lese
* e (B}

I Wis agrced that this lease shall semain o lorce forateom ol five (8) years oo this dute and as tong thereater as oil or pas ol whatsoever nature o kind is produced
from said leased premises or onaceeage pooled thereswith, o deillng operations are continued as hereinaller provofed 1 st the exprrntion of the pommy tenm of thic fense,
il or pas is not being produced on the leased premises or on acreage pooled theresith but Lessee 1€ than engaged in dibling or re-working opecations thereon, then this
lease shall continue in force s long as operations ace being contmuously prosecuted an the leased prenises or on neteape pouted therewith, amd aperations shall he
cansidered to be continuously prosecuted of vot more than nincty  (90) days shall clapse between the completion o abandunment of one well and the bepinning ol
operations for the drilling of a subsequent well 1 atler discovery of mbor pis on <o Yand o on aceeape pooled thereawth the production thereot showkl cense from my
canse afler the primary term, this Jease shall nottermmate 01 esnee comuotences wdibmmmal dutinpg o e-sorking operations withan nincty () days brom dite of cessation
af production ar from date of completion of dey bole 1 oil ar pas shall be discovered and produced 1s 8 result of such operations at or aler the expiration of the primary
tenn ol this fease, this fease shall cantimae in foree <o fong as ol or gas s produced from the leased premicees or on acienpe pooled therewith

2 Thisisa FAID-UPR LEASE T considermtion al the doway cash payment. Fesaon aprees that | essee shall not be obbpated, except as othierwise provided hetein, o
commence of cuntinue any operations during the ponsany teem feee may abany tine o funes daring o afler the prinsey teom curender thic fease ns (o aft or any portion
o said Tand and as to any strata o stratom by defiverng o Teasin or by filiog tor second asefease o1 releaces, and be refieved of il ubligation therenfler accrving as o
the acreape surtendered

1 lu consideration of the premises the said T essee cosemants and apprces

Ist T deliver to the credit of Lessor, tree of cost, i the pipe fuie to which T essee may consect wells on crid fand, the cqual one-ciphth (178 patt of alt oit produced
and saved fram the leased premiscs.

2nd To pay Lessor anc-ciphith (1/8) of the pross proceeds ciclr year, payable quatterly, for the gac fion eachowelb where pas only is found, while the snme is being
wsed ol the premises, and il used in the manufactwe of gasoline a tovalty of anc-cightl (1/8), payabile monthly at the prevading market tate for pas

Jid. o pay Lessor Tar gas praduced from any oif well and wsed ofl the premises o i the manutactuee of paceline or auny other product a royalty of one-cighth (1/R)
ol the proceeds, at the mouth ol the well, payable monthly at the prevaling matket sme

4 Wheie gas Trom a well capable ol producing pas is not sold o nsed. | essee may pay or tender a5 1oyalty to the 1oy alty vwners One Dollar pet vem per net toyally
acre rctained hercunder, such payment on tender 1o be made on o belore the anniversary date of thic dease next ensning afler the expration of 90 days ltom the date such
wel) is shit in and therealer on or before the anniversany date ol Bos Jease dusing the perind such sell ss shotin 1 such payient or tendes is made i will he consildered
that gas s being prodoced within the meaning of s lease

5. said Lessor owns a less inlerest in the ahove described kand than the entire ane undivided Tee simple therein, then the oy alties (incuding any shot-in pas roynlly)
licrcin pravided for shall be paid the Lessor only in the propottion which 1 essor’s interest hears to the whole and undivided fee

6 Lessee shall have the tight to use, fice of cost, pas, oil and water produced on said band for | cscoe's operation theteon, except water rom the wells of 1 essm

7. When requested by Lessor, Fessee shall buty | essee's pipe Tine below pliny depih

B No well shall be drilled nearer than 200 feet to the honse or barn now an said premises without wiitten consent of | cssor

9 Lessee shall pay for damages cavsed by | essee’s operations to prowing crope on said bnd

10 Lessee shall have the right atany time to iemove all machinery and fixturee placed on said premises, including the tight to diaw and temove casing

11 Thevights of Lessor and Lessee hereander man e asapned in whole or part: Mo chanpe in oswncrship of L essor’s interest (hy nssipnment m therwise) shall be
bincding on Fessee until Lessee has been furnished swith notice, consisting ol certilicd copies of all tecorded documents and other informalion necessary to establish n
conplete chain ol record title Trom Lessor, than then only with respeet o payments thercalter made Mo other kind o notice, whether actual or constinctive, shall be hinding
on | essee No present or Tuture division of Lessor's onnership as i ditlerent pirtions o paceds o sid Tand shiatl operate 1o enlige the obhipatione or diminieh the cights
of tessee, and all Eessee’s uperations may be conducted without repard to any such diviaon atbor any pant of this teace 1 assipned | o lensehold avwner shall be linble
Tor any act or amission of any other leaschold oswner

12 1essec, at its option is liereby given the night and posser at any time and froni lime 1o lime as a recuning right, cither belore or afler production, as to all or any
part of the land descsibed hercin and as o any e or more of tie formations herernder, to pool o unitize the feasehudd estate and the mineral estate covered hy this lease
with other fand, lease or leases in the immediate vicinity Tor the production af oif and gas, or separately lor the production of cither, when in the Lessee's judgment it is
necessary ar advisable ta do so_and irrespective of whether authority similar to this exists with respedt to such other tand, fence ot feases Likewise, units previously fommed
1o include Tormations not praducing ol or gas, may be reformed to exchude sucl non-producing formations The forming or reforming of any unit <hall be accomplished
by Lessee executing and filing ol record a declatation of sucl onitization or reforniation, which declatation chalf describe the unit. Any unit may include fand upon which
a well has tharefore been completed or npon wihich spertions for drdling have therctolore been commenced Production, diifling or reworking operations or nwell shut
wfor want of a market anywhere on aounit which includes atb o a part of s fease shall be treated as il it were production dotling or reworking operations o a well sbiat
in for want of a market under tus lease i hiew of the toy alties eleesshere herein specitied, includiog shat in gas noy atties, T essor shatt receive an production trom the unit
so puoled royaltics only in the portion af such prodiction allocated to this lease, such alloeation shall be that proportion al the anit production that the total nuniher of
surface acres cavered by this lease and included i the antit bears to the tetal nuber of catface actes i <uch uiit e addition to the foregoing | essee shall have the right
i wnitize, poal, or combine all at any part ol the ahove described fuds as o ane ar more of the lonmations thereunder with other fade i the sione geneeal aren by entering
itta a cooperative or unit plan of development or opeation approved by any governmental authority and, from lime lo timeawvith like approval, to modify, clmn,gc nr
tesminate any such plan or agreement and, in such event, the tenns, conditions and provisions of this lease shall be deemed modilicd 1o confonm o the terms, comditions,
and provisions of such npproved covperative or unit plan of development o operation and, pasticularly, all dilling and des clopment requirements of this lease, express
o1 implied, shall be satisficd by complimce with the diilling and development reguirements of such plan or agreemest, and this lense shall not tenminnie or expite during
the life of such plan or agicement In the cvent that said above deseribed Jands or any part thereot, <hall lereafter be vperated under any snch copperative or unit plan ol
development or operation wherchy the production thereFrom is allocated 1o different portions of the Eind covered by sard plan then the prodaction allocated 1o any particulnr
ttact of land shall, for the purpose of compating the soyalties to be paid hereunder o 1 eseor, he regarded as having produced from the particaidar tact of fand 1o which
it is allocated and not to any other tract of fand, and 1he 1oy aliy payments 10 be made herermder 1o Lessar chall be hased upon production only as so allocntesd Lessor shall
formally express Lessor's consent fo any conperative vor unit plan ol development or nperation adepiest by Lessee and approved by any governmental agency by exceuting
the same upon request of Lessce

13 Al express or implicst cavenants of this lease shall he subjeet 1o att Tedeal and State Faws, | xecutive Onders, Rulee or Regutations, and this lease shalt not be
terminated, in whole or in part, nor Lessee held Table in damages, 1o Failure to comply therewath, il compliance is prevented by, oe if such faiture i< the result of_any such
1w, Order, Rule o1 Regulation

14. L essor hierchy wartants and agrees to defemd the title 1o the Fands herein deseribed, and agrees that fhe | essee shall have the ight at any time to redeem fr Eessor,
by payment, any morlgages, 1axes of athet fiens on the above described tands, in the event of default of payment by Vessor and be subrogated o the rights of the holder
thereal, and the undersigned Lessors, for themselves and thein heirs, successors and assigns, berehy sutrender and release all right of dower ond homestead in the premises
desceribed herein, insalar as said right of dower and homestead may in any way atleet the pueposes for which this lease is made, ac recited herein

15, Should any anc or more of the parties hereinabove wamed as Lessor fail to exeente this feace, il <hnlt neverthelese be bindimg upon all such pattics who do execute
it as Lessor. The word "Lessor™ as used in this lease, shall mean any one or more on all of the pathies whu execule this fease a< L escor Al the provisions of this lease shafl
be binding on the heirs, suceessors and assipns of Lessor and | essee

IN WITNESS WHEREFOL  this instroment is exccoted as ol the date firsl above wiitten
ATTEST: CONSECO FINANCE SERVICING CORD.

- Provident — 777 o e e

Secrelary



STATE OF }

1§ Ackeorledgnent - Individieal{s)
COUNTY OF }
Bieronrt: Me, the undeisigned, a Notary Pablic, in and for said County and State, ontlis . day of

. 2000, personally appeated

and

to me knowi 1o be the identical person{s) described i and who exccuted the within and foregoing instrument of writing
and acknowledged to me that ____duly exceuted the sume as ___ fee and voluntary act and deed for the
uses and purposes therein set forth

IN WITNESS WHIERTEOF, 1 have hereanto set my tand and affixed by notarial seal the day nad year last above
written,
My Commission Expites’

Addiess
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STATE OF

18 Acknewledpiment - Partnership/Trust

COUNTY OF ]

Drrowe Miz, the undersigned, a Notmy Pablic, in and for said County nnd State, on this

. 2000, petsoually appeared:

as of e . _
to me known to be the identical person(s) desenibed in and who executed the within and Toregoing instrument of writing

and acknowledged to me that dulyexecutedthe sameas __ free and voluntaty nct and deed for the
uscs and purpoacs therein set forth

IN WITNESS WHEREOF, | have heteunto set iy hand and affixed by notacial seal the day and year last above
wrilten,

My Comimission Expires:

Address o
STATE OF }
‘ 1) Achnowledgment - Corporation
COUNTY OF }

Bierori: Me, the undersigned nuthority, this day personally appensed

to me personally known who being by me duly sworn did say that heis the _

of and that the sead aflixed to said instrument is the corporate seal of said corporation
and that said instrument was signed and sealed in hehalf of caid corparation by authority ofits Donrd of Ditectors who

acknowledge said instrument to be the lice act and deed of said corporation

Swoin to and subsctibed before me, this _ day of . 2000

My commiission Expires’
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RICHARDSON PRODUCTION COMPANY

170G Linccin, Suite 1700

—~ - ~ . el 2 - B T -~
Ccanver Towerccs SC2C8 Z032) 3EC-32C2C

sox 202 3303009

January 11. 2001
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ok 1n Favmirchon PRaTe
Mr. Ronald J. Johnson and Ms. Leona R. Begav Himchy o asiigteent
PO BOX 35[7 ti —:A \.'\l‘\_:_VV\ [pH SRV} F\,LLA/%J
Shiprock. New Mexico §7420-3317 ’
Cerutied Mail 7099 3220 0003 1361 6167
Re:  Fruintiand Coai and Piciured Cliffs Wil Proposal

ROPCO =8-3 Well
S/2-Secuon 3-TZON-R14W
San Juan Counry, New Mexico

Dear Mr. Jonnson and Ms. Begay:

Richardson Production Company proposes 0 ¢niil a downhole commingled Fruitiand Coal and
?icrured Cliffs well on the captioned lands. A recent check of the county records indicates that
vou own a 0.436 net acre unieased minerai interest within the spacing unit. The ROPCO =8-:
weil wiil be located in the SW/4 of Secuon 3. Townsnip 29 North. Range 14 West. The spacing
«rut for the Fruitland Coai wiil be the S/Z. and the spacing unit tor the Pictured Clirfs formauon
Wil be the SW/2.

Enclosed for vour review is an AFE itemizing the 2sumated costs for the weil. in the event vou
wish 10 participate in this drilling and compienon attempt. piease return an executed copy of the
AFE 1o the undersigned by January 26. 2001. Upon receipt of vour 2xecuted AFE. or by prior
ATiten request. we wiil forward an AAPL Form 610 Joint Operaung Agreement {or vour review
and execution. providing for. among other things. a 500%:'100% nonconsent penaity and 53000
dnllings$500 producing overhead rates.

In the event vou do not wish to participate. Richardson respectfully requests vou elect one of the
‘ollowing options as to vour interest:



Mr. Johnson and Ms. Begay
January 11, 2001
Page 2

L Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on 330.00 per net acre and a 12.3% rovalty in the event

ot production

[

Seil all or vour mineral interes: tor 370.U0 per net acre

Your response is respectiuily requested by Januar 26, 2001

~

Shouid vou have any guestions. piease Jo not nesitae o call.

RICHARDSON PRODUCTION COMPANY

[1;-/7(49”/ Cu/?’/?r

}

Cathlean Coibv
Land Manager

On this day or 2007 we nereby @izt tne foilowing:

Participate :n proposed Grilling :nd comrplelon attampt. 2xacuted
herewith.

AFE s rerumed

Enter into Oni and Gas Lease 7or $30.00 per net mineral acre. with iease 1o provide

-

;or a three vear cimary rerm anc | 2.3% rovaity In the 2vent of procuction.

Seil minerai ngnts for 370.00 ser ner muneraj acre

3v:

?-inted Name:
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FONMALD JOHNSON & LEONA BEGAY TOTAL
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OIL AND GAS LEASE

TS AGREEMENTF, Made and enseredd into this__ Hth_ _dayof_  Jununsvy L2000 by and bebseen

Ronald J. Johnson, an unmarried man, and Leona 1L Begay, an vmmacticd woman, as joint tenants

Whose post aftice addicss is 1°.O. Bax Y517, .;'hiln ack, New Dl;’iia 8420007 _ ~ hedeinnfier eatled excor (whether one
ot more) and Richardson Production Company  whose poct otfice addiess iv F700 Lincoln, Swite 1700, Denver, CO 80203 fuwicinafter eatled [ essee

WITNESSETL that the Lessor, for and i conanderation ol fenw and mote. (310 & more) - OOTEARS cashoan hond pant the tecept of shiedy is hiereby
:wkunn‘lc(lgcd, and the covenants and aprecients hercinaler conmed . has pranted, dermsed, leaced and et and by thee presents doct gt denise Jease aned et
exclusively unto the said Lessee, the baul hereinatier desenbed, st the exclusive npht o the poipose ob mamng esplonmg by peophysical i ather methods, and
aperating lor and producing therefrom oband all pas ol whatcoever painee on kind wailynghts ol sy and easements for lay i pape lines, and erecion o dractures thereon
to produce, save and take care of said prodocts ath that cortam ol bond sitated inthe Comnty of - San Juan Stote of - New Mevico desenbed ns follows, towit

Section 8: Lot Thirtcen (1)) of the PARANMOUNT SUBDIVISTION, San Juan L‘nunt{. New Mexico, ns showst on the Plat
of said Subdivision fited for vregord November 7, 1996 in Map File P77, Bool 1229, 1'ape 89

No well shall be deilled on the teased premises without firstobtaining Lessors” wiitten consent.

and containing (LBT2  acies, more or Jess,
¢ luee (V)

1. [tis agrced that this lease shadt renmiain in tosce Ton aten of five (&) yeans leom this date and as long hercaler as it o pas of whatzoeser natore o kind is producedd
trom said beased premises or o acreage pooled therew it o deilting operations are continaed as heremaller provided Hatihe expitation of the prmary term of this teasce,
ol ar gas is not being praduced on the feased premises o on acreage pooled theresath bt Lessee is than engaped in diilling or re-workimg sperations thereon, then this
lcase shall continne in force as lanp as operations me being contmuously proscented on the leaged premises or on acreape pooled therewith, and opetations shalt be
considered to be continuously prosecuted if not mare than minety  (90) days <hadl clapse bebween the completion o abandonment of e well ad the beginning of
apetations for the drilling of a subscquent well H afler diccovery of oil or gas on said tand or on acreage pooled theresith, the production thereot should cease from any
cause after the primary term, this lease shall not teeminate i Lessee conumences additional deilling o re-working aperations within ninety (20) days lrom date of cessation
ol production or from date of completion of dey Tole H oib s pas shall be discovered and produced as a resnlt of such operations at o alter the expiration ol the primary
term al this lease, this fease shall continue in force so long as oil or gas s praduced Tom the feased premices or onacreage pooted therewith

2. hisis a PAID-UER LEASE b considesation of the doss casly payinent 1 essor agrees thit Uescee shall not be obhipated, except as otherwoise provided herein, (o
commence of continue any operations duting the primary tesms Lessee iy al any tave or linses ducing or afler the puimary fenm sirender this fease as 1o 2l or any portion
ol said land and as to any <iata o stratum by debvering o §cssor or by fdinp for record aretease o releases, amd he rehesed of alt ablipation therealler accruing as to
the acreape sunrendered

3 v consideration of the prevuses the said f e convenantsand apiees

bst Todeliver 1o the eredit ol Lessor, bee obvo s the pope line to swhac L eneee iy comnect el on amd Jad e eipoal i cophith 0183 part of ol ol produced
and saved Lo the leased premises

2nd Yo pay Vessor onc-ciphth (/&) ol the pross procecds cachi year, pavable quarterly, tor the pas from cach well where pas only s found, slile the same is being
used off the premises, and i used w the manulacture of pasoline a toyalty of ane ciphds (17R), payable monthity at the prevabng markeCrate for pas

Jrd Fopay Lessor for gas produced fromy any oil well and vaed o) ihe presises or in the manulacture of pasoline o any other prodiet nroyalty of one eiphth (1/8)
al the proceeds, at the mouth of the well, payable momthly at the prevaling naket ate

4 Where gas lrom a well capable of producing gas is not sold or used, Tessee may pay ar tender as royalty 1o the toyalty owners One Dollar per vear per net toyalty
acte tefained hereunder, such payment or fender to be made on or hefore the anniversary dafe of thic leace next enciang atter the expirntion of 90 days ftam the date <uch
well is shut in and therealler on or beluie the anniscrsmy date of this Jease during the period sueh swell s shotin 1 such payoient or teader is e it will be considried
that gas is being produced within the menmng ot thas fease

S If said Lessor owns a less mterest in the above described Band than the entire and undivided fee <imple therein, then the rovaltics (meluding any shut-in gas toyalty)
heeein provided for shall be paid the Lessor only in the proportionshich [essor’s interest beats fo the swhofe and undivided fee

6 Lessce shall have the tight 1o use, Tree ol costpas, el and water prodnced on sand land o Fesser < opraation thereon, except swater Trom the wells ol §essor

T When sequested by essor Fessee shalb bury [ esece’s pipe line betow plow depith

B Mo well shall be diilled nearer than 200 Teet to the house ar barn now on Gud presmses withont spitten consent of 1 esson

9. tessee shall pay for danmages cansed by Lessee’s operations o prowing ceops on said B

100 Lessee shall have the right at any time to remove sl machmery and fisinres placed oo <aid premvses, ncluding the night 1o diaw and semove casing

11 The rights of Lessor and 1 essee hereunder may be assipied in whole on part: Mo change in osnership of L essot's iterest (hy a<sipimment or otherwise) shall be
binding on Lessee until Lessee has been furnished with notice, consisting of certificd copics of all recorded documents and other information necessary to establich o
complete chain of record title from 1 essor, than then only with respeet to payments thereaflec made Ho other kind of notice, whether actual o constructive, shall be hinding
on Lessee. No present or future division of Lessor's invnership as o dillerent potions on parcels of sard land <hall operate 10 enlarge the obhigations o diminish the rights
of Lessee, and all Lessee's operations may be conducted without repard to any such division 11all or any part of thic lease i< assipned, no deaschold owner shall be liable
tor any act or omission ol any other leaschold mwner

12 Lessee, al its option is herehy given the tipht and poser atany Hime and from time Lo time as arecurving right, cither betore or aller production, as to all or any
pat af the land described berein and as to any one o more of te toraatums heceuaden, 1o pool o wstize the leasehakd estute pod the tioceal edate coveted by this lease
with other land, fease or leases in the immediate vicinity Tor the production of ol and pas_ ot <eparately for the production of cither, when in the 1 essee’s fidgment it is
neeessary or advisable 10 do so, and fivespective of whetber anthorty simitat 1o This existe with respect to such other Innd, Tease o leaces Dikewise, wnts previously turmed
to mclude formations not producing oil ar gas, may he refomed o exclude such non-producing tormations The forming or refonming of any wnit shail be accomiplished
by Lessee exceuting and fiting of recard a declaration of cuch anitization er teformation, which dectaation shall describe the wnit. Any onit may inchude land wpon which
a well has therefore been completed or upon which operations for diilling have theretotore been commenced Production, dofling o reworking operations o a well shut
in for want ol a market anywhere on a unit which includes all or it ol this lease chall be teated a< il it were production, diifling ur teworking operations or nowell shat
m for want of a macket ander this Iease in licu of the royaltics clsewhere herein spectticd, inctuding shut in pas royaltics, | essor shall receive on production from the unit
sa pooled royaltics anly in the pottion ol such production allocated ta this lease, such afocaticn shall be that peapeation ol the voit preduction that the total number ol
sutlace acres covered by this Iease and weluded i the unit beans to the total pumber of surlace acres in such unit I addition fo the fotepoing, | essee shall hnve the ripht
to unitize, pool, or combine alt or any pant of the abose described amds as toone o more of the Tonmations thereander with othet lands in the same general mien by emtering
into a cooperative or unit plan of develapment or operation approved by any govermmental anthority and, frons tinte to tine. sith Tike approval, to mdify, change o
terminate any such plan or ageecment and, in such event, the teans, conditions and pravisions of thic leace shall be dectred modidied to conlarm e the lerms, conditions,
and provisions of such approved conperative or wnit plan of development or operation and, particolardy, all diilling and development requirements of this lease, express
ot implicd, shall bic satisticd by compliance with the diilling, and developent reguitements of sugh plan or agreement, and this lease <hall not terminate or expire during
the lite of such pla or agrecment Tn the event that said above desenibed Bads or nny part thereof, shaff herenfter be operated nimfer any cuch cooperative or wnit plnn of
development or aperation whereby the produoction therelrom is allocated e different poions ol the bnnd cosered by eaid plan_ihes the production allocated 1o pny panticola
tract of fand shall, for the purpose of camputmp the toyalties T he paid herender 1o 1 esenr, be reparded as having prodaced foomn the particntan tenet of Taned 1o which
it is allocated and vot to any other tiact of landand the rayakty payments 1o be nade herennider 1o 1 e<sor shalt be based upon production only ac so alloeated | essm <hall
Tonmafly express Lessor's conseul to any cooperative or st plan of development or operation sdopied by essee and approved by any povermmental apency by excentiop
the same uvpon request of Lessce

13. All express or implicd cavenants of this lease shall be suljeet to all Federal and State Pawe, Paecative Onders, Rubes or Repulations, and this dease shall not be
terminnted, in whole of in part, nor Lessee el liable in damages, for failiee 1o comply therewith if compliance is prevented by oeif such Milure is the result of, any sich
I.aw, Order, Rule or Regulntion.

14. Lessar heechy wanants and agrees to delend the title ta the lands herein described, and aprees lhat the Lessee shadl have the ripht at any time torcdeem Tos Lessor,
by payment, any mortgages, taxes or ather liens on the above descrbed lands, in the event of defaull of payment by Lessor and be subsopated 1o the rights of the ||0!||t|
thereof, and the undersigned Lessars, lor themselves and their heirs, snccessors and assigng, hereby currender and retease all tipht of dower mnd bomestead in the premises
desciibed herein, insofar as said right of dower and homestead may i any sway attect the purposes for winich this fease is made, as recited hierein

15 Should any one or more of the pastics heeeinabave nunced as L essor il to exeente this Jease, it <hall neverthelese be hinding vpon alt such partics swhe do excente
it s fessor The word “Lessor” as used in thic fease, shall mean any one or more o afl of the partics who execnte this lease as 1 essor All the provisions af this lease <hall
be binding on the heirs, siccessors and assipns al Lessor and | essee

IN WIEMESS WHEREOD, this instimment is exceuted as of the date first above wintten

Ronald .J. Jelinson T T Teona W Begny — 77 T

SSH



STATE OF _ )

18 Acknowledypment < Lndividual(y)
COUNTY OF )
o me the undersipned, o Notary Pabhe, brand Tor said County and Sinte onthie—— ay of

2000 petsonally appented

anl

to me known to be the identical person(s) deserilied in and who excented the within and fotepomy innttument of writing
andacknowledpedtomethat_ — duly executed the sameas._ fiee and voluntary act and deed for the
uses and purposes therein set Totth

IN WITNESS WHEREOU Thave hereanta set my hand and afllixed by notaial seal the day and year last above
wiitten

My Commssion Expires,

e Ackchiens o
SYATEOV__ )
18 Acknowledpment - Pactnership T
COUNTY OF e
Brrore M, the undersipned, a Natacy Publie, inand for said County snd State, ontine _ day of

L2000 persanally appeated

as of

to me known o be the identical person(s) descubed inand who executed the within and Toregoing instinment of wiiting

and acknowledged to me thal duly executed the simme as __free and voluntary act and deed for the

uses and purposes therein set forth

IN WITNESS WHEREOFE 1 have hereanto set iy hand and allixed by notarial seal the day and year hast above
writlen,

My Commission Expires

. Addiess o
SstAatrvov__ )
18 Ackonowledgment - Corporation
COUNTY OF . )

DBreors: Me, the indersipned anthority, this day persomnlly appeared

ta me personally known who beinp by me duly swvorn did say that heis the

of and that the seal alliced to said insliment 1w the corporate seal ol said corporation

and that said instrumeat was signed and scaled in hehalf of swid cotporation by wadhority of its Bonid of Directors whao
acknowledpe said instrument to be the free actand deed of said corporation

Swortn to and subscribed belore me, this day of _ 2001

My commission Fxpires:



RICHARDSON PRODUCTION COMPANY

1700 uncain. Suire 1700
Tenver, Coworces 30203 303 53C-3CC0

Tox (3T32Y3ZC-:0CR

Januarv 13, 2001

Mr. Ronald J. Johnson and Ms. Leona R. Begay
P.O. Box 3517
Shiprock, New Mexico §7420-3317

Ceruried Mail 7000 0320 0023 4373 2387

Re: Pictured Clirrs Well Proposal

- ROPCO #8-1 Welil
SE/4-Secuon 8-T2ON-RI4W
San Juan County, New Mexico

Dear Mr. Jonnson and Ms. Bezgay:

Richardson Production Company proposes :0 dnil a Pictured Cliffs vell on the captioned lands.
A recent check of the counry records indicates that vou own a 0. 143 net acre unieased mineral
interest within the spacing unit. The ROPCO =8-4 well wiil be located in the SE-4 ot Secuon 8.
Township 29 North. Range 14 West. The spacing unit for the Pictured Ciirfs Jormation will be
the SE/4.

Zaciosed for vour review is an AFE itemizing the estimated costs for the well. In the event vou
'Msh 1o participate in this dniling and compietion anempt. piease refurn an executed copy of the
AFE to the undersigned by Januarv 29. 2001. L'pon rec2:pt of vour executed AFE. or by prior
writen request, we wiil forward an AAPL Form 610 Joint Operating Agreement [or vour review
and execution. providing for. among other things. a 300%% 100% nonconseat cenaity and $5000
dnilingsS500 producing overhead rates.

In the event vou do not wish 0 participate. Richardson respectfully requests vou elect one of the
{ollowing options as to your interest:



Mr. Johnson and Ms. Begay
January 15. 2001
Page 2

l. Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.5% rovalty in the event
of production

£

Sell all of vour mineral interest for $70.00 per net acre
Your response 1s respecttully requested by January 29. 2001.

Should vou have any questions. please do not hesitate 1o call.
RICHARDSON PRODUCTION COMPANY

s/d//l% @"/417

Cathleen Coliby
Land Manager

On this day of . 2001 we neredy 2iect the roilowing:

Participate in proposed dniling and compietion arttempt. executed AFE 1s returned
herewith.

Enter into Oil and Gas Lease “or $50.00 per ner minerai acre. with lease to provide
for a three vear primary term and 12.2% rovaity in the svent of procuction.

Seil mineral rights for $70.00 per net mineral acre.

Bv: Bv:

Printed Name: Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Neil Name: 2CPCO 3-& SZCTICON 8.3¢.4
4W. San Juan County, NM Zate:

lLocation: TZSN R14
Proposed Depth: 1200 Zbjective Formation: ureg Ciiffs
I Drilling Costs (inciuded Run Casing) Tangible Intangible Total Actual
Survey and Permits - - - - - - - oo 3.000
Title OpImonm: - - -« - o v e 1.500
Orilling (inct. water and mud) 1200 @ 15.CO/it.. - - 18,000
BOPRental - - -« - oo v r e 780
DIFUWOK: - < e o e e 2000
PitLining- - - - - - oo e 2.8C0
Surtace Casing 2000 @ 7 18/¢%.- - - o 1a3s :
Casing Head: - - - - - - - o 123
Coment SUMace: -« -« - v v v 2.3C0
Power Tongs- - - - - - - - - - oo 1.C00
2asing 12000 @320/ - o 6.600!
TRUCKING: - - - oo e ; 3.2CC)
ogSe P ‘ 2.23¢] E
Zagineering- - - - e z.ceo|
Zement Lengsining- - - - - e = 2C0!
Tetzi Cost s Run Casing - - - - 323z <2 2231 32.286;
383737, Tarmurgton, NM Tax 3348
0% Cenungency: - - - - i 5873
Grana Totat 10 Aun Casing: ¢ 23,7071
R Completion Costs f !
Ag Ancnors. - - - - - - o 720]
08§ - - 2.2C0| :
Part. .. .. R ; 2.2cel
Neilhead & Fittings- - - - - - - - - - - . 1 CCCl ! '
Tucing 1200 @ 2.5/ 3.CCCH ! i
Stimuiation. S Z2.2CCH !
Tzol Rentai - - - - Z2.2CC! i
TrueKing- - S 3.0C0| '
Sattery instadaticn - 3.0CC| ’
Restore LoCaUCA- - - - - - - - - e 3.260I
Zngineering- - - - - - - e : 3.2581 ’
Treator, Sesarater oo z.3cel 5 ?
Flowhne- - - -« - 1 CCci ; {
Tank & Fittings: S i
Gravel- - - - - . e 3.2CCH _ ;
Norxover Aig- - - - - e 3.c¢0l i
Zomoletion Fiuids. - -.Cac| |
Cwasion Crecer Commien- - - jsiole]] |
digetine NooKuo ERS! 0107 !
“rac Tank Rental- - L.22C)
TIOWDACK - - - e e i .Cce!
Tance LOCRUON- - - - -+ o 3.2C01 f |
Tctal Comotetion C3sT8- - -+ - - - - 27..C01 37.2301 34 8620
3.23759% Farmington. NM Tax £.020
10%, ConunNgency- - - - - - - - - oo ' 10,027
Orniling Costs- - - -+ - - - - oo i 33.707
Grand Total Well Costs I .76.004/}
ICTURED CLIFFS
29 20%4%, ACHARDSON CPEIATING CCMPANY  DATE APOROVED $175.845
3 C9C6% RCNALD J. .OHNSCN JATE APPRCVED 3160
JE0NA R, 3EGAY JATE APPRCVED




") Lease Slyr Term
Ioducets 88 Rev

Ol AND GAS LEASE

THIS AGREEMENT, Made and entercd mito this Lith day of January 2000, by and between
Ronald J. Johnson, an unmarvied mun, and Leona R Begay, an unmarried woman, as joint lenants
Whuose post oflice address is 1.0, Box 3517, Shiprock, New Meaico 87420-3517 hereinafler called | essor (whether one

ot more) and Richardson Production Company whose post otfice address is 1700 Lincoln, Suite 1700, Denver, CO _80203. hercinaler called tessec:

WITNESSETIL That the Lessor, Tor and in consideration of - “len and more ($10 & more) ~ DOLELARS cash in hand paid, the receipt of which is hereby
acknowledged, and the covenants and agreements hercinaflter comained, has pranted, demised, leased and let, and by these presents docs ginnt, deniise, lense and let
exclusively unta the said Lessce, the band hereinafier deseribed, with the exclusive right for the pupose of mining, cxploring by geophycical and ather methods, and
operating for and producing thereltam oil and all gas of whitsoever nature or kind, with tights ol way and eacements for laying pipe lines, ad ercction of structures thereon
to praduce, save and 1ake care of said products, all that certain ract of tand situated in the County of _San Junn _ State ol ___New Mexico deseribed ne fullows, to-wit:

Township 29 North - Ranpe 14 West, N.MLPM,

Section 8: Lot Thirtecu (1) of the PARAMOUNT SUBDIVISTON, San Junan County, New Mervico, neshown on the I'lnt
of snid Subdivision fited for vecord November 7, 1996 in Map File 277, Baok 1229, Pape 59

No well shall be drilled on the leased premises without first oltnining Lessors” wiitten consent.

and containing 0.872  acres, moire ar less,
*thice (W)

1. 1t is agreed that thig lease shall remain in Totee Tor a teem al five 48) years Tron this date and as long therenller as ail o pas of whatsoeser natire or kind is produced
lrom said Ieased premises or on acteage pooled therewith or ditling operations nte continved as hereinafler provided H,oatthe exparation of the pominey term ol this lease,
oil or gas is not being produced on the leased premises o on acreape pooled therewith hut Lessee is than engaged in diilling or re-working opesations thereon, then this
lease shall continue in force as long as operations are being continnously prosceuted on the leased premises or on acreage puoled therewith, and operations shafl be
considered to be continuausly prosccuted if not more than ninety  (90) days shall elapse between the completion or abandonment of one well and the beginning of
operations Tor the drilling of a subscquent sell 1T aller discovery of il o gas on <aid land or on acreage pooled theresith, the production thereol should cease friom any
canse after the primary term, this lease shall not terminate il Lessee commences additional deiling or 1e-working operations within ninety (90) days fiom date of cessation
ol production or from date of completion of diy hole 11 0il or gas shall be discovered and prodiced as a result of such operations at or altee the expirntion of the primary
ferm of this lease, this lease shall continue in force so long as ol or pas is produced from the leased premiscs or on acreage pooled therewith

2. This is a PAID-UP LEASLE In consideration of the down cach payment, Lessor ngrees that [ essec shall not be obligated, except ac otherwise provided herein, o
cotvmence or continue any operations during the primary tesm Lessee may atany tune of times duting or alier the primary tern surrender this lease as to alt or any portion
ol said land and as to any stata or stratin by debivering to Lessor ar by filing log record a telease o teleases, and be refieved of alt obligation theeealler accruing as to
the acreage suriendercd.

