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July 17, 2001 

Dorothy Delonas 
3613 Mirror Court 
Spring, Texas 7 7 3 8 8 

RE: CHAMBERS PROSPECT 
T-16-S. R-36-E, N M £ M 
Section 7: S/2 SE/4 
Lea County, New Mexico 

Dear Ms. Delonas: 

As per our conversation of today ! am interested in acquiring your minerals if you are interested in 
selling them. I would like to offer $300.00 for your mineral position in the referenced tract of land. 
County records reflect that Gus Delonas owns a ,3125% interest in 80 gross acres which equates 
to 0,25 net acres. $300.00 would equate to over $1,000.00 per acre for your minerals. 

I have taken the liberty to prepare a Mineral Deed for you and your t w o sons along w i th an Affidavit 
of Heirship for Gus Delonas. deceased. The Aff idavit needs to be signed by a non family member 
who knew Gus. 

Please look over these materials and if they are to your satisfaction please call and we can go 
through The procedure to get them properly executed. Further. I wil l make arrangements to get a 
check to you. Thank you for your consideration. 

Sincerely, 

William L. Porter, CPL 
Land Manager . 
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MINERAL DEED 

S T A T E : New Mexico 

COUNTY: Lea 

GRANTORS: Dorothy Delonas. dealing in her sole and separate property 
3 6 1 3 Mirror Court 
Spring, Texas 77388 

Terry Delonas, dealing in his sale and separate property 
c/o 3613 Mirror Court 
Spring. Texas 77388 

Tepry Delonas, dealing in his sole and separate property 
c/o 3613 Mirror Court 
Spring, Texas 77388 

GRANTEE: Permian Resources Holdings, Inc. 
P.O. Box 590 
Midland, Texas 79702 

EFFECTIVE DATE: July 17, 2001 

For adequate consideration. Grantors, named above, grant, sell, and convey to Grantee, named above, 
all of the oil, gas and other minerals in and under and that may be produced f rom the fol lowing lands (the 
"Lands") in the county and state named above: 

T-16-S, R-36-E, NMPM 
Section 7: S/2 SE/4 

By this Deed, Grantee is also conveyed the right of ingress and egress at all Times for the purposes of 
mining, drill ing, exploring, operating and developing the oil, gas and other minerals in and under the Lands, and 
storing, handling, transport ing, and marketing the same from the Lands. 

Grantors agree to execute such further assurances as may be reasonably requested or required to 
allow Grantee fu l l use and enjoyment of the undivided mineral interest conveyed by this Deed. 

This Deed is delivered by Grantors to Grantee w i th warranty of t i t le by, through, and under Grantors, 
but not otherwise. 

This Deed is signed by Grantors as of the date of acknowledgment of Grantor's signature below, but is 
effective for all purposes as of the Effective Date stated above. 

GRANTORS: 

Dorothy Delonas Terry Delonas James Delonas 
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STATE OF TEXAS 

COUNTY OF 

This instrument was acknowledged before me on 

INDIVIDUAL 

_, 2001 by Dorothy Delonas. 

My Commission Expires: 
Notary Public, State of Texas 
Primed Name: 

STATE OF TEXAS 

COUNTY OF 

This instrument was acknowledged before me on 

INDIVIDUAL 

_, 2001 by Terry Delonas. 

My Commission Expires: 
Notary Public, Srate of Texas 
Printed Name: 

STATE OF TEXAS 

COUNTY OF 

This instrument was acknowledged before ma on 

INDIVIDUAL 

, 2001 by James Delonas. 

My Commission Expires: 
Notary Public, StBte of Texas 
Printed Name: 



AFFIDAVIT OF DEATH AND HEIRSHIP 

STATE: Texas 

COUNTY: 

NAME OF DECEASED: Gus Delonas 

NAME OF AFFIANT: 

"Af f iant makes this Aff idavit in connection wi th the death and heirship of Gus Delonas, (the 
"Deceased")." 

"Af f iant on oath swears that the fol lowing statements are t rue." 

1) Af f iant resides in the state of Texas and the county of and was 

personally acquainted w i th Gus Delonas. 

2) Af f iant was well acquainted with the deceased and knew him for years. 

3) Deceased died on or about . 

4) Deceased was married once and only once, into That marriage t w o children were born, 
Terry Delonas and James Delonas, 

Further Af f iant "sayeth not" 

AFFIANT 

INDIVIDUAL 

STATE OF TEXAS 

COUNTY OF 

This instrument was acknowledged before me on , 2001 by 

My Commission Expires: 
Notary Public, State of texas 
Printed Name; 



INDIVIDUAL 

STATE OF TEXAS 

COUNTY OF 

Thie instrument was acknowledged before me on , 2001 by Terry Delonas. 

M y Commission Expires; , 
Notary Public, State of Texas 
Printed Name: 

INDIVIDUAL 

STATE OF TEXAS 

COUNTY OF 

This instrument w a s acknowledged before me on . • 2001 by James Delonas. 

M y Commission Expires: 
Notary Public, S w t e of Texas 
Printed Name: 
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'PERMIAN RESOURCES, INC. 
August 14, 2001 

Dorothy Delonas 
3613 Mirror Court 
Spring, Texas 77388 

RE: CHAMBERS PROSPECT 
T-16-S. R-36-E, NMPM 
Section 7: S/2SE/4 
Lea County, New Mexico 

Dear Dorothy; 

Please f ind enclosed an oil and gas lease covering your interest in the above referenced tract 
of land for your execut ion. I have also included a check in the amount of S50.00 for your 
leased interest in the Chambers Prospect, Lea County, New Mexico. 

Once you have looked the lease over please do the fol lowing: 

1 , Execute in the space provided in the presence of a notary public. 
2. Mail back to the undersigned in the self addressed stamped envelope. 

Let me know if you should have any questions regarding This matter. 

' r> X fa f ^ C « 

P. 0. BOX 590 • MIDLAND, TEXAS 79702-0590 
PHONE: (915) 685-0113 • FAX: (915) 685-3621 
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O I L & G A S L E A S E 

THIS AGREEMENT made this l-e^ 1 day af Augus t , 2001 between D o r o t h y D e l o n a s , d e a l i n g i n h e r s o l e a n d s e p a r a t e p r o p e r t y , 3 6 1 3 M i r r o r C o u r t , 

S p r i n g , T e x a s , 7 7 3 8 8 , herein called Lessor {whether one or more) and P E R M I A N R E S O U R C E S H O L D I N G S , I N C . . P , 0 . B o x 5 9 0 , M i d l a n d , T X 7 9 7 0 2 , Lessee: 

1. Lessor, In consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is hara acknowledged, and of the royalties herein provided and of the 
agreements of the Lessee herein contained, hereDy grants, leases and lets exclusively unto Lessee lor me purpose of Investigating, exploring, prospecting, drilling, and operating for 
and producing oil and gas, injecting gas, waters, other fluids, and air into subsurface strata laying pipelines, storing oil, building Lanks. roadways, telephone lines, and other structures 
and things thereon to produce, save, take care of, ireat, process, store and transport s^ild minerals, the following described land in Lea Counry, New Mexico, to wit: 

S / 2 S E / 4 S e c t i o n 7 , T - 1 6 - S . R - 3 6 - E . N M P M 

Said land is estimated to comprise 80.0 acme, whether it actually compriEes more or less 

2. Subject to lha other provisions herein contained, this lease shall remain In force for a term of Three years from this date (called "primary term") and as long thereafter 
as oil or gas Is produced from said land or from land wi th which said land is pooled. 

3. The royalties io be paid by Lessee are~ (a) on oil, and other liquid hydrocarbons saved at the well. TTiree-«5ixteentrt& of thai produced and saved from said land, same to 
be delivered al the wells or to the credit of Lessor In the pipeline to which, me wells may De connectea; (b) on gas, Including casing head gas or airier gaseous substance produced 
from said land and used off the premises or used in the manufacture of gasoline or other products, the markel value al Ihe well of Three-s ix teenths of the gas used, provtdadthat on 
gas sold on or off tha premises, the royalties ahall be Three "sixteenths of the amount realized from such sale; (c) and at any timis when this lease ia not validated by other provisions 
hereof gnd there Is a gas anoVor condensate wel l on said land, or land pooled therewith, but gas or condensate is not being so sold or used and such well is shut in. either before or 
after production there from, then on or before 9u days arter said wall is shut in, and Ihorealter at annual intervals, Lessee may pay or tander an advance shut-in royalty equal to SI .00 
p a r n e t a c r e Df L e s s o r ' s g a s a c r e a g e t h a n h e l d u n d e r t h i s l e a s e b y t h a p a r t y m a k i n g s u c h p a y m e n t a r l e n d e r , a n d s o l o n g a s s a i d s h u t - i n r o y a l l y Is p a i d o r t e n d e r e d m i s l ease s h a l l no t 
t e r m i n a t e a n d It s h e l l b e c o n s i d e r e d u n d e r a l l c l a u s e s h e r e o f t h a t g a s la b e i n g p r o d u c e d f r o m tha l a e s a d p r e m i s e s i n p a y i n g q u a n t i t i e s . E a c h s u c h p a y m e n t sha l l b e pa id or t e n d e r e d to 
the party or parties who al the l ime of such payment would be entitled to receive the royalties which would be paid under this lease if the well were in fact producing. The payment ar 
tender of royalties and shut-in royalties may be made by check or draf t Any timely payment or lender of shut-In royalty wnlch Is made In a bona fide attempt to make proper payment, 
b u t w h i c h is e r r o n e o u s i n w h a l e o r In p a r t e s to p a r t i e s o r a m o u n t s , s h a l l n e v e r t h e l e s s b e s u f f i c i e n t to p r e v e n t termination o f t h i s l e a s e in t h « s a m e m a n n e r a s t h o u g h a p roper p a y m e n t 
had been made If Lessee shall correct such error within 3Q daya after Lessee has received written notice thereof by certified mail f rom the party or parties entitled to receive payment 
together with such written Instruments (or certified copies thereof) as are necessary lo enaole Lessee to make proper payment. The amount realized f rom the sale of gas an or off the 
p r e m i s e s s h a l l b e I h e p r i c e e s t a b l i s h e d b y t h a g a s B a l e s c o n t r a c t e n t e r e d in to in g o o d f a i t h b y L e s s e e e n d g a s p u r c h a s e r f o r s u c h t e r m a n d U n d e r s u c h c o n d i t i o n s a s a r e C u s t o m a r y In 
t h e I n d u s t r y , " P r i c e " s h a l l m e a n t h e n e t a m o u n t r e c e i v e d b y L e s s e e a f t e r g i v i n g e f f e c t t o a p p l i c a b l e r e g u l a t o r y o r d e r s a n d a f t e r a p p l i c a t i o n o f a n y a p p l i c a b l e p r i c e a d j u s t m e n t s 
s p e c i f i e d i n s u c h c o n t r a c t o r r e g u l a t o r y o r d e r s . In i h e e v e n t L e s s e e c o m p r e s s e s , t r e a t s , pu r i f i e s . Dr d e h y d r a t e s s u c h g a s ( w h e t h e r o n o r o f f I h e l e a s e d p r e m i s e s ) o r t r a n s p o r t s g a s of f 
t h e l e a s e d p r e m i s e s , L e s s e e in c o m p u t i n g r o y a l t y h e r e u n d e r m a y d e d u c t f r o m s u c h Dhce a r e a s o n a b l e c h a r g e f o r e a c h o f s u c h f u n c t i o n s p e r f o r m e d . 

