BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO ENERGY, MINERALS AND
NATURAL RESOURCES DEPARTMENT

IN THE MATTER OF THE APPLICATION OF
EOG RESOURCES, INC. FOR AN UNORTHODOX
SURFACE LOCATION, DIRECTIONAL
DRILLING AND SIMULTANEOUS DEDICATION,
EDDY COUNTY, NEW MEXICO.

CASE NO. /3003

AFFIDAVIT

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )
William F. Carr, attorney in fact and authorized representative of EOG Resources,
Inc., the applicant herein, being first duly sworn, upon oath, states that notice has been
given to all interested parties entitled to receive notice of this application under Oil

Conservation Division rules, and that notice has been given at the addresses shown on

Exhibit "A" attached hereto.
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SUBSCRIBED AND SWORN to before this 16" day of J anuary-200
Carr. P

William F. Garr
3% L

(A
A otary Public

My Coramission Expires: .//,/[Z/ LZ oo 3

30356701 .DOC




EXHIBIT A

IN THE MATTER OF THE APPLICATION OF
EOG RESOURCES, INC. FOR AN UNORTHODOX
SURFACE LOCATION, DIRECTIONAL DRILLING
AND SIMULTANEOUS DEDICATION,
EDDY COUNTY, NEW MEXICO

NOTICE LIST

S/2 Section 7-17S5-29E

Mewbourne Oil Company
500 W. Texas, Suitel1020
Midland, TX 79701

N/2 Section 12-17S-28E

Murchison Oil & Gas, Inc.
1100 Mira Vista Boulevard
Plano, TX 75093

Section 6-17S-29E

Devon SFS Operating, Inc.
20 N. Broadway, Suite 1500
Oklahoma City, OK 73102

McCombs Energy, L.L.C.
5599 Felipe, Suite 1200
Houston, TX 77056

W/2 or S/2 Section 5-17S-29E

Margaret M. Hodges, Individually and as
Trustee of the MMH Trust u/t/a dated
October 2, 1989

P. O. Box 489

Roswell, NM 88202

Phillips Petroleum Company
Post Office Box 1967
Houston, TX 77001

Conoco, Inc.
10 Desta Drive, Suite 100W
Midland, TX 79705

S/2 Section 1-17S-28E

Murchison Oil & Gas, Inc.
1100 Mira Vista Boulevard
Plano, TX 75093

S/2 Section 12-17S-28E

Chase Oil Corporation

Mack C. Chase & Marilyn Y. Chase Trust
u/t/a dated 11-21-83

Gerene Dianne Chase Crouch, SSP

Robert C. Chase

Richard L. Chase

P. O. Box 960

Artesia, NM 88211

Murchison Oil & Gas, Inc.
MEC Petroleum Corp.

414 W. Texas, Suite 405
Midland, TX 79701

Section 8-17S-29E

Exxon Mobil Corporation, Successor to Exxon

Corporation
P. O Box 4697
Houston, TX 77210-4697

Conoco, Inc.
10 Desta Drive, Suite 100W
Midland, TX 79705

BP America Production Company
(formerly known as Atlantic Ritchfield
Company and as Amoco Production
Company

P. O. Box 3092

Houston, TX 77253-3092



Phillips Petroleum Company Marks and Garner Production Ltd. Co.
4001 Pembrook P. O. Box 70
Odessa, TX 79762 Lovington, NM 88260-0070

Harvey E. Yates Company
P. O. Box 1933
Roswell, NM 88202

Graham Royalty, Ltd.

P.O.Box 3134
Covington, LA 70434

3035378_1.DOC



HOLLAND & HART wie

ATTORNEYS AT LAW

DENVER « ASPEN P.0. BOX 2208 TELEPHONE (505) 988-4421
BOULDER - COLORADO SPRINGS SANTA FE, NEW MEXICO B7504-2208 FACSIMILE (505) 983-6043
DENVER TECH CENTER 110 NORTH GUADALUPE, SUITE 1

BILLINGS - BOISE SANTA FE, NEW MEXICO B7501-6525 William F. Carr
CHEYENNE + JACKSON HOLE

SALT LAKE CITY - SANTA FE wecarr@hollandhart.com

WASHINGTON, D.C.