Y In consideration of the premises the said Lessee covenants and agrees

Ist. Ta deliver to the credit of Lessar, fice of cost, i thie pope hine to which 1 casee niny contect sells o <and land, the cqual one eighthy (1/8) part of all vil produced
and saved from the leascd premises

2nd. To pay Lessor one-cighth (178) ol the gross prucceds each year, payable quarterly, for the gas from cach well where pas anly is foond, while the same is being
used of the premises, and il used in the manufacture of gasoline a royally of onc-cighth (1/8), paynble muonthly at the prevaiting market infe for gas

3trd. To pay Lessor for gas produced from any oil well and used ofl the premises on in the manulacture of gacaline or any other product n rayalty of onc-eighth (1/8)
of the proceeds, al the mouth of the well, payable monthiy at the prevailing market 1ate.

4. Where gas fiom a well capable ol producing gas ic not <old or used, | essee may pay or lender as royalty to the toyalty ovners One Dollar per year per net rayafly
acte retained hereunder, such payment or tender to be made on ot beline the anniversary date of this lease next ensning alter the expirntion of 90 dnys front the dale such
well is shul in and therealer on or belore the nmiversary date ol this lease dwing the period such welb is shat i 17 such payiment or tender is made, it will be considered
that gas is being produced within the meaning of this lease

5. 10 said Lessor owns a less interest in the above deseribed Tand than the entire and wndivided Tee <imple therein, then the rayaltics (includmp any shat-in gns royalty)
herein provided for shall be paid the 1 essor only in the proportionashich | eesor’s interest heart do the whole and andivided fee

6 Lcssee shall have the right to vse, lree ol cost, pns, ol nnd water produced on <nsd dand loe b eesce’s operation thegenn exceptwater fron the welle of 1 eerot

T When requested by Lessor, Tessee shall bury Lessee's pipe ine below plow depth

8 Nowell shall be drilled nearer than 200 feet to the house or barn now on caud premises withont written consent of 1 eseoy

9. Lessee shall pay for damages cavused by Lessee’s operations to grosving crops on said fand.

10 Lessce shall iave (he right at any time to remave all machinery and fixtures placed on snid premises, including the vight to deaw and teimmove ensing

11 The vights of Lessor and Lessee hereunder may be assigned in whole or part No change in ownership of Le<sor's inferest (by nscignment or otherwise) shall be
hinding on Lessee until Lessee has been furnished with notice, consisting of certified copics of all recorded documents and other informntion necessary to establish »
complete chain of record title from Lessor, than then enly with respect 1o payments theeealter made No other kind of notice, whether nctual or constructive, shall be binding
ot |essee. No present or future division of Lessor's awnership as to ditferent portions or parcels of said land shall opetate to enlarge the obligations or diminich the rights
ol Lessee, and all Lessee’s operations may he conducted without repard to any such division 10 all or oy part of this tease is assigned, no leasehold owner shall be hiable
for any act or omission of any other leaschold owner :

12 Lessce, atits option is herehy given the tight and poser at any tinie and from time to time as a recureing tight, either betore or nfler production, as to all or any
part of the fand described hercin and as to any one or more of the furmations lictennder, to pool or unitize the leaschold estate and the mineral estate covered hy this lease
with other land, lease or leases in the immediate vicinity for the production of il and gas, or separalely for the production ol either, when in the Lessee’s judgment it is
necessary or advisable to do so, and irrespective of whether aulhority similar to thic exists with respect {0 such other land, lease or leases. Likewise, units previously formed
to include formations not producing oil or gas, may be reformed to exclude such non-producing formations The forming or reforming of any unit shall be accomplished
by lessee exceuting and filing of record a declaration of such wnitization or reformation, which declaration shall describe the unit. Any unit imay include land upon which
a well has therefore heen compleled or upnn which operations fur duilling have thetetolure been commenced Production, diilling or reworking operations or a well shut
in [or want of a market anywhere on a unit which inctudes all or a pait of this Iease shall be treated as il it were production, drilling or teworking operntions or a well shut
i {or want of a market under this lease by liew of the royallies elsesshere herein specilicd, including shut-in pas royaltics, Lessor shall receive on production fiom the unit
so pooled royalties only in the portion of such production allocated to this lease; such allneation shall be that proportion ot the unit production that the total number of
surface acres covered by this lease and included in the unit bears 1o the total number of surface acies in such unit Iy addition to the foregoing, |.essee shall have the right
ta unitize, pool, or combine all or any part of the abave described lands as to one or more of the fonmations thereunder with othet lands i the same general aren by entering
ino a cooperative or unit plan of development or opetation appioved by any governmental authorily and, from time to time, with like approval, to modify, change or
terminate any such plan or agrcement and, in such event, the terms, conditions and provisions of this leace shall be deemed modified to conforns to the terms, conditions,
and provisions of such approved coaperative or unit plan of develupment o operation and, panticularly, all diilling and development requitements of this lense, express
or implied, shall be satisficd by corpliance with the drilling and devclopment requirements of such plan or ogreement, and this lease shall not terminnle or explre during
the file of such plan or agreement o the event that said abuve described fands oe any part thereol, <hnll hetealler be aperated under any such cooperative or unit plan of
development or operation whereby the production theretrom is allocated to ditferent pottions ol the land covered by said plan, then the production allacated to nny particulns
tract of land shall, for the purpase of computing the 1oyalties to be paid hereumler to | essm, e repnrded a« having produced Trom the patticutm tiact of land 1o which
it is altocated and not 1o any other tract o fand, and the toyalty pay ments 1o be made hereunder to 1 essor <hinll he based upon production only ns <o atlocated Lessor <hall
formally express Lessor's consent o any coopetative or unit plan of development or nperation adopted by Lessee and approved by any govermmental agency by executing
the sname upan request of |Lessec.

13. All express or implicd covenants of this lease shall be subject to all Uederal and State Laws, Executive Orders, Rutes or Regulations, and this fease shall not be
terminated, in whole or in part, nor 1 essee held liable in damages, for failurc to coniply therewith, il complinnce is prevented by, or if such failure is the result of, any such
Law, Order, Rule or Regulation.

14 Lessor hereby wasrants and agrees to defend the title to the lands herein described, and agrees that the 1 esece shall have the right at any time to redeem for Lessor,
by payment, any mortgages, taxes ar other liens on the above described tands, in the event of default of payment by Lessor and be subiopated to the rights of the holder
thereof, and the undersigned Lessors, for themsehes and their hieirs, successors and assigns, heceby sureender and release all right of dower and harmestead in the preimises
described herein, insofar as said right of dower and homestead may in any way alfect the purposes for which this fease is made, ns recited herein

15. Should any onc or more of the parties hereinabove named as Lessor fnf 1o execute this Jease, it <hnll nevertheless be binding upon alf <uch parties who do execute
it as Lessor. The word *Lessor™ as used in this fease, shall mean any one or more ar all of the prrtics who execute thic tease ns { ecsur Al the pravisions of this lease shnll
he binding on the heirs, successois and ascigns of | essor and 1essee

IN WITNESS WHIEREQF, this instiument is excented as of the date fist above wrillen

Ronald J. Johuson Teona TU Tegay

SSh - S} B T



STATE OF }

18 Acknovwledpment - Individunl(y)
COUNTY OF )
Brrore M, the undersipned, a Notary Public, in and for said County and Siate on this day of

, 2001, personally appeared

and

to me known 1o be the identical person{s) described in and wha executed the within and foregoing instrament of weiting
and acknowledged to me that duly exceuted thesamens__—— fiee and voluntary act and deed for the
uses and purposes therein set foith,

IN WITNESS WHEREOF, Thave hereunto setmy hand and aflixed by notanial seal the day and year fast above
writllen,

My Commission Expires

Adbess S
STATE OF }
1§ Acknowledgment - Partnership/ZTruse
COUNTY OF L }
Brrore MiE, the undersigned, a Notary Public, in and lor said County and State, on this day of

, 2001, personally appenred

as ol _ e _ w
to mie known to be the identical person(s) described fivand who executed the within nnd foregoing insteuiment of writing

and acknowledged to methat __dulyexeeuted the snme as ___Bee and voluntary act and deed for the
uses and purposes therein set forth

IN WITNESS WHEREOF, 1 have hereanto set my hand and aftixed by notaial seal the day and yenr last above
wrilien.

My Conimission Expires:

Address

R A A, o o oo, i i I I P I 5 I 5 P N 8 I o e . e e I I PN

STATFE OF ]

16§ Ackuovwledpment - Corporation

COUNTY OF

¥

Brrons M, the undersigned authority, this day persounlly appeated
ta me personally known who being by me duly sworn did say that he is the ____
ol mnd that the seal nfTixed 1o said instrumient is the corporate seal of said corporation
and that said instrument was signed and sealed in behalf of said corporation by authority ol its Board of Directors who
acknowledge said instrument to be the fice act and deed of said corporation

Sworn 1o and subscribed before me, this day of L2001

My comuission Expires:




CERTIFIED MAIL

ts Fosiate ,. :
* ) VN h.\ ,
. . “-; Hu a Al. — "
RICHARDSON OPERATII A
HMETER G580 1L 7
1700 Llincgln, Sulte | —
Denver, Color dcvm\_ Y rI.L.p.: - ODDm u_mrH ru.:u
10 0 u
_ \34 SENZED 4D . &
4 A~ A Ms. Julia Clah ’ _m ,
a0 D 0O, Box 762 A
nctaimst - _Rafusc . ) - ,
Attom;, :..._,5“_ * _N Shiprock, New NMexico 87420 e b
tagulitiiest radress . vm.u\\ f o
Bocws weet _ aumbar____ 1 s
fio such office 1n state Q
Do not reasitin :.::_:__.:..-L . ")
BIAETOD/LZOMREE __________________—______.______._______._._._____._.___.__:_
G RSP
..u.ﬁ.. —._..w\m“ .su.
A A
RICHARDSON PRODUCTION Wit ae . F

7000 0se2o gde3l y373 c3kL3
1700 Lincoln, Sulte 1700
Denver, Colorado 80203

Ms. Tulia Clah e - :

PO, Box 762 Wit 1
angy

Shiprock, New Mexico 87420 &\.:H&/\

. IBR

a7a2DH -0 k2 _____.___._.__;..__:_:_:_.__._;______________.___________




RICHARDSON PRODUCTION COMPANY

C) Lincoin, Suite 1700
Zenver icraco 30203 (283 330-3CC0
“ox ZCCZ133C-3CGT9

January 11. 2001

N r '
Ms. Julia Clah ‘
P.O. Box 762 Qurdeta 2w i
Shiprock. New Mexico §7420 Fom - Das e

Certirted Matl 7099 2220 0003 1501 5145

7
(g7

Eruttiand Coat and Pictured Clirts Weil Proposai
ROPCQO =8-3 Well

Sr2-Secuon $-T2ON-RILW

San Juan Coum}: New Mexico

Dear Ms. Clan

Richardason Production Company proposes :0 driil a downnoie commingied Fruitdand Coal ana
Pictured Clirfs weil on the capuoned lands. A recent cieck of the county recerds indicates that
vou own 2 0.436 net acre unieased mineral interest within the spacing unit. Tre ROPCO =8-3
weil wiil se located nthe SWiL or Secuon 3. Townshup 29 North. Range (4 W es The spac:ng
amit for the Fruitiand Coal wiil te the S/2. and the spacing unit or the Picturec Clffs rormation
wiil pe the SW 4

Znclosed ror vour review is an AFE itemizing the asumarted costs for the weil. [n the event vou
'WISD 1O parucipate :n this ariiling and compielon aremet. piease return an exacuted copy of the
AFE 10 the undersigred by January 26. 2001, Upon recerpt of vour 2xecuted AEE. or DY prior
wTiien request. we wiil forward an AAPL Form 610 Joint Operating Agreement [or vour review
and execution. providing for. among other things. a 500%:/100% nonconsent penaxt}' and $3000
driiling'S300 producing overhead rates. 4

in the event vou do 2ot wish to participate, Richardson respectrully requesis vou elec: one of the
‘oilowing opuons as 0 vour interest:



Ms. Juha Clah
Januarv 11,2001

Page 2
1. Enter into an oil and gas lease that provides tor a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.3% rovalty in the event
of production
2. Sell ail of vour mineral interest ror $70.00 per net acre

Your response is respectully requested by January 26. 2001,
Shouid vou have anyv questions. please do not hesitate 1o call.
RICHARDSON PRODUCTION COMPANY

~ , J/
Cathleen Colbyv

Land Manager

On this dav or . 2001. we nheredy elect the roilowing:

Parucipate in progosed driiling and compietion attempt. axecuied AFE is returned
herewith.

Enter into Oii and Gas Le2ase for $30.00 per net mineral acre. with lease 10 provide
for a three vear cnimarv term and 12.3% rovalty in the 2vent of producuon.

Seil minerai rights for 370.00 cer net mineral acre.

Byv:

Printed Name;




AUTHORITY FOR EXPEDITURES

Well Name: ROPCO =83 SECTION S 2L SW/d, #C S

Location: T29N R1awW
Prapased Degth: 8SC' “ruitlanc Coaal
1000’ Picturea Chuffs

R Drifling Costs (Inciuded Run Casing)
Survey ang Parm-s -

Title OQpimion- - - - [ S
2rnilhing (incl. water and muc) WCCO0 @ 1s.00/0.- - -
BOP Rental- - - - - -« v oo
HET MWK -« v o m e e e e e
=214 L(n'ng .................................
Surtace Casing 2C0' @
CaSIAG HEAA: - - - - - o
Cement Surface. - - - - - - - - Lo
Power Tongs ............................
Casing 1000' @ 3.20/¢
T(ucxlng ................................

Zngineenng. - - - - - - -
Cament Langsining-
Totat Cost 0 Run Zasing: - -
3.9375% Farmungton. NM Tax
109, Contingancy-

3ranc "1z 00 Fun Zasing
1. Completion Costs
g Ancnars. -
_3€S
B2t
Meithead & Fittirgs

Tucing 1CCO B Z 33/
Iumuration. -

“col Rentat- - - -
Trucaing:

3attery instaiiaten-
Resicre Locanen: -
Ingineenng- -

Treator, Seoara‘cr
Ficwnne. - - -

Tara i Fiitings

Sraver. - -

Ncrxcver Rig-

lcmeietion fiu.cs.

2icenne -OOKLD-

Jwision Jrcer Zoinicn

“-3ac Tanx Rental- -

‘SWDACK -

ence .zcaucn-

Totat Comoten:cn Cosis
3.33757, Farmungron, MM Tax
0o, Cantingency-

Srithrg 22sis-
Grand Total Nell Costs
"RUITLAND COAL
8 38375, RICHARDSCN CPERATING 22 I AL JATE
D IIB2SF LULIA CLAH JATE

NCTURED CLIFFS
20 81815% RICHAROSCN CPERATING C2 27 AL TATE
1..3188% .ULIA ClaN

/2

413

Date: 0171172001
Objecuve Farmation: Commingleg Picturs
and Fruitlanc Coaal

¢ Cuffs

Tangible intangible Total Fruitlana Caal Pictured Cliffs
: 3,000} . NENE T.300]
i 3.0C0] i) 1200
; 15.000 i 2273 3.525
7801 l 27s 375
4.000| j 2.2C0 2.000
2.300| | 1.200 1.400
1.436 i ; 718 718
1.500 g 750 750
2.300 ! 1,130 1,150
1.000] l 300 500
5,300 | i 2,338 3,183
3.0C0/ : 1300 1,500
3,750l ; 1,378 1.875
3,200} ; 2.5C0 2,500
L2co! ‘ el 2.200
3.239] 273301 33025 23,181 29.856
| j 2.327] 1,354 1,773
’ 3 335 2.773 3..83
i 23 zgci 32,508 34791
: R l
; 373 375l
1200 1.300
ETeY 1.7
otolol! 2200 2,500
2.22¢C] 1283 1,438
: 212004 21.c0C
; 11301 1,150
i L.500l 1.3c0|
3200l 3.2C0
‘ 1.7301 1.730
j 2.3c0! 2.900
z.3c0| 2.520} 2.530
+200| 2.200| 2.060
2 20| 2.250] 2.250
i 3 CCe 13001 1.300
; 12.000! 5.2001 3.C00
: 2.2C3H 1.2001 1,060
; 13.0cc 5.3001 3.300{
| tete]! Te0f 750
2.2¢o! edsle] .2s0l
efalolol ..2coi 1.ceol
WEER] 1830
IR 27 155 33.3384 53.913]
257 3.773 3.795
13.5¢02! 3,731 5.771
23 zeg| 30.3081 24,791
EEENED BREEN .C9.283/
1P08CVED 3104207
AFEOCVED Si4
ST TCTAL 5104330
APPAQVED 310??:2
PY-1.1-) 51¢9
precven 3C TITAL $109289
5341

JULIA CLAH  TOTAL
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OIL AND GAS LEASE

THIS AGREEMENT, Made and entered it this Tith_ dayof __ Janumey 2001 by and between

Julin Clahy an unmarried woman

Whase post otlice address B ii():‘ﬁgg_ifvil;||||)L()(|(;J'N[\L3;7_42.0 e
Richardson Production Company  whose post oflice address is 1700 Lincoln, Suite 1700, Denver, CO 80203 hereinaller ealled | eesee

WITNESSENH, That the Lessor, tor and in consideration of - Ten and moe (310 & morc) - DOFLARS Gach i lasd pand| the teeeipt of which is hereby
acknowledged, and the covenants and aprcements heteinaller contaned, has granted, demised, leased and let, nnd by these presents docs grant, demise, lease and let
exclusively unto the said Lessee, the ko hereinaller deseribed, with the exclusive vight Tor the purpoce ol nuninp exploring by peophy<ical amd other metheds, and
aperating for and producing theeefram oil and all gas of whatcocser satuie or kind, with vights al say and casements for laying pipe line < and etection of stenctures thercon
to produce, save and take cace ol spid products all that certam tract of bad situated inthe Connty of AS:\[I Juan L Stte ol New Mexico desenbedd as folowe, towit

__ hereinaler ealled Fessor (whether one or tvone) and

Township 29 North - Ranpe Aot NUMLEPUAL

Section 8: Lot Fleven ‘l Yol the PARAMOUNT SUBDIVISTON, San Juan County, New Mexico, ns shosn on the I'ind
of said Sulidivicion Bled for record November 7, 1996 in Map File I'-77, ool 1229, Pape 89

No well shall be dvilled on the teased premises without first obtaining Lessor’s wiitten consent.

and containing _.B72_actes more o1 less
* thice (V)

1. s ageeed that this lease shall temain in foree fug a tern ol five (8Y years Tromy tus date and a< Jonp therealler as oil o pas of whitcoeser matiee o kind is produeed
troni said leased premises or on acreape pooled thereswith, o deithing operatioms are contusued as hereinalter provided 3 at the exparation of the primary teeny of this fease.
oil nr gas is pol being produced on the leascd premises or on acreape poaled thereswnl bt | essee is than enpaped in dnlling or re-swmking operations thereon, then this
lcase shall continue in force as long as aperations aee being continuously proscested on the feased prennses ot on acrenpe pooled therewnh, and operations shall be
considered 1o be continuously prosceated il not more than pinety (9 days shall clapse between the completion m abandomnent of ane well and the beginning of
operations for the driffing of s snbsequent welf 10 afker discovery of mil or gas on said fauf or on acteape pooled iherewith the production thereof should conse fiom any
cause afler the peimary term, this lease shall not tenminate it L essee connnences additional deilling or re working operations within ainety (90) day < trom date of cessation
of praduction or ftom date of completion of diy hole 1ol or gas shall be discoseeed and produced as aresult of such operations at or altes the expitation ob the primmry
term of this Iease, this tease shall continue in force so lonp s ol or pas s produced o the Teased premises ur on acieape pooled therewith

2. Thisis a PAID-UP LEASE o consideration of the dovwie cacdy paymient. Pessor agiees that essee shall not be oblipated, except as olhenwise provided herein, (o
commence or continue any operations durtig the primary feom { essee say atany (e of tines duting or after the primary term sontewder this fease as 1o aff o any pottion
of said land and as to any strata or stratum by delivering 1o Fecsor or by Jiking Tor veemd a release o releaces, and he relieved of ald ablipatton therealler peerning as o
the acreage surrendered

Y In consideration of the premises the <aid [ essee covenants aml aprees

15t Todeliver to the credit ol Lessor, fiee of cost i the pipe e to slinch L eceee miny connect sells an end Innd the cqual one ephile (18} part of all vil produced
and saved from the leased premises

2nd 1o pay Lessor onc-ciphith (1VR) of the gross praceeds cads sear, povable quunterhy Tor the pos Trons each weldb sshere pas only s Tound suhile the sime is being
used otd the premises, and il used in the manulacthine of pacohne woyvally ot onccplith (H/R) payabile monthly at the previnding nurket inte for pas

hd. o pay Lessor for gas produced fron any ot wetl and used oft the premises i the nanutacture of pacaline ot any other product noroyvalty of one - ciphth (1/R)
ol the proceeds, at (the mouth of the swelf, payable monthify at the previndmp marketiate

4 Where gas from a well capable of producing gas is not seld or used, Lessee may pay o tender as 1oy alty ta the royalty owaers One Dullac per year per net toyalty
acte relained hereunder, such payment or tender 1o be made on ar before the anmiversiny date of this tease next ensuing afler the expiration of 20 days froam the date such
well is shat in and thereafer on or before the anniver<ary dite ol this lease during the penod such wellis chnt in 11 coch payment o tender i made, it will be considered
that pas i< beinp produced within the meaninp of this lease

S i sand Lessor owns aless interest in the above described Ll tan the entive mnd undivided fee <imple therein, then the toyntiies (meluding nny <huol-in gas toynlty)
herein provided for shall be paid the §essor only in the propotion saloch D esan’s opterest bears 1o the whole and undivided tee

6 Lessee shall have the tipht tuse, Tree of cont, pas, o il water produced on said B Tor L essee’s opention thescon exeept water trom the wells of | essor

7 When requested hy Lessor, Lessee shall bary 1 essee’s pipe e below plaw depth

8. No well shalf be dritied nearer than 200 feet 1o the house v ban nosw on <aid premises sithouCsnen consent of §essor

9 Lessce shall pay for damages caused by | eseee’s operations to growing crops on said land

10 Lessce shall have the right at any time to remove all machinery and fixtures placed on said premices, including the night to dias and 1emove easing

11 The rights of Lessor and Tessee hereunder may be assipned in whole or pait: No change in ownership of Lessor's interest (hy assignment or otherwise) shall he
binding on Lessee until 1 essee has heen furnished with notice, consistmng al certihied copics of all reconded docaments and other information necessmy to establish a
complete chainof record titie fiom Lessor, than then only with respect (o payments therealter mnde Mo other kind of sotice whiether actuat on constinctive. <hall be hinding
o Lessee. No present or fotoee division ol Lessor's onsnership as 1o dhfierent portions or pascels of said Lind shal) operate 1o enbrge the oblipations or diminish the riphts
of Lessee, and all Lessee's operations may be conducted swithont separd 1o any <uch dhvigion 10allor any part ol this lease is assipoed. no leaschold nwnes shall e liable
tor any act or omission of any other Jeasehold ownet

12 Lessee, atits option is heteby piven the tpht and poser at any tine and Trond thne to e as norecmnmp tipht citlier before ot afler production, as to sl or any
patt of the tand described lierein and as 1o any one of e of the lormations hereander, o pont o waitize the leasehald estate and the mineral estate covered by this lense
with othier land, Jease ot leascs in the immediale vicinity for the production of oil and pas, or separatety tor the prodiction of cither, when in the | essee’s judgment it is
necessary or advisable ta do so, and itrespective of whether anthanity similar to this exists with respect o such othed tand, Jease os lenses | ikewice, units previously formed
to include formations not producing oil or gas, miy be refonmed o exclude cuch non-producing formations Fhe forming o teforming ol any it shall be accomplished
by Lessee executing and filing of record a declaration of such witization or refermation, which dectaration <hall describe the it Aoy it oy include tand spon which
a well has therelore been completed ar upon which operations lor dibhing have theretolore bees conwnenced Produchon, diilling o1 1eworking operations or 8 well shat
in for want of a macket anywhere on a mit which includes all or a part ol this fease shall be teated as il it were production, diiflep or resworking uperations or a well shat
in for want of a market winder this Iease In Biew of the oy alties elsewhere hercin epecitied, including shut in pas royalties, § essor ehall receive on production from the unit
so pooled royaltics only in the portion of such production allncated to this Tease, such allocation <hall be that proportion el the unit production that the total anniber of
sutface acres covered hy this lease and inchided in the wiit bears qo the totat nasiber of <aeface acres i sach unit [n addition to the egoing, bessee shall have the right
10 unilize, poo), or combine all o5 any part of the above desenbed Lands as o one v more of the formations thereunder with other fande in the same genernl aren by enteting
inlo a cooperative ar unit plan of development or operation approved by any govermuental anthority and, from time to lime, with like approval, to modify, chml\;.;c or
terminate any such plan or agrectient and, in such event, the tenms, conditions and provisions of this lease shall be deemed madificd 1o conform ta the terms, conditions,
and provisions of such approved conperative or unit plan of development ot operation and, particutarty all diilling and desefopment requirements of this Icnse_, express
ot implicd, shali be satisficd by compliance with thie drilling and development requircments of sech plan or aprecment, and this lease shall not terminate or expite during
the lile of such plan or agreement In the event thal said above deseribed Tands or any pat thereol, shall herealier be operated under any such cooperative or unit plan of
development or aperation wherehy the production therelront i< allocated to ditterent portions of the Bid cosered by said plan_ then the mroductinn attoented to any par(iculne
tract ol fand shall, for the purpose of computing the royaltics to be paid lerennder o Legsor, be repacded as having produced from the paticular tiact of land to which
it is alfocated and not to any otfier tract of fand, and the royalty payments to be made hereunder fo 1 essoc <dall be based vpon production ety a< so aflocated Lescor ﬁlfn"
Tormally express Lessor's consent ta any conperative or unit plan ol development or nperation adopicd by Lescee and approsved by any governmental ngency by executing
the same upon request ol Lessce

13 All express or implicd covenants of this fease shall be subject 1o alt Pederal and State L aws, Fxecutive Onders, Rules on Repalations, and this fease shall ot be
terminated, in whole or in part, nor Lessee held Nable in damapes, lor fatlure to comply therewith i compliance is presented by ol such Failure is the resuft ol any such
f.aw, Oider, Rule or Regulation

14. Lessor hereby warrants amd agrees 1o defend e sitle 1o the lands herein descs ihed, and aprees that the | essee shall have the nght at any time 1o r‘rdccm for f.escor,
by payment, any mottpages, taxes or other liens an the above described fands, in the event ol defauht of payment by | essor and be subrogated to the Hl!hl“ of the hl)!l'ﬂ
thereol, and the undetsigned Lessors, for themselves and their hicirs, successors and assigns, hercby surrender and release afl right of dower and homestead in the premises
described herein, insofar as said right of dower and homestead may in any way atfect the purposes for which this fease is made, ns recited herein _

15. Should any aune or miore ot the partics hereinabove named as Lessor fail lo exeente this Jease it shall neventheless he binding vpon sl :uch(pmluw whf\ thr exeente
it s Lessor. The word "Lessor as nscd in this lease, shall mean any one of more of all of the patties who execate this lease ns Lessor Al e provisions of thic leace <hall
be binding on the heirs, suceessors and assipgns of Fessor mnd Lessee

IN WEINESS WHEREOT this insthument is executed as of the date st above witien

Julia Clah Y]

Al signetires must be notarized o the back side of the lease form



STATE OF j

1§ Acknawtedgment - idividual(s)
COUNTY OF ]
Derore M, the undersigned, a Notary Public, in and for satd County and State, on this _ day of

, 2000, personally nppemed _

and

to me known to be the identical petson(s) described in and who executed the within and fmcp,(nnp, instrument of writing
and acknowledged to me that _ e
uscs and purposes therein set fotth

duly excented the same as __ hiee and voluntary nct and deced for the

IN WITNESS WHEREQFE, I have hetcunto set my hand and affixed by notatind seal the day and year last above
wiillen.

My Commission Expiies’

Addvess oo
PEESSGOLPLECEEOLOLPVICEELOICITLIELS S IILICL PO STL ISP I PULIROO SO EISPIISH SO G SPOLLILL LIS L OLDPLPOLSLELOTEOE RIS RIIIEILOPLEIVOLEN LSO 0P S04
STATE OF )
18 Acknowledpment - Partiership/Trust
COUNTY OF }
Burort Mi, the undersigned, a Notary Public! in and for satd County and State, onthis day of
, 2000, personally appeared .
ns of -
to me known to be the identical person{s) desenibed in and who executed the within and foregoing instrument of writing
and acknowledged tome that duly exccuted the same ns fice nud voluntary act and deed lor the

uses and purposces thercin set forth

IN WITNESS WHEREOFE | have hercunto set my hand and afTixed by notariaf seal the day nnd yenr fast above
writlen,

My Commission Tixpires:

Addiess _ o L L
STATE OF R
' }8§ Acknowledgnient - Corporation
COUNTY OF }

Brrori Me, the undersigned nutharity, this day personally appenced

1o me pessonally known who being by me duly sworn did say that he is the _ o e o
of __and that the seal aflixed to said instrument is the (mpnmlv seal of said ¢ oIpormion

and that said instrument was signed and sealed in behalf of said corpotation by authority of its Bomrd of Directars who
acknowledge said instrument to be the fice act and deed of said corporation

Sworn o and subscribed before me, this duy of , 2000.

My commission Lxpires:




RICHARDSON PRODUCTION COMPANY

Januarv 13,2001

Ms. Julia Clah
P.O. Box 762
Shiprock. New Mexico §7420

Cernified Mail 7000 0320 0023 373 2363

Re:  Pictured Clirfs Well Prorosal
ROPCO =8-+4 Wel]
SE'2-Secuon §-TION-RILW
San Juan County. New Mexico

Dear Ms. Clan:

Richardson Production Company proposeas 0 Jriil a Pictured Clitfs weil on the captoned lands.
A recent check of the countv records indicaies that vou own a 0. 143 net acre unieased minerai
interest “vithin the spacing unit. T ne ROPCO =8-2 weil will e located in the SE/2 of Section 8.
Township 29 North. Range 14 West. The spacing unit for the Pictured Cliffs formauon will be
the SE/ L.

Snciosed for vour review s an AFZ itemizing the estimated costs 1or the well. [n the 2vent vou
'¥1sh 10 parucipate :n this dniling and compietion attempt. piease return an executed copy of ihe
AFE 10 the undersigned by fanuarv 29. 2901, Upon receipt of vour 2xecuted AFE. or by pnor
Wwritten request. ‘we wiil forward an AAPL Torm 610 Jownt Operatng Agreament for vour review
and execution. providing for. among other things. a 500% 100% nonconsent penaity and 32000
dritlings$500 producing overnead rates. ’

[n the event you do not wish to participate. Richardson respectrully requests vou elect one of the
following options as 1o vour interest:



Ms. Julia Clah

January 13, 2001

Page 2

Your response

Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.5% rovalty in the event
of production

Seil all of vour mineral interest for $70.00 per net acre

is respecttully requested by January 29. 2001

Should vou have anv guestions. piease do not hesitate to cail.

RICHARDSON PRODUCTION COMPANY

(athiz,.

&'ﬂ:}

Cathie=n Coiby

Land Manager

On thus

Byv:

dayv of . 2001 we hereov 2iect the rotlowing:

~y

Participate in sroposed driiling and compietion attempt. execuied AFZ is returned
herewith.

Enter into Oti and Gas Lzase Zor $30.00 per net mineral acre. *vith lease to provide
for a three vear primary term and 12.3% rovaity in the 2vent of producuon.

~

Seil mineral nngnts zor 370.00 per net munerai acre.