4 . T h i s is a p a i d - u p l e a s e a n d L e s s e e s h a l l n o t b e o b l i g a t e d d u r i n g t h e p n m a r y t e r m h e r e o f t o c o m m e n c e o r c o n t i n u e a r ty o p e r a t i o n s o f w h a t s o e v e r c h a r a c t e r o r t o m a K e 
a n y p a y m e n t s h e r e u n d e r In o r d e r i o m a i n t a i n (h is l e a s e In f o r c e d u r i n g t h e p r i m a r y t e r m ; h o w e v e r , t h i s p r o v i s i o n i s n o t i n t e n d e d to r e l i e v e L e s s e e o f t h e o b l i g a t i o n to p a y r o y a l t i e s o n 
a c t u a l p r o d u c t i o n p u r s u a n t t o t h e p r o v i s i o n o r P a r a g r a p h 3 h e r e o f . 

6 . L e s s e e Is h e r e b y g r a n t e d t h « right a n d p o w e r , f r o m l i m e to t i m e , to p o o l o r c o m b i n e th is l e a s e , m e l a n d c o v e r e d b y It o r a n y p a r t o r h o r i z o n t h e r e o f w i t h any o t h e r l a n d , 
l e a s e s , m i n e r a l e s t a t e s o r p a r t s t h e r e o f f o r t h e p r o d u c t i o n o f o i l o r g e e . Un i t s p o o l e d h e r e u n d e r s h e l l no t e x c e a d t h s s t a n d a r d p r o r a t i o n u n i t f i x e d b y l a w o r b y t h e O i l C o n s e r v a t i o n 
D i v i s i o n o f t h e E n e r g y a n d M i n e r a l s D e p a r t m e n t o f t h e S t a t e o f N a * M e x i c o o r b y a n y o t h e r l a w f u l a u t h o r i t y f o r t h a p o o l o r a r e a i n w h i c h s a i d l a n d i s s i t u a t e d , p l u s a t o l e r a n c e of ten 
p e r c e n t . L e s s e e s n a i l Tile w r i t t e n u n i t d e s i g n a t i o n s In l h a C o u n t y i n w h i c h t h e p r e m i s e s a re l o c a t e d a n d s u c h u n i t s m a y b e d e s i g n a t e d f r o m t i m e t o time a n d e i t h e r be fo re o r a f t e r the 
c o m p l e t i o n o f w a l l s . D r i l l i ng o p e r a i i o n s o n o r p r o d u c t i o n f r o m a n y p a r t o f a n y s u c h un i t s h a l l ba c o n s i d e r e d f o r a l l p u r p o s e s , e x c e p t t h e p a y m e n t o f r o y a l t y , a s o p e r a t i o n s c o n d u c t e d 
u p o n o r p r o d u c t i o n f r o m t h e l a n d d e s c r i h e d In t h i s l e a s e . T h e r e s h a l l ba a l l o c a t e d t o t h e l a n d c o v e r e d by t h i s l e a s e i n c l u d e d in a n y s u c h u n i t t h a t p o r t i o n o f t h e tota l p r o d u c t i o n o f 
p o o l e d m i n e r a l s f r o m w e l l s In t h e u n i t , a f t e r d e d u c t i n g a n y u s e d In l e a s e o r u n i t o p e r a t i o n s , w h i c h t h e n e t o i l o r g a e a c r e a g e ^ n t h e l a n d c o v e r e d b y t h i s l o a s c i n c l u d e d in the un i t Dears 
to the to ta l n u m b e r o f s u r f a c e a c r e s in t h e u n i t T h e p r o d u c t i o n s o a l l o c a t e d s h a l l b « c o n s i d e r e d f o r a l l p u r p o s e s , I n c l u d i n g t h e p a y m e n t o r d e l i v e r y o f r o y a l t y , t o b e the e n t i r e 
p r o d u c t i o n o f p o o l e d m i n e r a l s f r o m t h a p o r t i o n o f s a i d l a n d c o v e r e d h e r e b y a n d i n c l u d e d in s a i d u n i t i n t h e s a m e m a n n e r a s t h o u g h p r o d u c e d f r o m s a i d l a n d u n d e r t h e t e r m s o f t h i s 
( e a s e . A n y p o o l e d u n i t d e s i g n a t e d b y L e s s e e , a s p r o v i d e d h e r e i n , m a y b e d i s s o l v e d b y L e s s e e b y r e c o r d i n g B n a p p r o p r i a t e i n s t r u m e n t i n t h e C o u n t y w h e r e i ne l a n d Is s i t u a t e d at a n y 
Lime a f t e r t h e c o m p l e t i o n o f a d r y h o l e o r t h o c e s s a t i o n o f p r o d u c t i o n o n s a i d un i t . 

6 . If a t | h e e x p i r a t i o n o f t h e p r i m a r y term t h e r e la no w e l l u p o n a e i d l a n d c a p a b l e o f p r o d u c i n g o i l o r g a s , b u t L e s s e e h a s c o m m e n c e d o p e r a t i o n s f o r d r i l l i ng o r r e w o r k i n g 
t h e r e o n , t h i s l e a s e s h a i l r e m a i n In f o r c e s o l o n g a s o p e r a t i o n s a r e p r o s e c u t e d w i t h n o c e s s a t i o n o f m o r e t h a n BO c o n s e c u t i v e d a y s , w h e t h e r s u c h o p e r a t i o n s b e o n I h e s a m e Well o r on 
a d i f f e r e n t o r a d d i t i o n a l w e l l o r WTBI IE . a n d i f t h e y r e s u l t i n t h e p r o d u c t i o n o f o i l o r g a s , so l o n g t h e r e a f t e r a s o i l o r g a s is p r o d u c e d f r o m a a l d l e n d . i f . a f t e r t h e e x p i r a t i o n o f t h e p r i m a r y 
t e n n , a l l w e l l s u p o n s a i d l a n d s h o u l d b e c o m e I n c a p a b l e o f p r o d u c i n g fo r a n y c a u s e , th is l e a s e s h a l l n o t t e r m i n a t e if L e s s e e c o m m e n c e s o p e r a t i o n s f o r a d d i t i o n a l d r i l l i ng o r r e w o r k i n g 
w i t h i n 6 0 d a y s t h e r e a f t e r . If a n y d r i l l i n g , a d d i t i o n a l d r i l l i n g , o r r e w o r k i n g o p e r a t i o n s h e r e u n d e r r e s u l t In p r o d u c t i o n , t h e n t h i s l e a s e s h a l l r e m a i n i n fu l l f o r c e s o l o n g t h e r e a f t e r a s o i l or 
g a s ia p r o d u c e d h e r e u n d e r . 

7 . L e s s e e sha l l h a v e f r e e u s e o f o i l , g a s a n d w a t e r f r o m s a i d l a n d , e x c e p t w a t e r f r o m L e s s o r ' s w a i l s a n d t a n k s , Tor a l l o p e r a t i o n s h e r e u n d e r , a n d t h e roya l t y s h a l l b e 
c o m p u t e d a f t e r d e d u c t i n g a n y s o u s e d . L e s s e e s h a l l h a v e t h e r i g h t a t a n y t i m e d u r i n g o r a f te r t h e e x p i r a t i o n o f t h l a l e a s e t o r e m o v e a l l p r o p e r t y a n d f i x t u r e s p l a c e d b y L e s s e e o n sa i f l 
l a n d . I n c l u d i n g t h e right t o d r a w a n d r e m o v e a l l c a s i n g . W h a n r e q u i r e d by L e s s o r . L e s s e e w i l l b u r y a l l p i pa l i n e s o n GulUvated. l a n d s b e l o w o r d i n a r y p l o w d e p t h , a n d n o w e l l s h a l l be 
d r i l l ed w i t h i n t w o h u n d r e d f e e t ( 2 Q D f t . ) o f s n y r e s i d e n c e o r b a r n n o w o n s a i d l a n d w i t h o u t L e s s o r ' s c o n s e n t L e s s o r s h a l l h a v e t h e p r i v i l e g e , a t h i s r i s k a n d e x p e n s e , of u s i n g g a s f r o m 
a n y © a s w&t l o n s a i d l a n d f o r s t o v e s a n d i n s i d e f i g h t s In t h e p r i n c i p a l d w e l l i n g t h e r e o n , o u t o f a n y s u r p l u s g a s n o t n e e d e d f a r o p e r a t i o n s h e r e u n d e r . 