January 16, 2003

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: AFFECTED INTEREST OWNERS:

Re: Application of EOG Resources, Inc. for simultaneous dedication, Eddy County,
New Mexico.

Ladies and Gentlemen:

This letter is to advise you that EOG Resources, Inc. has filed the enclosed application with the
New Mexico Oil Conservation Division seeking an exception to Rule 104.C.(2)(b) to permit
the simultaneous dedication of the following wells to a 292.32-acre non-standard spacing and
proration unit in the Morrow formation comprised of the N/2 of irregular Section 7, Township
17 South, Range 29 East, NMPM: the Warp Speed “7” Federal Well No. 1 a standard gas well
location 2280 feet from the North line and 1930 feet from the West line; and the Warp Speed
“7” Federal Well No. 2 located at a previously approved unorthodox surface location 1985 feet
from the North line and 526 feet from the West line and a standard bottomhole location 1980
feet from the North line and 660 feet from the West line of said Section 7 in the South Empire-

Morrow Gas Pool.

This application has been set for hearing before a Division Examiner on February 6, 2003.
You are not required to attend this hearing, but as an owner of an interest that may be affected
by this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 1208.B to file a Prehearing Statement
three days in advance of a scheduled hearing at the Oil Conservation Division’s Santa Fe
Office located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. This
statement must include: the names of the parties and their attorneys; a concise statement of the
case; the names of all witnesses the party will call to testify at the hearing; the approximate
time the party will need to present its case; and identification of any procedural matters that
are to be resolved prior to the hearing.

Very truly yours,
HOLLAND & HART crLp
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By: “p il .
William F. Carr i
ATTORNEYS FOR EOG RESOURCES, INC.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF

EOG RESOURCES, INC. FOR AN UNORTHODOX

SURFACE LOCATION, DIRECTIONAL DRILLING

AND SIMULTANEOUS DEDICATION,

EDDY COUNTY, NEW MEXICO. -

CASENO. ___ T

APPLICATION

EOG Resources, Inc. (EOG), through its undersigned attorneys, hereby m;cs
application for an order authorizing the simultaneous dedication of the following wellgto
an existing a non-standard gas spacing unit containing 292.32 acres comprised of Lots 1
and 2, E/2 NW/4 and NE/4 (N/2 equivalent), in irregular Section 7, Township 17 South,
Range 29 East, NMPM, Eddy County, New Mexico in the South Empire-Morrow Gas
Pool:

A. Warp Speed “7" Federal Com Well No. 1 (API No. 30-015-31476)
located at a standard gas well location 2280 feet from the North line
and 1930 feet from the West line of Section 7, and

B. Warp Speed “7” Federal Com Well No. 2 (API No. 30-015-25628)
located at a previously approved unorthodox surface location 1985 feet
from the North line and 526 feet from the West line of Section 7 and a

standard bottomhole location in the Lower Morrow Sand at a point

1980 feet from the North line and 660 feet from the West line of said

Section 7.

In support of its application, EOG states:



1. The Morrow formation in the South Empire-Morrow Gas Pool
consists of multiple reservoirs in the Middle and Lower Morrow Sands that are
separate from and not in communication with each other or other pay intervals in
the Morrow formation.

2. EOG is the operator of a 292.32-acre spacing and proration comprised of
the N/2 of irregular Section 7, Township 17 South, Range 29 East, NMPM, Eddy County
New Mexico. This spacing unit is currently dedicated in the Warp Speed “7” Federal
Com. Well No. 2 which was recently completed in the Lower Morrow Sand. This well
was enables EOG to compete with the Murchison Oil & Gas, Inc. Yogi Bear State Com
Well No. 1 (Murchison Well) which was recently completed in the Lower Morrow Sand
as a direct west offset at a location 1980 feet from the North line and 660 feet from the
East line of Section 12, Township 17 South, Range 28 East, NMPM, Eddy County, New
Mexico. The Warpspeed “7” Federal Com well No. 2 is necessary to offset drainage
from the Murchison Well.