Printed Name;:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPC0O 8.4 SECTICN 8.52/4

Location: T29N R14W, San Juan County, NM Date: 01/15/2C01
Proposed Depth: 1200’ Objective Formation: Pictured Ciiffs
L Drilling Costs (Included Run Casing) Tangible Intangible Total Actual
Survey and Permiits - - - - - - - - 3.0C0
Titte Opinion- - - - -« - oo oo 1.500
Oniling (incl. water and mud) 1200’ @ 15.00/ft. - - 18.000
BOPRental- - - - - - - 750
DirtWork- - - - -+ - oo 4,000
Pit Lining- - -+ - - - oo 2.8C0
Surface Casing 2000 @ 7 18/f.- - - ... . 1,436
CasingHead----- -+ - - - 1.500
Cement Surface. - - - .- ... . ... e 2.3C0
Power Tongs- - - - - -+« .- . R : 1.CCO
Casing 1200 @ 2.3C/#tt - 8.800
Trucking- - - - - - - B 3.CCC|
LORS: - -+ - - o 3.2C0
Sngineenng- - - - - - 3.0C0
Cement Longstring- - - - -+ - - - -+ oo +.0C0 {
Total Cost to Run Casing- - - - - - - - - - - 3236 46.380 30 3BE|
5.9375% Farmington, NM Tax 3348
109, Contingency- - - - - - 2972
Grand Total to Run Casirg- - - - - - - 55,707
1. Completion Costs ;
Rig Ancnors: pstel i
Logs: - 2.23¢CH f
Parfo .. .. 2200 X
Neilheaa & Fittings- : . : 4 CC0 " 5
Tubing 1200' @ 2.50/R. - - - oo 3.000 I
timulation- - - - ... e 22.CC0 |
Tcot Rentai- - - 2.360} ;
Trucking- . N j 3.ccol '
Qattery instatlation- - S | 5.200| '!
Restore Locauon- - - - - 3.2CG| ‘
Ingineering- 3,280 f
Treator. Separator 330C ; !
“lowiine- - . : 13500 i }
Tank & Fittngs. - - - - - . P . 4.3CC ! i
Sraver- - oo S 3.000
Norkover Rig- - -+ - 5.000
Zomopletion Flwi@s- - - - - oo o 1.000|
Dwision Craer Coien. - - - o 1.0C0|
Sipeline Mookup 13.c00i
Frac Tank Rentar - - - - - . IR - 1.250]
Flowoack -~ - - - - C : 1.0C0|
Fence Locaticn - - - : co 3.2col l !
Total Comotetion Costs- - - - - e S 27,.00] 27 220] 4 330
5.9375%, Farmungton. NM Tax ' 3.620
10% Contingency- - -« - - - - v e e 10.027
Onlling Costs: - - - -+ - oo ‘ 83.707
Grand Total Well Costs ( 176.004
PICTURED CLIFFS
36 2094 ACHARDSCN CPERATING COMPANY  DATE APPROVED $175.845
309063 LULIA CLAR SATE_ 1PPRCVED 3160

3176.004
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OIL AND GAS LEAS
11US AGREL:

IMIUNT, Made and entered into this 11 day of January
Julia C

Whose post oflice address P'.O. Box 762, Shiprock, NN 87420 .
Richardson Production Compnany whose post office addiess is §700 Lincoln, Suite 1700, Denver, CO__ 80203 heremaner called | e<see

WHINESSELHL, That the Lessor, for and in conndesation of  fen and more. (310 & more}  THOUEARS cash in hoad paid, the seceipt of which is hiereby

acknmviedged, and the covenants and agrecments hercinaller contained, bias granted, demised, leased aad tet, nnd by these presets doce geant, demise, tease and let

exclusively unta the said Lessce, the land hereinaller descrihed, with thie exclusive right T the purpose ol mining, explaing by geopliysical and athee methods, and

operaling for and producing therefton oil and all pas of whalsoever nature o kind, with sights of way and easements Tor Iy ing pipe tincs, and erection of siructires thereon
to produce, save and take care of said prodocts, all that certain tract of laned situated in the Comnty of _San Juan_ Siie of __ New Mexico deseribed as follows, 10-wil

2000 by and between

ahy an unmarricd woman

__hereinaller ealled Lessor (whether une or more) and

Township 29 North - Range 14 West, N.M P,

Scction 8: Lot Eleven (11) of the PARAMOUNF SUBDIVISTION, San Junn County, New Mexico, ns shown on the Pint
of said Subdivision filed Toe vecord November 7, 1996 in Map Fite 177, Boolt 1229, Pape 89

No well shall be drilfed on the Teased premises without first obtaining Tessor s written concent,

and containing _(1.872 acres more of Tess
¢ threed d)

I 1tis agreed that this fease shall iemain in fince toca term ot five (5) years Trom tus date and as fong hereafler as il ur gas of whatsoever nature or kind is produced
tsom said leased prenises or on acreage pooled therewith, or doilling operations are continned a< hereinafler provided 10 atthe expieation of the primary term of this fease,
uil or gas is not being produced on the leased premtises or on acreape pooled therewith but Lessee is than engaped in diilling ot re-working vperations thereon, then this
fease shall continue in farce as long as aperations are being comtoronsly prosecuted o the feased grerises or on aereage pooled therewith, and operntions <halt be
cansidered 1o be continvonsly prasceuted H oot more than nincty (90) diys shall elapse between the campletion o mlandanment of oue well and the beginning of
operations for the drilling of a subsequent well. 1 afler discovery ol vil or gas on said Yand or on acreage pooled therewith, the praduction thereol should cease front any
cansc afler the primary term, this lease shall not terminate i Lessee commences additinnal drilling o1 1e-working operalions sithin nincty (90} days from date of cessation
af production or from date of compiction of diy hode 11 oil o1 gas shall be discovered and prduced s asesolt of such opesations a1 e nfer the expitation of the primmy
terny of this lease, this lease shall continue in force so dong as oib o gas is prodoced from the leased premises or on aereage ponted therewath

2. This is a PAID-UP LEASE In consideration of the dusi cash payment, Fessor agrees that Lessee thall not be ebhipated, except as ntherwise provided herein, 1o
cammence or conlinue any operations during the primary teem 1 essee iy atany time o1 times duting o afler the primary term sorrender this fease as 1o all or any partion
ol said fand and as 1o any strata or statun by delivernmg to Lessor o by filing tor record atelease o releaces, and be relicved of all obbipation therealler acerving as to
the acreage surrendered

Y Inconsideration of the premises the said 1 essee covenants and agrees

st Ta deliver to the creditof T essor, fice al cost_in the pipe hine to swhich T essee iy connechwetts on <ad famd e equal one esphtl (HRY pait of all oil produced
and saved from the leased premises

2ad. o pay Lessar one-cighth (1/8) ol the gross proceeds each year, payable quarteddy, for the gas lrom each well where pas only s found, while the <ame ic being
uscd off the premises, and if used in the manufacture of gasotine a tovally of ane-ciphthy (178), payable monthly at the prevabing market iate [ pas

Jrd. o pay Lessor for pas produced from any oil welbuwnd used off the premises on in the manufacture of paseline o any othics product n1oyalty of ane-cighth (1/8)
of the proceeds, at the mouth of the well, payable monthly at the prevadmg mauket rate

4. Where gas frant a well capable of producing gas is not sold or used, Lessee tay pay or tendes as tagalty fo the royalty owners One Dutlar pee year per net royalty
acre retained hereunder, such payment or tender to be made an o belure the ansiversacy dmte ol this lease next ensaing nfler the expitation of 90 dave from the date such
well is shat in and thereafler on or helore the annnversary date of this leace duting the petiod such well is <hiut in H sach payient o teader is made, it will be considered
that gas is being produced within the meaning of this leace

5. I said Lessor owns a less interest in the above described band thinn the entire i nndivided fee simple therein, then the 1oy alties (inchadup any chat-in gas rayalty)
herein provided for shall be paid the Lessor anly in the propostion which | esn’s interest bears 1o the whole and undivided fee

6 Lessee shall have the right to wse, fiee of cost, pas, oif and water produced on said land for easee’s operation thereon, except water from e wells of | essor

7 When requested by Lessor, Lessee shall buiy essee’s pipe e below plaw depth

8 No welt shall be dritled nearer than 200 feet to the house o bam now on <aitd premises swathout wiitten consent of essor

9 Lessee shall pay for damages caunsed by Lessce’s operations to growing crops on said fand

10 Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the tipht 1o diaw and remove easing

11 The vights of Lessor and 1essce hereunder tvay be assipned in whole or part: No chinnge in oswnership ol Leseor's interest (by ascipmment or othernise) shall be
binding on Lessce until Lessce has been fumished with notice, consisting of certified capics of all 1ecorded documents and other information necessary to cstablish a
complete chain ol record title from Lessor, than then only with respect o payments therealter made No other hind of notice, whether actunl or constructive, shalt be hinding
an lessee No present or future division of Tessar's ownership as w dilterent portions o paicels of <aid land <halt operate to enlige the oblipations or diminich the rights
of Lessee, and all Lessee's aperations may he conducted withowt cepard teany such division 11 all o any part of this fease is assipned, no teasehold owner shall bie liable
for any act ot omission of any other leaschold owner

12 Lessee, at its option is herehy given the ight mind poser atany time mnd from fine o time aea securrog tipht either before o after production, ns to all or any
part of the land described herein and as to aty one or more of the {ormstions ereander, to poot o unitize the teaschotd ectate mud the mumerat e<tate covered by this fence
with ather laid, lease or leases in the inunediate vicinty fae the production of ait and gas, or ceparately b the production ol either swhen in the | escce's Judgrem it is
nceessary o advisable to do so, and intespective of whcther autharty siiilar to this cxists with reepect 1o such othee land, lease ot leases | ikewise, onits previously Tormed
ta include farmations not producing vil or gas, may he reformed to exelude such non-producing Tormations The forming or relorming of any wit <hal) be accomplished
by Lessee exceuting and filing of record a declaration of snch whzation or ictonmation, which declaratinn shallilescribe the wit Any wint mny inchade fand npon which
a well has thesefore been compleled o5 upon sshich operations for dnlling have theretotore been commenced Production, dofling or reworking operations or a well shat
i Jor want of a market anywhere on a nuit which inclodes alb or s pat of this leace shall be treated as it it were production, deilling or teworking opetations or a well shint
in for want of a market under this lease I ticw of the royaltics eluewhere herem specilicd, including chut-in pas royaltics, § cssor shall receive on production from the unit
so pooled royaltics only in the portion of such production allocated 1 this lease, sech allocation <hnll be that proportion of the unit production that the tolal number of
sutface acres covered by this lease and icluded in the nmt bears to the total imnmber of surface acres in such wtil b nddinon to the loregoing, Lessee shall have the right
1o unitize, pool, or combine alt or any part of the above described fands as to one or more of the formations thereunder with other tands in the same general aven by entering
into a cooperative or unit plan of development or operation approved by any governmental authatily and, fiom time to time, with like approsal, to modily, change or
terminale any such plan or agreement and, in such event, the tenns, conditions and provisions of this fease shall be decmed moditicd to conform to the terms, conditions,
and provisions of such approved cooperative or wnit plan of development or operation and, particularly, all deilling and develupment requirements of this lease, express
ot implicd, shall be satisficd by compliance with the drilling and development scquitements of such plan or agreement, and this Iease shall not terminate or expire du'viug
the life of quch plan or agreement. I the event that said above described lands or any pant thereof, shall hereafter be apernted under any such cooperative or unit pian of
development ar operation whereby the production therettom is altocated o ditTerent portions of the fand covered hy said plan_then the production affocated to any particular
ttact of land shall, for the purpose of computing the 1oyaltics to be paid hereunder to Lessor, be tegarded as having produced fram the patticular tiact of fand to which
it is affocated and notto any other tract of fand, and the woyalty payments fo be made hierenndet to 1 essor chall be haced vpon production onty ae <o sflueated Lessor <hall
formally express |.essor's consent to any conperative o unit plan of developient or aperation adopted by 1 escee and approved by any goveriental ageney by executing
the samc upon request of Lessce

13, Alt cxpress o implicd cavenants of this lease shall be subiject to all Federal and State L aws, Exeeutive Oiders, Rules or Regulntions, and this lease shall not be
terninated, in whole ot in part, nor Lessee held liable in damages, for failore to coniply therewith, if comphance is prevented by, or i) such Initure is the result ol any such
! aw, Order, Rule or Regulation

14 Lessor hereby wartants and agrees to defend the ttle to the Jands hercin described, and aprees that the § cssee shall have the right at any time 1o sedecin for Lessor,
by payment, any mongages, laxes or other iens on the above descnbed lands, in the event of delaull of payment by Lessor and be subrogated 1o the rights of the holder
thereof, and the undersigned Lessors, for themselves and their cits, successors and assigns, hereby surrender and release all right of doser and homestead in the premises
described berein, insofar as said right of dower and hamestead may in any way alfect the puiposes for which this lease i made, ns recited herein

15, Should any one or niote of the paties hereinabove named as Lessor tail to execute this lease, it shall nevertheless be hinding npon all such partics wha do execute
it as Lessor The word “Lessor™ as used in this fease, shall imean any one or more o nll of the patics who execute this lease ac | cssor Al the provisions of thic leaxe shall
be binding on the hicirs, successors and assigns of | essor and Fessee

IN WIHINESS WHEREOL, this instrument is exevuted as ol the date i above wiitten

Julia Clah S5

teroe et b ot iced on the back sede of te lease form



STATE OF )
1§ Acknovwledgmtent - Individual ()
COUNTY OF }

Brrows ME, the undersigned, a Notary Public, in and for said County and Siate, on this
, 2000, personally appeared

day of

and

to me known to be the identical petson(s) described it and wha executed the within and foregoing instrument of writing

and acknowledged to me that duly exceuted the snme as__ - free and voluntary act and deed for the

uses and purposes therein set forth

IN WITNESS WHEREOVF, 1 have hereunto set iy hand nod affixed by notanal ceal the day and year tast above
written

My Commission Expires’

Addiess e
STATE OF }
18 Acknowledgment - Partneryliip/Trint
COUNTY OF 1
Brrow ME, the undersigned, a Notary Public, i and for smid County and State, on this _ ___dayal

, 2000, personally appemsed
ns of . o
to me known to be the identical persan(s) described i nnd whao execnted the within nod forepotag instiment of writing
and acknowledged to me that

uscs and purposes therein set forth

dulyexecutedthe snmeas _ Tiee and volustary act and deed for the

IN WETNESS WHEREOVF 1 have hereunto set my hand and affixed by notaral seal the day and yenr last above
written,
My Commission Expires

Addiess

A A AN A AP At PP P PP i
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STATEOF 1
' 1§ Acknowledgnent - Corproration
COUNTY OF }

Brrows M, the undersigned nuthonty, this day personally appented
to me personally known who being by me duly sworn did soy that heis the _
of, and that the seal affixed 10 said instrument is the corporate seal of said corporation
and that said instrument was signed and sealed in bhehall of said corporation by authnrity of its Bonrd of Directors who
acknowledye said instrument to be the fice act and deed of smd corporation

Sworn to and subscribed before me, this __ day of _ L7000

My comimission Expires
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January 11, 2001

Mr. and Mrs. Wiiliam Crosby. Ir.
P.O. Box 036
Watertlow. New Mexico 87421

Cerutied Mail 7099 3220 G003 1301 392§

Re:  Fruutiand Coai and Pictured Ciiris WWell Proposal
ROPCO =8-3 Well
S 2-Section S-T2ON-RiI=W
San juan County. Neaw Mexico

Dear Mr. 2and Mrs. Crosby

Ricaardson Produciion Comrany srogoses 0 driil a downnowe commuingied rruitianc Coal and
2ictured Clirfs weil on the captioned lancs. A recant check of the county recorcs indicates that
Lou Own 11,3733 ner acre unieased minerai interest within tne spacing uml. The %OPCO =8-:

weil will pe located in the S'W. 4 or Section 3. Township 29 North. Range (4% The spacing

-

.3
anit Jor the Fruwdand Coai wiil 2e the S 2. and the spacing unit for the Pieurec C.‘:: s Jormauon
wijl be the SW. 4

Snciosed for vour raview s an AFZ remizing the 2sumatec cosis for the weil inthe 2vent vou
Vish t0 carticipate (o inis Zniiling and compienon 2U@mpL. Diease return in 2ves
AFE 0 mne undersigned 2v January 26, 2001, Upon reczipt of wour 2xecued AFz. 2r
ATIIeN reguest. we wiil rorward an kk?‘ Form 610 Joint Operaung Agre2ment 0r »our review
‘and sxecution. providing Jor. among otrer things. a 200%: 150% nonconsent senaity and $3000
dnlling:$300 producing overhead rates.

(n the event vou Jdo not wish 10 parucicate. Richardson respectiuily requests vou elect one of the
zoilowing oprions as to vour interest



Mr. and Mrs. William Crosov. Jr.
Januar 11. 2001
Page 2

L. Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.3% rovalty in the event
of production

Sell ail or vour mineral interest tor S70.00 per net acre
Your response is respectfully requested by January 26. 2001.

Should vou have anv questions. piease do not hesitate 0 cail.
RICHARDSON PRODUCTION CONMPANY

Cathle2n Coiby
Land Manager

On this Jdav of . 2001 we herepy 2iect the oilowing:

Participate in proposed driling and compietion attempt. 2xecuted AFZ s returned

herewitn.

Zater into Qi and Gas Lease 7or 330.00 per net muineral acre. with lease 10 provide

=~ 3/

TOr 2 three vear primary @rm and | 2.3 rovaidy 1n the 2vent of croducsion.

Seil mineral mgnts “or 370.00 per net mineral acre.

Printed Name:




N m i U s -

AUTHORITY FOR EXPEbITURES

‘Nell Name: 20PC0D =3-3 SczCTiON8 =T 3wW/2 ¢

Locaticn: T2ON R14wW z

Procosed Decth: 350" Fruitdand Caai z
10CO Piciurea Chifis

2i/11,2C01

-2

ang Fruttland Ccal

a2,
sreciive Farmation: Jommunglec Picturaa Cliffs

Drifling Costs (Inciuded Run Casing) Tanzible Intangible Totai Tructizsa Coal Pictured Clifts
Survey zng Parmuts 2.2C0 ~.2CC - 1.3G0
e DOIRGR: - : 3.2¢0f ; 1.300 1,300
= Dnilbing Ginci. water 2na mua) 10CO° @ 13.2C/ 15,2C0l 3.272 8,525
3CP Rentat- -~ -+ - - 723 ! 37¢ 375
et WNerk- - - 2 :OO) : 2.000 2.000
PitLimng. - - 2.2C0| i 1400 1,200
Surtace Casing 200" @ 718/ o 1.436 ’ ‘ 718 718
CASING HEAA: - - - - - e 1.500 : 750 750
Cement Surface: - - - - - - - - oo 2.3CGlH i 1120 1.150
Power TEAGS: - s 1.cocy i 300 200
Casing 1000" @ 530/f8 -« oo 3,200 ? i 2.338 3,163
TRUCKIPE: - - - - oo 2 COQ& : 1,200 1.500
oz 1750 ; 1273 1.375
IAQINEBRIAG: < - - - o z.3C0) : 2,300 2,500
Tement Longsiing- - - - - i Eqelele] ‘ 1700 2,300
Tstal Cast to Run Casing- 2138 1T 200y 26038 13181 29.826
293757 Tirmungron MM Tax : 1327 L.33g] 1.773|
129, Contingancy z 2773 2183
Sranc Tztan o Run lasog z 12.iC% 878,
n. Completion Costs ; i
g ncnors. = 378 375]
_3gs et .ECCH .3CC)
Per - . :z2C LTI 1752
Netineac & Fiiurgs. - - <+.CCC : 2.300| 2,CC~Oi
Tucing 1000 B 2.5C/ k. 238! 1.283! 1.4381
Sumuiancn: ! 21.2C00 217¢Co|
a0t Featar- - z L LEd LIEC
Trucking. - : LECCH L.
Qartery ‘nstadaten: - 2 3.0001 3
Qestere Lacanen- : TS L.
Inginesrng: z 2.2CCH 2.260|
“reatcr Separatcr 2 .ZCCH 2 830! 2,5290|
Tiownune- - - - St ahoH alistsie]! 2.2CC)
Tank & Fitungs- - - - L 220! 2.22C] 2.28¢|
iraver - - KRteloN: 130! lvel!
Horkever Rig- - - 13.3¢C 3.CCCH 3.0004
Zamoteton Fiuigs- - - - 2.2ce ..2CCI 1.3CCI
S.ceune ~oQkuz- - - - L3 ICC 22301 3,2CCH
Cwisicn Orcer Toinon - . TEC 7201
“rac Tanx Renta z Pe-boy 1233
S:OWCaCK - - z . 2CC ..CCC
Sance _aocaucn- Ecee} L.23CH 1,830}
Tctar Zomoteticn Casts- IZ.288 LIZEE LZTLEC, 3352381 23.213)
323753, Tarmingten. NM Tax P 37731 3,795]
.29, Canungency- - . z 5,721 5,771
Seiling Costs 3% Zs8 10.208! ze 71l
Grand Total Well Casts RN RN .C9.2551
FRUITLAND COAL
2 382€6% UCHARCSCN CPESATING I2 17 a0 : PR Lol
DLLTILS NILLAM CRCSEY LR z ipBEZUIl
2CSINDA SROSEY z iFeeCyil
o= "':‘L

PICTURED CLIFFS
L 30%, C~ARCSON CPSRATING
..C0C00% ~NILL.AM CRQSEY. .R.
20SINQA CROSBY

a~m -

< ET AL ireogyis

apoSCYED
1peagvel

MILLIAM 4 ACSINDA CROSBY TOTAL

27 TITAL

5109263

3109259
s123



OIL AND GAS LICASE

THIS AGREEMUEN T, Made and entered ino this 11th day of January 2008 | by and berween

Willianm Crosby, Jr. and Rosinda Crosby, hasband and wife, as joint tenants

Wlase post affice address is P.O. Box 686, Waterflow, New Mexico 87421

_ heretmafles colted £ essor (whether ane or more)
and Richardson Production Company  whowe post office addiess is § 700 Lincaln, Suite 1700, Denver, CO BO203. herematier cated 1 essee

WETNESSETHL That the Fessor, for and in consideration of - Fen and muoie_ ($10 & more)__ DOEEARS cashoin band paud, the teceipt ol which is lieieby
achnowledped, and the covenants and agreements heremafler comtamed, has granted, demised, Teased s Jetand by these presents does o, demise, lease and ket
exchisively unto the said Lessee, the tand hereinatier deseribed, with the exclosive right for the purpose of minmp explong by peophysienl snd ather methods, and
opesating for and producing therelrom oibamd ol gas vl swhntsoever nature or kind, with pghts of way and cosenents Jor Bipip pipe hnes, and crection of stiachres therenn
ta produce, save amd take care of said products, all that certain teact of B situated i the County of .SHH Juan Ste ol NQ\Y Q!g\icg deseribed as tollows, to-wis

Towt

ship 29 Nart npe 14 We

LLALL

Scection 8: Lot Seven (7) of the PARAMOUNT SUBDIVISION, San Joan County, New Mlexico, #s shown on the Plat of
said Subdivision filed for record Novembey 7, 1996 in Map Fite £2-77, Boolc 1229, Pape 89

No well shall be deilled o the teased premises without ficst obtaining Lessor's written consent.

and containing .781 scves, more o foss,
S aluce (W)

Lo dtis agreed tiat this dease shinll semanm an farce tor atenn of five (59 years tooms tes dute ansed s dome thieeeation as ot or pas ol whatsoeyer nature o Kind s prodoced
Tromysaid leased prenuses or on acieage pooled theresvith, ar dolling operations are contimned s hevemalter provided 11 atthe expatanon of the prinuiry tem ol this fense,
o ar gas 5 ot being produced on the leased premises or on acreage paoked therewitl bt essee o thaa cogaged 1t deifling of 1e sarkmg operations thercon, then this
fease shall contine in foree as hng as operanions e being continuonsty prosceuted ot the leied premees or on naeage ponded therewith, and operations shall be
consulered to bie continnousty prosecuted d not more than nincty  (90) days shall clapse between the completian o abandonnient of vie well and the beginning of
vperations for the drifling oCa subsequent well {Cafler discovery ot'orf or gas on siaid fand ot oncacreage pooled therewath the production thereat shoukd cease from any
canse aller the primmry term, tus lease shall not tenninate o ) essee commences additional deling or re-working operations withm nincty (90) days from date of cessation
of production or from date of completion of dry fiole 1 sl or pas shall be discovered nod produced as o resalt of such operations st ur after the expiration of the primary
lerm of this lease, this lease shall continne in fmee so long ns o1l or gas is produced fom the leased prennses or on acreage pooled therewith

2. Thisis a PAID-UP LEASE o consideration of the down cash payinent, { essor agrees that § essee shall not be obhipated, except as otherwise provided herein, (o
conunence or continue any operations during the prmary term | essee may al any time or hines donng or alter the promary term sirender thas fease as e all or any portion
of said land and as (0 any strata o stratumn by delivering o Fesaor o by filiog for recond arelease o refenses mnd be rehiesed of off oblipation thereafler acenring s to
the acreage surrendered

3 o consideration of the premises the sind Tessee covenants and aprees

st Todeliver to the creditof T essor, free o cost,on the pipe Jine to shich 1 essee may comnect sels on cnd Bond the cquad one aaghils 078 pant ol all il prodoeed
andd saved trom the leased premisses

2nd Topay Lessor one-cighth (1/R) ol the gross procecds each year, payable quanterly, for the pas from cadh sell shiere gas only s o shile the sime is heing
wsed ol the premises, and i ased in the manatactre ot gasobing @ royatty of one cxghib (1/R), proysble monthly ot the prosadmg manket rate for gas

Yrd Vo pay Lessor Jor gas produced from any oib well and psed otf the premses or m the numudacture of gasobine or any uther product o toyalty of one-cighth (1/8)
of the proceeds, at the mouth of the well, pay abde monthly st the prevatlag madket aate

4 Whete gas from a well capable of producing gas 1s not sold or used, Tessee may pay on tenderas coyaliy 1o the toyadty osners One Dollin per year per net royally
acre retained hereunder, such payment or tender to be nnde on o belore the anniversary date ol e Jease pevt ensung alter the expiratton of 90 days trom the date <uch
well s shutin and thereafier on or beture the amniversary date of this lease dutmg the perind such wetb s ot e 1 sach payment an tender is made, it will be considered
that gas is being produced within the meaning of this lease

S I said Lessor owns aless interest in the shove descnberd Tand than the entee snd andivided tee sonple therem then the royalties Gmcladimg any shutm gas soyalty)
herein provided Tor shall be paid the T essar anly i the propottiion which 1 essors mterest bears to the swhole and andivaded tee

6 Lessee shalf have the right 1o use, friee of cosd, pas, oifand water produced onsisd Gind for T escee’ operation thetenn, exeept water o the ssells ot Lessor

T When requested by Lessor, Fessee shadb bary 1 essee's pripe hoe bedow phins depih

R Mo well shafl be dotled nesuer than 200 feet (o the houae o bans now on snd pressses withont wrtfen connent ol Tessise

9 Lessee shall pay Tor dimages consed by 1 essee’s operations 1o growimg crops on said fand

t tessee shall have the night atany tone to remove sl machmery nnd tistuces pliced on sard prennes, owchdong the ol to dens and wentose casiog

1T The rights of Lessor and 1 essee hereunder may be assigned in whole o part No cliamge i asencesdup ot Uessor's interest (Iy nssignment o othenwise) shndl he
hinding on Lessee until Lessee hias been Turnishied with nutice, consisting ol centified copies of all cecorded documents and other intoamation nccessary to establish o
complete chain of record title from Lessor, than then anly with tespeet to payments thereafier made No other kind of notice, whether actual or constructive, shatl be binding
on Lessee No present or fture division ol | essor's ownership as o delterent poctions ar parcels of sxid Turd shall epecate to enfarge the obligations or diminich the rights
of Lessee, and all Lessee's operations may be conducted swithout regand 1o any such diviston (U all or any part of this fease s assigned, no lenschobd owner shalf be linble
for any act or amission of any other leaschold owner

12 Lessee, atits option s hereby piven the vight and poswer at any tme and from time to bime as aecuromg tipht, cither befure or nfler production, as to aff or any
part of the Yand described herein and as w any one or more of the formations herennder, 1o pool o mnitze the leasehokd estate and the mineial estate covered by this lease
with other Tand, Tease or feases mothe immediate vicinity lor the production of til and gas, or sepatately Tor the production of either, when in the Tessee’s judgment it is
necessaty of advisable ta do so,and respective ob whether awthody sunthie to Bos exists wath tespect to soch ather b, ease on leases Likesase, units previously fonmed
10 inchude Tormations not producing orf or gas, may he retormed 1o exelnde such non-produemg formations The fomming oriclomung of mny wmt shatf be nccomplished
by Fessee excenting and lilng of record adecluanon of such wnihization o reformation, which declantion shall describe the vl Any onil iy include Jand vpon which
el has thercone been completed o upon which operations foe ditimg have theretofore been commenced Production, diffing or reworking vperations or o weil shuot
i Tor want of & marhet anywhere on g und which inclodes alb o a part of this fease shid) be treated as 01 10 were prodoction, dodbng or iesorhing operations or 8 well shut
m for want of a marhet under this Tease o ficu of the toyaltics elsewhere herein specitied, including shint oy pas yoyadties, Lessor shall receive on production from the unit
o puoled toyaltics only mihie portion ol such production sllucated 1o s Jease, sueh allocation shadl be that propostion of the it production shat the (o1al nomber ol
surface acies covered by this fease and incladed in the unit bears to the total number of surlace acres in such umt o addition to the foregoing, 1 essee shalt have the right
o anitize, poul, or combing all ur any part ol the above desenbed Buds as 10 one o more ol the Torsations theseondes swith othier inds i ihe smne general men by entering
la a cooperative o winit plan of development or opeeation approved by any govenumental athonty and, from time to e with The approvad, to modily, ehunge o
terminate any such plan or agreement and, in such event, the tems, conditions and provisions shihes fease stialt be deemed modilied 1o conlonm to the terms, conditions,
and provisions of sach approsed cooperative o wiit s ol desclopmient or opecation and, pacticalaely wl didlling and development requirements of this lease, express
o implied, shall be satislicd by complianee with the drilting and development seguiements of such play or agreement, and thas lease shafl not termmnte or expire during
the life ol sach plan or agreeteat Tn the event that said above described Gands o any part therend Dl hercalier be operated ender any such conperstive o it plan ol
development or operation wherehy the production therefiont s attocated 1o different pottions of the Tand covered by sad pla, then the production affoeated to any particotur
tract o Yand shall, for the purpose of computing the 1oyalies 1o be pand heseunder 1o Lessor, beycgarded ns having produced from the pasticulnr tiact of Iand to which
it is allocated and not 1o any other tract of fand, awd the toyalty payments to be made hereunder to £ essor shall be based vpon productinn only as so altocnted Tessor sl’ull
Tormally express Lessor's consenl W any cooperntive or upit plan o development or operation adopted by 1essce and appros e by nny povermmental ngency hy executing
the same wpon request of Lessee )

13 Allexpress or implicd covenants of i lease shall be subjeet o a0 Federl and Stte Taws, T seentive Onders, Rutes or Regulations, and this lease S‘_"\" nit be
tenminated, in whole or in part, nor 1 essee hebd tabte in damages, for fadure to connply therewith o comiplicniee « greeverded by or il sech failure i the cesudt ol any such
Vv, Order, Rule or Regulatinn

14 1 essor hereby warnants and agrees to defead the title to the fands beeen deseribed, and serces Hat the Peawee shalbhave the el at sy tine to :.x-(lccm fon Lessor,
by payment, any mortgages, taxes or other licns on the above deserihed fands, i the event ol defanft ot payment by Fessor mnd be subrogated fo the ||gh|“ of the Im!du
thereof, and the underssigned Lessors, for thensselves and their hers, successars and assigne, herehy seaender and releane ald epht ol doveer and homestead in the premises
described herein, insofar as said right of dower and homestead may i any way alfect the purposes for whichthis fease i made, as reeited herein

15 Should any one or mare of the panties herenmaboye mimed as Fessor Bl to excente ths Jease sshial ey entheless e hinding ppon plt such pastics \\h(.v do exeene
i as Lessor The word *1 essor” as used in this Tease, shall mean any ane or more or all of the parties who exeente this feise as Tessor Al the provisions of this leise shidl
be binding on the heirs, successors and assigns ol Lessor and | essee

IN WHTMESS WHEREO, dos instrament is execated s of the date Histabose wrttten

Willinw Croshy, Je. Rovinaba Croshy — 7~ 7T o

TG — : NN Ty

HE signatures nuist be votareed on the back side aof the fease form



STATE OF )

1§ Acknmvledgnsent - Lindividial
CQUNTY OF ]
BEFORE ME, the undersipned, a Notary Public, in and for sard Coanty and State, onthis day of

, 2000, personally nppenred

and

to me known to be the identical person(s) described inand who executed the within and foregoing instrument of writing

and acknowledged to me that ___duly executed the same as . fice and voluntnry act and deed for the

uses and purposes therein set forth.

IN WLINESS WHERFOE, 1 have hereunto set my hand and aflixed by notariad seal the day and year last
above written

My Commission Fxpues ——
Addiens

STATE OF )
1§ Achnawledgment - Partnershiplruse
COUNTY OF )
BEFORI MI, the undersigned, i Notary 'ublhic, mand for said County and State, on this day of

. 2000, personally appeared

as ol

to me known to be the identical pesson(s) described i and who executed the within nnd foregoing instrument of writing
andacknowledgedtomethat__——  dulyexecutedthesamens _ fiee and voluntary act and deed for the
uses and putposes therein set forth

IN WITNESS WIHEREOFE T have hereunto set my hand and aflixed by notarial seal the day and year Inst above
written.