8 . T h e r i gh t s o f e i t h e r p a r t y h e r e u n d e r m a y b e a s s i g n e d In w h o l e o r in pa r t a n a t h e p r o v i s i o n s h e r e o f s h a l l e x t e n d t o i h e l r h e i r s , e x e c u t o r s , a d m i n i s t r a t o r s , s u c c e s s o r s and 
a s s i g n s : b u t n o c h a n g e in t h e o w n e r s h i p o f t h e l a n d o r in t h e o w n e r s h i p of, o r r i g h t s to r e c e i v e , r o y a l t i e s o r s h u t i n r o y a l t i e s , h o w e v e r a c c o m p l i s h e d s h a l l o p e r a t e to e n l a r g e the 
o b l i g a t i o n s o r d i m i n i s h the r i g h t s o f L e s s e e " , a n d n o s u c h c h a n g e o r d i v i s i o n s h a l l b e b i n d i n g u p o n L e s s e e f o r a n y p u r p o s e u n t i l s o d a y s a f t e r L e s s e e h a s b e e n f u r n i s h e d b y ce r t i f i ed 
m a i l a t L e s s e e ' s p r i n c i p a l p l a c e o f b u s i n e s s w i t h a c c e p t a b l e I n s t r u m e n t s o r ce r t i f i ed c o p i e s t h e r e o f c o n s t i t u t i n g tha c h a i n o f t i t le f r o m t h e o r i g i n a l L e s s o r . I f a n y s u c h c h a n g e In 
o w n e r s h i p o c c u r s t h r o u g h d e a t h o f t h a o w n e r . L e s s e e m a y . at i ts o p t i o n , p a y o r l e n d e r a n y r o y a l t i e s o r s n u l - i n r o y a l t i e s I n t h e n a m e p f t h e d e c e a s e d o r l o h i s e s t a t e o r l o h i s h e i r s , 
s x e c u l o r o r a d m i n i s t r a t o r un t i l s u c h t i m e a s L e s s e e h a s b e a n f u r n i s h e d w i t h e v i d e n c e s a t i s f a c t o r y to L e s s e e a s l o t h e p e r s o n a e n t i t l e d t o s u c h s u m s . A n a s s i g n m e n t o f Ih i s l e a s e in 
w h a l e a r i n p a r t s h a l l , t o t h e e x t e n t o f s u c h a s s i g n m e n t , r e l i e v e a n d d i s c h a r g e L e s s e e o f a n y o b l i g a t i o n s h e r e u n d e r a n d , i f L e s s e e o r a s s i g n e e o f p a r t o r p a r t s h e r e o f sha l l f a l l o r m a k e 
d e f a u l t In t h e p a y m e n t o f t h e p r o p o r t i o n a t e p a r t o f r o y a l t y o r s h u t - i n r o y a l l y d u e f r o m s u e n L e s s e e o r a s s i g n e e o r fa i l to c o m p l y w i t h a n y o f t h e p r o v i s i o n s o f th i s l e a s e , s u c h d e f a u l t shal l 
n o t a f f e c t t h i s l e a s e i n s o f a r a s It c o v e r s a p a r t o f s a i d l a n d s u p o n w h i c h L e a s e e o r a n y a s s i g n e e t h e r e o f s h a l l p r o p e r l y c o m p l y o r m a k e s u c h p a y m e n t s . 

9 . S h o u l d L e s s e e b e p r e v e n t e d f r o m c o m p l y i n g w i t h a n y e x p r e s s o r i m p l i e d c o v e n a n t o f t h i s l e a s e , o r f r o m c o n d u c t i n g d r i l l i n g o r r e w o r k i n g o p e r a t i o n s h e r e u n d e r , o r f rom 
p r o d u c i n g o i l o r g a s h e r e u n d e r b y r e a s o n o f s c a r c i t y o r Inab i l i t y t o o b t a i n o r u s e e q u i p m e n t o r m a t e r i a l , o r b y o p e r a t i o n o f f o r c e m a j e u r e , o r b y F e d e r a l o r s t a t e l a w o r a n y o r d e r , r u le or 
r e g u l a t i o n o f g o v e r n m e n t a l a u t h o r i t y , t h e n w h i l e s o p r e v e n t e d . L e s s e e ' s d u t y s h a l l o e s u s p e n d e d , a n d L e s s e e d u l y sha l l n o t b e l i a b l e f o r f a i l u re lo o o m p r y t h e r e w i t h ; a n d th is l e a s e shal l 
b e e x t e n d e d w h i l e a n d B O l o n g a s L e s s e e Is p r e v e n t e d b y a n y s u c h c a u s e f r o m c o n d u c t i n g d r i l l i ng o r r e w o r k i n g o p e r a t i o n s o r f r o m p r o d u c i n g o i l o r g a s h e r e u n d e r a n d t n e t i m e w h i l e 
L e s s e e i3 s o p r e v e n t e d sha l l n o t b e c o u n t e d a g a i n s t L e s s e e , a n y t h i n g In th is l e a s e to t h e c o n t r a r y n o t w i t h s t a n d i n g . 

1 0 . L e s s o r h e r e b y w a r r a n t s a n d a g r e e s t o d e f e n d t h e t i t l e i o a a i d l a n d e n d a g r e e s t h a t L e s s e e a t Its o p t i o n m a y d i s c h a r g e a n y - t a x , m o r t g a g e o r o t h e r Hen u p o n s a i d l a n d , 
a n d in t h e e v e n t L e s s e e d o e s s o i t s h a l l b e s u b r o g a t e d to s u c h Hen w i t h the r i g h t to e n f o r c e s a m e a n d to a p p l y r o y a l t i e s a n d a h u t - l n royaJUas p a y a b l e h e r & u n d e r t o w a r d s a l i s f y ' n g 
s a m e . W i t h o u t I m p a i r m e n t o f L e s s e e ' s rights u n d e r I h e w a r r a n t y . If t h i s l e a s e c o v e r s a l e a s I n t e r e s t In t h e o i l o r g a s i n a l l o r a n y p a r t o f s a i d l a n d t h a n t h e e n t i r e a n d u n d i v i d e d Tee 
s i m p l e e s t a t e ( w h e t h e r L e s s o r ' s i n t e r e s t Is h e r e i n s p e c i f i e d o r n o t ) t h e n t h e r o y a l t i e s , s h u t - i n r o y a l t y , a n d o t h e r p a y m e n t s , i f a n y , a c c r u i n g f r o m a n y p a r t a a to w h i c h t h i s l e a s e c o v e r s 
l a s s t h a n s u c h f u l l I n te res t , s h a l l b e p a i d o n l y In t h e p r o p o r t i o n w h i c h the i n t e r e s t t h e r e i n . If a n y , c o v e r e d b y th l a l e a s e , b e a r s l o t h e w h o l e a n d u n d i v i d e d f e e s i m p l e e s t a t e t h e r e i n . 
Should any one or more of the parties named above as Lessors fail lo execute this lease, it shall nevertheless be hlndlng upon the party or parties executing the same. 

11. Lessee, its or his successors, hairs and assigns, shall have the right at any time to surrender tnls iease, In whole or in part, to Lessor or his heirs, successors and 
assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the County in which said land Is situated; thereupon Lessee shail be 
relieved from all obligations, exprassed or implied of this agreement as to acreage so surrendered, and thereafter Ihe shut-in royalty payable hereunder shall be reduced in the 
proportion that the acreage covered hereby is reduced by said raloase or releases. 

Executed the day and year first above written. 

Doro thy D e l o n a s 



uvj u U 

STATE OF TEXAS § 
§ 

COUNTY OF § 

This instrument was acknowledged before me on the day o f , 2001 by 
Dorothy Delonas. 

M y Commission Expires 

Notary Public, State o f Texas 
Printed Name: 
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PERMIAN RESOURCES, INC. 
August 14, 2001 

James Delonas 
c/o 3613 Mirror Court 
Spring, Texas 77388 

RE: CHAMBERS PROSPECT 
T-16-S, R-36-E, NMPM 
Section 7: S/2SE/4 
Laa County, New Mexico 

Dear James: 

Please f ind enclosed an oil and gas lease covering your interest in the above referenced tract 
of land for your execution. I have also included a check in the amount of $50.00 for your 
leased interest in the Chambers Prospect, Lea County, New Mexico, 

Once you have looked the lease over please do the fol lowing; 

1 . Execute in the space provided in the presence of a notary public. 
2 . Mail back to the undersigned in the self addressed stamped envelope. 

Let me know if you should have any questions regarding this matter. 

wilfram L. Porter^CPL 
Landman 

P. 0. BOX 590 ' MIDLAND, TEXAS 79702-0590 
PHONE: (915) 885-0113 • FAX: (915) 685-3621 
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O I L & GAS L E A S E 

T H I S A G R E E M E N T m a d e t h i s 1 4 t h d a y o f A u g u s t . 2 0 O l b e t w e e n J a m e s d e f o r m s , d e a l i n g i n h i s s o l e a n d s e p a r a t e p r o p e r t y , c / o 3 6 1 3 M i r r o r C o u r t , 

S p r i n g , T e x a s , 7 7 3 8 8 . h e r e i n c a l l e d L e s s o r ( w h e t n e r o n e o r m o r e ) a n d P E R M I A N R E S O U R C E S H O L D I N G S , I N C . , P . O . B o x 5 9 0 , M i d l a n d , T X 7 9 7 0 2 . L e s s e e : 

1 L e s s o r In c o n s i d e r a t i o n o f T E N A N D O T H E R D O L L A R S in h a n d p a i d , r e c e i p t o f w h i c h is ha re a c k n o w l e d g e d , a n d o f I h e r o y a l t i a s h e r e i n p r o v i d e d a n d o f the 
a g r e e m e n t s o f t h a L e s s e e h e r e i n c o n t a i n e d , h e r e b y g r a n t s , l e a s e s a n d le ts e x c l u s i v e l y u n l o L e s s e e for t h e p u r p o s e o f I n v e s t i g a t i n g , e x p l o r i n g , p r o s p e c t i n g , d r i l l i ng , a n d o p e r a t i n g for 
a n d p r o d u c i n g o i l a n d g a s , i n j e c t i n g g a s , w a t e r s , o t h e r f l u i d s , a n d a i r In to s u b s u r f a c e s t r a t a l a y i n g p i p e l i n e s , s t o r i n g o i l . b u i l d i n g Lanka , r o a d w a y s , t e l e p h o n e l ines , a n d o t h e r s l r u c l u r e s 
a n d Ih tngs t h e r e o n to p r o d u c e , s a v e , t a k e c a r e of , t r ea t , p r o c e s s , s t o re a n d t r a n s p o r t s a i d m i n e r a l s . tha f o l l o w i n g d e s c r i b e d l a n d in L e a C o u n t y , N e w M e x i c o , l o w i t : 

S / 2 S E / 4 S e c t i o n 7 , T - 1 6 - S , R - 3 6 - E , N M P M 

S a i d l a n d Is e s t i m a t e d to c o m p r i s e 8D.Q a c r e s , w h e t h e r l l a c t u a l l y c o m p r i s e s m o r a a r l e s s . 