3. The Lower Morrow Sand under the N/2 of Secton 7 was previously being
produced in the EOG Warp Speed “7” Federal Com. Well No. 1. This well produced
from a zone that is not in communication with Lower Morrow Sand that is produced by
the Murchison Well and was shut in when the Warp Speed “7” Federal Well No. 2 was
completed.

4. This pool is governed by the acreage and well location requirements of

Division Rule 104.C.(2) of the General Rules and Regulations of the Oil Conservation

Division which provide in part:



(A) the initial well on a 320-acre unit shall be located no
closer than 660 feet to the outer boundary of the quarter section on
which the well is located and no closer than 10 feet to any quarter-
quarter section line or subdivision inner boundary: and

(B) only one infill well on a 320-acre unit shall be
allowed provided that the well is located in the quarter section on
the 320-acre unit not containing the initial well and is no closer
than 660 feet to the outer boundary of the quarter section and no
closer than 10 feet to any quarter-quarter section line or
subdivision inner boundary.

5. EOG seeks an exception to Rule 104.C.(2)(b) to permit it to
simultaneously dedicate the Warp Speed “7” Federal Com. Well Nos. 1 and 2 to
the Morrow Sand of the South Empire-Morrow Gas Pool. These locations are in
the same quarter section of this spacing unit. EOG seeks permission for only
two wells on this irregular 292.32-acre unit but desires to locate the infill well in
the same quarter section as the initial well.

6. Approval of the simultaneous dedication of the Warp Speed “7” Federal
Com. Well No. 1 and the Warp Speed 7 Federal Com Well Nos. 2 to the 292.32-acre
Morrow spacing unit comprised of the N/2 of irregular Section 7 will protect correlative
rights by affording EOG the opportunity to efficiently produce the reserves from the
separate and distinct Morrow pay zones under this spacing unit in the Lower Morrow
Sands which are currently subject to drainage by offset wells.

7. Notice of this application has been provided to all affected offset owners



in accordance with Oil Consérvation Division Rules and Regulations.
8. Approval of this application will be in the best interest of conservation, the
prevention of waste and the protection of correlative rights.

WHEREFORE, EOG Resources, Inc. request that this application be set for
hearing before an Examiner of the Oil Conservation Division on February 6,
2003 and after notice and hearing as required by law, the Division enter its order
granting an exception to Division Rule 104.C.(2)(b) and approving the
simultaneous dedication of the existing 292.32-acre spacing unit comprised of
the N/2 of irregular Section 7 to the EOG Warp Speed “7” Federal Com Well No.
1 at a location 2280 feet from the North line and 1930 feet from the West line of
Section 7; and the EOG Warp Speed “7” Federal Com Well No. 2 at an
unorthodox surface location 1985 feet from the North line and 526 feet from the
West line and a standard bottomhole location in the Lower Morrow Sand at a
point 1980 feet from the North line and 660 feet from the West line of said
irregular Section 7.

Respectfully submitted,

HOLLAND & HART LLp

WILLIAM F. CARR {
Post Office Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR EOG RESOURCES, INC.



CASE :

APPLICATION
Page 5

Application of EOG Resources, Inc. for simultaneous
dedication, Eddy County, New Mexico. Applicant in the above-
styled cause seeks an exception to Division Rule 104.C.(2)(b) to
permit the simultaneous dedication of the following wells to an
existing 292.32-acre spacing and proration unit in the Morrow
formation, South Empire-Morrow Gas Pool, comprised of the N/2
of irregular Section 7, Township 17 South, Range 29 East, NMPM:

A. Warp Speed A “7" Federal Com Well No. 1 located at a
standard gas well location 2280 feet from the North line and
1930 feet from the West line (Unit F) of Section 7, and

B. Warp Speed “7” Federal Com Well No. 2 located at an
unorthodox surface location 1985 feet from the North line
and 526 feet from the West line of Section 7 and a standard
bottomhole location in the Lower Morrow Sand at a point
1980 feet from the North line and 660 feet from the West

line.