My Commission Expires

Address _
STATE OF )
1§ Acknawledpment < Corproration
COUNTY OF }

Before me, the undersigned nuthority, this day petsonally nppented _
to mo personally known whao being by me duly sworn did say that he is the
of . and that the scal aflixed to said instrument is the corporate seal
of snid corporation and that said instrument was signed and sealed in behall of said corporation by authority of its Board

of Directors who acknowledpe said instrument to be the fiee act and deed of satd corporation

Sworn to and subscribed before me, this day of 2000

My comnmission Expites Notary Public
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RICHARDSON PRODUCTION COMPANY

1700 Lincotn. Surre 1700
Cenver Coicreco V‘C:O: '~O3) 830-38CC0
Tag T 1009

RN 20

‘Jl
1 J

Januarv | 001

Mr. and Mrs. William Crosby. Jr.
P.O. Box 686
Watertlow. New Mexico §7421

Certitted Mail 7099 22200002 1361 5020

Pictured Chirms Weil Proposal
ROPCO =8-= Well

SE. +-Secuon 3-T2ZON-RILW
San juan Counrny. New Mexico

8]
[a"

Dear Mr.and Mrs. Crosp

Richardson Produciion Company sroposes o Sriil a Pictured ClirSs well on the captioned lands.

A recent check of the county records indicates hat vou own a 0.2733 net acre unleased minerat
Jnterest wichin the spacing unit. The ROPCO =8-=+ well wiil be located in the SE/+ of Secuon 3.
Townshup 29 North. Range (<4 West. The spacing unit for the Pictured Ciiifs formauon wii

the SE/¢

Zaciosed for vour r2view s an Ar S temizing the 2sumated costs [or the weil. [n the event yvou
wsn {0 participate :n s iniling and compietion arempt. please refurn an 2xecuted copy of ne
AFE 0 the unaersxgnec ov January 29. 2001, LU'pon reca1pt of vour 2xecuted AFE. or by prior
WTIlten request. «we wiil forward an AAPL Form 610 Joint Operating Agrezment Zor vour review

and 2xecution. zroviding for. among other things. 2 300% 100% nonconsent cenairy 2and $3000
anllmg'b:OO producing overnead rares.

In the event vou do aot wish o participate. Richardson respectruilv requesis vou elect one of the
{oilowing options as 0 vour interest:



Mr. and Mrs. William Crosby

Januan . 2001
Pa.

(lu

L. Enter into an oil and gas lease that provides for a thres vear primary term with
bonus consideration based on $30.00 per net acre and a 12.3% rovalty in the event
of production

2. Sell all of vour mineral interest for 370.00 per net acre
Your response 1s respecttully requested by January 29. 2001,
Should vou have any quesiions. piease do not hasiate 1o call.

RICHARDSON PRODUCTION COMPANY

Lo, Gt

D
Cathiezn Colbv
Land Manager
On this day ot . 2001 we nerecy 2lect the following:

Participate in proposed driiling and compielicon attempt. executed AFE is returned
nerewith.

Enter into Oif and Cas Lzase Zor 330.00 per n2t munerai acre. with lease to provide
for a three vear pnmary term and [2.3%% royainy 1n the 2vent of croguction.

Sell minerai rights for 570.00 per net minerai acre.

3v: Bv:

2ninted Name: Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY fOR EXPEDITURES

w2 Neme RCATC 34 ZICTIINGZZ 2
Lscation: TZ2EN RI4AW. San Juan County. MM Jate: O1/7.2,20C:
°rcoosea Depth: 1200 Chiecuve Farmation: Picwur=c Zhiis

I Drilling Costs (Included Run Casing) Tangible Intangible Total Actual

Survey and Permuts - - - - oo .2COj

Title Conion. - - - - .300| |
.0co| f
|
1

Q)
2
3
w
=
3
a
z
[\}}
~
1)
~
o
o]
[e]
3
C
Q
=
e
n
(@]
Q
()]
).
F,\
($]
(@]
<
3
y
O v ()

80P Rental- - - - - - - 750}

UL WOrK- - - - oo 40001
PIULIAING: v oo 2.200|
Surizce Casing 200' @ 713/ 1 L3E] ’ |
Casing Heag- - - - - - - - - e el 1
Cement Suraca - - ! 2.3c01 ,
Sower Tongs- - - - - - - : '..'JCO!i !
Zasing 1200 B 3.30/% S 2.eCCl ' i
Trucang. - Efelole 7
_3ES- - :.2C3 .
Inginearing : , ERetolol: f
Cement Langsinng - - S e ' < Zct :
Tctai Costis Run Casng 332 g 332, ei
223737 Tremangton NN Tz 8!
1%, Corurgency 2
Sranc Tziat o 2un Zasrg 7
. Camopietion Ccosts ’ f
3:g ~rcners: =Y ’
_2gs- 22T ‘
=ei. - 2.ceet :
‘Nelheag & Tiungs. - - 2CC ;
Tuoing 1200° @ 230/ 3.2CCi ‘
Ihmuatcn ‘ zz.eCe
“2c1 Rentai 22880 |
Trucking- 2208
Jastery nsizaucn: 3.2CCH ;
Sasiore Loczuen. 3.5CC )
Ingineenng- R 2R ?
“reator. Secarater z.:ce
Sicwhine. - < JCCH i
Tank & Futoas S-{sio)
Sraver - - 3.2ce
Ncruover R:g- - - - S 2.2CCH
Zomoieucn Tluicse - . : : 1.CCO!
Zwision Crzer Tounien ..2CCH
Sccelne =acAuz RN
Trac Tana Fentan . LB
S Cow0acKk - - - - - R . P ‘ .:CC';
Tance Lsczticn- 2.2CCIH '
Tctar Cametenicn 2osis- - - : 27 20l 27,2281 34,2201
283759, Tarmingron. NM Tax ‘ 3.2201
10% Conungency- - - e . ) 10.0271
Srilling Casts- - o ' 33,7071
.76.GC!

Grand Totai Weil Casts

(CTURED CLIFFS
7 ACHAROSCN CTPESATING CTMPANY
T2ZaTT CNLLAM CRCESY LR

APPRQVED
APOQOVED
1POOOVED

AR AL NGl

|
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OIL AND GAS LEASKE

THIS AGREEFMUNT, Made and entered inta tis Lith_ dayof __ Janumy 2001 _. by and between

William Crosby, Jr. and Rosinda Crosby, hushand and wife, as joinl tenants

Whosc post olfice addiess is 1. 0). Box 686, Waterflow, New Nexico 87421 ;____hrn';uz\ﬂcv catled | essin ilvhrlhrv oNe 11 1mIe)

and Richardson Production Company  whose post oftice addiess is 1700 Lincoln, Suite 1700, Denver, CO_BDI0Y. bereinaner colled | essee

WHINEFSSETH, That the Lesson, Tor and i consadention of - Jen and_noie (310 & more) _ DOLLARS cash in hond paid, e receipt of which it hereby
acknowledged, and the covenants and apreements hereimafler contined, has pranted, demised, leased and et and Ly theee presents doce peant, demisze, lenee nid let
exclusively unto the said {essee, the fand hercinafler deseribed, with the exclusive ripht fin the pupose of sining, exploving by geophysicnt and other methods, and
opcrating for and producing therefiom oil and all pas of whatsoever e or kind, with rights of way and cxements Jog Inpmp paipe hnes, and erection of structures thercun

1o praduce, save and take care of said prodocts, all that certain tract ol land situated in the County of ~ San Juan | Sete of . New Mexdco described as fiflows, toowit

Township 29 North - Range 14 West, N.NLEAY.

Scctinn 8: Lot Seven (7) of the PARANMOUNT SUBDIVISTON, San Juan County, New Mevico, ns shown on the Plat of
said Subdivision fifed for record November 7, 1996 in DMap File P-77, Book 1229, Pupe S9

No svell shall be deilled on the leased premises without fest obtaining essor s wiitten consent,

and containing 0.75] acres, more or fess,
*thiee (V)

t Itis agreed thatthis lease shatt semain in force for a teom of five (8) years o this date and as long thereafler a< oif or gag of whatcoever nature ot kind is produced
lrom said leased premises or on acreage pooted thetesath, or deilhng operations e contimsed as hereinaller provided M, a1 the expitation of the primasy tesm of this lease,
il or pas is not being produced on the feased premises on on aceeape pooted thereswith bt Lessee is than eogaped in diilling or reaworking operations thereon, then this
lease shall continue in force as long as operalions ate being contmuously proseented on the Teaced premises or onoacreage pooled therewith, and operations shall be
considered to be continuously prosecuted if not more than miney (90) daye shall clapse bebween the commpletion o abandomnent of one well and the beginning of
apetations for the drilling of a subsequent well 1 after discovery of aib o pac ot sid Tand o on acreape pooled theresith the production thereol showld cease lrom any
cause aller the primary term this lease shall not teomate il L essee commences additional dolling or ie-working operations within ninety (90) days from date of cessation
ol production ar front date of completion of dey hole 1 oib ar gas shiall e discosceed and produced as a cesult of such operations ag ar alter the expitation of the prinny
term of this fease, this lease shall continue in foree so Tong as oil ar pas is pradoced from the leased premices on on acreape pooked therewith

2. Thisis a PAID-UP LEASE In consideration ol the dnwn cash payment, Lessor agrees that T essee shall not be ablipated, excepl as othenwise provided herein, 1o
commence or continue any opceations doring the primary feem [ ecsee may af any time o1 times during or afler the primary ternm surrender this fease as 1o olf or any portion
ol said land and as 1o any sirata or stiatum hy delivering o Vessor or hy filing Tor reensd a yelease or releases, and he relieved ol all oblipation thereaRer accruing as to
the acreape surrendered

V1o consideration of the prenises the said | e<see covenants and aprees

Ist Vo deliver tothe credit ol V essor free of costinthe pipe hae 1o which Vessee may conneet wells on s baned the eeprad one ciphith (1B part ol all o preadueed
annil saved from the leased premises :

2nd To pay Lessor anc-ciphth (1/8) of the gross proceeds cach year payable quattetly, Tor the pas fron each well where pas only is fonnd, while the same is being
used ofl the premises, and il used ur the manulactuie of pasolive w ravalty al one cighth (1/8), payable tanthly at the prevashg merket tate for pas

Jid Lo pay Lessor Tor pas produced from any il swelband used ofl the premises ot in the manalacture of pasolise of sy athes product arovalty ol one cighth (1/R)
of the proceeds, at the mouth of the well, payable monthly at the presamhing nacket rase

4. Where gas fiom a well capable of praducing pas is not sold o used. Lessee oy pay or teade as royalty fo the toyalty owaners Chae Duoltar per year per net royalty
acre retaincd hereunder, such payment ar tender to be made on o belne the anniversary dale ol this lease next ensuing alier the expitabon ol 90 days from the date such
well is shut in and thereafler on or before the anmiversary diste of this lease during the period snch well is shut in 1 sneh payment or tender is made, i0will be considered
that gas is being produced within the meaning of this leasc

5. I said Lessor owns a less interest in the above deseribed Lind thasy the entire and pndivided Tee simple theresn, then the sovalties (mchading any shut-in pas royalty)
hierein provided for shall be paid the Lessor anly in the propadtion-which 1 essor's interest bears to the whole and undivided fee

6 Lessee shall have the right (o use, fice of cost, gas, oil and water produced on sard fand for 1 essee’s operation therean excepl water troun the wells ol § essor

7 When requested by Lessor, Lessee shall bury Lessee’s pipe line below plow depth

8 No well shall he drilled nearer than 200 feet to the honse or barn now on <aid premises without swiitien congent of 1 ecaon

9. Lessce shall pay for damapes caused by Lessee's operations fo growing crops on said land

10. lessee shall have the right at any time to remove all machinery and fixtures placed on sawd prevrices including the tipht (o dras and remose casing

11 The rights of Lessor and Lessce hescunder may he assipned i swhole o pant Mo change i osnership ol | essor's interest (hy assipuiment or otherwise) shall be
hinding on Lessee until Lessee has been furnished with notice, cousisting of certified copies of all recorded documente and other information necessary to establish a
complete chain of record (itle fram Fessor, than thew only witl respeet to paymente thereafler made No othier kind of notice, whether actaal ar constructive, shalf hie binding
on Lessce. No present or Tuture division of Lessor's ownership as to dhlferent pitions or parcels of <aid land shall aperate to enlarge the ohligations nr diminish the rights
ol 1 essce, and all Lessee's operations may be conducted without regard to any such division 10all or any part of this lease is ascipned, no leaschold owner shall be liable
Tos any act or omission ol any other leaschold owner

12 Lessee, atits optian is herchy given the right and power at any tinte and from time lo e as o recweing right, either before or aller praduction, as ta all or any
part of the land described hercin and as to any one or more of the fonmations hereunder, to poot or unitize the leaseholil estate and the minernl estnte covered by this lease
with other land, Iease or leases in the immediate vicinity tor the production ol oil and gas, ot sepatately for the production of either, swhen in the | essee’s judgment it is
necessary o advisable to do <o, and irrespective of whether suthority simitar (o thic exists with cespedd to cich other tard eise on leases ikewise, wits previousty formed
0 inchade formations not producing oil or gas, may be reformed o oxclude cuch nonpraducing foemations Fhe forming or reforming of any unit <hall be nccomplished
by |essee excenting and filing of recard a dectartion of such untization o tclormation, which declaation shadl deccribe the wit: Any unit may include land upon which
a well has therefore been completed or upon swhich operations for duffing have therctofore been commenced Production, dnfling or reworking operations or a well shut
i for want ol a market anyswhere on a wnt swhich inclndes sl or s past ob this Jease shall e tieated as il it sere production, dothng or sesorking operations or o well shat
in for want of a market under this lease In bcu of the toyalties claewhere herein speelied, including chut-in pacroyalties, 1 essor shall receive on production from the unit
so poaled royaltics only in the portion of such production altocated to this lease; sach allocation shall be that proportion ol the unit production that the tetal number of
surface acres covered by this lease and inchuded o the unit bears ta the total imber o sarlace acres i such et liaddition to the foregoing, 1 escee shall have the right
to unitize, pool, of combine all vr any part of the above described Buds as to one o mnte of the formations therconder with othes Binde in the same pencial nren by entering
into a cooperative or unit plan of developrient o operation approved by any povemmentd anthority and, fron time 1o tune, with like approval, to madify, chianpe o
tcrminate any such plan or agreciment and, in snch event, the tevms, conditions and provisions of this leace shall be deemed modified (o contorm to the terms, conditions,
and provisions of such approved cooperative ot unit plan of developiient or speration and, padicatarly, ol dedling and development requitements ol thic lease, express
or implicd, shall be satisficd by compliance with the drithing and developient sequitements ol such plan or agreement, and thic feace <hall not tesminate or expite during
the life of such plan or agreement [n the cvent that <aid above described huds or any part thereol, shalf hereafler be operated under any such cooperative or unit pian of
developmbnl or operation wherehy the production therefrons is alloeated to difterent portions of the Land covered by «aid plan, thea the productinn altocated to any paiticular
tract of tand shall, for the purpose of computing the toyaltics to be paid herepnder to Fessor, be regarded as having produced Trom the particular tinet of land to which
it is allocated and not 10 any other tract of fandand the royalty payients to be made hereander 1o 1 essor ehall be based vpon produciton only as <o alfoented es<or ehall
Formally express Lessor's consent to any cooperative or pmil phan ol development or operation sdopied Iy 1 essee and approved by any povernmental spency by exeenting
the same upon request of Lessee

13 Al express or implicd covenants ol this lease shafl be subjeet to all Fedeal and Stite Taws, Paccutive Orders, Rules or Repadations, and this fenge shall not be
terminated, in whole ar in pant, nor Lessee held able in damages Tor fmhine o comply therewith, il compliance is prevented by, o if such fathie is the iesolt of any such
Law, Order, Rule or Regulation

14, Lessor herehy wanants and agrees to defend the title 1o the lands herein deseribed, and aprees that the 1 essee shall bave the tipht at any time to redeem for Lesson,
by payment, any mortgages, taxes or ather liens on the above deseribed lands, n the eveat ol defaslt ot payment by Lessor mud be subeagated ta the rights ol the holder
thereof, and the undersigned Lessors, for themschves and theit heirs, successors nnd assigns, hereby surtender and release all ripht of dower amd homestead in the premises
described herein, insofar as said right of dower and homestead may in any way alfect the purposes for which this lease is made, as recited herein.

15. Should any onc or mare of the partics hiereinahove named as Lessor (il to execute this fease, it shall neverthelese be binding upon alf such patties wha do exceute
it as Lessor. The word "Lessor™ as used in this lease, shall mean any one or more o all of the parties who execute thic lease as Lessor Alf the provisions of this lease shall
he binding on the heirs, successors and assigns of Lessor and | essee

IN WIENESS WHEREOE this instiument is execited as of the date first above wiitien

Williami Croshy, Jr.

Raosinda Crashy —

SSn 553 7/



STATE OF )

1§ Acknowledpment - Individual
COUNTY OF B ;
BEFORE MI the undersigned, a Notary Public, in and for said Connty and State, on this ___dayoaf

. 2000, personally appeared

and

to me known to be the identical person(s) described in and who executed tie within and focepoing instrument of writing
and acknowledged to me that
uses and purposes therein sct forth

____duly executed the same as_ fice and voluntaty act and deed for the

IN WITNESS WHEREOTDF 1 have herennto set my hand and aflixed by notanat cenl the day and year last
above wrillen.

My Commission Expires.

/\(‘lll(‘:'."- e
STATE OF )
18 Acknowledpment - Partnership/ZTrust
COUNTY OF }
BEFORI ME the undersipned, a Notary Public, tnoand for satd County and State, onthis _—— day of

, 2000, personally appeared

as of

to me known to be the identical person(s) described inand who executed the within and focegoing instrument of writing

andacknowledgedtomethat__ _dulyexecautedthe samens — free nnd voluntary act and deed for the

uses and purposes therein set fosth

IN WITNESS WHEREQFE, 1 have hereunto set my hand and aflixed by notaral seal the day and year Inst above
written

My Commission Fxpires

Addiess

STATE OF
18 Acknowledgment - Corporation

COUNTY OF )

Belore me, the undersigned authority, this day personally nppensed

to me personally known who beinpg by me duly sworn did say that he is the

of . and that the scal alixed 1o said instrinment is the corporale seal

of said corporation and that said instcument was signed and sealed in behall of said corporation by authority of its Board
of Ditectors who acknowledpe said instrument to be the fice et and deed of eaid corporation

Sworn to and subscribed befote me this  day ol 2000

My commission Expires: Notary Public
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RICHARDSON PRODUCTION COMPANY

Januarv 11. 2001

Mr. and Mrs. Lowell E. Rentro
=2 County Road 6212
Kirdand. New Mexico 8§74

Cerufied Marl 7099 32203003 1307 3933

Re Truitand Lo‘.: ana Protured Chrts Well 2roposas
ROPCO =8-3 Weli
S :-\ec:zon S-TIZON-RIZW
San suan County. New Mexico

Dear M- and Mrs. Renrro:

Richarcson D'owc 1on Company oroposes 10 Snil 2 20wnnoie Jommungied Fruitianc Coal and
Zicrurec Cltfs weil on the Lwtloned iands. A recanllneck Oi e Couniy r2l0rls inai

“Ou OWT 29,373 net acre unieased mineral iaterest within tne spacing it 2 ROPCO =§8-:
weil wiil ce located in the SW £ or Section 3. *o\ nsaip 29 Norn. Range 1= West. The spacing
2nit for the Fruitland Coal wiil 2e the S 2. '
Wil De the SW L

ang : “""C"“O unit for '.h'é 2:icrured CUITs cormaiion

o .0t the 2vent vou
wisa 10 arucipate 0 this drilfing and compietion amamot. DIRAS TeLUm an 2NeTuled SIpV Of the
AFZ 1 the undersigned by January 26, 200!, LU'pon recaipt of vour 2xevule:
written racuesi. we wiil forward an AAPL Form oif Joint Operaning Agresment 101 our review
and execution. providing for. among other things. x 250%, 100% nonconsent tenaity and $3G00

e

dniling 3300 producing overhead rates.
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Enciosef* ‘or vour review s an AFZ ltemizing the 2stmatec cosis T

SDZL T3V onior
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In the event vou do not wish o participate. Richardson respeciiuily raquests vou 2lect one of the
rollowing opuions as to vour interest:



VIr. and Mrs. Lowell E. Rentro
January 1'1. 2001

Page
L Enter into an o1l and gas lease that provides for a three vear primary term with
bonus consideration based on 530.00 per net acrz and a 12.3% rovalty in the event
of production
By Sell ail of vour mineral interesi for $70.00 per net acre

Your response 1s respecttuily requested by January 26, 2001.
Should vou have anv questions. piease do not hesiate 1o cail.
RICHARDSON PRODUCTION COMPANY

>

Cathleen Colby
Land Manager

On this Jay of

C 22001 we nerepy 2iec: the foilowing:

pate in proposed Jriiling 2nd completion attempt. executed AFE s retumed

O

[ ]

:}
- O

.
" .
nerey

Eater into Oil and Cas Lezase for $30.00 per net munerai acre. with lease o provice

.
‘or 2 three vear primary @ and (2.5

Sell minerai rignts ror 370.00 per ner mineral acre.

By:

Printed Name:




UTHOR!TY OR EXPEDITURES
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‘Nell Name: RCPCO #8-3 SECTION G PCSW/is /12

Location: T29N R14W e: Q01/11,2001 -LEGIBl E
Praposad Deoth: 350" Fruitiana Caal cuve Farmation: Commungled Picturse Ciiffs
100G Pricrurea ChiHfs zng Fruitiand Coal
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i Drilling Casts (Incfuded Run Casing) Tzngible Intangible Total Fruitlanc Coat Scturea Clits

Survey 37z Parmucs ; 2.2CC ooy 1.200|
Titie Conien- : | 3.200] 23 1230

* Driling {-act. water ana muc) :2CC° @ 13.00/4t.- - \ 12.8C01 3 3.3 3.52¢
3CP Rental- - -~ -+ - i 720| | 3 375
DIt Work e +.300] | 2.0 2,000
PULINING: - 2.200| 1 13 1,200
Surrace Casing 2000 @ 7 18/ft - 1,138 } i 7 718
Casing =eag- - - - - 1.2C0 ; 7 750

1,130
500
183

Cement Surface- - - - - - - - e .2CO} i i
POWEr TOMS- -« -« - oo v
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TrUCKINg: - - - - - C e | 2.ccel ; L 1,300
_cgs - . 3.7EC ’ : 1873
IAgineenng- - - S , 3.2CCH i 2 2.200
erment Langsining. - ; 22001 . 7001 2.300

“otal Cast o Fun Casing- SRS -7 2CT 32 2284 2,181 29.85¢
323737 Farmingicn NM Tax 3.z l.23a 17732
L7 Ziaurgency- S 3IZi 2773 3153
3rang Tctal to Aun Zasing I iz 35.288] 24751
1, Compietion Costs '
2:¢ ancmcrs ‘ Ry 275 573
_2ES BN L 220 M=Te e
Ser Rl . TE0) 2720

Naresz L Funngs < 2 2col 3.3C0

.cing LITC 2 Z 20k z 1263 1,423
Itmuiation cel zi.zcol 21,c00]
Tioi Tara I.3CC . .SO‘ 1120
Trucang- .o L.200| 1,200
Satery nsavauen: 2.2CCH 3.6CQl 3.0C0
Sesicre Locat.en - 3.2CC 7S
I~ginesrng- 2.32CH 2.8¢co
“razrcr, Jecaratse T zzel 2.530
Towire < 200 2,3C0
Tanw 4 7 ungs < z2I2 2.220
Zraver 2201 200
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ferce _zcanicn: : L 23C L3320
Tstz Zomoienien Zosis z LLI3EC . 1223231 332513
2 s~ = . - = T 772 Tes
S 2ITST Tarmungion it Tax 3773 17es
e -2 ESd- R I 2T
w55 cosatngency S 2,721 S0 L
Zreingolosis <z t2 2284 ta7cl
S . eSS ~Q 253
Grand Totai Well Costs Ll Z.z oL 2Eg .29 2524
FUITLAND CCAL
2332317 TC-ARCSON SPESATING D37 i SATE
LLTIEE TNEL D OZENFRG ATE
JALLE B RENFEQ ZATE
'CTURED CLIFFS semmana
209, ICRARCSCN SPESATING C2 I 2L SATE izea0yEs 3108258
2 ICCCom CWEL_ I SENFRC SATE LEeCCyEl 3
TALLE P FENFR Atz :z280vEl
ST TITAL $.0%2z3
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LOWELL RENFRO & CALLIE RENFRQ TOTAL



HHIS AGREEMENT, Made and entered mtotlns 1 IIh day of l.lll,llll) ~ . o 2001 o ad Beneen

Lowell E. Renfro and Callie P. Renfro, s marricd couple, jnm( (en: n||<

W Imr.c post oltice address H2 (_Dllll!_) R()'Nl (rlli Kll l|'\l!(| N(‘\\' f\l(‘\l((l 87 ' |7 _ C beressio calied Fessn gahiether one

1700 Lincoln, S mlc 17()() l)cmn CO BO20N howattey Called | esser

WIEINESSELN, That the Lessor, Tor and in consideration of  Ten and more (510& more) . DOVTARS casein band pruad e recept of swhich s Bicreln
acknawledped. and the covenants and aprecments herentien contained, Tas gosmted, denteed, tensed wnd fet, sad by theae peesents doee prant deasine feme and et
cxclusively ot the said Lessee, the bind hercinatier deacnbed sl the exchiase pipdi for ihe porpose o mosap oxpdonng by peophyscal vl other mcthod il
opecating fos and pl(uluciup theretiom atlsod ] eas ol whataoeser natore or Kind wah viphin ol sway and caseseots for By g pipe bises, sl cncenon o i bes thereon
1o produce, save and take cine of said productc atb that certam tract of Lond itsied wthe € ooty al ‘__S:m -'”“", State al ,N"“ Mlevico dewcnhod as follows, i

o more) amd Richardson Production Company  whose post alhice address i

Township 29 North - Range 1.4 \West, NN,

Section 8: Lot Bight (R} of the PARANMOUNT SUBDIVISTON, San Juaan County, New Mevico, ns shown on the Piat of
said Subdivision Tiled far recard November 7, 1996 in Map File 1:77, Bool 1229, Page 89

No well shall be diilled un the Teased premises withoot Tiest obtaining Lessor<” wiitien consent,

and contiamnng 'U‘]S’ll_:un'x e or e
*ihiee (1Y)

I Btis agreed that this lease shatl remaic in foree tor sacrm of five {8) years Trom thes dide and a< donp therenfer ac ol on pae ol whatsoeser natare or kind is produced
tron said leased prcmiises or oo acreage pooled theresath o dothing operations are costmuoed as herematter provaded Hoatthe expuation of the primany teom ol this lease,
mbot gas is not being produced on the leased premises or onacteape pooled theresth but Lessee is than copaped in dollng on reworkmnp operations thereon, then this
lease shall continue in force as long as operations ae bemp contiuondy prasccuted on te feased premies ot on acreape pooted therewath, sind operations <hall be
comsidered 1o be continuously prosceuted i not arore than aincty (90) dhiy< shall elipre between the completion or abandomment of ane el and 1t heginning ot
operatioms for the diilling ot o subsequent welt 1 alter discovery ol od or pas on smd Bnd or o ncreape pooled thereawath the prodaction thereol sumld cense from any
canse afler the primary term, this Jease shall not terminate al } essee commences additional drdlimp or ieoworking operations wthin ninety {997 diy < Lo date of coseation
of production or from date of completion of diy hole 1 oil wr pas shall be discovered and produced a< a result of sach operations at or alter the expitation of the primary
tetm of this Jease, this lease shall contmuc in force <o tong as oil or pas is produced Trom the keased premises or onacreape ponled thesewith

7 hisisa PAID-UT LEASE In consideration ol the down cash payment, | essor aprees that Lessee <hall not be obbgated, exeept as othenvise provided herein, to
commence ar contimie any aperations during the pomay ferm 1 essee may atany e on limes daring o aller the promuey teem surrender this lease as to all o any portion
of <aid bind and as (o any strata or statim by debivening 1o L escor or by Tiling bon asecord arelease or relenses
the acreage surrendered

b In consideration ol the prenises the sanl [ ewace covemnts and apsees

Cand he rebieved ol all ablipation thereatier accrving as 1o

st Todefiver to the credit of Tessor, free ot contomthe ppe bine toowdingh essee nen conneclaellonand Bt the cognab ome cphth 008 ) pat of all orl predig e
and saved from the leased picitises
2nd Lo pay Lessor onc-eighth (1/8) ot the gase procecds cachoyem, payable quantedly Toe the gac o eachowell aohicre pas ooly as fomd . swhide the same s heng
ised ofF the premises, and il used in the punulactore al gaseline ooy alty ol onc-cipluh (1R8). payable meonthly of the prevahing narket ate Lo o
3id. Vo pay Lessor Tor gas produced brom any ol welb and aeed off the premises or in the mmanulacture ol pacolne of any other product a toyalty ol one cighil (1/8)
ol the proceeds, at the mouth of the well, payable monthly ot the previuhing market rafe
4 Where gas lronra well capable of producing pias is not sabid o used, Fesaee may pay o tesder as toyalty tthe royabty osoners One Dolla persear per netroyalty
avie retained hercunder, such payinent or tendet to be nade oo betore the anmversary date of this Tease nextensuing after the expitabion of 90 daye from the date <uch
welf s shut in and therealler on or belore the anniversiry dide ol this lease duvg the perind suclewelb s chat o 1 snch pasnsent o fender s made, o will be considered
that pas is being produced within the meaning of this lease
S Weaid Lessor owns aless interest in the above descabed L than the entie snd wndivaded fee simple thercin then the rovaltics Gnclnding any shat in pas royalty)
heretn pravided for shall he paid the Fessor only in the proportion shisch Tessor < mnterest bears to the swhole and nondionded Joe
G Lessee shall have the vipht o use, free of cont pas ol and Water prodoced o sand Lind for Fesaee s apention thereoan e prosader fron the s bl of Fesam
T Wihen requested by Fessor §essee shall bory Tessee™s ppe Lo below plose dopth
8 MNoowell shall be doilled nearer than 200 Feet to the honse i bava aaw on sard peemses soplont weltes consent al 1o
9 Vessee shall pay for damapes cansed by 1 essee’s operations o prosmp crops o saed Tand
10 Lessce shall have the nght at any time to remove all machmery and hatores placed on said prevsuses includmg the nphi todras and remonve casing
1V the riphts of L essor and Lessee bereunder may be asciponed i whole on part Ho change in onnerstap ot Lessor’s mterest (hy ascipnment o othenwise ) shall be
binding on | essee umtil $essee has been hurnished with notice, consistimg of cethibed copics ol albrccorded documents and other mformation necessary to establish o
complete chain of record title rom b essor than then only with respect o payments therealler made Mo other kind of notice: shether actoal or constructive, shalbbe binding
on Lessce No present of fuhwie division o 1 essor's omnership as to dillerent portions or paceels of <aid Tand ¢hall operate to enlarpe the obbipations o dninish the tighte
ol Lessee, and all Lessec's operations may be conducted without tepard to any <uch division 18 all or any part of s Tease s assigned, o deasehotit owner shath he liable
for any act or onission of any other leaschold owner
12 lessec, alits option is hereby given the vipght and poswer avany time aod Drom time (o time as areeurting npht enther before oe after production, as o aft or any
part of the Tand described berein and as to any one of more ol the fonnations berewnder, e pook or wtize the leasehold entate and the ninerat estate covered by this lease
with ather land, leasc or leases in the immediate vicinity foe the production of all and pas, or sepatately Lo the puadeuction of caber whea onthie Dessee's pedgment it ic
neceseary or advisable 1o do so, and fireapective of whether anthoriy silar to thes exists witl eespeet fo such other land dease on feases 1 dkewine, wints previousty fnmmed
1o include Tormations not producing ol or pas miy beyclormed 1o exchude such non producing Tonmatione The Tommng o selosming o oyt shall be accomphshied
by Lessce excenting and filng of record a declnanon of such ombization on sefornition, wineh declartion shall deseribe the oot Any amit nny inchide Tand npon which
a well has therclore heen completed or upon swhich aperations Lo dolling have theretofare been commenced Production, dollng or resorking operations o o well sha
e lor want of a market anywhere on a vt which icludes all ora part ol this fease chalt be treated ac il it swere production dotling or ceworking opetations o a well sha
in for want of a market under this lease I licn of the royaftics elveshere herein specilicd, including shat i pas toyalties, | essor shall receive on praduction from the wnit
so pooled royaltics only in the partion of such production allocated fo thic lease: such allacation shall be that propoition of the unit production that the fotal number of
surface acres covered by this lease and included i the unit hears Lo the tolal namber of sueface acree in such wiit In addition to the forepaing. 1 essee shall have the right
to unitize, pool. ar combine all or any part of the above desenbed Buds as o one or more of the Tormations therennder wath othier famde in the same pencral neea by entering
into a cooperative or wnil plan af development or operahion approsed by any povernmental authority nnd, Trom time o time wath dike spproval, to maodify. chanpe or
(crminale any such plan or agiecment and, in such event, the terme, conditions and provisions of this fesse shall be deemed moditicd to conforim to the tenmes, conditions,
and provisions of such approved cooperative or unit pln of developent or operation and, padicutady all drilling and development reguirements ol thic lease, cxpress
ar implicd, shall be satislicd by compliance with the drilling ane devclapment requaeoments of each plan or apreement. mnd this fease <hall not leominate or cxpire dining
the life of such plan ot agreement b the event that <aid above deseribed Bands or any pit thereot, <hiall herealter e operated vader any cuch conperstive on wmt phm ol
development or operstion whereby the production therefromis attocated to dilicrent portions of the fand covered by <mid plans ihea the production sllocated (o any particula
tiact of land shall, Tor the putpose of computing the tovaltics to be pand hercmder o egsor, be repmrded we baving prodoced Dom the particolar et of Tad tu which
it i< allocated and not to any other tract of fand, and the toyalty payoents 1o be made hereander 10 1 essor dudl be based apon production ooly as <o nllocated L essor <hall
tonmally expiess | essor's consent In any conperative ot onit plan ol developiment ar operation adopted by Lessee and approved by any posvermenial apeney by executing
he sate upon eguest ol 1 essee
13, Al express or implicd covenants of this fease shaft be sabject toadl Feded and State fawe, Prevabive Ohrders ftates o egutations and thas dease shall not be
terminated. in whole or in part, nar b essee held Bable i damages for Guhnre 1o comply thereswah b complianee ie prevented byov it such Iahine i< the recolt ol any cuch
Law, Order, Rule or Regulation
14 Lessor hereby warrants and agreces to defemd the tithe 1o the Fands herein described, and aprees that the 1 escce shall have the right at nny fime 1o redeem for Lescor,
by payment, any morlgages. taxes or other liens on the above deseribed s, in the event ol defanlt of payiment by 1ecem amd be subropated o the rgits ol the holder
thereol, and the undersigned Fessors, for themselves and their heirs, suceessors and ascipns, herehy surrender and redease alt nipht ol dower and honestead m the prenvises
described herein, insolie as said 1ight of dower and lomestead may i any wancatleet the parposes Tor which s lease is mede, acrecited herein
15, Shoukd any one or more of the parties heremabove named as Lessor Bubtoexeonte this tease it shall nevertheless e bindmg apon aftsoch parties whnno eneente
itas Lessor The word "Lessor™ as uscd in this lesce, shatl mean any one of mote or alb of the parties who execnte this fease as b escor Alhe provicans of thsc lease shall
he binding on the heirs, successors mnd assipns ol Tews and Teveee
IN WIHINESS WHEREOT, Hus wmstiament as executed as of the date hiest abose wotten