2 . S u b j e c t t o t h e o t h e r p r o v i s i o n s h e r e i n c o n t a i n e d , t h i s l e a s e s h a i l r e m a i n In f o r c e f o r a t e r m o f T h r e e y Q a r s f r o r n th i s d a t e ( c a l l e d " p r i m a r y t e r m " ) a n d a s l o n g t h e r e a f t e r 
a s o i l o r g a s is p r o d u c e d f r o m s a i d l a n d o r f r o m l a n d w i t h w h i c h s a i d l a n d is p o o l e d . 

3 , T h e r o y a l t i e s l o b e p e t d b y L e a s e e a r e : (a ) o n a i l . a n d o t h e r l i qu id h y d r o c a r b o n s s a v e d a t t h e w e l l , T h r e e - * Sixteenths- o f tha t p r o d u c e d e n d s a v e d f r o m sa id l a n d , s a m e to 
b e d e l i v e r e d a l t h e w e l l s o r t o t h e c r e d i t o f L e s s o r In t h e p i p e l i n e t o w h i c h the w e l l s m a y b e c o n n e c t e d ; ( D ) o n g a s , I n c l u d i n g c a s i n g h a a d g a s o r o t h e r g a s e o u s s u b s t a n c e p r o d u c e d 
f r o m s a i d l a n d a n d u s e d o f f t h e p r e m i s e s o r u s e d i n i n e m a n u f a c t u r e o f g a s o l i n e o r o t h e r p r o d u c t s , l h a m a r k e t v a l u e a t t h e w e l l o f T h r e e - a l * V e e n t h E oF I h e g a s u s o d , p r o v i d e d tha t o n 
g a a so ld o n o r o F f t h e p r e m i s e s , t h e r o y a l t i e s s h a l l b a T h r o o - s l x t a o n i h s of l h a a m o u n t r e a l i z e d f r o m s u c h s a l e ; (c) a n d a t a n y l i m e w h e n t h i s I e a 3 e Is n o t v a l i d a t e d b y o t h e r p r o v i s i o n s 
h e r e o f a n d t h e r e Is a g a s a n d / o r c o n d e n s a t e w e l l o n s a i d l a n d , o r l a n d p o o l e d t h e r e w i t h , But g a s o r c o n d e n s a t e ts n o t b e i n g s o s o l d o r u s e d a n d s u c h w e l l Is s h u t In , e i the r b e f o r e o r 
a f te r p r o d u c t i o n t h e r e f r o m , t h e n o n o r b e f o r e BO d a y s a t t a r s a i d w a i l la s h u t In , a n d t h e r e a f t e r a t e n n u a l i n t e r v a l s , L e s s e e m a y p a y o r t e n d e r a n a d v a n c e 5 h u l - i n r oya l t y e q u a l to £ l ,QQ 
p e r net a c r e o f L e s s o r ' s g a s a c r e a g e t h e n h e l d u n d e r t h i s l e a s e b y t h e p a r t y m a k i n g s u c h p a y m e n t o r t e n d e r , a n d s a l o n g a s s a i d s h u t - i n r o y a l t y ts p a i d o r l e n d a r e d th is l e a s e sha l l no t 
t e r m i n a t e a n d i t s h a l l b o c o n s i d e r e d u n d e r a l l c l a u s e s h e r e o f tha t g a s Is b e i n g p r o d u c e d f r o m t h e l e a s e d p r e m i s e s In p a y i n g q u a n t i t i e s . E a c h s u c h p a y m e n t shal l b e pa id or t e n d e r e d to 
l h a pa r t y o r p a r t i e s w h o a t t h e l i m e o f s u c h p a y m e n t w o u l d b e e n t i t l e d to r e c e i v e t h e r o y a l t i e s w h i c h w o u l d Be pa id u n d e r t h i s l e a s e If t h e w e l l w e r e i n f a c t p r o d u c i n g . T h e p a y m e n t o r 
t e n d e r o f r o y a l t i e s a n d s h u t - i n r o y a l t i a s m a y b e m a d e b y c h e c k o r d ra f t . A n y t i m e l y p a y m e n t o r t e n d e r o f s h u t - i n roya l t y w h i c h is m a d e in a b o n a f i d e a t t e m p t l o m a k e p r o p e r p a y m e n t , 
b u t w h i c h le e r r o n e o u s In w h o l e o r In p a r t a s l a p a r t i e s o r a m o u n t s , s h a l l n e v e r t h e l e s s b e s u f f i c i e n t to p r e v e n t t e r m i n a t i o n o f t h i s l e a s e in t h a s a m e m a n n e r a s t h o u g h a p r o p e r p a y m e n t 
h a d b e e n m a d s If L a s s e s s h a l l c o r r e c t s u c h e r r o r w i t h i n 3 0 d a y s a f t e r L e s s e e h a s r e c e i v e d w r i t t e n n o t i c e t h e r e o f by c e r t i f i e d m a i l f r o m t h e p a r t y o r p a r l i e s e n t i l led t o r e c e i v e p a y m e n t 
t o g e t h e r w r t h s u c h w r i t t e n i n a t r u m e n l a ( o r c e r t i f i e d c o p i e s t h e r e o f ) a s a r e n e c e s s a r y to e n a b l e L e s s e e to m a k e p r o p e r p a y m e n t , T h e a m o u n t r e a l i z e d f r o m t h e s a l e o f g a s Dn o r o f f the 
p r e m i s e s s h a l l b e t h e p r i c e e s t a b l i s h e d b y t h e g a s s a l o s c o n t r a c t e n t e r e d i n to in g o o d fa i th b y L e s s e e e n d g a s p u r c h a s e r f o r s u c h t e r m a n d u n d e r s u c l t c o n d i t i o n s a s a re c u s t o m a r y in 
t h e i n d u s t r y . " P r i c e " s h a l l m e a n t h a n e t a m o u n t r e c e i v e d b y L e s s e e a f t e r g i v i n g e f f e c t t o a p p l i c a b l e r e g u l a t o r y o r d e r s a n d a f t e r a p p l i c a t i o n o f a n y a p p l i c a b l e p r i c e a d j u s t m e n t s 
s p e c i f i e d i n s u c h c o n t r a c t o r r e g u l a t o r y o r d e r s . In t h e e v e n t L e s s e e c o m p r e s s e s , t r e a t s , p u r i f i e s , o r d e h y d r a t e s s u c h g a s ( w h e t h e r o n o r o f f t h e l e a s e d p r e m i s e s ) o r t r a n s p o r t s g a s of f 
I h e l e a s e d p r e m i s e s , L e s s e e i n c o m p u t i n g r o y a l t y h e r e u n d e r m a y d e d u c t f r o m a u c h p r i c e a r e a s o n a b l e c h a r g e f o r e a c h o f s u c h f u n c t i o n s p e r f o r m e d . 

4 . T h i s I B a p a i d - u p l e a s e a n d L e s a e e s h a l l n o t B e o D l i g a i e d d u r i n g t h e p r i m a r y t e r m h e r e o f to c o m m e n c e o r c o n t i n u e a n y o p e r a t i o n s o f w h a t s o e v e r c h a r a c t e r o r to m a k e 
a n y p a y m e n t s h e r e u n d e r In o r d e r t o m a i n t a i n t h i s l e a s e in f o r c e d u r i n g the p r i m a r y ( a r m ; f iQwav/er , th is p r o v i s i o n is n o t i n t e n d e d t o r e l i e v e L e s s e e o f t h e o b l i g a t i o n t o p a y r o y a l t i a s o n 
a c t u a l p r o d u c t i o n p u r s u a n t t o t h e p r o v i s i o n o r P a r a g r a p h 3 h e r e o f . 

5 . L e s s e e i s h e r e b y g r a n l e d t h a right a n d p o w e r , f r o m t i m e co Ume, t o p o o l o r c o m D i n e t h i s l e a s e , the l a n d c o v e r e d b y i t o r a n y p a r t o r h o r i z o n t h e r e o f w i t h any o t h e r l a n d , 
l e a s e s , m i n e r a l e s t a t e s o r p a r t s t h e r e o f f o r t h e p r o d u c t i o n o f o i l o r g a s . U n i t s p o o l e d h e r e u n d e r Ghall n o t e x c e e d m a s t a n d a r d p r o r a t i o n u n i t f i x e d b y l a w o r by t h a O i l C o n s e r v a t i o n 
D i v i s i o n o f t h e E n e r g y a n d M i n e r a l s D e p a r t m e n t o f t h e S t a t e o f N e w M e x i c o o r b y a n y o t h e r l a w f u l a u t h o r i t y for the p o o l o r a r e a In w h i c h s a i d l a n d Is s i t u a t e d , p l u s a t o l e r a n c e o f t e n 
p e r c e n t . L e s s e e s h a l l f i l e w r i t t e n u n i t d e s i g n a t i o n s i n t h e C o u n t y i n w h i c h t h e p r e m i s e s a r e l o c a t e d a n d s u c h un i ts m a y b e d e s i g n a t e d f r o m t i m e t o t i m e a n d e i t h e r b e f o r e o r a f te r the 
c o m p l e t i o n o f w e l l s . D r i l l i n g o p e r a t i o n s o n o r p r o d u c t i o n from a n y pe r t o f a n y s u c h u n l l s n a i l b e c o n s i d e r e d t o r all p u r p o s e s , e x c e p t t h e p a y m e n t o f r o y a l t y , ae o p e r a t i o n s c o n d u c t e d 
u p o n o r p r o d u c t i o n f r o m l h a l a n d d e s c r i b e d In t h i s l e a s e . T h e r e s h a l l ba a l l o c a t e d lo I h e l a n d c o v e r e d b y t h i s l e a s e i n c l u d e d in a n y s u c h u n i t t h a i p o r t i o n o f t h e to ta l p r o d u c t i o n o f 
p o o l e d m i n e r a l s f r o m w e l l s In t h e u n i t , a f t e r d e d u c t i n g a n y u s e d in l e a s e o r un i t o p e r a t i o n s , w h i c h t h e n e t o i l o r g a s a c r e a g e ^ n t h e l a n d c o v e r e d b y t h i s t e a s e i n c l u d e d i n t h e u n i t b e a r s 
t o the lofcal n u m b e r o f s u r f a c e a c r e s in t h e u n i L T h e p r o d u c t i o n a o a l l o c a t e d s h a l l b e c o n s i d e r e d f o r a l l p u r p o s e s , i n c l u d i n g t h e p a y m e n t o r d e l i v e r y o f roye f t y , t o b e t h e e n t i r e 
p r o d u c t i o n o f p o o l e d m i n e r a l s f r o m I h e p o r t i o n o f s a i d l a n d c o v e r e d h e r e b y a n d i n c l u d e d i n s a i d u n i t In t h e s a m e m a n n e r a s t h o u g h p r o d u c e d f r o m s a i d l a n d u n d e r t h e t e r m s o f Lhis 
l e a s e . A n y p o o l e d un t t d e s i g n a t e d b y L e s s e e , a s p r o v i d e d h e c a i n , m a y b e d i s s o l v e d b y L e s s e e b y r e c o r d i n g a n a p p r o p r i a t e i n s t r u m e n t i n t h e C o u n t y w h e r e t h e l a n d is s i t ua ted a( a n y 
t ime a f t e r i h e c o m p l e t i o n o f a d r y h o l s o r I h e c e s s a t i o n o f p r o d u c t i o n o n s a i d un i t . 

