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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF CHESAPEAKE OPERATING, 
INC., FOR AN UNORTHODOX OIL WELL 
LOCATION, LEA COUNTY, NEW MEXICO 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

o 
EXAMINER HEARING ~ 

5r~ c— 

CO 

BEFORE: MICHAEL E. STOGNER, Hearing Examiner — 

May 17th, 2 001 ^ --" 
ro c? 
ro -----

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , MICHAEL E. STOGNER, 

Hearing Examiner, on Thursday, May 17th, 2 001, a t the New 

Mexico Energy, Minerals and Natural Resources Department, 

1220 South Saint Francis Drive, Room 102, Santa Fe, New 

Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 

f o r the State of New Mexico. 

* * * 

CASE NO. 12,653 

ORIGINAL 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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* * * 

E X H I B I T 

Ap p l i c a n t ' s I d e n t i f i e d Admitted 

E x h i b i t A 5 6 

* * * 

A P P E A R A N C E S 

FOR THE APPLICANT: 

JAMES G. BRUCE, Attorney a t Law 
3304 Camino Lisa 
Santa Fe, New Mexico 87501 
P.O. Box 1056 
Santa Fe, New Mexico 87504 

FOR CONOCO, INC.: 

HOLLAND & HART, L.L.P., and CAMPBELL & 
110 N. Guadalupe, Suite 1 
P.O. Box 2208 
Santa Fe, New Mexico 87504-2208 
By: WILLIAM F. CARR 

CARR 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:13 a.m.: 

EXAMINER STOGNER: I'm going t o c a l l a t t h i s time 

Case Number 12,653, which i s the A p p l i c a t i o n of Chesapeake 

Operating, I n c . , f o r an unorthodox o i l w e l l l o c a t i o n , Lea 

County, New Mexico. 

C a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

rep r e s e n t i n g the A p p l i c a n t . I j u s t have a few statements. 

MR. CARR: May i t please the Examiner, my name i s 

W i l l i a m F. Carr w i t h the Santa Fe law f i r m Holland and 

Hart. We e a r l i e r entered an appearance i n t h i s matter f o r 

Conoco, Inc. We have discovered t h a t the i n t e r e s t has been 

assigned t o Texland Petroleum, and t h e r e f o r e we are 

withdrawing from the case and have no o b j e c t i o n t o the 

A p p l i c a t i o n of Chesapeake Operating. 

EXAMINER STOGNER: Thank you, Mr. Carr. 

Mr. Bruce? 

MR. BRUCE: Mr. Examiner, I've handed you a land 

p l a t from the case. I f y o u ' l l look a t t h a t , o r i g i n a l l y 

t h i s case was f i l e d i n Case Number 12,595. I f y o u ' l l look 

a t t h a t land p l a t , o r i g i n a l l y t here was a so u t h - h a l f 

n o r t h e a s t - q u a r t e r u n i t f o r t h i s w e l l . The w e l l l o c a t i o n 

i t s e l f has remained the same. 

A hearing was held i n Case 12,595 on February 22, 
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2001. Land and geophysical testimony was presented a t t h a t 

matter f o r the necessity of the unorthodox l o c a t i o n . 

A f t e r t h a t , due t o reasons connected w i t h 

Chesapeake's farmout on the acreage, they were r e q u i r e d t o 

r e o r i e n t the u n i t t o a standup u n i t . 

There was a hearing held on May 31 [ s i c ] i n t h i s 

case a t which land testimony was presented, but due t o 

Conoco's o b j e c t i o n , the matter was continued u n t i l now. 

As Mr. Carr — 

EXAMINER STOGNER: Okay, I'm s o r r y , back up. 

MR. BRUCE: Yes. 

EXAMINER STOGNER: When was i t heard? 

MR. BRUCE: May 3rd. 

EXAMINER STOGNER: May 3rd, okay. That was 

before David Catanach. Okay — 

MR. BRUCE: Yes. 

EXAMINER STOGNER: — please continue. 

MR. BRUCE: Conoco objected i t was being 

continued t o t h i s date t o have geologic testimony 

presented. Conoco subsequently discovered t h a t although 

the p u b l i c records show t h a t Conoco owned an i n t e r e s t , 

t h e r e i s an unrecorded operating agreement under which 

Texland Petroleum, I n c . , a c t u a l l y owns the deep r i g h t s , the 

Strawn r i g h t s , i n the east h a l f of the northeast q u a r t e r of 

Section 5. 
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What I've handed you marked as E x h i b i t A i s a 

waiver of o b j e c t i o n t o the l o c a t i o n signed by Texland 

Petroleum, Inc. I was out of town t h i s week. I meant t o 

get an a f f i d a v i t from the landman t e s t i f y i n g t o the f a c t 

t h a t Texland i s the owner of the ope r a t i n g r i g h t s i n the 

east h a l f of the northeast qua r t e r . 

We can handle t h i s one of two ways. E i t h e r we 

can get an a f f i d a v i t , or I be l i e v e t h a t the landman w i l l be 

here on May 31st f o r a hearing, and we can have her t e s t i f y 

t o t h a t f a c t , j u s t so t h a t there's something i n the record 

showing t h a t Texland i s indeed the o f f s e t operator. 