Lowell E- Renfro Callic P Wenhio — - 7 70 7 7

SS o SN/



SIATEOF |

1§ Ackneledgmsent - Individial
couNnyyor_ )
BEFORE ME, the undersigned, a Notary Public, inand for said County and State, onthis .~ day ol

_. 2000 personally appeared

and

to me knowrt to be the identical |l(‘r"rm( J dene nlm(l in and who executed the within and fore umnu m-:(lmnvn( ol writing
andacknowledgedtomethat _ duly exeented thesameas_ free and voluntary act and deed for the

uscs and putposes therein set forth

IN WITNESS WHEREFOF, have hereunto set my hand and aflixed by notaial seal the day and yemr lag
ahove writlen,

My Commission Expies

o Address ) o
STATE OF o )
)8 Achknawledpment - Partnership/Trinst
COUNTY OF )
BEFORE ME the undersipgned, a Notary Publiie, moand Tor said County snd State, onthis - day of

. 2000, personally appenred

as of

to me known to be the identical pr‘v'nn( ) dr'( vibed in :\n(l who executed the within and lm(-pmnp mstioment of wnlmu
and acknowledged to me that . dulyexecotedthe sameas  free and voluntarty act and deed for the
uses and purposes therein set { forth

IN WITNESS WIHEREOE, | have hereunto set my hand and aflixed by notatal seal the day and yeae Inst above
wrilten,

My Commmission Expires
I\d(h(‘

STATE OF

e

1§ Acknowledypent - Corporation
couNryor )
Before me, the undersigned authonty, this day petsonally nppeated

to me personally known who beinp by e duly sworn did say that heisthe )
of ) L and that the seal aflixed m Lh ||<| m"lnun( I\I 15 the ¢ ulpnl'\l(' senl

of said corporation and that s instment was sipned and cealed in behalf ol said corporation by autharity of s Board

of Directors who acknowledpe said fnstrument to be the fiee actand deed of sard corporation
Swotn to and subiscribed before me thin  dday ol 2000

My commission Expires Notary Public




RICHARDSON PRODUCTION COMPANY

January 13, 2001

Mr.and Mrs. Lowell E. Renrro
=2 County Road 6212
Kirtland. New Mexico 87417

Cerunied Maii 7000 0329 0023 43735 2346

'

Re: Pictured ClirZs Wil Proposal
RQPCO =8-= \\'eil
SE. =-Secuon 3-T2ON-R1-%
San Juan Counry. New Mexico

Dear Mr. and Mrs. Renrro:

Richardson Produciion Company proposes 10 il a Pictured Cl l"'a weil on the captioned [an

A recent check of the county '°"orClS ‘ndicates hat vou own 20,273 net acre unieased mineral
interest within the spacing unit. The ROPCO =8-< weil wiil be iocated in the SE < of Section 3.
Townsnip 29 North. Range |+ West. The spacing umt for the Pictured Clirfs formauon wiil te
the SE:4

l/a

Saciosed for vour review is an AFE temizing the esumated Cosis [or the wetl. :
‘Visi 10 pachpate :n s driiling .mc' comrpielion 2arempt. please returm an 2xacuted copy Jf e
AFE 10 the undersigned dv January 29, 2007, ‘L‘oo reC2iCl O vour axecule: A.FE. o1 2\

Titten request. we wiil orwara 2n A —\W -orm 2 O omt Ooe'atmg Agresment for: our eI

......

dnilingsrS300 producing overnead rates.

in the event vou do not wish 0 participate. Richardson respectiuily requesis vou elect one of e
‘oilowing options as {© vour interest:



Mr. and Mrs. Lowell E. Renfro
January {5, 2001

Page 2

L Enter into an o1l and gas lease that provides tor a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.3% rovalty in the event
of production

_. Sell ail of vour minerai interest tor $70.00 per net acre
Your response is respectruily requested by Januarv 29. 2001.

Snouid rou have anv questons. piease do not hesitate 0 cail.

RICHARDSON PRODUCTION COMPANY

Cathlesn Coiby
Land Manager
On this day or 2001 we nereoy 2iect the foilowing:

Partic:pate in proposed driiling and compietion attempt. executed AFZ is retumned
nerewln.

Znter into Oil and Gas Lease ror 330.00 per net munerai acre. with [ease 10 provide
‘or a thres vear primary term and 12.3% rovalty in the 2vent of production.

Seil minerai rigats or 370.00 per net minerai acre.

Byv: Bv:

Printed Name: Printed Name:




ILLEGIBLE

AUTHORITY FOR EXPEDITURES

)
(€3]

Mzl Name: =CrF

~e
Lacation: TZSM RI4W. San Juan County. NM DEICH 21.13/2C00
2roposea Deoth: 1200 Zoiecuive Formauon: Pictursc Clifls

i Drilling Costs (Included Run Casing) Tangible Intangible Total Actual

Survey and Permits - - - o - 3.CCCY i
Titte Opinion- - - - - - - oo l.iOO! ‘
Drilling (incl. water 2nd mua) 1200° @ 15.00/% - .3.cCol
BOP Rental- -« - - - v o e 750[

SIS
w

(@]
o

DIt WOrK- - - - - - o e i
2it Llngng .......................... e i

Suraca Casing 2207 @ T IR/ LY

Jasing Meag- - .- - - . LECT .

Cament Suriace - - - - 2.2CCl

Sower Tongs. - - - - _T 1 .20C]

Casing 12CQO° @ I 20/, 3.3CC i !

Trucking- - - - 3.2CC :

LCES - 2 ZCCH

Zngineering- 320G

Cement Lengsinngs - S < ZC0i
1. Completion Costs

2:g 2ncnors : Tzl

-8 22230

Jern ‘ z.2ee

‘Neitheac &4 &iungs. - - =.2C0]

Tuoing 1200 @ 2.30/4 s.ceel

Surmuiaten- - - - : ; zz.ee!

Tcol Rentai : eiciotol

Trecang. Eaeloy

Sattary instanancn = 22T

Qesicre Loczuen: 32221

Ingineenng. c

Treator. Secarator z 2CC

Tigwnne. - - L 2CC

Tark & Toungs - 2T

Sravel- ERololon

Norkover 2ig- 2.2CCH

“omoreucn Ttuics- - - - : : steiel|

Swasion Crzer Tounnie Lo

2:petine =CorLG i L2 ICTH

Srac Tanx 2entar o . LITC

“iowpack . S . _.2CTH

Sence Lacaticn - - 3 ZCCH

Total Comziencn TIsis . P 27 322! z

3.8373%, Farmungion. NM Ta
0%, Centngency- - - - -

Jrllhng Costs - - e e
Grand Totai Weil Costs
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ILLEGIBLE

OI1, AND GAS LEASE

FRUS AGREEMENT, Made and citeredhinto s Hth doy of Janaury
Lowell E. Renfro and Callie P'. Renlro

2008 by and betveen

aanareied couple, joint tenunnls

Berempfier enlled § esan (whether one

¢ ,,;mi office address 2 (,‘mnny_[(ﬁn_;u[(‘:lj;ZLI\'ir_il:n‘ml‘ N:;\\“liiciil'x;-_f.l_:ljj_]_'_u

aeyand Richardson Production Company  whose post odhee addeess is 1700 Lincoln, Suite 1708, Denver, CO 80203, herenmher called 1 eszee

MEEHIESSERH That the Lessor, Tae and e consudenstion ot Len and owore (310 & aiare) _ DOVLARS cash i hand pard the receipt of whieh is hereby
sledped and the covenants and apreements heremabter contained, i poanted, demised, feased and fer, and by thene presents does pennt, demise. tease and fet
savely unto the said fessee, the fand heremafler descubed, with tie exciwave tipht fon jhe prrpose of suining explonmg by peophysenl and other petheads, and
Wiy Lor and producing therefrom oif and sl pac of whatsovver witore or Loadosth sphis o) svay smd casements fos Ly i pape Tmes, oo ere Bon ol straeines thereon
nduce, save and take eare o said products ol that cerain et of fand sowated mohe Connty o S Juan  State of - New Mexico descobed ns loloae 1o wit

Townshin 29 Nacth - Ranpe 14 West, NALPAM.

Section 8 Lot Pipht (B) of the PARAMOUNT SUBDIVISTON, San Juan Connty, New Mexien, as shown on the Plat of
said Subdivision liled Tor 1ecord November 7, 1996 in Map File 1277, Book 1229, Page S9

No el shall be diilied on the Jeased premises without first obtaining Lessors” wiitfen consent,

aned conlaining __“:.?,5” Jacres, wiwe o fess
* tHuee (1)
Ut aced that this Jease shall rommmn m foree Tor a termy o) five {8y yeins b M date and as long therealler az ol o pis of whatsoeser matore o kined s prodaced
ni st lensed premiises or on acrenge pooled therewith, o deilling opecions are continned as hereinaller provided 1 atthe expiedion ol the proseny e ol this lease,
ar pas is not heing praduced an the Jeased preniises or on acreape poided therewith bt 1 essee is than enpaged i dodling o reoworking aperations thercan, then this
e shall continue in fatce as fong as apeiations me beng contmionsty proscented on the Teased premises o on acseage pooted therewith, and speiations shafl be
nsidered to be continnously prosecuted 56 not more than mnety (99 doys <hall chapse besseen the completion o abandonment ol one well and the bepinning, ol
wiations for the drifling ol a sebsequent well B alter discovery ol aid o pas an e boud or on acreape pooled therewith the production thereot choutd cease lrom any
wise alter the prinsay term, this deise shedl not tesmimte i coree commicaces additionat deitling or secswarhong apeentions sitho mocty (90) day s trom date of cessatig
production or Trom date of completion of diy hole Hoil ar pas shadf be decovered and produced asoa resolt ol such operanons st or nfler the expustion of the prismy
1ol this Tease, this lease shall continne in Jorce <o long as oil o pas ic produced lrmn the leased premices ot on nereage pooled therewith
2 Thisis a PAID-UP LEASE. ln constderation ol the davwa cash oy inest, Lessor agrees that essee shall not be obligated | except as othenwise provided herein, to
ommence of continac any operations during the prinay tenm Fecsee may atany e or times duting or aficr the primaty teon sotrendes this fease as 1o nlf o any postion
Csaud Tand and as to any shiala or stratom by debivering to Lessor or by Blmp for recornd a release on releases, and be relieved of all obligation therealler accnnng, ac lo
b acreape sunendered
ol consideration of the preniises the said Fessee covenants and aprees
Fst todeliver tothe credit of Lessor, free of cont i the pope Tine o wehy Teseee mny conneel welis on <aid Tind e cyqpaline erphthy (HR) pan ol it oduced
md <aved from the leased premises
Znd Lo pay Lessor one-cighth (1R of the prass proceeds eactiyear, payable guattedy, don the gas foons cach well sliere pas oaly i foand sohile the came i< beinp
sieit oft the premises, and il used in the manufactine of pasoline a toyalty of one ephily (1/R) payable monthly at the prevanting nuaket iate for pac
Yd Lo pay Lessor Tor pas produced om any oif sselland used aff the premises nr in the mannlactre of pasoline or nmy other produet a toyaliy of one eiphih (V/8)
ol the proceeds, al the mouth of the well, payable monthly at the prevaihing imatket rate
4 Where gas teno a well capable af producing gas s aot sold or nsed, Tessee ary pay of tender as rovalty o the royabty owners Cne Daltar pes year per net 1oy afty
acie retuned herennder, such payment or tender (o be made onor hetore the smniversiny date of this fease pext ensuing afles the expuation of 90 diys from the date such
selbas shot in and therealer on or belvie the anmiversiny date of this Sease dawring the peaiod sueh well is <hutin 1 ench payvment oa dender is siade i1 will be contidered
tat pas is heing produced within the meaning of this lease
S Wsaid Lessor owns aless interest in the above descnbed Gind thin the entiee aod undivided tee simple therein, thon the vy adiies Cincluding any chat in pas toyalty)
ferein provided for shalt be paid the § essor only in the prapottion which fessor's micrest bears to the whofe and undivided fee
6 Lessee shall have the right 1o use, Tree of cost pas, 0t and snter puodoced on sard famd For | essee’s ppernting thereon, exeepl water fiom the wells of | ecsor
7 When tequested by Lessar, Lessee shall bury Vessee's pipe Hue below plaw depth
8 Mo wel shall be drilted nearer thin 200 feet to thic house or b now on &od premises swithout weitten consent ob  cano
9 Lessee shall pay for damages canscd by Tessee’s apeeations {o prawing crops on said fand
10 Lessee shall have the right at any time 1o remove all machinesy aod Bintores placed on caid premisesinchading the nplt i dhaw and remove casing
Hhe rights of Lessor amnd essee Tereander may be swsipned ioahobe o paet Mo dampe in ownership ol Descor’s intorest (hy ascigament o atheewase) shall be
bunding on f.essee untit fessee has been furniched sith notice, consistug ol certified copies of all reconded documents and uther inforasation necessany o establich o
vomplete chain of recond Hitfe from Lessor, than then onfy sith respeet 1o paymenss thereafier made Noother kind of notice, wihiethes netaab or consipnctive, <hall he binding
un | essce No present or future division ol Lessor's awnership as o dillcrent portions ar parcels ol said land <hall operate 1o endarpe the obligitions or diminish the rights
ul Lessee, and all Lessee’s operations may he conducted without tegacd to any sdch division H all o any part ot thic deace i< a<cigned, no leasehold owner <hall be liable
for any act or omission of any other Ieaschold owner
12 Lessec, o its option is hereby piven the right and posver at any time and from time 1o time as a recurring vipht, cither belore or aller production, as to all or any
part af the tand described berein and as to any one or mote of the Tormations hereunder, to pool of unitize the lenscliold estate and the mineral estate cavered by this lease
with ather fand, fease or feases in the immedinte vicinity for the produchon ol oil amd gas, or sepatately for the production of either, when in the § essee’s judpment it is
necessary or advisable to do so,and inespective of whether anthority sinnlar 1o this evists with respect 1o such othes fand fease o1 feases Likewise, unite previonsty fonmed
to include fasmations nat producing ol or gas_may be tefunmed o exclade sueh nonproducing formations The funming o refonning of any it chall be acconpliched
by fessee exccuting and filing of secord a declaration of such wnitization or refonmation, which dectaration shall descuibie the wnt Any unit may include tad wpon which
o well has therefine been completed su npon which operations for dnflmpg bave therciofore Heen commenced roduction didiing or teworkmgp operativns or o welf shat
w for want of a makel anywhere on a wmt wineh includes all o a part o this Jeage shall be beated asif W were production dedbng or reworking operations or a well shat
i for want of a market wnder this lease u licu o the royalties elsewhere herein specilicd, inchuding shed o gas toyaties 1esaonr shiall teeeive on prodaction frent the wnit
o pooted 1oyaftics onfy iy the pottion of such production atlocated fo this lease, such affoeation shatl he that proportion ul the unit production that the total nmnber of
sutlace acics covered by this fease sid incladed i the unit brars 1o the totaf mmnher ob <orbee neres i sschm yadilnion o e Tegoing § essee <hail hnve the right
o puitize, poal, ar combine alt or any part ol the above deseribed lands as 1o one on ot of the Tormations therevnder with olher Yand<in the smne geacal niea by entering
wto A cooperative of unit plan of development vr operation approved by any povenmmentad sutharity atd, from time to tiae, st tike approval, o modity, change or
terminate any such plan or agicement and, in such event. the torms, condibons and provistone of this tease shall be deered maditicd to conforng to the fenms, conditions,
and provisions ef such approved cooperative or wnit plag o} development or operation and, particularly, alt deilling and development requitements of this Iease, express
ar fplied, shall be satistied by compliance waki the diilling and develapment requitemnents aof sucl plan o agrecnent, and thie dease chall not terminate o expite during
the tife of such plan or agreenient {n the event that <aid above descrbed tands or any part thereol, <hall ieresRer be operated sidec any suchi coopeintive or unit plan of
development or operation whereby the production therefsom is attucated fo thfferent portions of the fand covered by gand plan, then the production atlocated (o any particofar
tact of land shall, for the purpose af computing the royahtics to be paid herennder to Lessor, be repmrded as hnving produced Trom the particnla tract of baind 1o which
it is atlocated and not to any other Wact of taud, and the toyabiy payoients o be nude bereunder fo 1 esqor <hiall he based apon production oaly o so allocated 1 ecser ehall
farmally express essor's consent to any cooperative of wint plan of deselopitent oc aperation adopted by eccee and appeaved by any goseranentad apeney by executing
the same upon 1cquest of Fessee
13, Al express or implicd covenmnts of this lease shall be subject to all Fedel and Stale faws, Uxecntive Onders, fufes or fepalabons, amf this fease shall not be
terminated, in whale or in part, nor Lessee held babde i damiapes, o fadue o comply therewith il complanee icprevented by on il such falwe is the result of ooy such
Law, Qrder, Rule or Regulntion
14, Lessor hierchy warsants and agrees to defend the tirle Jo the Tands herein described, and agrees that the § ecece shafl have the tipht atany time (o redeem for {essor,
by payment, any mortgages, taxes ot ather liens oo the above deseribed lands, in the event of default of payimen! by Lessor amd be subropated 1o the tiphts of the holder
thereof, and the undersigned Lessors, for themselves and theis heirs, successors and assigns, hereby surrender and release alt eight o dower and homestear in the premises
described herein, insolar as said tight of dower and homestead mav in any way alfect the purposes For which this lease is made, as recited herem
15. Should any one or mare o the partics hereinabiove nmned as Lessor il to exeente tos fease, it shadf neverheless be binding vpon all such paties who do exeente
itas Lessar The word "1essor” as used in this fease, shalt mean any one o tmore o all of the pastics who cvecute this lease ac bescor Al the provisions of thic lease <hal)
be hinding on the heirs, successors snd assipns of 1 escn amd | essec
IN WITNESS WHERFOV, this instimment is execnted as of the date Hist above wiilien
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STATE OF |

1§ Acknoledgment - Lndividual
COUNTYOF ]
BETFORE ME, the undersigned, a Natary Public, in and for said County and State, onthis day of

. 2000, pesonally appeared

and _

to me l\nnwn 1o be the |drn(n al ]\m-mn( ) deae rllwd in and who (*\(‘cu((‘d the within and ﬁnvunmg m'hnn\cn( of wiiting
and acknowledpedtomethat o dudyexecuted the smmens_ 0 fiee and voluntary act and deed for the

uses and purposes therein set forth

IN WITNESS WHEREOE, | have hereanto setmy hiand and allixed by notavial seal the day and yenr last

above written.

0

My Comnussion Explies:

Addeess ___ o
STATE OF )
18 Ackaaledgment - PartiershipVrise
COUNTY OF R
BEFORE MFE the undeisigned, n Notny Pubilic, ivand for said County nnd State, onthis . day of

L2000, personally appemed

as of

to me known to be the identical pcmm(e) described tnand \\hn executed the within and lmrpmng instinment of unlmg
andacknowledped tomethat L duly exeented the same as Jeee and voluntary act md deed For the
uses and purposes therein set forth

IN WITNESS WHEREOEF | have hereunto set my hand aond aflixed by notaciat ceal the day and year st above
writlen

My Comnnssion Expires

Address

STATE OF
15§ Actiensledpment - Corporation

COUNTY OF ]

Before me, the undersigned authority, this day personally nppeared _
to me personally known who being by me duly sworn did say that he is the e
of, . andd that the seal affixed 1o said instrument is the carpoiate scal
of smd corporation and that said instiument was :»pn(‘d :md sealed in behalf of said carporation by authority of its Board

of Directors who acknowledpe said instrument 1o be the free net and deed of said corporation

Sworn to and subscribed belore me, this  day of 7000

1
My conmmission Expues Notary P'ublic
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RICHARDSON PRODUCTION COMPANY
1700 Lincoin, Suite 1700

Zemvarn Coloreco 3C203 1203) 330-2CC0
cox 203 23C-30C9

January 1 1. 2001

Mr. Myron E. Shorty and Ms. Vangie Randall
~Ta

21 Counry Road 6212
Kirtland. New Mexico $7417

Cerufied Mail 7099 3220 0003 {361 3962

70
v

Frutdand Coal and Piciured Cliris Wetl Proposai
ROPCQO =3-3 el

S.2-Section S-TION-RI4W

San Juan County. New Mexico

Dear Mr. Snortv anc Ms. Rancall:

R:chardson Produci:on Company proposes w0 dnil a downnoie commuingied rruitland Coai and
Pictured Clirfs weil on the captioned lands. A recent check of the county records indicates that
vou own a .3873 ner acre unieased mineral iaterest within the spacing unit. ~1e ROPCO =8-3
weil wiil be located in the SWid or Section 8. Townsnip 29 North. Range i< ‘West. The spacing
anit for the Frugtiane Coal wiil be the S:2. and the spacing unit for the Picwured Clirfs formation
wiil oe the SW. 4

Znclosed for vour m2view is an AFE itemizing the 2stmated cosis or the weil [n the event vou
V1SR 10 participate i this driiling and compietion attempt. piease retum 2n exaculed Copy of ne
AFE 10 the undersigned bv January 26. 2001. Upon recaipt of »our execuied ALz, ar oy prior
atitten request. we wiil forward an AAPL Form 610 Joint Operating Agresment 1or vour review
and execution. providing for. among other things. a 300% 100% nonconsent zenalty and 53000
driiling:$200 procucing overhead rates.

[n the event vou do not wish to participate. Richardson respectrully requests vou eiect one of the
‘ollowing opuions as 0 vour interest:



Mer. Myron Snorty and Ms. Vangie Randall

Januarv [1.2001
Dag

(I'U

I Enter into an o1l and gas lease that provides ror a thres vear primary term with

bonus consideration based on $30.00 per net acre and a {2.3% rovalty in the event
of production

Z Seil ail of vour mineral interest for $70.00 per net acre
Your response is respecttully requested by January 26. 2001
Should vou aave any quesiions. piease Jo not hesitate 0 Jaii.
RICHARDSON PRODUCTION COMPANY
ey .
= -~
M&’Z/rp ébf/’{
//
Cathieen Coiby ;
Lana Manager
On :his day of, 2001 qersov 2iect the Joilowing:

Participate :n proposed dniling and compietion attempt. axecuted AFE s returned
nerewith.

Enter into Ot and Gas Laase “or 330.00 cer ner muneral acre. with lease "o provice
‘or a three vear primar\ :erm and | 2.3%% rovain in the 2vent of production.

Seil minerai rights for $70.00 per net mineray acre

Bv:

Prnted Name




AUTHORITY FOR EXPEDITURES

Well Name: ROPCO =8.3 SZZTICNS8 23w 'L =CS/2
Loczuon: T29N R14W BECS 01/11/2001
“roposea Ceotn: 330 Fruitiand Coal Coiecuve Formation: Commingiec 2ciurec Chills

1000 Prcrurea Clifis and Fruitlanc Coal

O
I

1. Oritling Costs (Inciuded Run Casing) Tangible Intangible Total Fruitlanc C

Survey ang Permuts - - e - i 3.2G0y T 30|
Title Qonion. - - - - - - - L 3000 L2 (: T.3C0
* Orithng (:nct. water ang muc) J0CC" @ 12 0074w - 3375 2525
SBOP Rentat- - - -« v - v o e 37% 275
Dirt ' Work- - - -« - o 1000 2.000 2.000
BILINING: -« 2.3CC 1,200 1,400
Surtace Casing 2CQ° 6) TiBR 1,436 : 718 718
CasingHeag- - - -~ - 1,500 750 730
Cament Surface- - - - - - - .- 2.200 ‘ 1,180 1,150
Power ToN@S: - - - - - - 1.000 : 300 500
Casing 1C00° @ 5.30/%t.- - -+ oo 5,300 | 2.238 2,183
TPUCKING: + - - - 3.CCC 1.2C0 1,200
LGgS i ITEC 1372 1,872
Ingineenng- - - - - - - i 2.2QCH 228 2.2C0
Zement Langsirirg : 1 2C0 . "CC! 2.3C0
Total Cost 0 Aun lasing 3228, <7230 22130 29.855
3.2375% Tarmington NM Tax i 27 LRS! 1,773
155, Cenurgercy 3€ z 773 3.153
Srang Tstar 1o 2un lisng 22285 2231 a7el
1. Compietion Costs :
g Ancrors: - o T3g) 378 373
ET-28 i e el 1220
Sam. . 2322 LTEL L. 720
“euhead & Titrgs. 120G lotole 2.0CC
Tuoing (ICO @ 230, 2.2CCH N 1,238
Sumuguen: ’ <2 222CC 21.8C0
Taot Jentar- Z. LlEC 1, 120|
“rcaing : s zzcl 1520
Zariery nstailatcn- 2 Eletere 2.3cc!
Zestcre Location: : -t 1.720
Ingineenng. . Zz 2.2CCl 2.600
Treator, Secaratsr S.2CCI 22200 2.530
Tigwine- < ZCC! 2.2CCI 2.000
Tank 4 Titungs < ZCCH 2.250t 2.250
Sraver- 2200 ol 1.2C0
Norxover ug- 22.2CC s 2CC s.cCe
Zamptetcn Tiuics Z.2Cc ..2CCl 1.C00
>.zeune ~ocauc. E eorory 3,320 5.200
Civision Sroer Joimicn l LL . paste] 720
Teac Tank Sarca, — z cs=te]] 1.2501
Tcweack 2. . 2CCH telelof
“ance Lscaten ERxiele]] L3201 1.520|
“stal Camoieticn Z2sts 22.20C1 (223300 S2T L8 33.238I 33.213]
233757 Tirmiegion UM ' T 3773 3.795§
1C%, Centirgenc LIige 373 3.777]
Jrating Costs 3 Iest 30.3328t 4 70
Grand Total Well Casts Il iln J-E-to] 1C2.28%y
UITLAND COAL
373915 MCARDSCNCOESATNGIT Tl SaTE :738CYED
MYACN 2. SRCET z iFseQuel
JANGIE SANCAL_ AT ipeegved
LY v":L

CTURED CLIFFS .
.20, RUCHARCSTIN CPESATING T2 27 AL ZATZ APPECVED 510925-:-
200C0%, 'AYRON £. SHCRTY J 3
/ANGIE PANCAL. z

s APOQQOVED
z APOQQVED

3C TCTAL 3ilezes

MYRON SHORTY & VANGIE RANOALL TOTAL



' Lease Syt Tenm
I"toducers RR Rev

ILLEGIBLE

O, AND GAS LEASE

(TS AGIE R M Made and entered into this i l'(_h o _7__(|:\_\ of

Panwmey 2000 by and between

Myron E. Shorty, an wnmarvied man, and Vangic Randall, an unmarvied swoman, joint tenants

Whaose post oftice address is #1 County Road 6212, G Uand, NM 7417

__heremafer ealled Fessor (whether one or mote)

and Richardson Production Company whose post oftice addiess is 1700 Lincobn, Suite 1700, Denver, CO. 80203 hercimaler called 1 essee

WHINESSETH, That the Tessor, for and in consideration of - Len and more. (310 & mote) - DOVEARS cash in hand paid the teceipt of which is hereby
acknowledped, and the covenants and agreements hereinatter contained, Tas pranted, deniced, Teased and Tet nnd by these precents docs peant demise, Tease and let
exchusively unta the <aid fessee, the faind herematios descrthed with the exclusive npht o the purpase of ninig, explormg by peophiy<eeat and other methods, ond
opeating for and produciog theeefeom ol ad all gas of sl oes e matoee oc koand wathopplite of s and cieements for Iy pape lines, and erection of shucinees thereon
ta praduce, sive and take cne of sid products all e cortan tesctal ind suaded o the Camdy ol San Jann Seae o New Alevico  deacobied ns tollowe to it

Township 29 North - Range 14 West, NN

Section 8: .ot Nine (“)) of the PARAMOUNT SUBDIVISTON, San Juan County, New Mexico, s shown an the Plpt of
said Subdivision filed for record November 7, 1996 in Map File P-77, ook 1229, Pope S9

No well shall be drilled on the leased premises sithout first obtaining Lessors’ written concent.

and containing .77S acies mare on less
fnee (YD)

I Ivis agreed that this lease shall semain in fivce for a teem ol five (8) yemrs oo this date and asdong therealler ac it o pas of whatzoes e natwie or ki i< produced
fiom said leased premises or on acreage ponled therewith, or dedling operations are continued as hereinalier provided T at e expitation of the printary term ol this lease,
aif or pas is not bheing produced on the feased premives or o acreape pooled therewith but {essee is an engaped in dulbing o teaworkimp operations thercon, theu this
tease shall continie in force as long as opetations are bemp conbnuousdy provecuted on the d preavses or on acteape pooled therewnh and operations shafl be
considered to be camtinuausly prosecated #not more thae ciets (0 days ball chipse betseen the completion or ataodonment of one welt and the bepiming of
uperations lor the drilling of a subscquent well Hatier discorvery ol ol an s on <aie laned or on aceeape pooled therewith the production thereof <hould cense front any
cansc afler the primary term, this lease <hall nat terminare of | eveee comuarences adddund diilling o te-vworking opetations within nincty (90) days leom date of cessation
of production or from date of completion of dry bole 18 ol vg pas shall be discosered and produced a< a resnlt of such operations ot or aller the expitation ol the primary
term of this lease, this lease shall continge in foree so g as il or pas s prodoced iom the Teased premises or on acreape pooled therewith

2. This is a PAID-UPM LEASTE In concideration of the down cash payment, §essor agrees that | essee shall not be obligated, exeept as mberwise provided herein, 1o
commence or continue any operations during the pomaey feen 1essee piay abany lime o times duing or afler the prinmy teom susrender this lease ns 1o a1l or any porlion
ol said land and as to any stiata oe stratin by delivermp 1o Tesaor oe by Giling Tor tecord arelease o releases. and be relieved of all obligation thereafies accrming s o
the acreape surrendered

3 Inconsideration ol the prcmises the said Fessee covenants and aprees

Ist Tadeliver to the credit of Lessor, hree ob oot m e pupe e oadid Tesee may connectwells o and Taned | the cquat one eiphth (ERY part of all oil produced
and saved [rom the leased premices

2nd. To pay Lessor onc-crphith (178) ol the pross praceeds eachyear, pavable quanterly, for the gas lrom each swell swhere pas only s Joud, winde the <ame is being
uscd aff the premises, and if used m the manulacture of pacoline atoyalty of onc-cighth (178), pay able nnomthly at the prevahing mmket iate tor gas

Jud o pay Lessor fon gas produced fron any oil well and used ol the premises o in the mannfnctee ol pasoling o iy ather product s royalty of one cipghth (1/8)
of the proceeds, at the mauth of the well, payable tmonthly atthe previnding unuket ynte

4. Where gas hom a well capable of producing gas is not sold o nsed, essee may pay or tender as toyalis o the royatty owners One Dieffae pet yeme per net roynlly
acee retained hereonder, such paviment o tender o be made oo Belore 1he anniverary date o thas ezme ned ensuing nftes the expirntion of M days frm the date <uch
well is shet inand therealler on o before the anniversary dite of this tease cheerg the peviad sucd well icehat ing 1 such pasient o tender i made o wdt be considered
that gas is being produced within the meaning ol Mus lease

S 10 said Lessor owwns a less intesest in the above desenbed Land than the enmtire amd ondivided Iee sunple therein, then e tovalhies pnehnlmg any shit in pas toynliy)
hesein provided Jor shall be paid the Lessor omly in the proporiion which ecsor< mterest bears o the whole and undivided lee

6 Lessee shall have the right 1o use, free of cost pas, ol and swater prodoced on ssd land for Fessees operation iereon, exeept soater Brom the soells of |eseo