6 . I f a t t h e e x p i r a t i o n o f I h e p r i m a r y l a r m I h s r e is n o w e l l u p o n s a i d l a n d c a p a b l e o f p r o d u c i n g o i l o r g a s . b u t L e s s e e h a s c o m m e n c e d o p e r a t i o n s fo r dn l l l ng o r r e w o r k i n g 
t h e r e o n , t h l a l e a s e s h a l l r e m a i n in f o r c e s o l o n g a s o p e r a t i o n s a r e p r o s e c u t e d w i t h n o c a s s a t i o n o f m o r e t h a n 6 0 c o n s e c u t i v e d a y s , w h e t h e r s u c h o p e r a t i o n s be a n t h e s a m e w a l l o r o n 
a d i f f e ren t o r a d d i t i o n a l w e l l o r w e l l s , a n d If t h e y r e s u l t In i h e p r o d u c t i o n o f o i l o r g a s , s o l o n g t h e r e a f t e r a s o i l or g a s Is p r o d u c e d f r o m s a i d l a n d . If. a f t e r t h e e x p i r a t i o n o f t h e p r i m a r y 
t e r m , a i l w a l l s u p o n s a i d l a n d s h o u l d b e c o m e i n c a p a b l e o f p r o d u c i n g fo r a n y c a u s e , th i s l e a s e s h a l l n o t t e r m i n a t e I f L e s s e e c o m m e n c e s o p e r a t i o n s f o r a d d i t i o n a l d r i l l i ng o r r e w o r k i n g 
w i t h i n a o d a y s t h e r e a f t e r . I f a n y d r i l l i n g , a d d i t i o n a l d r i l l i n g , o r r e w o r k i n g o p e r a t i o n s h e r e u n d e r rasult i n p r o d u c t i o n , t h e n t h i s l e a s e s h a l l r e m a i n In fu l l f o r c e s o l o n g t h e r e a f t e r aa o i l o r 
g a s is p r o d u c e d h e r e u n d e r . 

7 . L e s s e e s h a l l h a v e fnae u s e Df a i l . g a a a n d w a t e r f r o m s a i d l a n d , e x c e p t w a t e r f r o m L e s s o r ' s w e l l s a n d t a n k s , f o r a l l o p e r a t i o n s h e r e u n d e r , a n d t h e r o y a l l y sha l l b e 
c o m p u t e d a f t e r d e d u c t i n g a n y s o u s e d . L e s s e e s h a l l h a v e i n e right a t a n y t i m e d u r i n g o r a f t e r t h e e x p i r a t i o n o f th is l e a s e to r e m o v e a l l p r o p e r t y a n d f i x t u r e s p l a c e d by L e s s e e o n s a i d 
l a n d , I n c l u d i n g t h e righl l o d r a w a n d r e m o t e a l l c a s i n g . W h e n r e q u i r e d b y L e s s o r , L e s s e e w i l l b u r y al l p i p e Unas a n c u l t i v a t e d l a n d s b e l o w o r d i n a r y p l o w d e p t h , a n d n o w e l l s h a l l be 
dr i l led w i t h i n t w o h u n d r e d f e e t ( 2 0 0 f t . ) o f a n y r e s i d e n c e o r b a m n o w o n aa id l a n d w i t h o u t L e s s o r ' s c o n s a n L L e s s o r s h a l l h a v e t h e p r i v i l e g e , a t h i s risk a n d e x p e n s e . oF u s i n g g a s f r o m 
a n y g a s w e l l o n s a i d l a n d f o r s t o v e s a n d I n s i d e l i g h t s i n t h e p r i n c i p a l d w e l l i n g t h e r e o n , o u t o f a n y s u r p l u s g a s n o t n e e d e d Tor o p e r a t i o n s h e r e u n d e r . 

B. T h e rights o f e i t h e r p a r t y h e r e u n d e r m a y b e a s s i g n e d In w h o l e o r In p a r t a n d t h e p r o v i s i o n s h e r e o f s h a l l e x t e n d t o I h e i r h a i r s , e x e c u t o r s , a d m i n i s l r a t o r s , s u c c e s s o r s and 
a s s i g n s ; b u t n o c h a n g e In t h e o w n e r s h i p o f t h e l a n d o r In I h e o w n e r s h i p of . o r rights t o rece iv * * , r o y a l t i e s o r s h u t i n r o y a l t i e s , h o w e v e r a c c o m p l i s h e d s h a l l o p e r a t e to e n l a r g e the 
o b l i g a t i o n s o r d i m i n i s h t h e r l g h t 3 o f L e s s e e ; a n d n o s u c h c h a n g e o r d i v i s i o n s h a l l b e b i n d i n g u p o n L e s s e e t o r a n y p u r p o s e un t i l 3 0 d a y s a f t e r L e s s e e h a s b e e n f u r n i s h e d b y ce r t i f i ed 
m a i l a t L e a s e e ' s p r i n c i p a l p l a c e o f b u s i n e s s w i t h a c c e p t a b l e i n s t r u m e n t s o r c e r t i f i e d c o p i e s t h e r e o f c o n s t i t u t i n g t h e c h a i n o f t i t l e f r o m t h e o r i g i n a l L e s s o r . I f a n y s u c h c h a n g e In 
o w n e r s h i p o c c u r s t h r o u g h d e a t h o f t h e o w n e r , L e s s e e m a y , a t l i s o p t i o n , p a y o r t e n d e r a n y r o y a l t i e s o r s h u t - i n r o y a l t i e s In t h e n a m e o f t h e d e c e a s e d o r t o h la e s t a t e o r to n ls h e i r s , 
e x e c u t o r o r a d m i n i s t r a t o r u n t i l s u c h t i m e a s L e s s e e h a s b e e n f u r n i s h e d w i t h e v i d e n t s a t i s f a c t o r y to L e s s e e a s to t h e p e r s o n s e n t i t l e d to a u c h s u m s . A n a s s i g n m e n t o f th i s l e a s e in 
w h o l e o r i n p a r t s h a l l , to t h e e x t e n t o f s u c h a s s i g n m e n t , r e l i e v e a n d d i s c h a r g e L e s s e e o f a n y o b l i g a t i o n s h e r e u n d e r a n d . i f L e s s e e o r a s s i g n e e o f p a r t o r p a r t s h e r e o f s h a l l fai l o r m a k e 
de fau l t i n t h o p a y m e n t o f t h e p r o p o r t i o n a t e p a r t o f r o y a l l y o r & h u t - i n r o y a l t y d u e f r o m s u c h Lassera o r a s s i g n e e o r f a t l t a c o m p l y w l i h a n y o f t n e p r o v i s i o n s o f this l e a s e , s u c h de fau l t sha i l 
no t a f f e c t l h i s l e a s e i n s o f a r a a It c o v e r s a p a r t o f s a i d l a n d s u p o n w h i c h L e s s e e o r a n y a s s i g n e e t h e r e o f sha l l p r o p e r l y c o m p l y o r m a k e s u c h p a y m e n t s . 

D. S h o u l d L e s s e e b e p r e v e n t e d f r o m c o m p l y i n g w i t h a n y e x p r e s s o r i m p l i e d c o v e n a n t o f t h l a l e a s e , o r f r o m c o n d u c t i n g d r i l l i n g o r r e w o r k i n g o p e r a t i o n s h e r e u n d e r , o r f r o m 
p r o d u c i n g o i l o r g a s n o re u n d e r by r e a s o n o f s c a r c i t y o r Inab i l i t y t o o b t a i n o r u s e e q u i p m e n t o r m a t e r i a l , o r b y o p e r a t i o n o f Force m a j e u r e , o r b y F e d e r a l o r s t a t e l a w o r a n y o rde r , ru le o r 
r e g u l a t i o n o f g o v e r n m e n t a l a u t h o r i t y , t h e n w h i l e s o p r e v e n t e d . L e s s e e ' s d u t y s h a l l be s u s p e n d e d , a n d L e s s e e du l y s h a l l n o t b e l i a b l e f o r f a i l u re t o c o m o l y I h e r e w i l h ; a n d l h i s l e a s e sha l l 
b e e x t e n d e d w h l l a a n d B O Jong a s L e s s e e i s p r e v e n t e d b y a n y s u c h c a u s e f r o m c o n d u c t i n g d r i l l i n g o r r e w o r k i n g o p e r a t i o n s o r from p r o d u c i n g o i l o r g a s h e r e u n d e r a n d t h a t i m e w h i l e 
L e s s e e Is s o p r e v e n t e d s h a l l n o t b e c o u n t e d a g a i n s t L e s s e e , a n y t h i n g in t h i s l e a s e t o t h e c o n t r a r y n o t w i t h s t a n d i n g . 