EXAMINER STOGNER: Okay now, on May 3rd was t h e r e 

land witnesses here then? 

MR. BRUCE: There was — Chesapeake had t h e i r 

landman here. But a t t h a t time everyone s t i l l b e l i e v e d 

t h a t Conoco owned the i n t e r e s t . About a week l a t e r i t was 

discovered t h a t Conoco owned no i n t e r e s t i n t h e o f f s e t , 

t h a t under an unrecorded operating agreement Texland 

a c t u a l l y owns t h i s i n t e r e s t . 

EXAMINER STOGNER: Okay, so you're r e p r e s e n t i n g 

Conoco, Mr. Carr? 

MR. CARR: Yes, I am. 

EXAMINER STOGNER: And you can a t t e s t t o t h i s ? 

MR. CARR: Yes, I can. 

EXAMINER STOGNER: Okay, I t h i n k an a f f i d a v i t 

STEVEN T. BRENNER, CCR 
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would be s u f f i c i e n t . 

MR. BRUCE: Okay. 

EXAMINER STOGNER: And w e ' l l keep the r e c o r d open 

pending t h a t r e c e i v a l of t h a t — 

MR. BRUCE: Yes. 

EXAMINER STOGNER: — a f t e r which I ' l l take i t 

under advisement and — 

MR. BRUCE: And my — Chesapeake, they t e s t i f i e d 

t h a t they do have a J u l y 1 d r i l l i n g deadline. I f you l i k e 

we could e i t h e r — There's two options. E i t h e r i t could be 

r e f e r r e d t o the a d m i n i s t r a t i v e docket, or we would submit a 

proposed order on t h i s matter t o you. 

EXAMINER STOGNER: I w i l l accept a d r a f t order. 

MR. BRUCE: Thank you. With t h a t I would move 

the admission of Chesapeake's E x h i b i t A. 

EXAMINER STOGNER: I f there's no o b j e c t i o n , 

E x h i b i t A of Chesapeake w i l l be admitted i n t o evidence a t 

t h i s time. 

a f f i d a v i t from Chesapeake's land department, a f t e r which i t 

w i l l be taken under advisement. So t h a t i s a l l we have i n 

t h i s matter today. 

Again, I ' l l keep the record open pending the 

(Thereupon, these proceedings were concluded a t 

9:19 a.m.) 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate r e c o r d of the 

proceedings. 

employee of any of the p a r t i e s or att o r n e y s i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

WITNESS MY HAND AND SEAL May 18th, 2001. 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 14, 2 002 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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Chesapeake 
X Natural G'uv. 

Natuml Guv. 
Natural Adwmrigts. 

Lynda P. Thwiiicnd, Cl'l/ESA 

May to, 2001 

VIA FACSIMILE (117) 

Mr. Frank Pendleton 
Texland Petroleum, Inc. 
777 Main St, Ste. 3200 
R, Worth, TX 76102 

Re: Noflca and Request for Waiver 
Application for Unorthodox Location 
Buchanan 1-5 Well 
W/Z NE/4 Section 6-17S-37E 
Los County, New Mexico 

Deer Mr. Pendtoton: 

OIL C0NSEK.VH11UN DIVISION 

CASE NUMBER 

EXHIBIT -d-
Chesapeake Operating. Inc, ha* made application to the Now Maxlco Oil Conservation Division 
lot an unorthodox kwatton for the captioned well, tha bottom-hole location, Which Is 2365' FNL 
and 1641' FEL lu unorthodox to tha unit's* eeaf laaaa line. Tha Buchanan 1-5 we It Is a Strewn 
last and as audi ia governed t>y tha Shipp Straw post rules which etate that a wall muat ba no 
closer than 150' uf the canter of a governmental quarter quarter section er lot An u taostthokJ 
owner In tho E/2 NE/4 of Section 5-17S-37E, you are hereby fllven notice of aaid application. 

In addition, please consider thl* latter es a formal request forTexland's waiver of protest to 
Chesapeake'* application. Chesapeake wilt, trt turn, grant Texland a reciprocal waiver and 
provide weU Information on any well drilled by Clwaapeake in the NE/4 of 3«ollon 5 17S-37K. 
Texland In return will provide Cheeapoake with any well information on any well drilled by 
Textand in the NE/4 of 9action 5-17S-37E, Pleefte Bi0n In the apaoe ao provided Indicating 
Texianrfs waiver of protest and return to me by facsimile to (405) 879-9535 et your oarlleRt 
convenience. 

Lynda F. Townaend 

oleum, Iny^herew agrees to a Waiver of Protest this J L day of May Vioi. 

SIDENTg CHIEF EXECUTIVE, 

ChMipaak* E»*i«r C«f«*«t<M 
OiTO N. <4citun *v#. • 0*li*~it« cliy, OK Till* • rO »OA I8«* « OWdtwuw Cily. OK >JI3«-MW 
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