7. When requested by Lessor, Lessee shalt iy | essce’s pipe hine below plaw depth

8. Nowell shiall be diilted nearer than 200 Teel 1o the honse o bars now on aid premises without swaitten consent ol | e

9. Lessee shall pay for dimages cavsed by | essee’s operbions la prowing crops on sl fand

10 Lessee shall have the right at any time to remove all machnery wnd Ivinies placed on e premisesincluding the nipht to deaw amd remone easing

T The rights of Tessor and Lessee herevtder niy be asapned we swhele or part Mo change inosncrship ol essor’s mitcrest (hy assigimment o otlicnwise) shatl be
hinding on §essee untib | essee has heen furished with notice. consisting ol certilied copics of all revorded documents and other information necessary o establich n
complete chain al record title from Lessor, than then only with tespect to payiments therealtes made Mo other kind of notice, whethes actual or constructive, shall be binding
on Lessee No present or (e division of Lessor's ownership as tadifferent portions ot parcels of <aid famd shafl operate to entarpe the obligations or diminich the viphts
ol Lessce, and all Lessee’s operations niay be conducted without separd to any such divicion Hollor any part of this fease is assipned, vo leaschold owner shalf be fiable
for any act or omission of any other deasehold ownet

12 lessce, at its option is heeeby given the vight and poser atany tine and Trom time o tiene aca recrnmg cight, cither beloce or aller praduction, as to all ot any
part af the tand described herein nnd as to any ane ar more of the Tornatione herewder o pool or unitize the leaschald estate and the mincial estate cavered hy this leace
with ather land, lease or feascs in the imncdinte vicinily toe the production ol uil and gus, or separalely Jur the preduction ol either, when in the Lessee's judpment it is
necessary or advisable to da sa. and irrespective of whether authority similar to this existe wilh respect 1o such other land, Jease or feaces Likewise, units previously formed
to include formations not poducing ail o gas, may be reformed 1o exelude such non-producing formabions The forming or relorming ol any wit shall be accomplished
by I cssec eacenting and filing of record a deckuation of such wnilization or relormation, which deelaration shal) describe the anit Any unit may include Tand npon which
a well has therelore been completed or upon whneli pperations for dedling have therctolore been copmnenced Praduction, diilling or reworking npesations or 8 well shat
in for want of a market anywhere o aunit which inchules alh on a pant of this lease shall he treated s il i were praduction, dothing or reworking operntions or v welt <hw
in for want of a matket under this lease In licu of the royaltics clsewhere herein speetticd, including shat-in pas royaltics, | essor shadbicecive mn production from the unit
o pooled royaliics only in the portion ol such production allocated 1o this Tease, sich allocation ehall be thal proportion af the unit production that the total number of
sutface acres covered hy this lease nand included in the vt bears 1o the il nmbecof sacce acres in such vt T addition (o the toregoing, 1 eesee <hnll have the vight
10 unitize, pool, or combine alt or any part ot the abuve deseribed lamds ag o one or more al e formations therentder with other Iands in the snime general area by entering
into a cooperative or unit plan of development or vperation approved by any governmental aothority and, fiom time 1o Lime, with like approval, to modify, change or
terminate any such plan or agreement and, in such cvent, the teems, conditions and provisions of this fease shall be deemed madificd to conform to the tenms, conditions,
and provisions of such approved cooperative ot unit plan of desclopment or aperation and, particulady, /it drilling and devefopiment requitements of this fease, express
or implied, shall be satisticd by compliance with the diifing and development requirements of such plan or agreement, and this fease shall nat terminate or expire during
the life of such plan or agrecnsent In the event that said above descrrbed Tands or any part thereot, shall heeenfler be operated andee any such cooperative or uait plan of
development or operation wherehy the production theretrom i< allocated to ditlereat portiane of the taad covered by said plan, then the peadaction allocated o any particatar
tract of land shall, for the putpase of computing the rovalties 1o be pard herewnden b Lessor, be regaided ac having produced from the putictan tract ol land 1o which
it is allacated and nat to any othier tact of tand, and the rayalty payments to be made hereunder 1o 1 eseor <hall be based npon production only as <o alloenled | eson shall
Tormally express Lessor's consent 1o any cooperative or nmi plan ol development or opesation adopied by L essee and approved by any govermmental apency by executing
the same upon request ol Lessee :

13 Al express or implicd covenants of this lease shall be subject 1o all Federal and State Taws, Preomive Orders, Rules or Regalations, and this lease shall not be
terminated, in whole or in part, nor | essee held tiable in damages, Tor failuie to comply therewith, il complianee is presented by, or i such failure is the result ol oy such
1w, Order, Rule or Regulation

1. Lessor hereby wartants and apices to defend the title to the fands herein described, and agiees that he | essee shall have the right at any time ta redeem for Lessor,
by payment, any mortgages. taxes or other liens on the above deserbed fands, in the event of defanlt of payment by Lessor and be subropated to the riphts of the holder
thereol, and the undersigned Lessors, for themselves and their hears, successors and nssipng, hereby sorrender and release all tight of dower and honestend in the premises
described herein, insofar as said tight of doser and homestead may in any way altect the puiposes for which this lease is made, a< recited hetein

15 Should any one or mote of the parties hereinabose mamed as Lessor Il w exceute thic Jease, it shall neserdhieless fie binding wpon all such paties who do execnte
it as ).essor The word "Lessor™ as used in this lease, shall mean any one or more o8 all of the pattics who execute this fease as T eseor Afl the provisions of this fease shall
be binding on the heits, specessors mul acsipns of fessor and 1 essee

N WITMESS WHITTREOD, this instrument is executed as of the date first above wrilten

Nyron E. Shorty Vangic Randall — 77 77 o

Ss#o_




STATE OF

18 Acknowledpient - Individual(s)
coyNtyyor ]
Brrone Mi, the undersigned, n Notary Public, inand for said County and Stte, onthis - day of

. 2000, personally nppeared

and e »
to me known to be the identical person(s) described in and who executed the within and foregoing instiument of wiiting

wnd acknowledged ta e that ___duly executed the smme as lice nid voluttary act and deed for the

uses nnd purposes therein sel forth

IN WITNESS WHEREOF 1 have herennta setmy hand and affixed by notarial seal the day and vear Iast above
wiitlen

My Commission Expnes

Addiess
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STATREO¥Y 1
18 Acknovwledgment - Pastnesship Trst
COUNTY OF )
Brrory: M, the undersigned, a Notary Public, in and for said County and State, onthis . day of
L2000, personally appeaced __
as of - -
to me known to be the identical person(s) deseribed inand who exccuted the within and foregoing instrument of writing

and acknowledged to me that ___dulyexecuteddthe samens _ free and volurtary act and deed for the

uscs and purposes therein set forth

IN WITNESS WHEREQVF | have hereunto set my hand and aflixed by notainl senl the day and year Inst above
wrillen,
My Conmmission Expires:

Addiess

D e S S e e eaas
po0066099099090906 0000000000509 0009 000000009909 SOSLLPILPDPPV IR ISOH0SED S N

StAaveorv__ )
' 18 Acknowledpment - Corporation
COUNTY OF J

Deroms M, the undeisigned nuthority, this day personally appemeed o
to me personally known who being by mie duly sworn did say thatheasthe
of and that the seal aflixed to said instrument is the corporate seal of satd corparation

and that said instrument was signed and scaled in behalf of said corpointion by authaority of its Bonrd of Directors who

acknowledge said instrument to be the free act and deed of said corporation

Sworn to and subscribed before me, this _ day ol ____ 2000

My commission Expires:
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RICHARDSON PRODUCTION COMPANY

1700 Lincgin, Suie 1700

- - IAAAR Ry 31A 3
Senver Cgloroce 32 3 '3C3Y 33Z2-2C00
Tax 2730 330.A00¢
ISR ICIORE:

Januarv {3, 2001

Mr. Myron E. Shorty and Ms. Vangie Randall
=1 County Road 6212
Kirtland. New Mexico 87417

Ceruried Mail 7000 0320 0023 4375 2356

-~

Rz: Picwured Cliris Well Proposal
ROPCO =8-+ Weil
SE <{-Secton 3-T29N-RI4
San Juan County. New \Iemuo

Dear Mr. Snorty and Ms. Randail:

Ricnargson Producton Company prorosas 0 Iriif a Pictured Clirfs well on the captioned lands.
A recent check of the county records :acicates that rou own a J.387 7 neracre "niease”' munerai
interest within tne spacing unit. The ROPCO =8-2 well “wiil e located in the SE:4 of Section 3.
Townsnip 29 Norh. Range [+ West. The spacing unit 1or ne Piciured Clifs formaton wiif se

the SE 4

Enciesed ror vour review is an AFZ Llemizing the 2sumated COsts for the well In the event vou
Wisd 10 paruicipate in this driiling an d comrienon aftemyel. tiease refurm an exacuted copy of the
AFZ 70 the undersigned by January 29 2001, Upon receizt of vour 2xecuted AFE. or Oy orior
WTIten request. we wiil forward an .{-\.P Form 610 Joint Dperating Agre2ment [Or ~Our "eview
and execution. providing for. among other tungs. 2 200%. 100% aonconsent _:Jenauj- and 33000

dnilings$200 producing overhead rates.

[n the 2vent vou do not wish to participate. Richardson respectruily requests vou eiect one of the
toilowing opuons as 10 your interest:



Mr. Shorty and M. Randall
January 12. 2001

Pf\op o

Enter into an oii and gas lease that provides for a three vear primarv term with
bonus consideration based on 530.00 per net acre and a 12.5% rovalty in the event
of production

Sell all of vour muneral interest Zor 570.00 per net acre

Your response s respecttuily reqguested by January 29, 2001

Should vou have any questions. piease Jo not aesiale 1o cal

RICHARDSON PRODUCTION COMPANY

(2t 7% é’//’?,-

P
Cathleen Coibyv
Land Manager
On this dav ot 2001 we nereey 2lect the foilowing:
Parucipate :n proposed dniling and compietion attemot. 2xecued AFE is retumed
herewith.
Eater into Ot znd Cas Lease for 530.00 per net minerat acre. with iease 0 provide
for a thres vear onmary tlerm and 12.27% rovaity in the 2vent af croducton.
Seil mineral nights for 370.00 per net mineral acre.
3v: Byv:

PAanted Name:

Printed Name:
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RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

o B
3.4 ZEIZTICN 23z e
~

W. San juan County, NM

Drilling Costs (Inciuded Run Casing)

Survey and Permuts - - - -
Title Optnion- - - - - o oL
Driiling (incl. water and muq) 1200 @ 15.0C/ft.- -

SBOP ReNCal- - - - - v o o e e

DIrt ' WOork- - - - - - o o

JasingHeac- - -
Zement Surface- - -
Power Tongs- - -

Casing 1200 @ S 3¢/t

Trucaing- -

-CES- -

Ingineening.

Zement Longsining- - - -

w

Completion Casts
2.5 ~ncners
_cg2s-

Sarr. .

stimutaticn

Tcct Rentar
Trucking-

Sarary instalanon:
Sesicre Loczucn:
~gineennrz

reatcr. Secaraicr

Morrover g
Zsmgcietion Truics-
Zaasicn Zroer Coinon:
‘Tetne ~CALC

c2C Tank ~ental

U

Sigwoack
T2nce LIcaten.
Tctar Comoienon Jastse - - -
3 237%F FarmingTen. NM Tzax
3% Cenungency- - - - o
2ruling TOSES-

Grana Total Well Costs

PICTURED CLIFFS

22 TE73% ICHARDSTN CPERATING COMPANY  TATE
IRCETY SATS
JANGIE SANCALL TATE

Date:

Intangible Total Actuat

1,200
18.000]

750
A /\OO
2.800]

3.000‘

K
C

1438 :
L.2CC :
2.20¢|
. L.2CC K
z 200! ! ;
[OEROL L H '
2.cec! ;
Z.2CCl '
- i ;
3.CCe! i }
< ZCOI |
= 232 <5 3ZCi 55.386j
33481
3,873l
23.7071 i
|
-t ) )
z 2T ‘ :
2.2CCi ; :
< CCC ' i
rlalaral . H
- et . 1 i
- i
22.2C0i |
2.2C¢C . ‘
3.0CCH ' i
3.00CH \
T aAant i
S }
3280 i
3 zZ=2C .
i i
ESlolok '
- .
[SRTalel ; .
2200 i :
L 3CC : !
2 mpa ! :
- o . i
3.CCOl : ;
..2C0oi ! i
- 1 !
_.2CCH i !
LA : i
_3.2CCH !
Ay ' !
P V) : [
..3COH i ‘\
biktelell . |
- i
2708 27.220| 24 320
; 3.520!
i .
; 10027
i 53,7071
: .76.0C4)
A ——
————
1P000YED 3175.278
3825

sposCyED

iFBeCvEIT
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U Lease S/yr bernm
Proclucers B8 Rey

O AND GAS LEASKE

THIS AGREEMEN T Made and entered imtottus__—— dtth . dayol__ Janumy ) 1001

By o between

Whaose postoflice addiess is 11 County Road 6212, Kirthurd, NM 87417

herenitien ealled Dessor (ahethes ane o nsee)

and Richardsou Production Compiny  swhose postattice addiessw 700 Lineotn, Suite 1700, Deaver, CO 80203 heremalter catted 1 essee

WHINESSEFHEL That the Lessor, for and in consideration of - Ten ad more (310 & mote} — DOLEARS eash in fud paid, the teeerpt of shich is hereby
acknowledged, and the covenants and agicements hercinatter contamed, s pranted, demised, leased and fet, and by these presents docs prant, demise, lease and fet
exclusively nnte the said Fessee, the Tand Bereinalter described, with thie exelusive vight Tor the puipose of mining, explning by gevnphysical and other methods, vl
operating for and producing therefion aib and all gas of wlatsoever natue ot kand, with tights ol way and easements Lo layinpg pipe haies, nnd evection of slinetures thereon
to produce, save and take care of said praducts, all that certam tiact of Lind situated in the County of _San Juan | State ol New Pe

ico .described as Tollows, to-wit

Section §: Lot Nine (9) of the PARAMOUNT SURDIVISTON, San Juan County, New Mexico, as shown on the I'tnt of
said Subdivision fited for record November 7, 1996 in Alap Lite 277, Boak 1229, Pape 59

No well shadl he drilfed on the feased premises without first obtaining { cssors” written consent.

and conmping _:'5 acres, more or less

*thiee (V)

1 dtis apreed that this Iease shall iemain in foree for s temm ol five (8) yeans frons this date nnd as losg therealler as ol or pas ul shatzoever natore o kind is produced
Trom <aid leased premises or on acreage pooled thesewith o deithng nperations me contomed as hereimafler prosated 10 at the expiration of the primary tenn of this fease,
oil or pas is not hcing produced on the leased premises or on acicape pooled therewoth but Fessee s than cogaped in doillong onae working uperations thereon, then this
lease shall comtinue i force as long as opaations ate being contmuously proseented on the leased premtises ar on aceeape pooled theeeweth and operatinns shall be
cousidered to be continvously proscated it not more than nincty (90} days shall clapse behween the completion or alandonment of one well amd the beginning of
aperations for the drilling of a subscquent well 1 aller discovery ob ol or pas on cd fand on oncactenpe pooled therewith, the production therest shonld cense fron any
canse afler the primary term, this tease shall not terminate 101 esnee commences additenal dedlag o te-working operntinng within incty (70) day s lrom dite ol cessntion
of production or from date of completion ol diy hole Hooit or pas shali be discoverad and prodoced as aesalt ol such operations at o alter the expuntion of the primary
terein of this lease, this lease sl continge in torce <o longas ol or pas o produced Bom the deased premives or on acreape pooted therewith

2 Thisica PAID-UP LEASE Dy considerstion ol the doswn Gasdy payoment, oo sgeees that L essee shall oot he obbipated o ept as othenwise pravided heiein, to
CONNENce or continue any npcm(inw: \hnlng the |uim.u) tenn |essee TRy ity Dime on bnes channgt o aller the ]\|i1||:u) ternmysurrender s lease ne to ol or nny pnl\inn
ab said land and ns to any stiata or <tiatin by delivermp to 1 esnor o by Dling Tor revond s release o releases, and be rcheved of aft oblipation therealter aceruing as to
the acrenge surrendesed

1 o consideration of the premises the said Lessee covenants amil aprees

Ist Todeliver to the credit ol Lessor, free of costin the pipe Tine toowhich T essee may conneet wells on said bind | the cgual one cighth (1/R) part ol all il produced
andd saved From the keased premises,

2t To pay Lessor one-cighth (178) of the pross proceeds cach year, payable quarterly for the pas lran cach well where pas only is fowd, shile the same is heinp
uscd off the premises, and il used in the manufaciure of gasoline a rayalty of onc-cighth (1/R), payable monthly at the prevailing matked tale for pac

Jid To pay Lessor for gas produced fiom any oif wefland used ofl the prevnses or in the manatacture of pasaline or any nther product atoyalty of one-cighth (1/8)
of the proceeds, at the mouth of the well, payable monthly at the previnting marketiate

4 Where gas fiom a well capable of producing pas s not sold o used, Lessee may pay or tender as royalty 1o the soyalty owners One Dallar per year per nct royalty
acte tetained lierennder, such payment o tender to be made on o belore the anniversary date of this lease nextensuing alter the expiration of 90 daye from the date such
well is shut in and therealer on or before the anniversary date of this lease during the period such well is <hutin I such payment or tender s made, it will be conerdered
that pas is being produced within ihe meaning of this lease

S Al said Lessor owns a fess interest in the above descnbed tad Qo the entite sond vidhivided fee somple therein, then the oy alties Gineludhig any shut in pas royaly)
herein pravided for shall be puid the Vessar anly in the propoction whach Tessor™s erest bears tethe whole sod undivided e

6 faessee shall have the vight 1o use, Tree of cost, s, ol and sater producal on <d Tand Tog Eessee’s operation thereon except water rom the wells of | esent

7 When requested by Lessor, Lessee shall bury 1 essee’s pipe hine helow plow depth

8. Nowell shall be drilled nearer than 200 feet to the house or bain now on said premises without wrilten consent of | esso

9. 1.essce shall pay Tor damages caused by Fessee's operations Lo growing crops on <aid land

10. Lessce shall have the tight st any time fo remove all machinery and fixtres placed on siid prenvises, inctuding the tpht o dias aned ieimonve casing

11 The rights of Lessor and Lessee berennder may be ascipned in whole or part Mo change i ownership of essor's interest (by ascipnment or otherwise) shall be
hinding on Lessee unlil Lessee has heen fmished with nolice, consisling of cetlilied copies of all recorded docpments and other ilonmation necessary to establish o
conplete chain ol record title from Lessor, than then only with respect o payments thereafles made Mo othen kind of notice, whether actunt or constrnctive, shall be hinding
on Lessee No present ar futie division of | es<or’s omwncrchip as o duterent portions or parcels of aid Losd <hald apesate to enlarge the oblipatione or duminish the riphts
ol Lessee, and all 1cssee’s uperations may be conducted swothout repand o any suche divisian 1 alb orany part ol thic leace is assipned  no leacchold oswner <hall be liable
for any act or emission of any other feaschold ovwoe

12 Lessce, at ils oplion is herehy given e nph and powes ab any Bime anil Bhons bane 1o e aca recoming tipht, enthes belore or aller produchon, ns to ol or any
part of the fand deseribed herein and as toany one or more ol the firmations herennder, (o pool o vntize the leasehold estate sud the minctat estate covered by e lease
wilh other fand, lease or leases in the inunediate vicinity Tor the production ol oil and gas,_or sepaiately Torthe production of cither, when in the D essee's judgment it is
neeessary or advisable to do so, and inrespective of whether authooty similar to this exists with respect to <uch uther land, lease or leases 1ikewise, units previonsly formed
10 inctude Tormations not producing oil or pas, may be retommed to exclinde cuch sonproducing formations The Torming o teformng of any unit <hall be aceomplished
by Lessee excenting and filing of tecord a decluation of such wtization or teformation which deckration shall descobe the vt Ay unit may inelide lnd wpon which
awell has therefore been completed or upon which operations for dodhing have theretolore been commenced Production, dodling ot teworking opetationg ot a well shat
in for want ol a market anywhere on a unit which includes alb o a pat ol this fease shall be treated as il it were production dolling or rewarking aperations or n well shat
in for want of a markel under tos lease I licw of the sovitties cluewvhicre heren epecsied, inchiding et in gac royalties T essor shiatbreceis e on production i the unnt
wo pooled royaltics only in the portion ol ssch production allacated to this lease, sach aHocation <hall be thae proportion of the anit prodoction that the total number of
sutface acres covered by this lease and included fo the st bess G thie tatal sanibes of sactice seres in <och anit o additon to the faregoing, essee sladt hnve the right
W amitize, pool, or comhine alb or nny part of the above described Binds as o one o more o the formntions theecunder soith other B in the some general seen by enlering
iMto a coopetative of unit plan of development or opertion approved by any governmental muthority and ony time 1o fomeswath tike approval 1o modity, chanpe o
iciminate any such plan or apreenient and, in snch cvent, the terms, conditions and provisions ol this lease <hall be decmed muoditicd ta contorn o the 1eims, conditions,
and provisions of such approved cooperative or st plan ol development or aperation and, particubaly all deilling and desclapment requireiients of this lease, expiess
ar implicd ! shall be satisficd by comphiance with the dolling and devefopment tequirements al such plan ot apreement, nnd tos tease shall wof terminate ae expite during
the life of such plan or apreement i the event that said above descobed fands or any part thereol, shall herenfler be operated under any such cooperative or unit plan ol
development or operation wherchy 1he prodnetion therefrom is allacited 1o dilferent portions ol the band covered by cnul plan, then the pradaction atlocated 1o any particula
tiact of land shall, for the purpose of computing the toyalties 1o be paid herennder to 1 essor, he regatded as having prodoced Trom the particular tiact of land 1o which
ilis allocated and not to any other tractof e, and the royalty payments to be nende herennder 1o Lessar <hall be hased npon production only as so allocated Lessor shall
formally express [essor's consent to any cooperstive o onit plan of development e opesstion adopled by [ essee and approved by any governmentat agency by execinting
the same upon request of Lessce

13. All express or implied covenants of his lease shall be subject 1o alb Federal and State 1 aws, Faeenbive Onlders, Rules or Regulations, aud this Jease shall not be
terminated, in whole or in part, nor 1.essee held liable in damages, for Tadure o comply therewith i compliance is prevented by on il such failwre is the tesult ol any such
Law, Order, Rule or Regulation

14 Lessor hierehy warrants and agrees o defemd the trde 1o the Binds herem desenbedand apiees that the | escee shall have the right atany time to redeem for Lessor,
by payment, any mmiungc& 1axes or ather licng un the above described Tande, w the event of defantt of pavient by Tessor and be subrogated to the rights of the halder
thereol. and thie undersigned Fessors, tor themselves and their heits, suceessens amnd assipng, hereby sanrender and release all ripht of dower amd homedtead in the premises
described hercin, insofar as said right of dewer and homestend nay in any way sHeet the purposes for whicly this lease is made, a¢ recited herein

1S Should any onc of more of the partics hereinabove named as Lessor Bl to execute thicdease, it shall nevertheless he hinding upon all such parties who do exeente
was | essor The word "Lessur™ as used in this lease, shall mean any one or more or alt of the pmtics who execute this fease a< Lessor Al the provisions of this fease shall
e hinding on the heire, successors and assigns of Tessor and | essee

IN WHNESS WHERLOD this instrament i< cxecuted as of the date first above weitlen '

Myron E. Shorly Vangie Randall ™77 7

SSH




STATE OF )

i§ Acknowledgment - Lndividual(s)
COUNTY OF !
Biroie: Me, the undersigned, a Notary Publie, in and for said County and State, onthis — dayof

, 2000, personally pppeared

and

to me known to be the identical persan(s) described i and who exceuted the within and foregoing instrument of writing

and acknowledped to me that ___duly exceuted the same as ___ ficeand voluntary act and deed for the

uses and purposes therein set forth

IN WITNESS WHEREOF T have hereunto setmy hand and afTixed by notarial seal the day and year last above
written,

My Commission Expires:

Addiess i o
STATFE OF 1
18 Achmeneledpment - Postiership st
COUNTY OF )
Brrore M, the undersigned, a Naotacy Pablie, inand tor said Coucty and State, oo this - ayof

02000 personally nppeared

e e - - )

to me known to be the identical persangs) descobed in nnd who executed the within and forepoing instcument of wiiting

and ackuawledged to me that L _dulyexceuwtedthe sameas — hee and voluntiny net aad deed for the

uses and purposes therein set forth

IN WITNESS WHEREFOU, { have hereunto set iy hand and aftixced by notacial seal the day and year fast above
wrillen,

My Commission Expires

Addiess

A AL AP P PN SN P PPN Pt SN PSS NI IS N NS
p0000000800006000000009000006660 0005000000 5600050000000 0900000 SESHSEODREDSSP IS GOPSENSPOSREGREIPHDERR PSS PEE S RN v as

STATE OF

. 1§ Acknowledgment - Corporation
COUNTY OF |

Brroni M, the undersigned authosity, this day personally apperred

10 me petsonnlly known who being by me duly sworn did say that he is the ___

of __and that the seal affixed to said instrument is the corporate seal of snid corporation

and that said instrument was signed and sealed in behalf of said carpatation by autharity of its Doned of Dicectors who
acknowledge said instrument ta be the ltee act and deed of said corporation

Sworn 1o and subscribed before me, this day of _ 2000

My commission Expues:
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RICHARDSON PRODUCTION COMPANY

1700 Lincein, \une 1700
Cenvar, Coiorcco 20203 (3 03] 330-382CC
sox 13031 330-80¢C

Januarv 22, 2001

CLR.LLC

Aun: Mr. Doug Leming

P.O. Box 1364

Kirtland. New Mexico 87417

)
~1
43
[

Cerusled Marl 7000 0320 0023 2373 2431

Rz Fruiiand Coai and Pictured Clirts Well Proposal
ROPCO =8-3 Welil
S:2-Section 8-T29N-R14W
Tuan Counry. New Mexico

Qicharcison Proauction Company proposes 10 dnil a downnowe commuingied rruttland Coal and

2ictured Clirfs wveil on the captioned lands. A recent check of the county records indicates that
vou own 2 J.9183 ner acre unieased muneral interest within the spacing unit. 1he ROPCO =8-:
weil wiil be located in the SW/'4 or Secuion 3. Townsnip 29 North. Range 1< West. The spacing
anit for the Fruttiand Coai wiil e the S:2. and the spacing unit for the Pictured Clirfs formauon
wiil be the SW, 4.

Znciosed or vour review is an AFE temizing the 2stimatec costs (or :ne weil. in the 2vent vou
1SN 10 parucipate :n ifus driiling and compietion aftemptl. please return an 2xecured copy of the
AFE :0 the undersigned bv Februarv 3. 2001. Upon receipt of vour 2xecuted AFz. or oy onor
WTItten request, we wiil rorward an AAPL Form 610 Joint Cperaung %g e2ment [0r YOour review
and execution. providing for. among other things. 1 200% 130%% nonconsent cenaity and 32000
dniling/S500 producing overhead rates.

'n the 2vent you do not wish to participate. Richardson respac:ruily requests vou 2lect one of the
ioilowing opuons as 10 vour :nterest:



CLR.LLC

January 22, 2001

Page 2

Enter into an o1l and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.5% rovaltv in the event
of production

Seil all of vour mineral interest for S70.00 per net acre

Your response 1s respectruily requested by Fedruary 3. 2001,

o

nouid vou have any guesions. piease do not nesiate o cail,

RICHARDSON PRODUCTION COMPANY

Cathlezn Colby

Land Manager

On this

A
day or . 2001, we nereov 2iect the oilowing:
Participate :n proposed dniling and comgietion atiemet. exacued AFZ s rerurned

herewith.

Eater into Oil and Gas Lease ror 330.00 cer net mineral acre. with l2ase o provide
for a three vear prnmary term and 12.3%% rovaity in the event of production.

Seil minerai ngats for $70.00 per net mineral acre.

Printed Name:




AUTHORIIY rUR LAFEUN I URCS

‘Well Name: ROPCO =8-3 SECTION8 P2C Swre FC3/2

Lacation: T29N R14W Sate: 01/22/2001
Propesed Denth: 850 Frustiang Coal Chiecuve Formaton: Commingiec Picturea Chfis
1CCO" Pictured Chits and Fruitianc Cozl
R Oriifing Costs (Inciuded Run Casing) Tangible Intangible Total Fruitfand Caal Pictured Clifls
Survey ang PRrmits - - : 3.CCC Z.3C01 '_,'5'5
Title Qpon: - | 3.3CC] : 200 1200
* Drilling (inc. water ana mud) 1C00° @ 15.00/%. - - - 15.0C0| : 2,378 3.625
S0P Rental- - - - -+ oo 780 i 37g 373
DL WOIK: - <« o o v e e e e e 4,200 { 2.000 2.000
PHLIAING: -+« oo e 2.800 { 1,200 ta
Surface Casing 200' @ 7.18/f.- - - - -~ - ... 1,136 ‘ 718 718
Camng Head. - - - - - - o 1,200 { 750
Cement SUMace: -« <o 2.300 | 115 1,150
Power Tongs: - - - - - - - - 1.000 ; 00 5
Casing 1000° @ 3.30/f. « -« oo 5,500 2,338 3,163
TPUCKING: < v e e oo 3.000 | 1,300 1,200
LOGS: - v v v 3.7% ‘ L.37¢ 1.87
SARINEBIING: - -+ - v c oo s : £.0CQ| i 2.2CC 2.3C
Zement Longsining: - - - - - e : 2.820) : 1 7CO 2.300
Tatal Cast ta Run Casing- - 32328 <7 2304 25.:81 22,355
3.937%9, Farmington, NM Tax ’ | MRS 1.773
1C%, Canungancy- ! 2773 3.153
Sranc Total 10 Run Zas.ng 3T 2C8| 34781
b Completion Costs ; ‘
Rig Ancrors. - - - o, e ‘ 7301 i 378 37
CORS e ; 3.2Cct ' 1200 1,200
B Tat e 2 22C ..750l 1720
Nedread & Funngs. - - - S : <.2CCY ; = 2GC 2.00¢C
Tuping 1CO0° D 2.20/4%. - - - S 2.5C0| | 1,083 1,438
Sumuauen. - - - : - : ! 12,2801 21.2C0 21.CCo
“coiReatat -« ... : z.zcol - 113
Trucxing- - - - : zeel : 1220 1.2
3atzery wnsialaten- : . . z.2CQ 3.C00
Iestore .scatcn: TG 7
Ingineenng. - - - - S : 2.2c0| 22
Treator. Separatcr - oo 3.3¢0] ; i 2,230 2.5
Tigwiing. - .- e S + 2col = ; 2.000 2.0
Tank & Fittings: - - - - S < 200! ‘ 2.230] 2250
Sravet - - - S ! 3.2CCH : .3c0d -l
Norwover Jug. .. R N ‘3 ~0.4ccy 3.0C0| 3.CC0
Zcmoieton Fivias. - - - - S 2.2C0I =.0C0 1.2C0
3:penne ~corug- - - - - - - : . : ' 13.20CH , 3 300 3.220/
Sivision Craer Coimicn : 130G : 50| pEle)
“rac Tanx Renta- 2.2CGH L2201 128
“icwoack - - - Z.2CCl 1.2CT! t.2¢
“ence L3catcn: L2201 L 2E
“ctas Comeietion Sosts- - - Cee 233.358) 33.2:28j 33.31
2.3373%, Farmungton. NM Tax i 2,773 3.79
0% CINURGENCY e : 3.731 3.771
Sruhing Cosis - - - e ' 30.208! 34791
Grana Total Weil Costs e PR
WITLAND COAL
3 712977, ACHARDSON CPERATING CC £7 4L SATE APOBCVED 5ic22
228703y LAl ZATE APPRCVED 3z
=2 TOTAL 3igass
CTURED CLIFFS
S 425949 ACHARDSCN CPERATING SO ET AL SATE___ . 1PPQOVED 51088
S 37:406% JLALLC CATZ APPOCVED e
>C TOTAL 3169259

CLR LLC TOTAL 5927
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OHL AND GAS LEASE
THIS AGREEMENT, Made amit entered into tins 22ud dayof
~CLR, LLC

R 200 L__ by and hetwe

Whaose post oflice address isP’. Q. Box 1564, Kirtland, NM 87417 e
Richardson Production Company whose postoflice addeess is 1700 Lincoln, Suite 1700, Denver, CO_ 80203 heecinalier called  essee:

WETNESSETTL Vhat the Lessor, for and in consuderation of - Ten and more (310 & muore) _ DOFEARS cash i hamd prid, the receipt of which is herels
acknowledged, and the covenants and agreeiments hercatler contaimed, has gianted, de wised feased nnd et and by these presents does grant, demise, tense and 1
exclusively unto the said Lessee, the tand hercinafier descnbed, with the exclusive vight for the paipose of miming, explorng by geophysical and other methods, an
aperating Tor and productng thereltom oil and all gas of whatsoever natire o kind, with tights of way and ensentents for Ly g pepe baes, and erection of structues thereo
to produce, save and take care of said products, alt it centana ract of land sitated in the Coonty of _San Juan |, State of__New Mexico described as follows, to-wu

hereinalter called essar (whether one o mote) m

Township 29 Nogth - Range 14 West, NALP M,
Section 8 Sce Exhibit “A™, attached hereto and made aprat herenl,
No well shalt be dritted on the beased premises withont £ st abtaining Lessors' written consent.