1 0 . L e s s o r h e r e b y w a r r a n t s a n d a g r e e s to d e f e n d t h e l l l l e to s a i d l a n d a n d a g r e e s t h a t L e s s e e a t Its o p t i o n m a y d i s c h a r g e a n y t a x , m o r t g a g e o r o t h e r l i en u p o n s a i d l a n d , 
a n d in t h e e v e n t L e s s e e d o e s s o l l s h a l l b e s u b r o g a t e d to s u c h Den w i t h I h e r i g h t l o a n f o r c e s a m e e n d t o a p p l y r o y a l t i e s a n d s h u t - I n r o y a l t i e s p a y a b l e h e r e u n d e r t o w a r d s a t i s f y i n g 
s a m e . W i t h o u t I m p a i r m e n t o f L e s s e e ' s rights u n d e r t h e w a r r a n t y , if th i s l e a s e c a v e r s a l e a s I n te res t In t h e oi l o r g a s i n a l l o r a n y p a r t oF s a i d l a n d t h a n t h e e n t i r e a n d u n d i v i d e d f e e 
s i m p l e e s t a t e { w h e t h e r L e s s o r ' s I n t e r e s t Is h e r e i n s p e c i f i e d o r n o t ) t h e n t h e r o y a l t i e s , s h u t - i n r o y a l t y , a n d oUner p a y m e n t s , i f a n y , a c c r u i n g from a n y p a r t a s to w h i c h th is l e a s e c o v e r s 
l e s s t h a n s u c h fu l l I n t e res t , s h e l l b e p a i d o n l y i n t h e p r o p o r t i o n w h i c h tho i n t e r e s t t h e r e i n , i f a n y . c o v e r e d b y th is l e a s e , b e a r s t o t h e w h o l e a n d u n d i v i d e d f e e s i m p l e e s t a t e t h e r e i n . 
S h o u l d a n y o n e o r m o r e o f t h e p a r t i e s n a m e d a b o v e a s L e s s o r s fa i l t o e x e c u t e th is l e a s e . It s h a l l n e v e r t h e l e s s b a b i n d i n g u p o n t h e p a r t y o r p a r t i e s e x e c u t i n g t h e s a m e . 

11 - L e s s e e , I ts o r h i s s u c c e s s o r s , h e i r s a n d a s s i g n s , s h a l l h a v e t h e r i gh t a t a n y time Ea s u r r e n d e r t h i s l e a s e , i n w h o l e o r In p a r t , t o L e s s o r o r h is h e i r s , s u c c e s s o r s a n d 
a s s i g n s b y d e l i v e r i n g o r m a i l i n g a r e l e a s e t h e r e o f to t h e L e s s o r , o r b y p l a c i n g a r e l e a s e t h e r e o f o f r e c o r d In t h e C o u n t y In w h i c h s a i d l a n d i s s i t u a t e d ; t h e r e u p o n L e s s e e s h a l l b e 
r e l i o v o d f r o m a l l o b l i g a t i o n s , e x p r e s s e d o r I m p l i e d o f t n i s a g r e e m e n t a s to e c n a a g e B O s u r r e n d e r e d , a n d t h e r e a f t e r t h e s h u t - I n r o y a l t y p a y a b l e h e r e u n d e r sha l l b e r e d u c e d in the 
p r o p o r t i o n t h a t t h e a c r e a g e c o v e r e d h e r e b y is r e d u c e d b y s a i d r e l e a s e o r r e l e a s e s . 

E x e c u t e d t h e d a y a n d y e a r f i r s t a b o v e w r i t t e n . 

J a m e s D e l o n a s 
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STATE OF TEXAS § 
§ 

COUNTY OF § 

This instrument was acknowledged before me on the day of , 2001 by 
James Delonas. 

M y Commission Expires 

Notary Public, State o f Texas 
Printed Name; 



LgJ UUO 

'PERMIAN RESOURCES, INC.. 
August 14, 2001 

Terry Delonas 
c/o 3613 Mirror Court 
Spring, Texas 77388 

RE: CHAMBERS PROSPECT 
T-16-S. R-36-E. NMPM 
Section 7: S/2SE/4 
Lea County, New Mexico 

Dear Terry; 

Please find enclosed an oil and gas lease covering your interest in the above referenced tract 
of land for your execution. I have also included a check in the amount of 550.00 for your 
leased interest in the Chambers Prospect, Lea County, New Mexico. 

Once you have looked the lease over please do the fo l lowing: 

1 . Execute in the space provided in the presence of a notary public. 
2, Mail back to the undersigned in the self addressed stamped envelope. 

P. 0. BOX 590 • MIDLAND, TEXAS 79702-0590 
PHONE: (915) 685-0113 • FAX: (915) 685-3621 
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OIL & GAS LEASE 

T H I S A G R E E M E N T m a d e t h i s i 4 * h d a y o f A u g u s t , 20.01 b e t w e e n T e r r y D e l o n a s , d e a l i n g i n h i s s o l a a n d s e p a r a t e p r o p e r t y , c / o 3 6 1 3 M i r r o r C o u r t . 

S p r i n g . T e x a s , 7 7 3 B 8 , h e r e i n c a l l e d L e s s o r ( w h e t h e r o n e o r m o r e ) a n d P E R M I A N R E S O U R C E S H O L D I N G S , I N C . . P . O . B o x 5 9 0 . M i d l a n d . T X 7 9 7 0 2 , L e s s e e : 

1 . L e s s o r . In c o n s i d e r a t i o n o f T E N A N D O T H E R D O L L A R S In h a n d p a i d , r e c e i p t o f w h i c h Is h e r a a c k n o w l e d g e d , a n d o f ( he r o y a l t i e s h e r e i n p r o v i d e d a n d DF t h e 
a g r e e m e n t s o f t h e L e s s e e n e r e l n c o n t a i n e d , h e r e b y g r a n l a . l e a s e e a n d lata e x c l u s i v e l y u n t o L e s s e e f o r t h © p u r p o s e o f i n v e s t i g a t i n g , e x p l o r i n g , p r o s p e c t i n g , d r i l l i n g , a n d o p e r a t i n g for 
a n d p r o d u c i n g o i l a n d g a s , I n j e c t i n g g a s , w a t e r s , o t h e r f l u i d s , a n d a i r In to s u b s u r f a c e s t ra ta l a y i n g p i p e l i n e s , s t o r i n g o i l , b u i l d i n g t a n k s , r o a d w a y s , t e l e p h o n e l l n e a . a n d o ther s t r uc tu res 
a n d t h i n g s t h e r e o n l o p r o d u c e , s a v e , l a k e c a r e of, i r e a t , p r o c e s s , s t o r e a n d t r a n s p o r t s a i d m i n e r a l s , t h a f o l l o w i n g d e s c r i b e d l a n d in L e a C o u n t y , N e w M e x i c o , t o w i t 

S / 2 S E / 4 S e c t i o n 7 , T - 1 6 - S , R - 3 6 - E , N M P M 

S a i d l a n d is e s t i m a t e d l o c o m p r i s e Bo .o a c r e s , w n e l h e r It a c t u a l l y c o m p r i s e s m o r e o r l e s s . 

2 . S u b j e c t t o t h e o t h e r p r o v i s i o n s h e r e i n c o n t a i n e d , t h i s l e a s e s h a l l r e m a i n in f o r c e f o r a term a f T h r e e y e a r s f r o m t h i s d a l e ( c a l l e d " p r i m a r y t e r m " } a n d aa l ong t h e r e a f t e r 
a s o i l o r g a s Is p r o d u c e d f r o m EBld l a n d o r f r o m l a n d w i t h w h i c h s a i d l a n d is p o o l e d . 