Said area is located approximately 7 miles Northwest of Loco Hills,
New Mexico.
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Domestic Return Receipt

102595-00-M-095:

A. Received bzﬂ-‘* [ﬁ Print Clearly) }B. Date of Delivtil
et /-2/-0°

C. Signature
3 Agent

’\ - g 7 /
X (' }) CMM [J Addresse

ch Pcstage ; & ¢ &0 ;
dyyqy, T
00% Certhied Feo ; 271!370 B

Return Receipt Fee
{Endorsement Required; |

festricted Delvery fee i
{Endorsement Required ! [ i
|

|
Total Postage & Fees < L*‘(DE

SentTc Mewbourne Oil Company
500 W. Texas, Suitel1020

Midland, TX 79701

Street, Apl. Ivc
or PO Box hc.

City, Stat., ZIf

"»! E-Lu'.k‘:'l‘ ’

1. Article Addressed to:

Mewbourne Oil Company
500 W. Texas, Suite1020
Midland, TX 79701

D. Is deffvery address different from item 12 [ Yes
If YES, enter delivery address below: [ No

3. Service Type

ﬂCertified Mait [ Express Mail
O Registered meturn Receipt for Merchandis:
[ Insured Mait 0 c.o.p.

4. Restricted Delivery? (Extra Fee) [ Yes

2. Article Number (Copy from se- ?

UGL .240 0002 5801 3016

PS Form 3811, July 1999

Domestic Return Receipt

102595-00-M-0952



U.S. Postal Senuce
CERTIFIED MAIL RECEIPT

(Domestic Mail Only; No lnsurance Coverage P

wFd
Yyyya7 Fostage | § N bQ- )
00?’%emfied Fee Lao ;

- T

Feturn Receipt Fes
{(Endorsement Required; | _

Restricted Delivery Fee
(Endorsement Heou resd;

Total Postage & Fees

| Sent To

rCfty, State, ZIP+
]

PS Form 3800,

s 4o

Murchison Oil & Gas, Inc
1100 Mira Vista Boulevar

SENDER: COMPLETE THIS SECTION

Compiete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

A. Received by (Please Print Clearly) | B. 7)

COMPLETE THIS SECTION ON DELIVERY

ate of Deliver

W Print your name and address on the reverse
so that we can return the card to you.
8 Attach this card to the back of the mailpiece,

C. Signature
C‘L\\x\ SR

0O Agent
[J Addresse

or on the front if space permits.

1. Article Addressed to: YES,

- |2
O

E

delivery address below:

Murchison Oil & Gas, Inc.
1100 Mira Vista Boulevard

ra

&)

D s delivery~qddress different from item 12 O Yes

O No

\s -
18.-Service Type

Plano, TX 75093

W Certified Mail [ Express Mail
[ Registered
O Insured Mail O c.op.

Weturn Receipt for Merchandis:

4. Restricted Delivery? (Extra Feg)

Plano, TX 75093

2. Article Number {Copy from s

2001 1140 @O02 5k01 3023

[ Yes

U.S. Postal Serwce
CERTIFIED MAIL RECE!PT

(Domestic Mail Only; No Insurance Coverage F

w Fc Postage | £ » (00 ;
yyq 1, e
0026 ;ertificc Fee . 7? 3,_@7 ~ .
i FPaost
Return Receipt Fee / ’ 7{ OLI:

{Endorsement leguired;

Restricted Deivery Fee
{Endorsement hequired;

Total Postage & Fees S b i

Sentic

Streel, Api. N
or PO Box Na.

City. State, ZiF

po-oy

Murchison Oil & Gas, Inc.
MEC Petroleum Corp.
414 W. Texas, Suite 405
Midland, TX 79701

" PS Form 3811, July 1999

Domestic Return Receipt

B Complete items 1, 2, and 3. Aiso complete A. Received by (Pleasg Print Clearly)

item 4 if Restricted Delivery is desired.

102595-00-M-0952

B. Date of Delive

/- 7|

8 Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

LD e
C. Signature 7

X B

0 Agent

! lﬂ‘—\ O Addresse

1. Article Addressed to: f YES, enter delivery address below:

Murchison Oil & Gas, Inc.
MEC Petroleum Corp.