aned contiuning __l_:_&!_?‘(l_nucs, e of less
*three (1)

b Itis agreed that this lease shall semain iy foree Foratenn ol five (8} years b thes di te nnd as Jong therenfler ns oil o gas of swhatsoever nature or kind is produced
from snid lensed premises or un acieage pooled therewnh, ar dulting vperations nre continued as hercinatter provided H, ot the expiration ol the primary term ol this lease
oif or gas is not being produced on the leased premises or on acreage ponled thereswath bt *essee is than engnaped in drithing o1 1e-working opetntions thereon, then this
lease shall continue in force as long as operations are being contmuously prosecuted oo the feased prestises o on wetenge pooled therewith; md opesstions shall be
considered 1o be continvously prosccuted i not more than vhtety  (90) day< shall elapse between the completion or abandontent of one well and the beginning at
opcrations for the ditlling of o subsequent well  Hafter discovery of it or gas on snnd Jand or on acreage pooled therewith, the production thereol should cease from any
cnuse after the primary fevm, this fease shall not teominate if Eessce commences additional di-Hing or 1e-working operations within ninety (90) days fiom date of cessation
of production or {rom date of completion of diy hole 1 oil or gas shall be discoveied amd produced as a result of such operations nt or afler the expitation of the primary
term af this lease, this lease shall coutinue in force so long as ot or gus is praduced Gom the leased premises an on acrenge pooled therewith

2. This is a PAID-UP LEASE In consideration of the down eash payment, Dessor agrees that Lessee <hall not be oblipated, except as atherwise pravided hetem, ta
commence or continue any operations during the primary term 1 essee may at any time os fnes doring or aller the pomaey tenm suirender this lense ns to all or any portion

of said tand and s to any stratn o stiatum by delivering 1o 1 essor or by filing for record arelease o relenses, and be reliesed of alt obligation thereafer ncerning as to
the acreage susrendered

3 nconsideration of the premises the said Lessee covenants aml agrees
Ist To deliver to the credit ol T essor, free of cost, i the pipe line to which Lessee may conneet wells on said fand, the equal une coglith (18) part af all oil produced
and saved from the leascd premises
2nd. To pay Lessor one-cighth (1/8) of the gross proceeds ench yens, payable quaricrly, tor the gas trom each well wheie gas only is found, while the snme i being
used off the premises, and if used i the manvfacture of pasoline 2 1oyally of onc-eighth (1/8). payable monthly nt the prevaiting mniket inte for gns
3rd. To pay Lessor for gas produced fron any oil well and used ol the premises on in the mnnslictne of gasoline of any other product a royalty of one-cighth (1/8)
ol the proceeds, at the mouth of the well, payable mouthly at the prevailing nuarket rate
4 Where gas from a well capable of producing gas s not sold or used, 1 essee may pay or tender as toyalty 1o the soyalty owners One Dollar per year pet net royalty
acre retained herennder, such payment o1 temder 1o be nade on o before the anmversany date of this fease neat ensuing after the expiration of 90 days Trom the dnte such
svelt s shut in and thereafter on or before the amniversary date of shis dease durmp the period sech weltis shut i 1t such pryiment o tender is made, it witl be considered
that gas is being produced within the meaning of this lease ’
5 Msaid Lessor owns adess inferest in the ahove descrbed Land than he entire and wndiveed fee sunple therein, then the 1oy alties (including any shut-in gas 1oy ally)
herein provided for shall be paid the 1 essar only in the propoction which | essors miceest beas to the whele and undevided tee
6. Lessee shall have the right to use, free ol cost, gas, o1l and water produced on siid Tind Tor ) essee’s opeeation thereon, except water from the wells of L essor
7. When requested by |essor, Lessee shalt bury Lessee’s pipe fine below plow depth
8 No welt shalt be drifled nearer than 200 feet 1o the house o b now on sid premises withont witten consent ot § essor
9. Lessce shall pay fos damnges caused by | essee’s operations o growing crops on said far d
10 Lessee shall have the tight at any time o remove nll machinery and lictuses placed on catd promses, moduding the right to dinw and temove cnsing
11, The rights of Lessor and Lessee hereunder may be assigned in whole or part. No ehange in osneeslup of Tessor's interest (by assigament or otherwise) shall be
binding nn Lessce untit Lessee has been furnished with natice, consisting of certihied copics of all recorded documents and other intormation necessary to establish a
complete chain of recond title fiom Lessor, than then only waitl respecet to payments thereafler mace Mo other kind of notice, whether actual or constructive, shatt be binding
on Lessce No present or finture division of Lessor's ownenship as o ditferent portions of parcets of sond Land shatt nperate to entmpe the obligations or diminish the vights
ol Lessee, and all Lessee's operations may be conducted withant regacd to any <uchidivision” I o any puot of thes lease is nssipned, no leaschold owner shalt be hinble
for any act or omission of any other leaschold owner
12 tessece, at its option is hereby given the right and power at any tine aed from e to tove ason recoremp tight, enther before on aller production, as 1o ol or any
pmt of the fand desenibed herein and as to any one or more of the formatnms herenmder, 1o poot v undize the feaschold estute amd the mincr estate covered by ilis lease
swith othes tand, lease or teases in the immedinte vicinity for the production of od md gas, or separately G the prodoction of either, when in the Tessee's judgment itis
necessuty of advisable te da so, and wrespective of whether authorty stoadae to this exists witl respeet to such ather L, lease o leases Likewise, wnits previously tuoned
to include formations siot producing o or gas, way be reformed to exclude such nou-producing tuemations The fornuung ot tetorming of any unit shall be accomplished
by Lessee exccuting and filing ot record a declaration of such unaization or reformation, which declnration shull describe the wnit: Any it may include land upon which
a well has therefore been completed or upon which operations for diilhing have theretolore been commenced Production, diilling or teworking operations or a well shut
in for want of a market anywhere on a wit which inclides all or a part ol this lease shalf be beated as if it were production, diilling or 1esworking operations or & well shut
in for want of a market wnder this lease In tiew of the royaltics elsewhere herein speeificd, including shut-in gas 1oyalties, | essor shall ieceive on produciion fiom the vnit
s pooled royaliies only in the pottion of such production allocated 1o this fease, such allocation shadt be that proportion of the wnit production that the total vumbes ol
sutfuce acres covered by thus lease and fncluded o the unit bears o the otal wambee of suttuce acces in such vad b addtwon to the toregotg, Lessee shall have the aght
to unitize, pool, or combine Ml or any part of the above descnibed tands as (o one or more of the Tormations therennder with sther tands in the same genernl area by entering
into a cooperative or unit plan of development ar operation approved by any governmentsd authonty and from time to time, waoh ke approval, 1o modify, change o
terminate any such phin or agreement and, in such event, the tenms, comdimions ant provisions of tns fease shatl be deemed moditicd 10 confonm to the terms, conditions,
and provisions of snch approved cooperntive o nnit phasy of developiment v opesation and, particabardy ) sl dolting snd deselopment sequirements of this lease, express
o implied, shall be satisticd by compliance with the dotling and developmient reqruements of such plan or agieement, and this lease shall not tenminate or expire during
the Wle of such plan or agreement I the event that said above described Tands or any part thereol, shall herealler be opesated under any such cooperative or unit plan ol
development or aperation wheicby the production therefiom s allocated 1o ditferent portions of the land cosered by sid plan, then the prodoction allocated to any particelar
tract of land shatl, for the purpose of compming the royaltics 10 be paid hereunder 1o Lessor, be regarded ns having produced from the particular teaet of Jand to which
it is allocated and not to any other tract of lid; and the royatty payaents t be miade herenndder 1o § essor shath be based upon production nnly as so alloented Fessor shall
fuormnlly express Lesson’s consent to nny cooperative o unil plan ol devetopmient or aperation mloped by 1escee ambapprosed by auy govermmental apeney by executing
the same upont request of Lessee
13 Al express or implied covennts of this Jease shall be subject 1o alt b ederat and State 1avns, 1 veatne thders, Rofes or Regotations, and this tease shatl not be
terminated, in whale or in part, oo | essee held Table in danages, tor failore to comply therewith ot comphance s presented by, or i such fuiture is the sesalt of any such
Law, Order, Role o Regubition
14 lessar hereby wactants and agrees ta delead the tade to the tands herein descrbed, and agces that the L essee skl hase the night at any time (o redeen for Lessor,
by payment. any motigages, taxes or other tiens on the above described Tands, i the event of detanlt o paymeot by 1essor amd he subrogated to the rights of the holder
thereol, and the undersigned 1essors, for themselves and ther heirs, snccessos and assigns, herehy cunrender andretease attnght of dower and homestead in the pramises
desenibed herein, insofar as sand right of dower st homestead may in any way affeet the purposes for which this lense s made, as recited herein
15. Should any onc or tnare of the parties hercinabave wuned as bLessor fal to execute tus lease, 8 shall nevertlicless be bindwg upon atl such padties who do execute
it as Lessor The word “Lessor™ as used i this lease, shall ntean any one or more or all of the parbies who execnte this Teuse as Tessor Al the provisions ol this tease shall
he binding on the heirs, successors and assigns of Lessor and 1 essee
IN WITNESS WHEREOL, this instrument is excented as of the date first aboyve winten T
CrR e

Al signatures must be notarized o the bock sude of the fease form



STATE OF \ |
18 Acknoledpment - 'odividual(s)
COUNTY OF )

Brerori M, the undersigned, a Notary Public, in and for said County snd State, onthis _— day of
, 20010, personally appeared

and e

to me known ta be the identical person(s) descnbed in and who exeented the within and foregoing instrument of writing
and acknowledged to me that —__duoly executed the ssime ns
uses and purposes therein set forth

fice and voluntary actand deed for the

IN WIUNESS WHERPFOU, T have hereunto set my hand and allixed by notacial seal the diy and year fast above
written.

My Commission Expires:

Addvess B
STATE OF ' ]
18§ Achnowledpnrent - PurtnershipZTrust
COUNTY OF ]
Brrori M, the undersigned, a Notary Pablic, inand for siad County and State, on this __dayof

, 2001, personally appeared

as of

to e known to be the identical person(s) desciibed inand who executed the within and foregoing insttument of writing

and acknowledped tomethat . Cdulyexecutedthe same as  free and volontacy net and deed for the

uses and puiposes thereimn set forth

IN WITNESS WHEREOF, Ehave hereunto setmy hand and allixed by notanial seal the day and year last above
writlen
My Commission Expuies:

Addiess

STATE OF - )
18 Acknovwledgmen: - Corporation
COUNTY OF )

Brrori M, the undersigned authority, this day personally appeared
to me personally known who being by me duly sworn did say thatheisthe
of and that the seat aflixed 1o satd instrument is the corporate seal of said corporation

and that said instrument was signed and sealed in behall of said corporation by anthority ol its Board of Ditectors who
acknowledge said instrument 1o be the free nct and deed of said corporation

Sworn to and subscribed before me this __  day ol 2001

My commission Expires




Exhiibit "A"

Lease Descriplion for 0il and Gas Lease hetween CLR, LLC, Lessor, to
Richardson Production Company, Lessce, datoed January 22, 2001,

The following tract of ltand situated in Sec' ion 8, in Township 29 North
of Range 14 West, NMPM, described as follows:

BEGINNIHNG at a point on Lhe North Right-of-Way line ol U.S. flighway 550,
111.1 feel South B9 degrecs 21 minutes West and 261174 foet Horth 71
degrees 28 minutes West of the Sontheast co ner of Section 8, Township
29 North, Range 14 West, HNMPM;

THENCE North 71 degrees 28 minules West 200 feet;

THENCE North 0 degrees 17 minutes East 400 fecet;

THENCE South 71 degrees 28 minutes Fast 200 [eet;

THENCE South 0 degrees 17 minutes West 400 feet to the point of
beginning.

Containing 1.8370 acres, more or less
San Juan County, HMew Mexico

SIGHNED FOR TDENTIFICATION
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RICHARDSON PRODUCTION COMPANY

1700 Lincsin, Scite 17C0
Tenver. vJor"cc 30203 1303) 33C-3CCC

Februarv 8. 2001

Mr. and Mrs. Joe G. Singleton
P.O. Box 1665
Kirtland. New Mexico 87417

s
2"

Fruitland Coai 2 c' Picwured Chirrs Weil Proposal
’ROPCO =§-3 W

S:2-Sectuion 3-72 9.\'-R1-‘.\\7

San Juan Cournv. New Mexico

Dear Mr. and Mrs. Singieton:

—

Richardson Production Company progoses 0 nil a Jownnoie commingied Frutiand Coai and
2:ctured Ciirfs weil on the captioned lands. A recent check of the county records incicates that

vou own 2 1).90 net acr2 unieased muneraj interest within the spacing unit. ~he ROPCO =8-3 weil
wiil be located in the SW'2 or Secuon 3, Township 29 North. Range 14 VesL The spacing unit
:or the Fruitland Coal il pe the S:Z. and the spacing unit for the Pictured Cliffs formation wiil e

he SWd

Zaclosed for vour review s an AFE itemizing the esumated cOsts for the weil. nthe 2vent vou
"N1SD [0 partucipate n '?'ﬂ's ariiling md comme 10N attempt. piease retum an 2xacuted copy of the
AFE 0 the undersignec 5v Feoruary 22. 2001, Upon rece:pt of vour 2xecuted AF=. Jr DV prior
written request. we wiil forward an AAPL Form 610 Joint Operating Agresment Jor vour review
3nc1 execution. providing for. among other things. a 300% 100% nonconsent penaity and S3000

riiling/$500 producing overhead rates.

‘n the event you do not wish to participate. Richardson respecttuily requests vou eiect one or the
zollowing options as 1o vour interest:



Mr. and Mrs. Joe G. Singieton
Februarv 8, 2001

Page 2

L. Enter into an oii and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.3% rovalty in the event

of production

Sell ail of vour minerai :nterest or $70.00 per net acre

19

Your response is respectiuily requested by February 22. 2001
Should you have any quesuons. piease Jo not nesitate o call.

RICHARDSON PRODUCTION COMPANY

Cathleen Coiby
Land Manager

On this dav or . 2001 we hereoy eiect the foilowing:

Parucipate :n croposec dniling and compienon atiempt. executed AFZ is returned
herewith.

Enter into O1i and Gas Lzase Zor S30.00 per net minerai acre. with lease o provide
for a three vear pnmary term and 1 2.3%% rovairy in the event oI zroduction.

Sell minerai signts for 370.00 zer ner muneral acre.

3v: Bv:

?rinted Name: Printed Name:




AUTHORITY FUR EXPEDITURES

‘Neil Name: ROPCQD =8-3 SECTiCN 8

Locauon: T29N R1IW

Proposeq Depth: 350" Fruitianc Coal
LCCO Picturea Clifis

i Driiling Costs (Included Run Casing)

Survey ang Parmis

Tile Cointon- - - S S
Zriiling (incl watar ana muc) (000 @ .2
0P Rental- -+ -+ - o
Dlﬁ WOPK- - - - - - e e e
Sit Liming- - - - - -
Surface Casing 2CO' @ 7 18/ft.- - - - oo oo
Casingread- - - - - - oo
Cement Surfage- - - - - oo
Power Tongs- - - - - - -
Zasing 000" @ IO
Trucking- - -
LCES
Ingineenng- - - - - -
Cement Longsining- -

Total Cast w0 Run lasing-

333755, Farmingian, WM Tax

10% Cenurgency:

.

3rana Tctat 1o Run Zesrg
1. Campletion Costs
g Ancners- -
_2gs

Neineac & Fitags
T.oirg (ZCC 22
Stimutaton-

“zct Rentat-
Trucking- - - -
3antery instaillaticn.
2esicre Locatien: -
Ingineening. - - -
Traatcr, Seoarator
Sicwnre.

Tz L Ttungs:

(3]

e
-

Narrover Ruig- -

Zcmetetion Fiuics-

2:ceiine HOOKUD-

Zwision Crcer Coinion

“rac Tank Jentai- - - -

“iowoack -

S2nge Lacation:

“ctar Cemoietion Zasis-
3.3375%, Farmungten. M Tax
.89, Cenungency-

Zraling Casts-
Grana Total Well Costs
RUITLAND COAL

S T13757 NCHARCSCN CPERATING Z2 27 4L CATE
T I328T LCE SUSINGLETCN TATT
2aTRICIA 3. 3INGLETCN SATE

\ICTURED CLIFFS
L2C%, AICHARDSON QPSRATING S2 27 AL TATE
3.30G00% .CE S 3SINGLETCN SATE
JATRICIA 3. SINGLETSN SATE

PC Sw/e FC S/2

o
Ji/it

Ziecnive Formauon: Commungiec Pictursg Cilfls

.

12001

sna Fruittanc Coal

Tingible Intangioie Total “ruitiang Coal Pictured Cliffs

) 12001
..200| 1.300
: 3375 3.625
375 375
; 2.000 2.000
: s‘ -.400 1,400
1238 71 718

1,500 750 75
2,300 1,150 1,130
1.000 500 500
2.200 ‘ ' 2,238 3,163
! 3.C00 1.3C0 1,300
< ITE 1373 1878
| z 2ccl 2.200] 2,200
| 12001 L.7col 2.300
3,135, S EEEEY 23,181 29,8585
i ; lcicht L 33ed 1773
2 =213 20T 31531

1 EENEE) EERER 34791
~zC| 275 373
ool L EC0! 1.3C0
122C D TEC 1,750
LICCi 2 2C0| 2.CGG
RioteN 1263 1,228
2CCH 21.2001
ERlelok 20 1130
10080 L] 1 220
f 3.2CCH 3.200| 3.cco
, 1.5¢c! 750l 1750
i z 3cc| 2,200] 2.9C0

2 25C| z.530l 2,83
Kisloled 2.2CC| 2.2001
1 320! 2.259] 22501
| 3.2€01 L2201 Jtole]
' L2.2CCH 2.ccol 3.cC0|
aleloloN 120! ..5col
13.2¢81 3.200] 3.3C0
320 T=5! 720
2.3CC! ..230! 1,250}
: 2.2C01 ..200t 1.200]
2.3¢0! NS 1530/
232001 .l3.330 33.238] 33.213]
3772 3,788
3,731 5.771]
17 308 e 7o
SRR .£9.283|

1p33CYE
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AP2O0VED

APPQCVED
LPPOQVED
iPPICVED

5109259
S

$109253
$294

ac "zt

JOE & PATRICIA SINGLETON TCTAL



ILLEGIBLE

OIL AND GAS LEASE

THIS AGREENEMT . NMade and entered into this [1th day of Janunry 2001 by oand between

Joe G. Singleton and Patricia B. Singleton, hushand and wile

Whose post office address__ Q. Box 328, Favmington, New Mexico 87499 o A_In(~||-'|;:|l\(vu catted 1 essne (\\[lt‘lllk‘l une or more)

and Richardson Praduction Company  swhose post oftice addiess is § 700 Lincoln, Suite 1700, Denver, CO BO2Z03. hereinalter ealted | essee

acknowledged, and the covenantr aod aprecments heremafler contiimed, has pramted, demised, feased and fet and by these presents does prant denrise. Tease nmd el
exclusively unto the said 1essee, the Jand hereinatier descrdied with the exclusive tight Tor the puopose of minmp explorng by geophysicab and other metheds, and
oparating for and producing thesetfiom oib sud all pas ol whatcoeyer aatuse or hind with viphts ot way and easements for bynp pape lines and cres o of shioctures thereon
o praduce, save and take cine of <id praducts, sl ot certon teactol End situated w the Conngy ol »ST\VII Juan  Stte ol New NMexico dewonbed as laBows o wil

WHNESSETH, That the Tessor, for and m considenation of  Len_and_more_ ($10 & mote)__DOETARS each in hand pad. the receipt of which is hereby

Township 29 Novth - [Linpe L4 3Westy NOMLUTUAL
Section RB: See Fahibit “A™, atiached hereto and made a part hereof
No well shall be dvilled an the feased premises swithout fiest obtaining Lessors wiitten consent,

and contivining _'!7.80__1“!(". e of fess
*thiee (V)

1 Ttis agreed that this lease shadt remain in foree for atetm ol five (8) years ons s date and as fong thereatter as ol o pas ol whatwoeser natore o kind is produced
lrom said leascd premises or an acieape pooled therewah, or daling opections are conbinied as hierenafler provided 15, a8 the expiaton of the primary teem ol this lense,
oil or gas is not being produced on the leased premises or on acicape ponled theresath but Fessee is than enpaped in diilling on 1e-workmg operations thereon, then this
lease shall continue in force as fong as opeptions are being continuovsdy prosecuted on the leased premises ar on acecape pooled thecewitl, and operations shall be
considered 1o be continnoushy prosccuted it not more thin mmety (90) days shadl clapse between the comnpletion o nhandonment of one sell and the beginning ol
opetations for the diilling of 2 subscquent well 10 after discovery ol ol o gas on said Jand i onncreape pooled thereawith the production thereol should cease from any
canse afler the primary tevm, this lease shall nat tenminate i esee cannnences additianal diidlng o te-warkmp aperations wabn ninety (20} dags from date of cessation
al production or from date of completion of diy hole Tt oilor pas shiall be discovered and produced as a sesult of such operations st or aller the expitation ul the primary
tetm of this lease, this fease shall continue in toree so long as b o pasis produced from the leased prenmses or on acrenge pouted therew ith

2 Thisis a PAID-UP LEASE o consideration of the dovwn cash payment, | essor aprees that Tessee shall not be oblipated, except ac otherwise provided herein, to
cunimence of cotitiniie any operabions duting the primary tenm 1 essee may atany hine on times duting or alter the primary tenm <urrendes this lease as 1o all or sy portion
of said fand and as (o any stiata o1 statum by deliveting 10 Fewsor on by filing for tecord @ aclease of teleases and be reheved of afl oblipation therenfler necruing ns lo
the acteage surrendered

3. In consideration of the premises the said | essee covenants and agiees

Ist Todeliver to the credit of 1 essor, Tiee of eostin the pipe hine to whicl | easee may comnect welle o said fand, the equal ane-ciphth (1/8) part of sl wil produced
and saved from the leased prensises

Ind Ta pay Lessor onc-cighth (1/8) ul the pros proceeds each year payable quatlerly o the pas from each well where pas only s fomnd | whide the <ame ic being
wsed off the premises, and it used in the manulactne of pasadine aroy alty of one-cophth (&) payvable monthly at the presadimg market afe for pas

Yed Lo pay d.essor Tor gas produced from iy ot seell and used oft the prenses or m dhe manatactne of pasotine o any other product s oy alty of one eiphtls (1/8)
of the proceeds, at the mouth of the well, payable monthly at the prevadmg market vate

4 Wherce gas from a wel capable of producing pas is not sold or nsed, Lessce may pay or fender as goyalty o the soyally swners One Dollar per year per el royally
acie retained hereunder, such payment or tender to be made on or befe the anniversary date of this lease next ensuing nlter the expiration of 90 days lrom the date such
well is shut in and thereafler on or before the amniversary date ol this lease during the period such well is shut in 1 <uch pavient o tender is made it will be concidered
that gas is being produced within the meaning of this lease

S. 1said Lessor owns aless interest in the above described Tand than the entite and sndivided lee <imple therein, then the rovalties (including any <hut-in pas royalty)
herein provided for shiall be paid the 1 essor only in the proportion swlich Lessors interest bears to the whaole and undivided fee

G Lessce shall have the right to use, fiee of cost, gas, oil and water produced on satd bind for | essee’s opeeation theremn, except water fionn the wells of {eccor

7. When requested by Lessor, Lessee shall hiny | essee’s pipe hine below plow depth

8 No well shall be diitled nearer than 200 fect to the house or harn now on <siid premises swihout sritlen consent ot | e

9 lLessee shall pay for damages cansed by | essee’s operationns to proswang crops on said land

10 Lessce shall have the ght at any time 1o remove all machmery and fixtures placed on <aid premises, meloding the oght ta deanw and temove easing

1L The rights of Lessor and | essee herevnder may be ascipned in whole or part Ho change in oswnership of Lessor's mterest (hy assignnient or otherwise) shall be
binding on Lessee until Lessee has heen furnished with nolice, consisting ol certiticd copics ol all recorded dociments and other information necessary to establish a
complete chain of record title from [ essor, than then unly with respect to payments thereatler made Ho ather kind of notice. whether actual or constructive, shall be binding
on Lessee No present or fitlure division of Tessar's ownership as o ditlerent pothons or pacels of said Iand <hall opecate to enlarge the obligations or diminich the rights
ol Lessee, and alt Lessee's operations may be conducted swithont regard to any such division Hoalb o any part of this lease e assigned, no leasehold awner shall be liable
lon any act or omission of any other leaschold owner

12 lessce, atits aption is heseby given the vipht and poser atany Gie and from time (o tine asoa recurring tipht, edber before or after production, as to allf or any
patt ol the fand described herein and as 1o any sme or more of the foemations hereunder, o pool ot imitize the leaschold estate and the minernl estate covered by this lense
with other Jiund, lease on leases i the smmedinte viciily fos the production ob ol and pas, og separately Tor the produetion of either, sshen in the 1essee’s judgment iV is
neeessary or advisable to do so, and ittespective of sshether authoaty sl o this exists with tespect o ancly other land, lease of feacses §ikewise, units previously tormed
1o include formations not producing oil or gas, may be telomied to exchide <uch noproducing tormations The Totming o relorming of any anit shall be accomphished
by |essee exceuting and filing of record a declaration ol cuch umtizatnn or relurmation, slyeh dectartion <hall deccribe the unit. Any unit may include land span swhich
a well has therefoie been completed ot upon which operations {or dudling have theretotore been commenced roduction, drilling or teworking operations or a well shut
in for want of a matket anywhere on a nnit which includes all ar a part of this lease <hall be treated as il it swere peoduction drilling or reworking opecations ar a well shut
in for want of a market under this fease Tn lieu of the toyaltics elsewhere hierein specified, inchuding <hut-in gacioyalties, Le<sor shall receive on praduction from the unit
so pooled rovaltics only in the portion of such production allncated 1o this lease, such allocation chall he that propostion of the unit production that the toinl number of
suface acres covered by this lease and included in the unit bears 1o the total number of sielace acees i such amt fn adidilion to the timegoing § es<ee shall have the right
to unitize, pool, or combine all o1 any part of the above desetibed lands as 1o one or more of the tanmations thereunder with other lands i the game peneral aren by entering
into a cooperative or unit plan ol development or operation approved by any governmental anthority and, from time to time, with Tike approval, to modily, change or
terminate any such plan or agrcement and_in such cvent, e terms, conditions i provisions of this leace <hall e deemed modified 1o conforns to the terme, conditions,
and provisions af such appraved conperative or anit plac of developinet ar opetation and, patticalarhy | all driting and developruent requiterents of this lease, exprees
or implicd, shall be satisticd by compliance swith the diilling and development regquitements of sucl plan or agreement, and this lease shall not terminale ur expire during
the Jife of such plan or agreement n the event that said above descibed ands or any part thereal, shalt hereafler be operated nnder any such cooperative ot unit plan of
development or operation wheicby the production therefiom is allocated to dflerent portions of the tand covered by said plan, then the production attocated 1o any particular
tract of land shall, Tor the purpose of compiting the royaltics to be paid herennder to Lessor, be regarded as having produced Trons the particdar tract of and to which
it is allocated aud not 1o any other tract of Jand, and the royalty payments 1o be made hereunder to | ecsor shall be hased upon production only ns so alfocated Lessor shinlt
Tormally express Fessor's consent fo any cooperative or unit plan ol development or operation adopted by 1 essee and approved by any governmental apency hy exeenting
the same upon request of {essee

13, Al express or implicd covenants of this lease shall he sabject to all Tederat and State Fase, Pxecntne Oiders, Rules or Regalntions and this lease shall not be
terminated, in whole or in part, nor essee held lable in damapes, Tor filure o comply therewith it complinnee is prevented by or it sucl Tailure i< the result of any <uch
Law, Order, Rule or Regulation

14 Lessor hereby wartanis and agrees 1o defend the title 1o the lands hercin deseribed, and aprees that the 1 essee shall have the right at any e to redeem for Lessor,
by payment, any motigages, taxes or other fiens an the above descnbed fands, m the eventof defantt of payment by [ ecsor and be subropated to the rights of the holder
thereof, and the undersigued 1essors, Tor themscelvee and thei heirs, succeasors and assigns, herely sureender and release alt right ol dower and homestead in the premices
described heicin, insofar as said right of dower and homestead may in any way allcet sthe pmpnses for which this lease i< mmle, ns recited herein

15 Should any one or more of the partics hereinabove named as Lessor il 1o exeente Yue leace, it shall neverthelese he hinding upon all such pattics who do execute
itas Lessor. The word "Lessar™ as used in this leace. shall mean any one or more ar all of the pattics wha execute this tease as Lessor All the provicions ol this lease shall
be hinding on the heirs, snecessors and assigns of | essor and | essee

INCWEHINMNESS WHEREOL this instiwnent is exceuted as ol the date Tirst above wotfen

Toc G- Singicton Fatvica B Singleton ™~ 77 7 7

5 5

vetrae et D vt el oo the Dok solde of the fease /}'I "



STATE OF )
1§ Actknowfedgment - Individial
COUNTY OF )

BEFORE M the undersigned, a Notary Pablic, i and for said County and State, on tlus _day of

2000, personally appeared

and _

to me known to be the identical person(s) deseribed in :\n(l who exectted the within and fore umnp instrument of writing
and acknowledged to me that . __dulyexeented thesameas__ Oee and voluntiny act and deed for the
uses and purposes therein set forth

IN WITNESS WHEREOF, L have herennto set my hand and allixed by notaial seal the day and year last
above wrillen,

My Commission Expires:

e Address e
STATE OF 1
1§ Achknawledgment - Partnerstip7Truse
COUNTY OF )
BEFORE ME, the undersigned, a Notary Public, i and tor sard County and State, onthis . day of

, 2000, personally appeared

as of

to me knownt 1o be the tdentical person(s) described inand who executed the within and foregoing instrament of writing
andacknowledgedtomethat . dulyexeentedthe sameas _ free and voluntary act and deed Tor the
uses and puiposes therein set lonh

IN WITMESS WHEREOLE, 1 have hercunto setimy hand and atliced by notanal seal the day nud year Inst above
written.

My Commission Expires

Address

STATE OF
1§ Acknowledpntent - Corparation
COUNTY OF )

Before me, the undersigned authonty, this day personally nppensed

to me personally known who being by me duly swoun did say that be s the ]
of . ond that the send alTixed 1o said instrument is the corpotate seal

of said corporation and that snid instrument was signed nnd sealed i belat ol snid corporation by authority of its Beard
ol Directors who acknowledge said instrument to be the free et and deed ol saud corporation

Sworn to and subsciibed before me, this _ dayol 2000

My commission Expires Mot amy P ublic.




Lxhibit "A"

Llease Dezscription for Oil and Gas Lease botweon Jdoo 00 Singleton and
Patricia B. Singloeton, hosboond and wifo, Legao tor el b

‘

Production Company, Loesseo, dated Jdanvary LV, 20071

N btract of Jand in the Sonthwuest Ouarter of the Southeast Ounr ey
(SW/ASE/4) of Section Fight (8), Townzhip 29 Horth, Range 14 West, NMIM,
deoscribed as (faollows:

BEGINNING at a point on the tHorth pight of way Line of U 50 ighway Ho,
550 from which the Southeast corner of said Section bears Sonthy 7]
degrees 31 minules 00 seconds Fast 2011.74 feet along said right of- way
Line and tiorth a9 degroes 149 minutes 00 seconds Bast 400 36 (et , more
or less;

THENCE HMHorth /1 degrees 3 wminutes 00 seconds West 200,00 foel along
said North right-of-way line;

THENCE North 00 degrees 14 minnbes 00 seconds Fast 400,00 [eed;

THENCE South 71 degrees 31 minutes 00 seconds Fast 200,00 (ool ;

THENCE South 00 deqgires 14 pinutes 00 seconds West 400,00 fert 1o | he
point of beginning.

Containing 1.80 acres, more ar Lo
San Juan County, How Hoxico

SIGNED FOR TDENTTFTOANT O

Patricia B. 5ingletan ‘ Joe G. Singleton

(LEGIBLE



RICHARDSON PRODUCTION COMPANY

January 11. 2001

Mr.and Mrs. Joe G. Singleton
P.Q Box338
Famuastorr—~ew~v—>teXico §7499

Ceruned Mail 7099 3220 0003 {361 6211

Fruititand Coal and P:ctured Cliifs Weil Proposal
ROPCO =8-5 Weil

S:2-Secuion §-T29N-R14W

San Juan Counry. New Vexico

8]
[a"

Dear Mr. and Mrs. Singieton:

Rucnardson Producton Company proposes o &niil 2 downneie commingiec Fruiddand Coal and
Pictured Clirfs well on the captioned lands. A recent check of the county records indicates :hat
vou own a 0.90 net acre unleased minerai interest within the spacing unmit. The ROPCO =8-3 weil
will be located in the SW/4 o1 Section 8. Township 29 North. Range (< West. The spacing unit
“or the Fruitland Coal will ze the S.Z. and the spacing untt for the Pictured Cliris formation wiil 2e
the SW/4.

Znciosed for vour review is an AFE (temizing the esumated costs jor the wetl. in the svent vou
wish to participate in this dniling and compietion aempt. piedse return an 2xacuted 2opy Of :he
AFE to the undersigned by January 26. 2001. Upon rece:pt of vour 2xecuted AFE. or ov prior
wTitten request, we will forward an AAPL Form 610 Joint Operating Agresment [or vour review
and execution. providing for. among other things. a 200% 100% nonconsent zenalty and 53000
driiling'$3500 producing overhead rates.