3 . T h e r o y a l t i e s t o b e p a i d b y L e s s e e a r e : C a ) o n D l ' , a n d o t h a r l i qu id h y d r o c a r b o n s s a v e d a t t h e w e l l , T h r e e - a b r t e e n t h a o f t ha t p r o d u c e d a n d s a v e d f r o m sa id l a n d , s a m e i o 
b a d e l i v e r e d a t t h e w e l l s o r t o I h e c r e d i t o f L e a s e r In t h e p i p e l i n e to w h i c h t h e w e l l s m a y b a c o n n a c t e d i (b ) o n g a s . I n c l u d i n g c a s i n g h e a d g a a o r o t h a r g a s o o u s s u b s i a n c e p r o d u c e d 
f r o m s a i d l a n d a n d u s e d o f f t h e p r e m i s e s o r u s e d In t h e m a n u f a c t u r e o f g a s o l i n e o r o t h a r p r o d u c t s , the m a r k e t v a l u e a t t h e w e l l o f T h r e e - s i x t e e n t h s o f t h e g a s u s e d , p r o v i d e d thai, o n 
g a s s o l d o n o r o f f t h e p r o m i s e s , t h e r o y a l t i e s s h a l l o e T h r « e - < s l x t e e n t h s o f t h e a m o u n t r e a l i z e d f r o m s u c h s a l s ; (c ) a n d a l a n y t i m e w h e n t h l a l eas© i s n o t v a l i d a t e d b y o t h e r p r o v i s i o n s 
h a r a o F a n d t h e r e i s a g a s a n d / o r c o n d e n s a t e w e l l o n s a i d l a n d , o r l a n d p o o l e d t h e r e w i t h , b u t g a s o r c o n d e n s a t e i s no t b e i n g s o s o l d o r u a a d a n d s u c h w a l l is s h u t i n , e i t h e r b s f o r e or 
a f t e r p r o d u c t i o n t h e r e f r o m , l h a n o n o r b a f o r e 9 0 d a y s a f t e r s a i d w e l l i s s h u t In . a n d t h e r e a f t e r a l a n n u a l I n t e r v a l s . L e s s e e m a y p a y o r t e n d e r a n a d v a n c e s h u t - I n r o y a l t y e q u a l tD $ 1 . 0 0 
p e r n e t a c r e o f L e s s o r ' s g a s a c r e a g e t h e n h e l d u n d e r t h i a l a s B O b y t h e p a r t y m a k i n g s u c h p a y m e n t o r t e n d e r , a n d 3 0 l o n g a a s a i d s h u t - i n r o y a l t y i s p a i d o r t e n d e r e d th is l e a s e s h a l l no t 
t e r m i n a t e a n d i t s h a l l b a c o n s i d e r e d u n d e r a l l c l a u s e s h e r e o f t h a t g a s i s b e i n g p r o d u c e d f r o m t h e l e a s e d p r e m i s e s i n p a y i n g q u a n t i t i e s , E a c h a u c h p a y m e n t a h a l l b e pa id o r t e n d e r e d lo 
t h e p a r t y o r p a r t i e s w h o a t t h e l i m a o f s u c h p a y m e n t w o u l d b a e n t i t l e d l o r e c e i v e tr ie r o y a l t i e s w h i c h w o u l d b e p a i d u n d e r l h i s l e a s e i f t h e w e l l w e r e i n f a c t p r o d u c i n g . T h e p a y m e n t o r 
t e n d e r a f r o y a l t i e s a n d s h u t - i n r o y a l t i e s m a y be m a d e b y c h e c k o r d r a f t . A n y t i m e l y p a y m e n t o r t e n d e r o f s h u t - i n r o y a l t y w h i c h 13 m a d e In a b o n e fide B t t e m p t t o m a k e p r o p e r p a y m e n t , 
b u t w n i c h i s e r r o n e o u s I n w h o l e o r )n p a r t a s t o p a r t i e s o r a m o u n t s , s h a l l n e v e r t h e l e s s b e s u f f i c i e n t l o p r e v e n t t e r m i n a t i o n o f th i s l e a s e i n t h e s a m e m a n n e r a s t h o u g h a p r o p e r p a y m e n t 
h a d b e e n m a d e i f L e s s e e s h a l l c o r r e c t s u c h e r r o r w i l h i n 3 0 d a y s a f t e r L e s s e e h a 3 r e c e i v e d w r i t t e n n o t i c e t h e r e o f by c e r t i f i e d m a l l f r o m t h e p a r r y o r p a r t i e s e n t i t l e d to r e c e i v e p a y m e n t 
t o g e t h e r w i t h s u c h w r i t t e n i n s t r u m e n t s (or c e r t i f i e d c o p i e s t h e r e o f ) a a a r e n a c s s s a r y t a e n a b l e L e s s e e to m a k e p r o p e r p a y m e n t T h e a m o u n t r e a l i z e d f r o m t h e s a l e o f g a s o n o r o f f the 
p r e m i s e s s h a l l b e t h e p r i c e e s t a b l i s h e d b y t h e g a s s a l e s c o n t r a c t e n t e r e d i n to in g o o d fa i t h b y L e s s e e a n d g a s p u r c h a s e r f o r s u c h t e r m a n d u n d e r s u c h c o n d i t i o n s a s Bra c u s t o m a r y in 
tha i n d u s t r y . " P r i c e " s h a l l m e a n t h e n e t a m o u n t r e c e i v e d b y L a s s e s a f t e r g i v i n g e f f e c t t o a p p l i c a b l e r a g u l a i o r y o r d a r a a n d a f t e r a p p l i c a t i o n oF a n y a p p l i c a b l e p r i ce a d j u s t m e n t ^ 
s p e c i f i e d in s u c h c o n t r a c t o r r e g u l a t o r y o r d e r s . In t h e e v e n t L e s s e e c o m p r e s s e s , t r e a t s , p u r i f i e s , o r d e h y d r a t e s s u c h g a s ( w h e t h e r o n o r o f f t h e l e a a a d p r e m i s e s ) o r t r a n s p o r t s g a s of f 
t h e l e a s e d p r e m i s e s . L e s s e e In c o m p u t i n g r o y a l t y h e r e u n d e r m a y d e d u c t f r o m s u c h pr lcw a r e a s o n a b l e c h a r g e f o r e a c h o f S u c h Func t i ons p e r f o r m e d . 

4 . T h i s is a p a i d - u p l e a s e a n d L e s s e e s h a l l n o t b e o b l i g a t e d d u r i n g Ihe p r i m a r y t a r m h e r e o f t o c o m m e n c e o r c o n t i n u e a n y o p e r a t i o n s o f w h a t s o e v e r c h a r a c t e r o r » o m a k e 
a n y p a y m e n t s h e r e u n d e r in o r d e r t o m a i n t a i n t h i s l e a s e In f o r c e d u r i n g t h e p r i m a r y t e r m ; h o w e v e r , t h i s p r o v i s i o n Is n o t I n t e n d e d ' o r e l i e v e L a a a e e o f t h e o b l i g a t i o n to p a y r o y a l t i e s o n 
a c t u a l p r o d u c t i o n p u r s u a n t t o t h e p r o v i s i o n o r P a r a g r a p h 3 h e r e o f . 

5 . L e s s e e Is h e r e b y g r a n t e d t h e r i g h t a n d p o w e r , f r o m t i m e t o t i m e . In p o o l o r c o m b i n e t h i s l e a s e , t h e l a n d c o v e r e d b y i t o r a n y p a r t o r h o r i z o n t h e r e o f w i t h a n y o t h e r l a n d , 
l e a s e s , m i n e r a l e s t a t e s o r p a r t s t h e r e o f f o r t h e p r o d u c t i o n o f o i l o r g a a . U n i t s p o o l e d h e r e u n d e r s h a l l n o t e x c e e d t h e s t a n d a r d p r o r a t i o n un i t fixed b y l a w o r b y t h e O i l C o n s e r v a t i o n 
D l v (3 l on o f t h e E n e r g y a n d M i n e r a l s D e p a r t m e n t o f i h e S t a t e o f N e w M e x i c o o r b y a n y o t h e r l a w f u l a u t h o r i t y f o r t h e p o o l o r a r e a in w n l c h s a i d l a n d Is s i t u a t e d , p l u s a t o l e r a n c e o f t en 
p e r c e n t . L e s s e e s h a l l f i le w r i t t e n u n i t d e s i g n a t i o n s i n t h e C o u n t y i n w h i c h the p r e m i s e s a re l o c a t e d a n d s u c h u n i t s m a y b e d e s i g n a t e d f r o m t i m e to l i m e a n d e l t n e r b e f o r e o r a f t e r t h e 
c o m p l e t i o n o f w e l l s . D r i l l i n g o p e r a t i o n s o n o r p r o d u c t i o n f r o m a n y p a r t o f a n y a u g h un i t s h a l l b e c o n s i d e r e d f o r a l l p u r p o s e s , e x c e p t t h e p a y m e n t o f r o y a l t y , a s o p e r a t i o n s c o n d u c t e d 
g p a n o r p r o d u c t i o n f r o m t h e l a n d d e s c r i b e d in t h i s l e a s e . T h e r e s h a l l be a l l o c a t e d to t n e l a n d c o v e r e d b y t h l a l e a s e i n c l u d e d in a n y s u c h u n i t t h a t p o r t i o n o f t h a to ta l p r o d u c t i o n o f 
p o o l e d m i n e r a l s f r o m w e l l s In t h a u n i t , a f t e r d e d u c t i n g a n y u s e d i n l e a e e o r u n i t o p e r a t i o n s , w h i c h the n e t o i l o r g a s a c r e a g a ^ r i t h e l a n d c o v e r e d b y this- l e a s e i n c l u d e d in I h e u n h b e a r s 
l o Ihe l o t a l n u m b e r o f s u r f a c e a c r e s In t h e u n i t . T h e p r o d u c t i o n ao a l l o c a t e d s h e l l b e c o n s i d e r e d fo r a l l p u r p o s e s , I n c l u d i n g t h e p a y m e n t o r d e l i v e r y o f r o y a l t y , to b e t h e e n l i r e 
p r o d u c t i o n a f p o o l e d m i n e r a l s f r o m i h e p o r t i o n o f s a i d l a n d c o v e r e d h e r e D y a n d i n c l u d e d In s a i d un i t In t h e a a m e m a n n e r a s t h o u g h p r o d u c e d f r o m s a i d l a n d u n d e r the terms o f th is 
l e a s e . A n y p o o l e d u n l t d e a i g n e t e d h y L e s s e e , e s p r o v i d e d h e r e i n , m a y b e d i s s o l v e d b y L e s s e e Dy r e c o r d i n g a h a p p r o p r i a t e I n s t r u m e n t In t h e C o u n t y w h e r e t h e l a n d is s i t u a t e d a l any 
t i m e a f t e r t h e c o m p l e t i o n o f a d r y h o l e o r t h e c e s s a t i o n of p r o d u c t i o n o n s a i d unit . 

6 . IF a t t h e e x p i r a t i o n o f t h e p r i m a r y l e r m t h e r e Is n o w e l l u p o n s a i d l and c a p a b l e o f p r o d u c i n g o i l o r g a a , b u t L e s s e e h a s c o m m e n c e d o p e r a t i o n s f o r d r i l l i ng o r r e w o r k i n g 
t h e r e o n , t h i s l e a s e s h a l l r e m a i n i n f o r c e s a l o n g a s o p e r a t i o n s a r e p r o s e c u t e d w i t h n o c e s s a t i o n o f m o r e t h a n 6 0 c o n s e c u t i v e d a y s , w h e t h e r a u c h o p e r a t i o n s b e o n t h a s a m e w e l l o r o n 
a d i f f e r e n t o r a d d i t i o n a l w a l l o r w e l l s , a n d i f t h e y r e s u l t i n t h e p r o d u e b o n o f o i l o r g a s , so l o n g t h e r e a f t e r a s o i l o r g a s is p r o d u c e d f r o m s a i d l a n d . If, a f t e r t h e e x p i r a t i o n o f t h e p r i m a r y 
t e r m , a l l w e l l s u p o n s a i d l a n d s h o u l d b e c o m e I n c a p a b l e o f p r o d u c i n g fo r a n y c a u s e , m l e l e a s e s h a l l n o t t e r m i n a t e i f L e a s e e c o m m e n c e s o p e r a t i o n s f o r a d d i t i o n a l d r i l l i ng a r r e w o r k i n g 
w i l h i n GO d a y s t h e r e a f t e r . I f a n y d r i l l i n g , a d d i t i o n a l d r i l l i n g , o r r e w o r k i n g o p e r a t i o n s h e r e u n d e r r e s u l t i n p r o d u c t i o n , t h e n t h i s l e a s e s h a l l r e m a i n i n fu l l f o r c e s o l o n g t h e r e a f t e r a s o i l o r 
g a s is p r o d u c e d h e r e u n d e r . 