D. Is delivery address different from item 1? [ Yes

O No

414 W. Texas, Suite 405 3. Service Type

Midland, TX 79701 %Cerﬁfied Mail O Express Mail
Registered
[ tnsured Mail O c.opD.

Return Receipt for Merchandis

4. Restricted Delivery? (Extra Fee)

O Yes

7001 1140 0002 560 3054

2. Article Number (Copy from sen

PS Form 3811, July 1999 Domestic Return Receipt

102595-00-M-0952



U.S. Postal Serwce

CERTIFIED MAIL RECEIPT B
(Domestic Mail Only; No Insurance Covera

Return Receipt Fee ‘

‘Endorsement keguireg) , _

Restrictea Deivery Fee

(Endcrsement Required)

Total Postage & Fees
[ Sent To

Street, Apl. Nc.:
\' or PG Box Nc.

|C/?V State, ZIF+ 4

Form 380U an

m@eniﬁea Fee I

SENDER: COMPLETE THIS SECTION

Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
Print your name and address on the reverse
so that we can return the card to you.

Attach this card to the back of the mailpiece,
or on the front if space permits.

COMPLETE THIS SECTION ON DELIVERY

A. Received by (Please Print Clearly) | B. Date of Deliven

C. Signature
[ Agent
X GEE [ Addresse«

o

2.30
1.5

Pos

Ll

s

Phillips Petroleum Con
Post Office Box 1967

. Article Addressed to:

Phillips Petroleum Company

D. s delivery address different from item 12 [J Yes
If YES, enter delivery address below: 0O No

Post Office Box 1967

Houston, TX 77001

3. Service Type
PR Certified Mail
O Registered XRetum Receipt for Merchandise
O Insured Mait O C.O.D.

[ Express Mail

4. Restricted Delivery? (Extra Fee) O Yes

Houston, TX 77001

2. Articie Number (Copy fron

7001 1140 0002 5601 3108

4.S. Postal Servnce )
CERTIFlED MAIL RECEIPT

PS Form 3811, July 1999

Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

Domestic Return Receipt

102595-00-M-0952

A. Received by (Please Print Clearly) | B. Date of Delnven

Print your name and address on the reverse
so that we can return the card to you.
Attach this card to the back of the mailpiece,

Ménae ale | 1-2205
C. Signature

3 Agent
X\(Y\({ WCX( é\/ \/& a Agzrr]essec

or on the front if space permits.

WwFe
qvyya?.
a'weﬂhlhﬂ Fee

Return Receip: Fee
(Endorsement Hequired‘

ostage

fsestricted Gehvery Fee
{Endorsernent Required)

Total Postage & Fees

Sent Te

Street, Apt. Nc.:
or PO Box No.

City, State, ZIP+ «

PS Form 3800, 8
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w

. Article Addressed to:

Phillips Petroleum Company

D. Is delivery address different from item 17 [ Yes

4001 Pembrook

Odessa, TX 79762

If YES, enter delivery address below: O No
3. Service Type
ertified Mail [ Express Mail
[ Registered eturn Receipt for Merchandise
[ Insured Mail 0 c.o.D.
4. Restricted Delivery? (Extra Fee) O Yes

Phillips Petroleum Comp

4001 Pembrook 2

Article Number (Copy from service 12+

~¢001 1L40 0002 5601 3153

Odessa, TX 79762

PS Form 3811, July 1999

Domestic Return Recelpt

102595-00-M-0952



HOLLAND & HART

ATTORNEYS AT LAW
SUITE N
110 NORTH GUADALUPE
SANTA FE, NEW MEXICO 87501-652%
PO. BOX 2208

SANTA FE, NEW MEXICO 85704-220¢ 2001 1140 goaz S601 31k0
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HOLLAND & HART

ATTORNEYS AT LAW

SUITE |
110 NORTH GUADALUPE
SANTA FE, NEW MEXICO 8750176525

PO. BOX 2208

7001 1140 0002 5L0L 3085
SANTA FE, NEW MEXICO B5704-2208 -

Margaret M. Hodges, individually
and as Trustee of the MMH Trust

u/t/a dated October 2, 1989
P. O. Box 489

Roswell, NM 88202
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