7/
in the 2vent vou do not wish to participate. Richardson respectrully requests vou elect one or the
‘ollowing options as t0 vour interest:



AR

Januarv 11,2001

Paga 1
\Ak\.,._

e}

L. Enter into an o1l and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.3% rovalty in the event

of production

J

By Sell all of vour mineral interest ror $70.00 per net acre
Your response 1s respecttully requestad by January 26. 2001

Shouid vou nave any questions. piease do not hesitate 10 cail.
RICHARDSON PRODUCTION COMPANY

LMo, é—/%

Catnie2n Colby
Land Manager

On s day or . 2001 've herety 2iect the following:

Parucipate :n proposed dniiling and compietion attempt. 2xecuted

herewith.

AFZ s retumed

£ater into Oii and Gas Lease for S20.00 per zet muneral acre. “with lease to provide
ror a thres vear pnmary term and [2.5%% rovainv in the 2vent of production.

Setl minerai rignis tor $70.00 per net mineral acre.

Bv:

Printed Name:




@

RICHARDSON PRODUCTION COMPANY

TCC Lircon :ure 7CC
Cenvar ZIcrcee AC203 1303y 830-3CCC
Tae 3Z2V32C 36’“? -
< -
S /-
(AR R A

February 8. 2001

Mr. and Mrs. Joe G. Singleton
P.O. Box 1663
Kirtland. New Mexico 87417

Ceruried Mail 7000 0320 0023 4373 2400

Re:  Pictured Clhitrs Well Proposal
ROPCO =8-4 Weil
SE-4-Secuon 8-T29N-RI1W
San Juan County, New Mexico

Dear Mr. and Virs. Singleton:

Ricnardson Production Company proroses 0 driil a Pictured Cliffs 'weil on the captioned !ands.
A recent check of the county records :ncicates that vou own a ).90 net acre unieased minerai

interest wutnin the spacing unit. The ROPCO =8-24 weil wiil Se located :n the SE-< of Section 3.
Townsnip 29 North. Range 14 West. The spacing unit for tne 2icu C 1rfs ormation wiil oe
the SE/L

znciosed {or vour review is an AFE lremizing the esumated cosis for the weil. In the 2vent vou
Wish 10 parucipate :n this dniling anc compietion aempt. tiease refum an 2xecuted ooy of he
AZE 10 the undersigned by Fepruar 220 2001, Urpon receipt of vour axecutad AFZ. or ov drior
wTitten reguest. we wiil forward an AAPL Form 610 Joint Orerating Agresment Jor _-OLr feview
and executon. providing ror. among other things. 2 200% 100% nonconsent zenaity and 53000

dniling'$300 producing overhead rates.

In the event vou do not wisn to participate. Richardson respectiuily requests vou elect one or
:oilowing options as 0 vour interest:



Mr. and Mrs. Joe G. Singleton
February 8. 2001

Page 2

L. Enter into an oil and gas lease that provides for a three vear primary term with
bonus consideration based on $30.00 per net acre and a 12.2% rovalty in the event
of production

o

Seil ail of vour mineral interest for $70.00 per net acre
Your response 1s respecttuily requested by February 22. 2001.
Shouid vou have any questions. piease do not qesitate o cail.
RICHARDSON PRODUCTION COMPANY

CAtnloen_ G5
J

Cathieen Colby
Land Manager

On this Jay of . 2001 we neredv 2iect the foilowing:

Participate :n proposed driiling and compietion zemet. executed AFE s returned

herawith.

Seil minerai ights for 370,00 cer nat mineral acre.

Bv: Bv:

Printed Name: Printed Name:




RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Locaticn: TZ2O9N R14W. San .uan Jounty 0V z
Progosed Deoth: 200" Z

I Driiling Costs (Included Run Casing) Tangible Intangibte Total Actual
Survey ana Permuts « - - - - - - i 3.0G0|
Title Qpinton- - - - - - - oo } 1,3C0
Driling (inc!. water and mua) 1200' @ 15.00/%.- - { 18.0C0
A0P Rental- - - -« - - . ;’ 75
DIMTWOIK- - - - oo e 4.0C0
2it '_jr”ng ....................... 2.30¢C
Surtace Casing 2CC' @ 7 18/%. !
Casing Head- - - - - - - 1
Zement Surtace- - - - .- S : : 2.2C0|
Sewer TONES- - - - - : ..2CCl |
Zasing 1200° @ 3 30/4 22001 : }
Trucking- - - S f ":‘(EEI :
_2gs- 3238 :
Zagineering- ~ _ 2.ccc !
Zament Langsinng: - - - - 2CCH
Totar Costiz Zun Zasing 2% 13 3231 tc ZE8ci
3237357 Farmungion. MM Tax 22281
109, Centingency: - - 22730
3rang Tziat o Run Casing 22,7071
n. Compietion Costs '
g Ancrers:
_28S- . L z.
2arr. Lo 2.
Netlhead & rFitungs - - - - - - - - 4 2CCH 1
Tuoing 12C0° @ 2.20Q/4% 3.2¢ccl |
Sbmuiation- - - : 22.
Tool Rentai- - 2.
Trucking- 2
2attery instailatcn- 3.
Jestore Locaticn: z
Ingineennrg- - : » izze
Treator, Sesaraicr 3.ICTC
Slowune. - . - - e . : L 2C
Tank & Fituings < 22T
Grzver - S Z.IC
Naorxaver ig- - - - - 3.2CGH
Cometeticn Fiuics- - - o : 1.2C0H
Siwision Creer Coimon- - ».2CCl
Sigenne ~COKUC _Z.Ccot
Srac Tank Aental : L2eCi
TIOWDACK - - - - : o ..2C0I
“ence ocaton- - - - . 3.2CCH ‘
Total Camoretion Cosis- - - - : z7 .CCI 37 3301 24 ¢20)
3.83759F, farmingten. NM Tax 3.5201
10%, CONUNGENCY: - - - - - oo 10,027
Druhing Castse - -+ v e : 23,7071
Grand Totai Weil Costs .76.004!
{CTURED CLIFFS
APeeCVED

L)

Moy M

1pBOQYES

39 2375, RICHARDSCN CPERATING CTMPANY  C

3$525% .CEG SINGLEITCN
2PPoCVES

2aTRICIA 3. SINGLETCN 2A




O1L, AND GAS LLEASE,

HIHS AGREEMENT, Made and entered into this 11th (|ﬂ)’ of .l:_\l!\l.'\l Y _ 772"() l____ Iy and between

Joe G Singleton and Patricia B. Singleton, hushamd and wife

Whose post oftice addicss

._(—j.ﬂly[g‘ji{—il_l'_:\ 1 i”l'.‘((,r" N c»n;j\j‘c.gjgg) 87499

herenmaier called £ essor (whether mie o1 nuye)

amd Richardson Production Company  whose post office addeess is 1700 Lincoln, Suite 1700, Denver, CO 80203, berematter eafled | essee

WIHINESSETH, That the 1 essor, for and in consideration ol Ten and_mote ($10 & mote) DOTTARS ensh in hund paid, the receipt of which {c bereby
acknmvledged, and the covenants and agrecments hercinalier contained, has pranted, demised, leased amd Iet, and by these presents does prant, demise, lease and lel
cxclusively wnto the said Lessee, the land hercinaller described, with the exclusive right Tor the puipose of maning exploring by geophysical and other methods, nnd
operating for and producing theretrom oil and all pas ul whatenever natore or kind, with rights ol way and eascients tor lay inp prpe lines, and crection of siructures thereon
1o produce, save and take cie of ssud products, ! that Cevam tract ol faad stvated in the County ol San Junn ~ State anANt\\‘_J\‘(‘!iCO deserihed ag tollows 10-wit

Township 29 North - Ranpe 4 West, N.MLDPUN,
Section 8 Sec Fxhibit “A™, attached heecta and made a pact hereofl
No well shall be drilled ou the leased premises without first obtaining Fessors” written consent.

and containing 180 _acres more or lens
REHITTUR R ]

U ttis agreed that this lease shall temain o foree tor atenm ol five (8 years bron s dite and as g theceatler acoil o pas of whatsoever natare or kind i< produced
from said leased premises or on acieage pooled therewsth o dedhing aperations are continued as hereinatter prosaded Hoatthe expitabion of the primary term ol this Jense,
oil or gas is nol being produced on the leased premises or on acicage pooled therewith hut Fessee is than enpaped in diitting v re working nperntions thercon, then this
lease shall continue in force as Jung as operations are beisp conmnoasly proscented on the Jeascd premises o1 on acreape ponled heresith, and operations shatl be
cansidered to be continuously prosconted il not more than nincly  (U0) dayve shalt elapse between the completion or abandonment of one well and the bepinning of
opcrations for the drilling of a subscyuent well 1 after chiscovery of oil or gas on caid Iand or on acieage pooled therewith, the production thereof <houhd cease fiom any
cause afler the primary teom, this fease shall noticeniinate it Lessee commences additional drilling er 1o working operations within ninety (90) days from date of cessation
of praduction or from date of completion of diy hole I oil o gas shall be discovered and prodoced as a tesult of <uch eperations ol or aller the expitation nl the primary
term of this ease, this lease <hall continte in foree <o lonp ac ail or pas i produced hon the leased premises or on nereape ponled therewith

2 Thisis a PAID-UI LEASE b consideration of the down cash payment, fessor aprees that 1eseee shall nat he obhipated, except as othenwise provided hercin, 1o
commence or confine any opcrations dining the ponery tenme Lessee nuay at any e or tines dating or allee the poioaey teone sonremler this lease e to all or any portion
ol said Tand and as (o any stiata o stiatom by delivermp to L essar ar by Filip b tecord noeelense or releaces and be relicvnd of ol oblipatiom therenler necrning a< o
the acreape sartendered.

3 In consideration of the premiscs the said Tessee covenants and apiees

lst Fodeliver tothe credit of L essor, fice of cost i the pipe line toswdaee b escee may connce Dawetle on oad Lind the egoal one eiphth (1/8) partaf all wil proaduced
ancl saved Trom the lensed premises

2nd io pay Lessor anc-ciphth (1/78) ol the pross proceeds cacl year, payable quarterly, o the pas rom cach setb where pas ondy as lound white the smme is being
used off the premises, and i used in the inanulacture of pasoline a royalty of one cightle (H/8), payable monthly atthe prevatlog market eale for gas

Jrd To pay Lessor for gas produced from any ol well and used off the premeses o in the manntactuee of pasoline or any other prodoct aroyabty of une cighth (1/8)
ol the proceeds, at the mowth af the well, payable monthdy at the prevaihng markel e

4. Where gas from a well capable of producing pas is nol <old or used, Fescee may pay or lender as toyalty to the toyalty mwners One Dollas per vear per net toyatty
acre retained hevennder, sueh payment o tender to be made on o helore the anniveray date of this lease next ensuing aller the expiration of 90 days fiom the date such
wellis shut in and thereafler on or before the anniversary date of (s fease doninp the period such well is shutin Hsuch pavinent o tender is made, i will be considered
that gas is being produced within the meaning of this lease

S If said Lessor owns a less interest in the above descred Land than the entire and andivided Tee simple thereing then the cayalties Gincluding any <hat in pas royalty )
hetesm provided for shall be paid the T essor only in the propothion slich Fessors wterest bears to the whole and uindiided ee

6 Lessce shall have the ripht 1o use, fice ol cost pas, ol and water produced on said Tand for [ essee's opesation thereon except water hom the wells of Fesson

7 When requested by Lessor, |essee shall bury L essee’s pipe e below plow depth

8 Mo welt shall be drilled neaser than 200 feet o the howse o barn now on satd premises wathont swiitten consent of | ensor

9. Lessee shall pay for damapes caused by | escee’s operations t growing crops on saul Tand

10 Lessee shall have the right at any time to remove all machinery and lixtures placed on said prennses inchiding the right to draw anil remove easing

11 The rights of Lessor and Fessee hereunder may be assipned in whole or part Mo chanpe in ownership of Lessor's interest (hy assignment or othenwice) shall he
hinding on Lessce wntil Lessce has been furnished with notice, consisting of centified copies of all recorded dociments and other infomation necessary to cstablish a
complete chain ol record title [tom Lessor, than then only with respect fo paynients therealler made Ho ather kind of notice, whether actunl or constructive, shall be binding
on fessce No present or future division of | essor’s ownership as jo ditterent portions of parcels of <aid fand shall operate to enfirpe the obligations o diminish the vights
of Lessee, and all Lessee's operations may he conducted without segard to any such division Hoallor any part of thic Jeace is nesipned, no leasehold owner shall he liable
lor any act or omission of any other leaschold owner

12 Lessee, atits aption is herehy given the nght and power atany thine and from time fo time as a tecnring ipht either helore or aller production, s to all or any
part of the land described heremn il as 1o auy onc or more ol 1he furmations hercmuder, 1o pool ocunitize the feaschald estate and the miineial estate covered hy thic lense
with other land, lease or leases in the itmmiedinte vicinity Tog the production of vil and gas, or separately [or the production of edther, swhen i the Fessee's judgment it is
neeessary of advisable to do so,and inrespective of whether mhonity simitar o thic exasts with respect to such other Lind, lease an leases Likewise, units previousty formed
to include formations not producing oif or gas, iy be reformed to exclude sucl non producing formations The Tonming or relonming of any wnit <hall be acconmplished
by Lessee exceuling and filing ol record a declaration of such unitization o seformation, which declaration shall describe the unit: Any unit may include land upon which
a well has therefore heen campleted o upon which operations for diilling have theretofore been commienced Production, dritling or teworking operations or a well sinn
in for want of a markel anywhere on a unit which inchides alt or a part ol this Iease shall be treated ac if it were production, dulting or rewotking operations or a well shat
in for wantof a market wnder this Icase In licu of the royaltics elsewhere berein pecified, including shnt-in pas royaltics, | eccr shall 1eccive on production fiom the unit
<0 ponded toyalties only in the portion of such production allocated 1o this fease, such aflocation shall be that proportion of the unit production that the total number of
suface acres cavered by this fease and included in the wnil bears to the total munber of sulace acees in such vuit bnoaddition 1o the foregoing 1 essee shall have the ripht
e unitize, pool, or combine all or any pit of the above described Linds as b one onmore of the Toomatinns therconder with other fands in ihe come pencint aren by entering
mnto a C(mptl:\(i\'c ot it plan ol development or operation appooved by any povenvnentnd nithoriy snd. lom toase 1o tioe sl ke approvel, 1o mndily chinpe ot
termvinate any such plan ot agreement andin such event, the teams, condons and provisions of this lense <hall be deemed moditicd 10 contorm to the teoms, conditione,
and provisions of such approved cooperative o wmt plan of deselopmient or operstus and, paticobaly | alt diithing and development requirements af this lense, express
or implicd, shall be satisTicd by compliance with the dulling and development tequiremients af such plan or apreement, and s lease shall not tenminate o expire duting
the life of such plan or agicement In the event that <aid abose deseribied bainds or any patthereal, shall hetealter be opernted under any such conperative or unit plan of
development or operation whereby the production therefrom is allacated ta different pottions of the land covered hy said plan, then the production alloeated to any particulas
tract of lagd shall, for the purpose of camputing the royakties 10 be paid hereunder o Lessor, be regarded ns having produced fiom the particular teact of tand to which
it is allocated and not to any other tact of kand: and the 1oyally payments to be miade heresnder to Lessor shadl be based upon production only a< so allocated | escor <hall
formally express Lessor’s consent 1o any cooperative ot unit plan of developient or operation adopted by tesaee and approved by any governmental apency hy executing
the smme upon request of Lessee

13 All express or implicd vovenaats of this lease shalt be suliject to alt Pederat and State Lawe, Fxeentive (rders, Rules ar Repuedations, and this lease shall net be
terminated, in whale or in pact, nor Lessee held liahle in damages, for Grilire to comply therewith, il corpliance is prevented by, ar il such failure is the result ol any cuch
Law, Order, Rule or Regulation

I Lessor hereby warrants and agrees 1o defend the title 1o the Tands herein described, amd aprees that the Fessee shall Tune the ripht atamy time to redecm for Leseor,
by payment, any mortgages, taxes or other liens on the above described lands, jn the event ol defantt of payment by Lessor nnd be subropated to the rights of the holder
thereol, and the undersigned Lessors, for themselves and their hens, successors and assipns, herehy surrender and refease all npht of doswer and honiestead in the promises
described hercin, insofar as said right of dowee and homestead may in any way aflcet the putposes for which this leace ie nade_as recited herein

15 Should any one or more of the partics hereinabove named as Lessor fail to exeente this lease, it <hall nevertheless be hindimg upon all such pattics who da execnte
itas Lessor The word *Lessor™ as vsed in this leace, shall inean any one or wore or all of the partics whe execote this lease as Lessor Al the provisions of this lease shall
he binding on the heirs, successors and assipns ol | cssoy and Lessee

IN WITNESS WIHEREOP, this mstrument is executed as o Hhe date st above writien

Joe G- Singleton T Patricia B Singleion ™

SSI S8

Al stonanmes st b notosced on thee Boacboonde of the beasee form



ILLEGIBL

Fxhibit "AT

Lease Deoscription for Oif aed Gas Lease holweon doe G0 Singlelon and
Patricia B, Singleton, husband and wife, Lessor, to Richardson
Production Company, Lessee, dated Jdanuary V1, 2000

A tract of land in The Southwest Ouarter of the Soualheast Qoo tbog
(SW/ASE/4) of Section Light (8), Township 29 North, Pange 14 West o HMPH,

deascribed as ol lows:

REGIMHENG At a point on the Dorth vight of way dine of U 50 Highway He,
550 {rom which the Santheasl corner of said Section bears Souath 1
degrees 31 winnltes 00 seconds Fast 2000074 feet along said vight of way
Line and tlorth 89 degrees 18 minutes 00 seconds Fast A0 36 {eot, more
or less;

THENCE North 71 degrees 31 minntes 00 seconds Wost 200,00 feent along
said North right of way line;

THENCE North 00 degrees 14 minntes 00 seconds FEast 400 .00 foe]

THENCE South 71 degrees 31 minutos 00 seconds Fast 200,00 foet;

THENCE South 00 deqgrees 1A minutes 00 seconds Weast 400,00 feel tao the
point of beginning.

Containing 1.80 acres, more or less
San Juan County, Hew Mexica

STGHMED FOR TDHhEMTIFICANTTON

Patricia B, Singlelon Jae G0 Singleton



srateor__
1§
COUNTY OF _ }

DEFORE M the aundersigned, a Notary Public, o and far said County and State, on thie __
, 2000 personally appemed

and

Ackrenvledprent - Individiol

_day ol

to me known to be the identical person(s) described in and who executed the within and foregoing instrument of witting

and acknowledged to me that
uses and purposes therein sct forth

__duly exceuted the same s

tree and voluntnmy act and deed Tor the

IN WETNESS WHEREOE, Fhave herenmta sel my lend and allised by notanal seal the day and yeae last

above wrillen

My Comnussion Expires

Addiess

srarror. )
1§
COUNTY OF . }

BEFORE ME, the undersigned, o NotGuy Palibie, moand Tor soed Conngy and State, on this
, 2000, personally appeared_

as of

Ackaowdedpment - Partacrsipgs Ve

day of

to me known to be the identical person{s) desciibed 1nand who executed the within and forepomy imstroment of witting

andacknowledgedtomethat
usces and purposes therein set foth

_duly execnted the same as free and volimtary act and deed for the

IN WITNESS WHEREOU, 1 have hiereunto set my hand and allixed by notacial seal the day and year last above

wntten,

My Connmission Fxpires

Addy (‘l;‘;'”

STATE QF )
1§
COUNTY OF o

flefore me, the undersigned nuthony s diy personndly nppenred

to me personally known who being by me duly sworn did gay thnt heas the

of

Acknonvledypent - Corpraration

andd that the seal aflixed to said instrument is the corpornte seal

of said cotporntion and that said mstiumnent was signed and sealed in bhebalCof said corparation by avthority of its Board

of Directors who acknowledge said instrument 1o be the hiee act and deed of siaud corporntion

Swaorn to and subscribed before e, this

My commission Expires

_dayol 2000

Notay Public
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RICHARDSON PRODUCTION COMPANY

1700 Lincain, Sunre 1700

January 12, 2001

Mr. 2nd Mrs. Joe G. Singleton
PO BoXT
Farmingron New Mexico 87499

Cermuried Mau 7099 32200003 1361 1979

Re:  Pictured Clitts Well Proposai
ROPCO =8-4 Welil
SE <-Secuion 3-TZON-R{2W
San Juan Countv. New Mexico

Dear Mr. ang Mrs. Singieton:

Richardson ?roduction Company proposes o driil 2 Pictured Cliris weil on the capuoned lands.
A recent check of the county records indicates that vou own 2 ).90 net acre unieased mineral
nterest witan the spacing unit. Tne ROPCO =3-2 well will 2e located in the SE.2 or Section S.
Township 29 North. Range 1+ "West. The spacing unit for the Picrured Clitfs tormauon wiil be
the SEL.

Znciosed [or vour review (s an AFZ temizing the 2sumarted <osis for the weil. In the event vou
\WisDl 10 participate :n this driiling ind compietion attempt. piease r2iurm an xecued copy of the
AFZ 10 the undersigned bv Januarv 29. 2001. Upon rece:pt of vour 2xacuted AFE. or by prior
ATilten recuest. we Wiil forward an AAPL Form 610 Joint Operating Agrezment [or vour review
and 2xecuuon. providing ror. among other things. a 500% 100% nonconsent penaity and $3000
dniling'S00 producing overhead rates.

In the event vou do not wish to participate. Richardson respectruily requests vou elect one of the
‘oilowing options as 10 vour interest:

’



Mr. and Mrs. Joe G. Singleton
Januarv 13, 2001

-

Pags °

Your response

Enter into an o1l and gas lease that provides for a threz vear primary term with
bonus consideration based on $30.00 per net acre and a 12.3% rovalty in the event
of production

Self all ot vour mineral interest tor $70.00 per net acre

's respec:fuily requesied by January 29. 2001,

Should vou have any questons. please do not hesitate 10 cail.

RICHARDSON PRODUCTION COMPANY

Cathle=n Colbv

Land Manager

On this dav or . 2001 've hereoy 2iect the rollowing:
Paricirate in proposed dniiling and compietion attemet. 2xecuted AFZ s returned
herewin.
Eater into Oil and Gas Lease ror $30.00 per net minerai acre. with iease 0 provide
for a three vear primarv term and 12.3% rovalty in the event of production.
Seil mineral sights for 370.00 per net minerai acre.

Byv: By:

Printed Name:

Printed Name:




9. Lowell £. Renfro and Callie P. Renfro,
a married couptle, j/t
#2 County Road 6212 . - .
Kirtland, NM 87417 SR '
(description in WD 1223-896]

10. Myron E. Shorty, an unmarried man and Vangie
Randall, an unmarried woman, j/t
#1 County Road 6212 A

Kirtland, NM 87417 ,
(description in WD 1236-211) L

)

b

11. Oscar M. Lucero, a single man and Sharon L.
Smith, a single woman, j/t
P.O. Box 1412 e
Fruitland, NM 87416
(description in WD 1238-344)

\))
o

o 12. Yucca Incarporated, a New Mexico corporacion
T~ Lots 2 & 3 in Block 1 of the YUCCA INCORPCRATED |,

4

i

"

- INDUSTRIAL SUBDIVISION, 3s shown on the Plat of - .

said Subdivision filed for record January 27, 1958.

13. Virginia Gustin, a single person
Box 533 P
Kirtland, NM 87417 :
Lots 19 & 20 in Block 1 of the YUCCA
INCORPORATED INDUSTRIAL SUBDIVISION, as
shown on the Plat of said Subdivision filed for record

January 27, 1953.

14, Virginia R. Piercay
2.0. Box 895 T
Kirtland, NM 87417 b
Lots 21 and 29 in Block 1 of the YUCCA
INCORPORATED INDUSTRIAL SUBDIVISICN, as
shown on the Plat of said Subdivision filed for record

January 27, 1958.

Jessie C. Crowe and Mrs. Archie Lee Crowe, his wife
(No addresss--got at 387-31 and conveyed Qut 3t
484-27Q SRO)--Jeremy C. Duncan tract in SESE
(description in WD 805-473)

P

16. Hugh J. Toledo, an unremarried widower and
Tamara Lynn Toledo, a single woman, as j/t
P.O. Box 1416
Fruitland, NM 87416
7. Skwji N (description in WD 1231-150)

49 /DUR‘Y Roac‘: Luz
Kirtlamd, N 67417

) j Sulodivision - Lot &



CUrcn Kesulls - vidiN.com

MSN Home Hotmail Web Search Shoppulg Money People & Chat

GET THE CREDIT
YOU DESERVE!

White Pages Zzz7:0n 722 .03 sysipide

White Pages Adome Reverse Numgcer Lookuro  =—mat 32arsit Yanuls “1UES

Add To Qutlook' Help Jur 3o s

M‘Z":“psmgles
' (4

orry, no matches were found.

Add your listing to the White Pages
Search for public records on US SEARCH.com
Find old High School friends

Search
- e —
*=ina2 Your Searen Crimenat Record
Creqit Repont
Last Name lCrowe
_ Horoscopes:
y ”r:ﬁtrs: Dessue Hurder T Crev—= What's your sign?
t 1t ’ ) - . .
ame a Find High School
City. | Friends'
Find Love &
State/Province Romance!
required for US [New Mexico |
ang Canada)
7 Including Surrounding Region (U $ Only) Stner searoaeg
Country [ynitea States  ~] eShopping
‘requireg) *'_*eﬁ,lLth
- Classifieds
Find Movie Listings
o International
Note: To search a country not lisiea scove. see our list of Fun Stuff
Wortd Directories. Government
1o o BCKIOM
== L..:L_J . Al resuts.
rChco Here! ! add some 5!:””(’;d Na mess.
;E amazoncom. to your searc
Finz 2veryth ug qascer | Fing vz certacy o Fmgszecne szec ol
MONEY wm Inreicace s, |mMinTizacs win ntoSoace (7
TALKS. “shhow Pages. “Gor |Tlmiutets. N, | Parsanuiz

rotecied by One or More of the Foilowing Patents: U.S. Patent No. 6.016.504. Other Patents Penaing.

Nhite Pages Homes Revzrse Numcer Lookun Imail S2arcn Yellow “sges

A Other Links: Special Features:

N,

msn 4 - SN Explorer aShop;_great stores, great deals
. Chat Are your fnends ontine?

tp:/kevdb.infospace.com/info.msnvkevdb?OTMPL=%2Fres%2Fr1 html&QFM=N&QK=3&QN=Crow...

ragce 1 vl

04/09/2001

I~



scarch Reults - MSN.com

MSN Home Hotmail Web Search Shoppmq Money People&chat

White Pages Sczarch Rasuiis \?”gc

‘White Pages Home Reverse Number Lookup Email Search  Vadcw Pages

Add To Outlook' Help

Our Sponsors

< s S S

Sorry, no matches were found. Ameng Singles
(4

“ PN

»Add your listing to the White Pages
' Search for g_bllc records on US SEARCH.com

Search }

Caminal Record

2Lline Your Search

Cradit Regort
Last Name |Crowe
Horoscopes:
First What's your sign?
Name/initial [ATCT1E Lee AL Ciowe fEuL S
Ay nder 7 Find High School
City | - Friends!
Find Love &
State/Province Romance!
required for US [New Mexico LJ ) -
and Canaga)
r Inctuding Surrounaing Region (U.S Cnly) Zthes Searcaes
COU“U‘:; {Unitea States =i eShopping
fequieg _ Heaith
£ Classifieds
ind Movie Listings

. . International
Note: To search a country not listed above. see our list of T

: Fun Stuff
‘Word Direciones. p
ortd Directones Sovernment
Gtaty m
= y o Alresus.
a[\\-Chop Hera! | a some spe h No mess.
E mazoncom to your searc
MONEY Fing 2verym ng ~xser | Fina vt oertacr oo| Fing sceone 1oes zf
with inmicocs N wminreieace - | b oniclcace
TALKS. “slkcn Fages ~eoe | Closubeds.  N_-7| Perscnais. V7l

Protected by One or More of the Foliowing Patents: U.S. Patent No. 6.016,504. Other Patents Pending.

“hizz Pages Home  Revarse Numkber Lookup Email 3earch  Yellow Pages

Other Links: Special Features:
!;‘4
msn - MSN loref eShop: great stores, great deats
. Zhat Are your friends onfine?

==t Tnwdb ladncmnna ~amiinta men/baudh?OTUIPT =047 Frecd 7 Fri himI&OFVI=EN&OK=3&ON=Crow...

rage 1 o1 2

04/09/2001



NMPRC Corporation Information Inquiry Page | of

NMPRC Corporation Information Inquiry

New Scarch
Public Regulation Commission

10/5/2000

YUCCA INCORPORATED

SCC Number: 0368977

Tax & Revenue Number
Incorporation Date OCTOBERO08. 1957, in NEW MEXICO

Corporation Type: DOMESTIC PROFIT
Corporation Status FORFEITED
Good Standing’

Purpose

CORPORATION DATES

Taxable Year End Date
Filing Date ./
Expiration Date: 10,08/2057

SUPPLEMENTAL POST MARK DATES

Supplemental:
Name Change:

Purpose Change.

MAILING ADDRESS
423 E MAIN FARMINGTON , NEW MEXICO 87401

PRINCIPAL ADDRESS

— e e - . m . e — Ce e 1TNANINE InNN



NMPRC Corporation Information Inquiry

PRINCIPAL ADDRESS (Outside New Mexico)

REGISTERED AGENT
ROBERT L. LEIGHTON

313 W MAIN FARMINGTON NEW MEXICO 87401

Designation date: 10/08/57
Agent Post Mark Date:

Resignation date:

COOP LICENSE INFORMATION

Number:
Tvpe:

Expiration Year:

Page 2 of

INCORPORATORS

| DIRECTORS

Date Election of Directors:

m---&@w—w Hisconne T3 L)

B e e s R e T e N R e s

tNiNnci/NNN



3))-1212.com - BUSINSSS LISUNYS

Il
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SE8 eStore Customers Sapvite

Affiliate Program MyESS The most powwr!(il and usnlul Wab Cueclory

« Homeemploved.com - Computar, Jatemet Peoole wanted 20 work onlin
Eam $125- 8175 an hour. Work from Your Home. Recewe full Trammng

To get started, Download your Free E-Book, now. Download Click here
Yellow Pages
Business by Name Listings
Business by Category [ previous ] Results 21-30 of 33 [ next]
Companies Onilne -
Toil-Free Numbers All L T ' ’ T
istings
AREA CODE SEARCH che emd -
r: Gom) Yucca Moving And Storage 505-524-3667
Power Search - H‘el 720 Organ
el LAS CRUCES, N\M Map & More
Home
Yucca Package Ligquors & Office 505-397-3285

Area & Country Codes
White Pages

Yeailow Pages

Reverse Loakup

Wab Site Finder

S55@Hand ™
Wireiess Tools

555@Work™
Corporate Praducts

AT&T

Communications Center

555 eStore

‘\’VISA $Intro APR
\_——JClicx herel

HOBBS. NM

Yucca Plaza
216 Paseo Del Pueblo Norte
TAQS, NM

Yucca R V & Self Storage
2260 Highway 304
BELEN, NM

Yucca Reaity
1101 N Riverside Dr
ESPANOLA, NM

Yucca Realty
ESPANOLA, NM

Yucca Roofing Co
Rt 2 Box 305-41
SANTA FE, NM

Yucca Schdol
310 Dale Scott Ave
ALAMOGORDO, NM

e e e i e e i e s

Yucca Telecommunications Systems Inc
201 W 2nd St
PORTALES, N\M

Yucea Trailer Sales

<«
B
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505-758-9019
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05-439-3442

UI:

Map & More
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505-356-6462
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505-397-1817
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Cystomer Sanice

The mosat sowarfsl and usolui Wab Ciroctcry 58 eStore

» Homeemploved.com - Computer, interner People wanted o work onlin
Eam 8125 - 3173 an hour. Work from Your Home. Recewe full Traming,
To get started, Download your Free E-Book now.  Download Click here

Yellow Pages

Business by Name
Business by Category
Companies Online
Toil-Free Numbers

AREA CODE SEARCH

[ =

Power Search - Heip

Home

Area & Country Codes
White Pages

Yeillow Pages
Reverse Lookup

Web Site Finder

555@Hand™
Wireless Tools

555@Work ™
Corporate Products

AT&T
Communications Center

555 eStore

Register

2222 5%

V'SA intro APR
\/ Click here!

http://www.555-1212.comynda_results.cfm?Star=11& SearchType=B&QLName=Yucca&Q...

Listings

{ grevnou ] Resuits 11-20 of 33 [ next

All Llstmgs

Yucca Diesel Service Inc
4813 Wilhams St SE
ALBUQUERQUE. NM

Yucca Electric
5004 | 2 Isleta Blvd SW
ALBUQUERQUE. NM

Yucca Elementary School
901 N 15th St
ARTESIA, N\M

Yucca Flats
711 Tierra Del Sol
CARLSBAD, NM

Yucca Floral
417 N 1st St
CLAYTON NM

Yucca Jumor ngh School
1500 Sycamore St
CLOVIS NM

505-769-4420

\dlp& More

Yucca Lodoe Chemlcal Dependency Treatment Facility 305- 337—3463

149 Calle Del - Cielo
FT BYRD, NM

Yucca Lounge
1401 E Broadway St
HOBBS \J"'\/I

Yucca \Iobxle Vlllage
1114 S 4th St
ARTESIA, N\M

Yucca Motel

305 363- 3311
Map & More
305 746-44/6

\fhp&\dore

ﬂ05-487-2277

10/12/00