7 . L e s s e e s h a l l h a v e f r e e u s e o f o i l , g a a a n d w a t e r f r o m s a i d l a n d , e x c e p t w a t e r f r o m L e s s o r ' s w e l l s a n d t a n k s , f o r a l l o p e r a t i o n s h e r e u n d e r , a n d t h e r o y a l t y s h a l l be 
c o m p u t e d a f t e r d e d u c t i n g a n y s o u s e d . L e s s e e s n a i l h a v e t h e r l g n t a t a n y Urns c u r i n g o r a f t e r t h e e x p i r a t i o n o f t h i s l e a s e to r e m o v e a l l p r o p e r t y a n d f i x t u r e s p l a c e d b y L e s s e e o n s a i d 
l a n d , i n c l u d i n g t h a r i g h t t o d r a w a n d r e m o v e a l l c a s i n g . W h e n r e q u i r e d b y L e s s o r , L e s s e e w i l l b u r y a l l p i p e l i n e s o h c u l t i v a t e d l a n d s b e l o w o r d i n a r y p l o w d e p t h , a n d n o w e l t sha l l b e 
d r i l l e d w i t h i n t w o h u n d r e d f e e t ( 2 0 0 f t . ) o f a n y r e s i d e n c e o r b a m n o w o n s a i d l a n d w i t h o u t L e s s o r ' s c o n s e n t . L e s s o r s h a l l h a v e I h e p r i v i l e g e , a t h i s risk a n d e x p e n s e , o f u s i n g g a s f r o m 
a n y g a s w e l l o n s a i d l a n d fo r s t a v e s a n d i n s i d e l i g h t s in t h a p r i n c i p a l d w e l l i n g t h e r e o n , o u t DF a n y s u r p l u s g a s n o t n e e d e d fo r O p e r a t i o n s h e r e u n d e r . 

8 . T h e r i g h t s o f e i t h e r p a r t y h e r e u n d e r m a y b e a s s i g n e d in w h o l e o r in p a r t a n d t h e p r o v i s i o n s h e r e o f s h a l l e x t e n d to m e l r h e i r s , e x e c u t o r s , a d m i n i s t r a t o r s , s u c c e s s o r s a n d 
a s s i g n s ; o u t n o c h a n g e In t h e o w n e r s n l p o f I h e l a n d o r In t h e o w n e r s h i p of , o r r i gh t s l o r e c e i v e , r o y a l t i e s o r s h u t in r o y a l t i e s , h o w e v e r a c c o m p l i s h e d s h a l l o p e r a t e to e n l a r g e ihe 
o b l i g a t i o n s o r d i m i n i s h t h e rights o f L e s s e e ; a n d n o s u c h c h a n g e o r d i v i s i o n s h a l l b e b i n d i n g u p o n L e s s e e f o r a n y p u r p o s e un t i l 3 0 d a y s a f t e r L e s s e e h a s b e e n f u r n i s h e d b y ce r t i f i ed 
m a l l a t L e s s e e ' s p r i n c i p a l p l a c e o f b u s i n e s s w i t h a c c e p t a b l e I n s t r u m e n t s o r ce r t i f i ed c o p i e s t h e r e o f c o n a t i l u t i n g t h e c h a i n oF t i t le From t h e o r i g i n a l L e s s o r . If a n y s u c h c h a n g e In 
o w n e r s h i p o c c u r s t h r o u g h d e a t h o f t h e o w n e r , L e s s e e m a y , a t i t s o p t i o n , p a y o r tender a n y r o y a l t i e s o r s h u t - I n r o y a l t i e s In t h e n a m e a f t h e d e c e a s e d o r t o h i s e s t a t e o r tD h i s h e i r s , 
e x e c u t o r o r a d m i n i s t r a t o r un t i l s u c h t i m e a s L e e s e e h a s b e e n f u r n i s h e d w i t h e v i d e n c e s a t i s f a c t o r y te L e s s e e a s to t h e p e r s o n s e n t i t l e d to s u c h s u m s . A n a s s i g n m e n t p f t h i s t e a s e In 
w h o l e o r In p a r t s h a l l , t o t h e e x t e n t o f s u c h a s s i g n m e n t , r e l i e v e a n d d i s c h a r g e L e s s e e o f a n y o b l i g a t i o n s h e r e u n d e r a n d . i f L e s s e e a r a s s i g n e e o f p a r t a r p a r t s h e r e o f s h a l l fa i l o r m a k e 
d e Fault i n t h e p a y m e n t o f t h e p r o p o r t i o n a t e p a r i o f r o y a l t y o r s h u l - l n r o y a l t y d u e f r o m s u c n L e s s e e o r a s s i g n e e o r rai l t o c o m p l y w i t h a n y o f t h e p r o v i s i o n s o f t h i s l e a s e , s u c h d e f a u l t she l l 
n o t a f f e c t th i s l e a s e I n s o f a r a s it c o v e r s a p a r t o f s a i d l a n d s u p o n w h i c h L e s s e e o r a n y a s s i g n e e t h e r e o f 3ha | l p r o p e r t y c o m p l y o r m a k e a u c h p a y m e n t s . 

9 . S h o u l d L e s s e e b e p r e v e n t e d f r o m c o m p l y i n g w i t h a n y e x p r e s s o r i m p l i e d c o v e n a n t of t h i s l e a s e , o r f r o m c o n d u c t i n g d r i l l i n g o r r e w o r k i n g o p e r a t i o n s h e r e u n d e r , a r f r o m 
p r o d u c i n g o i l o r flas h e r e u n d e r o y r e a s o n o f s c a r c i t y o r i nab i l i t y t o o b t a i n o r u s e e q u i p m e n t o r m a t e r i a l , o r by o p e r a t i o n o f f o r c e m a j e u r e , o r by F e d e r a l o r s t a t e l a w o r a n y o r d e r , ru le o r 
r e g u l a f i o n o f g o v e r n m e n t a l a u t h o r i t y , t h e n w h i l e s o p r e v e n t e d , L e s s e e ' s d u t y s h a l l o e s u s p e n d e d , a n d L e s s e e d u l y s h a l l n o t b e l i a b l e f o r fa i lure t o c o m p l y t h e r e w i t h ; a n d lh is l e a s e sha l l 
Be e x t e n d e d w h i l e a n d s o l o n g e s L e a s e e ia p r e v e n t e d b y a n y s u c h c a u s a f r o m c o n d u c t i n g d r i l l i ng o r r e w o r k i n g o p e r a t i o n s o r f r o m p r o d u c i n g o i l o r g a s h e r e u n d e r ; a n d t h e t i m e w h i t e 
L e s s e e is s o p r e v e n t e d s h a l l n o t b o c o u n t e d a g a i n s t L e s s e e , a n y t h i n g In t h i s l e a s e t o t h e c o n t r a r y n o t w i t h s t a n d i n g . 

10 . L e s s o r n e r e o y w a r r a n t s a n d a g r e e s t o d e f e n d t h e t i t le t o s a i d l a n d a n d a g r e e s l h a t L e s s e e a t Sis o p t i o n m a y d i s c h a r g e a n y t ax , m o r t g a g e o r o t h e r l l e n u p o n s a i d l a n d , 
a n d In t h e e v e n t L a s s e s d o e s s o i t s h a l l b e s u b r o g a t e d l o s u c h l i e n w i t h t h e right l o e n f o r c e s a m e a n d lo a p p l y r o y a l t i e s a n d e h u t - i n r o y a l t i e s p a y a b l e h e r e u n d e r t o w a r d s a t i s f y i n g 
s a m e . W i t h o u t i m p a i r m e n t o f L e s s e e ' s r i g h t s u n d e r t h e ^ r r a n t y , [f t h i s l e a s e o o v e r a a l e s s i n t e res t i n t h e o i l o r g a s i n a l l o r a n y p a r t o f 3 a l d l a n d t h a n t h e e n t i r e a n d u n d i v i d e d f e e 
s i m p l e e s t a t e ( w h e t h e r L a s s o f e i n t e r e s t i s h e r e i n s p e c i f i e d o r n o t ) t h e n the roya l t i e s , s h u t - I n roya l t y , a n d o t h e r p a y m e n t s , i f a n y . a c c r u i n g f r o m a n y p a r t a s t o w h i c h t h i s l e a s e c o v e r s 
l e s s t h a n s u c h fu l l i n t e r e s t , s h a l l b e p a i d o n l y In t h e p r o p o r t i o n w h i c h the i n t e r e s t t h e r e i n , i f a n y , c o v e r e d Dy t h i s l e a s e , b e a r s to t h e w h o l e a n d u n d i v i d e d Fee s i m p l e e s t a t e t h e r e i n . 
S h o u l d a n y o n e o r m o r e o f t h e p a r t i e s n a m e d a b o v e a s L e s s o r s fa l l i o e x e c u t e t h i s l e a s e . It s h a l l n e v e r t h e l e s s b e b i n d i n g u p o n t h e p a r t y o r p a r t i e s e x e c u t i n g t h e s a m e . 

1 1 . L e s s e e , I1g o r h i s s u c c a s E o r s . h e i r s a n d a s s i g n s , s h a l l h a v e t h e r igh t a l a n y t i m e t o s u r r e n d e r t h i s l e a s e , i n w h o l e o r i n pa r t , t o L e s s o r o r h i s h a l r a , s u c c e s s o r s a n d 
a s s i g n s b y d e l i v e r i n g o r m a i l i n g a r e l e a s e t h e r e o f t o t h e L a s s o r , o r b y p l a c i n g a r e l e a s e t h e r e o f o f r e c o r d In t h a C o u n t y In w h i c h s a i d l a n d i s s i t u a t e d ; t h e r e u p o n L e s s e e s h a l l b e 
r e l i e v e d f r o m a l l o b l i g a t i o n e . e x p r e s s e d o r i m p l i e d o f th i s a g r e e m e n t a s t o a c r e a g e s o s u r r e n d e r e d , a n d t h e r e a f t e r t h e s h u t - l p r o y a l t y p a y a b l e h e r e u n d e r s h a l l b e r e d u c e d m t h e 
p r o p o r t i o n t ha t I h e a c r e a g e c o v e r e d h e r e b y Is r e d u c e d b y s a i d r e l e a s e o r r e l e a s e s , 

E x e c u t e d t h a d a y a n d y e a r f i r s t a b o v e w r i t t e n . 
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